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AUSTRALIAN RAIL, TRAM & BUS INDUSTRY UNION - NATIONAL OFFICE
CONCISE FINANCIAL REPORT

FOR THE YEAR ENDED 3I DECEMBER 2018

Operating Report

This Operating Report covers:

. the activities of the Australian Rail, Tram & Bus lndustry Union, National Offce, for
the financial year ended 3l"tDecember 20'18,
the results of those activities and. any significant changes in the nature ofthose activities as required under s'254 Fair
Work (Registered organisations) Act 2009,

fi'*&iliil6o.5ffifltriI
The principal activities ofthe National Office of the Union, as conducted through the
National Offce, during the past year fell into ihe following categories;

Makinq aoreements with emplovers
lmplementation ol the decisions of the National Executive and National
Council
lmplementation of the union's organising agenda, including direct assistance
and strategic advice on particular industry or sate organising projects, the
training and development of officials and assistance to branches on planning
and resourcinq campaigns.
lndustrial support including representation of individual member grievances,
advice on legal and legislative matters, holding of union elections as
provided for in the rules of the union, and responding to the needs of
branches and members as provided ior within the rules of the union, within
the scoDe of anv statutorv or leqal obligations.
The administration of federal awards, the certification of federal industrial
agreements, the variation of awards following major test cases, and making
application to varv federal awards on behalf of branches.
National media and communications to members, branches and the broader
community via media releases in support of campaigns, web based
technology, including the national bulletin Transpod Now
Coordination of and Negotiation of key national industries, and assistance to
branches on bargaining by request.

The National Office has consulted with the ACTU on the development of
claims to be pursued in the FWC and union policy in general. Where
appropriate, the National Office has assisted branches in the implementation
of relevant decisions via the variation of awards
The National Office has been involved in campaigns and negotiations with
government, political parties and industry organisations, including with
flnancial donations and/or other support, around issues of importance for
members, eq EBA neqotiations, training, skill shortages, fatigue laws.



2. Any Significant Changes ln Activlties
General Elections of all Offices and positions were held during 2018. (E2018/81)

3, DetaiE of any Significant Changes ln Flnancial Affairs

The financial aflairs ol the National Office have altered marginally due to the
following:

. The engagement of consultants to jmplement a series of governing body
recommendations concerning research, policy, development and publicity. Legal expenses in relation to advocacy, EBA and union structures advice.

4. Right of MembeB to Resign

All Members of the Union have the right to resign from the Union in accordance with Rule
14 of the Union Rules (and Section 174 of Fair Work (RO) Act 2009); namely by providing
notice addressed and delivered to the Secretary of the relevant Branch, including via
email.

14. RESIGNATION FROM MEMBERSHIP

(1) A member of an organisation may resign from membership by written notice
addressed and delivered to a person designated for the purpose in the rules of the
ar ganisatio4 or a branch of the organisation.

Note Th€.otice ofresgnation crn be given elecko,r cally illhe organ sation's rules allow torlhis (see
section I of lhe E/e.tronrb l€rsacl@rrs A.l 7999)

(2) A notice of resignation from membership of an organisation takes effect:

(a) where the member ceases to be eligible to become a member ofthe
organisation:(i) on the day on which the notice is received by the organisation; or(ii) on the day specified in the notice, which is a day not earlier than the

day when the member ceases to be eligible to become a member;
whichever is later; or(b) in any other case:(i) at the end of 2 weeks, or such shorter period as is specified in the
rules of the organisation, after the notice is received by the
organisation; or(ii) on the day specified in the notice;
whichever is later.

(3) Any dues payable but not paid by a former member of an organisation, in relation to
a period before the member's resignation from the organisation took effect, may be
sued for and recovered in the name of the organisation, in a court of competent
jurisdiction, as a debt due to the organisation.

(4) A notice delivered to the person mentioned in subsection (1) is taken io have been
received by the organisation when it was delivered.



(5)

(6)

A notice of resignation that has been received by the organisation is not invalid
because it was not addressed and delivered in accordance with subsection (1).

A resignation from membership of an organisation is valid even if it is not effected in
accordance with this section ifthe member is informed in writing by or on behalf of
the organjsation that the resignation has been accepted.

Noler Regrlaiions may r€quire empoyerswho ofier payro I deduclion facilites io intorm empoyeesihat
cessation or payroll deduclion by an employee does nol conslilul€ esignai'on (see seclion 359).

Board Positions held by office6, employees of the National Office to be
inserted here.

5.

To the best of our knowledge and belief, only the following Officers held any of the
following positions by virtue of their office ofthe Rail, Tram and Bus Union National
Councilare:
. a trustee of a superannuation entity or exempt publlc sector superannuation scheme;

or. a director of a company that is the trustee of a superannuation entity or an exempt
public sector superannuation scheme; and. where a criterion for the officer being the trustee or director is that the officer is an
officer of a registered organisation.

The membe(s) listed below hold the following position(s) as trustees or company
directors;

6, Membership of the union.

There were 31.223 members of the union as at 31st December 2018.

7. Employees of the National Office

As at 3'1 December 2018 the National Offrce employed 5 full time employees and I casual
employee.

Bob Nanva Skills Council - Oirector. Tracksafe Foundation - Director

OFFICIAL - --URGAiIIS?TION
Allan Barden



8- Membe.s ofthe National Executive

The following persons were members of the National Executive, during the year ending
31sr December 2018;

Bob Nanva National Secretary 01lO1l201A to 31Il2DO18

Allan Barden Assistant National Secretary 01 to|t201a b 31 t 1212018

PhilAltieri National President 01 lO1 12018 to 0911012018
Shavne Kummerfeld National President 10t10t201a b 31h2t2018
James Styles National Vice-Pres dent (Rail) 01 lA1 D01 I to 31 I I 21201 I
David Woollams National Vice-Pres dent (Road) o1to1t201a b 09h0t2018
William Lekkas National Vice- President (Road) 1 0 I 1 O l2O1 I lo 31 I 1 21201 8
Leanne Holmes National Vice-President

(Aflirmative Action)
01tol t201a b 31t12/201I

Alex Claassens Branch Secretary - NSW 01to1t201a b 31t12no1a
Luba Griqorovitch Branch Secretary - Victoia 01 lol 12018 lo 31 h212018
Samantha Simonetis Branch Secretary - Tasmania 01/01/2018 to 17 108D018
Ric Bean Branch Secretary- Tasmanian 1Oh0l2O18lo 31AZDA18
Owen Dooqan Branch Secretary - Queensland 01 lo1 12018 to 31 I 121201 8
Darren Phillios Branch Secretary - SA&NT O1 lO1 12018 lo 31 h212018
Phillip Woodcock Branch Secretary - WA O1 lO1 12018 ta 09h012018
Craiq McKlnnlev Branch Secretary - WA I 0l 1 01201 I to 31 h2l2o1 I
Paul Robinson Branch Secretary- WA PTA

Branch
01 lA1 12018 to 09hOl2O18

Josh Dekuyer Branch secretary- WA PTA
Branch

10h at201a b 31 t12t2014

John Curley Assistant National Secretary
RailOoerations

O1 l1l 12017 lo 2Ot1 Ol2Ol 7

Darren Galea Assistant National Secretary
RailOperations

1011012018 to 31 11212018

Greg latnell Assistant National Secretary
Fleet Manufacture, Overhaul,
Maintenance and Service

o1 t01 t201a b 31 t12/201a

Ross Schimke Assjstant National Secretary
lnfrastructure

01 101 12018 la 31 11212018

Chris Preston Assistant National Secretary
Tram and Bus

01/01/2018 to 09/1 0/2018

Phil Altieri Assistant National Secretary
Tram and Bus

10hol201a b 31h2t2018

Grant Wa nwright Assistant National Secretary
Administrative, Supervisory,
Technical and Professional

01/01/2018 to 09/ 10/2018

Victor Moore Assistant National Secretary
Administrative, Supervisory,
Technical and Professional

101 1 Ol2O18 lo 31 h2l2o18

Keith Mc[Iahon Assistant National Secretary
Locomotive

0 1 I 0 1 I 201 I lo 31 h 21201 I
Tom Brown QLD Branch Deleqate 01 lO1 12018 lo 31 11212018
Peter Allen OLD Branch Delegate 01 101 l2O1B to 31 h2l2118



Michael Cartwriqht NSW Branch Deleqate 01 101 12018 to 09hOl2O18
Craio Turner NSW Branch Deleoate 10hol201a b 31t12t201a
Chris Preston NSW Branch Delegate 1 0/1012a1a b 31 t12l2A1A
Robert Havden NSW Branch Deleoate 01 l1l l2O1A to 31 l12l2O1A
John Anderson Vic Branch Deleoate 01lO1 12018 to 31 I'1212018
Darren Galea Vic Branch Deleqate 01 lO1 l2O1A to Ogl10l2O1A
Dave Esqueria Vic Branch Deleqate 1 al 1 0t201 B Io 31 I 1 2t201 I

ASSISTANT NATIONAL SECRETARY
Dated: t+- oS- 20tq



AUSTRALIAN RAIL, TRAM AND BUS INDUSTRY UNION NATIONAL OFFICE

REPORT REQUIRED UNOER SUBSECTION 255(24)
for the yeat ended 31 Decembet,2o18

The Committee of Management presenls the expenditure report as required under
subsection 255(24) on the Reporting Unit for the year ended 31 December, 2018.

Signature of designated ofiicer:

ALLAN BARDEi!
Assisiant National Secretary

o,nd, .Ilt.:...o..S. . 2o- r9

Categories of expenditures 2o't 8

$

2017

$
Remuneralion and other employment-related costs
and exoenses - emolovees 1 ,164,844 789,580

Advertising 'L517 11!
Ooeratino costs 1,251,312 1,382.491
Donations 1o polilical parties 16.024
Leqal costs 31.374 82,95f



AUSTRALIAN R,AIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE
aBN 28 921 128 419

COMMITTEE OF MANAGEMENT STATEMETIT
FOR THE YEAR ENDED 31 OECEMBER 2018

O^ l'llosl2o19, the Commtlee of tvlanagement of the Australian Rail Tram & 8us lndustry Union Nalional
Oflice y'assCd the tollowing resolution rn relation to Ihe general purpose financial reporl (GPFR) oI the reporling
unjt for the financial year ended 31 December 2018:

The Committee ofManagement declared lhat in its opinionl
(a) ihe linancial slatemenls and notes comply with the Auslralian Accounting Standards;

(b) the financial stalem€nls and nol€s comply with any olher requirements imposed by the Reporling
Guidelines or Part 3 ofChapler 8 of lhe Fair Wbrk (Regislered Organisations) Act 2OOg (he RO Aco;

lhe fnancial slatemenls and noles give a true and fair view ofthe financialperformanoe, financial posil on
and cash flows ofthe reporting unll lor the ,lnancial y€ar to which they €late;(c)

/i, there are reasonable grounds lo believe lhai Nalional Office will be able Io pay its debts as and whenl"' lhey become due and payable;and

(e) d uring th e financia year io whlch the GPFR relales and since lhe end of lhat yeal

,.. meelnqs of lhe commille€ of managemenl were held in accordance with the rules of ihe(" 
o,g"n,s:"rion includirg lhe rLles ollhe Nalronalotl.ce: ano

(itD

(iv)

(v)

(iD

(vi)

lhe flnancialafrairs ofthe Naiional Office ia'ie been man?ged in accordance with the rules oI
the organisalion including the rules oflhe Nalional Office; and

lhe linancial records of lhe NationalOffce have been kepl and maintejfled in accordance with
lhe RO Acliand

the linancial records of the Nalional Office have b6en kept, as far as practicable, in a
consislent manner lo each ofthe olher b@nches oflhe oeanisation;and

no funher inlormation has been sought in any rcquesl of a member of lhe National Office or
Commissioner olthe ROC under seclion 272 oflhe ROActiand

no order for inspeclion of financial records have been made by ihe Fair Work Commission
under seclion 273 ofthe RO Act.

(0 Th6 National Office has nol derived any revenue during the year as a rcsull of any recovery ofwages
aclivily t may have undenaken on behalfof members

Signed by AllaqBarden in accordance with such resolution as is passed by lhe commiltee of managenenl.
/-i-1 ,,z'(/-/AL^eo--

ALLAN BARDEN
Assistant National Secrelary

oa.a, rQr/6E/.zots



 AUSTRALIAN RAIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE
     ABN 28 921 128 419

The accompanying Notes form part of this Financial Report

2018 2017
Note $ $

REVENUE
Capitation Fees 2A 2,122,279      1,944,631      
Affiliation Fees 2B 164,376         160,280         
Levies 2C - - 
Investment (Losses) /Gains 2D (16,324)          125,188         
Rent Received 2E 104,400         104,400         
Sponsorship Income - 28,636           
Gain on revaluation of investment property 9 1,250,000      250,000         
Other Income 99,676           39,257           
TOTAL REVENUE 3,724,407      2,652,392      

EXPENSES
Employee Expenses 3A 1,164,844      789,580         
Affiliation Fees 3B 208,242         200,166         
Administration Expenses 3C 646,310         927,585         
Grants or Donations 3D 18,224           24,961           
Depreciation and Amortisation 10 & 11 23,574           33,156           
Legal Costs 3E 31,374           82,958           
Audit Fees 19 21,088           17,338           
Other Expenses 3G 351,420         204,366         
Loss on Asset Disposal 3F - - 

TOTAL EXPENSES 2,465,076      2,280,110      
PROFIT FOR THE YEAR 1,259,331      372,282         

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

10



 AUSTRALIAN RAIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE
     ABN 28 921 128 419

The accompanying Notes form part of this Financial Report

2018 2017
Note $ $

4 2,341,195      2,056,889      
Trade and Other Receivables 5 405,070         246,845         
Financial Assets 6 2,234,728      2,276,123      

7 49,691           47,566           
5,030,684      4,627,423      

8 20 20 
Investment Property 9 7,000,000      5,750,000      
Plant & Equipment 10 104,257         120,281         
Intangible Assets 11 7,942             15,492           

7,112,219      5,885,793      

12,142,903    10,513,216    

12 225,775         144,814         
Provisions 13 747,034         433,849         
Income in Advance 14 - 23,790           
TOTAL CURRENT LIABILITIES 972,809         602,453         

972,809         602,453         

11,170,094    9,910,763      

Accumulated Surplus 11,170,094    9,910,763      

11,170,094    9,910,763      

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Other
TOTAL CURRENT ASSETS

Financial Assets

TOTAL NON CURRENT ASSETS 

NON CURRENT ASSETS 

CURRENT ASSETS 
Cash and cash equivalents

ACCUMULATED SURPLUS

ACCUMULATED SURPLUS

NET ASSETS

CURRENT LIABILITIES 

TOTAL ASSETS 

Trade and Other Payables

TOTAL LIABILITIES 

11



 AUSTRALIAN RAIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE
     ABN 28 921 128 419

The accompanying Notes form part of this Financial Report

Retained 
Surplus Total

Note $ $

Balance at 1 January 2017 15         9,538,481      9,538,481      
Profit for the Year 372,282         372,282         
Balance at 31 December 2017 9,910,763      9,910,763      

Profit for the Year 1,259,331      1,259,331      
Balance at 31 December 2018 11,170,094    11,170,096    

NOTE TO THE STATEMENT OF CHANGES IN EQUITY

Note A - Compulsory Levy

Other than capitation fees and ACTU Levies, National Office receive no other compulsory levy.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

12



 AUSTRALIAN RAIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE
     ABN 28 921 128 419

The accompanying Notes form part of this Financial Report

2018 2017
Note $ $

Receipts from other reporting units 5 2,257,282      2,081,382      
Other Income 15,073           
Payments to other reporting units - - 
Payments to Suppliers and Employees (2,107,083)     (2,506,685)     
Rent Received 114,840         114,840         
Interest Received 19,265           10,519           

Net cash provided/(used) by operating activities 16 284,303         (284,872)        

Payment for plant and equipment - (1,026)            
Net cash used in investing activities - (1,026)            

Net increase/(decrease) in cash and cash equivalents held 284,303         (285,898)        
Cash and cash equivalents at the beginning of the year 2,056,889      2,342,787      
Cash and cash equivalents at the end of the year 4 2,341,195      2,056,889      

STATEMENT OF CASHFLOWS 
FOR THE YEAR ENDED 31 DECEMBER 2018

CASH FLOW FROM OPERATING ACTIVITIES:

CASH FLOW FROM INVESTING ACTIVITIES

13
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1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation 

7KH�ILQDQFLDO�VWDWHPHQWV�DUH�JHQHUDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�WKDW�KDV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�
ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG� ,QWHUSUHWDWLRQV� LVVXHG�E\� WKH�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�
%RDUG�DQG� WKH�)DLU�:RUN� �5HJLVWHUHG�2UJDQLVDWLRQV��$FW�������)RU� WKH�SXUSRVH�RI�SUHSDULQJ� WKH�JHQHUDO�
SXUSRVH�ILQDQFLDO�VWDWHPHQWV��WKH�$XVWUDOLDQ�5DLO��7UDP�DQG�%XV�,QGXVWU\�8QLRQ��1DWLRQDO�2IILFH�LV�D�QRW�IRU�
SURILW�HQWLW\��

$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�VHW�RXW�DFFRXQWLQJ�SROLFLHV�WKDW�WKH�$$6%�KDV�FRQFOXGHG�ZRXOG�UHVXOW�LQ�D�
ILQDQFLDO� UHSRUW� FRQWDLQLQJ� UHOHYDQW� DQG� UHOLDEOH� LQIRUPDWLRQ� DERXW� WUDQVDFWLRQV�� HYHQWV� DQG� FRQGLWLRQV� WR�
ZKLFK�WKH\�DSSO\��&RPSOLDQFH�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�HQVXUHV�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�
DQG�QRWHV�DOVR�FRPSO\�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��0DWHULDO�DFFRXQWLQJ�SROLFLHV�DGRSWHG�
LQ�WKH�SUHSDUDWLRQ�RI�WKLV�ILQDQFLDO�UHSRUW�DUH�SUHVHQWHG�EHORZ��

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�DQ�DFFUXDO�EDVLV�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�KLVWRULFDO�FRVW��
H[FHSW�IRU�FHUWDLQ�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH��DV�H[SODLQHG�LQ�WKH�DFFRXQWLQJ�SROLFLHV�EHORZ��
+LVWRULFDO�FRVW�LV�JHQHUDOO\�EDVHG�RQ�WKH�IDLU�YDOXHV�RI�WKH�FRQVLGHUDWLRQ�JLYHQ�LQ�H[FKDQJH�IRU�DVVHWV��([FHSW�
ZKHUH�VWDWHG��QR�DOORZDQFH�LV�PDGH�IRU�WKH�HIIHFW�RI�FKDQJLQJ�SULFHV�RQ�WKH�UHVXOWV�RU�WKH�ILQDQFLDO�SRVLWLRQ��
7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�$XVWUDOLDQ�GROODUV��

7KH�IROORZLQJ�VSHFLILF�DFFRXQWLQJ�SROLFLHV��ZKLFK�DUH�FRQVLVWHQW�ZLWK�WKH�SUHYLRXV�SHULRG�XQOHVV�RWKHUZLVH�
VWDWHG��KDYH�EHHQ�DGRSWHG�LQ�WKH�SUHSDUDWLRQ�RI�WKLV�UHSRUW��

Accounting Policies 

(a) Income Tax 

7KH�8QLRQ�LV�H[HPSW�IURP�LQFRPH�WD[�XQGHU�VHFWLRQ������RI�WKH�,QFRPH�7D[�$VVHVVPHQW�$FW������KRZHYHU�
WKH�XQLRQ�VWLOO�KDV�REOLJDWLRQV�IRU�)ULQJH�%HQHILWV�7D[��)%7��DQG�WKH�*RRGV�DQG�6HUYLFHV�7D[��*67���

(b) Fair Value of Assets and Liabilities 

7KH� 8QLRQ�PHDVXUHV� LWV� DVVHWV� DQG� OLDELOLWLHV� DW� IDLU� YDOXH� RQ� HLWKHU� D� UHFXUULQJ� RU� QRQ�UHFXUULQJ� EDVLV��
GHSHQGLQJ�RQ�WKH�UHTXLUHPHQWV�RI�WKH�DSSOLFDEOH�$FFRXQWLQJ�6WDQGDUG���

)DLU�YDOXH�LV�WKH�SULFH�WKH�8QLRQ�ZRXOG�UHFHLYH�WR�VHOO�DQ�DVVHW�RU�ZRXOG�KDYH�WR�SD\�WR�WUDQVIHU�D�OLDELOLW\�LQ�
DQ�RUGHUO\��L�H��XQIRUFHG��WUDQVDFWLRQ�EHWZHHQ�LQGHSHQGHQW��NQRZOHGJHDEOH�DQG�ZLOLQJ�PDUNHW�SDUWLFLSDQWV�DW�
WKH�PHDVXUHPHQW�GDWH��

$V� IDLU�YDOXH� LV�D�PDUNHW�EDVHG�PHDVXUH�� WKH�FORVHVW�HTXLYDOHQW�REVHUYDEOH�PDUNHW�SULFLQJ� LQIRUPDWLRQ� LV�
XVHG�WR�GHWHUPLQH�IDLU�YDOXH��$GMXVWPHQWV�WR�PDUNHW�YDOXHV�PD\�EH�PDGH�KDYLQJ�UHJDUG�WR�WKH�FKDUDFWHULVWLFV�
RI�WKH�VSHFLILF�DVVHW�RU�OLDELOLW\��7KH�IDLU�YDOXHV�RI�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�
DUH�GHWHUPLQHG�XVLQJ�RQH�RU�PRUH�YDOXDWLRQ�WHFKQLTXHV��7KHVH�YDOXDWLRQ�WHFKQLTXHV�PD[LPLVH��WR�WKH�H[WHQW�
SRVVLEOH��WKH�XVH�RI�REVHUYDEOH�PDUNHW�GDWD��

7R�WKH�H[WHQW�SRVVLEOH��PDUNHW�LQIRUPDWLRQ�LV�H[WUDFWHG�IURP�HLWKHU�WKH�SULQFLSDO�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\�
�L�H��WKH�PDUNHW�ZLWK�WKH�JUHDWHVW�YROXPH�DQG�OHYHO�RI�DFWLYLW\�IRU�WKH�DVVHW�RU�OLDELOLW\��RU��LQ�WKH�DEVHQFH�RI�
VXFK�D�PDUNHW��WKH�PRVW�DGYDQWDJHRXV�PDUNHW�DYDLODEOH�WR�WKH�HQWLW\�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��L�H��
WKH�PDUNHW�WKDW�PD[LPLVHV�WKH�UHFHLSWV�IURP�WKH�VDOH�RI�WKH�DVVHW�RU�PLQLPLVHV�WKH�SD\PHQWV�PDGH�WR�WUDQVIHU�
WKH�OLDELOLW\��DIWHU�WDNLQJ�LQWR�DFFRXQW�WUDQVDFWLRQ�FRVWV�DQG�WUDQVSRUW�FRVWV���

)RU�QRQ�ILQDQFLDO�DVVHWV��WKH�IDLU�YDOXH�PHDVXUHPHQW�DOVR�WDNHV�LQWR�DFFRXQW�D�PDUNHW�SDUWLFLSDQW¶V�DELOLW\�WR�
XVH�WKH�DVVHW�LQ�LWV�KLJKHVW�DQG�EHVW�XVH�RU�WR�VHOO�LW�WR�DQRWKHU�PDUNHW�SDUWLFLSDQW�WKDW�ZRXOG�XVH�WKH�DVVHW�LQ�
LWV�KLJKHVW�DQG�EHVW�XVH��

AUSTRALIAN RAIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE ABN 28 921 128 419

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
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Accounting Policies (Con't) 

7KH�IDLU�YDOXH�RI�OLDELOLWLHV�PD\�EH�YDOXHG��ZKHUH�WKHUH�LV�QR�REVHUYDEOH�PDUNHW�SULFH�LQ�UHODWLRQ�WR�WKH�WUDQVIHU�
RI�VXFK�ILQDQFLDO�LQVWUXPHQW��E\�UHIHUHQFH�WR�REVHUYDEOH�PDUNHW�LQIRUPDWLRQ�ZKHUH�VXFK�LQVWUXPHQWV�DUH�KHOG�
DV� DVVHWV�� :KHUH� WKLV� LQIRUPDWLRQ� LV� QRW� DYDLODEOH�� RWKHU� YDOXDWLRQ� WHFKQLTXHV� DUH� DGRSWHG� DQG�� ZKHUH�
VLJQLILFDQW��DUH�GHWDLOHG�LQ�WKH�UHVSHFWLYH�QRWH�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

(c) Property Plant & Equipment 

3URSHUW\�3ODQW�DQG�HTXLSPHQW�LV�FDUULHG�DW�FRVW�OHVV�DQ\�DFFXPXODWHG�GHSUHFLDWLRQ��

7KH� FDUU\LQJ� DPRXQW� RI� SODQW� DQG� HTXLSPHQW� LV� UHYLHZHG� IRU� LPSDLUPHQW� DQQXDOO\� E\� WKH� &RPPLWWHH� RI�
0DQDJHPHQW�WR�HQVXUH� LW� LV�QRW� LQ�H[FHVV�RI�WKH�UHFRYHUDEOH�DPRXQW�IURP�WKHVH�DVVHWV��7KH�UHFRYHUDEOH�
DPRXQW� LV� DVVHVVHG� RQ� WKH� EDVLV� RI� WKH� H[SHFWHG� QHW� FDVK� IORZV� WKDW� ZLOO� EH� UHFHLYHG� IURP� WKH� DVVHWV�
HPSOR\PHQW�DQG�VXEVHTXHQW�GLVSRVDO��7KH�H[SHFWHG�QHW�FDVK�IORZV�KDYH�EHHQ�GLVFRXQWHG�WR�WKHLU�SUHVHQW�
YDOXHV�LQ�GHWHUPLQLQJ�UHFRYHUDEOH�DPRXQWV��

(d) Depreciation 

7KH�GHSUHFLDEOH�DPRXQW�RI�DOO�IL[HG�DVVHWV�LQFOXGLQJ��EXLOGLQJV�DQG�OHDVHKROG�LPSURYHPHQWV��LV�GHSUHFLDWHG�
RQ�HLWKHU�D�VWUDLJKW�OLQH�RU�GLPLQLVKLQJ�EDODQFH�EDVLV�RYHU�WKHLU�XVHIXO�OLYHV�WR�WKH�8QLRQ�FRPPHQFLQJ�IURP�
WKH�WLPH�WKH�DVVHW�LV�KHOG�UHDG\�IRU�XVH��

7KH�GHSUHFLDWLRQ�UDWHV�XVHG�IRU�HDFK�DVVHW�DUH�EHWZHHQ�3��DQG������7KH�DVVHWV
�UHVLGXDO�YDOXHV�DQG�XVHIXO�
OLYHV�DUH�UHYLHZHG��DQG�DGMXVWHG�LI�DSSURSULDWH��DW�HDFK�EDODQFH�VKHHW�GDWH��

*DLQV�DQG�ORVVHV�RQ�GLVSRVDOV�DUH�GHWHUPLQHG�E\�FRPSDULQJ�SURFHHGV�ZLWK�WKH�FDUU\LQJ�DPRXQW��7KHVH�JDLQV�
RU� ORVVHV�DUH� LQFOXGHG�LQ�WKH�LQFRPH�VWDWHPHQW��:KHQ�UHYDOXHG�DVVHWV�DUH�VROG��DPRXQWV� LQFOXGHG� LQ� WKH�
UHYDOXDWLRQ�UHVHUYH�UHODWLQJ�WR�WKDW�DVVHW�DUH�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV��

(e) Impairment of Assets 

$W�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��WKH�8QLRQ�DVVHVVHV�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�
EH� LPSDLUHG�� ,I�VXFK�DQ� LQGLFDWLRQ�H[LVWV��DQ� LPSDLUPHQW� WHVW� LV�FDUULHG�RXW�E\�FRPSDULQJ� WKH� UHFRYHUDEOH�
DPRXQW�RI�WKH�DVVHW��EHLQJ�WKH�KLJKHU�RI�WKH�DVVHW¶V�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH��WR�WKH�DVVHW¶V�
FDUU\LQJ� DPRXQW�� $Q\� H[FHVV� RI� WKH� DVVHW¶V� FDUU\LQJ� YDOXH� RYHU� LWV� UHFRYHUDEOH� DPRXQW� LV� UHFRJQLVHG�
LPPHGLDWHO\�LQ�SURILW�RU�ORVV��XQOHVV�WKH�DVVHW� LV�FDUULHG�DW�D�UHYDOXHG�DPRXQW�LQ�DFFRUGDQFH�ZLWK�DQRWKHU�
VWDQGDUG��H�J��LQ�DFFRUGDQFH�ZLWK�WKH�UHYDOXDWLRQ�PRGHO�LQ�$$6%�����3URSHUW\��3ODQW�DQG�(TXLSPHQW���$Q\�
LPSDLUPHQW� ORVV� RI� D� UHYDOXHG� DVVHW� LV� WUHDWHG� DV� D� UHYDOXDWLRQ� GHFUHDVH� LQ� DFFRUGDQFH�ZLWK� WKDW� RWKHU�
VWDQGDUG��

:KHUH�LW�LV�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�LQGLYLGXDO�DVVHW��WKH�8QLRQ�HVWLPDWHV�WKH�
UHFRYHUDEOH�DPRXQW�RI�WKH�FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�WKH�DVVHW�EHORQJV��

(f) Investment Property 

,QYHVWPHQW� SURSHUW\� FRPSULVHV� LQYHVWPHQW� LQWHUHVWV� LQ� ODQG� DQG� EXLOGLQJV� �LQFOXGLQJ� LQWHJUDO� SODQW� DQG�
HTXLSPHQW��KHOG�IRU�WKH�SXUSRVH�RI�OHWWLQJ�WR�SURGXFH�UHQWDO�LQFRPH�DQG�ZKLFK�DUH�QRW�RFFXSLHG�E\�WKH�8QLRQ��

/DQG�DQG�EXLOGLQJV�FRPSULVLQJ�WKH�LQYHVWPHQW�SURSHUW\�DUH�FRQVLGHUHG�FRPSRVLWH�DVVHWV�DQG�DUH�GLVFORVHG�
DV� VXFK� LQ� WKH� DFFRPSDQ\LQJ� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� ,QYHVWPHQW� SURSHUW\� DFTXLUHG� LV� LQLWLDOO\�
UHFRUGHG�DW�FRVW�RQ�GDWH�RI�DFTXLVLWLRQ��EHLQJ�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�SURYLGHG�SOXV�LQFLGHQWDO�FRVWV�
GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��
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Accounting Policies (Con't) 

Valuations 

$IWHU�LQLWLDO�UHFRJQLWLRQ��LQYHVWPHQW�SURSHUW\�LV�PHDVXUHG�DW�IDLU�YDOXH�DQG�UHYDOXHG�ZLWK�VXIILFLHQW�UHJXODULW\�
WR�HQVXUH�WKH�FDUU\LQJ�DPRXQW�RI�HDFK�SURSHUW\�GRHV�QRW�GLIIHU�PDWHULDOO\�IURP�LWV�IDLU�YDOXH�DW�WKH�UHSRUWLQJ�
GDWH����:KHQ�DVVHVVLQJ�IDLU�YDOXH��WKH�GLVFRXQWHG�FDVK�IORZV�RI�WKH�SURSHUW\�ZLOO�EH�FRQVLGHUHG��WKH�KLJKHVW�
DQG�EHVW�XVH�RI�WKH�SURSHUW\�DQG�VDOHV�RI�VLPLODU�SURSHUWLHV��

)DLU�YDOXH�LV�EDVHG�RQ�WKH�SULFH�DW�ZKLFK�D�SURSHUW\�PLJKW�UHDVRQDEO\�EH�H[SHFWHG�WR�EH�VROG�DW�WKH�GDWH�RI�
YDOXDWLRQ��DVVXPLQJ��

�L��D�ZLOOLQJ��EXW�QRW�DQ[LRXV��EX\HU�DQG�VHOOHU�RQ�DQ�DUP¶V�OHQJWK�EDVLV��

�LL��D�UHDVRQDEOH�SHULRG�LQ�ZKLFK�WR�QHJRWLDWH�WKH�VDOH��KDYLQJ�UHJDUG�WR�WKH�QDWXUH�DQG�VLWXDWLRQ�RI�WKH�SURSHUW\�
DQG�WKH�VWDWH�RI�WKH�PDUNHW�IRU�SURSHUW\�RI�WKH�VDPH�NLQG��

�LLL��WKDW�WKH�SURSHUW\�ZLOO�EH�UHDVRQDEO\�H[SRVHG�WR�WKDW�PDUNHW��

�LY�� WKDW�QR�DFFRXQW� LV�WDNHQ�RI� WKH�YDOXH�RU�RWKHU�DGYDQWDJH�RU�EHQHILW��DGGLWLRQDO� WR�PDUNHW�YDOXH��WR�WKH�
EX\HU�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�SURSHUW\�EHLQJ�YDOXHG��DQG�

�Y��LW�RQO\�WDNHV�LQWR�DFFRXQW�LQVWUXFWLRQV�JLYHQ�E\�WKH�8QLRQ�DQG�LV�EDVHG�RQ�DOO�WKH�LQIRUPDWLRQ�WKDW�WKH�YDOXHU�
QHHGV�IRU�WKH�SXUSRVHV�RI�WKH�YDOXDWLRQ�EHLQJ�PDGH�DYDLODEOH�E\�RU�RQ�EHKDOI�RI�WKH�8QLRQ��

7KH� LQYHVWPHQW� SURSHUW\� LV� FRQVLGHUHG� RQH� FODVV� RI� DVVHW�� 8QGHU� $$6%� �4��� ,QYHVWPHQW� 3URSHUW\��
DGMXVWPHQWV�WR�IDLU�YDOXH�DUH�WR�EH�UHFRJQLVHG�GLUHFWO\�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��

'HUHFRJQLWLRQ�

$Q� LQYHVWPHQW� SURSHUW\� LV� GHUHFRJQLVHG� XSRQ� GLVSRVDO� RU� ZKHQ� WKH� LQYHVWPHQW� SURSHUW\� LV� SHUPDQHQWO\�
ZLWKGUDZQ�IURP�XVH�DQG�QR�IXWXUH�HFRQRPLF�EHQHILWV�DUH�H[SHFWHG�IURP�WKH�GLVSRVDO��$Q\�JDLQ�RU�ORVV�DULVLQJ�
RQ�GHUHFRJQLWLRQ�RI�WKH�SURSHUW\��FDOFXODWHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�QHW�GLVSRVDO�SURFHHGV�DQG�WKH�
FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��LV�LQFOXGHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�SURSHUW\�LV�GHUHFRJQLVHG��

(g) Intangibles 

,QWDQJLEOH� DVVHWV� ZLWK� ILQLWH� OLYHV� WKDW� DUH� DFTXLUHG� VHSDUDWHO\� DUH� FDUULHG� DW� FRVW� OHVV� DFFXPXODWHG�
DPRUWLVDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��$PRUWLVDWLRQ�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�
WKHLU�HVWLPDWHG�XVHIXO�OLIH��7KH�HVWLPDWHG�XVHIXO�OLYHV�DQG�DPRUWLVDWLRQ�PHWKRG�DUH�UHYLHZHG�DW�WKH�HQG�RI�
HDFK�UHSRUWLQJ�SHULRG��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�LQ�HVWLPDWH�EHLQJ�DFFRXQWHG�IRU�RQ�D�SURVSHFWLYH�EDVLV��
,QWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�XVHIXO�OLYHV�WKDW�DUH�DFTXLUHG�VHSDUDWHO\�DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�
LPSDLUPHQW�ORVVHV��7KH�XVHIXO�OLIH�RI�WKH�XQLRQ
V�LQWDQJLEOH�DVVHWV�DUH��

2018 2017 
:HEVLWH�'HYHORSPHQW� 2 to 3 years 2 to 3 years 

(h) Employee Entitlements 

3URYLVLRQ�IRU�HPSOR\HH�HQWLWOHPHQWV�LQ�WKH�IRUP�RI�/RQJ�6HUYLFH�/HDYH�DQG�$FFUXHG�$QQXDO�/HDYH�KDV�EHHQ�
PDGH�IRU�WKH�HVWLPDWHG�DFFUXHG�HQWLWOHPHQW�RI�DOO�HPSOR\HHV�RQ�WKH�EDVLV�RI�WKHLU�WHUPV�RI�HPSOR\PHQW��,Q�
WKH�FDVH�RI�/RQJ�6HUYLFH�/HDYH�� WKH�DFFUXDO�KDV�EHHQ�PHDVXUHG�E\� UHIHUHQFH� WR�SHULRGV�RI�VHUYLFH�DQG�
FXUUHQW�VDODU\�UDWHV�DV�LW�LV�FRQVLGHUHG�WKDW�WKLV�UHVXOWV�LQ�DQ�DPRXQW�QRW�PDWHULDOO\�GLIIHUHQW�WR�WKDW�DFKLHYHG�
E\�GLVFRXQWLQJ�HVWLPDWHG�IXWXUH�FDVK�IORZV��

&RQWULEXWLRQV� DUH�PDGH� E\� WKH�1DWLRQDO�&RXQFLO� WR� HPSOR\HH� VXSHUDQQXDWLRQ� IXQGV� DQG�DUH� FKDUJHG� DV�
H[SHQVHV�ZKHQ�LQFXUUHG��
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Accounting Policies (Con't) 

(i) Defined Superannuation Schemes 

,Q�UHVSHFW�WR�GHILQHG�EHQHILW�SODQV��WKH�FRVW�RI�SURYLGLQJ�WKH�EHQHILWV�LV�GHWHUPLQHG�XVLQJ�WKH�SURMHFWHG�XQLW�
FRVW�PHWKRG��$FWXDULDO�FDOFXODWLRQV�DUH�FRQGXFWHG�E\�6WDWH�6XSHU��7KH�DPRXQW�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�
RI� )LQDQFLDO� 3RVLWLRQ� UHSUHVHQWV� WKH� SUHVHQW� YDOXH� RI� WKH� GHILQHG� EHQHILWV� REOLJDWLRQV� DGMXVWHG� IRU� DQ\�
XQUHFRJQLVHG�DFWXDULDO�JDLQV�DQG�ORVVHV�DQG�XQUHFRJQLVHG�SDVW�VHUYLFH�FRVWV�OHVV�WKH�IDLU�YDOXH�RI�WKH�SODQ
V�
DVVHWV�� 7KH� 8QLRQ� KDV� GHILQHG� EHQHILW� REOLJDWLRQV� IRU� PHPEHUV� SDUWLFLSDWLQJ� LQ� WKH� 6WDWH� $XWKRULWLHV�
6XSHUDQQXDWLRQ�6FKHPH�DQG�WKH�6WDWH�$XWKRULWLHV�1RQ��&RQWULEXWRU\�6XSHUDQQXDWLRQ�6FKHPH��$OO�6FKHPHV�
DUH�FORVHG�WR�QHZ�PHPEHUV��

(j) Leases 

$OO�OHDVH�SD\PHQWV�DUH�IRU�RSHUDWLQJ�OHDVHV��ZKHUH�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�EHQHILWV�UHPDLQ�ZLWK�WKH�
OHVVRU��DUH�FKDQJHG�DV�H[SHQVHV�LQ�WKH�SHULRGV�LQ�ZKLFK�WKH\�DUH�LQFXUUHG��

5HQWDO� UHYHQXH�IURP�RSHUDWLQJ� OHDVHV� LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU� WKH� WHUP�RI�WKH�UHOHYDQW�
OHDVH��,QLWLDO�GLUHFW�FRVWV�LQFXUUHG�LQ�QHJRWLDWLQJ�DQG�DUUDQJLQJ�DQ�RSHUDWLQJ�OHDVH�DUH�DGGHG�WR�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�OHDVHG�DVVHW�DQG�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��

(k) Financial Instruments 

,QLWLDO�UHFRJQLWLRQ�DQG�PHDVXUHPHQW�

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�ZKHQ�WKH�8QLRQ�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�
SURYLVLRQV�WR�WKH�LQVWUXPHQW��)RU�ILQDQFLDO�DVVHWV��WKLV�LV�HTXLYDOHQW�WR�WKH�GDWH�WKDW�WKH�8QLRQ�FRPPLWV�LWVHOI�
WR�HLWKHU�WKH�SXUFKDVH�RU�VDOH�RI�WKH�DVVHW��LH�WUDGH�GDWH�DFFRXQWLQJ�LV�DGRSWHG���

)LQDQFLDO�LQVWUXPHQWV��H[FHSW�IRU�WUDGH�UHFHLYDEOHV��DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV�WUDQVDFWLRQ�FRVWV��
H[FHSW�ZKHUH�WKH�LQVWUXPHQW�LV�FODVVLILHG�³DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV´��LQ�ZKLFK�FDVH�WUDQVDFWLRQ�FRVWV�
DUH�H[SHQVHG�WR�SURILW�RU�ORVV�LPPHGLDWHO\��:KHUH�DYDLODEOH��TXRWHG�SULFHV�LQ�DQ�DFWLYH�PDUNHW�DUH�XVHG�WR�
GHWHUPLQH�IDLU�YDOXH��,Q�RWKHU�FLUFXPVWDQFHV��YDOXDWLRQ�WHFKQLTXHV�DUH�DGRSWHG��

7UDGH� UHFHLYDEOHV�DUH� LQLWLDOO\�PHDVXUHG�DW� WKH� WUDQVDFWLRQ�SULFH� LI� WKH� WUDGH� UHFHLYDEOHV�GR�QRW�FRQWDLQ�D�
VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�RU�LI�WKH�SUDFWLFDO�H[SHGLHQW�ZDV�DSSOLHG�DV�VSHFLILHG�LQ�$$6%�����

&ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW�

Financial liabilities 

)LQDQFLDO�LQVWUXPHQWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW��

± DPRUWLVHG�FRVW��RU

± IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�

$�ILQDQFLDO�OLDELOLW\�LV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV�LI�WKH�ILQDQFLDO�OLDELOLW\�LV��

± D� FRQWLQJHQW� FRQVLGHUDWLRQ� RI� DQ� DFTXLUHU� LQ� D� EXVLQHVV� FRPELQDWLRQ� WR� ZKLFK� $$6%� 3�� %XVLQHVV
&RPELQDWLRQV�DSSOLHV��

± KHOG�IRU�WUDGLQJ��RU

± LQLWLDOO\�GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�

$OO�RWKHU�ILQDQFLDO�OLDELOLWLHV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
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Accounting Policies (Con't) 

7KH� HIIHFWLYH� LQWHUHVW�PHWKRG� LV� D�PHWKRG� RI� FDOFXODWLQJ� WKH� DPRUWLVHG� FRVW� RI� D� GHEW� LQVWUXPHQW� DQG� RI�
DOORFDWLQJ�LQWHUHVW�H[SHQVH�LQ�SURILW�RU�ORVV�RYHU�WKH�UHOHYDQW�SHULRG��7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�LQWHUQDO�
UDWH�RI�UHWXUQ�RI�WKH�ILQDQFLDO�DVVHW�RU�OLDELOLW\��7KDW�LV��LW�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�WKH�HVWLPDWHG�IXWXUH�
FDVK�IORZV�WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�LQVWUXPHQW�WR�WKH�QHW�FDUU\LQJ�DPRXQW�DW�LQLWLDO�UHFRJQLWLRQ��

$�ILQDQFLDO�OLDELOLW\�LV�KHOG�IRU�WUDGLQJ�LI��

±�LW�LV�LQFXUUHG�IRU�WKH�SXUSRVH�RI�UHSXUFKDVLQJ�RU�UHSD\LQJ�LQ�WKH�QHDU�WHUP��

±�SDUW�RI�D�SRUWIROLR�ZKHUH�WKHUH�LV�DQ�DFWXDO�SDWWHUQ�RI�VKRUW�WHUP�SURILW�WDNLQJ��RU�

±� D� GHULYDWLYH� ILQDQFLDO� LQVWUXPHQW� �H[FHSW� IRU� D� GHULYDWLYH� WKDW� LV� LQ� D� ILQDQFLDO� JXDUDQWHH� FRQWUDFW� RU� D�
GHULYDWLYH�WKDW�LV�LQ�D�HIIHFWLYH�KHGJLQJ�UHODWLRQVKLSV���

$Q\�JDLQV�RU�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�WR�WKH�H[WHQW�WKDW�WKH\�DUH�
QRW�SDUW�RI�D�GHVLJQDWHG�KHGJLQJ�UHODWLRQVKLS�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

7KH�FKDQJH�LQ�IDLU�YDOXH�RI�WKH�ILQDQFLDO�OLDELOLW\�DWWULEXWDEOH�WR�FKDQJHV�LQ�WKH�LVVXHU
V�FUHGLW�ULVN�LV�WDNHQ�WR�
RWKHU� FRPSUHKHQVLYH� LQFRPH� DQG� DUH� QRW� VXEVHTXHQWO\� UHFODVVLILHG� WR� SURILW� RU� ORVV�� ,QVWHDG�� WKH\� DUH�
WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�XSRQ�GHUHFRJQLWLRQ�RI�WKH�ILQDQFLDO�OLDELOLW\��,I�WDNLQJ�WKH�FKDQJH�LQ�FUHGLW�ULVN�
LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH�HQODUJHV�RU�FUHDWHV�DQ�DFFRXQWLQJ�PLVPDWFK�� WKHQ� WKHVH�JDLQV�RU� ORVVHV�
VKRXOG�EH�WDNHQ�WR�SURILW�RU�ORVV�UDWKHU�WKDQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��

$�ILQDQFLDO�OLDELOLW\�FDQQRW�EH�UHFODVVLILHG��

Financial guarantee contracts 

$�ILQDQFLDO�JXDUDQWHH�FRQWUDFW�LV�D�FRQWUDFW�WKDW�UHTXLUHV�WKH�LVVXHU�WR�PDNH�VSHFLILHG�SD\PHQWV�WR�UHLPEXUVH�
WKH�KROGHU�IRU�D�ORVV�LW�LQFXUV�EHFDXVH�D�VSHFLILHG�GHEWRU�IDLOV�WR�PDNH�SD\PHQW�ZKHQ�GXH�LQ�DFFRUGDQFH�ZLWK�
WKH�WHUPV�RI�D�GHEW�LQVWUXPHQW��

�

)LQDQFLDO�JXDUDQWHH�FRQWUDFWV�DUH� LQLWLDOO\�PHDVXUHG�DW� IDLU� YDOXHV� �DQG� LI� QRW�GHVLJQDWHG�DV�DW� IDLU� YDOXH�
WKURXJK�SURILW�RU�ORVV�DQG�GR�QRW�DULVH�IURP�D�WUDQVIHU�RI�D�ILQDQFLDO�DVVHW��DQG�VXEVHTXHQWO\�PHDVXUHG�DW�WKH�
KLJKHU�RI��

±�WKH�DPRXQW�RI�ORVV�DOORZDQFH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�$$6%���3����3��DQG�

±�WKH�DPRXQW�LQLWLDOO\�UHFRJQLVHG�OHVV�WKH�DFFXPXODWLYH�DPRXQW�RI�LQFRPH�UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�WKH�
UHYHQXH�UHFRJQLWLRQ�SROLFLHV��

Financial assets 

)LQDQFLDO�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW��

±�DPRUWLVHG�FRVW��

±�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��RU�

±�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

�

� �

AUSTRALIAN RAIL,TRAM AND BUS INDUSTRY UNION - NATIONAL OFFICE ABN 28 921 128 419

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018



19 

Accounting Policies (Con't) 

0HDVXUHPHQW�LV�RQ�WKH�EDVLV�RI�WZR�SULPDU\�FULWHULD��

± WKH�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�DVVHW��DQG

± WKH�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV�

$�ILQDQFLDO�DVVHW�WKDW�PHHWV�WKH�IROORZLQJ�FRQGLWLRQV�LV�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW��

± WKH�ILQDQFLDO�DVVHW�LV�PDQDJHG�VROHO\�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��DQG

± WKH�FRQWUDFWXDO�WHUPV�ZLWKLQ�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO
DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�RQ�VSHFLILHG�GDWHV��

$�ILQDQFLDO�DVVHW�WKDW�PHHWV�WKH�IROORZLQJ�FRQGLWLRQV�LV�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�
FRPSUHKHQVLYH�LQFRPH��

± WKH�FRQWUDFWXDO�WHUPV�ZLWKLQ�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO
DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�RQ�VSHFLILHG�GDWHV��

± WKH�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV�FRPSULVHV�ERWK�FRQWUDFWXDO�FDVK�IORZV�FROOHFWLRQ�DQG
WKH�VHOOLQJ�RI�WKH�ILQDQFLDO�DVVHW��

%\�GHIDXOW��DOO�RWKHU�ILQDQFLDO�DVVHWV�WKDW�GR�QRW�PHHW�WKH�PHDVXUHPHQW�FRQGLWLRQV�RI�DPRUWLVHG�FRVW�DQG�IDLU�
YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

7KH�8QLRQ�LQLWLDOO\�GHVLJQDWHV�D�ILQDQFLDO�LQVWUXPHQW�DV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�LI��

± LW� HOLPLQDWHV� RU� VLJQLILFDQWO\� UHGXFHV� D�PHDVXUHPHQW� RU� UHFRJQLWLRQ� LQFRQVLVWHQF\� �RIWHQ� UHIHUUHG� WR� DV
³DFFRXQWLQJ�PLVPDWFK´�� WKDW�ZRXOG�RWKHUZLVH�DULVH� IURP�PHDVXULQJ�DVVHWV�RU� OLDELOLWLHV�RU� UHFRJQLVLQJ� WKH�
JDLQV�DQG�ORVVHV�RQ�WKHP�RQ�GLIIHUHQW�EDVHV��

± LW�LV�LQ�DFFRUGDQFH�ZLWK�WKH�GRFXPHQWHG�ULVN�PDQDJHPHQW�RU�LQYHVWPHQW�VWUDWHJ\��DQG�LQIRUPDWLRQ�DERXW
WKH�JURXSLQJV�ZDV�GRFXPHQWHG�DSSURSULDWHO\��VR�WKDW�WKH�SHUIRUPDQFH�RI�WKH�ILQDQFLDO�OLDELOLW\�WKDW�ZDV�SDUW�
RI�D�JURXS�RI�ILQDQFLDO�OLDELOLWLHV�RU�ILQDQFLDO�DVVHWV�FDQ�EH�PDQDJHG�DQG�HYDOXDWHG�FRQVLVWHQWO\�RQ�D�IDLU�YDOXH�
EDVLV��

± LW� LV� D� K\EULG� FRQWUDFW� WKDW� FRQWDLQV� DQ� HPEHGGHG� GHULYDWLYH� WKDW� VLJQLILFDQWO\�PRGLILHV� WKH� FDVK� IORZV
RWKHUZLVH�UHTXLUHG�E\�WKH�FRQWUDFW��

7KH�LQLWLDO�GHVLJQDWLRQ�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�WR�PHDVXUH�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�LV�D�RQH�WLPH�
RSWLRQ�RQ�LQLWLDO�FODVVLILFDWLRQ�DQG�LV�LUUHYRFDEOH�XQWLO�WKH�ILQDQFLDO�DVVHW�LV�GHUHFRJQLVHG��

Derecognition 

'HUHFRJQLWLRQ�UHIHUV�WR�WKH�UHPRYDO�RI�D�SUHYLRXVO\�UHFRJQLVHG�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�IURP�WKH�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��
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Accounting Policies (Con't) 

Derecognition of financial liabilities 

$� OLDELOLW\� LV� GHUHFRJQLVHG� ZKHQ� LW� LV� H[WLQJXLVKHG� �LH� ZKHQ� WKH� REOLJDWLRQ� LQ� WKH� FRQWUDFW� LV� GLVFKDUJHG��
FDQFHOOHG�RU�H[SLUHV���$Q�H[FKDQJH�RI�DQ�H[LVWLQJ�ILQDQFLDO�OLDELOLW\�IRU�D�QHZ�RQH�ZLWK�VXEVWDQWLDOO\�PRGLILHG�
WHUPV��RU�D�VXEVWDQWLDO�PRGLILFDWLRQ�WR�WKH�WHUPV�RI�D�ILQDQFLDO�OLDELOLW\�LV�WUHDWHG�DV�DQ�H[WLQJXLVKPHQW�RI�WKH�
H[LVWLQJ�OLDELOLW\�DQG�UHFRJQLWLRQ�RI�D�QHZ�ILQDQFLDO�OLDELOLW\��

7KH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�OLDELOLW\�GHUHFRJQLVHG�DQG�WKH�FRQVLGHUDWLRQ�SDLG�
DQG�SD\DEOH��LQFOXGLQJ�DQ\�QRQ�FDVK�DVVHWV�WUDQVIHUUHG�RU�OLDELOLWLHV�DVVXPHG��LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

Derecognition of financial assets 

$�ILQDQFLDO�DVVHW�LV�GHUHFRJQLVHG�ZKHQ�WKH�KROGHU
V�FRQWUDFWXDO�ULJKWV�WR�LWV�FDVK�IORZV�H[SLUHV��RU�WKH�DVVHW�
LV�WUDQVIHUUHG�LQ�VXFK�D�ZD\�WKDW�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DUH�VXEVWDQWLDOO\�WUDQVIHUUHG��

$OO�RI�WKH�IROORZLQJ�FULWHULD�QHHG�WR�EH�VDWLVILHG�IRU�GHUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHW��

±�WKH�ULJKW�WR�UHFHLYH�FDVK�IORZV�IURP�WKH�DVVHW�KDV�H[SLUHG�RU�EHHQ�WUDQVIHUUHG��

±�DOO�ULVN�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�DVVHW�KDYH�EHHQ�VXEVWDQWLDOO\�WUDQVIHUUHG��DQG�

±�WKH�8QLRQ�QR�ORQJHU�FRQWUROV�WKH�DVVHW��LH�WKH�8QLRQ�KDV�QR�SUDFWLFDO�DELOLW\�WR�PDNH�D�XQLODWHUDO�GHFLVLRQ�WR�
VHOO�WKH�DVVHW�WR�D�WKLUG�SDUW\���

2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�DVVHW�PHDVXUHG�DW�DPRUWLVHG�FRVW��WKH�GLIIHUHQFH�EHWZHHQ�WKH�DVVHW
V�FDUU\LQJ�
DPRXQW�DQG�WKH�VXP�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�DQG�UHFHLYDEOH�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

2Q�GHUHFRJQLWLRQ�RI�D�GHEW�LQVWUXPHQW�FODVVLILHG�DV�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��WKH�
FXPXODWLYH�JDLQ�RU�ORVV�SUHYLRXVO\�DFFXPXODWHG�LQ�WKH�LQYHVWPHQW�UHYDOXDWLRQ�UHVHUYH�LV�UHFODVVLILHG�WR�SURILW�
RU�ORVV��

2Q�GHUHFRJQLWLRQ�RI�DQ�LQYHVWPHQW�LQ�HTXLW\�ZKLFK�ZDV�HOHFWHG�WR�EH�FODVVLILHG�XQGHU�IDLU�YDOXH�WKURXJK�RWKHU�
FRPSUHKHQVLYH� LQFRPH��WKH�FXPXODWLYH�JDLQ�RU� ORVV�SUHYLRXVO\�DFFXPXODWHG�LQ� WKH� LQYHVWPHQW�UHYDOXDWLRQ�
UHVHUYH�LV�QRW�UHFODVVLILHG�WR�SURILW�RU�ORVV��EXW�LV�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV��

Impairment 

7KH�8QLRQ�UHFRJQLVHV�D�ORVV�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�RQ��

��ILQDQFLDO�DVVHWV�WKDW�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��

��OHDVH�UHFHLYDEOHV��

��FRQWUDFW�DVVHWV��HJ�DPRXQWV�GXH�IURP�FXVWRPHUV�XQGHU�FRQVWUXFWLRQ�FRQWUDFWV���

��ORDQ�FRPPLWPHQWV�WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��DQG�

��ILQDQFLDO�JXDUDQWHH�FRQWUDFWV�WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

/RVV�DOORZDQFH�LV�QRW�UHFRJQLVHG�IRU��

±�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��RU�

±�HTXLW\�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��

�
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Accounting Policies (Con't) 

([SHFWHG� FUHGLW� ORVVHV�DUH� WKH� SUREDELOLW\�ZHLJKWHG� HVWLPDWH� RI� FUHGLW� ORVVHV�RYHU� WKH� H[SHFWHG� OLIH� RI� D�
ILQDQFLDO�LQVWUXPHQW��$�FUHGLW� ORVV�LV�WKH�GLIIHUHQFH�EHWZHHQ�DOO�FRQWUDFWXDO�FDVK�IORZV�WKDW�DUH�GXH�DQG�DOO�
FDVK� IORZV� H[SHFWHG� WR� EH� UHFHLYHG�� DOO� GLVFRXQWHG� DW� WKH� RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH� RI� WKH� ILQDQFLDO�
LQVWUXPHQW��

7KH�8QLRQ�XVHV�WKH�IROORZLQJ�DSSURDFKHV�WR�LPSDLUPHQW��DV�DSSOLFDEOH�XQGHU�$$6%����)LQDQFLDO�,QVWUXPHQWV��

��WKH�JHQHUDO�DSSURDFK�

��WKH�VLPSOLILHG�DSSURDFK�

��WKH�SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�LPSDLUHG�DSSURDFK��DQG�

��ORZ�FUHGLW�ULVN�RSHUDWLRQDO�VLPSOLILFDWLRQ��

General approach 

8QGHU�WKH�JHQHUDO�DSSURDFK��DW�HDFK�UHSRUWLQJ�SHULRG��WKH�8QLRQ�DVVHVVHV�ZKHWKHU�WKH�ILQDQFLDO�LQVWUXPHQWV�
DUH�FUHGLW�LPSDLUHG��DQG�LI��

�� WKH� FUHGLW� ULVN� RI� WKH� ILQDQFLDO� LQVWUXPHQW� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO� UHFRJQLWLRQ�� WKH�8QLRQ�
PHDVXUHV�WKH�ORVV�DOORZDQFH�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�DW�DQ�DPRXQW�HTXDO�WR�WKH�OLIHWLPH�H[SHFWHG�FUHGLW�
ORVVHV��RU�

��WKHUH�LV�QR�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ��WKH�8QLRQ�PHDVXUHV�WKH�ORVV�DOORZDQFH�
IRU�WKDW�ILQDQFLDO�LQVWUXPHQW�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�H[SHFWHG�FUHGLW�ORVVHV��

Simplified approach 

7KH�VLPSOLILHG�DSSURDFK�GRHV�QRW� UHTXLUH� WUDFNLQJ�RI�FKDQJHV� LQ�FUHGLW� ULVN�DW�HYHU\� UHSRUWLQJ�SHULRG��EXW�
LQVWHDG�UHTXLUHV�WKH�UHFRJQLWLRQ�RI�OLIHWLPH�H[SHFWHG�FUHGLW�ORVV�DW�DOO�WLPHV��7KLV�DSSURDFK�LV�DSSOLFDEOH�WR��

��WUDGH�UHFHLYDEOHV�RU�FRQWUDFW�DVVHWV�WKDW�UHVXOW�IURP�WUDQVDFWLRQV�ZLWKLQ�WKH�VFRSH�RI�$$6%�����5HYHQXH�
IURP�&RQWUDFWV�ZLWK�&XVWRPHUV�DQG�FRQWDLQ�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW��DQG�

��OHDVH�UHFHLYDEOHV��

,Q� PHDVXULQJ� WKH� H[SHFWHG� FUHGLW� ORVV�� D� SURYLVLRQ� PDWUL[� IRU� WUDGH� UHFHLYDEOHV� ZDV� XVHG� WDNLQJ� LQWR�
FRQVLGHUDWLRQ� YDULRXV� GDWD� WR� JHW� WR� DQ� H[SHFWHG� FUHGLW� ORVV� �LH� GLYHUVLW\� RI� FXVWRPHU� EDVH�� DSSURSULDWH�
JURXSLQJV�RI�KLVWRULFDO�ORVV�H[SHULHQFH��HWF���

Purchased or originated credit-impaired approach   

)RU�D�ILQDQFLDO�DVVHW�WKDW�LV�FRQVLGHUHG�FUHGLW�LPSDLUHG��QRW�RQ�DFTXLVLWLRQ�RU�RULJLQDWLRQ���WKH�8QLRQ�PHDVXUHV�
DQ\�FKDQJH�LQ�LWV�OLIHWLPH�H[SHFWHG�FUHGLW�ORVV�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DVVHW¶V�JURVV�FDUU\LQJ�DPRXQW�
DQG� WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG� IXWXUH�FDVK� IORZV�GLVFRXQWHG�DW� WKH� ILQDQFLDO�DVVHW¶V�RULJLQDO�HIIHFWLYH�
LQWHUHVW�UDWH��$Q\�DGMXVWPHQW�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DV�DQ�LPSDLUPHQW�JDLQ�RU�ORVV��
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Accounting Policies (Con't) 

(YLGHQFH�RI�FUHGLW�LPSDLUPHQW�LQFOXGHV��

��VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�LVVXHU�RU�ERUURZHU��

��D�EUHDFK�RI�FRQWUDFW��HJ�GHIDXOW�RU�SDVW�GXH�HYHQW���

��D� OHQGHU�JUDQWLQJ�WR�WKH�ERUURZHU�D�FRQFHVVLRQ��GXH�WR�WKH�ERUURZHU
V� ILQDQFLDO�GLIILFXOW\�� WKDW� WKH� OHQGHU�
ZRXOG�QRW�RWKHUZLVH�FRQVLGHU��

��KLJK�SUREDELOLW\�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQLVDWLRQ��DQG�

��WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�WKH�ILQDQFLDO�DVVHW�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV��

/RZ�FUHGLW�ULVN�RSHUDWLRQDO�VLPSOLILFDWLRQ�DSSURDFK�

,I�D�ILQDQFLDO�DVVHW�LV�GHWHUPLQHG�WR�KDYH�ORZ�FUHGLW�ULVN�DW�WKH�LQLWLDO�UHSRUWLQJ�GDWH��WKH�8QLRQ�DVVXPHV�WKDW�
WKH� FUHGLW� ULVN� KDV� QRW� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO� UHFRJQLWLRQ� DQG� DFFRUGLQJO\� LW� FDQ� FRQWLQXH� WR�
UHFRJQLVH�D�ORVV�DOORZDQFH�RI����PRQWK�H[SHFWHG�FUHGLW�ORVV��

,Q�RUGHU�WR�PDNH�VXFK�D�GHWHUPLQDWLRQ�WKDW�WKH�ILQDQFLDO�DVVHW�KDV�ORZ�FUHGLW�ULVN��WKH�8QLRQ�DSSOLHV�LWV�LQWHUQDO�
FUHGLW�ULVN�UDWLQJV�RU�RWKHU�PHWKRGRORJLHV�XVLQJ�D�JOREDOO\�FRPSDUDEOH�GHILQLWLRQ�RI�ORZ�FUHGLW�ULVN��

$�ILQDQFLDO�DVVHW�LV�FRQVLGHUHG�WR�KDYH�ORZ�FUHGLW�ULVN�LI��

��WKHUH�LV�D�ORZ�ULVN�RI�GHIDXOW�E\�WKH�ERUURZHU��

��WKH�ERUURZHU�KDV�VWURQJ�FDSDFLW\�WR�PHHW�LWV�FRQWUDFWXDO�FDVK�IORZ�REOLJDWLRQV�LQ�WKH�QHDU�WHUP��

��DGYHUVH�FKDQJHV� LQ�HFRQRPLF�DQG�EXVLQHVV�FRQGLWLRQV� LQ� WKH� ORQJHU� WHUP�PD\��EXW�QRW�QHFHVVDULO\�ZLOO��
UHGXFH�WKH�DELOLW\�RI�WKH�ERUURZHU�WR�IXOILO�LWV�FRQWUDFWXDO�FDVK�IORZ�REOLJDWLRQV��

$�ILQDQFLDO�DVVHW�LV�QRW�FRQVLGHUHG�WR�FDUU\�ORZ�FUHGLW�ULVN�PHUHO\�GXH�WR�H[LVWHQFH�RI�FROODWHUDO��RU�EHFDXVH�D�
ERUURZHU�KDV�D�ULVN�RI�GHIDXOW�ORZHU�WKDQ�WKH�ULVN�LQKHUHQW�LQ�WKH�ILQDQFLDO�DVVHWV��RU�ORZHU�WKDQ�WKH�FUHGLW�ULVN�
RI�WKH�MXULVGLFWLRQ�LQ�ZKLFK�LW�RSHUDWHV��

Recognition of expected credit losses in financial statements 

$W�HDFK�UHSRUWLQJ�GDWH��WKH�8QLRQ�UHFRJQLVHV�WKH�PRYHPHQW�LQ�WKH�ORVV�DOORZDQFH�DV�DQ�LPSDLUPHQW�JDLQ�RU�
ORVV�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��

7KH�FDUU\LQJ�DPRXQW�RI�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�LQFOXGHV�WKH�ORVV�DOORZDQFH�UHODWLQJ�WR�
WKDW�DVVHW��

$VVHWV� PHDVXUHG� DW� IDLU� YDOXH� WKURXJK� RWKHU� FRPSUHKHQVLYH� LQFRPH� DUH� UHFRJQLVHG� DW� IDLU� YDOXH�� ZLWK�
FKDQJHV�LQ�IDLU�YDOXH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��$PRXQWV�LQ�UHODWLRQ�WR�FKDQJH�LQ�FUHGLW�ULVN�
DUH�WUDQVIHUUHG�IURP�RWKHU�FRPSUHKHQVLYH�LQFRPH�WR�SURILW�RU�ORVV�DW�HYHU\�UHSRUWLQJ�SHULRG��

)RU�ILQDQFLDO�DVVHWV�WKDW�DUH�XQUHFRJQLVHG��HJ�ORDQ�FRPPLWPHQWV�\HW�WR�EH�GUDZQ��ILQDQFLDO�JXDUDQWHHV���D�
SURYLVLRQ�IRU�ORVV�DOORZDQFH�LV�FUHDWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�WR�UHFRJQLVH�WKH�ORVV�DOORZDQFH��
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Accounting Policies (Con't) 

(l) Impairment of Assets 

$W�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��WKH�8QLRQ�DVVHVVHV�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�
EH�LPSDLUHG��7KH�DVVHVVPHQW�ZLOO�LQFOXGH�WKH�FRQVLGHUDWLRQ�RI�H[WHUQDO�DQG�LQWHUQDO�VRXUFHV�RI�LQIRUPDWLRQ�
LQFOXGLQJ� GLYLGHQGV� UHFHLYHG� IURP� VXEVLGLDULHV�� DVVRFLDWHV� RU� MRLQW� YHQWXUHV� GHHPHG� WR� EH� RXW� RI� SUH�
DFTXLVLWLRQ�SURILWV��,I�VXFK�DQ�LQGLFDWLRQ�H[LVWV��DQ�LPSDLUPHQW�WHVW�LV�FDUULHG�RXW�RQ�WKH�DVVHW�E\�FRPSDULQJ�
WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW��EHLQJ�WKH�KLJKHU�RI� WKH�DVVHW¶V�IDLU�YDOXH� OHVV�FRVWV�RI�GLVSRVDO�DQG�
YDOXH�LQ�XVH��WR�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW��$Q\�H[FHVV�RI�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�RYHU�LWV�UHFRYHUDEOH�
DPRXQW� LV� UHFRJQLVHG� LPPHGLDWHO\� LQ� SURILW� RU� ORVV�� XQOHVV� WKH� DVVHW� LV� FDUULHG� DW� D� UHYDOXHG� DPRXQW� LQ�
DFFRUGDQFH�ZLWK�DQRWKHU�6WDQGDUG� �HJ� LQ�DFFRUGDQFH�ZLWK� WKH� UHYDOXDWLRQ�PRGHO� LQ�$$6%������3URSHUW\��
3ODQW� DQG�(TXLSPHQW���$Q\� LPSDLUPHQW� ORVV� RI� D� UHYDOXHG� DVVHW� LV� WUHDWHG� DV� D� UHYDOXDWLRQ� GHFUHDVH� LQ�
DFFRUGDQFH�ZLWK�WKDW�RWKHU�6WDQGDUG��

:KHUH�LW�LV�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�LQGLYLGXDO�DVVHW��WKH�8QLRQ�HVWLPDWHV�WKH�
UHFRYHUDEOH�DPRXQW�RI�WKH�FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�WKH�DVVHW�EHORQJV��

,PSDLUPHQW�WHVWLQJ�LV�SHUIRUPHG�DQQXDOO\�IRU�JRRGZLOO�� LQWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�OLYHV�DQG�LQWDQJLEOH�
DVVHWV�QRW�\HW�DYDLODEOH�IRU�XVH��

:KHQ�DQ�LPSDLUPHQW�ORVV�VXEVHTXHQWO\�UHYHUVHV��WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��
LV� LQFUHDVHG�WR�WKH�UHYLVHG�HVWLPDWH�RI� LWV�UHFRYHUDEOH�DPRXQW��EXW�VR�WKDW�WKH�LQFUHDVHG�FDUU\LQJ�DPRXQW�
GRHV� QRW� H[FHHG� WKH� FDUU\LQJ� DPRXQW� WKDW� ZRXOG� KDYH� EHHQ� GHWHUPLQHG� KDG� QR� LPSDLUPHQW� ORVV� EHHQ�
UHFRJQLVHG� IRU� WKH� DVVHW� �RU� FDVK�JHQHUDWLQJ� XQLW�� LQ� SULRU� \HDUV�� $� UHYHUVDO� RI� DQ� LPSDLUPHQW� ORVV� LV�
UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV��XQOHVV�WKH�UHOHYDQW�DVVHW�LV�FDUULHG�DW�D�UHYDOXHG�DPRXQW��LQ�ZKLFK�
FDVH�WKH�UHYHUVDO�RI�WKH�LPSDLUPHQW�ORVV�LV�WUHDWHG�DV�D�UHYDOXDWLRQ�LQFUHDVH��

(m) Revenue 

5HYHQXH�LV�PHDVXUHG�DW�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�RU�UHFHLYDEOH��

5HYHQXH�IURP�FDSLWDWLRQ�IHHV�DQG�OHYLHV�DUH�DFFRXQWHG�IRU�RQ�DQ�DFFUXDO�EDVLV�DQG�DUH�UHFRUGHG�DV�UHYHQXH�
LQ�WKH�\HDU�WR�ZKLFK�LW�UHODWHV��

,QWHUHVW�UHYHQXH�LV�UHFRJQLVHG�RQ�DQ�DFFUXDO�EDVLV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

5HQWDO�UHYHQXH�IURP�OHDVH�LV�UHFRJQLVHG�RQ�DQ�DFFUXDO�EDVLV�DQG�LV�UHFRUGHG�DV�UHYHQXH�LQ�WKH�\HDU�WR�ZKLFK�
LW�UHODWHV��

(n) Gains - Sale of Assets 

*DLQV�DQG�ORVVHV�IURP�GLVSRVDO�RI�DVVHWV�DUH�UHFRJQLVHG�ZKHQ�FRQWURO�RI�WKH�DVVHW�KDV�SDVVHG�WR�WKH�EX\HU��

(o) Goods and Services Tax (GST) 

5HYHQXHV��H[SHQVHV�DQG�DVVHWV�DUH�UHFRJQLVHG�QHW�RI�WKH�DPRXQW�RI�*67��H[FHSW�ZKHUH�WKH�DPRXQW�RI�*67�
LQFXUUHG� LV� QRW� UHFRYHUDEOH� IURP� WKH� $XVWUDOLDQ� 7D[DWLRQ� 2IILFH�� �,Q� WKHVH� FLUFXPVWDQFHV� WKH� *67� LV�
UHFRJQLVHG�DV�SDUW�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RI�WKH�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�WKH�H[SHQVH���5HFHLYDEOHV�
DQG�SD\DEOHV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DUH�VKRZQ�LQFOXVLYH�RI�*67��

&DVK�IORZV�DUH�SUHVHQWHG�LQ�WKH�FDVK�IORZ�VWDWHPHQW�RQ�D�JURVV�EDVLV��H[FHSW�IRU�WKH�*67�FRPSRQHQW�RI�
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��ZKLFK�DUH�GLVFORVHG�DV�RSHUDWLQJ�FDVK�IORZV�ZLWKLQ�UHFHLSWV�IURP�FXVWRPHUV�
RU�SD\PHQWV�WR�VXSSOLHUV��
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Accounting Policies (Con't)�

(p) Trade and Other Receivables 

7UDGH�DQG�RWKHU�UHFHLYDEOHV�LQFOXGH�DPRXQWV�GXH�IURP�FXVWRPHUV�IRU�JRRGV�VROG�DQG�VHUYLFHV�SHUIRUPHG�LQ�
WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��5HFHLYDEOHV�H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ����PRQWKV�RI�WKH�HQG�RI�WKH�
UHSRUWLQJ�SHULRG�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV��$OO�RWKHU�UHFHLYDEOHV�DUH�FODVVLILHG�DV�QRQ�FXUUHQW�DVVHWV��

7UDGH�DQG�RWKHU�UHFHLYDEOHV�DUH�LQLWLDOO\�UHFRJQLVHG�DW�IDLU�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�
FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��OHVV�DQ\�SURYLVLRQ�IRU�LPSDLUPHQW��

�T���7UDGH�DQG�2WKHU�3D\DEOHV�

7UDGH�DQG�RWKHU�SD\DEOHV�UHSUHVHQW�OLDELOLWLHV�IRU�JRRGV�DQG�VHUYLFHV�SURYLGHG�WR�WKH�8QLRQ�SULRU�WR�WKH�HQG�
RI�WKH�ILQDQFLDO�\HDU�WKDW�UHPDLQ�XQSDLG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��7KH�EDODQFH�LV�UHFRJQLVHG�DV�D�
FXUUHQW�OLDELOLW\�ZLWK�WKH�DPRXQWV�QRUPDOO\�SDLG�ZLWKLQ�3��GD\V�RI�UHFRJQLWLRQ�RI�WKH�OLDELOLW\��

�U��&RPSDUDWLYHV�

:KHQ�UHTXLUHG�E\�$FFRXQWLQJ�6WDQGDUGV�DQG�WKH�)DLU�:RUN��5HJLVWHUHG�2UJDQLVDWLRQ��$FW�������FRPSDUDWLYH�
ILJXUHV�KDYH�EHHQ�DGMXVWHG�WR�FRQIRUP�WR�FKDQJHV�LQ�SUHVHQWDWLRQ�IRU�WKH�FXUUHQW�ILQDQFLDO�\HDU��

�V��$GRSWLRQ�RI�QHZ�DFFRXQWLQJ�VWDQGDUGV�

7KH�$$6%�KDV�LVVXHG�D�QXPEHU�RI�QHZ�DQG�DPHQGHG�$FFRXQWLQJ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV�WKDW�KDYH�
PDQGDWRU\�DSSOLFDWLRQ�GDWHV�IRU�IXWXUH�UHSRUWLQJ�SHULRGV��VRPH�RI�ZKLFK�DUH�UHOHYDQW�WR�WKH�8QLRQ��7KH�8QLRQ�
KDV�GHFLGHG�QRW�WR�HDUO\�DGRSW�DQ\�RI�WKH�QHZ�DQG�DPHQGHG�SURQRXQFHPHQWV��7KH�8QLRQ
V�DVVHVVPHQW�RI�
WKH� QHZ� DQG� DPHQGHG� SURQRXQFHPHQWV� WKDW� DUH� UHOHYDQW� WR� WKH� 8QLRQ� DQG� DSSOLFDEOH� QRZ� RU� LQ� IXWXUH�
UHSRUWLQJ�SHULRGV�DUH�VHW�RXW�EHORZ��

,QLWLDO�DSSOLFDWLRQ�RI�$$6%����)LQDQFLDO�,QVWUXPHQWV�

7KH�8QLRQ�KDV�DGRSWHG�$$6%����)LQDQFLDO�,QVWUXPHQWV�ZLWK�D�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�RI���-DQXDU\��������

7KH�RQO\�ILQDQFLDO�DVVHWV�KHOG�E\�WKH�8QLRQ�LQ�WKH�FXUUHQW�DQG�SULRU�SHULRG�DUH�WUDGH�DQG�RWKHU�UHFHLYDEOHV��
7KHUH�ZHUH�QR�DVVHWV�VXEMHFW�WR�UHFODVVLILFDWLRQ�XSRQ�DSSOLFDWLRQ�RI�$$6%����

7KH�RQO\�ILQDQFLDO�OLDELOLWLHV�KHOG�LQ�WKH�FXUUHQW�RU�SULRU�SHULRG�DUH�DFFRXQWV�SD\DEOH�DQG�RWKHU�SD\DEOHV��7KHUH�
ZHUH�QR�OLDELOLWLHV�VXEMHFW�WR�UHFODVVLILFDWLRQ�XSRQ�DSSOLFDWLRQ�RI�$$6%���

7KH�FRPPLWWHH�RI�PDQDJHPHQW�KDV�GHWHUPLQHG�WKDW�WKH�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�UHTXLUHG�E\�$$6%���
KDYH� QRW� KDG� DQ\� PDWHULDO� HIIHFW� WKH� 8QLRQ¶V� ILQDQFLDO� VWDWHPHQWV� HLWKHU� LQ� WKH� FXUUHQW� RU� SULRU� SHULRGV�
SUHVHQWHG��

1HZ�$FFRXQWLQJ�6WDQGDUGV�IRU�DSSOLFDWLRQ�LQ�IXWXUH�SHULRGV�

$$6%�����/HDVHV��DSSOLFDEOH�IRU�DQQXDO�UHSRUWLQJ�SHULRGV�FRPPHQFLQJ�RQ�RU�DIWHU���-DQXDU\��������

7KLV�6WDQGDUG�ZLOO�UHSODFH�WKH�FXUUHQW�DFFRXQWLQJ�UHTXLUHPHQWV�DSSOLFDEOH�WR�OHDVHV�LQ�$$6%������/HDVHV�
DQG� UHODWHG� ,QWHUSUHWDWLRQV�� $$6%� ��� LQWURGXFHV� D� VLQJOH� OHVVHH� DFFRXQWLQJ� PRGHO� WKDW� HOLPLQDWHV� WKH�
UHTXLUHPHQW�IRU�OHDVHV�WR�EH�FODVVLILHG�DV�RSHUDWLQJ�RU�ILQDQFH�OHDVHV��
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Accounting Policies (Con't) 

7KH�PDLQ�FKDQJHV�LQWURGXFHG�E\�WKH�QHZ�6WDQGDUG�LQFOXGH��

�����UHFRJQLWLRQ�RI�D�ULJKW�WR�XVH�DVVHW�DQG�OLDELOLW\�IRU�DOO�OHDVHV��H[FOXGLQJ�VKRUW�WHUP�OHDVHV�ZLWK�OHVV�WKDQ����
PRQWKV�RI�WHQXUH�DQG�OHDVHV�UHODWLQJ�WR�ORZ�YDOXH�DVVHWV���

����GHSUHFLDWLRQ�RI�ULJKW�WR�XVH�DVVHWV�LQ�OLQH�ZLWK�$$6%������3URSHUW\��3ODQW�DQG�(TXLSPHQW�LQ�SURILW�RU�ORVV�
DQG�XQZLQGLQJ�RI�WKH�OLDELOLW\�LQ�SULQFLSDO�DQG�LQWHUHVW�FRPSRQHQWV��

����YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�LQGH[�RU�D�UDWH�DUH�LQFOXGHG�LQ�WKH�LQLWLDO�PHDVXUHPHQW�RI�WKH�
OHDVH�OLDELOLW\�XVLQJ�WKH�LQGH[�RU�UDWH�DW�WKH�FRPPHQFHPHQW�GDWH��

����E\�DSSO\LQJ�D�SUDFWLFDO�H[SHGLHQW��D�OHVVHH�LV�SHUPLWWHG�WR�HOHFW�QRW�WR�VHSDUDWH�QRQ�OHDVH�FRPSRQHQWV�
DQG�LQVWHDG�DFFRXQW�IRU�DOO�FRPSRQHQWV�DV�D�OHDVH��DQG�

����DGGLWLRQDO�GLVFORVXUH�UHTXLUHPHQWV��

7KH� WUDQVLWLRQDO� SURYLVLRQV� RI� $$6%� ��� DOORZ� D� OHVVHH� WR� HLWKHU� UHWURVSHFWLYHO\� DSSO\� WKH� 6WDQGDUG� WR�
FRPSDUDWLYHV� LQ� OLQH� ZLWK� $$6%� ���� RU� UHFRJQLVH� WKH� FXPXODWLYH� HIIHFW� RI� UHWURVSHFW� DSSOLFDWLRQ� DV� DQ�
DGMXVWPHQW�WR�RSHQLQJ�HTXLW\�RQ�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�

7KH�FRPPLWWHH�RI�PDQDJHPHQW�GRHV�QRW�DQWLFLSDWH� WKDW� WKH�DGRSWLRQ�RI�$$6%����ZLOO� LPSDFW� WKH�8QLRQ¶V�
ILQDQFLDO�VWDWHPHQWV�JLYHQ�WKH�8QLRQ�LV�FXUUHQWO\�RQ�D�UROOLQJ�OHDVH�DUUDQJHPHQW��

$$6%������� ,QFRPH�IRU�1RW�IRU�3URILW�(QWLWLHV��DSSOLFDEOH� IRU�DQQXDO� UHSRUWLQJ�SHULRGV�FRPPHQFLQJ�RQ�RU�
DIWHU���-DQXDU\��������

7KLV�VWDQGDUG�SURYLGHV�JXLGDQFH�RQ�LQFRPH�UHFRJQLWLRQ�DQG�ZLOO�ZRUN�LQ�FRQMXQFWLRQ�ZLWK�$$6%����

$$6%������DSSOLHV�WR�WUDQVDFWLRQV�ZKHUH�WKH�FRQVLGHUDWLRQ�WR�DFTXLUH�DQ�DVVHW�LV�VLJQLILFDQWO\�OHVV�WKDQ�IDLU�
YDOXH��DQG�WR�WKH�UHFHLSW�RI�YROXQWHHU�VHUYLFHV�

7KH�FRPPLWWHH�RI�PDQDJHPHQW�GRHV�QRW�DQWLFLSDWH�WKDW�WKH�DGRSWLRQ�RI�$$6%������ZLOO�LPSDFW�WKH�8QLRQ¶V�
ILQDQFLDO�VWDWHPHQWV��

� �
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2018 2017 
 $  $  

2 INCOME 
2A: Capitation Fees 
16:�%UDQFK� �������� �3������
4/'�%UDQFK� 3���4��� 3�3�333�
6$�	�17�%UDQFK� ������� �������
9,&�%UDQFK� ��3����� ����334�
7$6�%UDQFK� �3�3�4� ���4���
:$�%UDQFK� ������3� ��������

���������� ���44��3��
2B: Affiliation Fees 
16:�%UDQFK� ���4��� �4�����
4/'�%UDQFK� 3���3�� 33�����
6$�	�17�%UDQFK� ���3�� ������
9,&�%UDQFK� 3������ 3������
7$6�%UDQFK� ������ ������
:$�%UDQFK� ������ ��4���

��4�3��� ��������
2C: Levies 
16:�%UDQFK� �� ��
4/'�%UDQFK� �� ��
6$�	�17�%UDQFK� �� ��
9,&�%UDQFK� �� ��
7$6�%UDQFK� �� ��

� :$�%UDQFK� �� ��
�� ��

2D: Investment Income 
,QWHUHVW�5HFHLYHG� ���4�3� �������
�/RVVHV��,QFRPH�	�*DLQV�RQ�,)3� �3������� ��4�3���

����3�4�� ��������
2E: Rent Received 
3URSHUW\�DW�5HGIHUQ�� ��4�4��� ��4�4���

��4�4��� ��4�4���

3 EXPENSES �
3A: Employee Expenses 
+ROGHUV�RI�2IILFH��
:DJHV�DQG�6DODULHV� �����4����� �3�������
6XSHUDQQXDWLRQ� ������������3�3���� ����������������
/HDYH�DQG�2WKHU�(QWLWOHPHQWV� �������3� ���4����4��
6HSDUDWLRQ�DQG�5HGXQGDQFLHV� ����� ���
5HWLUHPHQW�%HQHILW�([SHQVHV� ����������� ���3��4���� �

���������� �3�3�4���
(PSOR\HHV�2WKHU�WKHQ�2IILFHKROGHUV��
:DJHV�DQG�6DODULHV� �������3�� �3�������
6XSHUDQQXDWLRQ� ������������4���3�� ��������43���4��
/HDYH�DQG�2WKHU�(QWLWOHPHQWV� ������4���3��� ���4��3����
6HSDUDWLRQ�DQG�5HGXQGDQFLHV� ����� ���
2WKHU�(PSOR\HH�([SHQVHV� ����� ���� �

�������4�� �4�������
�����4��44� ���������
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3B: Affiliation Fees 
$&78� �����4��3�� ���������
,QWHUQDWLRQDO�7UDQVSRUW�:RUNHUV�)HGHUDWLRQ� ������������������� ������������34��
5DLO�,QGXVWU\�6DIHW\�6WDQGDUGV�%RDUG� �4�4��� �4�4����
7KH�0FNHOO�,QVWLWXWH� �4����� �4������
/DZ�6RFLHW\�RI�16:� ����� ���
7UDFNVDIH� ������������������� ����������������
8QLRQ�$LG�$EURDG� ���3��� ���4����� �

��������4�� ���������
3C: Administration Expenses 
&RQVLGHUDWLRQ�WR�HPSOR\HUV�IRU�SD\UROO�GHGXFWLRQV� ����� ���
&RPSXOVRU\�/HYLHV�
�$&78������,5�/HY\� ����� ���

�����$&78������,5�/HY\� ����� ���
)HH�$OORZDQFHV�±�0HHWLQJ�DQG�&RQIHUHQFHV�

� �

��$WWHQGDQFH� �3���� ������
������&RXQFLO�([HFXWLYH�([SHQVHV�DQG�/RVW�7LPH� ������� ���������
&RQIHUHQFH�DQG�0HHWLQJ�([SHQVHV�
�$FFRPPRGDWLRQV� ����������������4�� ����������������
�$LUIDUHV�	�7UDYHOOLQJ�([SHQVHV� ��������4�� �����44��
�&RQIHUHQFH�DQG�0HHWLQJV� ������������������� ���������4��4���
�1DWLRQDO�([HFXWLYH� ����� ���

$FFRXQWDQF\� ���������������3��� ����������������
$GYHUWLVLQJ� ������� ������
%DQN�&KDUJHV�	�)HHV� ������������3������ ����������������
&RQVXOWDQWV� ������������3������ �����������33���
3URSHUW\�([SHQVHV�

� �

�%XLOGLQJ�([SHQVHV� �������������������� ���������3���3��
�5DWHV�	�/DQG�7D[HV� ��������������3���� ���������3������
�5HQW�3DLG� ���������������3��� ����������������

2IILFH�([SHQVHV�
� �

�*HQHUDO�([SHQVHV� ������������������� ���������3������
�3RVWDJH� �����4� ������
�3ULQWLQJ�DQG�6WDWLRQHU\� ������������3���4�� ������������4���

6XEVFULSWLRQ�DQG�0HPEHUVKLS� ���4�4��� ���3�3��
7HOHSKRQH� ������������4���4�� ������������3���
:HEVLWH�� ����� ����43��� �

����4��3��� ���������
3D: Grants or Donations 
*UDQWV� ����� ���
'RQDWLRQV�

� �

�7RWDO�SDLG�WKDW�ZHUH��������RU�OHVV� �������� ��������
�7RWDO�SDLG�WKDW�H[FHHGHG�������� ����������������4�� ������������4���

����������������4�� ���������4������
3E: Legal Costs 
/LWLJDWLRQ� ����������� ������4�������
2WKHU�/HJDO�0DWWHUV� �����������3��3�4�� ��������34������� �

�����������3��3�4�� ����������������
3F: Net Losses on Asset Disposal 
0RWRU�9HKLFOHV� ����� ���� �

����� ���
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�
3G: Other Expenses 

 � �
�

&DPSDLJQV�
�

������������������ ��������������������
)ULQJH�%HQHILW�7D[�

�
�����������������4�� ����������4��4����

)LQHV�
�

��������������������� ��������������������
*HQHUDO�([SHQVH�

�
�����������3��4���� ��������3����4���

,QVXUDQFHV�±�*HQHUDO��
�

��������������������� ��������������������
,QWHUHVW�

�
��������������4���� �����������������

0RWRU�9HKLFOH�([SHQVHV�
�

������������������� ������������4����
3HQDOWLHV���YLD�52�$FW�RU�52�5HJXODWLRQV�

�
��������������������� ��������������������

5HSDLUV�DQG�0DLQWHQDQFH�
�

��������������������� �������������4�����
%DGJHV�	�2WKHU�,WHPV�

�
������������������� �������������4���

'RXEWIXO�'HEW�([SHQVHV�
�

������������������ ���������4������� � �
���������3���4���� ��������4�3����

�

4 CASH AND CASH EQUIVALENTS 
� �

�
&DVK�DW�%DQN�DQG�RQ�'HSRVLW� ������34������� ��������������� �

��������34������� ��������������� � � �

5 TRADE AND OTHER RECEIVABLES 
� �

�
5HFHLYDEOHV�IURP�WKH�%UDQFKHV�� ������������������ ������4�����3���
2WKHU�5HFHLYDEOHV� �������������������� ��

��������
3URYLVLRQ�IRU�GRXEWIXO�GHEWV� ���������3�������� ��������4����� �

���������4�������� �������4���4���
�

5HFHLYDEOHV�IURP�WKH�%UDQFKHV�
� � � � � � �

�
VIC NSW SA/NT QLD TAS WA TOTAL 

Opening Balance - Receivables �����3�� �3����� ���3�� �3��44� ����3�� ��3����� 4�����3�
$PRXQWV�&KDUJHG�WR�%UDQFKHV� � � � � � � �

&DSLWDWLRQ�)HHV� �3������ ������3� �3����� 4����3�� ������� �������� ��334�����
$IILOLDWLRQ�)HHV� 4������ �4����� ���3�� 3���4�� ������ ������ ������4�
$&78�/HYLHV� �� �� �� �� �� �� ��
2WKHU�5HLPEXUVHPHQWV� � � �� �� �� �� ��
Total amounts charged to branches �������� ���4������ ����4�� 4���3��� ����4�� ������4� ������3���
$PRXQW�5HFHLYHG�IURP�%UDQFKHV� � � � � � � �

&DSLWDWLRQ�)HHV� �����3���� ���3�4���� �����4��� �44������� ������3�� ��4������ �������4����
$IILOLDWLRQ�)HHV� �4������� ��4������ ����3��� �3���4��� �������� �������� �������4��
$&78�/HYLHV� �� �� �� � �� �� ��
Total amounts received from 
branches ��4������� ���������� ��������� �4�����3�� ��4���4�� ��3���4�� ������������

Closing Balance 31/12/2018 �����4�� �������� �4���3� 34�3��� 33�3��� �������� ��������
�

6 FINANCIAL ASSETS - CURRENT  
� �

�
2SHQLQJ�,QYHVWPHQW�ZLWK�,QGXVWU\�)XQG�6HUYLFHV� �������������3�� ���������������
�/RVVHV��,QFRPH�	�*DLQV�RQ�,)3��1RWH��'�� ���������3������� ��������4�3�����
0DQDJHPHQW�)HHV� ������������������ ����������4����
,QYHVWPHQW�ZLWK�,QGXVWU\�)XQG�6HUYLFHV� ��������34������ �����������3��� � � �

7 OTHER CURRENT ASSETS 
� �

�
3UHSD\PHQWV� ����������4������� ��������4�������� � � �

8 FINANCIAL ASSETS - NON-CURRENT 
� �
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�
6KDUHV�(QFRPSDVV�&UHGLW�8QLRQ� ��������������������� �������������������� �

2018 2017  �
 $   $  

9 INVESTMENT PROPERTY 
� �

�
5HGIHUQ�3URSHUW\�±�DW�9DOXDWLRQ� ���������������� ��������������

7KH� LQYHVWPHQW� SURSHUW\� LV�PHDVXUHG� DW� IDLU� YDOXH�� EHLQJ� WKH� DPRXQWV� IRU� ZKLFK� WKH� SURSHUW\� FRXOG� EH�
H[FKDQJHG� EHWZHHQ�ZLOOLQJ�SDUWLHV� LQ� DQ� DUP
V� OHQJWK� WUDQVDFWLRQV�� EDVHG�RQ� FXUUHQW� SULFHV� LQ� DQ� DFWLYH�
PDUNHW�IRU�VLPLODU�SURSHUWLHV�LQ�WKH�VDPH�ORFDWLRQ�DQG�FRQGLWLRQ�DQG�VXEMHFW�WR�VLPLODU�OHDVHV��

$Q�LQGHSHQGHQW�YDOXDWLRQV�RQ�WKH�LQYHVWPHQW�SURSHUW\�DW��3����5HQZLFN�6WUHHW��5HGIHUQ��16:�ZDV�FDUULHG�
RXW�E\�3-&�3URSHUW\�6HUYLFHV��DQG�D�UHSRUW�LVVXHG�RQ��WK�)HEUXDU\��������7KH�YDOXDWLRQ�GHWHUPLQHG�D�PDUNHW�
YDOXH�RI�������������7KH�QHW�UHYDOXDWLRQ�JDLQ�RQ�WKH�SURSHUW\�RI������������ZDV�UHFRUGHG�LQ�WKH�6WDWHPHQW�
RI�&RPSUHKHQVLYH�,QFRPH��

7KH�KLJKHVW�DQG�EHVW�XVH�RI�WKH�LQYHVWPHQW�SURSHUWLHV�LV�QRW�FRQVLGHUHG�WR�EH�GLIIHUHQW�IURP�LWV�FXUUHQW�XVH��

5HQWDO� LQFRPH�HDUQHG� DQG� UHFHLYHG� IURP� WKH� LQYHVWPHQW� SURSHUW\� GXULQJ� WKH� \HDU�ZDV� ���4�4��� �������
���4�4�����

'LUHFW�H[SHQVHV�LQFXUUHG�LQ�UHODWLRQ�WR�WKH�LQYHVWPHQW�SURSHUW\�WKDW�JHQHUDWHG�UHQWDO�LQFRPH�GXULQJ�WKH�\HDU�
ZHUH���4���3���������34�������'XULQJ�WKH�\HDU�DQG�DV�DW�WKH�\HDU�HQG��QR�UHVWULFWLRQV�RQ�WKH�UHDOLVDELOLW\�RI�
LQYHVWPHQW�SURSHUW\�RU�WKH�UHPLWWDQFH�RI�LQFRPH�DQG�SURFHHGV�RI�GLVSRVDO�ZHUH�SUHVHQW��7KH�8QLRQ�GRHV�QRW�
KDYH� DQ\� FRQWUDFWXDO� REOLJDWLRQV� WR� SXUFKDVH�� FRQVWUXFW� RU� GHYHORS� LQYHVWPHQW� SURSHUW\� RU� IRU� UHSDLUV��
PDLQWHQDQFH�RU�HQKDQFHPHQWV�

7KH�IDLU�YDOXH�RI� LQYHVWPHQW�SURSHUW\�LV�GHWHUPLQHG�E\�WKH�LQGHSHQGHQW�YDOXHU�XVLQJ�UHFRJQLVHG�YDOXDWLRQ�
WHFKQLTXHV�� 7KHVH� WHFKQLTXHV� FRPSULVH� ERWK� WKH� 'LVFRXQWHG� &DVK� )ORZ� �'&)�� PHWKRG� DQG� ,QFRPH�
&DSLWDOLVDWLRQ�PHWKRG��

8QGHU�WKH�'&)�PHWKRG��D�SURSHUW\¶V�IDLU�YDOXH�LV�HVWLPDWHG�XVLQJ�H[SOLFLW�DVVXPSWLRQV�UHJDUGLQJ�WKH�EHQHILWV�
DQG� OLDELOLWLHV�RI�RZQHUVKLS�RYHU� WKH�DVVHW¶V� OLIH� LQFOXGLQJ�HVWLPDWHG� UHQWDO� LQFRPH�DQG�DQ�H[LW�RU� WHUPLQDO�
YDOXH��

7KLV�LQYROYHV�WKH�SURMHFWLRQ�RI�D�VHULHV�RI�FDVK�IORZV�DQG�WR�WKLV�DQ�DSSURSULDWH��PDUNHW�GHULYHG�GLVFRXQW�UDWH�
LV�DSSOLHG�WR�HVWDEOLVK�WKH�SUHVHQW�YDOXH�RI�WKH�LQFRPH�VWUHDP��8QGHU�WKH�LQFRPH�FDSLWDOLVDWLRQ�PHWKRG��D�
SURSHUW\¶V�IDLU�YDOXH�LV�HVWLPDWHG�EDVHG�RQ�WKH�QRUPDOLVHG�QHW�RSHUDWLQJ�LQFRPH�JHQHUDWHG�E\�WKH�SURSHUW\��
ZKLFK�LV�GLYLGHG�E\�WKH�FDSLWDOLVDWLRQ�UDWH��WKH�LQYHVWRU
V�UDWH�RI�UHWXUQ���

7KH�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�LV�LQFOXGHG�ZLWKLQ�/HYHO�����UHIHU�1RWH���'��

�
10 PROPERTY, PLANT AND EQUIPMENT 

� � � �
� � � � � �� �

/HDVHKROG�
,PSURYHPHQWV�

�3ODQW�	�
(TXLSPHQW��

�0RWRU�
9HKLFOHV��

�7RWDO��

�
3ODQW�DQG�(TXLSPHQW� ������������3���� �����4���4�� ���������� ��3�4��4����
/HVV��$FFXPXODWHG�'HSUHFLDWLRQ� ����������������� ����4������ �3������� ��4�������� �

����������������� ����������4��� ���������� ���4������� � � � � �
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10 PROPERTY, PLANT AND EQUIPMENT (Con’t) �
029(0(176�,1�&$55<,1*�$028176�2)�3523(57<��3/$17�$1'�(48,30(17�� � � � � �

�
3��'HFHPEHU������

� � � �
� �

�/HDVHKROG�
,PSURYHPHQWV��

�3ODQW�	�
(TXLSPHQW��

0RWRU�
9HKLFOH�

�7RWDO��

�
%DODQFH�DW�%HJLQQLQJ�RI�<HDU� ��������������3�� ����������4��� ��3������� ��3����4���
$GGLWLRQV� ������������������� ��������������� �������������� �������������
'LVSRVDOV� ������������������� ������������������ ��������������� �����������������
'HSUHFLDWLRQ� �����������4��33�� ������������� ���������� ������������
Carrying Amount at End of Year �������������3��� �������������� �������3�� ����������� � � � � �

�
3��'HFHPEHU������

� � � �
� �

�/HDVHKROG�
,PSURYHPHQWV��

�3ODQW�	�
(TXLSPHQW��

0RWRU�
9HKLFOHV�

�7RWDO��

�
%DODQFH�DW�%HJLQQLQJ�RI�<HDU� �������������3��� ������������� �������3�� ������������
$GGLWLRQV� ������������������� ������������������ �������������� �����������������
'LVSRVDOV� ������������������� ������������������ �������������� �����������������
'HSUHFLDWLRQ� �����������3��3��� ��������4��� ������4��� ������������
Carrying Amount at End of Year ����������������� �����������4��� ��������� ���4������

�

11 INTANGIBLE ASSETS 
� �

� � � �
�

:HEVLWH�'HYHORSPHQW�� ���������4��� �������4����
/HVV��$FFXPXODWHG�$PRUWLVDWLRQ� ��������4�� ���3������� �

���������4��� ������4�����
%DODQFH�DW�%HJLQQLQJ�RI�<HDU� �������4���� ���3��3�����
$GGLWLRQV� ����������������� �����������������
'LVSRVDOV� ����������������� �����������������
$PRUWLVDWLRQ� ���������4��� ���4�������
Carrying Amount at End of Year ���������4��� �������4����� � � �

12 TRADE AND OTHER PAYABLES 
� �

�
&RQVLGHUDWLRQ�WR�(PSOR\HUV�IRU�3D\UROO�'HGXFWLRQV� �� ���
3D\DEOH�WR�WKH�%UDQFKHV�

� �
�

16:�%UDQFK� �������������� ��������������
7$6�%UDQFK� ���������������� �������������
4/'�%UDQFK� ����������3�� ����������������
:$�%UDQFK� ���������������� ����������������
6$�%UDQFK� ������������������ �����������������
9,&�%UDQFK� �������������� �����������������
7UDGH�&UHGLWRUV� ��������4���� ������������
2WKHU�3D\DEOHV�DQG�$FFUXDOV� ����4�4���� ������������ �

������������ ��44���4��
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2018 2017 

 $   $  
13 PROVISIONS �

2IILFHKROGHUV��
3URYLVLRQ�IRU�$QQXDO�/HDYH� ���������� ���������4��
3URYLVLRQ�IRU�/RQJ�6HUYLFH�/HDYH� ���������� ��33������
3URYLVLRQ�IRU�$'2� ��������3�� ��4�������
3URYLVLRQ�IRU�5HWLUHPHQW�%HQHILWV� �������3��� �����������
3URYLVLRQ�IRU�6HSDUDWLRQV�DQG�5HGXQGDQFLHV� ��

���
����4����� ���3���4���

(PSOR\HHV�2WKHU�WKDQ�2IILFHKROGHUV��
3URYLVLRQ�IRU�$QQXDO�/HDYH� ��4���34�� �����������
3URYLVLRQ�IRU�/RQJ�6HUYLFH�/HDYH� ������4���4� ������������
3URYLVLRQ�IRU�$'2� �������3�4� �������3����
3URYLVLRQ�IRU�6HSDUDWLRQV�DQG�5HGXQGDQFLHV� ������ ������ �

����4��4��� ����3������
���4���34� ��433��4���

0RYHPHQW�GXULQJ�WKH�<HDU���
Annual 

Leave 
 Long 

Service 
Leave  

 ADO  Retirement 
Benefits 

%HQHILWV�%DODQFH�DW�WKH�%HJLQQLQJ�RI�WKH�<HDU� �������4�� ����3��� �������3��� ��������������
,QFUHDVH��'HFUHDVH��LQ�3URYLVLRQ� ������3�� ������4�� ������4� ��������
%DODQFH�DW�WKH�(QG�RI�<HDU� �������� ���������� ��3����� �����3���

14 INCOME IN ADVANCE � �

&DSLWDWLRQ�)HHV�LQ�$GYDQFH���57%8�16:� ����������������� ������3������� �

15 EQUITY �
&RPSXOVRU\�/HY\�YROXQWDU\�FRQWULEXWLRQ�IXQG��LI�LQYHVWHG�LQ�DVVHWV� ��� ���

2WKHU�IXQG�V��UHTXLUHG�E\�UXOHV�� ���� ������ �
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16 CASH FLOW INFORMATION  � �� � � ��
5HFRQFLOLDWLRQ�RI�FDVK�IORZ�IURP�RSHUDWLRQV� � �

� � � ��
3URILW�� ��������33��� ���3��������� � � ��
Adjustments for non-cash items: � ��
'HSUHFLDWLRQ� ��������3���4�� �����33�������
/RVVHV���*DLQV��RQ�)LQDQFLDO�$VVHWV� �������4��3���� ������4���3���
�*DLQ��RQ�UHYDOXDWLRQ�RI�LQYHVWPHQW�SURSHUW\� ������������ ������������� �

� �
�

Changes in assets and liabilities:  � �
�

'HFUHDVH��,QFUHDVH��LQ�UHFHLYDEOHV� ��������3�3�� ���4��������
�'HFUHDVH��,QFUHDVH�LQ�SD\DEOHV�� ��������������� �������������
�'HFUHDVH��,QFUHDVH�LQ�,QFRPH�LQ�$GYDQFH� �������3������ �������3����
�'HFUHDVH��,QFUHDVH�LQ�SURYLVLRQV� �����3�3������ ��������34��� �

� �
�

1HW�FDVK�IORZV�IURP�RSHUDWLRQV� �������4�3�3�� �����4������
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17 RETIREMENT BENEFITS OBLIGATIONS 

2WKHU� WKDQ� IRU� RQH� HPSOR\HH�� HPSOR\HHV� RI� WKH� 1DWLRQDO� &RXQFLO� DUH� HQWLWOHG� WR� EHQHILWV� IURP� D�
VXSHUDQQXDWLRQ� SODQ� RQ� UHWLUHPHQW�� GLVDELOLW\� RU� GHDWK�� )RU� WKHVH� HPSOR\HHV�� WKH� 1DWLRQDO� &RXQFLO�
SDUWLFLSDWHG�LQ�D�GHILQHG�FRQWULEXWLRQ�SODQ��7KH�EHQHILWV�SURYLGHG�XQGHU�WKLV�SODQ�DUH�EDVHG�RQ�DFFXPXODWHG�
FRQWULEXWLRQV� DQG� HDUQLQJV� IRU� HDFK� HPSOR\HH�� 7KH� 1DWLRQDO� &RXQFLO¶V� OLDELOLW\� LV� OLPLWHG� WR� SD\LQJ� WKH�
FRQWULEXWLRQV�WR�WKH�SODQ��

)RU�RQH�HPSOR\HH��WKH�1DWLRQDO�&RXQFLO�SDUWLFLSDWHG�LQ�DQ�HPSOR\HU�VSRQVRUHG�GHILQHG�EHQHILWV�SODQ�GXULQJ�
WKH�\HDU��7KH�EHQHILW�SURYLGHG�E\�WKH�SODQ�LV�EDVHG�RQ�WKH�OHQJWK�RI�VHUYLFH�RI�WKH�PHPEHU�DW�UHWLUHPHQW��
(PSOR\HHV�FRQWULEXWH�YDULRXV�SHUFHQWDJHV�RI� WKHLU�JURVV� LQFRPH�DQG� WKH�XQLRQ�PD\�FRQWULEXWH�XS� WR�4���
WLPHV� WKH�HPSOR\HHV� ILQDO�DYHUDJH�VDODU\�DW� UHWLUHPHQW�GHSHQGLQJ�RQ� WKH� OHQJWK�RI�PHPEHUVKLS�DQG� WKH�
HPSOR\HHV�RZQ�FRQWULEXWLRQV��

5HFRQFLOLDWLRQ�RI�WKH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�±�
�

2018 2017 
3UHVHQW�9DOXH�DW�WKH�%HJLQQLQJ�RI�WKH�<HDU� ����4����3�� ������������
2SHQLQJ�39�DGMXVWPHQW�� �������������� ��������������
&XUUHQW�6HUYLFH�&RVW� 3����� ��������3������
,QWHUHVW�&RVW� ���������3��� ��������������
&RQWULEXWLRQV�E\�)XQGV�3DUWLFLSDQWV� ��������������� ���������������
$FWXDULDO�*DLQV� �������3���� ������4�������
%HQHILWV�3DLG� ������������ ��������3����
7D[HV��3UHPLXPV�	�([SHQVHV�3DLG� ������������3�� ���������������
Present Value at the End of the Year �������3���� ����4����3��
� � ��

2018 2017  
 $   $  

)DLU�9DOXH�DW�WKH�%HJLQQLQJ�RI�WKH�<HDU� ���������3�� ��������3���
2SHQLQJ�)9�DGMXVWPHQW� �������3������ ��������������
,QWHUHVW�,QFRPH� ������3����3�� �������������
$FWXDO�5HWXUQ� ������3������ �����������3��
(PSOR\HU�&RQWULEXWLRQV� ������������������ �������������������
&RQWULEXWLRQV�E\�)XQGV�3DUWLFLSDQW� ��������������� ����������
%HQHILWV��3DLG��7UDQVIHUUHG�,Q� ����3������ �������������
7D[HV��3UHPLXPV�	�([SHQVHV�3DLG� �������������� �����������3��
Fair Value at the End of the Year ����������� ���������3��
�

7KH�SHUFHQWDJH�RI�WKH�)XQGV�DVVHWV�LQYHVWHG�LQ�HDFK�DVVHW�FODVV�DW�3��'HFHPEHU�� � � � � �

$XVWUDOLDQ�(TXLWLHV�
� � �

���3� ���4�
2YHUVHDV�(TXLWLHV�

� � �
����� �����

$XVWUDOLDQ�)L[HG�,QWHUHVW�
� � �

���� ����
2YHUVHDV�)L[HG�,QWHUHVW�

� � �
3��� 3���

3URSHUW\�
� � �

���� ����
&DVK�

� � �
���� ����

2WKHU�
� � �

����� ���3�
�

$OO�IXQG�DVVHWV�DUH�LQYHVWHG�DW�DUP¶V�OHQJWK�WKURXJK�LQGHSHQGHQW�IXQG�PDQDJHUV��

� �
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Description of risks 

7KHUH�LV�D�QXPEHU�RI�ULVNV�WR�ZKLFK�WKH�IXQG�H[SRVHV�WKH�(PSOR\HU��7KH�PRUH�VLJQLILFDQW�ULVNV�UHODWLQJ�WR�WKH�
GHILQHG�EHQHILWV�DUH��

��,QYHVWPHQW�ULVN���7KH�ULVN�WKDW�LQYHVWPHQW�UHWXUQV�ZLOO�EH�ORZHU�WKDQ�DVVXPHG�DQG�WKH�(PSOR\HU�ZLOO�QHHG�
WR�LQFUHDVH�FRQWULEXWLRQV�WR�RIIVHW�WKLV�VKRUWIDOO��

��/RQJHYLW\�ULVN���7KH�ULVN�WKDW�SHQVLRQHUV�OLYH�ORQJHU�WKDQ�DVVXPHG��LQFUHDVLQJ�IXWXUH�SHQVLRQV��

��3HQVLRQ�LQGH[DWLRQ�ULVN���7KH�ULVN�WKDW�SHQVLRQV�ZLOO�LQFUHDVH�DW�D�UDWH�JUHDWHU�WKDQ�DVVXPHG��LQFUHDVLQJ�
IXWXUH�SHQVLRQV��

��6DODU\�JURZWK�ULVN���7KH�ULVN�WKDW�ZDJHV�RU�VDODULHV��RQ�ZKLFK�IXWXUH�EHQHILW�DPRXQWV�IRU�DFWLYH�PHPEHUV�
ZLOO�EH�EDVHG��ZLOO�ULVH�PRUH�UDSLGO\�WKDQ�DVVXPHG��LQFUHDVLQJ�GHILQHG�EHQHILW�DPRXQWV�DQG�WKHUHE\�UHTXLULQJ�
DGGLWLRQDO�HPSOR\HU�FRQWULEXWLRQV��

��/HJLVODWLYH�ULVN���7KH�ULVN�LV�WKDW�OHJLVODWLYH�FKDQJHV�FRXOG�EH�PDGH�ZKLFK�LQFUHDVH�WKH�FRVW�RI�SURYLGLQJ�WKH�
GHILQHG�EHQHILWV��

7KH�GHILQHG�EHQHILW�IXQG�DVVHWV�DUH�LQYHVWHG�ZLWK�LQGHSHQGHQW�IXQG�PDQDJHUV�DQG�KDYH�D�GLYHUVLILHG�DVVHW�
PL[��7KH�IXQG�KDV�QR�VLJQLILFDQW�FRQFHQWUDWLRQ�RI�LQYHVWPHQW�ULVN�RU�OLTXLGLW\�ULVN��

�
Significant Actuarial Assumptions at the Reporting Date 

$V�DW�
�

3��'HF����
'LVFRXQW�UDWH�

�
��33��SD�

6DODU\�LQFUHDVH�UDWH����������������������������������
�H[FOXGLQJ�SURPRWLRQDO�LQFUHDVHV��

�
�����S�D��IRU����������3����S�D��WKHUHDIWHU�

5DWH�RI�&3,�LQFUHDVH� � ������IRU����������������IRU����������������
S�D��WKHUHDIWHU�

�

18 RELATED PARTY DISCLOSURES 

18A: RELATED PARTY TRANSACTIONS        

Revenue Received from  VIC  NSW SA/NT QLD TAS WA 
&DSLWDWLRQ�)HHV� �3������� ��������� �����3�4�� ��4�������� �������4��� �4�������
$IILOLDWLRQ�)HHV� ���3������� �����4���� �������3��� ����3���3��� ����������� ����������
$&78�/HYLHV� ���������������� ���������������� ��������������� ���������������� ��������������� ������������

� ��3������ ��������� �4�34��� 444������ ��3��4��� ���4����
Amount owed by         

������4��� ��������� ���4���3�� ����34�3���� ��33�3���� ��������� 
������4��� ��������� ����4���3�� ����34�3���� ��33�3���� ���������

Income in advance        
             -              -              -                -              -            -   
             -              -              -                -               -            -  
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18A: RELATED PARTY TRANSACTIONS (Con't)    

2018 2017    
 $   $   

18B: KEY MANAGEMENT PERSONNEL REMUNERATION �
6KRUW�7HUP�(PSOR\HH�%HQHILW�

� � �
�

6DODU\��LQFOXGLQJ�DQQXDO�OHDYH�WDNHQ��
�

�����4������ ��3���������
$QQXDO�/HDYH�$FFUXHG�

�
������������ ��������4���

$'2�$FFUXHG�
�

���������3��� 4��������
3HUIRUPDQFH�%RQXV�

�
����������������� �� � �
���44������� �4����4����

3RVW�(PSOR\PHQW�%HQHILWV�
� � ��

6XSHUDQQXDWLRQ�
�

�����3�3���� �����������
5HWLUHPHQW�%HQHILW�$FFUXHG�

�
��������3��� ������������ � �
����4������ ���������3��� � � � ��

2WKHU�/RQJ�7HUP�%HQHILWV��
� � ��

/RQJ�6HUYLFH�/HDYH�$FFUXHG�
�

����������� ��33������� � �
������������ ��33�������

7RWDO�
�

��������3��� ����������     
19 AUDITORS’ REMUNERATION 

    
5HPXQHUDWLRQ�RI�WKH�DXGLWRU�IRU��

   �
���DXGLWLQJ�RU�UHYLHZLQJ�WKH�ILQDQFLDO�UHSRUW�

�
������������� ������33����

���RWKHU�VHUYLFHV�
�

������������ ����������������� � �
������������� ������33���

�

20 FINANCIAL INSTRUMENTS 

7KH�8QLRQ
V�ILQDQFLDO� LQVWUXPHQWV�FRQVLVW�PDLQO\�RI�GHSRVLWV�ZLWK�EDQNV��DFFRXQWV�UHFHLYDEOH�DQG�SD\DEOH�
DQG�EDQN�ERUURZLQJV��

7KH�WRWDOV�IRU�HDFK�FDWHJRU\�RI�ILQDQFLDO�LQVWUXPHQWV��PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�$$6%��3��DV�GHWDLOHG�LQ�
WKH�DFFRXQWLQJ�SROLFLHV�WR�WKHVH�ILQDQFLDO�VWDWHPHQWV��DUH�DV�IROORZV��

20A: Categories of Financial Instruments 

Financial Assets 
� �

� � �

&DVK�DQG�FDVK�HTXLYDOHQWV� ��34������� �����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� �����4��3��� �4���3����
)LQDQFLDO�DVVHWV� ���34������ ��������3��
Carrying amount of financial assets ��3�������� 4�����3�3��
�

� �

Financial Liabilities 
� �

� � �

)LQDQFLDO�OLDELOLWLHV�DW�DPRUWLVHG�FRVW� � �

7UDGH�DQG�RWKHU�SD\DEOHV� ������������� ����44���4��
Carrying amount of financial liabilities ������������� ����44���4��
�
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20B: Financial risk management policies 

7KH�&RPPLWWHH�RI�0DQDJHPHQW
V�RYHUDOO�ULVN�PDQDJHPHQW�VWUDWHJ\�VHHNV�WR�DVVLVW�WKH�8QLRQ�LQ�PHHWLQJ�LWV�
ILQDQFLDO� WDUJHWV��ZKLOVW�PLQLPLVLQJ� SRWHQWLDO� DGYHUVH�HIIHFWV� RQ� ILQDQFLDO� SHUIRUPDQFH��5LVN�PDQDJHPHQW�
SROLFLHV� DUH� DSSURYHG� DQG� UHYLHZHG� E\� WKH�&RPPLWWHH� RQ� D� UHJXODU� EDVLV�� 7KHVH� LQFOXGH� WKH� FUHGLW� ULVN�
SROLFLHV�DQG�IXWXUH�FDVK�IORZ�UHTXLUHPHQWV��

20C: Specific financial risk exposures and management 

7KH�PDLQ� ULVNV� WKH�8QLRQ� LV�H[SRVHG� WR� WKURXJK� LWV� ILQDQFLDO� LQVWUXPHQWV�DUH�FUHGLW� ULVN�� OLTXLGLW\� ULVN�DQG�
LQWHUHVW�UDWH�ULVN��

(a) Interest Rate Risk 

([SRVXUH� WR� LQWHUHVW� UDWH� ULVN�DULVHV�RQ� ILQDQFLDO� DVVHWV� UHFRJQLVHG�DW� UHSRUWLQJ�SHULRG�ZKHUHE\�D� IXWXUH�
FKDQJH�LQ�LQWHUHVW�UDWHV�ZLOO�DIIHFW�IXWXUH�FDVK�IORZV�RU�WKH�IDLU�YDOXH�RI�IL[HG�UDWH�ILQDQFLDO�,QVWUXPHQWV��

Net Income and Expense from Financial Assets 

Cash & Financial Assets 
  

,QWHUHVW�5HFHLYHG� ���������4�3�� �������������
,QFRPH�	�*DLQV�RQ�,)3� �����3������� �����4�3����
Net gain from cash and receivables  ��������3�4�� �����������
 

7KH�8QLRQ�KDV�WKH�IROORZLQJ�FODVVHV�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�H[SRVHG�WR�LQWHUHVW�
UDWH�ULVN��

7KH�8QLRQ¶V�H[SRVXUH�WR�LQWHUHVW�UDWH�ULVN�DQG�WKH�HIIHFWLYH�DYHUDJH�LQWHUHVW�UDWH�IRU�HDFK�FODVV�RI�ILQDQFLDO�
DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�VHW�RXW�EHORZ��

�
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31 December 2017 
�

)L[HG�
,QWHUHVW�

5DWH�

�)ORDWLQJ�
,QWHUHVW�

5DWH��

�1RQ�
,QWHUHVW�� �7RWDO��

�
�� ���� ���� ����

&DVK�DQG�&DVK�(TXLYDOHQWV� ��������� ���3������� ��������������� �����������
)LQDQFLDO�$VVHWV� ���������������� ��������3�� ��������������� ��������3��
7UDGH�DQG�2WKHU�5HFHLYDEOHV� ��������������� ����������������� �4���3���� ��4���3����
� ���������� 4���3�3�4�� �4���3���� 4�����3�3��
:HLJKWHG�$YHUDJH�,QWHUHVW�5DWH������ � � � �
 
31 December 2018 

�
)L[HG�

,QWHUHVW�
5DWH�

�)ORDWLQJ�
,QWHUHVW�

5DWH��

�1RQ�
,QWHUHVW�� �7RWDO��

� �� ���� ���� ����

&DVK�DQG�&DVK�(TXLYDOHQWV� ���������� ������4���� �������������� ��34�������
)LQDQFLDO�$VVHWV� ��������������� ���34������ ��������������� ���34������
7UDGH�DQG�2WKHU�5HFHLYDEOHV� ��������������� ���������������� ���4��3��� ���4��3���
� ���������� 4�4�����4�� ���4��3��� ��3��������
:HLJKWHG�$YHUDJH�,QWHUHVW�5DWH������ � � � �
 

Sensitivity analysis 

7KH�IROORZLQJ�WDEOH�LOOXVWUDWHV�VHQVLWLYLWLHV�WR�WKH�8QLRQ
V�H[SRVXUHV�WR�FKDQJHV�LQ�LQWHUHVW�UDWHV��7KH�WDEOH�
LQGLFDWHV�WKH�LPSDFW�RQ�KRZ�SURILW�DQG�HTXLW\�YDOXHV�UHSRUWHG�DW�EDODQFH�GDWH�ZRXOG�KDYH�EHHQ�DIIHFWHG�E\�
FKDQJHV�LQ�WKH�UHOHYDQW�ULVN�YDULDEOH�WKDW�WKH�&RPPLWWHH�RI�0DQDJHPHQW�FRQVLGHUV�WR�EH�UHDVRQDEO\�SRVVLEOH��
7KHVH�VHQVLWLYLWLHV�DVVXPH�WKDW�WKH�PRYHPHQW�LQ�D�SDUWLFXODU�YDULDEOH�LV�LQGHSHQGHQW�RI�RWKHU�YDULDEOHV��

Sensitivity analysis of the risk that the Union is 
exposed to for 2017 

Change in 
risk variable 

% 

Effect on 

Equity Profit or Loss 
,QWHUHVW�5DWH�ULVN� � � ��������� ������� �������
� � �

�
� �

� � �
�

Effect on 

Sensitivity analysis of the risk that the Union is 
exposed to for 2018 

Change in 
risk variable 

% 
Equity Profit or Loss 

,QWHUHVW�5DWH�ULVN� � � ��������� ������� �������
�
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(b) Liquidity Risk 

/LTXLGLW\� ULVN� DULVHV� IURP� WKH� SRVVLELOLW\� WKDW� WKH� 8QLRQ� PLJKW� HQFRXQWHU� GLIILFXOW\� LQ� VHWWOLQJ� LWV� GHEWV� RU�
RWKHUZLVH�PHHWLQJ�LWV�REOLJDWLRQV�UHODWHG�WR�ILQDQFLDO�OLDELOLWLHV��

7KH� 8QLRQ� PDQDJHV� WKLV� ULVN� E\� PDLQWDLQLQJ� DGHTXDWH� UHVHUYHV� DQG� EDQNLQJ� IDFLOLWLHV� E\� FRQWLQXRXVO\�
PRQLWRULQJ�IRUHFDVW�DQG�DFWXDO�FDVK�IORZV�DQG�PDWFKLQJ�WKH�PDWXULQJ�SURILOHV�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�
OLDELOLWLHV��

7KH�WDEOHV�EHORZ�UHIOHFW�DQ�XQGLVFRXQWHG�FRQWUDFWXDO�PDWXULW\�DQDO\VLV�IRU�ILQDQFLDO�OLDELOLWLHV��7KH�8QLRQ�GRHV�
QRW�KROG�GLUHFWO\�DQ\�GHULYDWLYH�ILQDQFLDO�OLDELOLWLHV��

&DVK�IORZV�UHDOLVHG�IURP�ILQDQFLDO�DVVHWV�UHIOHFW�WKH�&RPPLWWHH�RI�0DQDJHPHQW
V�H[SHFWDWLRQ�DV�WR�WKH�WLPLQJ�
RI�UHDOLVDWLRQ��$FWXDO�WLPLQJ�PD\�WKHUHIRUH�GLIIHU�IURP�WKDW�GLVFORVHG��7KH�WLPLQJ�RI�FDVK�IORZV�SUHVHQWHG�LQ�
WKH�WDEOH�WR�VHWWOH�ILQDQFLDO�OLDELOLWLHV�UHIOHFW�WKH�HDUOLHVW�FRQWUDFWXDO�VHWWOHPHQW�GDWHV��

Contractual maturities for financial liabilities 2017��
� � � � � �

�
On 

Demand 

< 1 
year 

1– 2 
years 

2– 5 
years 

>5 
years Total 

 
$ $ $ $ $ 

Financial liabilities due for 
payment 

 � � � � �

�
7UDGH�	�2WKHU�3D\DEOHV��H[FOXGLQJ�
OHDYH�SURYLVLRQV�� ����44���4�� �������������� �������������� ��������������� ��������������  144,814  
 � � � � � �

Total expected outflows    144,814             -              -               -             -   144,814   
� � � � � �

Contractual maturities for financial liabilities 2018�� � � � � � �

� On 
Demand 

< 1 
year 

1– 2 
years 

2– 5 
years 

>5 
years Total 

Financial liabilities due for 
payment 

 $ $ $ $ $ 
 � � � � � �
7UDGH�	�2WKHU�3D\DEOHV��H[FOXGLQJ�
OHDYH�SURYLVLRQV�� ������������ �������������� ������������� ��������������� ��������������  225,775  
 � � � � � �

Total expected outflows    225,775              -             -               -             -    225,775   
� � � � � �

Contractual maturities for financial assets 2017�� � � � � � �

� On 
Demand 

< 1 
year 

1– 2 
years 

2– 5 
years 

>5 
years Total 

Financial assets - cash flows 
realisable 

 $ $  $   $   $  
 � � � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� ����������� ��4����4�� �������������� ���������������� �������������� 2,056,890  
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ���4���3����             -              -               -             -    465,300  
)LQDQFLDO�DVVHWV� ��������3�� �������������� �������������� ���������������� �������������� 2,276,123  
 � � � � � �

Total expected inflows 4,749,520    48,794             -               -             -  4,798,314   
� � � � � �
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Contractual maturities for financial assets 2018�� �

On 
Demand 

< 1 
year 

1– 2 
years 

2– 5 
years 

>5 
years Total 

Financial assets - cash flows 
realisable $ $ $ $ $ 
 

&DVK�DQG�FDVK�HTXLYDOHQWV� �������3�� �4����3� ����� ������ ����� 2,341,195 
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ����4��3��             -           -    -      -    724,730  
)LQDQFLDO�DVVHWV� ���34����� ����������� ���������� ����� ���� 2,234,728 

Total expected inflows 5,251,090 49,563    -     -    -  5,300,652 

20C: Specific financial risk exposures and management (Con't) 

(c) Credit Risk 

([SRVXUH� WR� FUHGLW� ULVN� UHODWLQJ� WR� ILQDQFLDO� DVVHWV� DULVHV� IURP� WKH� SRWHQWLDO� QRQ‐SHUIRUPDQFH� E\�
FRXQWHUSDUWLHV�RI�FRQWUDFW�REOLJDWLRQV�WKDW�FRXOG�OHDG�WR�D�ILQDQFLDO�ORVV�WR�WKH�8QLRQ��

&UHGLW�ULVN� LV�PDQDJHG�DQG�UHYLHZHG�UHJXODUO\�E\�WKH�&RPPLWWHH�RI�0DQDJHPHQW��&UHGLW� ULVN� LV�PDQDJHG�
WKURXJK� PDLQWDLQLQJ� SURFHGXUHV� HQVXULQJ�� WR� WKH� H[WHQW� SRVVLEOH�� WKDW� FXVWRPHUV� DQG� FRXQWHUSDUWLHV� WR�
WUDQVDFWLRQV�DUH�RI�VRXQG�FUHGLW�ZRUWKLQHVV�DQG�LQFOXGHV�WKH�XWLOLVDWLRQ�RI�V\VWHPV�IRU�WKH�DSSURYDO��JUDQWLQJ�
DQG�UHQHZDO�RI�FUHGLW�OLPLWV��WKH�UHJXODU�PRQLWRULQJ�RI�H[SRVXUHV�DJDLQVW�VXFK�OLPLWV�DQG�WKH�PRQLWRULQJ�RI�WKH�
ILQDQFLDO� VWDELOLW\� RI� VLJQLILFDQW� FXVWRPHUV� DQG� FRXQWHUSDUWLHV�� 6XFK� PRQLWRULQJ� LV� XVHG� LQ� DVVHVVLQJ�
UHFHLYDEOHV�IRU�LPSDLUPHQW��

5LVN� LV�DOVR�PLQLPLVHG� WKURXJK� LQYHVWLQJ�VXUSOXV� IXQGV� LQ� ILQDQFLDO� LQVWLWXWLRQV� WKDW�PDLQWDLQ�D�KLJK�FUHGLW�
UDWLQJ�RU�LQ�HQWLWLHV�WKDW�WKH�&RPPLWWHH�RI�0DQDJHPHQW�KDV�RWKHUZLVH�FOHDUHG�DV�EHLQJ�ILQDQFLDOO\�VRXQG��

Credit Risk Exposures 

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�E\�FODVV�RI�UHFRJQLVHG�ILQDQFLDO�DVVHWV�DW�EDODQFH�GDWH��H[FOXGLQJ�WKH�
YDOXH�RI�DQ\�FROODWHUDO�RU�RWKHU�VHFXULW\�KHOG�LV�HTXLYDOHQW�WR�WKH�FDUU\LQJ�YDOXH�DQG�FODVVLILFDWLRQ�RI�WKRVH�
ILQDQFLDO�DVVHWV��QHW�RI�DQ\�SURYLVLRQV��DV�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

7KH� 8QLRQ� KDV� QR� VLJQLILFDQW� FRQFHQWUDWLRQ� RI� FUHGLW� ULVN� ZLWK� DQ\� VLQJOH� FRXQWHUSDUW\� RU� JURXS� RI�
FRXQWHUSDUWLHV��

7UDGH�DQG�RWKHU�UHFHLYDEOHV�WKDW�DUH�QHLWKHU�SDVW�GXH�RU�LPSDLUHG�DUH�FRQVLGHUHG�WR�EH�RI�KLJK�FUHGLW�TXDOLW\��
$JJUHJDWHV�RI�VXFK�DPRXQWV�DUH�DV�GHWDLOHG�DW�1RWH����7KHUH� LV�QR�FROODWHUDO�KHOG�E\�WKH�8QLRQ�VHFXULQJ�
WUDGH�DQG�RWKHU�UHFHLYDEOHV��

7KH�8QLRQ�GRHV�QRW�KDYH�DQ\�PDWHULDO�FUHGLW�ULVN�H[SRVXUH�WR�DQ\�VLQJOH�UHFHLYDEOH�RU�JURXS�RI�UHFHLYDEOHV�
XQGHU�ILQDQFLDO�LQVWUXPHQWV�HQWHUHG�LQWR�E\�WKH�8QLRQ��7KH�WUDGH�UHFHLYDEOHV�EDODQFH�DW�3��'HFHPEHU������
DQG�3��'HFHPEHU������GR�QRW�LQFOXGH�DQ\�FRXQWHUSDUWLHV�ZLWK�H[WHUQDO�FUHGLW�UDWLQJV��

&UHGLW�ULVN�UHODWHG�WR�EDODQFHV�ZLWK�EDQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�LV�PDQDJHG�E\�WKH�&RPPLWWHH�RI�
0DQDJHPHQW� LQ�DFFRUGDQFH�ZLWK�DSSURYHG�8QLRQ�SROLF\��6XFK�SROLF\�UHTXLUHV�WKDW�VXUSOXV� IXQGV�DUH�RQO\�
LQYHVWHG�ZLWK�FRXQWHUSDUWLHV�ZLWK�D�6WDQGDUG�DQG�3RRU
V�UDWLQJ�RI�DW�OHDVW�$$‐��
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(c) Credit Risk (Con’t) 

Ageing of financial assets that were past due but not impaired for 2017�

0 to 30 days 31 to 60 
days 

61 to 90 
days 90+ days Total 

�� $ $ $ ��

7UDGH�DQG�RWKHU�UHFHLYDEOHV� ���������� �������3� �����4�� ����������3�� 246,846 

Ageing of financial assets that were past due but not impaired for 2018��

0 to 30 days 31 to 60 
days 

61 to 90 
days 90+ days Total 

�� $ $ $ ��

7UDGH�DQG�RWKHU�UHFHLYDEOHV� �������3�� ���3������ �4��33�� ������������� 405,070 

20D: Fair Value Estimation 

7KH�QHW�FDUU\LQJ�DPRXQWV�RI�DOO�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DSSUR[LPDWH�QHW�IDLU�YDOXHV��

7KH� 8QLRQ�PHDVXUHV� DQG� UHFRJQLVHV� ,QYHVWPHQW� 3URSHUW\� DW� IDLU� YDOXH� RQ� D� UHFXUULQJ� EDVLV� DIWHU� LQLWLDO�
UHFRJQLWLRQ��

7KH�8QLRQ�GRHV�QRW�VXEVHTXHQWO\�PHDVXUH�DQ\�OLDELOLWLHV�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV��RU�DQ\�DVVHWV�RU�
OLDELOLWLHV�DW�IDLU�YDOXH�RQ�D�QRQ‐UHFXUULQJ�EDVLV��

(a) Fair Value Hierarchy 

$$6%��3�)DLU�9DOXH�0HDVXUHPHQW�UHTXLUHV�WKH�GLVFORVXUH�RI�IDLU�YDOXH�LQIRUPDWLRQ�E\�OHYHO�RI�WKH�IDLU�YDOXH�
KLHUDUFK\��ZKLFK�FDWHJRULVHV�IDLU�YDOXH�PHDVXUHPHQWV�LQWR�RQH�RI�WKUHH�SRVVLEOH�OHYHOV�EDVHG�RQ�WKH�ORZHVW�
OHYHO�WKDW�DQ�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�PHDVXUHPHQW�FDQ�EH�FDWHJRULVHG�LQWR�DV�IROORZV��

/HYHO���
0HDVXUHPHQWV�EDVHG�RQ�TXRWHG�SULFHV��XQDGMXVWHG��LQ�
DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�
HQWLW\�FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH��

/HYHO���
0HDVXUHPHQWV�EDVHG�RQ�LQSXWV�RWKHU�WKDQ�TXRWHG�
SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�
DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��

/HYHO�3� 0HDVXUHPHQWV�EDVHG�RQ�XQREVHUYDEOH�LQSXWV�IRU�WKH�
DVVHW�RU�OLDELOLW\��

7KH�IDLU�YDOXHV�RI�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�DUH�GHWHUPLQHG�XVLQJ�RQH�RU�
PRUH� YDOXDWLRQ� WHFKQLTXHV�� 7KHVH� YDOXDWLRQ� WHFKQLTXHV� PD[LPLVH�� WR� WKH� H[WHQW� SRVVLEOH�� WKH� XVH� RI�
REVHUYDEOH�PDUNHW�GDWD��,I�DOO�VLJQLILFDQW�LQSXWV�UHTXLUHG�WR�PHDVXUH�IDLU�YDOXH�DUH�REVHUYDEOH��WKH�DVVHW�RU�
OLDELOLW\�LV�LQFOXGHG�LQ�/HYHO����,I�RQH�RU�PRUH�VLJQLILFDQW�LQSXWV�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��WKH�
DVVHW�RU�OLDELOLW\�LV�LQFOXGHG�LQ�/HYHO�3��
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(a) Fair Value Hierarchy (Con’t) 

Valuation Techniques 
7KH�8QLRQ�VHOHFWV�D�YDOXDWLRQ�WHFKQLTXH�WKDW�LV�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�DQG�IRU�ZKLFK�VXIILFLHQW�GDWD�
LV�DYDLODEOH�WR�PHDVXUH�IDLU�YDOXH��7KH�DYDLODELOLW\�RI�VXIILFLHQW�DQG�UHOHYDQW�GDWD�SULPDULO\�GHSHQGV�RQ�WKH�
VSHFLILF�FKDUDFWHULVWLFV�RI� WKH�DVVHW�RU� OLDELOLW\�EHLQJ�PHDVXUHG��7KH�YDOXDWLRQ� WHFKQLTXHV�VHOHFWHG�E\� WKH�
8QLRQ�DUH�FRQVLVWHQW�ZLWK�RQH�RU�PRUH�RI�WKH�IROORZLQJ�YDOXDWLRQ�DSSURDFKHV��

‐0DUNHW�DSSURDFK��YDOXDWLRQ�WHFKQLTXHV�WKDW�XVH�SULFHV�DQG�RWKHU�UHOHYDQW�LQIRUPDWLRQ�JHQHUDWHG�E\�PDUNHW�
WUDQVDFWLRQV�IRU�LGHQWLFDO�RU�VLPLODU�DVVHWV�RU�OLDELOLWLHV��

‐,QFRPH�DSSURDFK��YDOXDWLRQ�WHFKQLTXHV�WKDW�FRQYHUW�HVWLPDWHG�IXWXUH�FDVK�IORZV�RU�LQFRPH�DQG�H[SHQVHV�
LQWR�D�VLQJOH�GLVFRXQWHG�SUHVHQW�YDOXH��

‐&RVW� DSSURDFK�� YDOXDWLRQ� WHFKQLTXHV� WKDW� UHIOHFW� WKH� FXUUHQW� UHSODFHPHQW� FRVW� RI� DQ� DVVHW� DW� LWV� FXUUHQW�
VHUYLFH�FDSDFLW\��

(DFK�YDOXDWLRQ�WHFKQLTXH�UHTXLUHV�LQSXWV�WKDW�UHIOHFW�WKH�DVVXPSWLRQV�WKDW�EX\HUV�DQG�VHOOHUV�ZRXOG�XVH�ZKHQ�
SULFLQJ�WKH�DVVHW�RU� OLDELOLW\�� LQFOXGLQJ�DVVXPSWLRQV�DERXW�ULVNV��:KHQ�VHOHFWLQJ�D�YDOXDWLRQ�WHFKQLTXH��WKH�
8QLRQ�JLYHV�SULRULW\�WR�WKRVH�WHFKQLTXHV�WKDW�PD[LPLVH�WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPLVH�WKH�XVH�RI�
XQREVHUYDEOH�LQSXWV��,QSXWV�WKDW�DUH�GHYHORSHG�XVLQJ�PDUNHW�GDWD��VXFK�DV�SXEOLFO\�DYDLODEOH�LQIRUPDWLRQ�RQ�
DFWXDO�WUDQVDFWLRQV��DQG�UHIOHFW�WKH�DVVXPSWLRQV�WKDW�EX\HUV�DQG�VHOOHUV�ZRXOG�JHQHUDOO\�XVH�ZKHQ�SULFLQJ�
WKH�DVVHW�RU�OLDELOLW\�DUH�FRQVLGHUHG�REVHUYDEOH��ZKHUHDV�LQSXWV�IRU�ZKLFK�PDUNHW�GDWD�LV�QRW�DYDLODEOH�DQG�
WKHUHIRUH� DUH� GHYHORSHG� XVLQJ� WKH� EHVW� LQIRUPDWLRQ� DYDLODEOH� DERXW� VXFK� DVVXPSWLRQV� DUH� FRQVLGHUHG�
XQREVHUYDEOH��

7KH�IROORZLQJ�WDEOHV�SURYLGH�WKH�IDLU�YDOXHV�RI�WKH�8QLRQ
V�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DQG�UHFRJQLVHG�RQ�
D�UHFXUULQJ�EDVLV�DIWHU�LQLWLDO�UHFRJQLWLRQ�DQG�WKHLU�FDWHJRULVDWLRQ�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\��

31 December, 2017 Level 1 Level 2 Level 3 Total  
$ $ $ $ 

Recurring fair value measurements ���
Non-financial assets ���� ������������������ ����� ���
,QYHVWPHQW�SURSHUW\� ���� ������������� ����� �����������
Total non-financial assets recognised at FV ���� ������������� ����� ������������ � �

31 December, 2018 Level 1 Level 2 Level 3 Total  
$ $ $ $ 

Recurring fair value measurements ���
Non-financial assets ���� ������������������ ����� ���
,QYHVWPHQW�SURSHUW\� ���� ������������ ����� ������������
Total non-financial assets recognised at FV ���� ������������ ����� ������������

Description Fair Value at Valuation technique Inputs used 
31-Dec 

� �

2018 � �

0DUNHW�DSSURDFK�XVLQJ�UHFHQW�
REVHUYDEOH�PDUNHW�GDWD�IRU�

VLPLODU�SURSHUWLHV��
3ULFH�SHU�VTXDUH�PHWUH�,QYHVWPHQW�SURSHUW\� ������������
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(a) Fair Value Hierarchy (Con’t) 

�L��7KH�IDLU�YDOXH�RI�WKH�LQYHVWPHQW�SURSHUW\�DQG�EXLOGLQJV�LV�GHWHUPLQHG�DW�OHDVW�HYHU\�WKUHH�\HDUV�EDVHG�RQ�
YDOXDWLRQV� E\� DQ� LQGHSHQGHQW� YDOXHU�� $W� WKH� HQG� RI� HDFK� LQWHUYHQLQJ� SHULRG�� WKH�&RPPLWWHH� UHYLHZV� WKH�
LQGHSHQGHQW�YDOXDWLRQ�DQG��ZKHQ�DSSURSULDWH��XSGDWH�WKH�IDLU�YDOXH�PHDVXUHPHQW�WR�UHIOHFW�FXUUHQW�PDUNHW�
FRQGLWLRQV�XVLQJ�D�UDQJH�RI�YDOXDWLRQ�WHFKQLTXHV��LQFOXGLQJ�UHFHQW�REVHUYDEOH�PDUNHW�GDWD�DQG�GLVFRXQWHG�
FDVK�IORZ�PHWKRGRORJLHV��

7KHUH�ZHUH�QR�FKDQJHV�GXULQJ�WKH�SHULRG�LQ�WKH�YDOXDWLRQ�WHFKQLTXHV�XVHG�E\�WKH�8QLRQ�WR�GHWHUPLQH�/HYHO�
��IDLU�YDOXHV��

21 SECTION 272 Fair Work (Registered Organisations) Act 2009 

,Q�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�)DLU�:RUN��5HJLVWHUHG�2UJDQLVDWLRQV��$FW�������WKH�DWWHQWLRQ�RI�
PHPEHUV�LV�GUDZQ�WR�WKH�SURYLVLRQV�RI�VXEVHFWLRQV�����WR��3��RI�VHFWLRQ������ZKLFK�UHDGV�DV�IROORZV��

,QIRUPDWLRQ�WR�EH�SURYLGHG�WR�PHPEHUV�RU�&RPPLVVLRQHU��

���� � $� PHPEHU� RI� D� UHSRUWLQJ� XQLW�� RU� WKH� &RPPLVVLRQHU�� PD\� DSSO\� WR� WKH� UHSRUWLQJ� XQLW� IRU� VSHFLILHG�
SUHVFULEHG� LQIRUPDWLRQ� LQ� UHODWLRQ� WR� WKH� UHSRUWLQJ� XQLW� WR� EH� PDGH� DYDLODEOH� WR� WKH� SHUVRQ� PDNLQJ� WKH�
DSSOLFDWLRQ��

�����7KH�DSSOLFDWLRQ�PXVW�EH�LQ�ZULWLQJ�DQG�PXVW�VSHFLI\�WKH�SHULRG�ZLWKLQ�ZKLFK��DQG�WKH�PDQQHU�LQ�ZKLFK��
WKH�LQIRUPDWLRQ�LV�WR�EH�PDGH�DYDLODEOH��7KH�SHULRG�PXVW�QRW�EH�OHVV�WKDQ��4�GD\V�DIWHU�WKH�DSSOLFDWLRQ�LV�
JLYHQ�WR�WKH�UHSRUWLQJ�XQLW��

�3���$�UHSRUWLQJ�XQLW�PXVW�FRPSO\�ZLWK�DQ�DSSOLFDWLRQ�PDGH�XQGHU�VXEVHFWLRQ������

22 REGISTERED OFFICE�

7KH�UHJLVWHUHG�RIILFH�DQG�SULQFLSOH�SODFH�RI�EXVLQHVV�RI�1DWLRQDO�2IILFH��

6XLWH������7UDGHV�+DOO�
4������*RXOEXUQ�6WUHHW�
6\GQH\�16:�������

23 RECOVERY WAGES 

7KH�8QLRQ�KDV�QRW�GHULYHG�DQ\�UHYHQXH�GXULQJ�WKH�\HDU�DV�D�UHVXOW�RI�DQ\�UHFRYHU\�RI�ZDJHV�DFWLYLW\�LW�PD\�
KDYH�XQGHUWDNHQ�RQ�EHKDOI�RI�PHPEHUV��

24 GOING CONCERN 

7KH�8QLRQ¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�LV�QRW�UHOLDQW�RQ�DQ\�RWKHU�UHSRUWLQJ�XQLWV��

25 FINANCIAL SUPPORT 

7KH�8QLRQ�KDV�QRW�DJUHHG�WR�SURYLGH�DQ\�ILQDQFLDO�VXSSRUW�WR�DQ\�UHSRUWLQJ�XQLWV�QRU�GLG�LW�UHTXLUH�DQ\�ILQDQFLDO�
VXSSRUW��

26 ASSETS & LIABILITIES ACQUIRED 

7KH�8QLRQ�KDV�QRW�DFTXLUHG�DQ\�DVVHW�RU�OLDELOLW\�DV�D�UHVXOW�RI�DQ�DPDOJDPDWLRQ��D�UHVWUXFWXUH�RI�EUDQFKHV��
GHWHUPLQDWLRQ�RU�UHYRFDWLRQ�RI�WKH�)DLU�:RUN�&RPPLVVLRQ��

27 OPERATING LEASE COMMITMENTS - AS LESSOR 

7KH�,QYHVWPHQW�SURSHUW\�LV�OHDVHG�WR�D�WKLUG�SDUW\�RQ�D�
PRQWK�WR�PRQWK
�EDVLV��$FFRUGLQJO\�WKHUH�DUH�QR�IXWXUH�
PLQLPXP�UHQWDOV�UHFHLYDEOH�DW�EDODQFH�GDWH��
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INDEPENDENT AUDITOR's REPORT To
THE MEMBERS OF AUSTRALIAN RAIL, TRAM AND Bus INDUSTRY UNION

NATIONAL OFFICE

Opinion

We have audited the financial report of Australian Rail, Train and Bus Industry Union
National Office, which comprises the statement of financial position as at 31 December
2018, the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, notes to the financial statements,
including a summary of significant accounting policies; the Committee of Management
Statement, the subsection 255(2A) report and the Officer Declaration Statement.

In our opinion, the accompanying financial report presents fairly, in all material aspects,
the financial position of Australian Rail, Train and Bus Industry Union National Office
as at 31 December 2018, and its financial performance and its cash flows for the year
ended on that date in accordance with

HALL CHADWICK ^" (NSW)

the Australian Accounting Standards; and
any other requirements imposed by the Reporting Guidelines or Part 3 of
Chapter 8 of the Fair Work (Registered Organisations) Act 2009 (the RO Act).

We declare that management's use of the going concern basis in the preparation of the
financial statements of the Reporting Union is appropriate

a)
b)

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the F1hancial Report section of my report. We are
independent of the Reporting Union in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES I I O Code of Ethics for
Proit?ssiona/ Accountants (the Code) that are relevant to my audit of the financial report
in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Code.

SYDNEY

Level40
2 Pork Street
Sydney NSW 2000
AUStrolio

Ph: (612) 9263260o
Fx. 1612/92632800

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion

Information Other than the Financial Report and Auditor's Report Thereon

The Committee of Management is responsible for the other information. The other
information obtained at the date of this auditor's report is in the Operating Report
accompanying the financial report.

Our opinion on the financial report does not cover the other information and
accordingly we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other
information and, in doing so, consider whether the other information is material Iy
inconsistent with the financial report or my knowledge obtained in the audit or otherwise
appears to be material Iy misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

SYDNEY . PENRITH - MELBOURNE . BRISBANE . PERTH - DARWIN

Liability limited by a scheme approved under Professional Standards Legislatio
WWW. hallchadwick. comau

A Member of PrimeGlobal

kitsso@aim of ladeperxienl
Aceorinling Firms

PrimeGlobal
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INDEPENDENT AUDITOR's REPORT To
THE MEMBERS OF AUSTRALIAN RAIL, TRAM AND Bus INDUSTRY UNION

NATIONAL OFFICE

Responsibilities of Committee of Management for the Financial Report

The Committee of Management of the Reporting Union is responsible for the
preparation of the financial report that gives a true and fair view in accordance with
Australian Accounting Standards and the RO Act, and for such internal control as the
Committee of Management determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error

In preparing the financial report, the Committee of Management is responsible for
assessing the Reporting Union's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Committee of Management either intend to liquidate the
Reporting Union or to cease operations, or have no realistic alternative but to do so

HALL CHADWICK I^i" (NSW)

Auditor's Responsibilities for the Audit of the Financial Report

Our objective is to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Reporting Union's internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Committee of
Management.

Conclude on the appropriateness of the Committee of Management's use of the
going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Reporting Union's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial report or, if such
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INDEPENDENT AUDITOR's REPORT To
THE MEMBERS OF AUSTRALIAN RAIL, TRAM AND Bus INDUSTRY UNION

NATIONAL OFFICE

disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Reporting Union to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
transactions and events in a manner that achieves fair presentation

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Reporting Unit to express an opinion on
the financial report. We are responsible for the direction, supervision and
performance of the Reporting Union audit. We remain solely responsible for our audit
opinion.

We communicate with the Committee of Management regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that I identify during our audit.

HALL CHADWICK ^" (NSW)

I declare that Mr. Graham Webb is an auditor registered under the RO Act

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of section 257(7) of the RO Act, I am required to
describe any deficiency, failure or shortcoming in respect of the matters referred to in
section 252 and 257(2) of the RO Act

Our opinion on the financial report is not modified in respect of the following matters
because, in our opinion, it has been appropriate Iy addressed by Reporting Unit and is
not considered material in the context of the audit of the financial report as a whole.

11, U OL, ,/.~*^
Hall Chadwick
Level 40,2 Park Street
Sydney NSW 2000

^, C
Graham Webb
Partner
Dated: 14 May 2019

Registration Number: AA2017/22
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AUSTRALIAN RAIL, TRAM AND BUS INDUSTRY UNION NATIONAL OFFICE
OFFICER DECLARATION STATEMENT

l,Allan Barden, being lheAssistant National Searetary oftheAuslralian Rail, Tram and Bus Union
National Office, declare lhal the following activities did not occur during the reporling period ending
31 December,2o18.
The reporting unil did not:

i agree lo receive financial suppon from another reponing unit to continue as a going concern
(refers lo agreement regarding fnancial support not dolar amount)

r agree to provide tinancial suppo( to another reporlang unit to ensure lhey continue as a gorng
concem (refers to agreement reqarding financialsupport nol dollar amount)
acquire an asset or lrability due to an amalgamation under Part 2 of Chapter 3 ofthe ROAct, a

'restructureofthebranchesofanorganiselion,adeterminationorrevocationbylheGeneral
IVanager, Fair Work Commission

" recelve periodic or membership subscriptions
" receive donations or grants* receive revenue from undertaking recovery of wages activity
r ancur fees as consideration for employers making payroll deduclions of membership

subscriPtions* pay capitation fees to anoiher reporling unil* pay compulsory levies* pay a grant that was $1,000 or less* pay a granl that exceeded $1,000
, pay io a person fees or allowances to atiend conlerences or meetings as a representative ofihe

reponing unat* incur expenses due to holding a meet ng as required under the tutes oflhe organisation* pay legal cosls relating to litigationr pay a penalty imposed under lhe ROAcl orthe Fair Work Act 2009
* have a payable to an employerfor that empoyer making payrolldeduclions of membership

subscriptions* have a payable in respect of legal costs relating to liligation* have a payabie in respeci of legal cosls relating lo olher legal matters
* have a fund or accounl for compulsory levies, voluntary conlribuiions or required by the rules of

the orqanisation or branch
* transfer to or withdaaw from a fund (other than the general fund), accounl, assel or controlled

enlity
" have a balance within the generalflnd
' provide cash fows to anolher reporling unit and/or controlled entily* recerve cash flows from another reportrng units and/or controlled enuty
' have anolherentity administerthe financial affairs of the repofing unit* make a paymenl to a former relaled party ofthe reporting lrnit

signed by the onice,: r/2-"2^--
Datedt /9., OS-ZOt1


