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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 
 
 
To the Board of Directors 
National Association for Civilian Oversight of Law Enforcement, Inc.  
Tucson, Arizona 

 
We have reviewed the accompanying statement of financial position of National Association for 
Civilian Oversight of Law Enforcement, Inc. (a non-profit corporation) as of December 31, 2014, 
and the related statements of activities, functional expenses, and cash flows for the year then 
ended. A review includes primarily applying analytical review procedures to management’s 
financial data and making inquiries of Organization management. A review is substantially less in 
scope than an audit, the objective of which is the expression of an opinion regarding the financial 
statements as a whole. Accordingly, we do not express such an opinion.  
 
Management is responsible for the preparation and fair presentation of the financial statements  
in accordance with accounting principles generally accepted in the United States of America and 
for designing, implementing, and maintaining internal control relevant to the preparation and fair 
presentation of the financial statements.  
 
Our responsibility is to conduct the review in accordance with Statements on Standards for 
Accounting and Review Services issued by the American Institute of Certified Public Accountants. 
Those standards require us to perform procedures to obtain limited assurance that there are no 
material modifications that should be made to the financial statements. We believe that the results 
of our procedures provide a reasonable basis for our report.  
 
Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting 
principles generally accepted in the United States of America.  
 

Ira Marc Miller & Co., P.A. 
 
 
June 12, 2015



See accompanying notes and independent accountants' review report.
- Page 2 -

CURRENT ASSETS
Cash - checking $ 67,630    
Cash - savings 86,068    
Cash - temporarily restricted - scholarship fund 6,332      
Prepaid expenses 2,880      

Total current assets 162,910  

Total assets $ 162,910  

CURRENT LIABILITIES
Deferred revenue $ 16,800    

Total liabilities 16,800    

NET ASSETS
Unrestricted 139,778  
Temporarily restricted 6,332      

Total net assets 146,110  

Total liabilities and net assets $ 162,910  

LIABILITIES AND NET ASSETS

NATIONAL ASSOCIATION FOR CIVILIAN OVERSIGHT OF LAW ENFORCEMENT, INC. 
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2014

ASSETS
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Temporarily
Unrestricted Restricted Total

REVENUE
   Advertising income $ 5,300         $ -            $ 5,300         
   Annual scholarship fund -            5,210        5,210         
   Conference registration fees 111,609      -            111,609      
   Contributions 1,107         -            1,107         
   Membership dues 12,671       -            12,671       
   Hotel rebate 12,812       -            12,812       
   Interest income 95             -            95             

    Total revenue 143,594      5,210        148,804      

NET ASSETS RELEASED FROM RESTRICTIONS THROUGH 
SATISFACTION OF PROGRAM REQUIREMENTS 2,236         (2,236)       -            

Net Revenue 145,830      2,974        148,804      

FUNCTIONAL EXPENSES
Program services 112,628      -            112,628      
Management and general 4,178         -            4,178         
Fundraising 2,871         -            2,871         

Total functional expenses 119,677      -            119,677      

Increase in net assets 26,153       2,974        29,127       

NET ASSETS
Beginning of year 113,625      3,358        116,983      

End of year $ 139,778      $ 6,332        $ 146,110      

NATIONAL ASSOCIATION FOR CIVILIAN OVERSIGHT OF LAW ENFORCEMENT, INC. 
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2014
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Management
Program and
services general Fundraising Total

FUNCTIONAL EXPENSES
Bank charges $ 52           13          -            $ 65          
Board meeting expenses 689          -            -              689        
Conference expenses 71,995     -            -              71,995    
Credit card fees 2,619       1,105      -              3,724      
Insurance expense 1,914       479           -              2,393      
Marketing -              -            300        300        
Meeting expenses 2,398       -            -              2,398      
Newsletter expense 3,200       -               -              3,200      
Office expense 390          98             -              488        
Postage and delivery 483          28             57            568        
Printing 797          113        228          1,138      
Professional development 150          -               -              150        
Professional fees 9,673       1,289      1,935     12,897    
Scholarship and related expenses 2,236       -            -              2,236      
Survey 204          -            -              204        
Telephone 2,107       1,053      351          3,511      
Travel 12,484     -            -              12,484    
Website expense 1,237       -               -              1,237      

  Total functional expenses $ 112,628    4,178        2,871        $ 119,677  

NATIONAL ASSOCIATION FOR CIVILIAN OVERSIGHT OF LAW ENFORCEMENT, INC. 
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2014
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CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets $ 29,127       
Adjustments to reconcile increase in net assets to
  net cash provided by operating activities 
     Decrease in prepaid expenses 1,087         

       Increase in deferred revenue 4,525         
       Decrease in accounts payable (227)           

 
Total adjustments 5,385         

Net cash provided by operating activities 34,512       

Net increase in cash 34,512       

CASH
Beginning of year 125,518      

End of year $ 160,030      

Supplemental Cash Flows Statement Disclosure
   Included in the ending cash balance of $160,030 noted above, is 
     $6,332 of temporarily restricted cash, which is for the Scholorship Fund

NATIONAL ASSOCIATION FOR CIVILIAN OVERSIGHT OF LAW ENFORCEMENT, INC. 
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014
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NOTE 1 - ORGANIZATION  
 
National Association for Civilian Oversight of Law Enforcement, Inc. was incorporated in the State 
of Maryland on June 6, 1995. The goals of the National Association for Civilian Oversight of Law 
Enforcement, Inc., shall be: To provide for the establishment, development, education, and 
technical assistance for the civilian oversight of law enforcement; To develop a national forum to 
provide an informational and educational clearinghouse and a publication resource of educational 
information for the public and organizations in the field of civilian oversight of law enforcement; 
To encourage the highest ethical standards in organizations which oversee law enforcement, To 
educate the public by developing mechanisms to enhance police and community relations. educate 
law enforcement agencies, and encourage law enforcement to respond with sensitivity to citizens’ 
issues and complaints; and To encourage full racial and ethnic representation and participation in 
this organization and the agencies overseen by its members.  
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. Basis of accounting – The financial statements of the National Association for Civilian 
Oversight of Law Enforcement, Inc. have been prepared on the accrual basis of accounting 
and, accordingly, reflect all significant receivables, payables, and other liabilities. 

 
B. Basis of presentation - Financial statement presentation follows the recommendations of 

the Financial Accounting Standards Board in its Accounting Standards Codification (ASC) 
Topic 958, Not-For-Profit Organizations.  Under FASB ASC 958, the Organization is required 
to report information regarding its financial position and activities according to three 
classes of net assets:  unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets. There were no permanently restricted net assets as of 
December 31, 2014. Temporarily restricted net assets as of December 31, 2014 were 
$6,332.  

 
C. Property and equipment are stated at cost.  Major additions and betterments are charged 

to the asset accounts while maintenance and repairs, which do not improve or extend the 
lives of the assets, are expensed currently. The organization currently does not use any 
significant property and equipment in the performance of its exempt purpose.  

 
D. Income taxes – The National Association for Civilian Oversight of Law Enforcement, Inc. 

qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue 
Code and is not subject to federal and state income taxes.  The accounting standard on 
accounting for uncertainty in income taxes addresses the determination of whether tax 
benefits claimed or expected to be claimed on a tax return should be recorded in the 
financial statements. Under that guidance, the Organization may recognize the tax benefit 
from an uncertain tax position only if it is more likely than not that the tax position will be 
sustained on examination by taxing authorities based on the technical merits of the 
position. Examples of tax positions include the tax-exempt status of the Organization and 
various positions related to the potential sources of unrelated business taxable income 
(UBIT). The tax benefits recognized in the financial statements from such a position are 
measured based on the largest benefit that has a greater than 50% likelihood of being 
realized upon ultimate settlement. There were no unrecognized tax benefits identified or  
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
recorded as liabilities for the year ended December 31, 2014. The organization files its 
form 990EZ with the Internal Revenue Service and the State of Maryland Charitable 
Registration Division. The Organization is generally no longer subject to examination by 
the State of Maryland or the Internal Revenue Service prior to December 31, 2011.  

 
E. Statement of cash flows - For purposes of the cash flows statement, cash in the checking 

and savings accounts is considered to be cash.  No interest or taxes were paid in the 
current year.  

 
F. Use of estimates in preparing financial statements - Management uses estimates and 

assumptions in preparing financial statements in accordance with the accrual basis of 
accounting.  Those estimates and assumptions affect the reported amounts of assets and 
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and 
expenses.  Actual results could vary from the estimates that were used. 

 
NOTE 3 – IN-KIND CONTRIBUTIONS 
 
For the year ended December 31, 2014, the National Association for Civilian Oversight of Law 
Enforcement, Inc., uses volunteer hours in order to accomplish its goals. Management has not 
quantified these hours, and therefore, no amount is reflected on the financial statements.  
 
NOTE 4 – OFFICE FACILITIES 
 
The Organization currently conducts its operations out of a director’s personal residence. No 
rent is the charged the Organization by the director.  
 
NOTE 5 – FUNCTIONAL ALLOCATION OF EXPENSES 
 
The costs of providing the various programs and activities have been summarized on a functional 
basis in the statement of activities. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited.  
 
NOTE 6 – SCHOLARSHIP FUND 
 
The mission of the annual conference scholarship fund is to offer financial support to individuals 
to attend the annual conference, expanding the reach of civilian oversight and promoting 
participation by individuals from a broad spectrum of social, economic, racial, ethnic, and cultural 
backgrounds. The scholarship fund supports and strengthens the work of civilian oversight 
practitioners and communities by providing access to a broad range of oversight information, best 
practices and professional networks. The scholarship fund is intended to help reduce out of pocket 
expenses to attend the annual conference. Scholarships will cover the cost of early conference 
registration and up to $200 in travel related expenses.  
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NOTE 7 – DEFERRED REVENUE 
 
Deferred revenue represents membership dues that were paid in advance and which will be 
recognized as revenue in the appropriate membership period. Deferred revenue as of December 
31, 2014 was $16,800.  
 
NOTE 8 – SUBEQUENT EVENTS 
 
Events that occur after the statement of financial position date but before the financial statements 
were available to be issued must be evaluated for recognition or disclosure. The effects of 
subsequent events that provide evidence about conditions that existed at the statement of 
financial position date are recognized in the accompanying financial statements. Subsequent 
events which provide evidence about conditions that existed after the statement of financial 
position date require disclosure in the accompanying notes. Management evaluated the activity 
of the Organization through June 12, 2015 and concluded that no subsequent events have 
occurred that would require recognition or disclosure in the financial statements. 
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