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Early Childhood and Education Virtually Ignored in Governor’s May Budget Revision 

Despite a $6.7 billion increase in General Fund revenues compared to the January proposed budget, 

early childhood and education saw only a fraction of increase to its budgets.  While the Governor noted 

that the economy has strengthened and revenues have surged upward, the May Revision reflected 

spending priorities that failed to make investments in child care.  Despite the evidence connecting the 

significance of early care and education enabling low-income parents to work, the developmental 

benefits to children that support their success in school, the cost reduction to public safety and 

remedial support of youth not well prepared, child care remained a mere afterthought in the May 

Revision.  

In steps towards improving economic stability for families, the Governor proposed a state Earned 

Income Tax Credit (EITC) for the lowest income earners in California.  This proposal is a welcome start 

to addressing income inequality in this state, however if coupled with expanding child care subsidies, 

more low income parents could enter the workforce, thus making the EITC proposal much more 

effective in countering the effects of poverty.   

The Governor’s May Revise also goes in the wrong direction by reducing the Cost of Living Adjustment 

(COLA) to ECE programs providing less money to care for the growing number of 0-4 year olds in 

California.  Child care providers have not received a COLA increase in the last few budget years.  With 

an increase this year, providers would have felt some relief in addressing their increased cost of 

operation over the years.  Child care providers are some of the lowest paid workers in this state and 

without any respite on the economic pressures to cover the cost of care.  Reducing the COLA is an insult 

to efforts to support low wage workers, many whom are in the child care workforce.  

As we heard from parents throughout the budget hearings, there are hundreds of thousands of children 

and families on waiting lists anxiously awaiting the opportunity to receive a subsidy to afford child care.  

In response, the reduction of the child care growth factor in the May revise means more children won’t 

be served, and the frustration of parents without care further builds. 

We stand firm that investments in early childhood education is in our state’s best interests.  It is one 

contributing effort of a two-generation strategy towards poverty alleviation, in the immediate and long 

term.  It is also an important moral obligation to do what we can to slow and close the achievement 

gap, which a quality early care and education experience can do.  We echo the message of the 

Legislative Women’s Caucus of no less than $600 million towards rebuilding our early care and 

education system, and the Assembly Democrats to prioritize early care and education.  We urge the 

Legislators and our Governor to weigh the proven benefits of early care and education, and to 

significantly address this in our next state budget.  

 


