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28 weeks till 
Election Day 

Talking Points for April 27, 2018 

Tax Cut? What Tax Cut? 

Four months after launching the biggest tax overhaul in a generation, Republicans are 

shying away from their signature achievement – make that their only major legislative 

achievement – under President Trump. Why? Most taxpayers aren't seeing bigger 

paychecks. But they do see corporations and the wealthy cleaning up. 

• Most Americans (52%) don’t see any benefits from the $1.5 trillion tax overhaul 

in their paychecks, according to a recent CNBC All-America Economic Survey. 

• Just 39% of Americans expect the tax cuts to produce a stronger economy, more 

jobs and more take-home pay, according to an NBC News/Wall Street Journal 

poll released last week. About 53% foresee higher and harmful deficits, and 

disproportionate benefits for the wealthy and corporations. 

• A family earning over $1 million a year will take home more in a week ($1,346) 

than a family earning $75,000 to $100,000 in a year ($1,310).   

• Corporations are also cleaning up. The six biggest U.S. banks reported $30 billion 

in earnings in one quarter – for the first time ever, reported Bloomberg News. 

• Corporations used their tax cut savings to favor shareholders and executives over 

workers. Big business dedicated $305 billion to stock buybacks and cash 

takeovers vs. $131 billion in compensation for their workers, reports TrimTabs  

• And tax cuts for individuals expire in 2025 but are permanent for corporations. 

• GOP strategists hoped to make the tax cuts a centerpiece of their midterm election 

message. They basically gave up campaigning on it after it proved ineffective last 

month before losing a special House election in Penn. to a Democrat in an upset.  

• Trump even called the tax cut “boring” and tossed his script over his shoulder 

before a crowd of supporters in West Virginia earlier this month. 

• The national debt, now $21 trillion, will top $33 trillion in 2028, according to the 

latest projections by the nonpartisan Congressional Budget Office. The debt will 

then reach 96% of GDP and its highest level since just after World War II.  

• Remember, Republicans rammed through tax cuts in just two months without 

waiting for a basic analysis of its likely economic impact – or even holding public 

hearings on a measure that will affect every American.  

So why did Republicans pass such a loser deal on tax cuts? Two reasons: 

1. Ensure campaign donations continue to flow to Congressional Republican 

candidates. Sen. Lindsey Graham (R-S.C.) explained the consequences of not 

passing the tax bill: “The financial contributions will stop.” 

2. Drive up deficits to build a case for cutting earned-benefit programs like Social 

Security and Medicare. After Congress passed the tax bill in December, House 

Speaker Paul Ryan (R-Wis.) said, “We’re going to have to get back next year at 

entitlement reform, which is how you tackle the debt and deficit.”  
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