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News Release 
 
FOR IMMEDIATE RELEASE       November 2, 2016 
 
Chong Announces Plan to Strengthen Economy and Protect 
Environment 
 
Lowering all forms of income tax while putting a price on carbon will put money in the pockets of 
Canadians and allow Canada to hit its emission reduction targets 
 
Today, Conservative Party leadership candidate Michael Chong announced a dramatic program of tax 
cuts, tax reform and carbon pricing, welding his vision of a stronger economy with a real plan to hit 
Canada’s greenhouse gas emission reduction targets. 
  
“Strengthening the economy and protecting the environment should go hand-in-hand,” said Chong. “It’s a 
false dichotomy to suggest we can only protect the environment at the expense of our economy.” 
 
Chong’s plan will cut personal income taxes by 10 per cent in his first budget in 2020, cut corporate 
income taxes by five per cent, reduce the number of tax brackets to two, and simplify the tax code by 
eliminating an array of loopholes and credits that needlessly complicate the system. 
 
The personal income tax cuts will return $14.9 billion a year to the pockets of individual Canadians 
starting in 2020 and leave an additional $1.9 billion in the hands of businesses that will be used to 
reinvest, increasing productivity and creating new jobs. 
 
Chong’s plan will direct significant tax savings to low-income earners by doubling the Working Income 
Tax Benefit. 
 
It will also flatten the personal income tax system from five rates to two, keeping only the current 15 and 
29 per cent rates at the current thresholds. 
 
Chong will also introduce a revenue neutral Federal Carbon Tax which will be fully implemented by 
2030. 
 
“Climate change is one of the greatest environmental threats of our time,” said Chong. “To win in 2019 
we need to have a credible plan to reduce emissions. In order to reduce emissions, we need to price 
carbon.” 
 
Chong’s plan, similar to British Columbia’s successful implementation of a revenue neutral carbon tax, 
will ensure an effective reduction in GHG emissions with the monies coming from the carbon tax used to 
fund a significant portion of his plan’s income tax cuts. 
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His plan will see carbon prices rise in $10/t increments, culminating in a $130/t price in 2030. All of the 
$18.1 billion a year generated by the Federal Carbon Tax in 2030 will be used to reduce income taxes. 
 
To help offset the impact of a carbon tax on low-income Canadians, Chong’s plan will replace the 
GST/HST Credit with a new GST/HST and Carbon Credit. 
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Quick Facts Chong Tax Plan 
 
• Immediate across the board 10 per cent cut in personal income tax in 2020 
• Puts $14.9 billion a year back in the pockets of individual Canadians 
• Immediate across the board 5 per cent cut in corporate income tax in 2020 
• Puts $1.9 a year in the hands of business 
• Income tax brackets reduced from five to two, leaving the 15 and 29 per cent brackets in place 
• 15 and 29 per cent brackets remain at current thresholds 
• Doubles the Working Income Tax Benefit to provide further tax relief to low-income Canadians 
• Eliminates need for family income splitting as vast majority of Canadians will pay same marginal rate 

of 15 per cent 
• Tax cuts funded by more than $11.5 billion in savings from closed loopholes and by revenues from a 

new Federal Carbon Tax 
• $18.1 billion in revenues generated by the Federal Carbon Tax from household and transportation 

sectors when fully implemented in 2030 
• Provinces will price carbon in other sectors. If they do not, federal government will impose a carbon 

tax and remit all revenues back to that province 
• Will encourage revenue neutrality in provincial carbon pricing sectors with a new federal transfer, 

Revenue Neutral Carbon Incentive. Provinces that use carbon revenues to reduce income taxes or 
provide rebates, a federal transfer equal to 10% of the taxes reduced will be provided to the province 
through this new transfer 

• National carbon price will start in 2018 at $10/t continue to increase at $10/t per year until $130/t 
price is reached in 2030 

 
Media Inquiries can be directed to: 
Chisholm Pothier, chisholm@chong.ca, (613) 325 2555 
 


