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Policy 2017
National’s plan for tax and 
government finances

Managing the books, without 
new taxes
National has worked hard to get the government’s finances back 
in order while investing in new infrastructure and public services 
without raising taxes – and we’ve got a five-point plan for 
the future.

First, we are building surpluses and paying down debt – because 
now is the time to put money away for the next financial crisis or 
natural disaster. By their own numbers Labour would borrow an 
extra $11b over the next four years. 

Second, we are raising family incomes by cutting income 
taxes and lifting Working For Families and the Accommodation 
Supplement. On 1 April 2018 someone on the average wage will 
receive a tax cut of $1060 a year. In total, 1.3 million families will 
benefit by an average of $1350 per year.

Third, we’re investing in the infrastructure and public services our 
growing country deserves with new schools and hospitals, cheaper 
doctors visits, Roads of National Significance and broadband 
expansions throughout New Zealand. And our social investment 
programme is helping vulnerable New Zealanders change their 
lives one by one.

Fourth, we are simplifying the tax system and making it easier to 
do business. We’ll roll out real time provisional and terminal tax 
for all businesses, and we are cracking down on multinationals to 
make sure everyone pays their fair share.

Fifth, we will support business confidence by maintaining our 
broad-based tax system which is fair to all businesses. We won’t 
raise income taxes, or introduce a water tax, or a regional fuel tax, 
or a tourist tax, or add farmers to the Emissions Trading Scheme. 
And we won’t create uncertainty by investigating a capital gains 
tax or a land tax.

Policy highlights
• Family Incomes Package will provide 

a boost for 1.3 million families by $1350 
per year on average

• Delivering surpluses and reducing 
debt to prepare for the next Global 
Financial Crisis or natural disaster

• Making tax simpler for businesses, such 
as a new pay-as-you-go option 
for provisional tax

• Cracking down on multi-nationals to 
ensure they pay the correct amount 
of tax

• $32.5b investment in infrastructure over 
the next four years - a 40% increase on 
the previous four years

• New operating allowances over the 
next four years will total $17.3b and go 
towards improving public services like 
health, education and conservation

• We won’t introduce any new taxes

• We’ll resume contributions to the New 
Zealand Superannuation Fund 
in 2020/21
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Building surpluses and 
paying down debt

Policy 2017 National’s plan for tax and government finances

National is...

• National increased debt to support New 
Zealanders through the worst of the Global 
Financial Crisis and Canterbury earthquakes

• Since then we’ve kept a responsible reign on new 
spending, while prioritising key public services like 
health and education

• This approach means we’ve turned around the 
government’s books from a $18b deficit in 2011 to 
an expected $2.9b surplus this year

• We’ve got a strong economy and good finances 
– now is the time to start paying down debt to 
prepare for the next international economic shock 
or natural disaster

• We’ve got debt on track to fall below 20% of GDP 
by 2020, and we’re meeting our long-term goal of 
having debt down to 10-15% of GDP by 2025

• Labour on the other hand would borrow an extra 
$11b over the next four years – now is not the time 
to be building up more debt

• National will resume contributions to the New 
Zealand Super Fund in 2020/21, after we’ve got 
debt down to 20% of GDP because we don’t 
believe in borrowing to invest in the share market
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Delivering more jobs and 
higher wages
• The average annual wage has increased $13,000 

since we came into office – twice the rate of 
inflation. In fact, New Zealand’s real after-tax 
wages have risen twice as fast as Australia’s over 
this time

• We’ve added 181,000 new jobs over the last two 
years, so now 2.5 million New Zealanders have a 
job, the highest level ever

• Unemployment has fallen to 4.8% – the lowest rate 
since 2008 – and is forecast to keep falling

National is...

Policy 2017

Increasing family incomes
• National’s Family Incomes Package will benefit 

1.3 million families by $26 per week on average. 
Around 750,000 superannuitants and 41,000 
students will also benefit

• Tax threshold changes mean someone on the 
average wage will gain an extra $1060 per week 
from 1 April next year – we’ve legislated that 
already with the support of all parties 
except Labour

• We’re increasing Working for Families for around 
310,000 low to middle income families with children 
under 16

• Superannuitants will also benefit from the 
package, with the NZ Super rate for a married 
couple increasing by $680 per year – in addition to 
the normal increases

• The Package also increases the Accommodation 
Supplement for 136,000 families with low incomes 
and high housing costs. They’ll benefit by an 
average of $36 per week – with some high needs 
households receiving more than $100 extra

• In total, the package is expected to lift 50,000 
children out of poverty, by one OECD measure

• And we can do it all again. If we stay on track, 
there is room to do another Family Incomes 
Package in 2020 – but only under National 
because we are getting debt down, as opposed to 
Labour who already proposing a huge  
spending spree

National’s plan for tax and government finances
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Investing in better public 
services
• We’re investing in world-class public services that 

are delivering real results for New Zealanders

• Health is our top funding priority, with a record 
$16.8b to be invested this year - that’s $5b a year 
more than when we took office

• And we’re delivering better results from education, 
with 85% of students now gaining NCEA Level 2

• Our programme of social investment is helping 
vulnerable New Zealanders to change their lives, 
by working with them one by one

• There are currently 60,000 fewer children living in 
benefit dependent households than in 2011

National is...
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Delivering infrastructure
• National will invest to $32.5b in infrastructure 

over the next four years - a 40% increase on the 
previous four years

• We are fast tracking the construction of 60,000 
homes through the $1b Housing Infrastructure Fund 
– in total 200,000 houses will be built over the next 
four years

• We’ve committed to 10 new Roads of National 
significance, the City Rail Link and we’re rolling out 
Ultra-Fast Broadband around the country

• We’re delivering the schools and hospitals we 
needs as a growing country – including a $5b 
investment in our classrooms

Providing for future 
spending
• Our budget allowances for the next four years 

provide for an extra $17b of spending over the next 
four years

• Through the 2017 election, we’ve allocated around 
$2b of that new spending

• Labour on the other hand have spent so much 
already that their own numbers show they need 
to run two Budgets with no new spending outside 
health and education – that’s despite them 
borrowing $11b more than National

• That means no money for police wages, or 
vulnerable children, or conservation initiatives, or 
support for beneficiaries

National’s plan for tax and government finances



Cracking down on 
multinationals
• We’re making sure everyone pays their fair share of 

tax, including multi-national companies

• We’re changing the law and working with the 
OECD to clamp down on base erosion and profit 
shifting, which can allow multi-nationals to pay 
little or no tax in New Zealand

• Imported services are now subject to GST, and we 
have strengthened non-resident withholding 
tax requirements

• We’ve reformed the foreign trust disclosure rules to 
ensure they are fit for purpose
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Making tax easier for businesses
• National is working to make tax a normal part 

of running a business – rather than a separate 
compliance process

• We are modernising and simplifying the tax system 
so businesses and individuals receive their correct 
entitlements and spend less time filling in forms

• Businesses grossing less than $5m will have a new 
pay-as-you-go tax option from 1 April 2018. This 
means 110,000 businesses will not have to worry 
about paying provisional and terminal tax if they 
choose to take up this option

• Next term, we extend this option to all businesses 
– making provisional tax a thing of the past for all 
business that want a change

• Businesses can now manage their GST online when 
they file – no need to switch to internet banking or 
mail cheques

• Contractors are now able to choose a withholding 
tax rate that suits their needs, rather have one set 
for them

• The 1% monthly penalty for new debt has been 
scrapped, and use-of-money interest has been 
eliminated or reduced for the vast majority of 
taxpayers

• We’re making changes to improve tax treatment 
for feasibility and black hole expenditure

• We’re focused on making tax easier for business. A 
recent IR survey shows the median time SMEs spent 
within their business on tax compliance is down 
25% since 2013

National’s plan for tax and government finances



6
Delivering for New Zealanders
Authorised by G Hamilton, 41 Pipitea Street, Wellington.

No new taxes.

• National wants to reward hardworking New 
Zealanders by ensuring they pay less tax, while still 
providing world-class public services

• We won’t create new taxes that would slow 
New Zealand down

• We won’t raise income taxes, or introduce a water 
tax, or a regional fuel tax, or a tourist tax, or add 
farmers to the Emissions Trading Scheme. And we 
won’t investigate a capital gains tax, a land tax or 
an inheritance tax

• Under National, businesses will have the 
confidence to start and grow, to hire more staff 
and to invest in becoming more productive and 
environmentally friendly because they will know 
how much tax they will pay

National is...

Policy 2017

 − We have a growing economy, rising wages, 
government surpluses, and falling debt; yet Labour 
believe there is never a good time to cut taxes

 − Labour would impose a raft of new taxes on New 
Zealanders, but they are refusing to be up front

 − Capital gains, land, inheritance, carbon, regional 
fuel, tourist and water taxes are all on the 
table, and they’ve confirmed they would cancel 
National’s income tax cuts (which are already in 
law) - taking away $1060 a year from someone 
earning the average wage

Don’t put it all at risk
 − Labour have spent so much in this election that 

their own numbers show they need to run two 
Budgets with no new spending outside health and 
education – that’s despite them borrowing $11b 
more than National

 − That’s no money for police wages, or vulnerable 
children, or conservation initiatives, or support  
or beneficiaries

 − And higher government debt means higher interest 
rates for businesses and families with a mortgage

National’s plan for tax and government finances


