Northern Virginia regional economic report                               1/21/07     Steve McClure
Introduction:

The Washington Metropolitan area today is now the fifth most populous metro area in the US. The area has become a key node along the circuits of power, particularly since 911 and the war on terror. The region will to continue to grow for the foreseeable future. The Brookings Institution expects an increase by 40% in population between now and 2030, with Northern Virginia leading the way.
 This report is intended to be an overview of economic and political trends shaping Northern Virginia. The topics to be considered are:

· Washington Metropolitan Regional overview 

· Northern Virginia in focus

· Who works in Northern Virginia: jobs, people, transportation and land use

· Where working-class  people live and  work 

· Political trends
The sources for data mostly come from regional analyses produced by the Brookings Institution and the regional council of governments. Additional data comes from the US Census, and the Washington Post.

Ranking of the Metro region:

	1
	Los Angeles-Long Beach, CA Metro
	9,519,338 

	2
	New York, NY Metro
	9,314,235 

	3
	Chicago, IL Metro
	8,272,768 

	4
	Philadelphia, PA Metro
	5,100,931 

	5
	Washington, DC Metro
	4,923,153 


From http://www.dataplace.org
1. Washington Metropolitan Regional overview:

According to the Washington Metropolitan Council of Governments (COG), most job growth will be concentrated in Fairfax, Montgomery and Prince George’s counties. Just the same, downtown DC will continue to dominate the employment picture with 30% of all jobs in the region, even as the center of gravity moves west.

The Potomac watershed unifies and divides the Washington Metropolitan Region both culturally and ecologically. The city sits at the border between north and south. Formerly more similar to cities in the Deep South, it is now becoming more like its northern neighbors. Changing use patterns shape the cultural, political and physical landscape. Areas that now sprout townhouses and strip malls once were dairy farms, and before that grew wheat. Today’s metropolis is characterized by flat or declining population in center city areas. Growth is on the periphery, with urban nodes developing at major transportation hubs outside the core. 
Particularly sharp are the changes in NoVa, which once was a part of the Confederacy and now looks statistically a lot like Boston or New York Edge cities, such as Tyson’s Corner, and new downtowns such as Reston or Clarendon perform roles formerly associated with the center city. Northern Virginia is right at the center as the weight of economic growth shifts west. 
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Above-Blue spots are employment centers while orange circles are population centers. The darker blue areas are counties gaining population with the brown color are those losing with DC the leader. Clarendon is outlined in blue-prime example of the new urban-ism, this map shows an overlap between living and working there, Reston has an almost complete overlap.
“The old town, it seems, is the new thing. Clarendon is one of hundreds of so-called urban villages around the country that combine residential, retail and office space in a compact area, harking back to a time when city centers were thriving economic engines. As demand for the urban village rises, developers and retailers are flocking to cash in on its mass-market appeal” (Washington Post Nov 14, 2006)
2. Northern Virginia in focus:


Northern Virginia includes the City of Alexandria and the Counties of Arlington, Fairfax, Loudon, Prince William and the adjacent small cities they surround.  Northern Virginia has been driving economic activity throughout the region, the site of the most explosive growth in the national capital area. Fairfax is the most populous county, and home of the most significant employment sites outside of the downtown area. 
· Although federal employment accounts for a smaller share of economic activity, procurement motivates the service sector. “Between 1992 and 2000, the percentage of public-sector jobs in the Greater Washington Region declined from 24.4 percent of total jobs to 19.2 percent, or a decrease of 57,000 jobs. Meanwhile, the private sector added 668,000 jobs during this same eight-year period, with a large part of this increase stemming from federal spending” (2001 Potomac Index). 
· Critical factors in the growth of NoVA include the presence of several military bases and the Pentagon. 
· Three regional airports, Manassas Air Park, Dulles and National are integral to the economy.

·  Political factors include right to work laws and a development/business-friendly– low taxes, little regulation and subsidies-environment overall make Virginia an attractive place in a “race to the bottom”.
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Above- DoD spending in NoVA by counties.
2.1. Who works in NoVA - What kind of work? Which industry? Which job categories? What are their current (and projected) incomes? How many in specific categories? 
.

· The Metropolitan Washington Council of Governments projects that job growth will mostly be concentrated in the service sector

· The median income for NoVA was around $ 67000. 00 in 2000. It is currently estimated at $84309.00 in 2006.
· Instead of a normal bell curve, the NoVA area income distribution is skewed upwards. This suggests sharp income polarization since it does not follow a normal distribution. 

· While regional incomes are high, so are housing costs and other costs of living.
· The occupational structure hints at these contradictions and the instability of a globally integrated political economy, with contract work and outsourcing threatening stable jobs and communities.
· Highly educated professionals in the new economy and low wage service workers might take home different paychecks, but share the uncertainties of the neo-liberal economy. 
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Above-Data from the 2000 census. 
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More recent NoVA data from the American Community Survey
2.2. Jobs

The engine that drives the DC Metro area is the federal government, but represents only a small part of the regional job growth directly.  The service sector and related industries are a powerful force. Services include janitorial work, daycare providers, taxi drivers as well as financial services, and software development.
	     Construction, Mining
	154,200

	     Manufacturing
	84,200

	     Trade, Transportation and Utilities
	396,800

	     Information
	128,200

	     Financial Activities
	148,600

	     Professional & Business Services
	572,100

	     Education & Health Services
	292,500

	     Leisure & Hospitality
	225,400

	     Other Services
	157,700

	     Government
	598,300

	         Federal
	333,100

	     TOTAL
	  2,758,500 


[image: image5.png]Employment sectors

Trade,
Transpotation
Construction and Utiities
3 13%
Federsl Infomation
Pt 4% Financal
- Actiities
o EA
Profssional &
Other Serices. \ Business.
EA Senices
Leisuwred, Educations  19%
Hosptaliy Health Senices

7% %





Washington Area employment: 2000 census

http://www.cragmu.org/alerts/TrendAlert4.pdf
Economic Census-2002 Accommodations in NoVA

	County
	number
	revenue in thousands
	payroll in thousands
	employees

	Fairfax County
	96
	508465
	13406
	6170

	Arlington
	38
	370610
	90969
	4151

	Alexandria
	20
	96508
	24116
	1199

	Loudon
	22
	55254
	14742
	676

	Prince William
	21
	29856
	7045
	457

	Fairfax City
	7
	10263
	2829
	142

	Manassas City
	5
	3112
	705
	60

	Falls Church
	2
	NA
	NA
	NA

	Manassas Park
	1
	NA
	NA
	NA


· Last year, 2006 DoD spending peaked, leading in a downturn in activity in construction and other industries. Every indication is that this is temporary, but will lead to short term job losses. 
· Retail continues to play an important role in the local economy. It will be an important part of the employment picture in the future as a byproduct of a wealthy community with disposable income.

· DC is becoming a major tourist destination. The new economy requires face to face meetings. Hotel, taxi, and other service industries can be expected to play a significant role in the local economy. 
· Manufacturing, particularly biotechnology and high tech assembly, is also a part of the landscape, most notably in the Dulles corridor and in Manassas with its good road, air and rail connections.
[image: image6.emf]
From the GMU center for regional analysis 

http://www.cra-gmu.org/forecastreports/TransportationNVTANov28.pdf
“According to the National Association of Realtors, housing starts have fallen 23.5 percent between October 2004 and October 2006, and data released this month by the Northern Virginia Association of Realtors show home sales in that area plunged 45 percent between November 2004 and November 2006. Home sales in suburban Maryland are down 34 percent between November 2004 and November 2006, according to the Maryland Association of Realtors.” (Washington Post, Dec 27, 2006)
2. Who lives in Northern Virginia today and who is likely to live here in 10 years (or 5 years?)? 
· The DC region and Northern Virginia is rapidly approaching majority minority status. 
· Over the last few decades the black/white divide has shifted to one of complex ethnic diversity, although the principal dividing line is still color. 
· An aging native-born population has been migrating out of the region, while younger immigrant populations have been following transportation networks and interpersonal links to the Washington area. 
· No one particular group dominates. This region has a distinctive pattern of settlement unlike other cities and the last great waves of immigration. New immigrants move directly to the suburbs rather than to inner city enclaves. Settlement is related more to class than country of origin. Salvadorian immigrants comprise the largest of the groups, but not a majority. 

· The region is getting younger, and is home to more women than men. Other genders and sexual identities are not measured. However, it is safe to say that DC like most other urban areas is home to a significant number of LGBTQ persons, including a number who live in NoVA.
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From http://www.dataplace.org
2.3    Transportation 

At the heart of a networked economy is connectivity. Air, rail, and highways form the backbone for the Washington Metro Area as with any other urban area, fostering immigration flows, and structuring its growth patterns. 


 The single most important factor in determining the value of property and its use is its accessibility. Three major airports, Dulles, Manassas Air Park, and Washington National are key employment centers, creating jobs not only in transportation but also in associated industries: high tech manufacturing, biotechnology, and high speed shipping such as in Manassas and Sterling.

The construction of new roads and transit links will be key issues in political debates in the region, as areas of expected housing development differ from the areas where employment opportunities will grow. 
New roads, new metro lines, and other infrastructure to cope with gridlock will divide and unite unlikely allies as the region expands. Mass transit and high density development is one alternative to the pattern of post war low density decentralization dependent on the private auto.  
2.4    Land use 
The outer suburbs have experienced phenomenal residential growth. Housing growth will continue in Prince William and Loudoun counties, with ups and downs.  Older suburban areas will be revitalized. 
The creative technology/service economy fits best in retrofitted urban enclaves. Diversity is considered to be an asset but within an acceptable margin of 10%.The new urbanist model promotes controlled chaos within the confines of a comprehensive master plan, but not without a price. Condo conversions take advantage of the state investment in mass transit. Improved accessibility means greater profits for major developers. 
The retrofitting of older high density areas puts low wage people directly in competition for housing and good transportation connections. Local governments work to attract more businesses to communities in their jurisdictions, vying with each other in a race to provide perks, leaving low wage people out in the cold.
[image: image9.emf] 
3. Where are the jobs? Where do/ will people live? What are the commutes (time / mode of transportation)? Where are working class people of color concentrated? 
· Historically, affordable housing stock and good mass transit have been concentrated in the inner suburbs. Arlington and Alexandria were home to majority of people below the poverty in 2000, according to the census. 
· Housing growth will be concentrated in the outer suburbs, while job growth will be closer in.
· With condo conversions and revitalization plans currently underway, Springfield, Woodbridge, and Manassas are likely destinations as people are forced or choose to move-depending on their ability to buy a home or pay rent.
· Working class people of color can be found in Manassas, along Route 1, Herndon, Ballston, and Springfield, in short all the places where rental properties are found in abundance.
· New immigrants will find their way to places where family or friends already have established a community.
· Low wage people commute shorter distances, carpool, walk, ride bicycles and use buses to get to work more than the more affluent, even if private autos are the dominant means of transportation for everyone.
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Wealth is concentrated in the north and center of Fairfax. Working class people of color to the south. The dark outlined areas are target areas where working class people are. Those are also areas where revitalization plans are being implemented. See pie charts on page 13.


[image: image11]
Key zip codes that have their centers in target areas include the following:

	Post office Name
	                                        Zip Codes

	STERLING
	20164
	
	
	
	
	

	MANASSAS
	20110
	
	
	
	
	

	FORT BELVOIR
	22060
	
	
	
	
	

	SPRINGFIELD
	22150
	
	
	
	
	

	ALEXANDRIA
	22303
	22306
	22307
	22310
	22312
	22303

	HERNDON
	20170
	
	
	
	
	

	RESTON
	20190
	20191
	
	
	
	

	HERNDON
	20192
	
	
	
	
	

	ANNANDALE
	22003
	
	
	
	
	

	DUNN LORING
	22027
	
	
	
	
	

	FALLS CHURCH
	22041
	22042
	22043
	22044
	22046
	

	ARLINGTON
	22201
	22202
	22203
	22204
	22206
	22209

	ALEXANDRIA
	22305
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American Community Survey [image: image13.emf]Fairfax Ethnic Trends: 2000-2004
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Above-Fairfax. Anglos and other groups 2000-2004. Aggressive revitalization plans for target zones or growth limits will help keep Fairfax white and rich.
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Above from left- Ethnic profiles of the NoVA region as a whole and tracts in the target areas that are majority minority
Commuting and Latin@ means of transportation to work:
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Above- table of commuting times-American Fact finder, Census 2000

A study of commuting times and means of transportation by ethnicity that across the region 86%  of all  commuters travel between ½- 1 hour to work, with a small minority traveling over an hour, or worked at home. 

Latin@ commuters` car pool more often than the total population, in Manassas exceeding those who drove alone. In the counties close to DC, and employment centers in Arlington, Alexandria, and Fairfax, bus rider ship is higher.  Transportation issues affect everyone, but working class people of color more so.


Transportation is the biggest concern linking all the jurisdictions, but one where competing local governments and regions prevent regional co-operation in the interests of all residents- merely 3.6% of regional agreements deal with transportation-see the chart on page 9. 

The only area where jurisdictions truly 

co-operate is in policing and public safety.

.                                                             
4. Political trends - which party is dominant where? Where 
 are new state and / or national elected positions likely to be created (because of relative growth compared to the rest of the state?) 
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Above-November Senate race-2006 state-wide by counties. 
Below- NoVA Metro area results (data is from the official Virginia website). The results show a political realignment as a result of urbanization. Manassas is a site of sharpening conflict 
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· The single most important factor determining political trends is the degree of urbanization. 

· Urbanized regions are usually Democratic, while rural areas are Republican. 

· They are majority women, young, and are home to more working class people than rural areas.

· Besides NoVA, other areas of rapid urbanization in Virginia are Richmond and the Tidewater area. They are also heavily democratic. 

· Demographic trends are likely to shift Virginia solidly into the Democratic Party, 

· The next census is less than three years away. Population change will prompt reapportionment of congressional seats. 

· We can be sure new house seats will be designed according to the interests of who controls the state house.

· Voter turnout is low in areas where low wage and high tech workers live. 


Increasing participation in politics at all levels might be one way to increase the 
social wage and claim power over day to day life.
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Above-Voter turnout in the DC metro area graphed by counties. In a close election even small numbers mean big differences in outcomes. 
Below are turnouts for selected Fairfax precincts. Working class precincts have lower voter participation. Groveton is in the route one corridor, see the following map.
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5. Conclusions

This report has touched on some of the key features of the Metropolitan area, focused on some of the specific characteristics of Northern Virginia, and outlined some of the broader trends... The devil is in the details. Drawing a picture with a wide brush conceals as much as it reveals, but this report is a starting point for conversation.
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Notes: 
	Commuting in NoVA by Counties
Number of Counties:

	Trips length:
	Urban
	Urbanizing
	total

	Single short
	4
	0
	4

	
	44%
	0%
	44%

	Short and long
	2
	2
	3

	
	11%
	22%
	33%

	Long
	0
	2
	2

	
	0%
	22%
	22%

	total
	5
	4
	9

	
	55%
	44%
	99%

	 
	Degrees of freedom: 2 
Chi-square = 3.6968253968254
	 




The distribution of commuting times by counties is interesting. A chi square test shows a not significant distribution; suggesting tension in areas in the process of integration into the metropolis.

 The distribution reflects buyers purchasing homes distant from places of employment in Fairfax, Arlington and DC, cohabitating with populations oriented toward employment in the local economies. As the area urbanizes, it might be reasonable to expect commuting patterns to resemble those of Arlington or Fairfax in the future. However, with employment growth anticipated mostly in Fairfax, and government organized in the interests of capital, the projected capital improvements to roads and transport infrastructure favor continued gridlock, alternating with commodified new urban enclave development displacing working class communities.(see )

Thinking about commuting, land use and political conflicts in the region, a glance back at the electoral turnout charts suggest the ideological battles taking place. Imaginaries of suburban or rural bliss contend with increasing development and congestion-while an influx of Latin Americans transforms the cultural landscape. 
“It’s unclear whether the demographic shifts will be placid or marked by conflict.
"When you go out to a restaurant or when you go to a store to purchase something, you're automatically, if you look Latino, if you look Hispanic -- you know, dark hair, dark eyes -- automatically people think you're illegal here," said Yeron of Centro de Familia, who came from Puerto Rico 43 years ago. 
Reynaldo Castellon, an immigrant from El Salvador, is among the 34,000 Hispanics who moved to Prince William County between 2000 and 2005, according to the census estimate. Castellon bought a townhouse in Manassas in 2003 after renting for several years in Alexandria. Last year, he moved again, this time inside the county, to a single-family house in Woodbridge. Castellon, 43, a construction worker and father of three, said Prince William's great appeal was affordability. "It was too expensive in Alexandria to buy," he said. Nelson Castro, a real estate agent at Todos Realty in Prince William, said many Hispanic residents have flocked to the growing county because they can find work at construction sites. "There are a lot of jobs and new opportunities," he said.”

(Washington Post Au.4, 2006) 
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� Technical note: The  Target areas were calculated by converting ethnic  maps , income  and housing maps from census data  in vector format into raster then the weighted matrixes were  added together  $40% income, 40% ethnicity and 20% housing. 


�For significance at the .05 level, chi-square should be greater than or equal to 5.99. �The distribution is not significant. p is less than or equal to 0.20.  � HYPERLINK "http://schnoodles.com/cgi-bin/web_chi_form.cgi" ��http://schnoodles.com/cgi-bin/web_chi_form.cgi� . see http://www.georgetown.edu/faculty/ballc/webtools/web_chi_tut.html#overview
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