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I. What is the CARES Act?

§ Due to Covid-19 restaurants, shopping centers, and many other small businesses have 
been closed or have reduced their operations. This has caused millions of small 
businesses to lose income. The CARES Act is a relief bill passed by the U.S. congress 
that helps these individuals and businesses affected by the COVID-19 pandemic.

§ The CARES act includes the Payroll Protection Program (PPP) that provides federal 
loans to small businesses. 

§ Importantly, these PPP loans may be forgiven if borrowers maintain their payrolls 
during the crisis or restore their payrolls afterward.



§ As of 4/16/2020, many news outlets have reported that the money for the PPP 
has run out.

§ Congress is working to provide more money for the program. There is not 
timeline for then this will be done.

§ At this time, you should call and check with your bank to see if you can still file 
your PPP application.

Latest Update



What is the Payroll Protection Program (PPP)?

§ What- $350 billion to help small businesses keep workers employed

§ How much- Max loan size is $10million (or 2.5 times your payroll)* 

§ Who- Administered by SBA-approved banks 

§ When- You can start applying April 3, available up to ~June 30~
§ The loans may be forgiven if borrowers maintain their payrolls during 

crisis or restore payrolls afterwards (“due to likely high subscription, at 
least 75% of forgiven amount must have been used for payroll”)

https://www.sba.gov/document/sba-form--paycheck-protection-program-borrower-application-form


What is the Payroll Protection Program (PPP)?

The PPP loan can be used for:
§ Payroll costs 

§ Rent and utility payments 

§ Interest on other debt obligations incurred before  February 15, 2020

https://www.sba.gov/document/sba-form--paycheck-protection-program-borrower-application-form


Who Is Eligible for the Payroll Protection Program? 

§ Small business or 501(c)(3) (ie: nonprofit) with fewer than 500 
employees (full time, part time, or temp)

§ Individual who is sole proprietor or independent contractor or 
self employed who regularly carries out any trade/business

§ Tribal business or 501(c)(19) Veterans organization that meets 
SBA size standard



What You Will Need- Act Now

- Application

- Business TIN (EIN/SSN)

- Calculation for monthly payroll

- Purpose of loan 

https://www.sba.gov/document/sba-form--paycheck-protection-program-borrower-application-form


How to Apply

1. You can submit your PPP application to any participating lender 
or through any federally insured depository institution, credit 
union, or Farm Credit System institution that is participating. 
To find a list of lenders visit: 
https://www.sba.gov/paycheckprotection/find

2. Gather supporting necessary documentation as specified in 
application.

https://www.sba.gov/paycheckprotection/find










Issues and Concerns We Currently Know 
About
§ The funds for the program may be running out.

§ The timeline for approval is not yet clear; seems to differ among approved 
banks

§ SBA-approved banks are administering this program 
(Check with your bank to determine if it is an approved SBA lender)

§ Check to clarify if qualifying payroll is net or gross 

§ Unclear whether non-essential industries are included (ie: bars/restaurants)



Reviews and Experiences of Others



Expanded Economic Injury Disaster Loan (EIDL) (SBA 7(b))
a) Both for-profit and private nonprofit, longer coverage period
b) Up to $2 million (advances $10,000 paid within 3 days)
c) For paid sick leave, payroll, increased costs from disrupted supply chain, mortgage, debt 

service
d) For businesses which employ immigrants whose status may be uncertain, Bet Tzedek Legal 

Services may be able to provide assistanc

Mid-size Loan (application not yet available)
a) To be created by Treasury Department to fill gap for organizations between 500 to 10,000 employees 
b) Goal is to retain 90% of workforce at full wages/benefits through 9/30/20

Additional Resources

https://covid19relief.sba.gov/


Additional Resources
- Los Angeles City Small Business Emergency 

Microloan Program
- $11 Million being put towards no-fee microloans of 

$5,000 to $20,000

- Varying interest rate options depending on loan 
term (18 months to 5 years)

- For more info call EWDD Emergency Microloan 
Management Team at 213-744-7130

- Toolkit: 
https://ewddlacity.com/images/business/COVID19_
BusinessResilienceToolkit_v4.pdf

- https://ewddlacity.com/index.php/microloan-
program

https://ewddlacity.com/images/business/COVID19_BusinessResilienceToolkit_v4.pdf
https://ewddlacity.com/index.php/microloan-program






Thank you, contact (facilitator) if you have 
questions


