
 
 
 
 

NEW ANALYSIS REVEALS GOVERNMENT’S PLAN TO ‘SNAP BACK’ TO OLD CHILDCARE SYSTEM 
COULD FORCE 400,000 CHILDREN OUT OF CARE & THREATEN SECTOR  
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New analysis of the unemployment figures by Australia’s leading parent advocacy organisation            
The Parenthood confirms how disastrous ‘snapping-back’ to the old childcare subsidy model            
would be.  
 
Since April, an estimated 351,000 parents using Early Childhood Education and Care (ECEC) have              
been affected by job losses, stand downs or reduced hours. That represents between 20-30% of               
children attending ECEC. 
 
“If the government goes through on its threat to “snap back” and make child care unaffordable                
again, this could result in between 270,000 and 400,000 children losing access to early learning,”               
Georgie Dent, The Parenthood’s National Campaign Director said. 
 
“This would be disastrous for those children, for their parents trying to get back to work and the                  
sector as a whole. It’s not viable for services to operate at just 60% capacity, as they currently                  
are, so losing a further 20-30% of children would ensure mass closures.” 
 
“The old childcare subsidy system was specifically designed to support families in employment             
and treats parents who are out of work particularly harshly,” Ms Dent said. “In this new high                 
unemployment environment the old model would almost certainly fall over.” 
 
Under the activity test a family with one parent out of work is restricted to just one day of                   
subsidy per week and they have to pay 15% of fees. But if their partner is working and earns                   
more than $67,000 they get nothing. 
 
The additional childcare subsidy for temporary financial hardship is available but is difficult to              
access via Centrelink. 
 
The old childcare system is not fit for purpose in a high unemployment economy and this is no                  
coincidence. The Prime Minister specifically called it the “Jobs for Families” package when it was               
introduced. 
 
“Australian families are facing a very different future right now with hundreds of thousands              
coming to grips with lost work or income and few employment prospects,” Ms Dent said. “The                
last thing they, or their children, need on top of that is to lose the benefits and support of high                    
quality early learning and care .”  
 
Parents do welcome the Education Minister’s announcement overnight that the government will            
provide more funding for educators, and a specific package for in-home carers, to address two               
key issues in its child care relief package. 
 



“While announcements from Minister Tehan are positive without further intervention centres           
will close which will mean children will lose access to the support and benefits of early learning                 
and their parents will struggle to return to work,”  
 
Whatever it costs to ensure Australian children can access quality ECEC is a compelling long-term               

investment with quantifiable financial returns. 

 

“A PWC report commissioned by The Front Project published last year concluded that $2 of               

benefits flow for every $1 spent on early childhood education,” Ms Dent said. “In 2017, for                

example, there were $2.34 billion in costs associated with the provision of 15 hours of early                

childhood education in the year-before-school. From that $4.74 billion in benefits were            

associated with providing this one year of early childhood education.”  

 
This is the time to redesign childcare in Australia to ensure that it can continue to survive in a                   
post-COVID19 environment.  
 
END. 
 
MEDIA CONTACT: For interviews with Campaign Director Georgie Dent call 0400 437 434. 
 
The Parenthood has launched a campaign to stop the Government’s plan to ‘snap back’ to the old                 
system and instead fix the current arrangements to help ensure parents and children get access               
to the early learning and care that they need. Click here to join The Parenthood’s campaign. 
 
A not-for-profit organisation, The Parenthood is Australia’s leading parent advocacy group with a             
reach of over 68,000 parents from across Australia. 
 

http://www.theparenthood.org.au/say_no_to_snap_back_on_childcare

