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Rent inflation leaves us £1546 a year worse off  

Renters could afford to have every Friday afternoon off if rents had just risen by inflation over the 
past 15 years, analysis by Generation Rent reveals today. 

In real terms, landlords are receiving £1546 more per year from the average tenant than they 
were in 1998-99, according to data from the government’s Family Resources Survey. 

Since 1998-99, the median private rent has risen from £71 a week to £128 – an increase of 80%. 
During the same time, the Consumer Prices Index has risen by 38%. If the median rent had risen 
by the same amount it would only cost £98.28 a week, saving the typical renter household £29.72 
a week, or £1545.56 a year. 

Once you take into account the tax and national insurance on earning that extra money, the 
typical private renter household, which earns £26,052 per annum, could get away with working 

8.7% less – 3.3 hours of a 37.5 hour working week – so they could come in at lunchtime on 
Mondays, knock off at lunchtime on Fridays, or take an extra 21 days of holiday per year. 

The extra money saved would be worth £7.9bn a year to the UK economy, but instead is going to 
landlords and ultimately inflating property prices for the dwindling numbers of people who own 
any. 

While renters are paying for the government’s inaction, many property owners are receiving free 
money from the government regardless of their income: pensioners are eligible for an average of 
£817.90 in non-means-tested benefits a year. 

This comprises: 

 £200 in winter fuel allowance 

 £145.50 in a free TV licence 

 £156 in free bus travel (based on an average of 104 journeys made on concessionary bus 
passes and a typical fare of £1.50) 

 £200 in interest on pensioner bonds (assuming an interest rate of 2 percentage points 

above that of a typical fixed rate ISA, and the maximum investment of £10,000) 

 £116.40 in free prescriptions (based on a quarterly prescription payment certificate of 
£29.10) 

Generation Rent is currently crowd funding to keep its campaign running. It needs to raise another 
£40,000 by 31 August. 

Betsy Dillner, Director of Generation Rent, said: 

“A home is a basic human need, so politicians should be doing what they can to bring its cost 
down. Instead, rent inflation has outstripped prices in the wider economy and renters are working 
three hours every week to pay for politicians’ neglect. By controlling rents and building more 

houses, the government could put more money into the economy and give people a better work-
life balance. 

“Older voters have convinced politicians to give even the wealthiest pensioners £817.90 in benefits 
every year. Many of those pensioners would much rather their kids had homes that were decent 
enough to raise a family in. We need just 50 of them to donate that money to Generation Rent and 
we can continue pushing politicians to turn their attention to renters.” 

Ends 

Notes to editors 



The rent figures are taken from the Family Resources Survey, which found the median weekly 
private rent in Great Britain in 2013/14 was £128. 

No household income by tenure is available for Great Britain, so we have used the English Housing 
Survey median household income for private renters of £501 per week – or £26,052 per annum. 

The earliest Family Resources Survey was carried out in 1998-99. Table 4.6 in the link below 
shows housing costs by tenure. The fiftieth percentile of private renter households pays housing 
costs of between £60 and £80 a week. Based on the finding that 40% of private renters paid less 
than £60 a week in housing costs and 18% paid between £60 and £80, we estimate that the 
median housing costs for private renters was £71. 

http://webarchive.nationalarchives.gov.uk/20120930153352/http://statistics.dwp.gov.uk/asd/frs/
1998_99/table4.pdf 

The average working week for a full time worker was 37.5 hours in the period March to May 2015: 

http://www.ons.gov.uk/ons/taxonomy/index.html?nscl=Weekly+Hours#tab-data-tables 

As the average household income for England will be higher than that for Great Britain, and the 
median rent in 1998/9 will be lower than the housing costs, the costs of rent inflation are likely to 
be higher than our estimates. 

The number of concessionary journeys per pass is found here. The typical bus fare of £1.50 is 
based on cities including London, Edinburgh and Newcastle. 

For more information, please contact Dan Wilson Craw on danwilsoncraw@generationrent.org or 
07908 513 741. 

Generation Rent (www.generationrent.org), the operating name of the National Private Tenants 
Organisation, is campaigning for professionally managed, secure, decent and affordable, privately 
rented homes in sustainable communities. 

Generation Rent is currently trying to crowdfund £60,000 by 31 August in order to continue 
campaigning past September. Supporters can donate 
at https://peoplesrepublic.co/p/generationrent 
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