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        September 6, 2016 

Hon. Jerry Brown, Governor 

State Capitol, Suite 1173 

Sacramento, CA 95814 

         Re: AB 650 -- Oppose   

Dear Governor Brown: 

The San Francisco Taxi Workers Alliance opposes AB 650.  The bill is premature in that it presupposes a 

reassignment of CPUC authority and a reorganization of for-hire transportation regulation that is still being 

fleshed out.  It will result in a perilous lowering of standards in the taxi industry, to more closely resemble 

those applied to Transportation Network Company (TNC) services.   

More specifically, our objections to the bill are as follows: 

 AB 650 sets the stage for a single statewide regulatory scheme for taxis (except for San Francisco).  

Because the role of taxis varies enormously from cities to suburbs to rural areas, a one-size-fits-all 

approach won’t work.  The inevitable result of uniform rules will be an erosion of current standards 

for insurance, inspections, service to the disabled, protection of the environment, etc.   

 It creates two levels of regulation, one for cabs that that pick up street hails, at taxi stands and at 

airports, and another for those that provide dispatch, Internet and/or app service.  The same vehicles 

may perform both types of service.  The former would be subject to local limits on the number of taxi 

companies or vehicles, while there would be no restrictions as to number on the latter.  These would 

be free to operate without jurisdictional boundaries.  Because app service has mostly supplanted both 

conventional dispatch and street hailing, larger, stronger companies will be able to dominate markets 

and smother competition over wide areas.  Predatory pricing could destroy the livelihood of taxi 

drivers and crush smaller companies even before the statewide scheme envisioned in the bill comes 

into effect.  Enforcement of the ban on street hailing by certain cabs will be next to impossible.  

Consumers will suffer the consequences of this scheme.       

 It prohibits cities and counties from adopting new rules or changing existing rules regarding taxi 

service by setting in stone the rules in effect as of July 1, 2016.  Cities that wished, for example, to 

provide greater access to taxi service for the disabled community would be prohibited from doing so.    

 It deregulates taxi meters, allowing companies to use any type of device to calculate taxi fares. 

 It does not even accomplish a major goal of the legislation’s initial draft, that is, to eliminate city-by-

city permitting in certain areas of the state.  It merely restricts the amount of fees that can be charged.  

We believe county-level regulation would address concerns over multiple permitting.   

The exemption for San Francisco provides little comfort to taxi drivers who work there.  This carve-out would 

give San Francisco a special, questionable status that may not last long.  We see the bill as a step toward 

bringing San Francisco under the authority of the state in the not-too-distant future.  That would be 

devastating to taxi drivers who purchased medallions for $250,000. 

We urge you to veto AB 650.   

Respectfully,    

 San Francisco Taxi Workers Alliance 

      


