
About the INFORM Act 
INTERGENERATIONAL FINANCIAL OBLIGATIONS REFORM ACT 

(S.1351 / H.R. 2967) 
 

 
Five Things to Know about the INFORM Act: 
 

1. The INFORM Act is a bipartisan piece of legislation that increases transparency in the 
federal budget in order to encourage fiscally sustainable, economically sound and 
generationally equitable decisions.  
 

2. Specifically, the bill directs CBO, GAO and OMB to incorporate “fiscal gap” and 
“generational accounting” analyses in their respective reports to reveal (i) the full 
size of our long-term fiscal imbalance and (ii) the intergenerational consequences of 
fiscal policy and (iii) the changes in taxes, spending or economic growth needed to 
eliminate our fiscal imbalance. These are proven economic analyses that have been 
used by dozens of other countries. 

 
3. The INFORM Act provides policymakers with better information about our country’s 

finances, so that they can make better decisions. Currently, lawmakers do not have 
enough information to fully understand how current policy will affect young people 
and future generations in the long-run.  

 
4. The Can Kicks Back, a millennial-driven campaign to bring generational balance to 

the federal budget, championed the idea of the INFORM Act in a February 2013 
whitepaper. The recommendation was based on the academic work of economists 
Laurence Kotlikoff, Alan Auerbach, and Jagadeesh Gokhale. Since then, more than 
1,000 top economists and 16 Nobel laureates in economics as well as a range of 
former government officials have endorsed the legislation.  
 

5. Senator John Thune (R-S.D.) and Senator Tim Kaine (D-Va.) introduced the INFORM 
Act in the United States Senate on July 24, 2013. Senator Rob Portman (R-OH), 
former head of OMB, and Senator Chris Coons (D-DE) are among the first to co-
sponsor. Representatives Aaron Schock (R-Ill.) and Jim Cooper (D-Tenn.) introduced 
the INFORM Act in the House of Representatives on August 2, 2013.  

 
Why the INFORM Act is Important: 
 

• The INFORM Act will enable lawmakers to ask important questions about major 
pieces of pending legislation that they are currently unable to answer, including: To 
what extent does a policy widen or narrow our long-term fiscal imbalance? To what 
extent does a policy increase or decrease the financial burden being placed on 
young people and future generations?  
 

• While leaders may not yet agree on policy changes to meaningfully address our 
growing national debt, the INFORM Act is an opportunity for both parties to agree it 
is time to face the facts, not kick the can.  

http://www.thecankicksback.org/informact
http://www.thecankicksback.org/three_smart_steps_to_solvency
http://www.thecankicksback.org/three_smart_steps_to_solvency
http://theinformact.org/petition-list
http://theinformact.org/nobel-laureate/supporters
http://theinformact.org/former-government-officials


 
What We Expect the INFORM Act to Reveal: 
 

• The full tab being handed to young people and future generations is much larger 
than most people think. 

o A fiscal gap analysis released by The Can Kicks Back in a September 2013 
report, Swindled, indicated the fiscal gap is $200 trillion –– the sum of today’s 
debt, tomorrow’s unfunded obligations and future interest payments.  
 

• An increasing amount of resources are being transferred from younger generations 
to older generations today.    

o A generational accounting analysis revealed that while current Americans are 
net receivers are public resources, future Americans will inherit a tab of 
$420,600 –– or a tax of 60 cents on the dollar, if they alone must close the 
fiscal gap. (Source: Swindled)  
 

• To achieve a fiscally sustainable and generationally equitable federal budget (i.e. to 
close our fiscal gap and reach generational balance), lawmakers must tackle the 
long-term drivers of our debt without exempting any generation from changes. 
 

• The longer we wait to change course, the greater the burden will be on young 
people and future generations and the more painful and disruptive those changes 
will have to be.  

o The 54.8% increase in revenue or 36.3% cut in spending necessary to 
eliminate the fiscal gap today would grow to 65.3% and 41.2%, respectively, 
if we wait 20 years. (Source: Swindled)  
 

About the Fiscal Gap: 
 

Fiscal gap analysis would show the difference between future projected spending 
and revenue, plus initial public debt, over a 75--‐year and an infinite time horizon, 
along with the change in revenue or spending needed to close this gap. The analysis 
would also show what different economic paths would do to change the long term 
outlook. This analysis is useful in showing the full size of our fiscal imbalance looking 
forward, not just this year’s deficit or past years’ debt. See an example in the 2013 
Social Security Trustees report, Table IVB6. 
 

About Generational Accounting:  
 

Generational accounting analysis would show “net taxes” by age cohort, defined as 
the difference between the total projected taxes paid and transfer payments 
received through programs such as Social Security and Medicare. This analysis is 
useful in showing the liabilities passed from generation to the next, assuming future 
generations must close the fiscal gap. See an example in the 2011 International 
Monetary Fund report, “Balancing the Burden.” 

 

http://swindled.thecankicksback.org/
http://swindled.thecankicksback.org/
http://swindled.thecankicksback.org/
http://d3n8a8pro7vhmx.cloudfront.net/tckb/pages/172/attachments/original/1376951423/FGA_in_SSTR_13.pdf?1376951423
http://d3n8a8pro7vhmx.cloudfront.net/tckb/pages/172/attachments/original/1376951423/FGA_in_SSTR_13.pdf?1376951423
http://d3n8a8pro7vhmx.cloudfront.net/tckb/pages/172/attachments/original/1365106732/IMF_Working_Paper_-_Generational_Accounting_(April_2011).pdf?1365106732
http://d3n8a8pro7vhmx.cloudfront.net/tckb/pages/172/attachments/original/1365106732/IMF_Working_Paper_-_Generational_Accounting_(April_2011).pdf?1365106732


What They’re Saying 
 
James Heckman, Nobel Laureate and Economist at the University of Chicago: 
  
“This generation of Americans is very likely to be the first generation in our history as a 
nation to leave a worse economy and a worse fiscal position than the one they inherited. 
The INFORM Act is a step in the right direction toward informing Americans of the 
magnitude of this problem.”  
 
Kent Conrad (D-ND) & Judd Gregg (R-NH), Former Senate Budget Comm. Chairmen:  
 
"We support the bipartisan INFORM Act because it will shed additional light on the full size 
and the intergenerational consequences of our nation's fiscal imbalance. By showing the 
significant costs of delay, we believe the INFORM Act can help increase the urgency to 
address our debt so that we can leave a better country to our kids and grandkids than we 
had handed to us." Read their full statement 
  
David M. Walker, Former Head of the Government Accountability Office: 
  
“[T]he real financial burdens being placed on young people and future generations are not 
adequately disclosed and action to fix this problem is being delayed....In order to make 
better decisions for tomorrow’s Americans, today’s elected leaders need to have better 
information...” Read the full Reuters op-ed. 
 
Bob Bixby, Executive Director of the Concord Coalition: 
  
“Washington allows short-term political concerns and special-interest pressures to trump 
long-term fiscal responsibility. This new legislation would provide valuable tools to help 
correct that pattern and keep elected officials –– and the American public –– focused on the 
nation’s long-term fiscal goals.” Read the full press release. 
  
Maya MacGuineas, President of the Committee for a Responsible Federal Budget: 
  
“[T]he INFORM Act will underscore that continued inaction on the long-term drivers on our 
debt will leave young Americans with a bill beyond their capacity to pay and a lower 
standard of living than that of their parents and grandparents.” Read her full statement.  
 
Steve Bell, Senior Director of Bipartisan Policy Center's Economic Policy Project: 
 
"While long-term precision is very difficult in such calculations, we at the Economic Policy 
Project believe that the INFORM Act is an important step in the right direction. If Americans 
don’t realize that we are sacrificing the future by emphasizing present consumption, then 
the efforts of the sponsors of this legislation will help educate our citizens." Read his full 
statement.  
 

http://www.fixthedebt.org/uploads/files/INFORM%20Act%20Statement%207.24.13.pdf
http://blogs.reuters.com/great-debate/2013/07/24/to-help-end-budget-gimmicks-pass-this-bill/
http://concordcoalition.org/press-releases/2013/0724/concord-coalition-praises-plan-focus-more-attention-intergenerational-fairn
http://www.fixthedebt.org/uploads/files/INFORM%20Act%20Statement%207.24.13.pdf
http://bipartisanpolicy.org/blog/2013/07/31/economic-policy-project-statement-inform-act
http://bipartisanpolicy.org/blog/2013/07/31/economic-policy-project-statement-inform-act


In the News 
 

 
 
 

“While there is no perfect measure of fiscal sustainability and generational 
equity, the information provided by the INFORM Act can serve a critical role by 
refocusing Washington on America’s long-term crisis.”  
 
Read more: POLITICO 
 
James Carter, former associate director of the National Economic Council under President 
George W. Bush & Paul Weinstein Jr., chief of staff of President Bill Clinton’s White House 
Domestic Policy Council  
 

 
 
 

 
 
 
 
 
 

“The luminary endorsers of the bill, who rarely find common ground on 
political issues, include liberal Kenneth Arrow and conservative Robert Lucas.”  
 
Read more: Businessweek 
 

 
 

“The INFORM Act seems to be gaining traction, that term everyone in This 
Town uses to connote political momentum.”  
 
Read More: Slate

http://www.politico.com/story/2013/08/end-the-budget-brinksmanship-forever-96043.html
http://www.businessweek.com/articles/2013-08-23/a-truly-smart-idea-republicans-and-democrats-actually-agree-on-no-seriously
http://www.slate.com/blogs/weigel/2013/09/06/inform_act_bipartisan_bill_seeks_better_national_debt_analyses.html


Frequently Asked Questions 
 
Is there a political agenda behind the INFORM Act? 
 
The INFORM Act is about providing information, not prescribing policy. We believe that in 
order to solve any problem, our leaders must first understand it what it is. How it gets 
solved is a secondary consideration.  
 
Do fiscal gap and generational accounting analyses have limitations? 
 
Of course. But the INFORM Act is about providing additional, useful information to inform 
the decisions of policymakers –– not replace or remove current analyses, such as the 10-
year budget projection. The INFORM Act will add greater context to decision-making and 
help reverse the bias that currently favors the present at the expense of the future.  
 
Isn’t there high uncertainty about long-term budget projections? 
 
The aim here is not to make precise predications about the future decades from now, but 
rather to understand the direction of important trends, one way or another. For example, 
policies that have a similar impact on the deficit over the next ten-years may differ sharply 
in their impact on the deficit over subsequent decades.  
 
Are the analyses in the INFORM Act credible? 
 
Yes. In fact, the Office of Management and Budget utilized generational accounting during 
the last year of the George H. W. Bush administration and first year of the William Clinton 
administration. The Social Security Trustees still utilize fiscal gap analysis in their annual 
report. Further, the governments of Norway, Netherlands, Germany, United Kingdom, Chile, 
and Russia are now doing fiscal gap and/or generational accounting or the equivalent on 
either a routine or occasional basis. 
 
Will this bill increase the workload of CBO, GAO and OMB? 
 
The fiscal gap and generational accounting analysis provided for by the INFORM Act would 
coincide with release of long-term budget outlooks provided annually by the agencies, not 
create a new annual report. Further, CBO analysis of pending legislation would only apply to 
legislation that is requested by the House or Senate Budget Committee Chairman or 
Ranking Member AND that whose impact on taxes or mandatory spending would be greater 
than .5% of GDP over 10 years.  



About The Can Kicks Back 
 

• The mission of The Can Kicks Back (TCKB) is to educate, organize and mobilize young 
Americans in order to promote a sustainable and generationally equitable federal 
budget.   
 

• Since launching in November of 2012, TCKB has provided a platform for Millennials 
to take action on fiscal issues including, executing a national Generational Equity 
Tour, that directly engaged over 10,000 Millennials from California to Washington, 
DC. 
 

• TCKB’s Advisory Board includes former fiscal commission co-chairs Erskine Bowles 
and Alan Simpson.  

 
For more information and links to other sources, studies and reports please visit: 
http://www.TheCanKicksBack.org/informact.  
 
 
Contact: 
 
Ryan Schoenike 
Executive Director, The Can Kicks Back 
Ryan@TheCanKicksBack.org 
(c) 202-999-3287 

http://tour.thecankicksback.org/
http://tour.thecankicksback.org/
http://www.thecankicksback.org/informact

