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New modelling from The Australia Institute shows the Federal government’s planned income 
tax cuts would deliver $2.28 of benefits for men for every dollar that flowed to women, 
widening the economic divide between men and women, according to The Parenthood. 
 
Executive Director Georgie Dent said the Federal Government was in denial about the impact of 
the COVID crisis on women, with no plans for addressing the ‘pink recession’ gripping the 
country. 
 
“The Morrison Government prides itself on being sound economic managers yet in the throes 
of a ‘pink recession’, where women are disproportionately affected by unemployment and 
underemployment, they’re happy for tax cuts designed in a way that means women lose out,” 
she said. 
 
“The Australia Institute analysis shows that 91% of the benefits of these tax cuts would go to 
just 20% of taxpayers. And while men stand to benefit at more than twice the rate as women, 
the broader economy won’t.”     
  
“There is consensus among economists that providing tax cuts to the wealthy has a very limited 
stimulatory effect on the broader economy because those gains are saved not spent. 
 
“A better investment would be universal, high-quality early learning, where Grattan Institute 
modelling tells us spending $5 billion to increase the childcare subsidy would deliver $11 billion 
in increased economic activity by helping women back into the workforce. 
 
“We know families and women who are on middle and low incomes tend to spend additional 
money on goods and services which boosts the economy.”    
 
“The Australia Institute also finds spending $1 million on education jobs, still a female-dominant 
sector, results on average in 9.2 jobs, compared with sectors such as gas where the return is a 
single job.  
 
“The key test of the upcoming Federal budget is whether it will proactively support early 
learning and the benefits it brings for women, children, our society and our wider economy. 
“It is time to proactively design policies and packages that will deliver for women. Otherwise 



the risk of another generation of Australian women being relegated to life-long economic 
insecurity and poverty is real.” 
 
END. 
 
MEDIA CONTACT: For interviews with Executive Director Georgie Dent call 0400 437 434. 
 
A not-for-profit organisation The Parenthood is Australia’s leading parent advocacy group with a 
reach of over 68,000 parents from across Australia. 
 
 


