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FINANCIAL REPORT
Decemtber 31, 2009 and the Twelve Months Then Ended
Does Not Inclade Year Eod Adjustments

BIGHLIGHTS

PENSION FUND:

@ Net essets increased $205 million during December resulting in a month end balance of §19.6
biltion.

¥ Projected 12/31/2010 net asset balances based on various anmualized rates of retum on investment
assets for the remainder of the year (doliars in thousands):

4% 8% 12%

Net Assets at 12/31/2010 3 18,030,400 18,803,800 18,606,300
® Investment asset allocation as of December 31, 2009:

Cash
3%

Cther
2%

Fixed
Income
268%

HEAITH AND WELFARE FUND:

e Net asseis increased $1.9 million during December resulting in 2 month end balance of §1.3
billion.

® Investment asset aliocation s of Desember 31, 2009:

Equity

income
75%



FINANCIAL REPORT
December 31, 2009 and the Twelve Momths Then Ended
Does Mot Include Year End Adjustments
(Dollars in Thousaands)

PENSION FUND:

i.

Met assets were 19,573,600 at December 31, 2009, compared to $17.358,6352 at December 31,
2004, an increase of $2,214,948 campared to 2 decrease of $9,447,195 for the same period last
year.

The §11,662,143 difference is due to $11,927,752 more investment income:

s §12,158.064 favorable change in netf realized and vnraalized gain {Joss),

($241,763) less interest and dividends and
» 11,451 less investrent expenses,
offset by (£265.609) more net operating loss.

Projected 2010 investment income, increase(decrease) in net assefs and net asset balances at year-
end based on various anzualized rates of retumn on investment assets for the remainder of the year:

4% 8% 12%
Investment Income § 744,900 1,518,300 2.320,800
Increase(Decrease) in Net Assets (1,543,200) {769,800) 32,700
Net Assets at 12/31/10 18,030,400 18,803,800 19,606,300

A comparison of Full-Time Equivalent (FTE) memberships and retirees follows:

Memberships Retirees

As of:
Movember 2009 60,381 213,790
December 2008 84,229 212307

Eleven-month average:

MNovemoer 2009 72,977 212,441
MNovember 2008 03,638 212,247
% increase (decrease) (22.06)% 0.09%

For the twelve months ended December 31, 2009, the Fund's net asset decrease from cperations
{before investment income) was 52,050,468 compared to a decrease of 31,784,859 for the same
period in 2008, or a $265,609 unfavorable change:

»  ($210,838) less contributions, primarily a decrease in FTEs and YRC termination,

s ($35,510) more benefits paid, and

s §730 less general and administrative expenses.

During the twelve months ended December 2009 and 2008, the Fund withdrew $2,148.019 and
£1,714,842, respectively, from imvestment assets to fund the cash operating deficit.



HEALTH AND WELFARE FUND:;

1. Netassats were §1,281,723 at December 31, 2009, comnpared to §1,102,042 at December 31, 2008,
an increase of $179,681 compared to an increase of $18,483 for the same period last year.

2. A comparsea of Full-Time Equivalent (FTE} memberships and retirees follows:

Memberships Retirees

As oft
November 2009 84,620 12,496
December 2008 01,674 13,384

Elever-month average:

Novemnber 2009 28,044 12,826
Nevermber 2008 03,973 14,114
% decrease (8.261%% {9.13)%

3. For the twelve months ended December 2009, the Fund's net asset increase before investment
income was $81,374 compared to an increase 0£ 397,754 for the same period in 2008, ora $16,380
unfaverable change:

s (§49.225) less contributions, primarily due w0 & decrease in FTEs offset by an increass in -
contributicn rates,

e $28,525 less benefits,
o 3925 less TeamCare adminisirative fees and
s $2.395 less general and administrative expenses.

4.  For the twelve monihs ended December 2009, net investment income was $177,578 more than for
the same period last year. The inerease results pnmerily from 5185,805 favorable change in
realized and unrealized gain {loss) offset by $8,193 less interest and dividend income.

5. During the twelve months ended December 2009 and 2008, the Fund transferred $96.567 and

‘$104,485, respeciively, to investments (Mellon Bank) as the operations generated positive cash
flows for those periods.



Investments
Cash equivalents
Tixad income
Rguity
Dther
Tetal investments
Investment relakted assets

Enployer contributions
recelvable, net

Other asselks

Tobal asaets

Investment related liabilitiss
Other liabilities

Total liabilitiea

HET RSSETS

Hotefal;
(1) Loes not include Final vear

Cenkral States, Soukheast and Scuthwest Areasg DPension Fund
ary of Financial Position

Decamber 31,

Bxacutive Sw

(Dollar ameunts in thousands)

December 321,

lRecember 31, 2009

Change in Net Assets

2009 {1} 2008 Noellars Percventacge
& 1,192,717 1,11%,708 75,069 0.5
5,407,482 6,257,685 (B50,203) (4.9)
137,444,571 9,696,733 ,747,0233 LI
430,522 323,871 106,644 0.6
19,475,352 17,396,003 2,079,343 12.48
1,996,069 1,893,135 102,934 0.6
161,468 GG, 659 94,8089 0.5
10,175 10,787 (612} -
21,641,064 19,366, 584 2,276,480 J13.1
1,962,081 1,904, 73] (57,350} (0.3}
107,383 103,241 {4,182) -
2,065,464 2,007,932 {61,532) {c.23)
& 19,573,600 17,358,652 2,214,948 12.9

end adjustmenta,

Commentary

liabilities - See Named Fiduciary monthly
management reports,

ivable, net -
Brimarily YRC contribukions deferred.
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Central States, Southeast and Soulthwest Areas Pension Fungd
Executive Summary of Financial Operatiena
Detenber 311, 2008
{(Tabular dollar amcunts in thousanda)

¥ear-to-Dake Change Erom Pricr Year
2009 {1} 008 Dollars Percentage Commentacy

ME & BIPENSHY
Contributions {(includes W/L} 5 727,064 17, B02 {210,01R) 122.5) R tions - Primarily a decrease in FTEE and ¥YRC
Benefits 2,740,960 {55, 510) (2.1}

Nek investment income(losg) - See Named Fiduciary

General and administrative monthly management reporta.

expenges 36,872 37,311 718 2.0
Necrease in net aecsets

before nel: invescment incowe(lcss) {2,050,460) {1,784, 658) ({265,509} N/R
Net investwent lncome{loss} 4,265,416 {7,662, 336) 11,927,752 N/A
Increase (Decrease} in net assersg 5 2,214,948 (9,447,195} 11,662,141 N/R

QEERATING STATISTICS
Beneflts Lo contributions 377.8 % 286.3 %

General and adminlstrative
expenges to:

Contribukions 5.0 % 4,6 4
Benef s 1.3 % i.e %
Eleven month average [rEs ) 72,977 53,638
Contrihucions per average FTE 5 9,983 10, 016
Benefits pgr averages FTE g 37,5588 23,619
Penisivnera and heneficiaries
- current monkh 213,80 212,307
Currant wmonth average benafit
per pensioner and beneflciary 5 1,07a 1,054

Hatels):
[t} Does not Include final year end adjustments,
FOR INTERNAL USHE OWLY
A-1.2



Contribubions {includes W/L)
Heneflca
General and adiminigtrative expenses

Decrease in net assels
bafore nec investment income{loas)

Contributiona {ineludss W/L)
Benefits
Ceneral and administrative expenses

Decreasa in net asseta
bafore net investment income{losa}

Central States, Southeast and Southwest Areas Pension rund
Lxecubive Summary of Current and Frojected Operations
Decewler 31, 2009
(Dollar amounka in thousanda}

Variance
Degamber 2009 Favorabhle {Unfavorablie)
Actual Projection Dollary Pexcenkage Commentary
66,575 63,213 13,364 25.1 Cembributions - Primarily wichdrawal liability
income{$8.8 million from Censclidated Freightways
230,928 232,068 1,140 0.5 and §8.6 million from Stes) Dynamics) .
3,052 3,180 128 4.0
{167,405} {182,037) 14,632 N/A
Projection
January Remainder of Year Ending
2010 2020 December 2010 Assumptions Used in 2010 Drojection
57,900 514,904 712,600 Contribubions - Scheduled contract rate increases
decrease in FIE's and $42 millien in estimated
233,100 2,530,500 2,821,600 withdrawal liability income.
3,100 34,200 37,200 Benefits - Increase in average monthly henefits.
General and adminiglrative expenses - A 2%
(178,300} (2,109,600} {2,288,100) increase over 2009.

The following table represents 2010 projected increase{decrease) in net asseks and resulting year end net
agdats asmuming various annualized rates of return on investment assets for the remainder of Lhig year:

Projected incarease{decrease) in net assels

Projected net. assets at 12/31/10

4% 8% 12%
§ (1,543, 200) (769,800) 32,780
S 18,030,400 18,803,800 19,606,300

FOR INTERNAL USE ONLY
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Central Stales, Southeast and Southweast hrear Pension Fund
Statement of Hek Asgets
{In thousands)

Degewmber 21,
2009 (1) 2008

RYBETE
Investmenks:
aah equivalents 5 01,192,177 1,117,708
IFixad income 6,407,182 6,257,668
Bquity 12,444,571 9,686,732
Other, primarily real eatate related 430,522 323,078
Total investments 19,475,352 17,396,003

Recaivables:
Employer contributions, less allowance for

uncollectible conbributions {2) 161,468 66,659
¥nkterest and dividends 56,513 70,431
Qther, primarily for sesurities sold {3} 43,659 253,894
Total receivahlen 300,840 396,984
Cash a,957 B,992
Assets held in securities lending cellakeral pacl 1,056,897 1,562,910
Otker, primarily furniture and equipment - net - 1,218 1,795
Total assets 21,642,064 19,366,584
LIRBILITIES
Liability to return collateral held under .
securities lending agreement s 1,871,070 1,582,790
Payable for sscurlties purchased (3} 71,093 107,264
Accounts payable and accrued expenses {d) 55,044 44,917
Deferred withdrawal liability receipts 73,257 70,961

Total llabilities 3,069,464 2,007,932

NET ASETS $ 19,573,600 17,358,552
Notefs) :

(1) Poes noL include final year end adjustmenta.

(2} Allowance for uncollectible castribukions: ) 3 450 agz
(31 Net receivablelpayable) on foreign currency exchange tontracts: 4 11,9485 {15,378}
(4) Includes a liability for 401 (1) plan assets: 3 27,018 20,861

FOR INTERNAL USE ONLY
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Central States,

Baulbheast and Southwest Areas Pension Fund

Starement of Changes in Net nhasets

Revenua:
Contributions
Withdrawal liability

Total revenue

Benefits and expenses:
Benefits to participants
General and adniniscrative expenses
Total benefits and expauses

Decrease 1o nel aseerbs
before net investment incowe{logs)

Investment lncome {lose):
Inkerest, dividends and other
Realizad and unrealized gain(loss)
on investments, nek
Inveskbment expenses
Nat investment income(loss)
Increase (Decrease) in net assets
HET ASSETS:
bBeginning of parlod

End of pexiod

Hote{9) 5
(1) Does not inc¢lude final year end adjustments.

[t thousands)

December

2009 (1} 2008
3 41,274 57,944
25,3071 24,826
56,575 82,770
230,828 224,220
3,052 2,731
233,980 227,026
[187,405) {144,2585)
52,755 64,130
326,196 512,877
(6,573) {14,879}
372,378 572,136
ap4,973 427,880
19,368,627 16,930,772

§ 19,573,600 17,358,652

Year Enderd

2009 {1} 2008
642,703 049, 544
84,1361 DA, 358
727, 064 937,902
2,740,960 2,605,450
36,572 37,311
2,777,532 2,723, 78]
{2,050,468] {1,784, 85%)
466,741 708,504
3,8%6,110 (8,301,954}
(57,435) {68, BRE}
4,265,418 [7,662,336)
2,214,940 {5,447,195)
17,358,652 26,805,847
15,573,600 17,358,652

FGRIN

RNAL USE ONLY
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Central States, Southeasl and Southwest: Areas Pension Fund
tent of Cash Receipra and Risbursemants
{In thoupands)

December
2009 (L) 2008
Operations:
Conkribubiong S 42,953 2,260
Henefite paid, net (2) {231,191} {224, 453)
{108,231) {1432, 193)
payroll {1,004} (1,595)
Employee benefilks 1618} (*r35)
Fees and ssrvices {201) (571)
Rent {174) {213}
Qffice [341) {519}
wWithdrawal liabilivy receipts 24,086 23,926
Other {5,111} 3,918
16,639 23,188
Net from operalionsg 1171,604) {119,005}
Investments:
Net saled{purchagss) 129,528 55,203
Intereat and dividends 58,014 0,304
Managewenk foes (7,327} {7,B811)
Neb fri investments 100,128 127,696
Incxease {Decreape) in cash B,621 B,69).
Cash:
Beginning of period 336 3a1
End of period 5 8,957 8,992
\
Note(s}:
(1) Dees not include final year end adjustmenta.
12] Includes increause{decrease) In overdraft: g (263} {225}

{3) Includer $4595 rent abatement due to angnded lease.

¥ear Ended

2009 {1} 2008
547,007 926,34)
(2,741,336) {2,685,133)
{2,193,429) (1,758,797}
(1E,513) {16,507}
(7,408} 17,157)
(2,530} 13,150)
(1,605} {1) {2,852)
{7,391} (8,375}
913,705 87,541
{3,3214) 1,410
44,518 51,402
(2,148,511} (1,707,390}
1,723, 841 1,054,700
176,802 717,209
(52,167) 175, 968}
2,148,476 1,715,941
(35} 0,551
8,992 441
8,487 8,992
{37s) 316

FOR IWTERNAL USE ONLY
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FTEs/Ratirces
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Central States Pension Fund
Full Time Equivalents vs. Retirees
December 1999 Through November 2009
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Cenktral States, Soubhsast and Soublhwesr Aveas Health and Welfare Pund

Decamber 31,

Execullve Summary of Financial Positian
Dacenber 31, 2009
Mollar amousks in thousands)

Change in Nel Aasets

2003 1] Dollars Percentage

Takal investmznts, net L 1,391,343 1,197,280 193, 954 17.6
Employer contribu

receivable, nek BG, 582 Y0, 355 [4,27)) (0.4)
Asgets held in secorities lending
collateral pool 345,954 310,615 235,340 2.3
Othar aesets 12,638 21,0448 {10,409) (0.9}

Total aassets 1,826,519 1,621,506 204,613 10.6
Eetimated benefits 107,152 194, 700 7,540 a.v
Liability to return collateral hald

undes securities lending agreements 337,267 313,102 (24,166} (2.3)
Othar liabilikies . ua_wﬁﬁ 12,063 {8,314) {0.0})

Total liabilities 544,796 518, BG4 (74, 932) (2.3)
NET ABSETS E 1,281,723 1,182,042 179,601 16.3
Nateip).:

{1} Does not includa final year end adjustueats.

FOIU IHTERWAL USE OMLY
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INCOME & BAPEHSES
Contributione

BeneliLs
FeamCare administrative fees

General and administrative
expenses

Increade Jn nelk assels
before nek investment incame (loss)

Nal investment 1lncome (loss)

Increase in nel agsets

QPERATING STATLSEICH

General and administrakbive
expenges Lo:
Contributions
Benefits paid

Eleven months average TTEs

Cantribukione per average Yy

Benefibs paid per average PTE

Motels).

Cenikral States,

Exacut

Southeast and Sout

ive Bummary of nancial Operations
Decanber 1L, 2009

{Tabular dellar amcunta in khousands)

Year-La-Date

2009 (1) 2008
5 1,138,557 1,188,742
993,074 1,022,595
29,480 g, 008
16,029 30,424
31,374 97,754
98,307 179,271}
% 178,801 18,403
07.8 % 86.2
3.2 % 3.2
3.6 % 1.8
B3, 044 85,073
§ 12,943 13,307
5 11,36% 10,672

(1) Does nob include final year end adjustments.

Change Evom Prior Year

weml. Areas Healbh and HelFfare Fund

Dellars Percentage Commenkary
{4%,225) (4.1} Contributicns - Priparily decreased FTEs, offset by an
ingrease iIn contribution ratea.
29,525 2.9
Met investwmenl income{loss) - Primarily §185,80% favorable
915 3.1 change in realized/unrealized gain{loss} offset by
§8,193 less intereet and dividend income.
2,398 6.2
{16,380} WA
177,578 M/R
161,120 M/A

e

a

FOR INTHRNAL USE OHNLY
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- Cencral States, Southeast and Scuthwest Aveas Healulh and Welfare Fund ~
Executive Summary of Current and Projected Operations
December 31, 2009
(Dollar ampunts in Lhousands)

Variance
Favorahle/ (Unfavorable)

Dacewber 2009

Actual Projection Dollars Percentage Commentary
Contributions ) 48,317 AL, 560 {1,243} {3.5) Benelils - Projection ineluded year end
adjustments.
RBenefitra 76,756 85,002 8,326 9.8
‘TeamCare administrativa Fees 2,443 2,563 120 4.7
General and administrative expenses 3,100 3,271 171 5.2
Increase in net agsels
befora net invescment income {loss) 6,018 G644 5,374 N/n
Nel investment income{loesg) {1,144} 5,749 {5,093} N/
Increase in net assets 5 1,874 6,393 {4,519) M/
Projectlon (1)
danuary Remainder of Year Tnding
2010 2010 December 2010 hesumptions Used in 2010 Projections
Conbributions § 111,000 1,063,100 1,176,100 Copkributiong - Scheduled conlract rate
increages and Lrended FTEs.
Benefits 77,300 955, 500 3,032,800
Benefits - Ovarall coat increase of 7% per FIE,
TeamCare administrabive fees 2,500 27,500 10,000
Genexal and administrabive expenees - A 2%
General and adminietracive expenses 3,100 33,600 16,700 inerease over 2009,
Increase in net assels Net inveskwmenl income - Annualized reburn of 5%.
before net invagtment income{losa) g, 160 46,500 76,600
Net investmenk income (loag) 5,008 67,200 73,000
Increase in net assets 5 15,900 113,700 149,600

Hobe(s) ;.

(1) Projection ie based upen 2009 results which do nolb yet include final year and adjustments,
cantly the eatiwmated clalme liability adjustment.

mosl signi

FOR INTERNAL USE ONLY
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ALEBETE
lnveskbments:

Central States,

Southeast and Southwest Areac lealbth and Welfare Fundg

Statement of Nel Assets
(In thousands)

United Btates govermnenk and government agenay debil

Corporate debl:
Common stocl index fund
Total investments

Receivables:

Fumployer conkribubions,
uncollectible contributions

less allowance for

{2

Qrher, prlimarily investmenl related

Tatal receivables

Cash

Aasels held in securities lending collateral pool
Other, primarily Eurniture and equipment - net

Tatal asaets

LIABILITIES

Estimaled henefits (3)

Liability to return collaberal held under

securities lending agreements

Checks drawn againsl future deposilts
Payable [for eecurities purchased
Aoeounte payable and accrued expenses

Total lishilivies

NET AZSSETS

Hotelsl:

(1} Does wnot include fLiral year end adjustments.

(2) Allowance for uncallectible ceontributions:
{31 Includes westimated claims Liability adjustments:

December 31,

2005

5 G980, 935

§

<

372,480
349,545

—_—

1,418,974

15,582
. 17,536

134,118

502
335, 958"
2,387

1,091,916

187,152

317,267
3,533
65,307
16,444

610,193

1,281,723
———ee

1,643

(1)

2000

647,334
251,877
307,978

1,207,002

80, B55
21,225

112,080

230
210,615
1,593

1,631,507

184,700

313,101
1,904
9,701
7,159

529,585

1,102,042

1,224
{1,600)

FOR INTERMAL USE ONLY
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Central States,

Conkribukclons

Benefits and expenses:
Benefits paid
Changes to liabilities for benefits
TeamCare administrative fees
General and administrative expenses
Total benefits and expenses

Increage in net assets
before nelb investment income{lossa)

Investment income(loss):
Interest and dividends
Healized and uarealized gain(loss)
on inveztments, net
Investinent expenses
Net investment income(loss)

Increase in neb assels

NET ASSLETS:
Beginning of perilod

lind of period

Note{s):

Southeast and Southwest Areas Health and Welfare

Statement of Changes in Nek Assals
{In Lhousands)

December
2009 (1) 2008

3 88,317 89,329
76,269 73,676

487 3,652

2,443 2,604

3,100 3,513

82,299 83,455

§,018 5,874

3,108 3,917

(7,200) 18,687

(49} (a3)

(4,144} 22,561

1,874 28,435
1,279,849 1,073,607

5 1,281,723 1,102,042

{1} Does nct include final year end adjuatments.

Fund
Year Ended

2009 (1 2008
1,139,557 1,188,782
1,000,622 1,024, 1%49
{7,548) {1,600)
29,080 10,005
36,029 ap,424
1,058,183 1,091,028
81,374 97,754
3%,173 47,366
59,680 (1126,125)
(548) {512)
98,307 (79,271)
179,681 18,483
1,102,042 1,083,559
1,281,723 1,102,042

FOR

TNTERVAL USE ONLY
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Central Skates, Southeast and SouLhwest Areas leallh and WelFare Funed
Statement of Cash Recelpts and Disbursewents
{In thougands)

Decemnber Year Ended
2009 8] 2000 . 2009 (1) 2008
Operaticong.
Contributions 4 96,122 110,705 1,147,006 1,204,574
Benefits paid, net (2} (80,213} (89,907} (904, 650) 11,033, 875)
15,903 240,790 152,354 171,699
Payroll {1,978} {1, 040) {19,490} {19, 496)
Euployee benafitm {712) (867) (g,666) (0,535)
Tees and services (primarily Teamcare) {2,573) (2,590} [31,8677) (32,100}
Rent [LB&} {z28) {1, 708) (3) (2,731}
GFfice {123) (517) {3,090} (4, 753)
Other (26%8) {257} {1,126} 3in
(6,238) {6,699) {65,557) 167,308)
Wek from aperacions 8,665 14,099 56,799 104,394
Net (to)from invesltments (9,248) (13,890} {96,527) {1G4,305)
Inorease in oash - a17? 0% 272 g
Cagh:
RBeginning of period 35 21 230 221
End of perlod 3 502 230 502 230
Mole (g} 1
(1} Does not include final year end adjustments.
(2] Includes decrease in overdraflt of: 4 {1,594} (1,425} (399}

13} Includes $537 rent abacewsnt due to amended leage.

FOR INTHRNAL UBE OHLY .
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Central States Health and Welfare Fund

Full Time Equivalents vs. Retirses
December 1998 Through November 2009

il-nl.llllll’l!.lcilf

TN

28,000

26,000

/ 24,000

/ 22,000
/ 20,000

18,000

/I 16,000
/ 14,000

12,000

Jun

2000

Dec

Jun
2001

-4 } I } 1 } t t { | f 10,000
Dec Jun Dec Jun Dec Jun Dec Jun Dec Jun Dec Nov

2004 2005 2006 Zno7 2008 2009

i xe[FTEs == =RETIREES

FOR INTERNAL USE ONLY
B-4.1

RETIREES



