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Insurance

Learning Outcomes 
After each activity, participants will be able to:

Activity 1
• Know what the four types of business 

insurance are
• Define the purpose of each type of business 

insurance 

Activity 2
• Know where to find and explain the insurance 

requirements for family child care homes 
found in the Community Care Licensing 
Division regulations

Handouts 

39. Types of business insurance
40. Licensing regulations - Insurance
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• Business insurance helps to protect against operational losses. There are four types of 
business insurance: liability, property, automobile, and workers compensation. 

• The California Department of Social Services, Community Care Licensing Division 
(CCLD), regulates the type and amount of insurance that Family Child Care Home 
operators must carry, and any alternatives.  

• Per CCLD regulations, licensees operating a family child care home must carry a 
liability insurance policy in the aggregate annual amount of $300,000; or have a bond 
in that amount, or keep affidavits on file signed by the parents of the children enrolled 
in the program acknowledging that they have been informed that the provider does 
not carry liability insurance. 

• Ordinarily, when a licensee operates a family child care business in a rented property, 
the owner of the property or the homeowners’ association may not provide coverage 
for losses arising out of, or in connection with, the operation of that family child care 
home.

Key Points
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Activity #1

Learning Outcomes
• Know what the four types of business insurance are
• Define the purpose of each type of business insurance

Materials Needed
Handout 39: Types of Business Insurance

Methodology: Discussion

Activity
Distribute Handout 39 and ask participants to read the handout 
carefully.

Engage participants in a discussion about the different types of 
business insurance by asking open-ended questions. For example:

• What is the purpose of business insurance?
• How many types of business insurance are there?
• What are the four types of business insurance?
• What is the purpose of liability insurance? Property insurance?
• What type of business insurance may cover injuries and damages 

suffered in a car accident while the provider’s car is being used for 
business purposes?

• What is workers’ compensation insurance?

Go over the information in Handout 39 to reiterate the types of 
business insurance and their purposes.

A C T I V I T Y

Key Points
• Business insurance 

helps to protect against 
operational losses. 
There are four types 
of business insurance: 
liability, property, 
automobile, and workers 
compensation.
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Activity #2

Learning Outcomes 
Know where to find and understand the basic insurance requirements 
for family child care homes

Materials Needed
Handout 40: Licensing Regulations - Insurance

Methodology: Lecture

Activity
Review the Key Talking Points.

Quiz participants on the information they just heard. For example:

• Is it mandatory for licensees to carry a liability insurance policy? 
• What options do licensees have when it comes to liability insurance?
• When do licensees need to have signed affidavits on file? Who needs to 

sign them?

Distribute Handout 40. Explain to participants that they can find 
more detailed information about insurance regulations in section 
102417 (m) of the manual of policies and procedures. Point to the 
website address at the bottom of the handout.

A C T I V I T Y

Key Points
• The California 

Department of Social 
Services, Community 
Care Licensing Division 
(CCLD), regulates the 
type and amount of 
insurance that Family 
Child Care Home 
operators must carry, and 
any alternatives.  

• Per CCLD regulations, 
licensees operating a 
family child care home 
must carry a liability 
insurance policy in the 
aggregate annual amount 
of $300,000; or have a 
bond in that amount, 
or keep affidavits on 
file signed by the 
parents of the children 
enrolled in the program 
acknowledging that they 
have been informed that 
the provider does not 
carry liability insurance. 

• Ordinarily, when a 
licensee operates a family 
child care business in 
a rented property, the 
owner of the property 
or the homeowners’ 
association may not 
provide coverage for 
losses arising out of, or 
in connection with, the 
operation of that family 
child care home.
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HANDOUT #39: TYPES OF BUSINESS INSURANCE

Business insurance protects businesses against 
operational losses.

TYPE OF INSURANCE

LIABILITY

PROPERTY

AUTOMOBILE

WORKERS’ COMPENSATION

PURPOSE

Protects a company or business owner in the event of a formal lawsuit 
or other third-party claim. 

May offer coverage for the cost of all property used in the business 
(e.g., equipment, furniture, appliances, toys, etc.) and the loss of 
business income if the business is shut down (e.g., fire, water, etc.)

May cover injuries and damages suffered in a car accident while the 
provider’s car is being used for business purposes.

Provides coverage for the medical expenses of any employee who 
suffers injury while working for the provider.

For more detailed information about taxes related to family child care, refer to the book Family Child Care Legal 
& Insurance Guide by Tom Copeland, Chapter 9.
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HANDOUT #40 : LICENSING REGULATIONS - INSURANCE

The following is an excerpt from:
Department of Social Services. Manual of Policies and Procedures, Community Care Licensing Division, Family 

Child Care Homes, Title 22, Division 12, Chapter 3 
http://www.dss.cahwnet.gov/ord/entres/getinfo/pdf/fccman.pdf

SECTION    REGULATION

102417 (m)   Operation of a Family Child Care Home

(m) The licensee or registrant shall maintain one of the following: 
1. Liability insurance kept in force covering injury to clients and guests in the amount of at least 

one hundred thousand dollars ($100,000) per occurrence and three hundred thousand dollars 
($300,000) in the total annual aggregate, sustained on account of the negligence of the licensee or 
its employees. 

2. A bond in the aggregate amount of three hundred thousand dollars ($300,000). 
3. A file of affidavits signed by each parent with a child enrolled in the home. The affidavit shall 

state that the parent has been informed that the family child care home does not carry liability 
insurance or a bond according to standards established by the state. 

A. If the provider does not own the premises used as the family child care home, the affidavit 
shall also state that the parent has been informed that the liability insurance, if any, of the 
owner of the property or the homeowners’ association, as appropriate, may not provide cov-
erage for losses arising out of, or in connection with, the operation of the family child care 
home, except to the extent that the losses are caused by, or result from, an act or omission 
by the owner of the property or the homeowners’ association, for which the owner of the 
property or the homeowners’ association would otherwise be liable under the law. 

B. These affidavits shall be on a form provided by the Department and shall be reviewed at 
each licensing inspection. 

C. For purposes of Sections 102417(m) and (n), “homeowners’ association” is an association of 
a common interest development, as defined in Section 1351 of the Civil Code.


