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Introduction

D he Seattle Host Committee for the ministerial meeting of the World

Trade Organization — co-chaired by Bill Gates, CEO of Microsoft,

and Philip Condit, CEO of Boeing - - had sent a letter to some

1 00 corporations requesting donations for the WTO events. The letter

promised that corporate donors would receive "the greatest possible

interactions" and special briefings with U.S. trade negotiators, depending

on the amount of money they donated. There would be six classes of

donors -- emerald, diamond, platinum, gold, silver and bronze. All

emerald corporate donors, for example, which gave over a quarter of a

million dollars, would receive special access to private events with top

government and trade officials at the WTO meetings in Seattle.

The Gates/Condit marketing tactics should come as no surprise.

After all, the WTO has recently emerged as a political institution of global

governance dominated by governments' whose major corporations

largely set the agenda. It was established just five years ago to complete

the agenda of consolidating a global production and marketing system

for transnational corporations. Since the collapse of the Berlin Wall

in 1 989, the name of the game has been to open up countries to giant

corporations and their operations throughout the world. To do so,

required knocking down the remaining governance mechanisms

designed to ensure that economic development plans serve the

democratic rights and basic needs of peoples. The task, in other words,



.



was to limit and restrict the policy toos that governments required to

exercise democratic contro over their economies. In 1995, the WTO

was spawned by the Uruguay Round of the GATT negotiations to

compete this corporate agenda.

What the Microsoft/Boeing initiative does, therefore, is

dramatically symbolize the corporate assault on democracy and self

governance taking place through the WTO. Democracy, by definition,

implies that people have the authority to govern themselves. Sovereignty,

first and foremost, resides in the people. In turn, peope collectively

decide to pool their sovereignty by creating and recreating government

with the authority to act for the common good. While the traditions and

processes for electing leaders, developing policies, making and enforcing

laws differs from country to country and culture to culture, what all

people hold in common is the sovereign right to shape their own lives,

communities and nations through self government. Today, what remains

of this sovereign right and authority of people is being systematically

hijacked by giant corporations through the WTO.

It's time to unmask and challenge the WTO as a global

government dominated by the interests of transnationa corporations.

It's time to demand - By What Authority! ]

1 "By What Authority" is the title of a publication of the U.S.-based Program
on Corporations, Law and Democracy. It is English for the term
"quo warranto" - a legal remedy for people against the powerful - long used
to compel public officials to obey the law and give people access to justice.



The Emergence of the WTO as
a Global Government

rom the outset, the World Trade Organization (WTO) was crafted

like no other international agency.

The architects of the final agenda for the Uruguay Round wanted to put

in place a political institution that would oversee the building of the new

globa economic order. In particular, the WTO would administer and

enforce a body of rules governing the global economy which include the

Genera! Agreement on Tariffs and Trade [GATT], Trade Related

Investment Measures [TRIMS], Trade Related Intellectual Property Rights

[TRIPS], General Agreement on Trade in Services [GATS], to name a few.

In order to undertake this mandate, the WTO needed to be equipped

with the powers and tools of a global government. Over the past five

years, the operations of the WTO show that it has acquired the judicial,

legislative and executive powers of global governance.

Judicial Powers: Under the WTO's dispute settlement mechanism,

member countries, acting on behalf of their own corporate clients,

can challenge the laws, policies and programs of another country

as violations of WTO rules. Panels of unelected experts have the

power to adjudicate claims of alleged violation of WTO rules and

hand out punishments through various kinds of economic sanctions.

There are no conflict of interest rules. What's more, they operate in

secret, with all documents, hearings and briefs kept confidential.



Legislative Powers: In turn, these WTO tribunals have the authority

to, in effect, strike down domestic laws, policies and programs of

member states judged to be in violation of WTO rules and/or

establish new laws, policies or programs in conformity with the

WTO rules. The panelists have little or no concern for the domestic

laws of other countries, let alone respect for the social obligations

of governments towards their citizens. As a result, virtually every

environmental and health law that has been adjudicated by these

WTO tribunals has been declared illegal and ruled "out of order."

While the WTO cannot directly command a nation state to change

its laws, the threat of economic sanctions creates, if nothing else,

a 'chill effect' compelling governments to comply with the

WTO rulings.

Executive Powers: Although official WTO decisions are made by

votes or consensus in the / 34 member General Council, it appears

that real decision making powers are now increasingly being

exercised through what has become known as the QUAD, namely,

the USA, the European Union, Japan and Canada. The QUAD

convenes separately several times a year between General

Council meetings, repeatedly making key decisions on what the

WTO will do on major agenda priorities. These QUAD meetings

take place behind closed doors without the participation of other

member countries. Although the QUAD is not formally recognized

as the WTO executive, it is by its composition able to informally

exercise executive powers.



his WTO governance structure, in turn, is interlocked with, and

fortified by, a battery of big business coalitions composed of

the most powerful global corporations. Forexampe, the International

Chamber of Commerce [until recently chaired by the CEO of the

Nestle corporation] functions as the general watchdog for big business

with direct access to the highest decision makers in the WTO. But

perhaps the most effective exercise of corporate power over WTO

decision making comes through the political machinery of global

corporations in each of the QUAD countries. After all, based on the

1998 rankings, 443 of the Global Fortune 500 corporations are

still home-based in either the U.S.[185], Europe [158] or Japan

[100]. It should come as no surprise, therefore, that global corpo-

rations are best able to manipulate the legal and political structures

they have in their own countries to effect WTO decision making.

"More and more the WTO is under pressure to expand its agenda because more

and more it is seen as the focal point for the many challenges and concerns of

globalization."

Renato Ruggerio,
Former WTO Director General



In the U.S., the President's Advisory Committee for Trade Policy

Negotiations, for example, is primarily composed of representatives

of major U.S. transnational including AT&T, IBM, and Eastman

Kodak. The powerful U.S. Business Round Table, which represents

the country's 200 largest corporations, has direct influence at the

highest levels of Washington decision making on international

trade, finance and investment matters. While U.S. big business has

had a long track record of manipulating the courts and judiciary to

serve their interests, lax laws on political donations continues to

guarantee "the best Congress that money can buy."

In Japan, direct links between the big Japanese corporations and

the government are well institutionalized through the Keidanren,

the Japan Federation of Economic Organizations. The Keidanren

is organized in terms of public policy committees chaired by the

CEO's of major Japanese corporations. The Committee on Trade

and Investment, for example, is chaired by the CEO of the

Mitsubishi Electric Corporation while the Committee on

Environment and Safety is chaired by the CEO of the Nissan Motor

Corporation. The Keidanren regularly presents its policy platform

to the Diet and highest levels of the Japanese government.



• In Europe, the Commissioner for the European Union [EU] on

WTO policies and administration maintains direct links with the

European Round Table of Industrialists [ERT]. The ERT is composed

of the 50 largest European based corporations including Nestle,

Unilever, Siemens, Bayer and Philips. While big business linkages

may not be as structured in the EU as they are in the U.S. and

Japan, the ERT still exercises a powerful influence over policy

making at the European Commission. Major annual events like

the Geneva Business Dialogue also play a key role.

In Canada, the fourth member of the QUAD, corporate-govern-

ment links have also been well institutionalized through the

Business Council on National Issues [BCNI]. Modeled after the

U.S. Business Round Table, the BCNI represents the 150 largest

corporations in Canada. Like the Keidanren in japan, the BCNI

also has major public policy committees chaired by CEOs which

have their own direct links with the Canadian government's

policy making apparatus for the WTO.



B he power exerted by these big business coalitions and their

member corporations through the operations of the WTO cannot

be over estimated. In virtually every set of WTO negotiations on new

rules for the global economy, the corporate giants have called the shots

and determined the outcome. The following are three brief examples of

how global corporations, in effect, dictate the WTO agenda.

Intellectual Property: One of the principal goals of transnational
corporations has been to secure guaranteed protection for
their claims to intellectual property throughout the world.
Several leading U.S. corporations - - including Bristol
Myers Squibb, Dupont, Pfizer, Monsanto and General
Motors — constituted themselves as the Intellectual Property
Rights Committee [IPCj. Their objective was to press for a
global agreement on Trade Related Intellectual Property
Rights [TRIPS] that would compel all countries to adopt
U.S.-style aws such as those granting monopoly sa es rights
to patent holders for extended periods of time. In mounting
their lobbying campaign, the IPC gained support from the
Japanese Keidanren and European corporations.
Moreover, the IPC effectively wrote the TRIPS Agreement
that was adopted at the Uruguay Round of negotiations
and became part of the WTO apparatus.

Meanwhile, the main victims have been Third World
countries where up to 80 percent of patents for technology
and products are held by transnational corporations.
What's more, those countries which provide lower priced
pharmaceutical drugs for their people by supporting their
generic drug industries are now forbidden from doing so.



Financial Services: Determined to expand their operations
on a global scale, the world's leading financial
institutions have been demanding that all coun-
tries remove restrictions on foreign access to, and
foreign ownership of, their banking, insurance,
investment and securities firms. With global bank
assets alone estimated to be over 41 trillion
dollars [US], the stakes are high for the big financial
conglomerates. After several unsuccessful
attempts to negotiate an internationa services
agreement, major financial corporations from the
U.S. and the EU formed the Financial Leaders
Group [FLG] which included Barclays PLC,
Chase Manhattan, Bank of America, ING
Group, Dresdner Bank, Citigroup, Goldman
Sachs, Ford Financial Services Group, the Royal
Bank of Canada and over 50 other leading
bank, insurance, and investment corporations.
The FLG worked hand-in-glove with U.S. and
EU government officials to apply a full court press
on Asian and Latin American countries to sign the
agreement. By December 1997, 70 WTO
member countries had signed-on, thereby
relinquishing authority over their financial sector
to foreign-based banks, insurance and securities
corporations.
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Investment Regime: The corporate giants have also been
calling for a global investment treaty that would
guarantee and protect the entry and establishment of
their production operations in all countries. Since the
attempt to negotiate the Multilateral Agreement on
Investment [MAI] at the OECD was shot down last
year, deliberate steps have been taken to revive the
MAI at the WTO. The blueprint for the MAI was
originally crafted by the International Chamber of
Commerce and supported by most, if not all, the
Global Fortune 500 corporations. It would have
provided transnational corporations with a set
of power tools which could be used not only
to guarantee protection for their investments and
operations in other countries, but also to ratchet down
any unwanted laws, policies, and programs of
national governments. Moreover, the investor-state
mechanism of the proposed treaty would have given
global corporations the right to sue governments
directly for alleged violation of the MAI rules and
disciplines. Prompted by leading European
corporations [e.g. Nestle, Shell, British Petroleum],
the EU is determined to bring investment negotiations
back to the WTO.

11
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community-based industries or enterprises. Under the proposed WTO

accord for government procurement, however, all governments

[national, regional, local] would be forbidden from using public

resources in this way, unless these same advantages were [at the very

least] given to foreign-based corporations as well. Despite certain draw-

backs on how these policy tools have been used in the past, the fact

remains that a WTO government procurement code like this would put

a stranglehold on peoples' capacities for self-governance.

Yet, we do not need the WTO to tell us that the role of the

state or government has already undergone radical changes in

this age of corporate-driven globalization. In most, if not all of our

countries, global corporations and their big business allies play

an influential and even decisive role in determining laws, policies,

and programs. What exists in many of our countries today is a

'corporate security state' primarily designed to defend and protect

the sovereign interests of transnational corporations rather than the

democratic rights of its citizens. The prime role of the state is to

provide a favourable climate for profitable transnational investment,

production and competition and investment. The responsibility

of the state now is to ensure 'security for investors' rather than

'security for its citizens.' What the WTO does is to provide the
13



'ajdiuoxa JQJ 'asnoQ aDjeoiLuo^) ai|j_ 'ajidiua ppjeumuoD D joj

8DUDUJ8AO6 JO UD|d D OJ p8|UnOLUD 'j.nO pajuiod 6UO| 3ADL| SDIJIJD S|l

SD 'j|8S|l UOIjn|l|SUO3> 'CJ'pi 8l|| 'p88pU| '8DUDUJ8Ao6 DqO|6

8LH JOj >|JOM8UJDJJ p6e| 8Lj| SD [A|qLU8SSD pUD L|D88ds

88jj jo sjsMod ij|iM ^suosjed p6a|n jo snjD^s eiji suoipjodjoD

6uijuoj6 s6ui|nj jjnoo LJJIM 6uop] pajdopo ueeq poij sjL|6u

/4jadojd 8JOD ssaiji 'AjnjusD LUSIJUSA^ 8i|j jo pus SLJI Ag

•uoipsuadmoD apnbepo puo ynj jo

eouDjnsso aiji JOOLJJIM esodjnd Di|qnd D joj ep^s aij^ Aq ua>p| eq

pu p|noD Ajjedojd ejDAud Aqaj0L|M peuiJijsua SDM epj ^Bui^D^

eiji 'jep] 'SjjnoD '2'f| 9L|I Aq ̂ jedojd epAud( so pepjoBej ej8M

>JJOM jo uoipziuoBjo 8Lj| puo A6opuij3a| 'uoipnpojd 'jueuj|S8Aui

uo SUOISDGQ 'seAipiuesajdej papaja JIBLJI jo suaziip jatj|ia Aq

Buippaiu LUOJJ papapjd A|p6a| ajaM 'UJHJ ui 'LJOILJM /A4jadojd/

so pauijapaj ajaM juauujsaAui uo ujnjaj jo apj aijj puo 'spojjuoo

pjodjo^) 'suazijp jo suosjad so paAolua spnpiAipui

A)jadojd ui S-ti|6ij ajoiu suoipjodjoo papJDMD poi| sjjnoo

ei|| 'Ajnjuao 9L|| jo ujn| aij| Ag -MD| puoijninsuoD ' ^ ' [ } ui

Ajjoap ajaM s|L|6u Ajjadojd piji ajnsua oj SLUJIJ MD| UMO jiai||

sseuisnq 6iq 'Ajnjuao Ljiuaajauiu ai|| u -MD sjL|6iJ Ajjadojd '

ui paijouajjua si 'UJHJ ui 'AjuBiajaAos ajojodjoo o^ oiiop SILJJ_

•suoipjodjoo pqo|6 o| sapjs uoipu LUOJJ AjuBiaj

(sa|doad jo jajsuojj ai|| 6upua|xa puo 6ui|Dja|aDDD JQJ sujsiuoipaiu



served to turn the 1 3 original states into a free trade zone. State

legislatures were forbidden from using their governing mechanisms

in ways that hindered the free flow of goods and capital. Through

the WTO and other international trade and investment regimes,

this plan of governance for a commercial empire, based on U.S.

property rights aw, is now being rapidly exported all over

the world.

And so, around the world the popular demand arises -

By What Authority Under these conditions, the WTO has no

legitimate authority to impose a plan of governance for a

commercial empire based on U.S. constitutional law. The WTO

has no proper authority to systematically strip peoples of their right

to self governance. Global corporations, in turn, have no proper

authority to determine public policies when they are neither

democratically elected nor publicly accountable institutions. Nor

do unelected trade bureaucrats, acting on behalf of corporations

with vested interests, have the authority to exercise legislative

powers that systematically deny the basic democratic rights of

citizens — the right to food, education and health care; the right

to employment, fair wages and decent working conditions; the

right to protect the earth's waters, forests and biodiversity; the right

to local development, cultural integrity, and quality public services;

and the right to govern themselves.
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Global Corporations Behind
the WTO Millennium Round

he time has come to unmask and challenge the government-

sanctioned corporate power grab taking place in relation to

the major items on the WTO agenda for the so called "millennium

round" of negotiations. What follows is a snapshot of ten key issues

on the WTO agenda. Due to the fact that most of the preparatory

documents remain secret, it is difficult at this time to identify

precisely which global corporations are playing a decisive role in

shaping specific agenda items, let alone what pressure they are

exerting. Nevertheless, it is certainly possible to name and expose

the leading corporations in the industries related to these ten

agenda items. The accompanying charts are based on data

provided by the most recent Globa Fortune 500 ranking [August

1 999]. However, it is important that steps be taken by campaign

activists in each country to identify the corporate players which

have been active in shaping and determining their government's

position on any of these key issues.

The world's largest agribusiness corporations are determined to use

the next round of WTO negotiations to knock down the remaining

mechanisms that governments use to stimulate domestic food

production in their own countries.

16



1. Food Security

According to what WTO documents are available, the prime targets include

the elimination of government subsidies and support programs for agricultural

production plus restrictions on the powers used by state trading enterprises to

maintain control over the imports and exports of food products. Yet, for many

countries [e.g. Europe and the Third World], these domestic support programs

are imperative for maintaining food security. Providing subsidy programs for

small farmers, for example, allows many countries to sustain adequate supplies

of foods as well as ensuring a ivelihood for small producers.

Maintaining food security is a sovereign right of nations and peoples.

But the major food producing and exporting countries are using the WTO to

create a global food production and market system in which all nations and

peoples will be dependent on a handful of agribusiness corporations and food

conglomerates. If these rules are adopted, food security will become increasingly

determined by global corporations rather than by people and nations through

their own self governing legislatures.

TOP FOOD CONGLOMERATES

CORPORATION

COUNTRY BASE

1998 REVENUES

Nestle

Switzerland

$49.5 billion

Unilever

UK/Netherlands

$44.9 billion

Conagra

USA

$23.8 billion

Sara Lee

USA

$20.0 billion

Nabisco

USA

$17.0 billion

*

ADM*

USA

$16.1 billion

Archer Daniels Midland

17



2. Food Safety

The issue of food safety is expected to be a hot issue in the forthcoming WTO

agriculture negotiations. The biotech industry, engaged in the production of

genetically engineered food, want to secure global acceptance and market

access for their products. But rising public protest about the safety of genetically

engineered foods in Europe, India and Japan have forced governments to ban

the imports of dangerous biotech food products. A prime example is the

European uprisings which have compelled the EU to ban beef from cattle

injected with a drug additive known as bovine growth hormone. The U.S.

challenged the EU ban at the WTO which, in turn, ruled that Europe was

engaged in unfair trade practices. As a result, the EU is now facing trade

sanctions by the U.S., Canada, Australia and other hormone beef exporters,

even though the intent of the ban was to protect public health and the

environment. What this WTO retaliation amounts to, in effect, is sanctions

against democracy in Europe.

18



Recent reports indicate that the U.S. government, directed by its own biotech

food corporations, wants to negotiate a 'stand alone' accord at the WTO that

will open up all countries to genetically engineered foods. U.S. Agriculture

Secretary Dan Glickman has, in effect, proposed that the biotech food

corporations would agree to voluntary labeling [not mandatory labeling which

they vehemently oppose] in exchange for more open markets for their GE food

products. Under these conditions, no GE food product could be banned unless it

is proven scientifically to be harmful via the WTO's sanitary and phyto-sanitary

measures. But, the burden of proof is on the country, not the corporation.

MAJOR BIOTECH FOOD CORPORATIONS

CORPORATION

Aventis Group

Novartis

Monsanto

Zeneca/Astra

Dupont

Dow Agro-Sciences

COUNTRY BASE

France

Switzerland

USA

UK

USA

USA

1998 REVENUES

n/a*

$21. 9 billion**

S8.6 billion**

n/a*

S39.1 billion **

n/a

* data unavailable due to pending mergers
** data refers to total company revenues, not their biotech food production alone.
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3. Health Care

Over the past fifteen years, a powerful corporate health care industry and lobby has been

built-up in the U.S. which has not only taken control of the delivery of health services but the

political debate about public health care options. Now, many of the largest health care

corporations in the U.S. want to expand their operations on a global basis. But, in Canada

and most European countries, the health care system is publicly funded and operated by either

government or non-profit community agencies. Public health care potentially represents a

massive, multi-billion dollar market for the big U.S. corporations. The task now is to pry open

these public health care systems and turn them into profitable markets. In Canada, for

example, severa U.S. corporations have already begun to establish a toe-hold in their

public health care services through hospitals, health insurance, and medical laboratories.

The U.S. Coalition of Service Industries [which includes several of the major health

care corporations] has used high powered tactics to pressure Washington officials to ensure

that health care is included in the WTO negotiations on "services" [i.e. GATS - the General

Agreement on Trade in Services]. U.S. Trade Representative Charlene Barshevsky has

confirmed that health care will be on the table. If enacted, the new GATS rules at the WTO

could be used to compel Canada and European countries to gradually turn over their public

health care services [e.g. hospitals, laboratories, clinics etc.] to foreign-based, for-profit

corporations. As a result, the right to universal health care could be severely restricted or even

eiminated in these and other countries through the forced privatization of public systems,

defined and controlled by people in their own communities and countries.

MAJOR HEALTH CARE PRIVATEERS

CORPORATION

COUNTRY BASE

1998 REVENUES

20

CIGNA

USA

$21.4 billion

AETNA

USA

$20.6 billion

Columbia/HCA United Heathtare Tenet Healthcare Humana

USA USA USA USA

$19.6 billion $17.3 billion $9.8 billion $9.7 billion



4. Public Education

The same is a so true for education "services." In most countries, the public sector

has traditionally been responsible for providing K-12 education and, in some

cases, even parts of post secondary education. But, in the U.S. today, the

corporatization of education is growing rapidly. The public school system is seen

as captive market where youth spend 40 percent of their daily lives. On top of

this, education represents a potentia 740 billion dollar annual market in the

U.S. a one. As a result, corporations from computer, fast food, beverage, sports-

wear, publishing and high-tech industries have been scrambling to cash in

on this lucrative market, along with a host of emerging companies providing

education management and curriculum services on a for-profit basis. To facilitate

their global expansion, many of these corporations have called for the

inclusion of "education services" in the forthcoming WTO negotiations on the

GATS. Once again, Barshevsky has confirmed that education services will be

on the table. What this means is that peop e in all countries could be compelled

to open up their public education systems to takeover by foreign-based

corporations. Not only could public schools be turned into a captive market of

consumer kids for corporations, but it is not inconceivable, for example, that the

curriculum of European high schools [let alone schools in Third World countries]

could be developed by a U.S. corporation in the near future.

EMERGING U.S. CORPORATE EDUCATION INDUSTRY
(Examples of Major Companies in each sector)

SECTOR CORPORATION

Computer Equipment IBM
Hewlett Packard

Cafeteria Services McDonald's
Coca-Cola

Sportswear Equipment Nike
Reebok

Curriculum McGraw-Hill

1998 REVENUES*

$81. 6 billion
$47.0 billion
$12.4 billion
$18.8 billion
$9.5 billion
$3.2 billion
$3.7 billion

* represents total revenues of the corporation for 1998, not educational services portion
21



5. Public Broadcasting

In recent years, the big media corporations have been taking increasing control over the

information and communications industry. Not long ago, people regarded communications

to be of such strategic importance that a degree of public ownership and control of broad-

casting to ensure, among other things, that news and information was not commercially driven.

But now, all this is rapidly changing. In this so-called high tech information age, global

entertainment empires controlled mainly by giant media corporations dominate the airwaves.

Information news now increasingly means entertainment, largely defined in the image of

big business.

Today, public broadcasting systems that remain in various countries [often under

funded] are ripe for takeover by foreign-based corporations. To pry open and capture this

market, governing mechanisms as well as popular support for public broadcasting would have

to be removed. As a result, global negotiations aimed at restricting government subsidies and

support mechanisms for public broadcasting are due to begin under the WTO. These nego-

tiations will also be closely tied to WTO talks which are expected to take pace on further

expanding the corporate domination of telecommunications, including the Internet and Digital.

MAJOR ENTERTAINMENT CORPORATIONS

CORPORATION

COUNTRY

1998 REVENUES

Walt Disney Time Warner News Corp.

USA USA Australia

$22.9 billion $14.6 billion $13.0 billion

Viacom

USA

$12.1 billion

Seagram

Canada

$10.7 billion

CBS

USA

$9.0 billion
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6. Forest Conservation

The big timber corporations also want to expand their operations around the

world, creating a global industry and market for wood products. To do so,

requires the elimination of tariffs on the imports and exports of wood products

which are often used as policy tools for the conservation of forest preserves.

Removing export quotas on raw logs from public lands or eco-labeling on

various kinds of wood products, for example, will undoubtedly accelerate

consumption and logging at a time when the world's forests are facing possi-

ble extinction. The U.S. has been pushing for the negotiation of what has been

called a "Global Free Trade Logging Agreement" at the WTO.

Since three of the world's top six timber corporations [i.e. International

Paper, Georgia Pacific, Weyerhaueser] have seats on the President's Trade

Advisory Committee, the demand for a WTO wood products accord comes as

little surprise. While such a deal would expand consumption, it could also mean

major job losses in certain regions as the globa timber titans increasingly move

their operations offshore. Moreover, these measures will further stamp the

world's forests as 'private property' and people will have few governing

mechanisms left to safeguard the lungs of the Earth.

GLOBAL TIMBER TITANS

CORPORATION COUNTRY BASE

International Paper

Georgia-Pacific

Kimberly-Clark

Stora Enso

Weyerhaueser

OJi Paper

USA

USA

USA

Finland

USA

Japan

1998 REVENUES

$19.5 billion

$13.2 billion

$12.3 billion

$11. 4 billion

$10.8 billion

$9.4 billion
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7. Biodiversity

One of the hot button issues for many of the leading global pharmaceutical and

agro-chemica corporations in Seattle is the patenting of life forms under the

WTO's Trade Related Intellectual Property Rights Agreement [TRIPS]. As noted

above, the Intellectual Property Committee composed of 1 3 U.S. companies,

formed a coalition with corporations from Europe and Japan to establish the

framework for the TRIPs agreement in the Uruguay round of the GATT nego-

tiations. The TRIPs accord compels WTO member states to protect the intellectual

property of global corporations [e.g. new technologies, industrial designs,

scientific data] by adopting U.S. style copyright and patent laws.

Now the pharmaceutical and agro-chemical giants want to revise

the TRIPs to apply patent laws to all life forms, allowing corporate ownership

over everything from medicinal plants to human organs. In particular, these

corporations want changes in section 27.3 of the TRIPs Agreement which

currently protects life forms [animal, human, plant] from corporate ownership

through patents. For the developing countries, which contains most of the Earth's

biodiversity, the patenting of life forms amounts to bio-piracy.
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LEADING PHARMACEUTICAL CORPORATIONS

CORPORATION

Merck

Johnson & Johnson

Novartis

Bristol-Myers Squibb

Roche Holding

Pfiser

COUNTRY BASE

USA

USA

Switzerland

USA

Switzerland

USA

1998 REVENUES

S26.9 billion

$23.6 billion

$21. 9 billion

$18.3 billion

$17.0 billion

$14.7 billion

+ list includes other well known pharmaceutical companies like Eli Lilly [USA] and Glaxo Welcome [U.K.I

++ list also includes agro-chemical companies with pharmaceutical interests such as DuPont and Monsanto



8. Water Resources

A relatively new global industry engaged in the delivery of water and the

management of waste water services is also counting on the WTO to open up

markets around the world. Fresh water resources are being designated as

the "blue gold" of the 21 st century. Worldwide, the consumption of water is

doubling every 20 years. By the year 2025, two-thirds of the world's population

could be living in conditions of serious water shortage, with one-third in absolute

water scarcity conditions.

In most countries, water delivery and waste water services are

provided by public processes through local or municipal governments. But if

water services are included in a new WTO accord on GATS, then the big water

corporations will be able to compel local communities around the world to

relinquish contra of water services. Once water is defined as a 'service' under

WTO rules, cash-starved municipalities will be subjected to enormous pressure

to allow foreign-based corporations to takeover water supply and waste treat-

ment services. Moreover, the WTO could also be used to prevent governments

from banning bulk water exports for environmental reasons. Under current WTO

rules, water is already covered as a 'good' and therefore any attempt by the

people to stop a corporation from exporting and selling bulk water for profits

would be declared 'trade restrictive' and therefore prohibited.

GLOBAL WATER CORPORATIONS

CORPORATION

Vivendi SA

Suez Lyonnaise des Eaux

Enron

RWE Group

Bouygues/SAUR

Bechtel

COUNTRY BASE

France

France

USA

Germany

France

USA

1998 REVENUES

$35.3 billion

$34.9 billion

$31. 2 billion

$36.6 billion

$17.9 billion

$12.6 billion 25



9. Electronic Markets

Over the past decade, the computer industry has skyrocketed close to the top of

the global economy charts. Now the giant computer corporations are designing

ways of creating what Bill Gates calls the "web lifestyle." A key component of

this "web ifestyle" is the mass selling and buying of products on the Internet, n

other words, the consumer can do his or her shopping on-line, without having

to leave the home or office. The industry's technical term for this is "E-commerce"

and the big computer equipment, software and service companies are gearing

up to cash in on this new high-tech bonanza [along with a host of other Internet

service companies].

To facilitate their Internet production and market plans, the computer

industry has called on the WTO to establish a global set of rules on how

E-commerce could be governed in their interests. Since internet marketing is

exempt from sales taxes, big corporations are able to undercut small businesses.

While the prime target for the moment will likely be consumers in the North

[industrialized countries], the main victims could well be the developing countries

of the South who may not be able to compete with Internet marketing techniques

for their products in international trade. At the same time, E-commerce will greatly

accelerate the corporate transformation of people into consumers, as distinct

from citizens, drained of their sovereign authority.

CORPORATION COUNTRY BASE '98 REVENUES

USA $16.9 billion

COUNTRY BASE

USA

USA

Japan

USA

Japan

USA

1998 REVENUES

$81.6 billion

$47.0 billion

$41.0 billion

$31.1

$21.6 billion

$20.0 billion

Electronic Data
SystemsHewlett Packard

Fujitsu

Compaq

Canon

Xerox
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10. Labour Standards

A great many global corporations take advantage of the WTO's trade and

investment regime to exploit cheap labour conditions in all countries, especially

in the South. Core labour standards established by the International Labour

Organization have not been adopted by the WTO. Although the U.S. and, to

some extent the European Union, pay lip service to the need for ILO standards,

many developing country governments have strongly resisted because they see

this as an attempt by the North to undercut the South's comparative advantage

in low wage costs.

Meanwhile, corporations continue exploiting cheap labour conditions

in the South, especially through free trade zones where there are no labour laws,

let alone ILO standards [e.g. workers' rights to organize unions, collective

bargaining, fair wages, health and safety standards]. As a result, hundreds of

union organizers are either murdered or disappear every year throughout the

Third World, and some industrialized countries as well. What's more, when the

U.S. State of Massachusetts passed a law restricting trade and investment in

Burma because of that country's systemic violation of labour and human rights

standards, European and Japanese corporations with extensive business

operations in Burma took steps to have the aw challenged and struck down at

the WTO. In November 1998, the federal district court in Boston overturned

the Burma law in response to a legal challenge from the National Foreign Trade

Counci! representing 600 corporations, contending that the U.S. government

must maintain its commitments to the WTO.

SECTORAL EXAMPLES OF KNOWN CORPORATE VIOLATORS OF INTERNATIONAL LABOUR STANDARDS

CORPORATION

SECTOR

1998 REVENUES

Wal-Mart

Retail

$139.2 billion

Siemens

Electronics

$66.0 billion

Nestle

Food

$49.5 billion

Mobil

Petroleum

$47.6 billion

Pepsico

Beverage

$22.3 billion

Nike

Footwear

$9.5 billion

GAP

Clotbing

$9.0 billion

* Sample list only based on known coses of violations of labour and human rights primarily in other countries 27



Beyond Seattle:
Breaking the Corporate - State Collusion

in the WTO

hese are just 1 0 corporate assaults on democracy emerging in the WTO s

millennium round agenda at Seattle - - just 10 ways of identifying the

corporate power that lies behind the WTO as a new institution of global governance.

Many of the Global Fortune 500 corporations identified in the charts above have

the capacity to directly exert their political influence in most of the WTO's 1 34 member

states through the lobbying machinery of their subsidiaries in those countries. These

global giants can buy politicians and mold public opinion through the media,

education and entertainment in almost any country of the world. What's more, in

addition to the Global 500 and their subsidiaries, there are hundreds more medium

sized corporations operating in each of our countries which also have a vested

interest in the WTO negotiations on these and other issues.

While many campaign activists will be going to Seattle with the message

"Stop, Assess, Repair" the rules and measures adopted by the WTO over the past

five years, it is also important to be prepared for what comes after Seattle. Whether

or not there is a "Millennium Round," the fact remains that some form of global trade

negotiations will take place at the WTO over the next three years. The question then

becomes what campaign strategies will be pursued during this negotiation period.

Will our follow-up campaigns repeat the mistakes of the past by focusing attention

exclusively on governments or will we seize the moment to break new ground by also

targeting the dominant corporate players and their collusion with government elites

as the driving forces behind the WTO negotiations? Regardless of what our entry

point issues are in reation to the WTO agenda — food, water, health, education,

culture, forests, biodiversity — agriculture, labour, environment, services, local develop-

ment - - the underlying themes of corporate power, democratic rights, and the

systematic erosion of peoples' sovereign authority to govern themselves, are common

to all.
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To be sure, there are no magic solutions. Nobody knows for certain

what kinds of strategies, tactics, and leverage are most effective for tackling,

et alone dismantling, global corporations today. What's more, the histories,

structures and traditions of corporate-government power alliances differ from

country to country, and region to region. Nevertheless, we can learn a great

deal from the struggles in countries like India and Nigeria where peoples'

movements relentlessly confront the illegitimacy of corporate-state collusion

and oppression. As a prelude to the WTO talks in Seattle, for example, socia

movements in ndia have been mobilizing public resistance to the global

corporations engaged in bio-piracy. We can also gain insights from the

successes of recent international campaigns, such as the anti-MAI movement,

on how networks of community activists can be organized and sustained

on a global basis. In short, there are opportunities for developing some

new approaches for campaign strategies around the WTO negotiations

following Seattle.

It is, therefore, imperative that socia movement activists begin

developing campaign strategies that focus on the corporate power plays

behind the WTO negotiations. Although campaign styles, strategies and

tactics are bound to differ North and South, from country to country and issue

to issue, it is possible to identify some common elements. For example, the

strategic priority of these campaigns could be to publicly expose and

challenge the collusion that exists between specific global corporations and

government elites around particular WTO agenda items. The campaign

objectives could be to demonstrate how this corporate-government collusion

makes the WTO and the particular set of negotiations taking place as being

illegitimate. The central campaign message could be the demand — By

What Authority! — which needs to be posed at every stage of the process.



In order to develop campaigns along these lines,
however, it might be useful to follow a

four stage process:

Stage One: This is the moment for strategic preparation. To begin

developing a campaign strategy, it is important to take some preliminary

steps, including:

a) Reflect on the history of corporate-state collusion and

manipulation in your own country; the ways in which

peoples' democratic rights have been systematically denied;

and the role played by certain institutions such as the courts.

b) Analyze the particular issue(s your group is most concerned

about in the WTO negotiations; the kind of corporate-

government collusion that is taking place in these negotiations;

and the major corporate players that should be targeted.

Stage Two: This is the moment for strategic focus. Here, steps are

taken to focus on the strategic priority and objectives of the campaign,

including:

a) Target a particular corporation [or group of corporations]

at the centre of WTO negotiations on your issue concerns;

analyze the operations of the target corporation(s), including

the illegitimacy of their government collusion.

b) Expose publicly the way your target corporation is trampling

on peoples' democratic rights through the WTO negotiations;

the denial of peoples' sovereign authority on these issues;

and the corresponding illegitimacy of the WTO to make and

enforce such rules.
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Stage Three: This is the moment of strategic action. Here, deliberate

steps are taken to make effective use of your organization's capacities

for action, including:

a Leverage power and undermine public confidence in your

corporate target by making effective use of legal actions,

consumer boycotts, labour strikes, charter challenges or

direct action tactics.

b) Mobilize public pressure on government officials to abandon

their support for your corporate target in the WTO negotiations;

to declare their local states or provinces and municipalities

as WTO free zones; and develop a defense plan.

Stage Four: This is the moment for strategic change. Here, steps can

be taken to deepen your group's activities for more systematic change,

including:

a) Develop a longer term campaign strategy aimed at

de-chartering your corporate target [or revoking its certificate

of authority] and building support for alternatives such as

stakeholder owned enterprises.

b) Participate in global movements and campaigns demanding

new institutional mechanisms for exercising democratic

control over transnational corporations through inter-

national trade, finance, and investment agreements.
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D he capacity of citizen movements to mount campaign

strategies along these lines will, of course, vary from group

to group and country to country. The starting points too will

differ. Some groups may be in a position to plug-in at stage

2 or 3 or even 4. Yet, what may turn out to be most important

and achievable is that a new collective consciousness begins

to emerge in the post-Seattle WTO negotiations. This can be

done if citizens' groups and social movements, North and South,

exercise democratic self-governance by confronting the

assumptions of corporate authority and the claims to corporate

sovereignty that lie behind the major WTO agenda items. Then

the real millennium fight for democracy in an age of corporate-

driven globalization will have begun!
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