
California FY 18 Budget Process 

FY16-17 Budget Act January Budget Proposal May Revise Legislative Action

Maintain reimbursement rates for child 

care providers at 2016‑17 levels, 

pausing rate increases in 2017‑18. This 

includes Additionally,  In total, these 

proposals save $121.4 million 

non‑Proposition 98 General Fund and 

$105.4 million Proposition 98 General 

Fund.

Restores the $500 million child care 

package from FY 16-17.   An additional 

increase of $92.7 million General Fund to 

provide a 6% increase in the 

reimbursement rate for State Preschool 

and other direct-contracted child care and 

development providers, beginning 7/1/17.

4/4 Assembly Budget Sub 2 rejected Governor's 

January proposal. 5/23/17 Senate Budget and 

Asm. Budget Sub 1 Adopt the Governor’s May 

Revision proposals to provide additional 

funding in 2017-18 for rates and slots pursuant 

to the 2016-17 budget agreement, and other 

workload and technical adjustments.

Full-Day State Preschool: An 

increase of $7.9 million Prop 98 

for an additional 2,959 full-day  

slots.

Pause the addition of 2,959 full‑day 

State Preschool slots planned to begin 

on April 1, 2018.

Full-Day State Preschool: An increase of 

$7.9 million Prop 98 for an additional 

2,959 full-day  slots.

5/23/17 Asm Budget Sub 1: $7.9 million in 

Proposition 98 funding for an additional 2,959 

full-day State

Standard Reimbursement Rate: 

An increase of  $67.6 million 

General Fund to increase the 

reimbursement rate.

Maintain the Standard Reimbursement 

Rate at the full‑year equivalent rate 

provided in 2016‑17 (a 5‑percent 

increase over the prior year), and 

forgoing 2017‑18 cost‑of‑living 

adjustments for child care providers.

Standard Reimbursement Rate: An 

increase of $67.6 million General Fund to 

increase the reimbursement reate to 

reflect the full 10 percent increase made 

in the 2016 Budget Act.

Approved by the legislature.

An increase of $42.2 million 

General Fund to increase the 

maximum reimbursement ceiling 

for voucher-based child care 

providers to the 75th percentile 

of the 2016 survey.

Maintain the Regional Market 

Reimbursement Rate at the 75th 

percentile of the 2014 regional market 

rate survey. 

Regional Market Reimbursement Rate: An 

increase of $42.2 million General Fund to 

increase the maximum reimbursement 

ceiling for voucher-based child care 

providers to the 75th percentile of the 

2016 survey, beginning 1/1/18.

Approved by the legislature.

$29 million COLA for R&R Contracts, 1.56%
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California FY 18 Budget Process 

5/23/17 Senate Budget and Asm Budget Sub 1 

Provide an additional $20 million in ongoing 

General Fund and adopt trailer bill language, to 

be refined as necessary, to update to income 

eligibility requirements for families. This 

includes ensuring families have 12 month 

eligibility in practice, and updating income 

eligibility for subsidized child care to at or 

below 70 percent of the most recent state 

median income and defining ongoing eligibility 

as at or below 85 percent of the most recent 

state median income.
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California FY 18 Budget Process 

FY16-17 Budget Act January Budget Proposal May Revise Legislative Action

$31 million increase over            

FY15-16

CalWORKs Stage 2- An increase of $35.8  

million non-Prosition 98 General Fund in 

FY17-18 to to reflect increases in both 

the number of CalWORKs Stage 2 cases 

and the costper case. Total cost for 

Stage 2 is $505 million.

CalWORKs Stage 2- A decrease of $18.1 

million non-Prosition 98 General Fund in 

FY17-18 to reflected revised estimates for 

CalWORKs Stage 2 caseload and the cost 

per case.

$9 million increase over                  

FY 15-16

CalWORKs Stage 3-An increase of $1.6 

million non‑Proposition 98 General 

Fund in 2017‑18 to reflect an increase 

in the cost per case, despite a decline in 

the number of CalWORKs Stage 3 cases. 

Total cost for Stage 3 is $302.5 million.

CalWORKSs Stage 3- A decrease of $12.8 

million non-Proposition 98 General Fund 

in FY 17-18 to reflect revised estimates for 

CalWORKs Stage 3 caseload and cost per 

case. 

Federal Child Care and Development 

and TANF Funds—A net increase of $4.8 

million federal Child Care and 

Development and $120.1 million federal 

TANF funds in 2017‑18. Total federal 

funding is $736.6 million.
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California FY 18 Budget Process 

FY16-17 Budget Act January Budget Proposal May Revise Legislative Action

Authorize the use of electronic 

applications for child care subsidies, 

making it less burdensome for eligible 

families to access care and more 

efficient for providers to process 

applications.

Allow children with exceptional needs 

whose families exceed income eligibility 

guidelines access to part‑day state 

preschool if all other eligible children 

have been served. This allows part‑day 

state preschool providers the flexibility 

to fill unused slots with other students 

who would benefit from early 

intervention or education.

5/23/17 Senate Budget and Asm Budget Sub 1: 

Adopt the Governor’s proposal, and trailer bill 

language to be refined as necessary, to allow 

part-day State Preschool programs to enroll 

children with special needs whose families do 

not meet income eligibility criteria after all 

income eligible and interested children are 

served first.

P
o

licy P
ro

p
o

sals

Align the state’s definition of 

homelessness with the federal 

McKinney‑Vento Act for purposes of 

child care eligibility. Many providers 

receive both federal and state funds and 

different definitions of homelessness 

can be confusing.
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California FY 18 Budget Process 

Eliminate licensing requirements for 

state preschool programs utilizing 

facilities that meet transitional 

kindergarten facility standards, 

specifically K‑12 public school buildings.

5/23/17 Senate Budget: Adopt the Governor’s 

proposal, and trailer bill language, to be refined 

as necessary, to exempt State Preschool 

programs run by school districts from California 

Care Licensing Title 22 licensing requirements 

effective in 2018-19. Assembly Budget Sub 1: 

Adopt placeholder trailer bill language to allow 

for State Preschool programs operated at LEAs 

to be waived from the initial inspection 

required by the Department of Social Services 

(DSS) in order to expedite the process for 

opening new State Preschool programs, but still 

require LEA run State Preschool programs to 

meet Title 22 health and safety standards and 

are subject to later inspections.
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California FY 18 Budget Process 

FY16-17 Budget Act January Budget Proposal May Revise Legislative Action

Allow state preschool programs 

flexibility in meeting minimum 

adult‑to‑student ratios and teacher 

education requirements, allowing for 

alignment with similar transitional 

kindergarten requirements

5/23/17 Senate Budget Reject the Governor’s 

proposal to provide all State Preschool 

programs more flexibility in meeting minimum 

requirements for staffing ratios and teacher 

qualifications. Assembly Budget Sub 1: Approve 

with modifications the Governor’s proposed 

trailer bill language, to allow for State Preschool 

programs to have a minimum of one adult for 

every 12 children (rather than the 1:8 ratio 

currently required) if the lead teacher has a 

multiple subject teaching credential and has 

met the same requirements of a Transitional 

Kindergarten teacher. The Subcommittee’s 

action would only apply the increased ratios for 

classrooms with four year olds, not three year 

olds.

Simplify the process by which school 

districts can align program minutes for 

state preschool and transitional 

kindergarten students.

Assembly Budget Sub 1 approved Gov proposal 

5/23

Compiled by the California Child Care R&R Network 5-19-2016 contact Lola at lcornish@rrnetwork.org/(415) 494-4661  or   Keisha at knzewi@rrnetwork.org /(415) 494-4654 for more information
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