
CHILD CARE FAMILY FEES 

JANUARY 2015 1 

Family Fees for California’s Subsidized  

Child Care 

Summary 

California's subsidized child care programs offer an invaluable service to many of the 

state's most in need families. They give parents the freedom to work and provide for 

their family while ensuring that their children receive appropriate care. Ideally, this 

care is offered at no or little cost so that low income working parents are able to 

pursue and achieve economic independence while their children are cared for in safe, 

stimulating, and nurturing environments. Although it is important to consider 

financial contributions of program participants in order to help fund programs from 

which they benefit, the State should also consider the effect of fees on families that 

are already struggling to make ends meet. 

Background 

Currently subsidized child care remains at no cost for parents earning less than $1,820 per month. For 

families earning between $1,820 per month and up to 70% of State Median Income (SMI), fees for 

subsidized child care are assessed based on a  fee schedule promulgated by the California Department of 

Education (Management Bulletin 14-03a).  

Family Fees cannot exceed 10% of a family’s income (Education Code 8273(d)). Families on the 

CalWORKs program do not pay family fees. The following examples are based on a family of three (single 

parent with two children): 

 Family Fees begin when income reaches $1,950 monthly, only slightly above 125% of the Federal 
Poverty Line. 

 For full-time care, fees at the lowest income level are $2 per day, or $43.25 per month (factoring 
only weekdays). 

 Families lose subsidized child care when monthly income exceeds $3,518.  

 Family Fees at the highest income level for a family of three are $16.45 per day. This is nearly 10% 
of a family’s Gross Income. 

 According to the California Budget Project (CBP) (Making Ends Meet; December 2013) the average 
cost of unsubsidized child care in California is $1,108 per month; the average cost of living is $6,796 
per month. 
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There is a broad consensus among child care experts and economists that paying more than 10% of 

their income for child care places economic stress on low-income families. With limited disposable 

income, high family fees can force parents to make painful choices about providing basic needs for 

their family like food, shelter, and clothing or keeping up with the payment of their child care fees. In 

Sacramento County, at least 10% of families paying fees are on payment plans for back fees they have 

been unable to afford. These families are at significant risk of losing their subsidized child care, 

which in turn, can jeopardize their employment or education, placing them at greater risk of reliance 

on the state's other welfare programs. 

History 

The Budget Act of 2013 (Assembly Bill 86, Chapter 48, Statutes of 2013) directed the State 

Superintendent of Public Instruction to develop a new family fee schedule that was simple and easy 

to implement.  The new family fee schedule took effect on July 1, 2014, and applies both to existing 

and new families in the program.   As in past years, the following exceptions apply:  

 Families with children at risk of abuse, neglect, or exploitation ("at risk" children) as 

determined by a legally qualified professional in a legal, medical, or social services agency 

or emergency shelter may be exempt from paying a family fee for up to three months.   

 Child Protective Services (CPS) families may be exempt from paying a fee for up to twelve 

months if child care services are determined to be necessary by the county welfare 

department.  

 Whether families receive child care services because children are determined to be “at 

risk” by a qualified professional or receive CPS services, they may not be exempt from 

paying fees for more than a total of twelve cumulative months.  

 Families receiving CalWORKs are exempt from fees as long as they are receiving cash aid. 

 Families of children receiving part-day California state preschool services as described in 

EC, Section 8235(d). 

 

 

 

 

Schedule of Income Ceilings for Child Care and Development Programs 
The income ceiling table below is used to determine the maximum income eligibility by family size,  

for participating children. 
 

 
Family Size Family Monthly Income Family Yearly Income 

1 – 2 $3,283 $39,396 
3 $3,518 $42,216 
4 $3,908 $46,896 
5 $4,534 $54,408 
6 $5,159 $61,908 
7 $5,276 $63,312 

8 or more $5,394 $64,728 
 

Management Bulletin 14-03a  


