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FOR IMMEDIATE RELEASE       October 18, 2016 
 
Chong Proposes to Privatize Canada Housing and Mortgage 
Corporation 
 
Privatization of Canada Housing Mortgage Corporation’s mortgage insurance and securitization 
business is a long-term plan to make home ownership more affordable, while helping small 
businesses access capital to invest and create jobs 

Today, federal Conservative Party leadership candidate Michael Chong announced a dramatic new policy 
to make it easier for individual Canadians to afford to buy their own home and improve access to bank 
financing for small and medium sized businesses. 

Chong announced his policy of privatization of Canada Housing Mortgage Corporation’s mortgage 
insurance and securitization business, a long-term plan to make home ownership more affordable, while 
helping small businesses access capital to invest and create jobs  

Across Canada, average home prices are now 5.5 times household income, considerably higher than the 
historic average of 3.5 times. Squeezed by rising living costs, Canadian families are finding it harder and 
harder to make ends meet. In addition, small businesses cannot get the financing necessary to grow and 
create jobs. The two problems are related. 
 
The International Monetary Fund (IMF) has found that government intervention in housing finance has 
amplified mortgage credit growth leading to skyrocketing house prices. The massive expansion of 
government-backed mortgage insurance and securitization has been the single biggest factor in 
skyrocketing house prices. Over the last decade, Canada Housing Mortgage Corporation (CMHC) has 
doubled its guarantees-in-force, which currently stand at about $520 billion. 
 
According to the IMF, this massive expansion by government into mortgage financing has also displaced 
financing for small- to medium-sized businesses. 
 
Chong is proposing to privatize the CMHC’s mortgage insurance and securitization business. He also is 
proposing to strengthen the Office of the Superintendent of Financial Institutions. Ensuring sufficient 
oversight and supervision of Canada’s housing finance sector is essential to protect Canadians from 
bailing out banks that take undue risks. 
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Chong said, “We need to create more economic opportunity for Canadians, by making life more 
affordable for families and by getting the government out of the way of small business. My plan will do 
exactly that.” He added, “It’s the single biggest long-term thing we can do to help families with the cost 
of housing and to help small business access financing.” 
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