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TUESD

When Presicent Barack Obama signs the historic reform legistation into faw teday, the country will have
national healfth care, Some changes happen now; athers wan’t come for several years. What you should know:

COMING THIS YEAR

£ Sefs up a high-ri
insurance pooi to provide
affardable coverage for
uninsured people with medical
probiems.

Requires all health Insurance
plans to maintain dependent
coverage for children until they
turn 26; prohibits insurars
from denying coverage to fraud.
children because of preexisting
heaith problems.

§ Bars instrante companies
from putting lifetime doliar
[imits on caverage, and
canceling policies, except for

& Pravides tax credits to help
small businesses with up to 25
empioyass get and keep
coverage for their employees,

# Begins narrowlng the
Medicare prescription coverage
aap by providing a $250 rebate
to senior citizens i the gap,
which starts this yaar ence
they have spent $2,830. It
would be fully closed by 2020,

1 Reduces projected Madicare
payments to hospitals, home
health agencies, nursing
homes, hospices and othey
providers.

1

"
K

1 Imposes 10% sales tax on
indoar Eanning.

M THE COMING YEARS
2011 .

@ Creates a voluntary long-term care
insUrance proqram to provide 3 modest
cash benefit heiping disabied pecple
stay in their homes or cover nrsing
home costs. Benefits can begin five
vears after people start paying a fee for
the caverage.

8 Provides Medicare recipients in the.
prascription coverage gap with a 50%
discount on brand name drugs; begins
phasing in additional drug discounts to
close the gap by 2020.

2 Pravides 1% Medicare bonus to
primary care doctors and general
surgeans practicing in lindersarved.
areas, such as inner cities and rural
communitias; improves praventive
coverage.

 Freezes paymenis to Medicara
Advantaga plans, the first step in
reducing payments ko the private
-insurers who serve about one-faurth of

senior citizens. The raductions would be

phasad in aver three to saven years.

§ Boosts funding for community heatth
ceniers, which arovide basic care for
many lewer-inceme and uninsured
penple,

% Requires employers to report the
valug of health care benefits on
empioyees’ W-2 tax statements,

g Imposes $2.3 billion annual fee on
drugmakers, increasing over time.

2012

B Sefs up program to create nonprofit
insurance co-aps that would compete
with commerciat insurers,”

Initiates Medicare payment reforms
by encauraging hospitals and doctors ke
band togather in quallty-driven
“accountable cére organizations” along
the lines of the Maye Clinic. Sefsupa
pilat program to test mare efficient
ways af paying hospitals, doctors,
nrsing homes and other providers who
care for Medicare patients from

amission through discharge. Successful
experimants would be widely adopted.
# Penalizas hospitals with high rates of
praventabie readmissions by reducing
Medicare payments.

213

g Standardizes insurance company
paperwork, the first in a saries of steps
to reduce administrative costs,

i Limits medical axpanse contributions
to tax-sheltered Rexible spanding
accounts (FSAs) to 52,500 a year,
indexed for infiation. Raises thrashold
for clafming ftemized tax deduction for
medical expenses from 7.5% of income
to 10%. People 65 and older can stiil
deduct medical expenses above 7.5% of
income through 2616,

2 [ncreases Medicare payroll tax on
couples making more than $250,000 and
individuais maldng mare than $200,000.
The tacrate on wages above those
thresholds would rise to 2.35% fram the

current LAY, Also adds a newr tax of
3.8% on facome from investments,

§ Imposes a 2.3% sales tax on medical
devices, Eyeglasses, contact lenses,
lwearing aids and many everyday ifems
bought at e drugstors are exempt,

2014

4 Prohibits insurers from denying
coverage fo pecple with medical
problams er refusing to renaw their
policy. Health plans cannot limi
coverage hased on preexisting
canditions, or charge higher rates to

those in poor health. Premiums can vary

only by age {no more than 31), place
of residence, family size and tobacco
Usa.

B Coverage expansien goes into high
gear as states creata new health
insurance exchanges — supermarkets
for individuals and small businesses to
buy coverage. People who already have
smpioyer coverage won't see any
changes,

8 Provides income-based tax credits for
tmost consumers in the axchanges,
substantially reduclng costs for many.
Sliding scate credits phase out
completaly for households above four
times the federal poverty level, about
£88,000 for a family of four.

& Medicaid expanded to cover
low-tAcome peaple up ko 133% of the
faderal poverty fine, about $28,300 for 3
Family of four. Low-income childless
adults covered for the Frst time.

¥ Requires citizens and legal rasidents
to have health insurance, except in
aases of financial hardship, or pay a fine
to the Internal Revenue Service. Penalty
starts at §95 per person in 2014, rising
to 5695 in 2014, Family penalty capped
at $2,250, Penalties indexed far inflation
after 2016.

B Penalizes smployers with more than
50 workers if any of their workers gat
coverage through the exchanga and
receive a tax credit. The penalty is

$2,000 times the total number of
workers employed at the company.
However, smployers get to deduct the
first 30 workees,

2018

2 Imposes a tax on emplayer-sponsored
heafth insurance worth mora than
$10,200 for individual coverage, §27,500
for a family pian. The tax is 40% of the
yalue of the plam abaove the thresholds,
indexed for inflation.

2029

% Doughnut hale coverage gap in
Medicare prasctiption benefit is phasad
out, Senfers continue to pay the
standzrd 25% of their drug costs until
they reach the threshold for Medicars
tatastrophic coverage, when their
copayments drop fo 5%

MILLIONS OF NEWLY INSURED

There ara 32 milfion uninsured peaple, Major coverage
expansion begins in 2014. When fully phased 30

in, 92% of eligible rion-elderly Americans

would have coverage, compared
with 81% today.
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2010-2019 TOTAL: $940 billion

THE COST OF COVERAGE

The Congressional Budget Office forecasts that the health
care overhaut will cost $940 billion over 10 years, but
savings and taxes will more than pay for it and

generate an overail federai budget savings of

$143 billion in that Hime.
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REDUCING
THE DEFICIT

The projected net effact
on cutting the federal defict
between 2010 and 2019




SUBSIDIES o . bl You are in with an income of you will mm income
L X . . g5 a family - - pay no or insurance
The aid is available on-a : ; of four m,mmw ﬁ@ mwmmw@@ mare than premiums.
sliding scale for houssholds .
making up to four timesthe
federal poverty level, You are in with an income of you will of income
£58,201 for a family of Four. a family pay ne for insurance
Premiums for & family of of four up to W&:&.m@@@ mare than premiums.
four making $44,000 would .
apped af around 8% of
ijﬂmﬁmw v B You are with an income of Yo w of income
A b a family pay no for insurance
B of four m.mﬁ _.W@ mmmmmgﬁ more than premiums.

companies
with more than
50 employees™

EMPLOYER RESPONSIBILITY

Employers are hit with a fee if the government subsidizes thair workers’ toverage. The
$2,000-per-employee fee would be assessed on the company’s entire work force, minus . ) . M r
an allowance. Companies with 50 or fawer workers are sxempt from the requirement, . “Two part-time workers will count as one full-time worker, parwer

HIGHER OR

: PREEXISTING CONDITIONS
LOWER PREMIUMS? cost

Practices such as denying coverage to people with preexisting

for these who o ; [ ;
ditions wilf be banned starting in 2014, In the meantime, the
e are lileahy & ; ; contrels take ad con
Premiuins are likely to keep going up either work, Mwﬂmmshmw,_m_w:ﬂ%w gavernment will sat up a temparary insurance pool to cover
way, expeits say. incraases would level off with time, tax credits, their insurances costs wili go those patients starting this year.
but not likely ga down. down if they keep the same level of coverage.

MEDICAID AN |
PRESCRIPTION DRUGS ¢

TAXES HOW YOU CHOOSE YOUR
To male up f HEALTH INSURANCE

bill applies an increased Medicare

Gradually closes the “doughnut hole” payroil tax to investment income and smail businesses, the sef employad and uninsured people could -

coverage gap in the Medicare prascription drug to the wages of individuals making pici a pian offered through new state-based purchasing poels

benefit that senior citizens fall into anca they have mare than $200,000 or married couples . called exchanges, opening far husiness in 2014, The exchanges would . -

spent $2,830. Those who hit the gap this year wil abova $250,000, offer the same kind of purchasing power that emplayees of big companies benefit from.

receive a $250 rebate. Beginning in 2011, senior citizens
in the gap receive a discount on brand name drugs,

initially 50% off. When the gap is completely efiminated mzmemhzﬂm ghzgﬁ,m , DE.“E. n_.___.wwmz @2 wﬁ%mzwm. Wam._ﬂmmmw .

in 2020, they will still be responsihie for 75% of the cost ) Almost everyane is required to be Insured or else pay a Any insurer that provides coverage for dependent children wil! have to extend it
of their medications until Medicare's catastrophic  ° fine, which takes effact in 2014. There is an exemption for . toage 26 starting right away, .
coverage kicks in, lower-income peonle. . ’ &

INSURANCE MARKET REFORMS WHY ARE STUDENT LOANS - IS ABORTION COVERED?

Mﬂﬂ&ﬂm ﬂ.ﬂa <mmn_.5.m5mwa Ew_ca be forbidden Maﬁ..ﬁmn_;w __.“nmz.sm_q ADDRESSED IN THE BILL? . , . The bill tries to maintain a strict separation between taxpayer
oliar fimits on policies, from denying coverage te children because o

preexisting 8:%; onis, and from canceling policies because someane Politically, the student loan provisions were expected to get killed by a mﬁu_m_mwm“qumﬂ,ﬁmﬂﬂwm__cmﬂw Mw MM_H mmﬁ_mnﬁ_unwﬂﬂ%mcmﬂwm_” MWMMW%_
gets sick. A new high-risi pool would offer caveraga to uninsurad Republican filibuster, but i gets a simple majority vote this way. Also, i plans that do cover abortion, glityholders would have 1o oy for
people with medical problems until 2014, when the coverage the changes may have helped wir over some wavering House Democrats., it saparately, and that money would have to be kept in 2 mmmma ta
expansion goas into high gear. In 2014; Insurers would be prohibited The student loan biil will have the government lend money directly, sccount From taxpayer money. States could ban abortion coversge
from denying coverage te pecple with medical problems of charging cutting out banks and other financial institutions. That could save in pians offered through the exchange.

them more. billions of dolfars that wilt be redirscted to grants for needy students.

Swurces: Congressienal Budaet OFfice; House committens on Ways & Means, Energy & Commerce, and Education & Laber; Health Care and Education Affordability Reconciliation Act of 2000
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