
2XU�&XOWXUH���2XU�)XWXUH
5HSRUW�RQ�$XVWUDOLDQ�,QGLJHQRXV

&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�



&XPEDUUD�'UHDPLQJ

7KLV�SDLQWLQJ�GHSLFWV�WKH�OLIH�F\FOH�RI�WKH�&XPEDUUD�SODQW�
7KH� (PX�EHUULHV ��EXGV��IORZHUV�DQG�OHDYHV�DUH�UHSUHVHQWHG
DORQJVLGH�D�ZDWHUKROH��7KH�SODQW�LV�XVHG�E\�,QGLJHQRXV�SHRSOH
IRU�YDULRXV�SXUSRVHV�LQFOXGLQJ�HDWLQJ��KHDOLQJ�DQG�VSLULWXDO�ZHOO
EHLQJ��,QGLJHQRXV�SHRSOHV NQRZOHGJH�FRQFHUQLQJ�WKH�XVH�DQG
WKH�SUHSDUDWLRQ�RI�WKH�IUXLW�DQG�WKH�OHDYHV�LV�SDUW�RI�WKHLU
OLYLQJ�FXOWXUDO�KHULWDJH�

:ULWWHQ�DQG�UHVHDUFKHG
E\�7HUUL�-DQNH�
3ULQFLSDO�&RQVXOWDQW�
0LFKDHO�)UDQNHO�	
&RPSDQ\��6ROLFLWRUV�

3UHSDUHG�IRU�$XVWUDOLDQ
,QVWLWXWH�RI�$ERULJLQDO
DQG�7RUUHV�6WUDLW
,VODQGHU�6WXGLHV�DQG�WKH
$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU
&RPPLVVLRQ�

(c)�����E\�0LFKDHO
)UDQNHO�	�&RPSDQ\
DQG�7HUUL�-DQNH�

,6%1��������������
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7KLV�5HSRUW�LV�SDUW�RI�D�SURFHVV�WR�GHYHORS�SUDFWLFDO�UHIRUP�SURSRVDOV�IRU�WKH�LPSURYHG�UHFRJ�
QLWLRQ�DQG�SURWHFWLRQ�RI�LQGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��LW�FRQWDLQV�ILQGLQJV�DQG
UHFRPPHQGDWLRQV� GHYHORSHG� RXW� RI� H[WHQVLYH� FRQVXOWDWLRQV� ZLWK� $76,& V� ,QGLJHQRXV
5HIHUQHFH�*URXS�DQG�RWKHU�LQWHUHVWHG�SDUWLHV��DQG�LQ�OLJKW�RI�IHHGEDFN�UHFHLYHG�DV�VXEPLV�
VLRQV�WR�WKH�'LVFXVVLRQ�3DSHU�

7KH�5HSRUW�ZDV�UHVHDUFKHG�DQG�ZULWWHQ�E\�0V�7HUUL�-DQNH��6ROLFLWRU�DQG�3ULQFLSDO�&RQVXOWDQW
RI� 0LFKDHO� )UDQNHO� 	� &RPSDQ\�� 6ROLFLWRUV�� XQGHU� FRQWUDFW� ZLWK� WKH� $XVWUDOLDQ� ,QVWLWXWH� RI
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV��$,$76,6��DQG�IXQGHG�E\�$76,&�

:H�DUH�JUDWHIXO�IRU�WKH�LQYDOXDEOH�FRQWULEXWLRQ�RI�WKH�PDQ\��LQGLYLGXDOV��RUJDQLVDWLRQV�DQG�JRY�
HUQPHQW� GHSDUWPHQWV� ZKR� FRQWULEXWHG� WR� WKH� GHYHORSPHQW� RI� WKLV� GRFXPHQW�� � VSHFLILFDOO\
WKRVH�ZKR�WRRN�WLPH�WR�SURYLGH�XV�ZLWK�ZULWWHQ�VXEPLVVLRQV�WR�WKH�'LVFXVVLRQ�3DSHU��7KDQN
\RX�WR�DOO�WKH�LQGLYLGXDOV�DQG�RUJDQLVDWLRQV�ZKR�UHVSRQGHG�

:H� DOVR� DFNQRZOHGJH� WKH� FRQWULEXWLRQ� RI� WKH� 6WHHULQJ� &RPPLWWHH� FRQVLVWLQJ� RI� 'U� 0DU\
(GPXQGV��&KDLU���0LFKDHO�0DQVHOO��,QGLJHQRXV�5HIHUHQFH�*URXS����0LFKDHO�'DYLV��*UDKDP
'DVK� DQG� +HUE� *UDQW� �$76,&��� -RKQ� 6HGJHZLFN�� 0DUN� &DQQRQ� DQG� 'DUUHQ� .QLJKW
�'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG�WKH�$UWV���.DWKOHHQ�6FKLOOLQJ��)DPLO\�+LVWRULHV�6HFWLRQ�
$,$76,6���*D\H�6FXOWKRUSH��%RDUG�0HPEHU��$,$76,6���PHPEHUV�RI�WKH�,QGLJHQRXV�5HIHUHQFH
*URXS�FKDLUHG�E\�&RPPLVVLRQHU� ,DQ�'HODQH\��5XVVHOO�7D\ORU�DQG�6WHYHQ�:LOGH� �$,$76,6��
PHPEHUV� RI� WKH� ,QWHU�'HSDUWPHQWDO� &RPPLWWHH� RQ� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\��WKH�WHDP�DW�0LFKDHO�)UDQNHO�	�&RPSDQ\��0LFKDHO�)UDQNHO��3ULQFLSDO���5DHQD�/HD�
6KDQQRQ��$VVRFLDWH��0LFKDHO�)UDQNHO�	�&RPSDQ\���*UHJ�'XII\��6ROLFLWRU��0LFKDHO�)UDQNHO�	
&RPSDQ\��� $QQD� %DUWOH� DQG� &RULQQH� &DPERXUQH� �$GPLQLVWUDWLRQ�� 0LFKDHO� )UDQNHO� 	
&RPSDQ\���-RDQQH�%URZQ��&RQVXOWDQW���.LP�/LQFROQ��$GPLQLVWUDWLRQ���%ULGJHW�(OOLRW��(GLWRU�RI
'LVFXVVLRQ� 3DSHU��� -RKQ� 3DXO� -DQNH� �2IILFH� RI� 3XEOLF� $IIDLUV�� $76,&��� 9LFWRULD� 'RLGJH
�0DJQLI\�0HGLD���6WHYHQ�+D\HV� �71' &RPSXWHU�6\VWHPV���'DQLHO�*RRGZLQ� �$UWLVW��� %UXFH
3ROORFN��(GLWRU�RI�)LQDO�5HSRUW��DQG�+HOHQ�6WDQZL[��/D\RXW�DQG�'HVLJQ�RI�)LQDO�5HSRUW��

:H�DOVR�DFNQRZOHGJH�WKH�SUHYLRXV�FRQWULEXWLRQ�RI� WKRVH�RUJDQLVDWLRQV�DQG� LQGLYLGXDOV�ZKR
UHVSRQGHG�WR�WKH�6WRSSLQJ�WKH�5LSRIIV�,VVXH�3DSHU��WKH�+RXVH�RI�5HSUHVHQWDWLYHV $ERULJLQDO
DQG�7RUUHV�6WUDLW� ,VODQGHU�6WDQGLQJ�&RPPLWWHUH V ,QTXLU\� LQWR�&XOWXUH�DQG�+HULWDJH DQG�WKH
FRQVXOWDWLRQV�XQGHUWDNHQ�DV�SDUW�RI�WKH�6RFLDO�-XVWLFH�5HSRUWV�

5HSRUW�RQ�$XVWUDOLDQ�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\

,



7KH�ODZV�DQG�SROLFLHV�FLWHG�LQ�WKLV�UHSRUW�DUH�FXUUHQW�DV�DW�'HFHPEHU�������0DQ\
FKDQJHV�KDYH�RFFXUUHG�VLQFH�

1RWKLQJ�FRQWDLQHG� LQ� WKLV� UHSRUW�VKRXOG�EH�FRQVWUXHG�DV�JLYLQJ� OHJDO�DGYLFH��7KH
SXUSRVH�RI� WKLV� UHSRUW� LV� WR�SURYLGH�JHQHUDO� LQIRUPDWLRQ�RQ� WKH� LVVXHV� UHODWLQJ� WR
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\���1R�SHUVRQ�VKRXOG�UHO\�RQ�WKH�FRQ�
WHQWV�RI�WKLV�UHSRUW�ZLWKRXW�ILUVW�REWDLQLQJ�SURIHVVLRQDO�OHJDO�DGYLFH�IURP�D�TXDOLILHG
OHJDO�SUDFWLWLRQHU�
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3$57�21(���7KH�1DWXUH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ �

&K�� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��5LJKWV �
��� :KDW�LV�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\" �
���� *HQHUDO�UHVSRQVHV�WR�WKH�ZRUNLQJ�GHILQLWLRQ �

����� 6FRSH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ �
����� 8VH�RI�WHUPLQRORJ\ �

��� 7KH�QDWXUH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ �
����� /LYLQJ�WUDGLWLRQ �
����� +ROLVWLF�QDWXUH �
����� &RPPXQDO�RZQHUVKLS �
����� 5HVSRQVLELOLW\�DQG�FXVWRGLDQVKLS �
����� &RQVHQW�WR�XVH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ �

���� 7UDQVPLVVLRQ�RI�FXOWXUH �
���� 3URSHUW\�YHUVXV�KHULWDJH ��

����� 3UHVHUYDWLRQLVW�DSSURDFK ��
����� (FRQRPLF�DSSURDFK ��

��� 8SGDWHG�GHILQLWLRQ ��
&K�� 7KH�FRPPHUFLDO�YDOXH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ ��

��� &RQWULEXWLRQ�WR�LQGXVWU\ ��
����� $UWV�DQG�FUDIWV�LQGXVWU\ ��
����� 7RXULVP�LQGXVWU\ ��
����� 5XUDO�LQGXVWU\ ��
����� %LRWHFKQRORJ\�LQGXVWU\ ��
����� $GYHUWLVLQJ�LQGXVWU\ ��
����� )LOP�LQGXVWU\ ��
����� ([SRUW�LQGXVWU\ ��

��� 2WKHU�LQGXVWULHV�,QGLJHQRXV�FXOWXUH�FRQWULEXWHV�WRZDUGV ��
����� $FDGHPLF�UHVHDUFK�LQGXVWU\ ��
����� 0XVLF�LQGXVWU\ ��
����� 'LGJHULGRR�LQGXVWU\ ��
����� 1HZ�WHFKQRORJ\�LQGXVWU\ ��

��� 6KRXOG�,QGLJHQRXV�SHRSOH�VKDUH�LQ�WKH�EHQHILWV" ��
������ &RPSHQVDWLRQ�UR\DOWLHV ��
����� +RZ�VKRXOG�WKLV�EH�FDOFXODWHG" ��

&K�� :KDW�DUH�WKH�PDMRU�FRQFHUQV�IRU�,QGLJHQRXV�SHRSOH" ��
��� $SSURSULDWLRQ�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ ��
��� 8QDXWKRULVHG�XVH�RI�VHFUHW�VDFUHG�PDWHULDO ��
��� $SSURSULDWLRQ�RI�,QGLJHQRXV�ODQJXDJHV ��

����� 7KH�QDWXUH�RI�,QGLJHQRXV�ODQJXDJH ��
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����� 2WKHU�FRQFHUQV�LQ�UHODWLXRQ�WR�XVH�RI�,QGLJHQRXV�ODQJXDJHV
��

����� 5HFRUGLQJ�RI�,QGLJHQRXV�ODQJXDJHV ��
��� $SSURSULDWLRQ�RI�,QGLJHQRXV�VSLULWXDOLW\ ��
��� $SSURSULDWLRQ�RI�,QGLJHQRXV�ELRGLYHUVLW\�NQRZOHGJH ��

����� 0HGLFLQDO�NQRZOHGJH ��
����� 1XWULWLRQDO�NQRZOHGJH ��
����� 'HQLDO�RI�DFFHVV�WR�,QGLJHQRXV�ODQG�DQG�UHVRXUFHV ��

��� &ROOHFWLRQ�RI�QDWXUDO�UHVRXUFHV ��
��� $SSURSULDWLRQ�RI�FXOWXUDO�REMHFWV ��

����� 2EMHFWV�KHOG�E\�PXVHXPV��XQLYHUVLWLHV�DQG�FXOWXUDO�LQVWLWXWLRQV ��
����� 5HSDWULDWLRQ�E\�PXVHXPV��XQLYHUVLWLHV�DQG�FXOWXUDO�LQVWLWXWLRQV ��
����� ,QGLJHQRXV�DQFHVWUDO�UHPDLQV ��

��� +XPDQ�JHQHWLF�PDWHULDO ��
��� $FFHVV�WR�DQG�PDQDJHPHQW�RI�ODQG�DQG�VLWHV ��
���� 'RFXPHQWDWLRQ�RI�,QGLJHQRXV�SHRSOHV FXOWXUHV ��

������ 5HFRUGLQJ�RI�RUDO�WUDGLWLRQ�RQ�ILOP�DQG�DXGLRWDSH ��
������ $FFHVV�WR�DUFKLYHV ��
������ 5HSUHVHQWDWLRQ�RI�,QGLJHQRXV�FXOWXUHV�LQ�DUFKLYHV ��
������ 1R�LQIRUPHG�FRQVHQW ��

���� 5HVHDUFK�LVVXHV ��
������ 1RW�LQIRUPHG�RQ�IXOO�XVH�RI�FXOWXUDO�PDWHULDO�UHVHDUFKHG ��

���� 7HDFKLQJ�,QGLJHQRXV�VWXGLHV ��
���� ,QGLJHQRXV�PXVLF ��
���� 7KH�LPSDFW�RI�QHZ�WHFKQRORJ\ ��

������ :KHQ�WKH�%XVK�7UDFN�PHHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\ ��
������ 7KH�,QWHUQHW�DQG�,QGLJHQRXV�FXOWXUDO�PDWHULDO ��
������ &UHDWLRQ�RI�GDWDEDVHV ��

���� $XWKHQWLFLW\�DQG�FXOWXUDO�LQWHJULW\ ��
������ 8VH�RI�,QGLJHQRXV�GHVLJQV�DQG�VW\OHV�E\�QRQ�,QGLJHQRXV�DUWLVWV ��
������ 8VH�RI�,QGLJHQRXV�LPDJHV�E\�RWKHU�,QGLJHQRXV�DUWLVWV ��
������ 0LVOHDGLQJ�SURGXFW�ODEHOOLQJ ��
������ ,PSRUWHG�JRRGV�SDVVHG�RII�DV�DXWKHQWLF ��
������ )UDXGXOHQW�UHSUHVHQWDWLRQV�RI�DUWZRUNV ��
������ $SSURSULDWLRQ�RI�,QGLJHQRXV�SHUVRQDV ��
������ 0DQXIDFWXULQJ�DQG�DXWKHQWLFLW\ ��

���� +LJK�UHVDOH�YDOXH�RI�DUWZRUNV ��
���� 0LVUHSUHVHQWDWLRQ�LQ�WKH�PHGLD ��
���� &RPPXQLW\�RUJDQLVDWLRQV�DQG�FRS\ULJKW ��
���� 8QIDLU�FRQWUDFWV ��
���� /DFN�RI�SROLWLFDO�ZLOO ��

&K�� :KDW�ULJKWV�GR�,QGLJHQRXV�SHRSOH�ZDQW�UHFRJQLVHG" ��
��� 3URSRVHG�ULJKWV�LQ�'LVFXVVLRQ�3DSHU ��
��� 5HVSRQVHV�FRQFHUQLQJ�ULJKWV ��



����� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO ��
����� 7KH�ULJKW�WR�FRQWURO�FRPPHUFLDO�XVH ��
����� 7KH�ULJKWV�WR�EHQHILW�FRPPHUFLDOO\ ��
����� 7KH�ULJKW�WR�IXOO�DQG�SURSHU�DWWULEXWLRQ ��
����� 7KH�ULJKW�WR�SURWHFW�VDFUHG�DQG�VLJQLILFDQW�VLWHV ��
����� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO�PDQDJHPHQW�RI�ODQGV ��
����� 7KH�ULJKW�WR�SUHYHQW�GHURJDWRU\��RIIHQVLYH�DQG�IDOODFLRXV�XVH ��
����� 7KH�ULJKW�WR�KDYH�D�VD\�LQ�WKH�SUHVHUYDWLRQ�DQG�FDUH ��
����� 7KH�ULJKW�WR�FRQWURO�WKH�XVH�RI�WUDGLWLRQDO�NQRZOHGJH ��

��� 2WKHU�VXJJHVWHG�ULJKWV ��
��� 8SGDWHG�OLVW�RI�ULJKWV ��

3$57 7:2��3URWHFWLRQ�8QGHU�WKH�$XVWUDOLDQ�/HJDO�)UDPHZRUN ��

&K�� 3URWHFWLRQ�XQGHU�FXUUHQW�LQWHOOHFWXDO�SURSHUW\�ODZV ��
��� :KDW�LV�LQWHOOHFWXDO�SURSHUW\" ��

����� 5LJKWV�WR�XVH�DQG�GHDO�ZLWK�LQWHOOHFWXDO�SURSHUW\ ��
����� 7KH�SXEOLF�GRPDLQ ��

��� &RS\ULJKW�$FW����� ��
����� :KDW�LV�FRS\ULJKW" ��
����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ ��
����� 2ZQHUVKLS�RI�FRS\ULJKW ��
����� 5LJKWV�JUDQWHG�XQGHU�FRS\ULJKW ��
����� 0RUDO�ULJKWV ��
����� 3HUIRUPHUV ULJKWV ��
����� (QIRUFHPHQW�RI�FRS\ULJKW ��
����� )DLU�GHDOLQJ�IRU�UHVHDUFK�DQG�VWXG\ ��
����� 6FXOSWXUHV�DQG�FUDIWZRUNV�RQ�SHUPDQHQW�SXEOLF�GLVSOD\ ��
������ 3HULRG�RI�SURWHFWLRQ ��
������ /LPLWDWLRQV�RI�SURWHFWLRQ ��

��� 7KH 'HVLJQV�$FW ��
����� :KDW�LV�D�GHVLJQ" ��
����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ ��

��� 7KH�3DWHQWV�$FW����� ��
����� :KDW�LV�D�SDWHQW" ��
����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ ��
����� 3DWHQWLQJ�KXPDQ�JHQHWLF�PDWHULDO ��
����� +LJK�FRVW�RI�SDWHQWLQJ�LQYHQWLRQV ��

��� 3ODQW�%UHHGHUV�5LJKWV�$FW����� ��
����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ ��

��� 7UDGHPDUNV�$FW����� ��
����� :KDW�LV�D�WUDGH�PDUN" ��
����� 7KH�WUDGH�PDUN�DSSOLFDWLRQ�DSSURYDO�SURFHVV ��
����� 0HHWLQJ�WKH�FULWHULD ��
����� &KDOOHQJLQJ�UDGH�PDUNV�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO ��

��� %UHDFK�RI�FRQILGHQFH�ODZV ��
��� 3DVVLQJ�RII ��
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����� 0HHWLQJ�WKH�FULWHULD ��
��� 6XPPDU\ ��

&K�� 3URWHFWLRQ�XQGHU�FXOWXUDO�KHULWDJH�ODZV ��
��� :KDW�LV�FXOWXUDO�KHULWDJH"����� ��
���� 2ZQHUVKLS�RI�FXOWXUDO�KHULWDJH ��
���� )RFXV�RI�WKH�OHJLVODWLRQ ��

������ 7DQJLEOH�FXOWXUDO�KHULWDJH�YHUVXV�LQWDQJLEOH�FXOWXUDO�KHULWDJH ��
������ 6FLHQWLILF�DQG�KLVWRULFDO�YDOXH�YHUVXV�FXOWXUDO�DQG�VSLULWXDO�YDOXH ��

��� 5HOLFV�YHUVXV�OLYLQJ�FXOWXUDO�PDWHULDO ��
���� 0LQLVWHULDO�GLVFUHWLRQDU\�SRZHU ��
��� ,QGLJHQRXV�SDUWLFLSDWLRQ�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV ��
���� 5HVWRUDWLRQ�RI�KXQWLQJ��JDWKHULQJ�DQG�ILVKLQJ�ULJKWV ��
���� &XOWXUDO�KHULWDJH�DJUHHPHQWV ��
���� &RQVHUYDWLRQ�DQG�ODQG�PDQDJHPHQW�ODZV ��
����� &XUUHQW�UHIRUP�SURSRVDOV ��

��������(YDWW�5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�
+HULWDJH�3URWHFWLRQ�$FW�������&WK� ��

��������3URSRVHG�PLQLPXP�VWDQGDUGV ��
��������6RXWK�$XVWUDOLDQ�$ERULJLQDO�KHULWDJH�ODZ�UHIRUP�SURSRVDOV ��

&K�� 2WKHU�5HOHYHQW�/DZV ��
��� $UFKLYHV�ODZV ��

����� 7KH�$XVWUDOLDQ�$UFKLYHV�$FW�������&WK� ��
����� 5HYLHZ�RI�WKH�$UFKLYHV�$FW����� ��
����� 6WDWH�ODZV ��
����� 2WKHU�DFFHVV�RI�LQIRUPDWLRQ�ODZV ��

��� 0XVHXP�OHJLVODWLRQ ��
��� 1DWLYH�7LWOH�$FW����� ��
��� /DQG�ULJKWV�OHJLVODWLRQ ��
��� 'HIDPDWLRQ ��
��� 5DFLDO�YLOLILFDWLRQ�OHJLVODWLRQ ��
��� 3ULYDF\ ��
��� 7UDGH�3UDFWLFHV�$FW�������&WK� ��
��� &XVWRPV�$FW DQG�LPSRUW�DQG�H[SRUW�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO ��
���� $GPLQLVWUDWLRQ�DQG�3UREDWH�$FW��17������ ��
���� %URDGFDVWLQJ�ODZV ��
���� /DZV�UHODWLQJ�WR�JHRJUDSKLFDO�SODFH�QDPHV ��

&K�� ,QWHUQDWLRQDO�ODZV ��
���� ,QWHUQDWLRQDO�ODZ ��
��� ,QWHUQDWLRQDO�FRQYHQWLRQV�UHODWLQJ�WR�LQWHOOHFWXDO�SURSHUW\ ��

������ 3DULV�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�,QGXVWULDO�3URSHUW\���������
������ %HUQH�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�/LWHUDU\�DQG�$UWLVWLF�
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������ 5RPH�&RQYHQWLRQ����������
������ %XGDSHVW�7UHDW\����������

���� ,QWHUQDWLRQDO�7UDGH�UHODWHG�$VSHFWV�RI�,QWHOOHFWXDO�3URSHUW\
5LJKWV�$JUHHPHQW ���

���� 81(6&2�&RQYHQWLRQ�RI�&XOWXUDO�3URSHUW\����������
��� ,QWHUQDWLRQDO�FRQYHQWLRQV�RQ�KXPDQ�ULJKWV ���

����� ,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV ���
����� ,QWHUQDWLRQDO�&RYHQDQW�RQ�(FRQRPLF��6RFLDO�DQG�&XOWXUDO�5LJKWV ���

���� ,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ�&RQYHQWLRQ� ���
���� &RQYHQWLRQ�RI�%LRORJLFDO�'LYHUVLW\ ���
���� 'UDIW�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV�3HRSOHV ���

3$57�7+5((��'HYHORSLQJ�6WUDWHJLHV�IRU�3URWHFWLRQ ���

&K�� $PHQGPHQWV�WR�WKH &RS\ULJKW�$FW ���
��� 0RUDO�ULJKWV�IRU�,QGLJHQRXV�FXVWRGLDQV ���

����� &RS\ULJKW�$PHQGPHQW�%LOO����� ���
����� ,VVXHV�IRU�FRQVLGHUDWLRQ ���
����� 5HVSRQVHV ���

��� &ROOHFWLRQ�RI�IHHV�IRU�XVH�RI�,QGLJHQRXV�FXOWXUDO�ZRUNV ���
����� :KDW�LV�D�FROOHFWLYH�DGPLQLVWUDWLRQ�V\VWHP" ���
����� 6XJJHVWHG�OHJLVODWLYH�PRGHO�UDLVHG�LQ�WKH�'LVFXVVLRQ�3DSHU ���
����� 5HYLHZ�RI�$XVWUDOLDQ�FRS\ULJKW�FROOHFWLQJ�VRFLHWLHV ���
����� ,VVXHV�IRU�FRQVLGHUDWLRQ ���
����� &ROOHFWLRQ�RI�IHHV�IRU�XVH�RI�,QGLJHQRXV�ZRUNV ���
����� 'HILQLQJ�,QGLJHQRXV�FXOWXUDO�ZRUNV ���
����� ,QGLJHQRXV�FXOWXUDO�UHFRUGLQJ ���

��� 3HUIRUPHUV ULJKWV ���
����� 5HVSRQVHV ���

��� ,V�DPHQGLQJ�WKH�&RS\ULJKW�$FW DSSURSULDWH" ���
&K��� $PHQGPHQWV�WR�WKH�'HVLJQV�$FW ���

���� 6KRXOG�,QGLJHQRXV�VW\OHV�EH�UHJLVWUDEOH" ���
���� ,VVXHV�UHODWLQJ�WR�UHJLVWUDWLRQ�RI�,QGLJHQRXV�GHVLJQV ���
���� 7KH�DSSURSULDWHQHVV�RI�GHVLJQV�ODZ�WR�FDWHU�IRU�,QGLJHQRXV�QHHGV ���

&K��� $PHQGPHQWV�WR�WKH�3DWHQWV�$FW DQG�WKH�3ODQW�%UHHGHUV�$FW ���
���� 7KH�3DWHQWV�$FW ���

������ 3DWHQWLQJ�,QGLJHQRXV�PHGLFLQDO�SODQWV ���
������ ([FOXGLQJ�SDWHQWV�RI�,QGLJHQRXV�JHQHWLF�PDWHULDO ���
������ 3DWHQWLQJ�,QGLJHQRXV�ULJKWV�WR�WUDGLWLRQDO�PHGLFLQHV ���
������ ([SLUDWLRQ�RI�SDWHQWV�ZKLFK�PDNH�XVH�RI�,QGLJHQRXV�NQRZOHGJH ���
������ )XOO�DQG�LQIRUPHG�FRQVHQW�RI�,QGLJHQRXV�NQRZOHGJH ���

���� $PHQGPHQWV�WR�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW ���
&K��� $PHQGPHQWV�WR�7UDGHPDUNV�$FW ���

����� 0DRUL�WUDGH�PDUN�GHYHORSPHQWV ���

9,,
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9,,,

����� $PHQGPHQWV�WR�$XVWUDOLDQ�WUDGH�PDUNV�ODZ ���
�������:KHWKHU�WR�DOORZ�UHJLVWUDWLRQ�RI�WUDGH�PDUNV�ZLWK�,QGLJHQRXV

FRQWHQW ���
������� &KHFNV�DQG�EDODQFHV ���
������� 3ULRU�ZULWWHQ�FRQVHQW ���
������� ([LVWLQJ�WUDGH�PDUNV ���

&K��� $PHQGPHQWV�WR�FXOWXUDO�KHULWDJH�OHJLVODWLRQ ���
������ ,QGLJHQRXV�ULJKWV�WR�RZQ�DQG�PDQDJH�,QGLJHQRXV�FXOWXUDO�KHULWDJH ���
����� +ROLVWLF�GHILQLWLRQ�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH ���

&K��� $PHQGPHQWV�WR�PXVHXPV��DUFKLYHV�DQG�FXOWXUDO�LQVWLWXWLRQV�ODZV ���
����� $PHQGPHQWV�WR�PXVHXPV�OHJLVODWLRQ ���

������� 2ZQHUVKLS�RI�FXOWXUDO�PDWHULDOV ���
������� 5HSUHVHQWDWLRQ�RQ�ERDUGV ���
������� 5HSDWULDWLRQ�LVVXHV ���
������� 6KRXOG�WKHUH�EH�DPHQGPHQWV�WR�PXVHXP�OHJLVODWLRQ" ���

����� $PHQGPHQWV�WR�DUFKLYHV�OHJLVODWLRQ ���
������� 2ZQHUVKLS�FXVWRGLDQVKLS�RI�DUFKLYHV ���
������� 'HDOLQJ�ZLWK�VHQVLWLYH�RU�VDFUHG�PDWHULDO ���

&K��� $PHQGPHQWV�WR�1DWLYH�7LWOH�$FW ���
����� $PHQGPHQWV�WR�WKH 1DWLYH�7LWOH�$FW ���

������� 1DWLYH�7LWOH�$PHQGPHQW�%LOO����� ���
����� &RPPRQ�ODZ�QDWLYH�WLWOH�FODLPV ���

&K��� $PHQGPHQWV�WR�RWKHU�UHOHYDQW�ODZV ���
����� $PHQGPHQWV�WR�EURDGFDVWLQJ�ODZV ���
����� 7UDGH�SUDFWLFHV�LVVXHV ���
����� &XVWRPV�,VVXHV ���

&K��� 'HYHORSPHQWV�RI�FRPPRQ�ODZ ���
����� :KDW�LV�WKH�FRPPRQ�ODZ" ���
����� (TXLWDEOH�RZQHUVKLS�RI�FRS\ULJKW ���
���� %ODVSKHP\ ���
����� 8QIDLU�FRPSHWLWLRQ ���
����� 3DVVLQJ�RII ���

&K��� 6SHFLILF�/HJLVODWLRQ ���
���� /HJLVODWLYH�PRGHOV�RI�SURWHFWLRQ ���
���� ,V�VSHFLILF�OHJLVODWLRQ�DSSURSULDWH" ���
���� 3XUSRVH�RI�WKH�OHJLVODWLRQ ���
���� 6FRSH�RI�WKH�OHJLVODWLRQ ���

������ 7DQJLEOH�YHUVXV�LQWDQJLEOH ���
������ 5LJKWV�LQ�SHUSHWXLW\ ���
������ &RPPXQDO�YHUVXV�LQGLYLGXDO�RZQHUVKLS ���
������ 7UDGLWLRQDO�NQRZOHGJH�YHUVXV�QHZ�NQRZOHGJH ���
������ $UWV�DQG�FXOWXUDO�H[SUHVVLRQ�YHUVXV�VFLHQFH�DQG�ELRGLYHUVLW\ ���
������ 7RUUHV�6WUDLW�,VODQGHUV ���

&217(176



������ 7UDGLWLRQDO�YHUVXV�XUEDQ�IRFXV ���
���� $FWLYH�SURYLVLRQ ���

������ 3URKLELWHG�XVH ���
������ 5HPXQHUDWLRQ ���

���� 6WUXFWXUH ���
������ &HQWUDOLVHG�ERG\ ���
������ 7ULEXQDO�V\VWHP ���
������ 6WDWXWRU\�ERG\ ���
������ 6HSDUDWH�OHJDO�ERGLHV ���

���� $XWKRULVHG�XVHV ���
���� 3RVVLEOH�UHPHGLHV ���
���� ([HPSWLRQV�DQG�IDLU�GHDOLQJ ���
����� 5HODWLRQVKLS�ZLWK�LQWHOOHFWXDO�SURSHUW\�ODZV ���
����� *UDFH�SHULRG ���
����� &RGHV�RI�FRQGXFW ���
����� )XUWKHU�,QGLJHQRXV�FRQVXOWDWLRQ�HGXFDWLRQ ���

&K��� ,QGLJHQRXV�DXWKHQWLFDWLRQ�V\VWHPV ���
����� 1DWLRQDO�,QGLJHQRXV�DXWKHQWLFDWLRQ�WUDGH�PDUN ���

������� :KDW�W\SH�RI�WUDGH�PDUN" ���
������� 6HULHV�RI�PDUNV ���
��������3URWHFWLRQ�RI�PDUNV ���
������� :KDW�LV�WKH�SXUSRVH�RI�WKH�PDUN ���
���������'HILQLQJ�DXWKHQWLFLW\ ���
���������0DUNHWLQJ�WKH�PDUN�DQG�ODEHOOLQJ�V\VWHP ���
��������5XOHV�JRYHUQLQJ�XVH�RI�WKH�PDUN ���
������� :KR�ZLOO�EH�WKH�UHJLVWHUHG�RZQHU�RI�WKH�PDUN" ���
��������'HVLJQ�IRU�WUDGH�PDUN ���

����� %XVLQHVV�FUHGHQWLDO�V\VWHPV ���
����� 5HIHUUDO�VHUYLFHV ���
���� 2WKHU�DXWKHQWLFDWLRQ�V\VWHPV ���

&K��� &ROOHFWLQJ�V\VWHPV ���
����� ,QWURGXFWLRQ�RI�SXEOLF�GRPDLQ�UR\DOWLHV�V\VWHP ���
����� ,QWURGXFWLRQ�RI�D�UHVDOH�UR\DOW\ ���

��������:KDW�LV�WKH�UHVDOH�UR\DOW\" ���
��������$XVWUDOLDQ�&RS\ULJKW�&RXQFLO�5HSRUW�RQ�5HVDOH�5R\DOW\����������
��������%HQHILWV�IRU�,QGLJHQRXV�DUWLVWV ���
������� ,QWURGXFWLRQ�E\�ZD\�RI�FRQWUDFW ���
������� )UHQFK�DQG�(XURSHDQ�OHJLVODWLRQ ���

����� ,QGLJHQRXV�FROOHFWLQJ�VRFLHW\ ���
&K��� 1HJRWLDWLQJ�ULJKWV�XQGHU�DJUHHPHQW ���

����� %LRGLYHUVLW\�DJUHHPHQWV ���
������� /RFDO�JRYHUQPHQW ���
������� *RYHUQPHQW�DXWKRULWLHV ���
������� 5HJLRQDO�DJUHHPHQWV ���

,;
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;

��������:RUNVKRS�RQ�WUDGLWLRQDO�NQRZOHGJH�DQG�ELRGLYHUVLW\ ���
����� &XOWXUDO�FRQWUDFWV ���

��������3XEOLVKLQJ�DJUHHPHQWV ���
��������/RFDWLRQ�DJUHHPHQWV ���
��������,QGXVWU\�ERG\�DJUHHPHQWV ���

����� 0HFKDQLVPV�IRU�QHJRWLDWLQJ�DJUHHPHQWV ���
&K��� 'HYHORSLQJ�FXOWXUDO�LQIUDVWUXFWXUH ���

���� (VWDEOLVKLQJ�D�QDWLRQDO�,QGLJHQRXV�FXOWXUDO�DXWKRULW\ ���
������ )XQFWLRQV�RI�WKH�$XWKRULW\ ���
������ $ QDWLRQDO�DOOLDQFH ���
������ 0RQLWRULQJ�V\VWHPV ���
������ 'HYHORSLQJ�LQGXVWU\�FRGHV ���

���� (VWDEOLVKLQJ�DQ�,QGLJHQRXV�$XVWUDOLDQ�&HQWUH�IRU�WUDGLWLRQDO�PHGLFLQHV ���
���� (VWDEOLVKLQJ�UHJLVWHUV ���

������ $,$76,6�UHJLVWHU ���
������ ,QGLJHQRXV�DUWV�DQG�GHVLJQV�UHJLVWHU ���
������ 5HJLVWHU�IRU�FOHDULQJ�XVHV ���
������ $UH�UHJLVWHUV�XVHIXO" ���

���� (VWDEOLVKLQJ�NHHLQJ�SODFHV�DQG�FRPPXQLW\�FXOWXUDO�FHQWUHV ���
���� 1DWLRQDO�,QGLJHQRXV�DUFKLYHV ���

������ *RYHUQPHQW�UHFRUGV ���
������ 1DWLRQDO�,QGLJHQRXV�ILOP�DUFKLYHV ���

���� ,QGLJHQRXV�FXOWXUDO�OHJDO�VHUYLFHV ���
���� ,QGLJHQRXV�DUWV�DJHQF\ ���
���� (VWDEOLVKLQJ�QHWZRUNV ���

������ :LWK�RWKHU�$XVWUDOLDQ�,QGLJHQRXV�SHRSOHV RUJDQLVDWLRQV ���
������ :LWK�LQWHUQDWLRQDO�,QGLJHQRXV�SHRSOHV RUJDQLVDWLRQV ���
������ :LWK�JRYHUQPHQW�DQG�LQGXVWU\�ERGLHV ���

���� ,QGLJHQRXV�RZQHG�DQG�FRQWUROOHG�UHFRUGLQJ��UHVHDUFK�DQG
SXEOLVKLQJ�FRPSDQLHV ���

&K��� 'HYHORSPHQW�RI�SROLFLHV�DQG�SURWRFROV ���
����� 5HSDWULDWLRQ�RI�KXPDQ�UHPDLQV ���
���� 3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV SROLF\ ���
����� 'UDIW�QDWLRQDO�SULQFLSOHV�IRU�WKH�UHWXUQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�

,VODQGHU�FXOWXUDO�SURSHUW\ ���
����� 0DQDJHPHQW�RI�KHULWDJH�SODFHV ���

��������7KH�%XUUD�&KDUWHU ���
������ *XLGHOLQHV�IRU�WKH�SURWHFWLRQ��PDQDJHPHQW�DQG�XVH�RI�$ERULJLQDO�

DQG�7RUUHV�6WUDLW�,VODQGHU�FXOWXUDO�KHULWDJH�SODFHV ���
���� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SURWRFROV�IRU�OLEUDULHV��DUFKLYHV�DQG�

LQIRUPDWLRQ�VHUYLFHV ���
���� 6WDWH�DQG�&RPPRQZHDOWK�DUFKLYHV�DQG�RWKHU�JRYHUQPHQW�DJHQFLHV ���

��������1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH ���
��������1DWLRQDO�/LEUDU\�RI�$XVWUDOLD ���
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������ )LOP�$XVWUDOLD V�FRGH�RI�FRQGXFW ���
����� 5HVHDUFK�IXQGLQJ�ERGLHV ���

������� $,$76,6�IXQGLQJ�JXLGHOLQHV ���
����� *RYHUQPHQW�SROLFLHV ���

��������$XVWUDOLD�&RXQFLO ���
������� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�%RDUG

�$XVWUDOLD�&RXQFLO����
������� $XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ ���
��������'2&$V�UHWXUQ�RI�FXOWXUDO�SURSHUW\�SURJUDP ���

���� /DQG�FRXQFLO�SROLFLHV ���
������� &HQWUDO�/DQG�&RXQFLO V�3ROLF\�RI�6DFUHG�2EMHFWV ���

������ ,QGXVWU\�DVVRFLDWLRQ�SROLFLHV ���
��������1,$$$ 3ROLF\�6WDWHPHQW ���

����� 2WKHU�VXJJHVWHG�DUHDV�IRU�SROLF\�GHYHORSPHQW ���
������� /DQJXDJH�SROLF\ ���
������� ,QGLJHQRXV�PXVLF�SROLF\ ���

&K��� &RGHV�RI�HWKLFV ���
����� 0HGLFDO�DQG�VFLHQWLILF�UHVHDUFK�JXLGHOLQHV ���
����� 1HZ�WHFKQRORJ\�JXLGHOLQHV ���
���� 0HGLD ���
����� 2WKHU�VXJJHVWHG�DUHDV�IRU�FRGHV�RI�HWKLFV ���

������� 5HVHDUFK ���
��������8QLYHUVLW\�HGXFDWLRQ�VHFWRU ���
��������3URIHVVLRQDO�DVVRFLDWLRQV ���

���� &ROOHFWLQJ�VRFLHWLHV�WR�HVWDEOLVK�JXLGHOLQHV ���
&K��� (GXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV ���

���� ,PSURYHG�DZDUHQHVV�VWUDWHJLHV�IRU�,QGLJHQRXV�$XVWUDOLDQV ���
��������/HJDO�HGXFDWLRQ�IRU�,QGLJHQRXV�DUWLVWV��ZULWHUV�DQG�SHUIRUPHUV ���

����� $ZDUHQHVV�SURJUDP�IRU�WKH�ZLGHU�FRPPXQLW\ ���
��������6FKRRO�HGXFDWLRQ ���

����� *UHDWHU�FRQVXOWDWLRQ�RQ�UHIRUP�RSWLRQV ���
&K��� &RQFOXVLRQ ���

���� 6KRUW�WHUP�VWUDWHJLHV ���
������� 'HYHORSPHQW�RI�,QGLJHQRXV�FXOWXUDO�SURWRFROV ���
������ 1HJRWLDWH�ULJKWV�XQGHU�FRQWUDFWV ���
������� (VWDEOLVKPHQW�RI�DQ�DXWKHQWLFLW\�WUDGH�PDUN ���
������ (GXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV ���
������ 'HYHORSPHQW�RI�QHWZRUNV ���
������ 'HYHORSPHQW�RI�FRGHV�RI�HWKLFV ���

���� 0HGLXP�WR�ORQJ�WHUP�VWUDWHJLHV ���
������� (VWDEOLVKPHQW�RI�,QGLJHQRXV�XQLW�ZLWKLQ�$,32 ���
������ (VWDEOLVKPHQW�RI�D�QDWLRQDO�,QGLJHQRXV�FXOWXUDO�DXWKRULW\ ���
������� 1HZ�ODZV ���

����� $ KROLVWLF�DSSURDFK ���

;,
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$33(1',;����,QGLJHQRXV�5HIHUHQFH�*URXS��'UDIW�3ULQFLSOHV�DQG�*XLGHOLQHV�IRU�
WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUH�DQG�,QWHOOHFWXDO�3URSHUW\ ���

$33(1',; ��� /LVW�RI�5HVSRQGHQWV�WR�2XU�&XOWXUH�2XU�)XWXUH�'LVFXVVLRQ�3DSHU ���

$33(1',; �� ,QGLJHQRXV�&XOWXUDO�+HULWDJH�/DZV ���

$��� &RPPRQZHDOWK�OHJLVODWLRQ ���
$������$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW

������&WK� ���
$������3URWHFWLRQ�RI�0RYHDEOH�&XOWXUDO�+HULWDJH�$FW�������&WK� ���
$������:RUOG�+HULWDJH�3URSHUWLHV�&RQVHUYDWLRQ�$FW�������&WK� ���
$������0XVHXP�RI�$XVWUDOLD�$FW�������&WK� ���
$������$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ�$FW�������&WK� ���
$����� $XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�$FW�������&WK� ���
$������$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU

6WXGLHV�$FW�������&WK� ���
$����� (QYLURQPHQW�3URWHFWLRQ��,PSDFW�RI�3URSRVDOV��$FW�������&WK� ���

$���� 1RUWKHUQ�7HUULWRU\�OHJLVODWLRQ ���
$������7KH�$ERULJLQDO�/DQG�5LJKWV��1RUWKHUQ�7HUULWRU\��$FW�������&WK� ���
$����� 1RUWKHUQ�7HUULWRU\�+HULWDJH�&RQVHUYDWLRQ�$FW����� ���

$���� 1HZ�6RXWK�:DOHV�OHJLVODWLRQ ���
$����� 1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:� ���

$��� 6RXWK�$XVWUDOLDQ�OHJLVODWLRQ ���
$������6RXWK�$XVWUDOLDQ�$ERULJLQDO�+HULWDJH�$FW����� ���

$���� 4XHHQVODQG�OHJLVODWLRQ ���
$������4XHHQVODQG�&XOWXUDO�5HFRUGV�$FW ���
$����� 4XHHQVODQG�&XOWXUDO�+HULWDJH�$FW ���
$������:HW�7URSLFV�RI�4XHHQVODQG�:RUOG�+HULWDJH�$UHD

&RQVHUYDWLRQ�$FW����� ���
$���� 9LFWRULDQ�OHJLVODWLRQ ���

$������$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ
$PHQGPHQW�$FW����� ���

$����� $UFKDHRORJLFDO�DQG�$ERULJLQDO�5HOLFV�3UHVHUYDWLRQ�$FW����� ���
$���� :HVWHUQ�$XVWUDOLDQ�OHJLVODWLRQ ���

$����� $ERULJLQDO�+HULWDJH�$FW�������:$� ���
$���� 7DVPDQLDQ�OHJLVODWLRQ ���

$������1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV� ���
$����� 7KH $ERULJLQDO�5HOLFV�$FW����� ���
$����� 0XVHXPV��$ERULJLQDO�5HPDLQV��$FW������ ���
$����� 3ODQQLQJ�ODZV ���
$������/LYLQJ�0DULQH�5HVRXUFH�0DQDJHPHQW�$FW����� ���

$33(1',;����0RGHO�/DZV�IRU�3URWHFWLRQ ���

$��� 7KH�$ERULJLQDO�)RONORUH�0RGHO����������
$��� 81(6&2�:,32�0RGHO�3URYLVLRQV�IRU�WKH�3URWHFWLRQ�RI�)RONORUH ���

$����� 'HILQLWLRQ�RI� IRONORUH ���



;,,,

$����� 1DWXUH�RI�SURWHFWLRQ ���
$����� 3ULRU�DXWKRULVDWLRQ�E\�D�FRPSHWHQW�DXWKRULW\ ���
$������:KHUH�LV�DXWKRULVDWLRQ�UHTXLUHG" ���
$����� )DLU�XVH�SURYLVLRQV ���
$����� 3URKLELWHG�XVH ���
$������5HPXQHUDWLRQ ���
$�������5HFLSURFLW\ ���
$�������6DQFWLRQV ���
$������ 7RZDUGV�DQ�LQWHUQDWLRQDO�VWDQGDUG ���
$������ 3KXNHW�3ODQ�RI�$FWLRQ ���

$��� 7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW�IRU�'HYHORSLQJ�&RXQWULHV ���

$33(1',;����,QWHUQDWLRQDO�,QGLJHQRXV�3HRSOHV�'LVFRXUVHV ���

$EEUHYLDWLRQV ���

*ORVVDU\�RI�7HUPV ���

%LEOLRJUDSK\ ���

,QGH[ ���
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2XU�&XOWXUH���2XU�)XWXUH�

;,9

%DFNJURXQG

,Q�2FWREHU������� WKH� WKHQ�)HGHUDO�$WWRUQH\�*HQHUDO�� WKH�0LQLVWHU� IRU�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�$IIDLUV�DQG�WKH�0LQLVWHU�IRU�&RPPXQLFDWLRQV�DQG�WKH�$UWV�� MRLQWO\�UHOHDVHG�DQ
,VVXHV�3DSHU��6WRSSLQJ�WKH�5LSRIIV��,QWHOOHFWXDO�3URSHUW\�3URWHFWLRQ�IRU�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�3HRSOHV��7KLV�SDSHU�FDOOHG�IRU�VXEPLVVLRQV�IURP�LQWHUHVWHG�SDUWLHV�RQ�WKH�LQDG�
HTXDFLHV�RI�FXUUHQW�LQWHOOHFWXDO�SURSHUW\�ODZV�LQ�WKHLU�DSSOLFDWLRQ�WR�,QGLJHQRXV�DUWV�DQG�FXO�
WXUH��DQG�VRXJKW�UHFRPPHQGDWLRQV�RQ�KRZ�WKHVH�PLJKW�EH�RYHUFRPH��

,QWHU�'HSDUWPHQWDO�&RPPLWWHH�RQ�,QGLJHQRXV�$UWV�DQG�&XOWXUDO�([SUHVVLRQ

$Q�,QWHU�'HSDUWPHQWDO�&RPPLWWHH�RQ�,QGLJHQRXV�$UWV�DQG�&XOWXUDO�([SUHVVLRQ��,'&��ZDV�VHW
XS� WR�HYDOXDWH� WKH�VXEPLVVLRQV�� WR� FRQVLGHU� OHJLVODWLYH�DQG�SROLF\� UHIRUP� LQ� WKLV�DUHD��DQG
PDNH�UHFRPPHQGDWLRQV�WR� WKH�*RYHUQPHQW��7KH�,'&�LV�QRZ�FKDLUHG�E\�WKH�'HSDUWPHQW�RI
&RPPXQLFDWLRQV� DQG� WKH� $UWV� DQG� LQFOXGHV� UHSUHVHQWDWLYHV� IURP� WKH� $WWRUQH\�*HQHUDO V
'HSDUWPHQW�� WKH�$ERULJLQDO� DQG�7RUUHV�6WUDLW� ,VODQGHU�&RPPLVVLRQ� �$76,&��� WKH�$XVWUDOLDQ
,QGXVWULDO� 3URSHUW\� 2UJDQLVDWLRQ�� WKH� 'HSDUWPHQW� RI� 7RXULVP� DQG� WKH�2IILFH� RI� ,QGLJHQRXV
$IIDLUV�

0DQ\� RI� WKH� VXEPLVVLRQV� UHFRPPHQGHG� WKH� LQWURGXFWLRQ� RI� VSHFLILF� OHJLVODWLRQ� WR� JLYH
,QGLJHQRXV�FXVWRGLDQV�WKH�QHFHVVDU\�ULJKWV�WR�FRQWURO�WKH�XVH�RI�WKHLU�DUWV�DQG�FXOWXUDO�PDWH�
ULDO�E\�RWKHUV�

,QGLJHQRXV�5HIHUHQFH�*URXS

,Q� HDUO\� ������$76,&� HVWDEOLVKHG� DQ� ,QGLJHQRXV� 5HIHUHQFH�*URXS� �,5*�� WR� ILQG� RXW� ZKDW
,QGLJHQRXV�SHRSOH�EHOLHYH�VKRXOG�EH�SURWHFWHG��DQG�KRZ�SUREOHPV�LQ�WKLV�DUHD�FRXOG�EHVW�EH
VROYHG��7KH�,5*�LV�FKDLUHG�E\�,DQ�'HODQH\��RQH�RI�WKH�$76,&�&RPPLVVLRQHUV�UHVSRQVLEOH�IRU
$UWV��&XOWXUH��%URDGFDVWLQJ��/DQJXDJH�DQG�WKH�(QYLURQPHQW�

7KH�,5*�FRQVLVWV�RI�,QGLJHQRXV�SHRSOH�ZKR�KDYH�H[SHUWLVH�DQG�H[SHULHQFH�UHJDUGLQJ�FXO�
WXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��0HPEHUV�LQFOXGH�UHSUHVHQWDWLYHV�IURP�WKH�1DWLRQDO�,QGLJHQRXV
$UWV�$GYRFDF\�$VVRFLDWLRQ��WKH�)RXQGDWLRQ�IRU�$ERULJLQDO�DQG�,VODQGHU�5HVHDUFK�$FWLRQ�DQG
WKH�1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD���

7KH�VNLOO�DQG�JXLGDQFH�RI�WKH�,5*�SURYLGHG�HQRUPRXV�DVVLVWDQFH�LQ�WKH�GHYHORSPHQW�RI�WKH
5HSRUW V�ILQDO�UHFRPPHQGDWLRQV��7KH�,5*�DOVR�GUDIWHG�D�VHW�RI�SULQFLSOHV�DQG�JXLGHOLQHV�IRU
WKH�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV���7KHVH�3ULQFLSOHV�DQG
*XLGHOLQHV�DUH�OLVWHG�DW�$SSHQGL[���WRJHWKHU�ZLWK�D�OLVW�RI�,QGLJHQRXV�5HIHUHQFH�*URXS�PHP�
EHUV�

3UHIDFH
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,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��,&,3��3URMHFW

$76,&� DOVR� IXQGHG� WKH�$XVWUDOLDQ� ,QVWLWXWH� RI�$ERULJLQDO� DQG�7RUUHV�6WUDLW� ,VODQGHU�6WXGLHV
�$,$76,6��WR�FRRUGLQDWH�D�SURMHFW�ZKLFK�DLPV�WR�GHYHORS�SUDFWLFDO�UHIRUPV�WKDW�ZRXOG�LPSURYH
SURWHFWLRQ�DQG�HQVXUH�UHFRJQLWLRQ�RI� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��$,$76,6
DSSRLQWHG�0LFKDHO�)UDQNHO�	�&RPSDQ\��6ROLFLWRUV��WR�FDUU\�RXW�WKH�SURMHFW��0V�7HUUL�-DQNH�LV
WKH�3ULQFLSDO�&RQVXOWDQW��$ 6WHHULQJ�&RPPLWWHH�FRPSULVLQJ�UHSUHVHQWDWLYHV�IURP�$76,&��WKH
,'&��WKH�,5*�DQG�$,$76,6�KDV�EHHQ�FRQYHQHG�WR�RYHUVHH�WKH�,&,3 3URMHFW�

7KH�'LVFXVVLRQ�3DSHU

$ 'LVFXVVLRQ�3DSHU� 2XU�&XOWXUH��2XU�)XWXUH��ZKLFK�SXW�IRUZDUG�SURSRVDOV�IRU�WKH�LPSURYHG
UHFRJQLWLRQ�DQG�SURWHFWLRQ�RI� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��ZDV�UHOHDVHG�LQ
-XO\������

7KH�'LVFXVVLRQ�3DSHU�LGHQWLILHG�DQG�RXWOLQHG�VRPH�LVVXHV�DQG�SURSRVHG�VROXWLRQV�UDLVHG�LQ
VXEPLVVLRQV�UHFHLYHG�LQ�UHVSRQVH�WR�WKH�IROORZLQJ�SUHYLRXV�JRYHUQPHQW�LQTXLULHV�

● 6WRSSLQJ�WKH�5LSRIIV��,QWHOOHFWXDO�3URSHUW\�3URWHFWLRQ�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�3HRSOHV�

● 7KH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�$IIDLUV ,QTXLU\�LQWR�&XOWXUH�DQG�+HULWDJH�

● 6RFLDO� -XVWLFH� 5HSRUWV� DQG� ILQGLQJV� IURP� WKH� FRQVXOWDWLRQ� SURFHVV� FRQGXFWHG� E\
$76,&�� WKH� 2IILFH� RI� WKH� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� 6RFLDO� -XVWLFH
&RPPLVVLRQHU��DQG�WKH�&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ�

7KH�'LVFXVVLRQ�3DSHU�ZDV�VHQW�WR�YDULRXV�,QGLJHQRXV�RUJDQLVDWLRQV��LQGXVWU\�ERGLHV�DQG�JRY�
HUQPHQW�RUJDQLVDWLRQV�VHHNLQJ�UHVSRQVHV�WR�YDULRXV�UHIRUP�RSWLRQV�IRU�WKH�LPSURYHG�UHFRJ�
QLWLRQ�DQG�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

7KH�SDSHU�DOVR�DLPHG�WR�LQIRUP�,QGLJHQRXV�SHRSOHV�DERXW�WKH�FXUUHQW�ODZV�DQG�LQWHUQDWLRQDO
GHYHORSPHQWV�ZKLFK�HIIHFW�WKHLU�ULJKWV�WR�XVH�DQG�FRQWURO�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURS�
HUW\�

$ WRWDO� RI� ��� VXEPLVVLRQV� ZHUH� UHFHLYHG� LQ� UHVSRQVH� WR� WKH� 2XU� &XOWXUH�� 2XU� )XWXUH
'LVFXVVLRQ�3DSHU��$ IXOO�OLVW�RI�UHVSRQGHQWV�LV�LQFOXGHG�LQ�$SSHQGL[���

7KH�&RQVXOWDQWV�DOVR�DWWHQGHG�WKH�IROORZLQJ�ZRUNVKRSV�

0LULPELDN�$ERULJLQDO�1DWLRQV�&RUSRUDWLRQ ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�
3URSHUW\�:RUNVKRS
0HOERXUQH��9LFWRULD
�����2FWREHU�����
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4XHHQVODQG�&RPPXQLW\�$UWV�1HWZRUN ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�
3URSHUW\�:RUNVKRS
%ULVEDQH��4XHHQVODQG
���2FWREHU�����

-XPEXQQD�&HQWUH�IRU�$XVWUDOLDQ�,QGLJHQRXV� .QRZOHGJH�	�/HDUQLQJ�&LUFOH�
6WXGLHV��(GXFDWLRQ�DQG�5HVHDUFK� �� ,QGLJHQRXV� ,QWHOOHFWXDO�3URSHUW\�5LJKWV

DQG�)UHHGRPV
-DPEHURR��1HZ�6RXWK�:DOHV
������2FWREHU�����

7KH�FRQWHQWV�RI�WKLV�5HSRUW

7KLV� 5HSRUW� FRQWDLQV� ILQGLQJV� DQG� UHFRPPHQGDWLRQV� WR� EH� SUHVHQWHG� WR� WKH� %RDUG� RI
&RPPLVVLRQHUV�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ�IRU�FRQVLGHUDWLRQ�

7KH�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�DUH�EDVHG�RQ�IHHGEDFN�IURP�YDULRXV�ZRUNVKRSV��PHHW�
LQJV�� FRQVXOWDWLRQV� DQG� VXEPLVVLRQV� UHFHLYHG� LQ� UHVSRQVH� WR� WKH�2XU� &XOWXUH��2XU� )XWXUH
'LVFXVVLRQ�3DSHU�

3$57�21( GLVFXVVHV� WKH� QDWXUH� RI� ,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� DQG� WKH
DVSHFWV�RI�LW�WKDW�,QGLJHQRXV�SHRSOH�IHHO�VKRXOG�EH�SURWHFWHG�

3$57 7:2 H[DPLQHV�KRZ�IDU�WKH�H[LVWLQJ�$XVWUDOLDQ�OHJDO�V\VWHP�SURWHFWV�WKHVH�DVSHFWV�RI
,QGLJHQRXV�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\��

3$57 7+5(( FRQVLGHUV�SRVVLEOH�VROXWLRQV�XQGHU�WKH�KHDGLQJV�

²�/HJLVODWLYH�VROXWLRQV��

²�$GPLQLVWUDWLYH�UHVSRQVHV�

²�3ROLFLHV��SURWRFROV�DQG�FRGHV�RI�HWKLFV�
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:KDW�LV�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\"
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV �UHIHUV�WR�,QGLJHQRXV�$XVWUDOLDQV ULJKWV
WR�WKHLU�KHULWDJH��6XFK�ULJKWV�DUH�DOVR�NQRZQ�DV� ,QGLJHQRXV�+HULWDJH�5LJKWV �

+HULWDJH�FRQVLVWV�RI� WKH� LQWDQJLEOH�DQG�WDQJLEOH�DVSHFWV�RI� WKH�ZKROH�ERG\�RI�FXOWXUDO�SUDF�
WLFHV��UHVRXUFHV�DQG�NQRZOHGJH�V\VWHPV�GHYHORSHG��QXUWXUHG�DQG�UHILQHG�E\�,QGLJHQRXV�SHR�
SOH�DQG�SDVVHG�RQ�E\�WKHP�DV�SDUW�RI�H[SUHVVLQJ�WKHLU�FXOWXUDO�LGHQWLW\�

+HULWDJH�LQFOXGHV�

● /LWHUDU\��SHUIRUPLQJ�DQG�DUWLVWLF�ZRUNV��LQFOXGLQJ�PXVLF��GDQFH��VRQJ��FHUH�
PRQLHV��V\PEROV�DQG�GHVLJQV��QDUUDWLYHV�DQG�SRHWU\�

● /DQJXDJHV
● 6FLHQWLILF��DJULFXOWXUDO��WHFKQLFDO�DQG�HFRORJLFDO�NQRZOHGJH��LQFOXGLQJ�FXOWL�

JHQV��PHGLFLQHV�DQG�VXVWDLQDEOH�XVH�RI�IORUD�DQG�IDXQD�
● 6SLULWXDO�NQRZOHGJH
● $OO�LWHPV�RI�PRYHDEOH�FXOWXUDO�SURSHUW\�LQFOXGLQJ�EXULDO�DUWHIDFWV�
● ,QGLJHQRXV�DQFHVWUDO�UHPDLQV�
● ,QGLJHQRXV�KXPDQ�JHQHWLF�PDWHULDO��LQFOXGLQJ�'1$ DQG�WLVVXHV�
● &XOWXUDO�HQYLURQPHQW�UHVRXUFHV��LQFOXGLQJ�PLQHUDOV�DQG�VSHFLHV�
● ,PPRYDEOH�FXOWXUDO�SURSHUW\���LQFOXGLQJ�,QGLJHQRXV�VLWHV�RI�VLJQLILFDQFH��

VDFUHG� VLWHV�DQG�EXULDOV�
● 'RFXPHQWDWLRQ�RI�,QGLJHQRXV�SHRSOHV KHULWDJH�LQ�DOO�IRUPV�RI�PHGLD��LQFOXG�

LQJ��VFLHQWLILF��HWKQRJUDSKLF�UHVHDUFK�UHSRUWV��SDSHUV�DQG�ERRNV��ILOPV��

&+$37(5�21(

3$57�21(
7KH�1DWXUH�RI�,QGLJHQRXV�&XOWXUDO�DQG

,QWHOOHFWXDO�3URSHUW\
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VRXQG�UHFRUGLQJV��
7KH�KHULWDJH�RI�DQ�,QGLJHQRXV�SHRSOH�LV�D�OLYLQJ�RQH�DQG�LQFOXGHV�LWHPV�ZKLFK�PD\�EH�FUHDW�
HG�LQ�WKH�IXWXUH��EDVHG�RQ�WKDW�KHULWDJH�

$Q\�GHILQLWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�IOH[LEOH�WR�UHIOHFW�WKH
QRWLRQV�RI�WKH�SDUWLFXODU�,QGLJHQRXV�JURXS�DQG�WKH�IDFW�WKDW�WKLV�PD\�GLIIHU�IURP�JURXS�WR�JURXS
DQG�PD\�FKDQJH�RYHU�WLPH�

5HFRPPHQGDWLRQV�

��� ,QIRUPHG�GHEDWH�FRQFHUQLQJ�WKH�DERYH�GHILQLWLRQ�HVSHFLDOO\�LQ�UHODWLRQ�WR�WKH�LVVXH
RI�FRPPHUFH�YHUVXV�FXOWXUH��SURSHUW\�YHUVXV�KHULWDJH��VKRXOG�EH�HQFRXUDJHG�

��� ,QGLJHQRXV�$XVWUDOLDQV�VKRXOG�EH�NHSW�LQIRUPHG�RI�WKH�ZRUOG�GHEDWH�FRQFHUQLQJ�

�� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV
��� WKH�SURWHFWLRQ�RI�IRONORUH��

7KH�FRPPHUFLDO�YDOXH�RI�,QGLJHQRXV
FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\

&RQWULEXWLRQ�WR�LQGXVWU\
7KH�RYHUZKHOPLQJ�UHVSRQVH�LQ�WKLV�DUHD�ZDV�WKDW�,QGLJHQRXV�FXOWXUHV�FRQWULEXWH�VXEVWDQWLDO�
O\�WR�WKH�$XVWUDOLDQ�HFRQRP\�LQ�D�UDQJH�RI�LQGXVWULHV��LQFOXGLQJ�

● $UWV�DQG�FUDIWV
● 7RXULVP
● 5XUDO��LQFOXGLQJ�EXVK�IRRGV�DQG�WUDGLWLRQDO�PHGLFLQHV�
● %LRWHFKQRORJ\
● $GYHUWLVLQJ
● )LOP
● ,PSRUW�H[SRUW�

5HVSRQGHQWV�DOVR�QRWHG�VRPH�RWKHU�FRPPHUFLDO�XVHV�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�
LQFOXGLQJ�

● $FDGHPLF�UHVHDUFK
● 0XVLF
● 'LGJHULGRR�

&+$37(5�7:2
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&RPSHQVDWLRQ�UR\DOWLHV
$QRWKHU�RYHUZKHOPLQJ�UHVSRQVH�ZDV�WKDW�,QGLJHQRXV�SHRSOH�VKRXOG�UHFHLYH�FRPSHQVDWLRQ�RU
UR\DOWLHV�IRU�XVH�RI�,QGLJHQRXV�FXOWXUHV�ZKHUH�DSSURSULDWH�DQG�ZKHUH�SULRU�LQIRUPHG�FRQVHQW
KDV�EHHQ�JUDQWHG�E\�DQ�,QGLJHQRXV�JURXS�

,QGLJHQRXV�SHRSOH�VKRXOG�EH�DEOH�WR�VWRS�FRPPRGLILFDWLRQ�RI�FHUWDLQ�DVSHFWV�RI�WKHLU�FXOWXUHV�
7KHUH�DUH�VRPH�WKLQJV�WKDW�FDQQRW�EH�VROG��VXFK�DV�VHFUHW�VDFUHG�REMHFWV�DQG�LQIRUPDWLRQ�

0DQ\�IHOW�WKH�FXOWXUDO�LPSRUWDQFH�RI�FXOWXUH�QHHGHG�WR�EH�UHLQIRUFHG��UDWKHU�WKDQ�LWV�FRPPHU�
FLDO�DSSOLFDWLRQ�

+RZ�VKRXOG�WKLV�EH�FDOFXODWHG"
0DQ\� UHVSRQGHQWV� IHOW� ,QGLJHQRXV� SHRSOH� VKRXOG� EH� HPSRZHUHG� ZLWK� QHJRWLDWLRQ� ULJKWV
UHJDUGLQJ�WKH�XVH�RI�WKHLU�FXOWXUHV�

5HFRPPHQGDWLRQV�

��� $Q�LQGHSHQGHQW�HFRQRPLF�HYDOXDWLRQ�DQG�DQDO\VLV�VKRXOG�EH�FRQGXFWHG�E\�D�
WHDP�LQFOXGLQJ�D�PDMRULW\�RI�,QGLJHQRXV�SHRSOH�ZLWK�VSHFLDOLVW�VNLOOV�LQ�DFFRXQWLQJ�
PDUNHWLQJ�DQG�SURMHFWLRQ�HVWLPDWHV�RQ�WKH�YDOXH�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�
WR�$XVWUDOLDQ�LQGXVWULHV�

��� $Q�LQGHSHQGHQW�DQDO\VLV�VKRXOG�EH�XQGHUWDNHQ�LQWR�WKH�FXOWXUDO�ORVVHV��RU�JDLQV��
RI�FRPPHUFLDOLVLQJ�,QGLJHQRXV�FXOWXUHV��7KLV�VKRXOG�EH�FRQGXFWHG�LQ�
FRQVXOWDWLRQ�ZLWK�,QGLJHQRXV�FRPPXQLWLHV��,QGLJHQRXV�SHRSOH�VKRXOG�GHYHORS�
DVVHVVPHQW�FULWHULD�WR�GHWHUPLQH�FXOWXUDO�ORVVHV�DQG�WKH�LPSDFW�RU�GDQJHU�RI�WKLV�
IRU�,QGLJHQRXV�FXOWXUH�DQG�SHRSOH��7KH�DVVHVVPHQW�FULWHULD�FRXOG�VXJJHVW�FRP�
SHQVDWLRQ�RU�UR\DOW\�SURFHGXUHV�DFFHSWDEOH�RU�UHTXLUHG�E\�,QGLJHQRXV�SHRSOH�

��� 6XSSRUW�VKRXOG�EH�JLYHQ�WR�GHYHORS�V\VWHPV�DQG�VWDQGDUGV�ZKLFK�DOORZ�
,QGLJHQRXV�SHRSOH�WR�IXOO\�QHJRWLDWH�WHUPV�LQ�UHODWLRQ�WR�WKH�FRPPHUFLDO�XVH�RI�
WKHLU�FXOWXUDO�KHULWDJH�

��� 7KH�GHYHORSPHQW�RI�HGXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV�WKDW�UHLQIRUFH�WKH�
FXOWXUDO�YDOXH�RI�KHULWDJH�VKRXOG�EH�VXSSRUWHG�

0DMRU�FRQFHUQV�IRU�,QGLJHQRXV�SHRSOH
,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�DERXW�YDULRXV�XVHV�RI�WKHLU�KHULWDJH��LQFOXGLQJ�WKH�DSSUR�
SULDWLRQ�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ��XQDXWKRULVHG�XVH�RI�VHFUHW�VDFUHG�PDWHU�

&+$37(5�7+5((
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LDO�DQG�WKH�DSSURSULDWLRQ�RI� ,QGLJHQRXV�ELRGLYHUVLW\�NQRZOHGJH��RIWHQ�ZLWKRXW� WKHLU� LQIRUPHG
FRQVHQW�RU�NQRZOHGJH�

7KHUH� LV� DOVR� D� FRQFHUQ� IRU� WKH� XVH� RI� FXOWXUDO� UHVRXUFHV� GHYHORSHG� DQG� QXUWXUHG� E\
,QGLJHQRXV�SHRSOH�

7KH�IROORZLQJ�LV�D�OLVW�RI�VRPH�RI�WKH�FRQFHUQV�UDLVHG�

● $SSURSULDWLRQ�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ
● 8QDXWKRULVHG�XVH�RI�VHFUHW�VDFUHG�PDWHULDO
● $SSURSULDWLRQ�RI�,QGLJHQRXV�/DQJXDJHV
● $SSURSULDWLRQ�RI�,QGLJHQRXV�6SLULWXDOLW\
● $SSURSULDWLRQ�RI�,QGLJHQRXV�%LRGLYHUVLW\�.QRZOHGJH
● $SSURSULDWLRQ�RI�&XOWXUDO�2EMHFWV
● 5HWHQWLRQ�RI�,QGLJHQRXV�$QFHVWUDO�5HPDLQV�
● 0LVXVH�RI�,QGLJHQRXV�+XPDQ�*HQHWLF�0DWHULDO
● 1RW�IXOO\�LQIRUPHG�FRQFHUQLQJ�UHVHDUFK
● ,PSDFW�RI�1HZ�7HFKQRORJ\
● 8QIDLU�&RQWUDFWV

$W�WKH�KHDUW�RI�WKHVH�FRQFHUQV�DUH�LVVXHV�RI�FXOWXUDO�LQWHJULW\�DQG�DXWKHQWLFLW\�

&+$37(5�)285

:KDW�ULJKWV�GR�,QGLJHQRXV�SHRSOH�ZDQW�UHFRJQLVHG"
7KH� ULJKWV� ,QGLJHQRXV� SHRSOHV� QHHG� LQ� UHODWLRQ� WR� WKHLU� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\
LQFOXGH�WKH�ULJKW�WR��

�� 2ZQ�DQG�FRQWURO�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��
�� 'HILQH�ZKDW�FRQVWLWXWHV�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�DQG�RU�

,QGLJHQRXV�KHULWDJH�
�� (QVXUH�WKDW�DQ\�PHDQV�RI�SURWHFWLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�

3URSHUW\�LV�EDVHG�RQ�WKH�SULQFLSOH�RI�VHOI�GHWHUPLQDWLRQ��ZKLFK�LQFOXGHV�WKH�
ULJKW�DQG�GXW\�RI�,QGLJHQRXV�SHRSOHV�WR�PDLQWDLQ�DQG�GHYHORS�WKHLU�RZQ�FXO�
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WXUHV�DQG�NQRZOHGJH�V\VWHPV�DQG�IRUPV�RI�VRFLDO�RUJDQLVDWLRQ�
�� %H�UHFRJQLVHG�DV�WKH�SULPDU\�JXDUGLDQV�DQG�LQWHUSUHWHUV�RI�WKHLU�FXOWXUHV��

DUWV�DQG�VFLHQFHV��ZKHWKHU�FUHDWHG�LQ�WKH�SDVW��RU�GHYHORSHG�E\�WKHP�LQ�WKH�
IXWXUH�

�� $SSO\�IRU�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�
ZKLFK�� ZKHUH�FROOHFWLYHO\�RZQHG��VKRXOG�EH�JUDQWHG�LQ�WKH�QDPH�RI�WKH�UHOH�
YDQW�,QGLJHQRXV�FRPPXQLW\�

�� $XWKRULVH�RU�UHIXVH�WR�DXWKRULVH�WKH�FRPPHUFLDO�XVH�RI�,QGLJHQRXV�&XOWXUDO�
DQG�,QWHOOHFWXDO�3URSHUW\�DFFRUGLQJ�WR�,QGLJHQRXV�FXVWRPDU\�ODZ�

�� 5HTXLUH��SULRU�LQIRUPHG�FRQVHQW�RU�RWKHUZLVH�IRU�DFFHVV��XVH�DQG�DSSOLFDWLRQ
RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��LQFOXGLQJ�,QGLJHQRXV�FXOWXUDO
NQRZOHGJH�DQG�FXOWXUDO�HQYLURQPHQW�UHVRXUFHV�

�� 0DLQWDLQ�WKH�VHFUHF\�RI�,QGLJHQRXV�NQRZOHGJH�DQG�RWKHU�FXOWXUDO�SUDFWLFHV�

�� %HQHILW�FRPPHUFLDOO\�IURP�WKH�DXWKRULVHG�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG�
,QWHOOHFWXDO�3URSHUW\��LQFOXGLQJ�WKH�ULJKW�WR�QHJRWLDWH�WHUPV�RI�VXFK�XVDJH�

��� )XOO�DQG�SURSHU�DWWULEXWLRQ�
��� 3URWHFW�,QGLJHQRXV�VLWHV�DQG�SODFHV��LQFOXGLQJ�VDFUHG�VLWHV�
��� &RQWURO�PDQDJHPHQW�RI�,QGLJHQRXV�DUHDV�RQ�ODQG�DQG�VHD��FRQVHUYHG�LQ�

ZKROH�RU�SDUW�EHFDXVH�RI�WKHLU�,QGLJHQRXV�FXOWXUDO�YDOXHV�
��� 3UHYHQW�GHURJDWRU\��RIIHQVLYH�DQG�IDOODFLRXV�XVHV�RI�,QGLJHQRXV�FXOWXUDO�DQG�

LQWHOOHFWXDO�SURSHUW\�LQ�DOO�PHGLD�LQFOXGLQJ�PHGLD�UHSUHVHQWDWLRQV�
��� 3UHYHQW�GLVWRUWLRQV�DQG�PXWLODWLRQV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�

3URSHUW\�
��� 3UHVHUYH�DQG�FDUH��SURWHFW��PDQDJH�DQG�FRQWURO�,QGLJHQRXV�FXOWXUDO�REMHFWV��

,QGLJHQRXV�DQFHVWUDO�UHPDLQV��,QGLJHQRXV�FXOWXUDO�UHVRXUFHV�VXFK�DV�IRRG�
UHVRXUFHV��RFKUHV��VWRQHV��SODQWV�DQG�DQLPDOV�DQG�,QGLJHQRXV�FXOWXUDO�
H[SUHVVLRQV�VXFK�DV�GDQFHV��VWRULHV��DQG�GHVLJQV�

��� &RQWURO�WKH�GLVFORVXUH��GLVVHPLQDWLRQ��UHSURGXFWLRQ�DQG�UHFRUGLQJ�RI�
,QGLJHQRXV�NQRZOHGJH��LGHDV��DQG�LQQRYDWLRQV�FRQFHUQLQJ�PHGLFLQDO�SODQWV��
ELRGLYHUVLW\��DQG�HQYLURQPHQWDO�PDQDJHPHQW�

��� &RQWURO�WKH�UHFRUGLQJ�RI�FXOWXUDO�FXVWRPV�DQG�H[SUHVVLRQV��WKH�SDUWLFXODU�ODQ�
JXDJH�ZKLFK�PD\�EH�LQWULQVLF�WR�FXOWXUDO�LGHQWLW\��NQRZOHGJH��VNLOO�DQG�WHDFK�
LQJ�RI�FXOWXUH�

5HFRPPHQGDWLRQV

��� $ 1DWLRQDO�'HFODUDWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�
VKRXOG�EH�GHYHORSHG��EDVHG�RQ�WKH�OLVW�RI�ULJKWV�DQG�GHYHORSHG�LQ�FRQVXOWDWLRQ�
ZLWK�,QGLJHQRXV�SHRSOH�

��� $SSURSULDWH�PHDVXUHV�VKRXOG�EH�WDNHQ�WR�HGXFDWH�WKH�EURDGHU�$XVWUDOLDQ�FRPPX�
QLW\�DERXW�,QGLJHQRXV�YDOXH�V\VWHPV��ODZ�DQG�FXOWXUDO�SURFHVVHV��ZKHUH�VKDULQJ�
WKLV�NQRZOHGJH�LV�DSSURSULDWH�
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,QWHOOHFWXDO�SURSHUW\�ODZV
([LVWLQJ�LQWHOOHFWXDO�SURSHUW\�ODZV�DUH�JHQHUDOO\�FRQVLGHUHG�LQDGHTXDWH�LQ�UHFRJQLVLQJ�DQG
SURWHFWLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�EHFDXVH�QRQ�,QGLJHQRXV
QRWLRQV�RI�LQWHOOHFWXDO�SURSHUW\�DUH�TXLWH�GLIIHUHQW�IURP�,QGLJHQRXV�EHOLHIV�

&RS\ULJKW

:KLOH�VRPH�,QGLJHQRXV�DUWLVWV�KDYH�XVHG�FRS\ULJKW�ODZ�WR�SURWHFW�WKHLU�LQWHUHVWV�LQ�WKHLU�FUH�
DWLRQV��WKHUH�DUH�SUREOHPV�ZLWK�WKH�DSSOLFDWLRQ�RI�FRS\ULJKW�SURYLVLRQV�WR�,QGLJHQRXV�ZRUNV
EHFDXVH�WKHVH�ZRUNV�PD\�IDLO�WR�VDWLVI\�WKH�UHTXLUHPHQWV�RI�FRS\ULJKW��7KHVH�DUH�

● 2ULJLQDOLW\�
● 0DWHULDO�IRUP�
● ,GHQWLILDEOH�DXWKRU�

6RPH�RI�WKH�SUDFWLFDO�HIIHFWV�RI�FRS\ULJKW�LQFOXGH�

● ([FOXVLYH�ULJKWV�DUH�JUDQWHG�WR�LQGLYLGXDO�DXWKRUV�DQG�PDNHUV�RI�UHFRUGLQJV�
WR�XVH�DQG�GHDO�ZLWK�WKH�FRS\ULJKW�LQ�WKHLU�ZRUNV�

● 1R�VSHFLDO�SURWHFWLRQ�LV�JLYHQ�IRU�VHFUHW�RU�VDFUHG�PDWHULDO�

3$57�7:2
3URWHFWLRQ�8QGHU�WKH�&XUUHQW
$XVWUDOLDQ�/HJDO�)UDPHZRUN

&+$37(5�),9(

7KH�FXUUHQW�$XVWUDOLDQ�OHJDO�IUDPHZRUN�RIIHUV�OLPLWHG�UHFRJQLWLRQ�DQG�SURWHFWLRQ�RI
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
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● 3HUIRUPDQFHV�RI�RUDO�,QGLJHQRXV�PDWHULDO�DUH�QRW�SURWHFWHG�XQGHU�FRS\ULJKW�
SURYLVLRQV�DQG�UHFHLYH�RQO\�OLPLWHG�SURWHFWLRQ�XQGHU�SHUIRUPHUV ULJKWV�

● 7KHUH�DUH�QR�SHUIRUPHUV ULJKWV�LQ�UHODWLRQ�WR�VWLOO�SKRWRJUDSK\�

7KH�OLPLWDWLRQV�RI�SURWHFWLRQ�

● &RPPHUFLDO�LQWHUHVWV�DUH�SURWHFWHG�XQGHU�FRS\ULJKW�ODZ��UDWKHU�WKDQ�LQWHUHVWV�
SHUWDLQLQJ�WR�FXOWXUDO�LQWHJULW\�

● 7KHUH�LV�QR�ULJKW�RI�DWWULEXWLRQ�IRU�,QGLJHQRXV�FRPPXQLWLHV�RYHU�ZRUNV�WKDW�
LQFOXGH�RU�LQFRUSRUDWH�DVSHFWV�RI�WKHLU�FXOWXUDO�KHULWDJH�

● 5LJKWV�DUH�YDOLG�IRU�D�OLPLWHG�SHULRG�DQG�WKHQ�EHFRPH�IUHHO\�DYDLODEOH��ZKHUH
DV�XQGHU�,QGLJHQRXV�ODZV��WKH\�H[LVW�LQ�SHUSHWXLW\�

● ,QGLYLGXDO�QRWLRQV�RI�RZQHUVKLS�DUH�UHFRJQLVHG��UDWKHU�WKDQ�WKH�,QGLJHQRXV�
FRQFHSW�RI�FRPPXQDO�RZQHUVKLS�

'HVLJQV�$FW

7KH�'HVLJQV�$FW RIIHUV�OLPLWHG�SURWHFWLRQ�IRU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
● 7KH�IRFXV�RI�GHVLJQ�SURWHFWLRQ�LV�WR�HQDEOH�FRPPHUFLDO�LQWHUHVWV�WR�JDLQ�D�

FRPSHWLWLYH�HGJH�
● $ OLPLWHG�SHULRG�RI�SURWHFWLRQ�LV�RIIHUHG�ZKHUHDV�WUDGLWLRQDO�ULJKWV�WR�

,QGLJHQRXV�GHVLJQV�H[LVW�LQ�SHUSHWXLW\�
● 3URWHFWLRQ�LV�DIIRUGHG�WR�D�UHJLVWHUHG�RZQHU��ZKHUHDV�,QGLJHQRXV�ODZV�UHFRJ�

QLVH�FRPPXQDO�ULJKWV�

3DWHQWV�$FW

,QGLJHQRXV�PDWHULDO�RIWHQ�GRHV�QRW�PHHW�WKH�UHTXLUHPHQWV�RI�SDWHQW�EHFDXVH�

● 7KH\�DUH�QRW�QRYHO�
● 7KH\�GR�QRW�LQYROYH�DQ�LQYHQWLYH�VWHS�

+XPDQ�EHLQJV�DQG�WKH�ELRORJLFDO�SURFHVVHV�WKDW�PDNH�WKHP�GR�QRW�FRQVWLWXWH�D�SDWHQWDEOH
LQYHQWLRQ�� 1HYHUWKHOHVV�� D� FRQWHQWLRXV� LVVXH� LV� WKDW� SDWHQW� DSSOLFDWLRQ� LV� DOORZDEOH� ZKHUH
KXPDQ�JHQHWLF�UHVRXUFHV�VXFK�DV�JHQHV�DUH�FRQFHUQHG�

7UDGH�0DUNV�$FW

7R�EH�UHJLVWHUHG�DV�D�WUDGH�PDUN��,QGLJHQRXV�FXOWXUDO�PDWHULDO�ZRXOG�KDYH�WR�EH�XVHG�LQ�WKH
FRXUVH�RI� WUDGH� ZKLFK�LV�QRW�DSSURSULDWH�WR�WKH�FXOWXUDO�VLJQLILFDQFH�RU�WKH�WUDGLWLRQDO�XVH�RI
VXFK�PDWHULDO��

,QGLJHQRXV�SHRSOH�PD\�EH�DEOH�WR�PDNH�XVH�RI�WKH�UHVWULFWLYH�SURYLVLRQV�XQGHU�WKH�7UDGH�0DUNV
$FW�WR�FKDOOHQJH�FXOWXUDOO\�RIIHQVLYH�WUDGH�PDUNV�ZKLFK�DUH�VFDQGDORXV�RU�FRQWUDU\�WR�ODZ�

%UHDFK�RI�&RQILGHQFH�/DZV�

7KHVH�PD\�EH�XVHIXO�ZKHQ�,QGLJHQRXV�FXOWXUDO�PDWHULDO�KDV�QRW�SUHYLRXVO\�EHHQ�SXEOLVKHG�
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3DVVLQJ�2II�

7KLV�LV�D�OLPLWHG�UHVRXUFH�IRU�,QGLJHQRXV�FRPPXQLWLHV��EHFDXVH�LW�KDV�WR�EH�SURYHQ�WKDW
GDPDJH�WR�JRRGZLOO�DQG�UHSXWDWLRQ�KDV�RFFXUUHG�WKURXJK�GHFHSWLRQ�E\�WKH�UHVSRQGHQW�

5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�H[LVWLQJ�LQWHOOHFWXDO�SURSHUW\�ODZV�
DQG�KRZ�WKHVH�LPSDFW�RQ�WKHLU�FXOWXUDO�REOLJDWLRQV��

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�KRZ�H[LVWLQJ�LQWHOOHFWXDO�SURSHUW\�
ODZV�PLJKW�EHQHILW�WKHLU�QHHGV�UHJDUGLQJ�WKH�XVH�DQG�FRQWURO�RI�WKHLU�,QGLJHQRXV�
FXOWXUDO�KHULWDJH�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�SURWHFWLRQ�IRU�,QGLJHQRXV�KHULWDJH��SDUWLFXODUO\�LQ�
UHODWLRQ�WR�FRPPXQDO�ULJKWV��DQG�WKH�SURWHFWLRQ�RI�VDFUHG�VHFUHW�PDWHULDO�

&+$37(5�6,;

&XOWXUDO�KHULWDJH�ODZ
&XOWXUDO�KHULWDJH�ODZV�DUH�LQDGHTXDWH�LQ�WKHLU�DSSOLFDWLRQ�WR�DOO�DVSHFWV�RI�,QGLJHQRXV�&XOWXUDO
DQG� ,QWHOOHFWXDO�3URSHUW\�DQG�GR�QRW� UHFRJQLVH�PDQ\� ULJKWV� ,QGLJHQRXV�SHRSOH�EHOLHYH�DUH
LPSRUWDQW�IRU�WKH�FRQWLQXDWLRQ�RI�WKHLU�FXOWXUH��,QDGHTXDFLHV�LQFOXGH�

● 2ZQHUVKLS�RI�FXOWXUDO�KHULWDJH�LV�RIWHQ�YHVWHG�LQ�D�JRYHUQPHQW�PLQLVWHU�
UDWKHU�WKDQ�LQ�WKH�DSSURSULDWH�,QGLJHQRXV�FRPPXQLW\�

● 7KH�IRFXV�RI�FXOWXUDO�KHULWDJH�ODZV�LV�RQ�WDQJLEOH�FXOWXUDO�KHULWDJH��VXFK�DV�
VSHFLILF�DUHDV��REMHFWV�DQG�VLWHV��7KH�LQWDQJLEOH�DVSHFWV�RI�D�VLJQLILFDQW�VLWH��
VXFK�DV�LWV�DVVRFLDWHG�VWRULHV��VRQJV�DQG�GUHDPLQJ�WUDFNV��DUH�QRW�SURWHFWHG�

● 7KH�IRFXV�LV�RQ�SDVW�KHULWDJH�UDWKHU�WKDQ�OLYLQJ�KHULWDJH�

● 7KH�HPSKDVLV�IRU�SURWHFWLRQ�LV�VFLHQWLILF�DQG�RU�KLVWRULFDO�YDOXH��UDWKHU�WKDQ�
FXOWXUDO�DQG�VSLULWXDO�YDOXHV�

● 7KH�RQXV�LV�RQ�WKH�UHOHYDQW�JRYHUQPHQW�PLQLVWHU�WR�WDNH�DFWLRQ�WR�SURWHFW��
,QGLJHQRXV�SDUWLFLSDWLRQ�LQ�GHFLVLRQ�PDNLQJ�LV�XVXDOO\�OLPLWHG�

7KHUH�KDV�EHHQ�D�WXUQDURXQG�UHFHQWO\�LQ�WKH�IRFXV�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�OHJLVODWLRQ�
7KLV�KDV�VHHQ�WKH�GHYHORSPHQW�RI�FXOWXUDO�KHULWDJH�DJUHHPHQWV�DQG�WKH�UHVWRUDWLRQ�RI�KXQW�
LQJ�DQG�JDWKHULQJ�DQG�ILVKLQJ�ULJKWV�LQ�VRPH�6WDWHV�DQG�7HUULWRULHV�
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2WKHU�UHOHYDQW�ODZV
$UFKLYHV�OHJLVODWLRQ

([LVWLQJ�DUFKLYHV�OHJLVODWLRQ�IDLOV�WR�VSHFLI\�ZKR�FDQ�DFFHVV�D�SDUWLFXODU�LQVWLWXWLRQ V�UHFRUGV�
7KLV�LV�RI�SDUWLFXODU�FRQFHUQ�IRU�,QGLJHQRXV�SHRSOHV��DV�WKHLU�UHFRUGV�RIWHQ�FRQWDLQ�SHUVRQDO
DQG�FXOWXUDOO\�VHQVLWLYH�LQIRUPDWLRQ�

0XVHXP�/HJLVODWLRQ�

7KHVH�ODZV�IRFXV�RQ�DQWKURSRORJLFDO�DQG�VFLHQWLILF�LVVXHV��DQG�QRW�RQ�WKH�FXOWXUDO�DQG�VSLUL�
WXDO�YDOXH�WR�,QGLJHQRXV�SHRSOHV�RI�LQVWLWXWLRQV FROOHFWLRQV�

7KH�1DWLYH�7LWOH�$FW�

7KLV�OHJLVODWLRQ�LV�FXUUHQWO\�LQWHUSUHWHG�DV�IRFXVLQJ�RQ�WDQJLEOH�LVVXHV�UHODWLQJ�WR�ULJKWV�WR�ODQGV
DQG�ZDWHUV�

'HIDPDWLRQ

&XUUHQW�GHIDPDWLRQ�ODZV�DSSO\�WR�LQGLYLGXDOV�UDWKHU�WKDQ�WR�LQGHWHUPLQDEOH�JURXSV�

5DFLDO�YLOLILFDWLRQ�ODZV�

7KHVH�FRQFHQWUDWH�RQ�PDWHULDO�ZKLFK�SXEOLFO\�LQFLWHV�RU�HQFRXUDJHV�UDFLDO�KDWUHG��+RZHYHU��D
ORW�RI�FXOWXUDOO\�RIIHQVLYH�PDWHULDO�IDOOV�VKRUW�RI�WKLV�GHILQLWLRQ�

&+$37(5�6(9(1

5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�H[LVWLQJ�FXOWXUDO�KHULWDJH�ODZV�DQG�
KRZ�WKHVH�LPSDFW�RQ�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�KRZ�H[LVWLQJ�FXOWXUDO�KHULWDJH�ODZV�
PLJKW�EHQHILW�WKHLU�QHHGV�UHJDUGLQJ�WKH�XVH�DQG�FRQWURO�RI�WKHLU�,QGLJHQRXV�FXO�
WXUDO�KHULWDJH�PDWHULDO�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�SURWHFWLRQ�RI�,QGLJHQRXV�KHULWDJH��SDUWLFXODUO\�LQ�UHOD�
WLRQ�WR�WKH�SURWHFWLRQ�RI�NQRZOHGJH�DQG�WKH�LQWDQJLEOH�DVSHFWV�RI�D�VLWH�RU�SODFH�
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5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�WKH�ODZV�ZKLFK�PD\�DIIHFW�WKHLU�
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��LQFOXGLQJ�ODZV�FRQFHUQLQJ�
DUFKLYHV��ODQG�ULJKWV�� QDWLYH�WLWOH��GHIDPDWLRQ��UDFLDO�YLOLILFDWLRQ��SULYDF\��WUDGH�
SUDFWLFHV��FXVWRPV��DGPLQLVWUDWLRQ�DQG�SUREDWH��DQG�EURDGFDVWLQJ�

;;9,

3ULYDF\

7R�GDWH��WKHUH�LV�QR�JHQHUDO�ULJKW�RI�SULYDF\�LQ�$XVWUDOLD�

7KH�7UDGH�3UDFWLFHV�$FW�

7KLV�$FW�SURKLELWV�PLVOHDGLQJ�DQG�GHFHSWLYH�FRQGXFW�DQG�PD\�SURYLGH�VRPH�SURWHFWLRQ�DJDLQVW
IDOVH�ODEHOOLQJ�DQG�PDUNHWLQJ�SUDFWLFHV�DIIHFWLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

&XVWRPV�$FW�DQG�LPSRUW�DQG�H[SRUW�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO

&HUWDLQ�ODZV�SURKLELW�WKH�H[SRUW�RI�,QGLJHQRXV�KHULWDJH�PDWHULDO�VXFK�DV�KXPDQ�UHPDLQV�DQG
URFN�DUW�DQG�UHTXLUH�H[SRUWHUV�WR�DSSO\�IRU�D�SHUPLW�WR�H[SRUW�RWKHU�PDWHULDOV�VXFK�DV�REMHFWV
PDGH�RQ�PLVVLRQV�DQG�UHVHUYHV��7KH�&XVWRPV�$FW SURYLGHV�FXVWRPV�RIILFHUV�ZLWK�VHDUFK�DQG
VHL]XUH�SRZHUV�LQ�UHODWLRQ�WR�WKLV�PDWHULDO��%XW�WKHUH�LV�QR�ODZ�GHDOLQJ�ZLWK�WKH�H[SRUW�RU�LPSRUW
RI�DUWLFOHV�ZKLFK�UHSURGXFH�WKLV�PDWHULDO�RQ�FRPPHUFLDO�REMHFWV��

$GPLQLVWUDWLRQ�DQG�3UREDWH�$FW��17������

7KLV�$FW�DOORZV�D�SHUVRQ�WR�FODLP�DQ�HQWLWOHPHQW�WR�WKH�HVWDWH�RI�DQ�$ERULJLQDO�SHUVRQ�ZKR�GLHV
ZLWKRXW�D�ZLOO��XQGHU�WKH�FXVWRPV�DQG�WUDGLWLRQV�RI�WKH�FRPPXQLW\�RI�WKH�JURXS�WR�ZKLFK�WKH
GHFHDVHG�EHORQJHG�

7KH�PDQDJHPHQW�RI�FRS\ULJKW�LQFRPH�RU�DQ\�DFFUXLQJ�FRS\ULJKW�DFWLRQV�IRU�LQIULQJHPHQW�RI�D
GHFHDVHG�DUWLVW V�ZRUNV�LV�QRW�FRQVLGHUHG��

%URDGFDVWLQJ�ODZV�

7KHUH�DUH�SURYLVLRQV�LQ�WKH�%URDGFDVWLQJ�$FW GHDOLQJ�ZLWK�FRQWHQW�RQ�$XVWUDOLDQ�WHOHYLVLRQ�
UDGLR�DQG�RQ�OLQH�VHUYLFHV��%XW�WKH\�GR�QRW�DGHTXDWHO\�DGGUHVV�,QGLJHQRXV�LVVXHV��LQFOXGLQJ
KRZ�,QGLJHQRXV�SHRSOH�DUH�SRUWUD\HG�LQ�WKH�PHGLD�

/DZV�UHODWLQJ�WR�JHRJUDSKLFDO�SODFH�QDPHV

9DULRXV�6WDWH�DQG�7HUULWRU\�OHJLVODWLRQ�FRYHUV�JHRJUDSKLFDO�QDPHV�DQG�SODFH�QDPHV��LQFOXG�
LQJ�WKRVH�RI�,QGLJHQRXV�RULJLQ��2QFH�UHJLVWHUHG�DV�D�JHRJUDSKLF�QDPH��D�ZRUG�EHFRPHV
SXEOLF�SURSHUW\��%XVLQHVVHV�DQG�RUJDQLVDWLRQV�RIWHQ�WKHQ�XVH�WKH�QDPH��ZLWKRXW�VHHNLQJ
SHUPLVVLRQ�IURP�WKH�UHOHYDQW�,QGLJHQRXV�FRPPXQLW\�
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,QWHUQDWLRQDO�ODZV
0DQ\� LQWHUQDWLRQDO� DJUHHPHQWV� DQG� WUHDWLHV� GHDO� ZLWK� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�5LJKWV��7KHVH�PD\�KHOS�,QGLJHQRXV�SHRSOHV�UHDOLVH�WKHLU�FXOWXUDO�KHULWDJH�ULJKWV�

5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�WKH�LQWHUQDWLRQDO�WUHDWLHV�DQG�DJUHH�
PHQWV�ZKLFK�PD\�DIIHFW�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV��
LQFOXGLQJ�LQWHUQDWLRQDO�FRQYHQWLRQV�RQ�LQWHOOHFWXDO�SURSHUW\��LQWHUQDWLRQDO�WUDGH�
DJUHHPHQWV��81(6&2�FRQYHQWLRQV��LQWHUQDWLRQDO�FRQYHQWLRQV�RQ�KXPDQ�ULJKWV��
WKH�,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ��,/2��&RQYHQWLRQ������WKH�&RQYHQWLRQ�RI�
%LRORJLFDO�'LYHUVLW\��DQG�WKH�'UDIW�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV�
3HRSOHV�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�FRQVLGHUDWLRQ�RI�KRZ�LQWHUQDWLRQDO�ODZV�PLJKW�DVVLVW�
,QGLJHQRXV�SHRSOHV�DFKLHYH�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
ULJKWV��JUHDWHU�XVH�RI�LQWHUQDWLRQDO�OHJDO�DYHQXHV�VKRXOG�EH�H[SORUHG�

��� 7KH�$XVWUDOLDQ�*RYHUQPHQW�VKRXOG�VWURQJO\�VXSSRUW�WKH�SDVVDJH�RI�WKH�'UDIW�
'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�:RUOG�,QGLJHQRXV�3HRSOHV��LQFOXGLQJ�WKH�SURYLVLRQV�
RQ�VHOI�GHWHUPLQDWLRQ��FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV��HGXFDWLRQ�DQG�WKH
PHGLD�

��� $OO�JRYHUQPHQWV��FXOWXUDO�LQVWLWXWLRQV�DQG�LQGXVWU\�ERGLHV�VKRXOG�VWURQJO\�VXSSRUW�
LPSOHPHQWDWLRQ�RI�WKH�SULQFLSOHV�RXWOLQHG�LQ�WKH�'UDIW�'HFODUDWLRQ�ZKHQ�GHDOLQJ�
ZLWK�,QGLJHQRXV�SHRSOHV ULJKWV�

��� ,QGLJHQRXV�SHRSOH�QHHG�IXUWKHU�LQIRUPDWLRQ�DERXW�WKH�'UDIW�'HFODUDWLRQ�RQ�WKH�
5LJKWV�RI�:RUOG�,QGLJHQRXV�3HRSOHV�DQG�RWKHU�LQWHUQDWLRQDO�WUHDWLHV�DQG�FRQYHQ�
WLRQV�DIIHFWLQJ�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�

;;9,,

&+$37(5�(,*+7

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�KRZ�WKHVH�ODZV�PD\�EHQHILW�WKHP�LQ�UHOD�
WLRQ�WR� WKH�XVH�DQG�FRQWURO�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDWHULDO�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�FRQVLGHUDWLRQ�RI�KRZ�WKHVH�ODZV�PLJKW�KHOS�
,QGLJHQRXV�SHRSOHV�DFKLHYH�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
5LJKWV�
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$PHQGPHQWV�WR�WKH�&RS\ULJKW�$FW
��� 7KH�HQDFWPHQW�RI�D�VSHFLILF�$FW�ZKLFK�SURWHFWV�DOO�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO

3URSHUW\�LV�SUHIHUUHG�RYHU�DPHQGPHQWV�WR�WKH�&RS\ULJKW�$FW��+RZHYHU��LW�LV�UHFRJQLVHG
WKDW� WKH� LQWURGXFWLRQ� RI� D� VSHFLILF� $FW� ZRXOG� UHTXLUH� VRPH� DPHQGPHQWV� WR� WKH

3$57�7+5((
'HYHORSLQJ�6WUDWHJLHV�IRU�3URWHFWLRQ

$��/HJLVODWLYH�5HVSRQVHV

&+$37(5�1,1(

5HVHDUFK� DQG� DQDO\VLV� RI� UHVSRQVHV� WR� WKH� 'LVFXVVLRQ� 3DSHU� DQG� GLVFXVVLRQV� ZLWK� WKH
,QGLJHQRXV�5HIHUHQFH�*URXS��,5*��DQG�RWKHUV��FOHDUO\�LQGLFDWHV�D�QHHG�WR�DGRSW�PHDVXUHV�WR
UHGUHVV�VKRUWIDOOV�LQ�WKH�FXUUHQW�$XVWUDOLDQ�OHJDO�V\VWHP�LQ�SURYLGLQJ�ULJKWV�,QGLJHQRXV�SHRSOH
UHTXLUH�LQ�UHODWLRQ�WR�WKHLU�KHULWDJH�

,Q�IRUPXODWLQJ�WKH�UHIRUP�VWUDWHJLHV��WKH�IROORZLQJ�PDMRU�REVHUYDWLRQV�ZHUH�QRWHG�

● $ ERG\�RI�,QGLJHQRXV�ODZ�H[LVWV�
● 7KH�$XVWUDOLDQ�OHJDO�V\VWHP�SURYLGHV�OLPLWHG�SURWHFWLRQ�DQG�QHHGV�WR�DFFRP�

PRGDWH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�
● ,QGLJHQRXV�SHRSOHV�KDYH�UHVSRQVLELOLW\�IRU�WKHLU�FXOWXUH��VR�PHDVXUHV�VKRXOG�

DLP�WR�HPSRZHU�,QGLJHQRXV�SHRSOH�
● 5HVSHFW�DQG�XQGHUVWDQGLQJ�RI�FXOWXUH�PHDQV�UHFRJQLVLQJ�WKDW�WKHUH�DUH�WZR�

SDUDOOHO�DQG�HTXDO�V\VWHPV�RI�ODZ�

,W� LV� IXQGDPHQWDO� WKDW� DQ\� FKDQJHV� WR� WKH� ODZ� RU� PDMRU� SROLF\� LQLWLDWLYHV� VKRXOG� DOORZ
,QGLJHQRXV�SHRSOH�VHOI�GHWHUPLQDWLRQ�DOO�OHYHOV�

7KH�PDMRU�UHFRPPHQGDWLRQV�DUH�OLVWHG�EHORZ�
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&RS\ULJKW�$FW IRU�FRQVLVWHQF\��7KH�VSHFLILF�$FW�VKRXOG�UHFRJQLVH�,QGLJHQRXV�FXOWXUDO
RZQHUVKLS� LQ� ,QGLJHQRXV� YLVXDO� DUWV�� FUDIW�� OLWHUDU\�� PXVLF�� GUDPDWLF� ZRUNV� DQG
,QGLJHQRXV�NQRZOHGJH��DQG�SURYLGH�ULJKWV�LQ�WKDW�PDWHULDO�ZKLFK�DOORZ�,QGLJHQRXV�SHR�
SOH�WKH�ULJKWV�RI�SULRU�FRQVHQW�DQG�WR�QHJRWLDWH�ULJKWV�IRU�VXLWDEOH�XVH�

:KLOH�D�VSHFLILF�$FW�LV�IDYRXUHG��LI�WKLV�RSWLRQ�LV�QRW�SXUVXHG�DPHQGPHQWV�WR�WKH�SUR�
SRVHG�PRUDO�ULJKWV�SURYLVLRQV�VHW�RXW�EHORZ�VKRXOG�EH�IXUWKHU�FRQVLGHUHG�

��� 0RUDO�ULJKWV�IRU�,QGLJHQRXV�FXVWRGLDQV

)XUWKHU�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�DPHQGLQJ�WKH &RS\ULJKW�$FW����� WR�LQFOXGH
PRUDO� ULJKWV� IRU� ,QGLJHQRXV�FXVWRGLDQV�ZKLFK�SURYLGH� WKH� ,QGLJHQRXV�FXOWXUDO�JURXS
ZKRVH�WUDGLWLRQ�LV�GUDZQ�XSRQ�WR�FUHDWH�D�FRS\ULJKW�ZRUN�ZLWK�ULJKWV�RI�DWWULEXWLRQ��IDOVH
DWWULEXWLRQ�DQG�FXOWXUDO�LQWHJULW\�

,QWURGXFLQJ�D�QHZ�W\SH�RI�ZRUN��� DQ�,QGLJHQRXV�FXOWXUDO�ZRUN �GHILQHG�DV� D�ZRUN�RI
FXWXUDO�VLJQLILFDQFH�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH ���VKRXOG�EH�FRQ�
VLGHUHG��:KHUH�RZQHUVKLS�RI�DQ�,QGLJHQRXV�FXOWXUDO�ZRUN�LV�FRPPXQDO��DV�RSSRVHG�WR
LQGLYLGXDO��WKHQ�WKH� ,QGLJHQRXV�RZQHUV �VKRXOG�EH�JLYHQ�D�ULJKW�RI�DWWULEXWLRQ��D�ULJKW
RI�IDOVH�DWWULEXWLRQ�DQG�WKH�ULJKW�RI�FXOWXUDO� LQWHJULW\�� �+RZHYHU�� WKLV�PLJKW�RQO\�FRYHU
,QGLJHQRXV�FXOWXUDO�ZRUNV�ZLWKLQ�WKH�FRS\ULJKW�SHULRG�DQG�ZLOO�QRW�UHIHU�WR�,QGLJHQRXV
PDWHULDO�FXUUHQWO\�FRQVLGHUHG�LQ�WKH�SXEOLF�GRPDLQ�

��� &ROOHFWLQJ�IHHV�IRU�XVH�RI�,QGLJHQRXV�FXOWXUDO�ZRUNV

$ FRPSXOVRU\� OLFHQVLQJ� V\VWHP� VXFK� DV� WKDW� ZKLFK� VHWV� XS� WKH� &RS\ULJKW�$JHQF\
/LPLWHG� �&$/�� LV�QRW�DSSURSULDWH� IRU� ,QGLJHQRXV�FXOWXUDO�ZRUNV��$Q\� ,QGLJHQRXV�FRO�
OHFWLQJ�VRFLHW\�RU�VRFLHWLHV�VKRXOG�EH�YROXQWDU\�RU�VHW�XS�XQGHU�VXL�JHQHULV OHJLVODWLRQ�
7KH�DXWKRULVDWLRQ�RI�XVH�RI�FXOWXUDO�PDWHULDOV�VKRXOG�EH�EDVHG�RQ�WKH�SUHPLVH�RI�SULRU
LQIRUPHG�FRQVHQW�DQG�ULJKWV�VKRXOG�EH�JLYHQ�WR�WKH�VRFLHW\�XQGHU�OLFHQFH�UDWKHU�WKDQ
DV�DQ�DVVLJQPHQW�RI�ULJKWV

��� 3HUIRUPHUV ULJKWV�DPHQGPHQWV

$ IXOO�SHUIRUPHU V�FRS\ULJKW�VKRXOG�EH�JHQHUDOO\�VXSSRUWHG�IRU�DOO�SHUIRUPHUV��$ JHQHU�
DO�SHUIRUPHU V�FRS\ULJKW�ZLOO�SURWHFW�,QGLJHQRXV�SHUIRUPLQJ�ZRUNV�VXFK�DV�FHUHPRQ\
DQG�GDQFH��,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQFOXGHG�LQ�GLVFXVVLRQV�DERXW�DGRSWLQJ�D
IXOO�SHUIRUPHU V�FRS\ULJKW�

&+$37(5�7(1

$PHQGPHQWV�WR�WKH�'HVLJQV�$FW
���� $ VSHFLILF�$FW�ZKLFK�SURWHFWV�DOO�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LV�SUH�
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IHUUHG�RYHU�DPHQGPHQWV� WR� WKH�'HVLJQV�$FW� WR�SURWHFW� SUH�H[LVWLQJ�DQG� ,QGLJHQRXV
VW\OHV�RU�GHVLJQV�LQ�SHUSHWXLW\�

���� +RZHYHU�� WR� WKH� H[WHQW� WKDW� WKH�'HVLJQV�$FW FDQ� SURYLGH� SURWHFWLRQ� IRU� ,QGLJHQRXV
FRPPXQLWLHV� ZKR� ZLVK� WR� FRPPHUFLDOO\� H[SORLW� WKHLU� GHVLJQV� �LI� DSSURSULDWH� XQGHU
,QGLJHQRXV�FXVWRPDU\�ODZV���WKH�'HVLJQV�$FW�DQG�LWV�UHJLVWUDWLRQ�SURFHVV�VKRXOG�DOORZ
IRU�UHJLVWUDWLRQ�RI�JURXS�LQWHUHVWV�VR�WKDW�,QGLJHQRXV�FRPPXQDO�RZQHUVKLS�RI�FXOWXUDO
GHVLJQV�LV�UHFRJQLVHG��7KLV�PLJKW�EH�GRQH�E\�DOORZLQJ�WUXVWV�DQG�RWKHU�JURXS�HQWLWLHV
WR�EHFRPH�WKH�UHJLVWHUHG�SURSULHWRUV�RI�D�UHJLVWHUHG�GHVLJQ��

���� 5LJKWV�JUDQWHG�XQGHU�WKH�'HVLJQV�$FW VKRXOG�QRW�LQWHUIHUH�ZLWK�WKH�WUDGLWLRQDO�DQG�FXV�
WRPDU\�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

���� $,32�VKRXOG�HVWDEOLVK�DQ�,QGLJHQRXV�8QLW�ZKLFK�VKRXOG��DPRQJ�RWKHU�WKLQJV��LPSOH�
PHQW�$,32 V�DFFHVV�DQG�HTXLW\�SURJUDP�E\�HQFRXUDJLQJ�,QGLJHQRXV�EXVLQHVV��FRP�
SDQLHV�DQG�DUWV�FHQWUHV�WR�FRQVLGHU�WKLV�PHDQV�RI�SURWHFWLRQ�IRU�FRPPHUFLDOO\�DSSOLHG
GHVLJQV�RQO\�DQG�SURYLGH�DGYLFH� WR� ,QGLJHQRXV�SHRSOH�FRQFHUQLQJ� WKH� OLPLWDWLRQV�RI
VXFK�SURWHFWLRQ�

���� (YHQ�LQ�WKH�DEVHQFH�RI�OHJLVODWLRQ�RQ�WKH�VXEMHFW��$,32�VKRXOG�DGRSW�SURFHGXUHV�IRU
FRQVLGHULQJ�DSSOLFDWLRQV�IRU�WKH�UHJLVWUDWLRQ�RI�GHVLJQV�ZKLFK�FRQWDLQ�RU�DUH�EDVHG�RQ
,QGLJHQRXV�GHVLJQV�RU�WKHPHV��6XFK�SURFHGXUHV�VKRXOG�HQVXUH�WKDW�LQIRUPHG�FRQVHQW
RI�WKH�UHOHYDQW�,QGLJHQRXV�FXVWRGLDO�JURXS�LV�REWDLQHG�SULRU�WR�DXWKRULVLQJ�UHJLVWUDWLRQ�

$PHQGPHQWV�WR�WKH�3DWHQWV�$FW�DQG�WKH
3ODQW�%UHHGHUV�5LJKWV�$FW

���� (QDFWPHQW�RI�D�VSHFLILF�$FW�ZKLFK�SURYLGHV�SURWHFWLRQ�IRU�DOO�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�LV�SUHIHUUHG�RYHU�DPHQGPHQWV�WR�WKH�3DWHQWV�$FW DQG�WKH�3ODQW
%UHHGHUV�5LJKWV�$FW�

����� +RZHYHU��LQ�WKH�HYHQW�WKDW�QHZ�OHJLVODWLRQ�LV�QRW�GHYHORSHG��WKH�3DWHQWV�$FW DQG�WKH
3ODQW�%UHHGHUV�5LJKWV�$FW�VKRXOG�EH�DPHQGHG�GHQ\�DQ\�SHUVRQ�RU�FRUSRUDWLRQ� WKH
ULJKW�WR�REWDLQ�D�SDWHQW�IRU�DQ\�HOHPHQW�RI�,QGLJHQRXV�KHULWDJH�ZLWKRXW�DGHTXDWH�GRF�
XPHQWDWLRQ� RI� WKH� SULRU� IUHH� DQG� LQIRUPHG� FRQVHQW� RI� WKH� ,QGLJHQRXV�RZQHUV� WR� DQ
DUUDQJHPHQW�IRU�WKH�VKDULQJ�RI�RZQHUVKLS��FRQWURO��XVH�DQG�EHQHILWV�

���� 5LJKWV�JUDQWHG�XQGHU�WKH�3DWHQWV�$FW DQG�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW�VKRXOG�QRW

&+$37(5�(/(9(1
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LQWHUIHUH�ZLWK�WKH�WUDGLWLRQDO�DQG�FXVWRPDU\�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

���� 7KH�SRVVLELOLW\�RI�DPHQGLQJ�WKH�3DWHQWV�$FW DQG�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW�WR�WDNH
LQWR�DFFRXQW�,QGLJHQRXV�FRQFHUQV�UHTXLUHV�LQYHVWLJDWLRQ��6XFK�DPHQGPHQWV�QHHG�WR
LQFOXGH�DW�OHDVW�LQTXLULHV�DV�WR�ZKHWKHU�LW�LV�IHDVLEOH�WR�

● DOORZ�,QGLJHQRXV�$XVWUDOLDQV�WR�UHJLVWHU�WKHLU�LQWHUHVWV�RU�WR�SDWHQW�,QGLJHQRXV
NQRZOHGJH�QRWZLWKVWDQGLQJ�WKDW�WKHUH�LV�SULRU�SXEOLFDWLRQ�

● DOORZ�VHFUHF\�RI�WKHVH�SURFHVVHV��VR�WKDW�SHRSOH�DUH�QRW�IRUFHG�WR�GLVFORVH�
GHWDLOV�RI�WKH�UHPHG\��DQG�ZKHWKHU�WKH�UHPHG\�VKRXOG�EH�DYDLODEOH�IRU�SXEOLF�
XVH�ZKHQ�WKH�SDWHQW�H[SLUHV�

���� $ QHZ�FODVV�RI�SURSULHWDU\�ULJKW�IRU�WUDGLWLRQDO�NQRZOHGJH�VKRXOG�EH�FRQVLGHUHG��RU�WKH
FUHDWLRQ�RI�D�WUDQVIHU�DJUHHPHQW�IRU�WKH�DGRSWLRQ�RI�SURFHGXUHV�ZKLFK�HQVXUH�WKDW�

● ,QGLJHQRXV�SHRSOH�DUH�LQIRUPHG�RI�SDWHQW�DSSOLFDWLRQV�RU�SODQW�EUHHGHUV�ULJKWV
DSSOLFDWLRQV�WKDW�LQFOXGH�,QGLJHQRXV�PDWHULDO�RU�UHODWH�WR�,QGLJHQRXV�VSHFLHV�

● 3ULRU�LQIRUPHG�FRQVHQW�WR�XVH�VXFK�PDWHULDO�DQG�VSHFLHV�KDV�EHHQ�REWDLQHG�
IURP�DQ\�UHOHYDQW�,QGLJHQRXV�JURXS�RU�JURXSV�

● ,QGLJHQRXV�SHRSOH�KDYH�D�ULJKW�WR�QHJRWLDWH�WKH�W\SHV�RI�XVH�SHUPLWWHG�DQG�WR
VKDUH�LQ�DQ\�HFRQRPLF�EHQHILWV�WKDW�PLJKW�DFFUXH��:KHUH�SRVVLEOH��ULJKWV�
VKRXOG�EH�HIIHFWHG�LQ�ZULWWHQ�DJUHHPHQWV�

���� ,QGLJHQRXV� KXPDQ� JHQHWLF� PDWHULDO� VKRXOG� QRW� EH� SDWHQWDEOH� ZLWKRXW� WKH� IXOO� DQG
LQIRUPHG�FRQVHQW�RI�,QGLJHQRXV�SHRSOH�WR�DQ�DUUDQJHPHQW�IRU�VKDULQJ�RZQHUVKLS��FRQ�
WURO��XVH�DQG�EHQHILWV�RI�DQ\�GHULYHG�LQWHOOHFWXDO�SURSHUW\�

&+$37(5�7:(/9(

$PHQGPHQWV�WR�WKH�7UDGH�0DUNV�$FW
���� ,QGLJHQRXV�DQG�QRQ�,QGLJHQRXV�SHUVRQV�DQG�RU�FRPSDQLHV�VKRXOG�EH�DEOH�WR�REWDLQ

UHJLVWUDWLRQ�RI�PDUNV�FRQWDLQLQJ�RU�LQFRUSRUDWLQJ�,QGLJHQRXV�GHVLJQV��VRXQGV��ZRUGV
RU�V\PEROV�EXW�RQO\�ZLWK�WKH�SULRU�LQIRUPHG�FRQVHQW�RI�WKH�SDUWLFXODU�,QGLJHQRXV�FRP�
PXQLW\�DQG�LI�RWKHU�FRQGLWLRQV�UHJDUGLQJ�FXOWXUDO�DSSURSULDWHQHVV�DUH�PHW�

���� 7KH�5HJLVWUDU�RI�7UDGH�0DUNV�VKRXOG�LQWURGXFH�FKHFNV�DQG�EDODQFHV�DQG�HQDFW�UHJX�

(;(&
8
7,9(�68

0
0
$
5<



2XU�&XOWXUH���2XU�)XWXUH�
(;

(&
8
7,
9(

�6
8
0
0
$
5<

;;;,,

ODWLRQV� WR� HQVXUH� WKDW� WUDGH� PDUN� DSSOLFDQWV� VHHN� SULRU� LQIRUPHG� FRQVHQW� IURP
,QGLJHQRXV�FRPPXQLWLHV�IRU�XVH�RI�WKH�ZRUGV��GHVLJQV��VRXQGV�HWF�EHIRUH�UHJLVWUDWLRQ
LV�JUDQWHG��&RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�1HZ�=HDODQG�PRGHO�

���� $,32� QHHGV� WR� HVWDEOLVK� DQ� ,QGLJHQRXV� 6WDIILQJ� 8QLW� DQG� D� 7UDGH� 0DUN� )RFXV
*URXS�7UDGH�0DUN�&RQVXOWDWLYH�*URXS�

���� $Q� LQTXLU\� VKRXOG� EH� FRQGXFWHG� LQWR� H[LVWLQJ� ,QGLJHQRXV� WUDGH�PDUNV�� 7KH� LQTXLU\
VKRXOG�FRQVLGHU�

● WKH�QXPEHU�RI�WUDGH�PDUNV�ZKLFK�PDNH�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

● ZKHWKHU�XVH�LV�FXOWXUDOO\�DSSURSULDWH�

● ZKHWKHU�WUDGH�PDUNV�DUH�KHOG�E\�,QGLJHQRXV�RU�QRQ�,QGLJHQRXV�HQWLWLHV�

● ZKHWKHU�FRQVHQW�KDV�EHHQ�REWDLQHG�

���� 5LJKWV�JUDQWHG�XQGHU�WKH�7UDGH�0DUNV�$FW�VKRXOG�QRW�LQWHUIHUH�ZLWK�WKH�WUDGLWLRQDO�DQG
FXVWRPDU\�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

&+$37(5�7+,57((1

$PHQGPHQWV�WR�FXOWXUDO�KHULWDJH�OHJLVODWLRQ
���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�DFNQRZOHGJH�,QGLJHQRXV�RZQHUVKLS�RI�,QGLJHQRXV

FXOWXUDO�KHULWDJH�DQG�SURSHUW\�WR�EH�YHVWHG�LQ�WKH�ORFDO�FRPPXQLW\�RI�RULJLQ��+RZHYHU�
ZKHUH� WKHUH� LV� QR� ORFDO� FRPPXQLW\� FODLPLQJ� RZQHUVKLS�� RZQHUVKLS�UHVSRQVLELOLW\
VKRXOG�YHVW�ZLWK�WKH�,QGLJHQRXV�DSSRLQWHG�ERGLHV�RU�RUJDQLVDWLRQV�

���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�HPSRZHU�,QGLJHQRXV�SHRSOH�ZLWK�WKH�PDQDJHPHQW
DQG�FRQWURO�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�WR�EH�H[HUFLVHG�E\�WKH�ORFDO�FRPPXQLW\�DQG
LWV�DSSRLQWHHV�VR�WKDW�ORFDO�DXWRQRP\�RYHU�FXOWXUDO�PDWWHUV�LV�SURPRWHG�

���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�FRYHU�D�ZLGHU�UDQJH�RI�FXOWXUDO�KHULWDJH�PDWHULDOV
LQFOXGLQJ�WKH�LQWDQJLEOH�DVSHFWV�RI�REMHFWV�DQG�VLWHV�

���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�HQDEOH�,QGLJHQRXV�JURXSV�WR�EH�WKH�GHFLVLRQ�PDN�
HUV�FRQFHUQLQJ�FXOWXUDO�VLJQLILFDQFH�RI�VLWHV�

���� )XUWKHU�LQYHVWLJDWLRQ�LV�QHHGHG�LQWR�ZKHWKHU�D�1DWLRQDO�,QGLJHQRXV�&XOWXUDO�+HULWDJH
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$XWKRULW\�VKRXOG�EH�HVWDEOLVKHG��$Q\�VWUXFWXUH�VKRXOG�DOORZ�6WDWHV�DQG�7HUULWRULHV�WKH
QHFHVVDU\�DXWRQRP\�WR�FRQWURO�DQG�PDQDJH�,QGLJHQRXV�FXOWXUDO�KHULWDJH�ZLWKLQ�WKHLU
RZQ�DUHDV�

&+$37(5�)2857((1

$PHQGPHQWV�WR�PXVHXPV�DQG�RWKHU
FXOWXUDO�LQVWLWXWLRQV�OHJLVODWLRQ

���� $ VHSDUDWH�$FW�UHODWLQJ�WR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LV�SUH�
IHUUHG��EXW�LQ�WKH�DEVHQFH�RI�VSHFLILF�OHJLVODWLRQ��PXVHXP�OHJLVODWLRQ�FRXOG�EH�DPHQG�
HG�WR�LQFOXGH�WKH�IROORZLQJ�PHDVXUHV�

● 0XVHXPV�VKRXOG�HVWDEOLVK�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDQDJHPHQW�FRPPLW�
WHHV�WR�DGGUHVV�LVVXHV�UHODWLQJ�WR�WKH�LGHQWLILFDWLRQ��UHWXUQ��SUHVHUYDWLRQ��XVH�
DQG�RZQHUVKLS�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDWHULDO�KHOG�E\�PXVHXPV�

● 0XVHXP�ERDUGV�VKRXOG�LQFOXGH�SURYLVLRQ�IRU�,QGLJHQRXV�UHSUHVHQWDWLRQ��

● 0XVHXPV�VKRXOG�EH�OHJDOO\�UHTXLUHG�WR�UHSDWULDWH�KXPDQ�UHPDLQV�DQG�FXOWXUDO
REMHFWV�ZKHUH�,QGLJHQRXV�FODLPDQWV�UHTXHVW�LW��

● ,QGLJHQRXV�GHSDUWPHQWV�DQG�RWKHU�VWDII�GHDOLQJ�ZLWK�FDUH�DQG�PDQDJHPHQW�RI
,QGLJHQRXV�FROOHFWLRQV�VKRXOG�ZRUN�XQGHU�WKH�GLUHFWLRQ�RI�WKH�,QGLJHQRXV�FXO�
WXUDO�KHULWDJH�PDQDJHPHQW�FRPPLWWHHV�

● 7KH�FRPSXOVRU\�GHYHORSPHQW�RI�SROLFLHV�ZKLFK�DGGUHVV�WKH�DFFHVV��GLVSOD\��
KDQGOLQJ�DQG�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

● 6SHFLDO�DWWHQWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�DFFHVV�DQG�PDQDJHPHQW�RI�VDFUHG�RU
VHFUHW�PDWHULDO�

���� $UFKLYHV�OHJLVODWLRQ�FRXOG�DOVR�EH�DPHQGHG�WR�

● HVWDEOLVK�,QGLJHQRXV�FXOWXUDO�PDQDJHPHQW�FRPPLWWHHV�WR�DGGUHVV�LVVXHV�
UHODWLQJ�WR�WKH�DFFHVV��LGHQWLILFDWLRQ��SUHVHUYDWLRQ��XVH��FRQWURO�DQG�FRS\LQJ�RI
,QGLJHQRXV�FXOWXUDO�UHFRUGV�KHOG�E\�$UFKLYHV�

● LQFOXGH�SURYLVLRQ�IRU�,QGLJHQRXV�UHSUHVHQWDWLRQ�RQ�%RDUGV��

● LQFOXGH�WKH�FRPSXOVRU\�GHYHORSPHQW�RI�SURYLVLRQV�ZKLFK�DGGUHVV�WKH�DFFHVV�
LGHQWLILFDWLRQ��SUHVHUYDWLRQ��XVH��FRQWURO�DQG�FRS\LQJ�RI�,QGLJHQRXV�FXOWXUDO�
UHFRUGV�KHOG�E\�$UFKLYHV�

● 6SHFLDO�DWWHQWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�DFFHVV�RI�SHUVRQDOO\�VHQVLWLYH�PDWHULal
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���� :KHUH�DSSURSULDWH��$UFKLYHV� VKRXOG�PDNH� FRSLHV�RI� UHFRUGV� UHODWLQJ� WR� ,QGLJHQRXV
FXOWXUDO�LVVXHV�DYDLODEOH�WR�,QGLJHQRXV�SHRSOH�LQ�WKH�VSLULW�RI�WKH�UHFRPPHQGDWLRQV�RI
WKH�%ULQJLQJ�7KHP�+RPH�5HSRUW�

���� 0XVHXPV��$UFKLYHV�DQG�RWKHU�FXOWXUDO� LQVWLWXWLRQV�VKRXOG�SURYLGH�,QGLJHQRXV�SHRSOH
ZLWK�DFFHVV�WR�LQIRUPDWLRQ�RQ�PDWHULDO�KHOG�LQ�LQVWLWXWLRQV��7KH�GHYHORSPHQW�RI�UHSRUWV�
JXLGH� ERRNV� DQG� GDWDEDVHV� VKRXOG� EH� GHVLJQHG�� FRQWUROOHG� DQG� PDQDJHG� E\
,QGLJHQRXV�SHRSOH��,QIRUPDWLRQ�VKRXOG�EH�PDGH�DYDLODEOH�YLD�,QIRUPDWLRQ�&HQWUHV�

���� 0XVHXPV���$UFKLYHV�DQG�RWKHU�FXOWXUDO�LQVWLWXWLRQV�VKRXOG�OLDLVH�ZLWK�,QGLJHQRXV�FRP�
PXQLWLHV� WR� FRQVLGHU� WKH�GHYHORSPHQW�RI� QHZ� WHFKQRORJ\�EDVHG� IRUPV�RI� FRPSLOLQJ
DQG� GLVVHPLQDWLQJ� LQIRUPDWLRQ� KHOG� E\� PXVHXPV� DQG� DUFKLYHV�� ,VVXHV� UHODWLQJ� WR

&+$37(5�),)7((1

&+$37(5�6,;7((1

,QGLJHQRXV�FRQWURO�RYHU� WKH�FROOHFWLRQ��DGPLQLVWUDWLRQ�DQG�GLVWULEXWLRQ�RI� VXFK�GDWD�
EDVHV�DQG�FRQWHQW�GHYHORSHG�IRU�GLVF�EDVHG�RU�RQ�OLQH�VHUYLFHV�PXVW�EH�DGGUHVVHG�

$PHQGPHQWV�WR�1DWLYH�7LWOH
���� 6XSSRUW�VKRXOG�EH�JLYHQ�IRU�QDWLYH�WLWOH�DFWLRQV�ZKLFK�WHVW�DQG�H[SDQG�WKH�PHDQLQJ�RI

QDWLYH�WLWOH�ULJKWV�DQG�LQWHUHVWV�WR�RWKHU�DUHDV�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�LQFOXGLQJ
VWRULHV��ELRGLYHUVLW\�NQRZOHGJH�DQG�FXOWXUDO�REMHFWV�

$PHQGPHQWV�WR�RWKHU�UHOHYDQW�ODZV
���� %URDGFDVWLQJ�ODZ
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● 6HOI�UHJXODWRU\�JXLGHOLQHV�ZKLFK�DGGUHVV�GLVWULEXWLRQ��SXEOLFDWLRQ�RI�
,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�LQ�WKH�PHGLD�DQG�RQ�OLQH�VHUYLFHV�
VKRXOG�EH�GHYHORSHG�E\�,QGLJHQRXV�FRPPXQLWLHV��$76,&��$XVWUDOLDQ�)LOP��
&RPPLVVLRQ��$)&���VHUYLFH�SURYLGHUV��$XVWUDOLDQ�PXOWL�PHGLD�FHQWUHV�DQG��
LQGXVWU\�ERGLHV�LQ�DVVRFLDWLRQ�ZLWK�WKH�$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\�(ABA).

● 2Q�OLQH��LQGXVWU\��ERGLHV��VKRXOG�EH��HQFRXUDJHG��WR��VXSSRUW��DQG��SDUWLFLSDWH
LQ�WKH�GHYHORSPHQW�RI�FRGHV�

● ,QWHUQDWLRQDO�QHWZRUNV�VKRXOG�EH�HVWDEOLVKHG�WR�GHDO�ZLWK�,QGLJHQRXV�LVVXHV�RQ
OLQH��7KLV�FRXOG�LQFOXGH�

���GHYHORSLQJ�JXLGHOLQHV�ZLWK�81(6&2�LQIR�HWKLFV�
���VHWWLQJ�XS�H�PDLO�KRWOLQHV�WR�SROLFH�FXOWXUDOO\�LQDSSURSULDWH�FRQWHQW�

���� 7UDGH�3UDFWLFHV

7KH�$XVWUDOLDQ�&RPSHWLWLRQ�DQG�&RQVXPHU�&RPPLVVLRQ��$&&&�� IRUPHUO\� WKH�7UDGH
3UDFWLFHV�&RPPLVVLRQ��VKRXOG�LQTXLUH�LQWR�WKH�DGYHUWLVLQJ�DQG�ODEHOOLQJ�RI�,QGLJHQRXV
DUWV��FXOWXUDO�SURGXFWV�DQG�FXOWXUDO�VHUYLFHV�LQ�DVVRFLDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�

���� &XVWRPV�,VVXHV

$XVWUDOLDQ�&XVWRPV�ODZV�VKRXOG�LQFOXGH�SURYLVLRQV�ZKLFK�ILOWHU�WKH�H[SRUW�DQG�LPSRUW

&+$37(5�6(9(17((1

RI�IDNH�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

'HYHORSPHQWV�RI�ODZ
������ &DVHV�ZKLFK�H[SDQG�WKH�FRPPRQ�ODZ�WR�SURWHFW�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO

3URSHUW\�VKRXOG�EH�VXSSRUWHG�

���� 8QIDLU� FRPSHWLWLRQ� VKRXOG�EH� LQYHVWLJDWHG�DV�D�SRWHQWLDO�ZD\� WR�SURWHFW� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\����6HSDUDWH�OHJLVODWLRQ�EDVHG�RQ�$UWLFOH���ELV�RI�WKH
3DULV�&RQYHQWLRQ�FRXOG�EH�XVHIXO� WR�SURWHFW� WKH�FRPPHUFLDO� LQWHUHVWV�RI� ,QGLJHQRXV
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SHRSOH�LQ�WKHLU�FXOWXUDO�KHULWDJH�DQG�WR�DOVR�VDIHJXDUG�FRQVXPHUV�DJDLQVW�PLVOHDGLQJ
DQG�GHFHSWLYH�PDUNHWLQJ�SUDFWLFHV�

6SHFLILF�OHJLVODWLRQ
���� $ VXL� JHQHULV �VSHFLILF�� OHJLVODWLYH� IUDPHZRUN� VKRXOG� EH� HVWDEOLVKHG� WR� SURWHFW

,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��LQFOXGLQJ�HFRORJLFDO�NQRZOHGJH�

,QGLJHQRXV�SHRSOH�SUHIHU�WKH�LQWURGXFWLRQ�RI�RQH�$FW���+RZHYHU��LI�WKLV�LV�WRR�EURDG�WR
OHJLVODWLYHO\�PDQDJH��RU�QRW�IHDVLEOH�FRQVWLWXWLRQDOO\��LW�PLJKW�EH�SRVVLEOH�WR�LPSOHPHQW
WZR�RU�PRUH�$FWV�ZKLFK�GHDO�ZLWK�WKH�IROORZLQJ�

�D�$UWV� DQG�FXOWXUDO�H[SUHVVLRQ
�E�,QGLJHQRXV� HFRORJLFDO��ELRGLYHUVLW\��NQRZOHGJH�

���� $Q\�GHILQLWLRQ�XVHG�LQ�WKH�OHJLVODWLRQ�VKRXOG�EH�EURDG�WR�DOORZ�IRU�WKH�DERYH�

���� 7KH�OHJLVODWLRQ�VKRXOG�SURYLGH�SURWHFWLRQ�IRU�ZRUNV�WKDW�DUH�LQWDQJLEOH��WKHUH�QHHG�QRW
EH�D�UHTXLUHPHQW�RI�PDWHULDO�IRUP��5LJKWV�VKRXOG�H[LVW�LQ�SHUSHWXLW\�

���� $Q\�ULJKWV�JUDQWHG�VKRXOG�HQVXUH�WKDW� WKHUH�DUH�QR�WLPH�OLPLWV�RQ�SURWHFWLRQ�DQG�QR
IL[HG�IRUP�UHTXLUHPHQW�IRU�SURWHFWLRQ�WR�EH�JLYHQ�

���� 7KH�OHJLVODWLRQ�VKRXOG�LQFOXGH�SURYLVLRQV�ZKLFK�

● 3URKLELW�WKH�ZLOIXO�GLVWRUWLRQ�DQG�GHVWUXFWLRQ�RI�FXOWXUDO�PDWHULDO�
● 3UHYHQW�PLVUHSUHVHQWDWLRQV�RI�WKH�VRXUFH�RI�FXOWXUDO�PDWHULDO�
● $OORZ�SD\PHQWV�WR�,QGLJHQRXV�RZQHUV�IRU�WKH�FRPPHUFLDO�XVH�RI�WKHLU�FXOWXUDO

PDWHULDO�
● SURYLGH�VSHFLDO�SURWHFWLRQ�IRU�VDFUHG�DQG�VHFUHW�PDWHULDOV�

���� 7KH�OHJLVODWLRQ�VKRXOG�QRW�LQKLELW�WKH�IXUWKHU�FXOWXUDO�GHYHORSPHQW�RI�PDWHULDOV�ZLWKLQ
WKHLU� RULJLQDWLQJ� FRPPXQLWLHV��7KDW� LV�� FXVWRPDU\�DQG� WUDGLWLRQDO� XVH� VKRXOG�QRW� EH
DIIHFWHG�

���� 7KH�OHJLVODWLRQ�VKRXOG�FRQVLGHU�KRZ�LW�ZLOO�LQWHUDFW�ZLWK�H[LVWLQJ�FRS\ULJKW�DQG�LQWHOOHF�
WXDO� SURSHUW\� ODZV�� IRU� H[DPSOH�� SHUKDSV� WKH� OHJLVODWLRQ� VKRXOG� DSSO\� RQO\� WR
,QGLJHQRXV�FXOWXUDO�ZRUNV�RXWVLGH�RI�FRS\ULJKW�SHULRG���ZKHUH�FRS\ULJKW�GRHV�QRW�H[LVW�

���� 7KH� OHJLVODWLRQ� VKRXOG� DOVR� FRQVLGHU� KRZ�SDVWLFKH� DQG� VW\OLVHG� ULS�RIIV � RI� FXOWXUDO
PDWHULDO�VKRXOG�EH�GHDOW�ZLWK��WKDW�LV��IDOVH�DQG�PLVOHDGLQJ�SURYLVLRQV�ZKLFK�PDNH�LW
DQ�RIIHQFH�WR�PDNH�IDOVH�VWDWHPHQWV�RU�PLVOHDGLQJ�SURYLVLRQV�

���� $ FHQWUDO�QHWZRUN�DGPLQLVWUDWLRQ�V\VWHP�VKRXOG�EH�VHW�XS�ZLWK�ORFDO��UHJLRQDO�DQG�VWDWH

&+$37(5�(,*+7((1
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RIILFHV��7KH�RUJDQLVDWLRQ�VKRXOG�EH�DQ�,QGHSHQGHQW�,QGLJHQRXV�$XWKRULW\�PDNLQJ�XVH
RI�H[LVWLQJ�QDWLRQDO��UHJLRQDO�RU�ORFDO�DXWKRULWLHV�WR�SURYLGH�DGPLQLVWUDWLRQ�

����� $Q�,QGLJHQRXV�&XOWXUDO�7ULEXQDO�VKRXOG�DOVR�EH�HVWDEOLVKHG�WR�PHGLDWH�GLVSXWHV��7KH
WULEXQDO� VKRXOG� EH� PDGH� XS� RI� ,QGLJHQRXV� FXVWRGLDQV�� RZQHUV�� VSHFLDOLVWV� LQ
,QGLJHQRXV�ODZ�DQG�FRPPXQLW\�HOGHUV��8VH�RI�$'5�SURFHGXUHV�ZLWK�FXOWXUDOO\�VHQVL�
WLYH�PHGLDWRUV��7KHUH�PXVW�EH�DYHQXHV�WR�WKH�)HGHUDO�&RXUW�IRU�GHWHUPLQDWLRQV�

����� 3ULRU�DXWKRULVDWLRQ�SURYLVLRQV�VKRXOG�EH�LQFOXGHG��EDVHG�RQ�UHVSHFW��QHJRWLDWLRQ�DQG
IUHH�DQG�LQIRUPHG�FRQVHQW�

����� 7KHUH�VKRXOG�EH�IDLU�GHDOLQJ�SURYLVLRQV�RQO\�IRU�WUDGLWLRQDO�DQG�FXVWRPDU\�XVH��WKLV�WR
EH�GHILQHG��� UHVHDUFK�DQG�VWXG\��DQG� MXGLFLDO� SURFHHGLQJV��%XW� MXGLFLDO� SURFHHGLQJV
UHODWLQJ� WR�VDFUHG�VHFUHW�PDWHULDO� VKRXOG�QRW�EH�PDGH�SXEOLF�RU�XVHG� IRU�RWKHU�SXU�
SRVHV��1R�LQQRFHQW�LQIULQJHPHQW�SURYLVLRQV�

����� 7KHUH�VKRXOG�EH�D�V\VWHP�ZKLFK�DOORZ�PHPEHUV�WR�QHJRWLDWH�IHHV�DQG�FROOHFW�UR\DO�
WLHV��7R�WKLV�HQG��YROXQWDU\�FROOHFWLQJ�VFKHPHV�DW�WKH�UHJLRQDO�OHYHO�DUH�DGYLVHG��7KLV
PLJKW�EH�GRQH�E\�D�YROXQWDU\�V\VWHP�RI�UHJLVWHULQJ�PDWHULDO�WKDW�FDQ�EH�FRPPHUFLDOO\
XVHG�DQG�E\�LGHQWLI\LQJ�JURXSV�� LQGLYLGXDOV�RU�RUJDQLVDWLRQV�ZKR�FDQ�DXWKRULVH�XVH�
/LVWV� RI� LQDSSURSULDWH� PDWHULDO� FDQ� EH� JHQHUDWHG�� WDNLQJ� LQWR� DFFRXQW� ,QGLJHQRXV
VHFUHF\�ODZV�

����� 7R�IDFLOLWDWH�DXWKRULVDWLRQ�DQG�RU�IHH�FROOHFWLRQ��,QGLJHQRXV�JURXSV�FRXOG�GHYHORS�SUR�
WRFROV�RQ�DFFHSWDEOH�XVHV�DQG�SURKLELWHG�XVHV�

����� 3DUWLFXODU�FRPPXQLWLHV�VKRXOG�GHFLGH�RQ�IHHV�WR�EH�FKDUJHG�DQG�KRZ�WKLV�VKRXOG�EH
FROOHFWHG�DQG�GLVWULEXWHG��7KH�7ULEXQDO�FRXOG�DFW�DV�D�JXLGH��DQG�DFW�DV�DUELWUDWRU�LI�GLV�
SXWHV�DULVH�

����� 7KH� OHJLVODWLRQ� VKRXOG� DOORZ� SDUWLFXODU� JURXSV� RI� ,QGLJHQRXV� SHRSOH� WR� EULQJ� FLYLO
DFWLRQV�DJDLQVW�LQIULQJHUV�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�DQG�WR�REWDLQ�UHPH�
GLHV�VLPLODU�WR�WKRVH�XQGHU�H[LVWLQJ�LQWHOOHFWXDO�SURSHUW\�ODZV���)RU�H[DPSOH��GDPDJHV�
DFFRXQW�RI�SURILWV��LQMXQFWLRQ�WR�UHVWUDLQ�XVH�DQG�GHOLYHU\�XS�RI�LQIULQJLQJ�PDWHULDO�

����� 7KH�OHJLVODWLRQ�VKRXOG�LQFOXGH�RIIHQFHV�VXFK�DV��

● &ULPLQDO�VDQFWLRQV�IRU�PRUH�VHULRXV�RIIHQFHV�VXFK�DV�GHVWUXFWLRQ�DQG�VHYHUH�
PXWLODWLRQ�RI�,QGLJHQRXV�VDFUHG�DQG�VHFUHW�PDWHULDO�

● )LQHV�IRU�XQDXWKRULVHG�XVH�RI�FXOWXUDO�PDWHULDO�

����� &RQILGHQWLDOLW\�SURYLVLRQV�VKRXOG�VHW�RXW�ZKDW�FDQ�EH�GLVFORVHG�WR�WKH�SXEOLF�DQG�ZKDW
FDQQRW�EH��IRU�H[DPSOH��FORVHG�WULEXQDO�KHDULQJV�

����� 7KH� OHJLVODWLRQ� VKRXOG� DGGUHVV�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� FXOWXUHV� RQO\�
+RZHYHU��WKH�LVVXH�RI�ZKHWKHU�7RUUHV�6WUDLW�,VODQGHUV�VKRXOG�KDYH�D�VHSDUDWH�OHJLVOD�
WLRQ� UHTXLUHV� IXUWKHU� FRQVXOWDWLRQ� ZLWK� 7RUUHV� 6WUDLW� ,VODQGHU� SHRSOH�� � ,QWHUQDWLRQDO
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PHFKDQLVPV�VKRXOG�EH�UHYLHZHG�LQ�OLJKW�RI�PRYHV�LQWHUQDWLRQDOO\�IRU�,QGLJHQRXV�V\V�
WHPV�RI�SURWHFWLRQ�

����� 7KHUH�VKRXOG�EH�D�JUDFH�SHULRG�RI����PRQWKV�WR�DOORZ�FRPPHUFLDO�XVHUV�WR�FRPH�LQWR
OLQH�ZLWK�QHZ�DPHQGPHQWV�

����� 7KHUH�VKRXOG�EH�H[WHQVLYH�FRQVXOWDWLRQV�ZLWK�,QGLJHQRXV�SHRSOH�FRQFHUQLQJ�WKH�LQWUR�
GXFWLRQ�RI�DQ\�SURSRVHG�OHJLVODWLRQ�

&+$37(5�1,1(7((1
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&ROOHFWLQJ�V\VWHPV
���� 3XEOLF�GRPDLQ�FROOHFWLQJ�VRFLHW\

7KH�HVWDEOLVKPHQW�RI�D�SXEOLF�GRPDLQ�FROOHFWLQJ�VRFLHW\�IRU�,QGLJHQRXV�ZRUNV�LV�QRW�
IDYRXUHG�EHFDXVH�WKLV�VXSSRUWV�WKH�FXUUHQW�OHJDO�DVVXPSWLRQ�WKDW�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�RXW�RI�FRS\ULJKW�LV�LQ�WKH�SXEOLF�GRPDLQ�DQG�IUHH�IRU�DOO�WR�XVH
DQG�H[SORLW��

���� 5HVDOH�UR\DOW\

● ,QWURGXFWLRQ� RI� D� UHVDOH� UR\DOW\�ZLWKLQ� WKH�$XVWUDOLDQ� OHJDO� V\VWHP� IRU� DUWLVWV
JHQHUDOO\�LV�VXSSRUWHG�LQ�SULQFLSOH�

● 7KHUH�LV�D�QHHG�WR�HQVXUH�WKDW�DGPLQLVWUDWLYH�FRVWV�GR�QRW�H[FHHG�WKH�EHQHILWV
WR�DUWLVWV�

● 7KHUH�LV�DQ�XUJHQW�QHHG�IRU�,QGLJHQRXV�DUWLVWV�WR�SDUWLFLSDWH�LQ�LQIRUPHG�SXEOLF
GHEDWH�FRQFHUQLQJ�WKH�EHVW�ZD\�WR�LQWURGXFH�D�UHVDOH�UR\DOW\�WR�DOORZ�IRU�FXO�
WXUDOO\�DSSURSULDWH�GLVWULEXWLRQ�RI�UHYHQXH�FROOHFWHG�

● 7KHUH� LV� DQ� XUJHQW� QHHG� IRU� ,QGLJHQRXV� DUWLVWV� WR� EH� EHWWHU� LQIRUPHG� DERXW
HVWDWH�PDQDJHPHQW�RI�FRS\ULJKW�DQG�RWKHU�ULJKWV�UHODWLQJ�WR�WKHLU�ZRUNV�

���� ,QGLJHQRXV�FROOHFWLQJ�VRFLHW\

)XUWKHU�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�HVWDEOLVKPHQW�RI�DQ�,QGLJHQRXV�FROOHFW�
LQJ�VRFLHW\��,I�HVWDEOLVKHG��WKLV�VKRXOG�EH�YROXQWDU\�DQG�RSHUDWH�RQ�WKH�SUHPLVH�RI�SULRU
FRQVHQW�

&+$37(5�7:(17<
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1HJRWLDWLQJ�ULJKWV�XQGHU�DJUHHPHQW
���� %LRGLYHUVLW\�DJUHHPHQWV

● 7KH� GHYHORSPHQW� RI� D� SURFHVV� RI� QHJRWLDWLRQ� ZKLFK� IDFLOLWDWHV� DJUHHPHQWV
EHWZHHQ�,QGLJHQRXV�SHRSOH�DQG�ORFDO��UHJLRQDO��6WDWH�DQG�QDWLRQDO�DXWKRULWLHV
VKRXOG�EH�VXSSRUWHG�

● 6XFK�D�SURFHVV�VKRXOG�UHFRJQLVH�,QGLJHQRXV�SHRSOHV ULJKWV�WR�WKHLU�FXOWXUDO
HQYLURQPHQW�DQG�DGGUHVV�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�

● $JUHHPHQWV�VKRXOG�EH�HQIRUFHDEOH�XQGHU�QDWLRQDO�OHJLVODWLRQ�

���� &XOWXUDO�DJUHHPHQWV

7KHUH� VKRXOG� EH� VXSSRUW� IRU� FXOWXUDO� DJUHHPHQWV� ZLWKLQ� DOO� LQGXVWULHV� ZKLFK� DOORZ
,QGLJHQRXV� SHRSOH� WR� QHJRWLDWH� WHUPV� IRU� WKH� UHFRJQLWLRQ� DQG� SURWHFWLRQ� RI� WKHLU
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�

���� )XQGLQJ�UHVHDUFK�DQG�FXOWXUDO�SURMHFWV

:KHUH� ,QGLJHQRXV�FXOWXUDO�SURMHFWV�RU� UHVHDUFK� LV�FRPPLVVLRQHG�RU� IXQGHG�E\�JRY�
HUQPHQW�DJHQFLHV�DQG�UHVHDUFK�ERGLHV��D�FRQGLWLRQ�RI�WKH�JUDQW�RU�FRQWUDFW�VKRXOG�EH
WKDW� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� ULJKWV� DUH� UHVSHFWHG�� &ODXVHV
VKRXOG�DGGUHVV�WKH�IROORZLQJ�LVVXHV�

● 3ULRU�ZULWWHQ�FRQVHQW�RI� WKH� ,QGLJHQRXV�JURXS�ZKRVH�FXOWXUH� LV� LQYROYHG�KDV
EHHQ�REWDLQHG�

● $Q\�DULVLQJ�LQWHOOHFWXDO�SURSHUW\�ULJKWV�KDYH�EHHQ�QHJRWLDWHG�DQG�DJUHHG�XSRQ
EHWZHHQ�SDUWLHV�

● 7KH�SURSRVHG�XVH�ZLOO�QRW�EH�FXOWXUDOO\�RIIHQVLYH�RU�LQDSSURSULDWH�RU�FRQWUDU\
WR�,QGLJHQRXV�FXVWRPDU\�ODZ�

&ULWHULD�IRU�JUDQWV�FRXOG�LQFOXGH�

● $FWLYH�LQYROYHPHQW�RI�,QGLJHQRXV�SHRSOH�LQ�WKH�DUHD�RI�UHVHDUFK�RU�DFWLYLW\�

● ,QIRUPHG�FRQVHQW�DQG�VXSSRUW�RI�WKH�SHRSOH�IURP�ZKRP�LQIRUPDWLRQ�LV�VRXJKW�

● 5HVSHFW�IRU�FRQILGHQWLDOLW\�DQG�SULYDF\�

● 5HVSHFW�IRU�FXOWXUDO�LQWHJULW\�DQG�FRQWURO�RI�WKHLU�RZQ�KHULWDJH�

● $OO�PDWHULDO�VKRXOG�EH�FRPPXQLFDWHG�WR�SDUWLFLSDWLQJ�,QGLJHQRXV�SHRSOH�DQG
FRPPXQLWLHV�LQ�DQ�DFFHVVLEOH�DQG�DFFHSWDEOH�PDQQHU�

&+$37(5�7:(17<�21(
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'HYHORSLQJ�FXOWXUDO�LQIUDVWUXFWXUH
���� 1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\

$ 1DWLRQDO� ,QGLJHQRXV�&XOWXUDO�$XWKRULW\� VKRXOG� EH� HVWDEOLVKHG� DV� DQ� RUJDQLVDWLRQ
PDGH�XS�RI�YDULRXV�,QGLJHQRXV�RUJDQLVDWLRQV�WR�

● 'HYHORS�SROLFLHV�DQG�SURWRFROV�ZLWK�YDULRXV�LQGXVWULHV�

● $XWKRULVH�XVHV�RI� ,QGLJHQRXV�FXOWXUDO�PDWHULDO� WKURXJK�D�SHUPLVVLRQ�V\VWHP
ZKLFK�VHHNV�SULRU�FRQVHQW�IURP�UHOHYDQW�,QGLJHQRXV�JURXSV�

● 0RQLWRU�H[SORLWDWLRQ�RI�FXOWXUHV�

● 8QGHUWDNH�SXEOLF�HGXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV�

● $GYDQFH� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�5LJKWV�QDWLRQDOO\�DQG
LQWHUQDWLRQDOO\�

7KH� 1DWLRQDO� ,QGLJHQRXV� &XOWXUDO� $XWKRULW\� VKRXOG� EH� WKH� SHDN� DGYLVRU\� ERG\� RQ
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�

5HSUHVHQWDWLRQ�RQ�WKH�$XWKRULW\�VKRXOG�DLP�WR�FRYHU�DOO�DUHDV�RI�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�

7KH�1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�VKRXOG�EH�IXQGHG�E\�ERWK�LQGXVWU\�DQG�JRY�
HUQPHQW�

���� ,QGLJHQRXV�$XVWUDOLDQ�&HQWUH�IRU�7UDGLWLRQDO�0HGLFLQHV

6XSSRUW�VKRXOG�EH�JLYHQ�WR�WKH�GHYHORSPHQW�RI�DQ�,QGLJHQRXV�$XVWUDOLDQ�&HQWUH�IRU
7UDGLWLRQDO�0HGLFLQHV�

���� (VWDEOLVKLQJ�UHJLVWHUV

&RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�HVWDEOLVKPHQW�RI�D�QDWLRQDO�UHJLVWHU�ZKLFK�LGHQ�
WLILHV�WKH�RZQHUV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\���$Q\�HVWDEOLVKHG�UHJ�
LVWHU�VKRXOG�QRW�EH�D�PHDQV�RI�HYLGHQFLQJ�WLWOH���7KH�5HJLVWHU�VKRXOG�EH�XVHG�RQO\�WR
SURYLGH�FRQWDFW�GHWDLOV�IRU�VXEVHTXHQW�XVHUV�RI�,QGLJHQRXV�PDWHULDO�WR�FRQWDFW�WKH�UHO�
HYDQW�FRPPXQLW\�IRU�SULRU�FRQVHQW���7KH�UHJLVWHU�VKRXOG�EH�GHVLJQHG��PDQDJHG�DQG
FRQWUROOHG�E\�,QGLJHQRXV�SHRSOH�

���� .HHSLQJ�SODFHV�DQG�FRPPXQLW\�FXOWXUDO�FHQWUHV

(QFRXUDJH�H[LVWLQJ� ORFDO�DQG�UHJLRQDO�NHHSLQJ�SODFHV�FRPPXQLW\�FXOWXUDO�FHQWUHV�WR
DOORZ�,QGLJHQRXV�SHRSOH�WR�PDLQWDLQ��UHYLWDOLVH�DQG�UHFODLP�WKHLU�FXOWXUHV��

,Q� OLQH�ZLWK� WKH�%ULQJLQJ�7KHP�+RPH 5HSRUW�� WKHVH�NHHSLQJ�SODFHV�VKRXOG�DOVR�EH
JLYHQ�FRSLHV�RI�JRYHUQPHQW�UHFRUGV�
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���� 1DWLRQDO�,QGLJHQRXV�DUFKLYH

$ QDWLRQDO�,QGLJHQRXV�DUFKLYH�LV�QRW�UHFRPPHQGHG�DW�WKLV�VWDJH�EXW�FRXOG�IRUP�PXFK
RI�ZKDW�LV�DOUHDG\�KHOG�E\�$,$76,6�DQG�WKH�$XVWUDOLDQ�0XVHXP�

���� ,QGLJHQRXV�FXOWXUDO�OHJDO�VHUYLFHV

● $Q�,QGLJHQRXV�&XOWXUDO�/HJDO�&HQWUH�VKRXOG�EH�HVWDEOLVKHG�VLPLODU�WR�WKH�$UWV
/DZ�&HQWUH�RI�$XVWUDOLD��EXW�VKRXOG�KDYH�WKH�SRZHUV�WR�SURYLGH�OHJDO�DGYLFH
DQG�WDNH�RQ�OHJDO�DFWLRQV�DV�ZRXOG�JHQHUDO�OHJDO�VHUYLFHV�SURYLGHG�E\�SURIHV�
VLRQDO�VROLFLWRUV�

● $SSURSULDWH�SURYLVLRQ�VKRXOG�EH�PDGH�IRU�,QGLJHQRXV�$XVWUDOLDQV��ERWK�DUWLVWV
DQG�FRPPXQLWLHV��WR�EH�UHSUHVHQWHG�E\�IXOO\�TXDOLILHG�DQG�H[SHULHQFHG�LQWHO�
OHFWXDO�SURSHUW\�DQG�FRS\ULJKW�ODZ\HUV�ZKR�DUH�IDPLOLDU�ZLWK�,QGLJHQRXV�OHJDO
IUDPHZRUNV��$SSURSULDWH�SURYLVLRQ�IRU�ODZ\HUV�RI�ERWK�VLGHV�WR�EH�IDPLOLDULVHG
ZLWK�UHOHYDQW�WUDGLWLRQDO�RU�FXVWRPDU\�ODZV�DSSO\LQJ�WR�WKH�SHRSOH�LQYROYHG��WKH
FXOWXUDO�SURSHUW\�DQG�WKH�VLWXDWLRQ�LQ�ZKLFK�LW�LV�DSSOLHG�

● 3URYLVLRQ�IRU�RQJRLQJ�OHJDO�HGXFDWLRQ�IRU�QRQ�,QGLJHQRXV�ODZ\HUV��MXGJHV�DQG
OHJLVODWRUV� WR� XQGHUVWDQG� WKH� EUHDGWK� RI� ,QGLJHQRXV� ODZV� RI� VXFFHVVLRQ�
UHVSRQVLELOLW\� DQG� FXVWRPDU\� LQWHUFRQQHFWLRQV�� IRU� H[DPSOH�� WKURXJK�PRLHW\
DQG�WRWHPLF�V\VWHPV�

���� 1HWZRUNV

● (QFRXUDJH�WKH�GHYHORSPHQW�RI�QHWZRUNV�EHWZHHQ�,QGLJHQRXV�FXOWXUDO�RUJDQL�
VDWLRQV�LPPHGLDWHO\�

● 6XSSRUW�WKH�HVWDEOLVKPHQW�RI�DQ�RQ�OLQH�LQIRUPDWLRQ�QHWZRUN�ZLWK�ZHE�OLQNV�DQG
VHDUFK� HQJLQH� FRYHULQJ� DOO� DUHDV� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\��H�PDLO�GLVFXVVLRQ�OLVWV�RU�XVHUQHW�JURXSV��ZRUNLQJ�WKURXJK�D�FHQWUDO
VHUYHU�

● 6XSSRUW� IRU� FRQYHQLQJ� D� 1DWLRQDO� &RQIHUHQFH� RI� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�

���� ,QGLJHQRXV�FRQWUROOHG�UHFRUGLQJ��UHVHDUFK�DQG�SXEOLVKLQJ�FRPSDQLHV

● (QFRXUDJH�WKH�GHYHORSPHQW�RI�,QGLJHQRXV�FRQWUROOHG�UHFRUGLQJ��UHVHDUFK�DQG
SXEOLVKLQJ�FRPSDQLHV�
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'HYHORSPHQW�RI�SROLFLHV
���� $QFHVWUDO�KXPDQ�UHPDLQV

7KH�LQWURGXFWLRQ�RI�D�QDWLRQDO�SROLF\�DQG�RU�OHJLVODWLRQ�RQ�WKH�UHSDWULDWLRQ�RI�,QGLJHQRXV
DQFHVWUDO�UHPDLQV�DQG�VDFUHG�REMHFWV�KHOG�E\�FXOWXUDO�LQVWLWXWLRQV�VKRXOG�EH�VXSSRUW�
HG�

���� 3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV

6XSSRUW�IRU�WKH�3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV�SROLF\�WR�EHFRPH�D�QDWLRQDO
SROLF\�RU�WKH�EDVLV�RI�QDWLRQDO�OHJLVODWLRQ�

���� 1DWLRQDO�3ULQFLSOHV�IRU�5HWXUQ�RI�,QGLJHQRXV�&XOWXUDO�3URSHUW\

7KH�1DWLRQDO�3ULQFLSOHV�VKRXOG�EH�GLVVHPLQDWHG� WR�PXVHXPV�DQG�FROOHFWLQJ� LQVWLWX�
WLRQV����$76,&�WR�PRQLWRU�LPSOHPHQWDWLRQ�

���� 6WDWH�FXOWXUDO�LQVWLWXWLRQV

● $OO�6WDWH�DQG�&RPPRQZHDOWK�FXOWXUDO�LQVWLWXWLRQV�ZKLFK�KROG��FROOHFW�DQG�GLV�
SOD\�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�UHTXLUHG�WR�GUDIW
DQG� DGRSW� JXLGHOLQHV�� LQ� FRQVXOWDWLRQ� DQG� DSSURYHG� E\� ,QGLJHQRXV� SHRSOH�
ZKLFK�GHDO�ZLWK�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\�5LJKWV�LVVXHV�

● 7KHUH�VKRXOG�DOVR�EH�DQ�LQGHSHQGHQW�QDWLRQDO�LQTXLU\�LQWR�WKH�VWDWH�FROOHFWLRQV
RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�WR�LGHQWLI\�ZKDW�PDWHULDOV�YDULRXV�ERGLHV�KROG
DQG�ZKHWKHU�RU�QRW�WKH�DSSURSULDWH�,QGLJHQRXV�FXVWRGLDQV�KDYH�EHHQ�LGHQWL�
ILHG�

● 7KHUH�VKRXOG�EH�D�QDWLRQDO�IRUXP�WR�DGGUHVV�LVVXHV�UHODWLQJ�WR�DUFKLYDO�LQVWL�
WXWLRQV�DQG�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��

3$57�7+5((
'HYHORSLQJ�6WUDWHJLHV�IRU�3URWHFWLRQ

&� 3ROLFLHV��&RGHV�DQG�(GXFDWLRQ
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&RGHV�RI�HWKLFV
���� 0HGLFDO�DQG�VFLHQWLILF�UHVHDUFK�HWKLFV

0HGLFDO�DQG�VFLHQWLILF�HWKLFV�DVVRFLDWLRQV�VKRXOG�GHYHORS�HWKLFV�UHODWLQJ�WR�UHVHDUFK
DQG�XVH�RI�,QGLJHQRXV�JHQHWLF�PDWHULDO�

���� 1HZ�WHFKQRORJ\�JXLGHOLQHV

,QGLJHQRXV�SHRSOH�DQG�YDULRXV�,QGXVWU\�ERGLHV�VXFK�DV�,17,$$ VKRXOG�GHYHORS�JXLGH�
OLQHV�UHODWLQJ�WR�XVH�DQG�GLVVHPLQDWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\
RQ�OLQH�DQG�LQ�PXOWL�PHGLD�

���� 0HGLD�FRGHV�RI�HWKLFV

● 7KH�PHGLD�VKRXOG�WDNH�HIIHFWLYH�PHDVXUHV�WR�SURPRWH�XQGHUVWDQGLQJ�RI�DQG
UHVSHFW� IRU� ,QGLJHQRXV�SHRSOHV FXOWXUDO�SUDFWLFHV�DQG�KHULWDJH�� LQ�SDUWLFXODU
WKURXJK� VSHFLDO� EURDGFDVWV� DQG� SXEOLF� VHUYLFH� SURJUDPV�� 7KHVH� VKRXOG� EH
ZKHUH� SRVVLEOH� PDGH� E\� ,QGLJHQRXV� PHGLD� RU� PDGH� LQ� FROODERUDWLRQ� ZLWK
,QGLJHQRXV�SHRSOHV�

● -RXUQDOLVWV� DQG� SXEOLF� UHODWLRQV� RIILFHUV� VKRXOG� UHVSHFW� WKH� SULYDF\� RI
,QGLJHQRXV�SHRSOH��SDUWLFXODUO\�FRQFHUQLQJ�FXVWRPDU\�� UHOLJLRXV��FXOWXUDO�DQG
FHUHPRQLDO� DFWLYLWLHV�� DQG� UHIUDLQ� IURP� H[SORLWLQJ� RU� VHQVDWLRQDOLVLQJ
,QGLJHQRXV�SHRSOHV KHULWDJH�

;/,9

���� 1DWLRQDO�,QGLJHQRXV�/DQJXDJH�3ROLF\

● ,Q� WKH�DEVHQFH�RI�VSHFLILF� OHJLVODWLRQ�ZKLFK�SURYLGHV�,QGLJHQRXV�SHRSOH�ZLWK
ULJKWV� WR� RZQ�DQG� FRQWURO� WKHLU� ODQJXDJHV�� D�1DWLRQDO� ,QGLJHQRXV�/DQJXDJH
3ROLF\�VKRXOG�EH�GUDIWHG�DQG�DGRSWHG��DGGUHVVLQJ�LVVXHV�VXFK�DV�

���FRPPXQLW\�RZQHUVKLS�DQG�JURXS�ULJKWV�RYHU�,QGLJHQRXV�ODQJXDJHV�
���ULJKWV�LQ�SHUSHWXLW\�

���� ,QGLJHQRXV�UHVHDUFK�SROLF\

$ QDWLRQDO�,QGLJHQRXV�UHVHDUFK�SROLF\�VKRXOG�EH�GHYHORSHG�

����� ,QGLJHQRXV�SROLFLHV�LQ�RWKHU�DUHDV

$OO�DUHDV�RI�LQGXVWU\�VKRXOG�EH�HQFRXUDJHG�WR�GHYHORS�SROLFLHV�UHODWLQJ�WR�WKH�XVH�DQG
FRQWURO�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
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● -RXUQDOLVWV�VKRXOG�DFWLYHO\�DVVLVW� ,QGLJHQRXV�SHRSOHV� LQ�H[SRVLQJ�DQ\�DFWLYL�
WLHV�ZKLFK�H[SORLW��GHVWUR\�DQG�GHJUDGH�,QGLJHQRXV�SHRSOHV �KHULWDJH�

���� 5HVHDUFK�FRGHV�RI�HWKLFV

$OO�UHVHDUFK�LQVWLWXWLRQV�LQFOXGLQJ�XQLYHUVLWLHV��FROOHJHV�HWF�VKRXOG�VXSSRUW�

�� 7KH�GHYHORSPHQW�RI�D� UHVHDUFK�FRGH�RI�FRQGXFW� IRU�ZRUN�ZLWKLQ� ,QGLJHQRXV
FRPPXQLWLHV�

�� 7KH�GHYHORSPHQW�RI�UHVHDUFK�HWKLFV�ZKHQ�UHVHDUFKLQJ�,QGLJHQRXV�FRPPXQL�
WLHV�

�� 7KH�QHHG�WR�DGGUHVV�GLIIHUHQW�RZQHUVKLS�LQWHUHVWV�ZKHQ�UHVHDUFK�LV�FDUULHG�RXW
RQ�,QGLJHQRXV�FRPPXQLWLHV��LQFOXGLQJ�

�D�� LQVWLWXWLRQDO� RZQHUVKLS� ULJKWV�� GDWD� DQG� PDWHULDOV� SURGXFHG� E\� WKH
UHVHDUFK�LQVWLWXWLRQ��LQFOXGLQJ�PDWHULDOV�LQFOXGHG�LQ�FRXUVHV�SHUWDLQLQJ
WR�,QGLJHQRXV�$XVWUDOLDQV�

�E�� LQGLYLGXDO� LQWHOOHFWXDO� SURSHUW\� ULJKWV� KHOG� E\� UHVHDUFKHUV� DQG
,QGLJHQRXV�FRQWULEXWRUV�

�F�FROOHFWLYH� ULJKWV� RI� ,QGLJHQRXV� FRPPXQLW\� JURXSV� ZLWK� RZQHUVKLS� RI
ODQJXDJH��GUHDPLQJ�VWRULHV��GDQFHV��VRQJV��HWF�

���� &ROOHFWLQJ�VRFLHWLHV�FRGHV�RI�HWKLFV

&ROOHFWLQJ� VRFLHWLHV� VKRXOG� HVWDEOLVK� FRGHV� FRYHULQJ� WKH� XVH� DQG� DXWKRULVDWLRQ� RI
,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�� 6XFK� FRGHV� VKRXOG� EH� GHYHORSHG� LQ
FRQVXOWDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�

&+$37(5�7:(17<�),9(

(GXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV
���� $ZDUHQHVV�VWUDWHJLHV�IRU�,QGLJHQRXV�SHRSOH�VXFK�DV�OHJDO�DQG�FXOWXUDO�ZRUNVKRSV�DQG

SXEOLFDWLRQ� RI� LQIRUPDWLRQ�PDWHULDO� RQ� ,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\
ULJKWV�VKRXOG�EH�GHYHORSHG�

���� $ZDUHQHVV�VKRXOG�EH�UDLVHG�DPRQJ�WKH�ZLGHU�FRPPXQLW\�RI�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�ULJKWV�DQG�UHIRUP�RSWLRQV�

���� ,QGLJHQRXV�DVVRFLDWLRQV�DQG�RUJDQLVDWLRQV�VKRXOG�EH�HQFRXUDJHG� WR�DGRSW�SROLFLHV
DQG�SUDFWLFHV�ZKLFK�DVVHUW�RZQHUVKLS�RYHU�,QGLJHQRXV�FXOWXUDO�KHULWDJH�
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7KH�FRQFHSW�RI�SURSHUW\�ULJKWV�DSSO\LQJ�WR�NQRZOHGJH�DQG�LGHDV�ZDV�GHYHORSHG�LQ�(QJODQG�DQG
(XURSH�LQ�WKH�ODWH���WK�FHQWXU\��7KH�LQYHQWLRQ�RI�WKH�SULQWLQJ�SUHVV�HQDEOHG�ZRUNV�WR�EH�FRSLHG
LQ�DQ�XQSUHFHGHQWHG�PDQQHU��+HQFH�VWDWXHV�ZHUH�LQWURGXFHG�WR�SURWHFW�LQGLYLGXDO�FUHDWLRQV�DQG
LQYHQWLRQV��WR�HQFRXUDJH�WUDGH�DQG�WR�FHQVRU�WKH�ZLGH�FLUXFODWLRQ�RI�XQGHVLUDEOH�LGHDV���
7RGD\ V�LQWHOOHFWXDO�SURSHUW\�ODZV�RULJLQDWH�IURP�WKLV�HUD��7KXV�LQWHOOHFWXDO�SURSHUW\�ULJKWV�DUH
EDVHG�RQ�WKH�QRWLRQ�WKDW�LQQRYDWLRQ�LV�WKH�SURGXFW�RI�WKH�FUHDWLYH��LQWHOOHFWXDO�DQG�DSSOLHG�FRQ�
FHSWV�DQG�LGHDV�RI�LQGLYLGXDOV��7KH�VWDWH�JUDQWV�VSHFLILF�HFRQRPLF�ULJKWV�WR�LQYHQWLYH�SHRSOH
WR�RZQ��XVH�DQG�GLVSRVH�RI�WKHLU�FUHDWLRQV�DV�D�UHZDUG�IRU�VKDULQJ�WKHLU�FRQWULEXWLRQV�DQG�WR
VWLPXODWH�LQYHQWLYH�DFWLYLWLHV�
6LQFH�LPSDFW�ZLWK�(XURSHDQV��,QGLJHQRXV�$XVWUDOLDQ�FXOWXUDO�KHULWDJH�PDWHULDO�ZDV�VHHQ�DV
IUHH�IRU�DOO��DV�SDUW�RI�WKH�GHVHUYLQJ�ERXQW\�RI�WKH�FRORQLVHUV��8QWLO�UHFHQWO\��LW�ZDV�FRQVLGHUHG
XQOLNHO\�WKDW�LQWHOOHFWXDO�SURSHUW\�ULJKWV�ZHUH�DSSOLFDEOH�WR�WKH�VSHFLDO�IHDWXUHV�RI�,QGLJHQRXV
FXOWXUDO�KHULWDJH�PDWHULDO��+RZHYHU��,QGLJHQRXV�VRQJV��GDQFHV��VWRULHV��OLIHVW\OHV��NQRZOHGJH�
ELRJHQHWLF�UHVRXUFHV�DQG�UHVRXUFH�PDQDJHPHQW�SUDFWLFHV�DUH�LQFUHDVLQJ�LQ�YDOXH�WR�PRGHUQ
VRFLHW\�DV�FRPPHUFLDO�SURSHUW\��,Q�DQ�DJH�RI�QHZ�WHFKQRORJ\�DQG�LQFUHDVLQJ�JOREDO�PDUNHWV�
,QGLJHQRXV�SHRSOH�ZRUOGZLGH�DUH�VHHNLQJ�WR�SURWHFW�WKHLU�FXOWXUDO�DQG�FRPPHUFLDO�LQWHUHVWV�
6R�WRR��DUH�,QGLJHQRXV�$XVWUDOLDQV�
3DUW�2QH�RI�WKLV�5HSRUW�ZLOO�FRQVLGHU�WKH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV
,QGLJHQRXV� $XVWUDOLDQV� ZDQW� UHFRJQLVHG� DQG� SURWHFWHG� ZLWKLQ� $XVWUDOLDQ� OHJDO� DQG� SROLF\
IUDPHZRUNV��LQFOXGLQJ�

�D�7KH� QDWXUH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
�E�7KH� FRPPHUFLDO�YDOXH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
�F�7KH� PDMRU�FRQFHUQV�IRU�,QGLJHQRXV�SHRSOH�
�G�7KH� ULJKWV�,QGLJHQRXV�SHRSOH�ZDQW�LQ�UHODWLRQ�WR�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�

,QWHOOHFWXDO�3URSHUW\�

K�OW

3$57�21(
7KH�1DWXUH�RI�,QGLJHQRXV

&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\

��6WDQLIRUWK�5LFNHWVRQ��7KH�/DZ�RI�,QWHOOHFWXDO�3URSHUW\��7KH�/DZ�%RRN�&RPSDQ\��6\GQH\��������S����



�

��� :KDW�LV�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\"
,QGLJHQRXV�SHRSOH�YLHZ�WKH�ZRUOG� WKH\� OLYH� LQ�DV�DQ� LQWHJUDWHG�ZKROH��7KHLU�EHOLHIV��NQRZO�
HGJH��DUWV�DQG�RWKHU�IRUPV�RI�FXOWXUDO�H[SUHVVLRQ�KDYH�EHHQ�KDQGHG�GRZQ�WKURXJK�WKH�JHQ�
HUDWLRQV��7KH�PDQ\�VWRULHV��VRQJV��GDQFHV��SDLQWLQJV�DQG�RWKHU�IRUPV�RI�H[SUHVVLRQ�DUH�WKHUH�
IRUH�LPSRUWDQW�DVSHFWV�RI�,QGLJHQRXV�FXOWXUDO�NQRZOHGJH��SRZHU�DQG�LGHQWLW\�

$ 6WXG\�RQ�WKH�3URWHFWLRQ�RI�WKH�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RI�,QGLJHQRXV�3HRSOHV��E\
8QLWHG�1DWLRQV�6SHFLDO�5DSSRUWHXU��(ULFD�,UHQH�'DHV��RI�WKH�(FRQRPLF�DQG�6RFLDO�&RXQFLO¶V
6XE�&RPPLVVLRQ�RQ�3UHYHQWLRQ�RI�'LVFULPLQDWLRQ�RI�0LQRULWLHV�� FRQILUPV� WKLV�DSSURDFK��� ,Q
KHU�UHSRUW��'DHV�QRWHV�WKDW�D�VRQJ�RU�VWRU\�LV�QRW�D�FRPPRGLW\�RU�D�IRUP�RI�SURSHUW\� EXW�RQH
RI�WKH�PDQLIHVWDWLRQV�RI�DQ�DQFLHQW�DQG�FRQWLQXLQJ�UHODWLRQVKLS�EHWZHHQ�SHRSOH�DQG�WKHLU�WHU�
ULWRU\ �� 6R�VKH�FRQVLGHUV�LW�LV�PRUH�DSSURSULDWH�DQG�VLPSOHU�WR�UHIHU�WR�WKH�FROOHFWLYH�FXOWXUDO
KHULWDJH�RI�HDFK�,QGLJHQRXV�SHRSOH�UDWKHU�WKDQ�WR�PDNH�GLVWLQFWLRQV�EHWZHHQ�,QGLJHQRXV�SHR�
SOHV ��FXOWXUDO�SURSHUW\��DQG��LQWHOOHFWXDO�SURSHUW\���$FFRUGLQJ�WR�'DHV��DQ\�DWWHPSW��WR�WU\�WR
VXEGLYLGH�WKH�KHULWDJH�RI�,QGLJHQRXV�SHRSOHV�LQWR�VHSDUDWH�OHJDO�FDWHJRULHV�VXFK�DV�¶FXOWXUDO¶�
¶DUWLVWLF¶�RU� ¶LQWHOOHFWXDO¶�RU� LQWR�VHSDUDWH�HOHPHQWV�VXFK�DV�VRQJV��VWRULHV��VFLHQFH�RU�VDFUHG
VLWHV���ZRXOG�EH�DUWLILFLDO��6KH�EHOLHYHV��DOO�HOHPHQWV�RI�KHULWDJH�VKRXOG�EH�PDQDJHG�DQG�SUR�
WHFWHG�DV�D�VLQJOH��LQWHUUHODWHG�DQG�LQWHJUDWHG�ZKROH��� 'DHV�VWDWHV�

+HULWDJH�LQFOXGHV�DOO�H[SUHVVLRQV�RI�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�SHRSOH��WKHLU�ODQG�DQG�WKH
RWKHU�OLYLQJ�EHLQJV�DQG�VSLULWV�ZKLFK�VKDUH�WKH�ODQG��DQG�LV�WKH�EDVLV�IRU�PDLQWDLQLQJ�VRFLDO�
HFRQRPLF�DQG�GLSORPDWLF� UHODWLRQVKLSV� �� WKURXJK�VKDULQJ� ��ZLWK�RWKHU�SHRSOHV��$OO�RI� WKH
DVSHFWV�RI�KHULWDJH�DUH�LQWHUUHODWHG�DQG�FDQQRW�EH�VHSDUDWHG�IURP�WKH�WUDGLWLRQDO�WHUULWRU\
RI� WKH� SHRSOH� FRQFHUQHG�� :KDW� WDQJLEOH� DQG� LQWDQJLEOH� LWHPV� FRQVWLWXWH� WKH

&+$37(5�21(

,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO
SURSHUW\�ULJKWV

� 0UV�(ULFD�,UHQH�'DHV��6SHFLDO�5DSSRUWHXU�RI�WKH�6XE�&RPPLVVLRQ�RQ�3UHYHQWLRQ�RI�'LVFULPLQDWLRQ�DQG
3URWHFWLRQ�RI�0LQRULWLHV��DQG�&KDLUSHUVRQ�RI�WKH�:RUNLQJ�*URXS�RI�,QGLJHQRXV�3RSXODWLRQV��6WXG\�RQ�WKH
3URWHFWLRQ�RI�WKH�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RI�,QGLJHQRXV�3HRSOHV��(�&1���6XE��������������-XO\������
� ,ELG��SDUD�����S���
� ,ELG��SDUD�����S���



�

2XU�&XOWXUH���2XU�)XWXUH

KHULWDJH�RI�D�SDUWLFXODU�LQGLJHQRXV�SHRSOH�PXVW�EH�GHFLGHG�E\�WKH�SHRSOH�WKHPVHOYHV��

,Q�OLJKW�RI�'DHV¶�ILQGLQJV�DQG�UHFRPPHQGDWLRQV��WKH�'LVFXVVLRQ�3DSHU�DGRSWHG�WKH�IROORZLQJ
ZRUNLQJ�GHILQLWLRQ�RI��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��EDVHG�RQ�WKH�GHILQLWLRQ�RI
�+HULWDJH�� FRQWDLQHG� LQ� WKH�3ULQFLSOHV� DQG�*XLGHOLQHV� IRU� WKH�3URWHFWLRQ�RI� WKH�+HULWDJH�RI
,QGLJHQRXV�3HRSOH��

7KH�IROORZLQJ�ZRUNLQJ�GHILQLWLRQ�ZDV�XVHG�IRU�UHVHDUFK�DQG�FRQGXFWLQJ�FRQVXOWDWLRQV�

�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��UHIHUV�WR�,QGLJHQRXV�SHRSOHV¶�ULJKWV�WR�WKHLU
KHULWDJH��+HULWDJH�FRPSULVHV�DOO�REMHFWV��VLWHV�DQG�NQRZOHGJH��WKH�QDWXUH�RU�XVH�RI�ZKLFK
KDV�EHHQ� WUDQVPLWWHG�RU�FRQWLQXHV� WR�EH� WUDQVPLWWHG� IURP�JHQHUDWLRQ� WR�JHQHUDWLRQ��DQG
ZKLFK� LV�UHJDUGHG�DV�SHUWDLQLQJ�WR�D�SDUWLFXODU� ,QGLJHQRXV�JURXS�RU� LWV� WHUULWRU\��+HULWDJH
LQFOXGHV�

● /LWHUDU\��SHUIRUPLQJ�DQG�DUWLVWLF�ZRUNV��LQFOXGLQJ�VRQJV��PXVLF��GDQFHV��VWRULHV��FHU�
HPRQLHV��V\PEROV��ODQJXDJHV�DQG�GHVLJQV��

● 6FLHQWLILF�� DJULFXOWXUDO�� WHFKQLFDO� DQG� HFRORJLFDO� NQRZOHGJH� �LQFOXGLQJ� FXOWLJHQV�
PHGLFLQHV�DQG�WKH�SKHQRW\SHV�RI�IORUD�DQG�IDXQD��

● $OO�LWHPV�RI�PRYDEOH�FXOWXUDO�SURSHUW\��

● +XPDQ�UHPDLQV�DQG�WLVVXHV�

● ,PPRYDEOH�FXOWXUDO�SURSHUW\��LQFOXGLQJ�VDFUHG�DQG�KLVWRULFDOO\�VLJQLILFDQW�VLWHV�DQG
EXULDO�JURXQGV��

● 'RFXPHQWDWLRQ� RI� ,QGLJHQRXV� SHRSOHV¶� KHULWDJH� LQ� DUFKLYHV�� ILOP�� SKRWRJUDSKV�
YLGHRWDSH�RU�DXGLRWDSH�DQG�DOO�IRUPV�RI�PHGLD�

7KH�KHULWDJH�RI�DQ�,QGLJHQRXV�SHRSOH�LV�D�OLYLQJ�RQH�DQG�LQFOXGHV�REMHFWV��NQRZOHGJH�DQG
OLWHUDU\�DQG�DUWLVWLF�ZRUNV�ZKLFK�PD\�EH�FUHDWHG�LQ�WKH�IXWXUH�EDVHG�RQ�WKDW�KHULWDJH�

8OWLPDWHO\��DQ\�GHILQLWLRQ�RI� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�VKRXOG� UHIOHFW� WKH
SHUVSHFWLYH�RI�D�SDUWLFXODU�,QGLJHQRXV�JURXS��7KH�'LVFXVVLRQ�3DSHU�DFNQRZOHGJHG�WKH�ULJKW
RI�,QGLJHQRXV�JURXSV�WR�GHFLGH�ZKDW�FRQVWLWXWHV�WKHLU�RZQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�DQG�FXOWXUDO�KHULWDJH��DQG�KRZ�WKLV�VKRXOG�EH�GHILQHG��

7KH�'LVFXVVLRQ�3DSHU� VRXJKW� IHHGEDFN� RQ� WKH�ZRUNLQJ� GHILQLWLRQ� DQG� DVNHG� WKH� IROORZLQJ
TXHVWLRQV�

� ,ELG��SDUD������S����
��0UV�(ULFD�,UHQH�'DHV��)LQDO�5HSRUW�RQ�WKH�3URWHFWLRQ�RI�WKH�+HULWDJH�RI�,QGLJHQRXV�3HRSOHV��8QLWHG�1DWLRQV
'RFXPHQW�(�&1���6XE�������������*XLGHOLQH����
� $V�GHILQHG�E\�81(6&2��6HH�*ORVVDU\�RI�7HUPV�IRU�GHILQLWLRQ�
� 7KH�0DWDDWXD�'HFODUDWLRQ�VWUHVVHG�WKDW�,QGLJHQRXV�SHRSOH�VKRXOG�GHILQH�WKHLU�RZQ�LQWHOOHFWXDO�DQG�FXOWXUDO
SURSHUW\�IRU�WKHPVHOYHV��$UWLFOH������6HH�$SSHQGL[���IRU�IXOO�WH[W�
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�

● :KDW�GR�\RX� WKLQN�RI� WKH�ZRUNLQJ�GHILQLWLRQ� IRU� ,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\"

● ,V�WKH�VFRSH�RI�WKH�ZRUNLQJ�GHILQLWLRQ�WRR�EURDG�RU�WRR�QDUURZ"

● :KDW�RWKHU�DVSHFWV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�LQFOXGHG"

● 6KRXOG�D�GLIIHUHQW�QDPH�RU�WHUP�EH�XVHG"

��� *HQHUDO�UHVSRQVHV�WR�WKH�ZRUNLQJ�GHILQLWLRQ
7KH� ,QGLJHQRXV� 5HIHUHQFH� *URXS� DGRSWHG� WKH� SULQFLSOHV� DQG� JXLGHOLQHV� RI� WKH� 6SHFLDO
5DSSRUWHXU��DQG�HQGRUVHG�'DHV¶�DSSURDFK�WR�GHILQLQJ�KHULWDJH���7KH�JURXS�DJUHHG�WKDW�WKH
DGRSWHG�ZRUNLQJ�WHUP�ZDV�FRPSUHKHQVLYH�DQG�DGHTXDWH�DV�D�VWDUWLQJ�SRLQW��0DQ\�,QGLJHQRXV
UHVSRQGHQWV�FRQILUPHG�WKLV�DSSURDFK��ZKLOH�RWKHUV�IURP�LQGXVWU\�DQG�JRYHUQPHQW�H[SUHVVHG
FRQFHUQV��$ UDQJH�RI�FRPPHQWV�DSSHDU�EHORZ�

����� 6FRSH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\

:KLOH�PRVW�UHVSRQGHQWV�FRQVLGHUHG�WKH�VFRSH�RI�WKH�ZRUNLQJ�GHILQLWLRQ�ZDV�DGHTXDWH�
VRPH�EHOLHYHG�WKH�GHILQLWLRQ�QHHGHG�WR�LQFOXGH�WKH�IROORZLQJ�

● ,QGLJHQRXV� FXOWXUDO� DQG� VSLULWXDO� LGHQWLWLHV� ZKLFK� DUH� H[SUHVVHG� YLD� VRQJ�
PXVLF��GDQFH��VWRULHV�HWF��DOO�ODQG��VRLO�DQG�ERGLHV�RI�ZDWHU�ZKLFK�FRQWDLQ�FXO�
WXUDO�DQG�VSLULWXDO�VLJQLILFDQFH�WR�,QGLJHQRXV�$XVWUDOLDQV��

● &XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�WR�LQFOXGH�XQZULWWHQ�DQG�SHUKDSV�XQUHFRUG�
HG�KLVWRULFDO�PDWHULDOV�RI�VLJQLILFDQFH�WR�,QGLJHQRXV�SHRSOH���

● 'HFODUDWLRQ�RI�RZQHUVKLS�PD\�EH�PDGH�LI�QHFHVVDU\�RU�LI�DSSURSULDWH�LQ�UHOD�
WLRQ�WR�,QGLJHQRXV�&XVWRPDU\�/DZV����

● ,QGLJHQRXV� SHRSOH� WR� DWWULEXWH� PHDQLQJV� DQG� LQWHUSUHWDWLRQ� WR� WKHLU� FXOWXUDO
SURSHUWLHV��WKDW�LV��,QGLJHQRXV�SHRSOH�VKRXOG�KDYH�WKH�ULJKW�WR�GHILQH�WKHLU�RZQ
FXOWXUHV���

● 0HDQLQJV�DQG�VLJQLILFDQFH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�WR
EH�UHVSHFWHG�E\�QRQ�,QGLJHQRXV�SHRSOH����

● 6FLHQWLILF� NQRZOHGJH� VKRXOG� LQFOXGH� DOO� LQIRUPDWLRQ� GHULYHG� IURP� VFLHQWLILF
UHVHDUFK�LQWR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��7KLV�LQFOXGHV�ILHOG�
ZRUN�QRWHERRNV��SKRWRV��DQDO\VLV�QRWHV�DQG�GRFXPHQWDWLRQ��XQSXEOLVKHG�DQG
SXEOLVKHG�UHSRUWV�HWF���

� ,QGLJHQRXV�5HIHUHQFH�*URXS��'UDIW�3ULQFLSOHV�DQG�*XLGHOLQHV�IRU�WKH�3URWHFWLRQ�RI�+HULWDJH�RI�,QGLJHQRXV
3HRSOH��6HSWHPEHU�������5HIHU�WR�$SSHQGL[����
� <XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�IRU�KLJKHU�(GXFDWLRQ�DQG�5HVHDUFK��)OLQGHUV�8QLYHUVLW\�RI�6RXWK�$XVWUDOLD�
6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
�� ,ELG�
�� 7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU
�����
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● 5LJKWV�WR�DOO�QDWLYH�IORUD�DQG�IDXQD�VKRXOG�EH�LQFOXGHG��DV�ZHOO�DV�ULJKWV�WR�PLQ�
HUDOV��LQFOXGLQJ�RFKUH�DQG�VWRQH�VRXUFHV���

6RPH�UHVSRQGHQWV�UDLVHG�FRQFHUQV�DERXW�WKH�GHILQLWLRQ��DV�IROORZV�

● 'DNL�%XGWFKD�QRWHG�WKDW� WKH�FXUUHQW�GHILQLWLRQ� LV�WRR�EURDG�DQG�QRW� LQGXVWU\�
VSHFLILF��7KH�FDWHJRULHV�VKRXOG�EH�0XVLF�,QGXVWU\��9LVXDO�$UWV�,QGXVWU\��HWF���
%XW� LQ�GHYLVLQJ� WKH�ZRUNLQJ�GHILQLWLRQ��ZH�SXUSRVHO\�FKRVH�QRW� WR� UHIOHFW� WKH
LQGXVWU\�DSSOLFDWLRQ�RI�,QGLJHQRXV�KHULWDJH�DQG�DLPHG�WR�GHILQH�KHULWDJH�IURP
D�FXOWXUDO�DQG�KROLVWLF�SHUVSHFWLYH��+HQFH��LQGXVWU\�GHILQLWLRQV�ZHUH�QRW�XVHG
DV�D�JXLGH�

● $ 4XHHQVODQG�0XVHXP�VXEPLVVLRQ�QRWHG�WKDW�ZKLOH�,QGLJHQRXV�SHRSOH�PLJKW
FODLP�GRFXPHQWDWLRQ�RI�WKHLU�KHULWDJH�DV�SDUW�RI�WKHLU�LQWHOOHFWXDO�SURSHUW\��WKH
SHUVRQ� RU� RUJDQLVDWLRQ� WKDW� UHVHDUFKHG� DQG� SURGXFHG� WKH� GRFXPHQWDWLRQ
ZRXOG�DOVR�KDYH�D�YDOLG�FODLP��� :H�QRWH�WKDW�WKH�FRQWULEXWLRQ�RI�SHRSOH�DQG
RUJDQLVDWLRQV�WKDW�UHVHDUFK�DQG�SURGXFH�GRFXPHQWDWLRQ��XQGHU�FXUUHQW�LQWHO�
OHFWXDO�SURSHUW\� ODZV�� LV�DOUHDG\� UHFRJQLVHG�DQG�SURWHFWHG�� ,QGLJHQRXV�SHR�
SOH¶V�UROH�LQ�LQIRUPLQJ��LGHQWLI\LQJ��FROOHFWLQJ�DQG�FRQWULEXWLQJ�WR�WKDW�GRFXPHQ�
WDWLRQ�LV�QRW�

● 7KH� 1DWLRQDO� /LEUDU\� RI� $XVWUDOLD� QRWHV� VRPH� FRQFHUQV� LQ� UHODWLRQ� WR
,QGLJHQRXV� RZQHUVKLS �RI�GRFXPHQWDWLRQ�RI DQ\ ,QGLJHQRXV�SHRSOHV KHULWDJH�
7KH�1DWLRQDO�/LEUDU\�VWDWHV�

:KLOH� WKHUH� LV�FOHDUO\�D�FRS\ULJKW� LQWHUHVW� LQ�PDWHULDOV� LQ�SXEOLF�FROOHFWLRQV
VXFK�DV�WKH�1DWLRQDO�/LEUDU\ V��WKH�SULQFLSOH�RI�HQVXULQJ�ZLGH�SXEOLF�DFFHVV
WR� WKHP� LV� FHQWUDO� WR� WKH� /LEUDU\ V� UROH�� � 7KH� OLEUDU\ V� FXVWRGLDO� UROH� LQ
KROGLQJ� WKRVH� UHVRXUFHV� LQ� WUXVW� DQG� DFWLQJ� LQ� WKH� EHVW� LQWHUHVWV� RI� WKH
FRPPXQLW\� LV� PXFK� WKH� VDPH� UROH�� LQ� IDFW�� DV� WKH� GLVFXVVLRQ� SDSHU
DWWULEXWHV�WR�WUDGLWLRQDO�,QGLJHQRXV�FXVWRGLDQV���

● 7KH�1DWLRQDO� )LOP� DQG� 6RXQG�$UFKLYH¶V� �1)6$�� SULQFLSDO� FRQFHUQ� ZDV� WKDW
GHSLFWLRQV�RI�DQG�LQIRUPDWLRQ�DERXW�,QGLJHQRXV�FXOWXUH�ZDV�VHSDUDWHO\�LGHQWL�
ILHG�LQ�WKH�GHILQLWLRQ��7KH�1)6$ PDGH�WKH�SRLQW�

�:KLOH�WKH�UHIHUHQFH�WR� NQRZOHGJH DQG� WKH�QDWXUH�RU�XVH�RI�ZKLFK ERWK�EURDGHQ
RXW�WKH�H[LVWLQJ�GHILQLWLRQ��WKH�$UFKLYH�FRQWDLQV�D�VXEVWDQWLDO�ERG\�RI�PDWHULDO�WKDW
FRQWDLQV�GHSLFWLRQV�RI�$ERULJLQDO�FXOWXUH�ZLWKRXW�FRPPHQW��6XFK�GHSLFWLRQV�KDYH
FRQVLGHUDEOH�YDOXH�DQG�SRWHQWLDO�LPSDFW�LQ�WKHLU�RZQ�ULJKW����

7KH�1)6$ IXUWKHU�QRWHG�WKDW�ZKLOH�WKH�VSHFLILF�LQFOXVLRQ�RI��'RFXPHQWDWLRQ�RI
,QGLJHQRXV� KHULWDJH�� GRHV� WR� VRPH� H[WHQW� DGGUHVV� WKLV� FRQFHUQ�� WKH\�ZHUH
FRQFHUQHG�WKDW�WKH�GHILQLWLRQ�IRFXVHG�RQ�WKH�IRUPV�RI�PHGLD��7KH�1)6$ VXJ�

�� ,ELG�
���'DNL�%XGWFKD�3W\�/WG��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���4XHHQVODQG�0XVHXP��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���1DWLRQDO�/LEUDU\�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH�2XU�)XWXUH��1RYHPEHU������
�� 1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH��6XEPLVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������
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JHVWHG�D�PRUH�HIIHFWLYH�DSSURDFK�ZRXOG�EH�WR�UHIHU�WR�GHSLFWLRQV�DQG�UHFRUG�
LQJV� RI� ,QGLJHQRXV� FXOWXUH� UDWKHU� WKDQ� WR� LGHQWLI\� W\SHV� RI� GHSLFWLRQV� DQG
UHFRUGLQJV�VXFK�DV�YLGHR�WDSH�RU�DXGLR�WDSH��,W�ZDV�SRLQWHG�RXW�WKDW�PRVW�VHQ�
VLWLYH�PDWHULDO�LQ�WKH�1)6$V�FROOHFWLRQ�LV�UHFRUGLQJV�RI�VRXQGV�LQ�WKH�IRUP�RI
HLWKHU�ODFTXHU�GLVNV�RU�ZLUH�UHFRUGLQJV��UDWKHU�WKDQ�DXGLRWDSH���

����� 8VH�RI�WHUPLQRORJ\

6RPH�VXEPLVVLRQV�QRWHG�WKDW�WKH�WHUP��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
ZDV�SUREOHPDWLF��

,QGLJHQRXV�5HVRXUFH�5LJKWV

0LFKDHO�'DYLV�VXJJHVWHG�WKH�XVH�RI��,QGLJHQRXV�UHVRXUFH�ULJKWV��UDWKHU�WKDQ
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ �

,QGLJHQRXV�+HULWDJH�5LJKWV

7KH� 1DWLRQDO� 3DUNV� DQG� :LOGOLIH� 6HUYLFH� �16:�� VXSSRUWV� XVH� RI� WKH� WHUP
�,QGLJHQRXV�KHULWDJH�ULJKWV��UDWKHU� WKDQ��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\� ULJKWV��� 7KH� 13:6� �16:�� EHOLHYHV� XVH� RI� WKH� WHUP� �,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��LQ�LVRODWLRQ�IURP�WKH�QRWLRQ�RI�ULJKWV�UHVXOWV
LQ�WKH�FRQFHSWXDO�FRPPRGLILFDWLRQ�RI�WKDW�SURSHUW\���

,QGLJHQRXV�&XOWXUDO�3URSHUW\

7KH�1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��1,0$$��DJUHHV�WKDW
DOO�LWHPV�OLVWHG�LQ�WKH�ZRUNLQJ�GHILQLWLRQ�DUH�VLJQLILFDQW�WR�,QGLJHQRXV�SHRSOHV�
%XW�1,0$$ VXJJHVWV�WKH�ZRUNLQJ�GHILQLWLRQ�LV�WRR�ORQJ�DQG�FXPEHUVRPH�DQG
VKRXOG�EH�UHGXFHG�WR��,QGLJHQRXV�FXOWXUDO�SURSHUW\����

&XOWXUH�DQG�+HULWDJH

$ VXEPLVVLRQ�IURP�WKH�<XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�� QRWHV�WKDW�WKH�GHIL�
QLWLRQ�LQLWLDOO\�VHWV�RXW�WR�GHILQH�,QGLJHQRXV�FXOWXUH�DQG�WKH�LQWHOOHFWXDO�SURSHU�
W\�DVVRFLDWHG�ZLWK� VXFK�FXOWXUH�� WKHQ� LQIRUPV� WKH� UHDGHU�RI� D�GHILQLWLRQ�SHU�
WDLQLQJ�WR�KHULWDJH��7KH�<XQJJRUHQGL�&HQWUH�QRWHV��

&XOWXUH� DQG� KHULWDJH� VHHP� WR� EH� XVHG� LQWHUFKDQJHDEO\� KHUH�� &XOWXUH
GLIIHUV� IURP� KHULWDJH�� &XOWXUH� HQFRPSDVVHV� ERWK� WKH� H[SOLFLW�� LPSOLFLW
DFWLRQV� RI� D� FRPPXQLW\�� 7KH� H[SOLFLW� FXOWXUH� FRQVLVWV� RI� WKH� REVHUYDEOH
EHKDYLRXUDO� DQG� SK\VLFDO� VLJQV� RI� FXOWXUH�� WKDW� LV�� WKH� FRQWHQW� DQG
WKH�VWUXFWXUH��7KH�LPSOLFLW�FXOWXUH�LV�PRUH�DEVWUDFW��UHIHUULQJ�WR�WKH�XQGHU�
O\LQJ�RUJDQLVDWLRQ�DQG�WUDQVPLVVLRQ�V\VWHPV�RI�D�FRPPXQLW\��7KH�FXUUHQW

�� ,ELG�
�� 13:6 �16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���<XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�IRU�+LJKHU�(GXFDWLRQ�DQG�5HVHDUFK��)OLQGHUV�8QLYHUVLW\��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������



�

2XU�&XOWXUH���2XU�)XWXUH

GHILQLWLRQ� RQO\� FRYHUV� WKH� REVHUYDEOH� EHKDYLRXU� DQG� WKH
SK\VLFDO� DQG� LW� QHHGV� WR� LQFOXGH� WKH� QRQ�SK\VLFDO� DQG� WKH
QRQ�EHKDYLRXUDO��+HULWDJH�FDQ�EH�YLHZHG�E\�VRPH�DV�FRQVHUYDWLRQ�RI
FXOWXUH�DQG�QRW�FXOWXUH�LWVHOI���

7KH�WHUP��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��ZDV�XVHG�LQ�WKH�FRXUVH�RI�RXU
UHVHDUFK�DQG�FRQVXOWDWLRQV�ODUJHO\�EHFDXVH�WKLV�ZDV�WKH�WHUPLQRORJ\�LQFOXGHG�LQ�WKH
RULJLQDO�WHQGHU�GRFXPHQW�UHOHDVHG�E\�WKH�$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW� ,VODQGHU�6WXGLHV��$,$76,6���7KLV�WHUP�LV�XVHG�ZLGHO\� LQWHUQDWLRQDOO\� LQ�YDULRXV
VWDQGDUG��VHWWLQJ�GRFXPHQWV��LQFOXGLQJ�$JHQGD�����DQG�LV�UHIHUUHG�WR�LQ�$UWLFOH����RI
WKH������GUDIW�RI�WKH�'UDIW�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV�3HRSOHV�

,QGLJHQRXV�SHRSOHV�DUH�HQWLWOHG�WR�WKH�UHFRJQLWLRQ�RI�WKH�IXOO�RZQHUVKLS�
FRQWURO�DQG�SURWHFWLRQ�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��7KH\�KDYH�WKH
ULJKW�WR�VSHFLDO�PHDVXUHV�WR�FRQWURO��GHYHORS�DQG�SURWHFW�WKHLU�VFLHQFHV�
WHFKQRORJLHV�DQG�FXOWXUDO�PDQLIHVWDWLRQV��LQFOXGLQJ�KXPDQ�DQG�RWKHU�JHQHWLF
UHVRXUFHV��VHHGV��PHGLFLQHV��NQRZOHGJH�RI�WKH�SURSHUW\�RI�IDXQD�DQG�IORUD�
RUDO�WUDGLWLRQV��OLWHUDWXUHV��GHVLJQV�DQG�YLVXDO�DQG�SHUIRUPLQJ�DUWV���

:H�QRWH�WKDW��KHULWDJH��LV�WKH�WHUPLQRORJ\�XVHG�E\�WKH�6SHFLDO�5DSSRUWHXU�LQ�KHU�'UDIW
3ULQFLSOHV�DQG�*XLGHOLQHV�IRU�WKH�3URWHFWLRQ�RI�WKH�+HULWDJH�RI�,QGLJHQRXV�3HRSOH�

,Q� OLJKW� RI� WKH� DERYH� SRLQWV�� ZH� FRQVLGHU� WKDW� HLWKHU� �,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV��RU��,QGLJHQRXV�+HULWDJH�5LJKWV��LV�DSSURSULDWH�WR�UHIHU�WR
WKH�W\SHV�RI�ULJKWV�RI�,QGLJHQRXV�SHRSOH�LQ�$XVWUDOLD�EXW�QRWH�WKH�GHEDWH�FRQFHUQLQJ
WKH� IDFW� WKDW� �SURSHUW\�� GHQRWHV� FRPPHUFLDOLVDWLRQ� DQG� SURWHFWLRQ� RI� FRPPHUFLDO
ULJKWV��ZKHUHDV��KHULWDJH��LPSOLHV�SUHVHUYDWLRQ�DQG�PDLQWHQDQFH�LVVXHV��,Q�WKH�FRXUVH
RI�RXU�UHVHDUFK��ZH�IRXQG�WKDW� ,QGLJHQRXV�$XVWUDOLDQV�QRW�RQO\�ZDQW� WR�SURWHFW� WKHLU
KHULWDJH�� 7KH\� DOVR� ZDQW� WR� FRQWURO� DQG� EHQHILW� IURP� LWV� FRPPHUFLDO� DSSOLFDWLRQ�
+HQFH��WKH�LVVXH�RI�ZKHWKHU��,QGLJHQRXV�+HULWDJH�5LJKWV��DV�D�WHUP�LV�SUHIHUDEOH�WR
�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��VKRXOG�EH�D�VXEMHFW�IRU�IXUWKHU
GHEDWH��7KLV�SDSHU�ZLOO�XVH�WKH�WHUP��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��WR
EH�FRQVLVWHQW�ZLWK�WKH�WHUPLQRORJ\�LQ�WKH�RULJLQDO�$,$76,6�EULHI�

��� 7KH�QDWXUH�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\
����� /LYLQJ�WUDGLWLRQ

)RU�,QGLJHQRXV�SHRSOHV��FXOWXUDO�KHULWDJH�LV�D�OLYLQJ�DQG�HYROYLQJ�WUDGLWLRQ��,WV�FRQWLQ�
XHG�SUDFWLFH�LV�YLWDO�WR�WKH�LGHQWLW\�DQG�FXOWXUDO�VXUYLYDO�RI�,QGLJHQRXV�JURXSV��6R�DQ\
GHILQLWLRQ�RI�KHULWDJH�PXVW�EH�D�OLYLQJ�RQH�ZKLFK�UHFRJQLVHV�WKH�FRQWLQXDO�WUDQVPLVVLRQ
RI� ,QGLJHQRXV� KHULWDJH�� � $V� QRWHG� E\� WKH� 16:� 'HSDUWPHQW� RI� $ERULJLQDO� $IIDLUV�

���,ELG�
�� 5HSRUW�RI�WKH�6XE�&RPPLVVLRQ�RQ�3UHYHQWLRQ�RI�'LVFULPLQDWLRQ�DQG�3URWHFWLRQ�RI�0LQRULWLHV�DW�LWV���WK
VHVVLRQ��'UDIW�8QLWHG�1DWLRQV�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV�3HRSOHV��8QLWHG�1DWLRQV�'RFXPHQWV
(�&1����������DQG�(�&1���6XE�����������
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,QGLJHQRXV�$XVWUDOLDQ�FXOWXUH�LV�D�OLYLQJ�FXOWXUH��

)RU� D� OLYLQJ� FXOWXUH� EDVHG� RQ� VSLULW� RI� SODFH�� WKH� PDMRU� SDUW� RI� PDLQWDLQLQJ
FXOWXUH�DQG�WKHUHIRUH�FDULQJ�IRU�SODFH�LV�WKH�FRQWLQXDWLRQ�RI�WKH�RUDO�WUDGLWLRQ�WKDW
WHOOV� D� VWRU\�� 7KH� SURFHVV� RI� UH�FUHDWLRQ� UDWKHU� WKDQ� UHSURGXFWLRQ� LV
HVVHQWLDO� WR� WKH� UHDOLW\�RI� ,QGLJHQRXV�SHRSOH��7R� WKHP�� UHSURGXFWLRQ� LV�XQUHDO�
ZKLOH�UH�FUHDWLRQ�LV�UHDO��7KH�IL[DWLRQ�RQ�WKH�ZULWWHQ�ZRUG�KDV�LPSOLFDWLRQV�IRU�WKH
SUDFWLFH�RI�FXOWXUDO�KHULWDJH���

����� +ROLVWLF�QDWXUH

0HPEHUV� RI� WKH� ,QGLJHQRXV� 5HIHUHQFH� *URXS� VWUHVVHG� WKH� KROLVWLF� QDWXUH� RI
,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�� 0DQ\� VXEPLVVLRQV� VXSSRUWHG� WKLV�
LQFOXGLQJ�RQH�IURP�WKH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��ZKLFK�VWUHVVHG�WKDW
,QGLJHQRXV�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\�ULJKWV�FDQQRW�EH�LVRODWHG�LQWR�FRPSDUW�
PHQWV�ZKLFK�DUH�VHSDUDWH�IURP�RWKHU�,QGLJHQRXV�ULJKWV�DQG�LQWHUHVWV��)RU�,QGLJHQRXV
SHRSOHV��DQ\�GLVFXVVLRQ�DERXW�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\�ULJKWV�ZLOO�QHFHVVDUL�
O\�LQFOXGH�D�GLVFXVVLRQ�DERXW�WKHLU�ULJKWV�DQG�REOLJDWLRQV�WR�WKHLU�ODQG��,QGLJHQRXV�SHR�
SOHV PDLQWHQDQFH��XVH�DQG�WHDFKLQJ�RI�WKHLU�NQRZOHGJH�LV�LQWLPDWHO\�FRQQHFWHG�WR�WKH
WUDGLWLRQDO�ODQGV�DQG�WHUULWRULHV�RI�HDFK�SHRSOH���

����� &RPPXQDO�RZQHUVKLS

,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LV�FROOHFWLYHO\�RZQHG��VRFLDOO\�EDVHG�DQG
HYROYLQJ�FRQWLQXRXVO\��$ JUHDW�QXPEHU�RI�JHQHUDWLRQV�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI
,QGLJHQRXV�FXOWXUDO�KHULWDJH��(DFK�SDUWLFXODU�JURXS�KDV�RZQHUVKLS�ULJKWV�RYHU�LWV�SDU�
WLFXODU�LQKHULWHG�FXOWXUDO�KHULWDJH�

����� 5HVSRQVLELOLW\�DQG�FXVWRGLDQVKLS

$OWKRXJK�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LV�FROOHFWLYHO\�RZQHG��DQ�LQGL�
YLGXDO�RU�JURXS�LV�RIWHQ�WKH�FXVWRGLDQ�RU�FDUHWDNHU�RI�D�SDUWLFXODU�LWHP�RI�KHULWDJH��7KH
WUDGLWLRQDO�FXVWRGLDQV�DUH�HPSRZHUHG�DV�FDUHWDNHUV�LQ�UHODWLRQ�WR�WKH�SDUWLFXODU�LWHP
RI�KHULWDJH�RQO\�LQ�VR�IDU�DV�WKHLU�DFWLRQV�FRQIRUP�WR�WKH�EHVW�LQWHUHVWV�RI�WKH�FRPPX�
QLW\�DV�D�ZKROH��7KLV�W\SH�RI�UHODWLRQVKLS�ZDV�QRWHG�LQ�WKH�FDVH�RI�'HFHDVHG�DSSOLFDQW
Y�,QGRIXUQ��WKH�&DUSHWV�&DVH���)RU�LQVWDQFH��DUWLVWV�PD\�KDYH�WKH�DXWKRULW\�WR�GHSLFW�D
WUDGLWLRQDO��SUH�H[LVWLQJ�GHVLJQ� LQ� WKHLU�DUWZRUN�E\�YLUWXH�RI� WKHLU�ELUWK�RU�E\� LQLWLDWLRQ�
:KLOH�WKH\�KDYH�WKLV�ULJKW��WKH\�KROG�WKH�NQRZOHGJH�HPERGLHG�LQ�WKH�ZRUN�RQ�WUXVW�IRU
WKH�UHVW�RI�WKH�FODQ�

����� &RQVHQW�WR�XVH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\

*LYHQ� WKDW� ,QGLJHQRXV�NQRZOHGJH� LV� FROOHFWLYHO\�RZQHG��RQO\� WKH�JURXS�DV�D�ZKROH

���'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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PD\�FRQVHQW�WR�VKDULQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��6XFK�FRQVHQW�LV
JLYHQ� WKURXJK� VSHFLILF� GHFLVLRQ�PDNLQJ� SURFHGXUHV� ZKLFK� GLIIHU� GHSHQGLQJ� RQ� WKH
QDWXUH�RI� WKH�SDUWLFXODU� FXOWXUDO� LWHP��&RQVHQW�SURFHGXUHV�PD\�GLIIHU� IURP�JURXS� WR
JURXS��)XUWKHUPRUH��FRQVHQW�LV�QRW�SHUPDQHQW�DQG�PD\�EH�UHYRNHG��$V�'DHV�QRWHV�

+HULWDJH�FDQ�QHYHU�EH�DOLHQDWHG��VXUUHQGHUHG�RU�VROG��H[FHSW�IRU�FRQGLWLRQDO�XVH�
6KDULQJ� WKHUHIRUH� FUHDWHV� D� UHODWLRQVKLS� EHWZHHQ� WKH� JLYHUV� DQG� UHFHLYHUV� RI
NQRZOHGJH�� 7KH� JLYHUV� UHWDLQ� WKH� DXWKRULW\� WR� HQVXUH� WKDW� NQRZOHGJH� LV� XVHG
SURSHUO\�DQG�WKH�UHFHLYHUV�FRQWLQXH�WR�UHFRJQLVH�DQG�UHSD\�WKH�JLIW���

7KH�QRWLRQ�RI�ZKDW� ,QGLJHQRXV�FXOWXUDO�PDWHULDO�FDQ�EH�VKDUHG�DOVR�VKLIWV�RYHU� WLPH
DQG�DFFRUGLQJ�WR�XVH��DQG�SHUKDSV�HYHQ�WHUULWRU\��$V�)LOP�$XVWUDOLD�QRWHV��WKH�DWWLWXGHV
WRZDUGV� UHVWULFWHG� PDWHULDOV� E\� FRPPXQLWLHV� ZKLFK� PDLQWDLQ� WUDGLWLRQDO� YDOXHV� DUH
VKLIWLQJ��)LOPV�RU�VHFWLRQV�RI�ILOPV�ZKLFK�DUH�QRZ�QRW�UHVWULFWHG�FRXOG�EHFRPH�VR�LQ�WKH
IXWXUH��DQG�YLFH�YHUVD���

��� 7UDQVPLVVLRQ�RI�FXOWXUH
7KH�LPSRUWDQFH�RI�WUDQVPLVVLRQ�DQG�WKH�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\
ZDV�RXWOLQHG�LQ�WKH�5HSRUW�RI�WKH�5R\DO�&RPPLVVLRQ�LQWR�$ERULJLQDO�'HDWKV�LQ�&XVWRG\�

$ERULJLQDO�VRFLHWLHV�KDYH�DOZD\V�KDG�D�PHDQV�RI�WUDQVPLWWLQJ�NQRZOHGJH�DERXW�WKH�ODQG�
KLVWRU\��NLQVKLS�� UHOLJLRQ�DQG� WKH�PHDQV�RI�VXUYLYDO�HYHQ� LI� WKLV�NQRZOHGJH�ZDV�QHYHU
ZULWWHQ�LQ�ERRNV�RU�VWRUHG�LQ�OLEUDULHV�DV�QRQ�$ERULJLQDO�SHRSOH�KDYH�GRQH��<RXQJHU�JHQ�
HUDWLRQV� OHDUQ� IURP�ROGHU�JHQHUDWLRQV�E\�SDUWLFLSDWLRQ��REVHUYDWLRQ�RU� LPLWDWLRQ��0XFK
OHDUQLQJ�LV�XQVWUXFWXUHG�DQG�WDNHV�SODFH�LQ�VRFLDO�FRQWH[WV�DPRQJVW�NLQ��&HUWDLQ�W\SHV
RI� NQRZOHGJH�� VXFK� DV� UHOLJLRXV� DQG� ULWXDO� NQRZOHGJH�� DUH
LPSDUWHG� DW� VSHFLILF� WLPHV� DQG� LQ� DQ� RUJDQLVHG� DQG�PDQDJHG� ZD\�� RIWHQ� DV� SDUW� RI
LQLWLDWLRQ�FHUHPRQLHV���

$Q�LPSRUWDQW�SRLQW�PDGH�E\�WKH�%HUQGW�0XVHXP�RI�$QWKURSRORJ\�LV�WKDW�LQ�FXUUHQW�WLPHV��FXO�
WXUDO�LQIRUPDWLRQ�LV�QRW�DOZD\V�SDVVHG�GRZQ�IURP�JHQHUDWLRQ�WR�JHQHUDWLRQ�DV�WKH�'LVFXVVLRQ
3DSHU�DOOHJHG��$FFRUGLQJ�WR�WKH�%HUQGW�0XVHXP�RI�$QWKURSRORJ\��FXOWXUDO�LQIRUPDWLRQ��PD\�EH
SDVVHG�ZLWKLQ�JHQHUDWLRQV�RU�RYHU�JHQHUDWLRQV�IURP�SHRSOH�QRW�EHORQJLQJ�WR�D�SHUVRQ V�FXO�
WXUDO�JURXS��IRU�LQVWDQFH�DQWKURSRORJLVWV�KLVWRULDQV�DQG�RWKHU�VRXUFHV�RI�FXOWXUDO�LQIRUPDWLRQ
VXFK�DV�ERRNV�DQG�JRYHUQPHQW�UHFRUGV��7KHUH�H[LVW�PDQ\�LQVWDQFHV�ZKHUH�WKH�LQIRUPDWLRQ
IORZ�EHWZHHQ�JHQHUDWLRQV� LV�KDOWHG�DQG� WKHQ� UHVXPHG� WKURXJK�DQRWKHU�PHGLXP�RWKHU� WKDQ
WKURXJK�IDPLO\����

,Q�PDQ\�SDUWV�RI�$XVWUDOLD��LW�LV�UHFRJQLVHG�WKDW�DV�SDUW�RI�WKH�FRORQLVDWLRQ�SURFHVV��WKH�FXOWXU�
DO�WUDQVPLVVLRQ�SURFHVV�ZDV�LQWHUIHUHG�ZLWK�VR�WKDW�PDQ\�FXOWXUDO�SUDFWLFHV��VXFK�DV�ODQJXDJH�
KDYH� EHHQ� GLVFRQWLQXHG��7R� UHVWRUH� WKLV�� ,QGLJHQRXV� SHRSOH� ORRN� WR� UHFODLP� WKHLU� FXOWXUHV�
$FFHVV�WR�GRFXPHQWDWLRQ�WKDW�UHFRUGHG�,QGLJHQRXV�FXOWXUHV�LQ�WKH�SDVW�LV�WKHUHIRUH�YLWDO�

�� ,ELG�
�� )LOP�$XVWUDOLD��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 5HSRUW�RI�WKH�5R\DO�&RPPLVVLRQ�LQWR�$ERULJLQDO�'HDWKV�LQ�&XVWRG\� S������&K�����SDUD��������
�� %HUQGW�0XVHXP�RI�$QWKURSRORJ\��8QLYHUVLW\�RI�:$��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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��� 3URSHUW\�YV�KHULWDJH
7KH�2IILFH�RI�1DWLRQDO�7RXULVP��217��FRQVLGHUV�WKHUH�LV�D�GLVWLQFWLRQ�EHWZHHQ�WKH�SURWHFWLRQ
RI�FXOWXUDO�KHULWDJH�DQG�WKH�SURWHFWLRQ�RI� LQWHOOHFWXDO�SURSHUW\�IRU�FRPPHUFLDO�SXUSRVHV��7KH
217 VXEPLWWHG�WKDW�SURWHFWLRQ�RI�FXOWXUDO�KHULWDJH�LV�DERXW�SUHVHUYLQJ�FXOWXUH�RYHU�D�ORQJ�SHUL�
RG�WR�HQVXUH�WKHUH�LV�VRPHWKLQJ�WR�SDVV�RQ�WR�IXWXUH�JHQHUDWLRQV��ZKLOH�LQWHOOHFWXDO�SURSHUW\�LV
DERXW�SURWHFWLRQ�IRU�D�OLPLWHG�SHULRG�WR�HQDEOH�FRPPHUFLDO�GHYHORSPHQW��DQG�WKDW�WKHVH�W\SHV
RI�SURWHFWLRQ�DUH�GLIIHUHQW�DQG�LQFRPSDWLEOH���

'UDZLQJ�RQ�WKLV�SRLQW��LW�LV�QHFHVVDU\�WR�H[DPLQH�WKH�LQWHUQDWLRQDO�GHEDWH�FRQFHUQLQJ�WKH�SUR�
WHFWLRQ�RI��IRONORUH���� *HQHUDOO\��WKHUH�DUH�WZR�DSSURDFKHV�WR�ZK\�LW�LV�QHFHVVDU\�WR�SURWHFW
�IRONORUH���DQG�WKLV�LV�DW�WKH�KHDUW�RI�WKH�FXOWXUH�YHUVXV�FRPPHUFH��RU�SURSHUW\�YHUVXV�KHULWDJH
GLFKRWRP\�

����� 3UHVHUYDWLRQLVW�DSSURDFK

7KH�SUHVHUYDWLRQLVW�DSSURDFK�DUJXHV�WKHUH�LV�D�QHHG�WR�OHJLVODWLYHO\�SUHVHUYH�DQG�SUR�
WHFW��IRONORUH��DJDLQVW�WKH�LQIOXHQFHV�RI�PRGHUQ�VRFLHW\�VXFK�DV�PDVV�PHGLD��QHZ�WHFK�
QRORJLHV�DQG�WKH�FRQWLQXHG�JOREDOLVDWLRQ�RI�SRSXODU�FXOWXUHV��6XFK�IRUFHV�WKUHDWHQ�WR
DVVLPLODWH��IRONORUH��LQWR�WKH�GRPLQDQW�FXOWXUHV���

,QGLJHQRXV�$XVWUDOLDQ�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LV�H[SRVHG�WR�WKH�VDPH�WKUHDW�
0XFK� ,QGLJHQRXV�KHULWDJH�PDWHULDO�ZKLFK�ZDV�SULPDULO\� SUDFWLVHG�DQG�SURGXFHG�DV
SDUW�RI�VWUHQJWKHQLQJ�DQG�PDLQWDLQLQJ�,QGLJHQRXV�FXOWXUDO�KHULWDJH�DQG�LGHQWLW\�LV�QRZ
DSSOLHG�FRPPHUFLDOO\��RIWHQ�QRW�LQ�WKH�KDQGV�RI�,QGLJHQRXV�SHRSOH�WKHPVHOYHV��+HQFH
WKHUH�LV�D�QHHG�IRU�SURWHFWLRQ�VR�,QGLJHQRXV�SHRSOH�FDQ�PDLQWDLQ�DQG�FRQWURO�WKHLU�RZQ
FXOWXUDO�G\QDPLF�

����� (FRQRPLF�DSSURDFK

7KHUH�LV�DOVR�D�SXUHO\�HFRQRPLF�DUJXPHQW�UHJDUGLQJ�IRONORUH�SURWHFWLRQ�ZKLFK�KDV
EHHQ�UDLVHG�UHSHDWHGO\�LQ�WKH�FODVK�EHWZHHQ�GHYHORSLQJ�DQG�GHYHORSHG�FRXQWULHV�
$V�-DQLFH�:HLQHU�VWDWHV�

8QGHU�LQWHUQDWLRQDO�FXOWXUDO�H[FKDQJH�DJUHHPHQWV��GHYHORSLQJ�FRXQWULHV��RQ�WKH
RQH�KDQG��W\SLFDOO\�UHFHLYH�FRS\ULJKW�SURWHFWHG�ZRUNV�IURP�GHYHORSHG�FRXQWULHV�
ZKLFK� LQ� WXUQ�SURYLGH�WKH�DXWKRUV�IRU�UHPXQHUDWLRQ��2Q�WKH�RWKHU�KDQG��GHYHO�
RSHG�FRXQWULHV�W\SLFDOO\� LPSRUW�PDQ\�ZRUNV�RI� IRONORUH��ZKLFK�DUH� LQHOLJLEOH�IRU

�� 2IILFH�RI�1DWLRQDO�7RXULVP��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���,QGLJHQRXV�$XVWUDOLDQV�GR�QRW�HQGRUVH�XVH�RI�WKH�WHUP� IRONORUH �WR�UHIHU�WR�WKHLU�FXOWXUHV��7KH�WHUP�LV�XVHG
KHUH�LQ�WKH�FRQWH[W�RI�WKH�LQWHUQDWLRQDO�GHEDWH�FRQFHUQLQJ�WKH�SURWHFWLRQ�RI� IRONORUH ��EHLQJ�WKH�WHUP�XVHG�E\
81(6&2�:,32�WR�GHVFULEH�WKRVH�HOHPHQWV�RI�FXOWXUDO�KHULWDJH�WKURXJK�ZKLFK�FXOWXUH�LV�H[SUHVVHG�DQG�SDVVHG
RQ��VXFK�DV�VRQJV�DQG�GDQFHV��VWRULHV�DQG�WUDGLWLRQDO�NQRZOHGJH�
�� 'U�6KXEKD�&KDXGKXUL��'LUHFWRU��$UFKLYHV�DQG�5HVHDUFK�&HQWUH�IRU�(WKQRPXVLFRORJ\��$PHULFDQ�,QVWLWXWH�RI
,QGLDQ�6WXGLHV��SUHVHQWDWLRQ�RQ� 7KH�([SHULHQFH�RI�$VLD �DW�81(6&2�:,32�)RUXP�RQ�WKH�3URWHFWLRQ�RI
)RONORUH��$SULO������
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SURWHFWLRQ� XQGHU� FRS\ULJKW� ODZV�� $V� D� UHVXOW�� ZRUNV� RI� IRONORUH� DUH� H[WHQVLYHO\
H[SORLWHG�RXWVLGH�RI� WKHLU�FRPPXQLWLHV�DQG�FRXQWULHV�RI�RULJLQ��ZLWKRXW�DQ\� UHPX�
QHUDWLRQ�RU�RWKHU�DGYDQWDJHV�IORZLQJ�EDFN�WR�WKRVH�FRXQWULHV���

)RONORUH���DQG�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��LV�EHFRPLQJ�LQFUHDVLQJO\
PRUH�LQ�GHPDQG�DQG�LV�WKHUHIRUH�HFRQRPLFDOO\�YLDEOH��6KRXOG�QRW�WKH�RZQHUV�RI�FXO�
WXUHV�UHFHLYH�FRPSHQVDWLRQ�IRU�LWV�FRPPHUFLDO�XVH"

7KH�VDPH�LVVXHV�DSSO\�WR�,QGLJHQRXV�$XVWUDOLDQV��HVSHFLDOO\�DV�,QGLJHQRXV�DUWV��FXO�
WXUDO� H[SUHVVLRQ� DQG� NQRZOHGJH� V\VWHPV� UHPDLQ� D� OLYLQJ� DQG� YLWDO� SDUW� RI� OLIH�
7KHUHIRUH� DQ\�$XVWUDOLDQ� UHIRUPV� VKRXOG� DWWHPSW� WR� VWULNH� D� EDODQFH� EHWZHHQ� ERWK
DSSURDFKHV�

��� 8SGDWHG�GHILQLWLRQ
7KH� IROORZLQJ� LV� DQ� DPHQGHG� GHILQLWLRQ� RI� �,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�
EDVHG�RQ�WKH�ILQGLQJV�RI�WKH�FRQVXOWDWLRQ�SURFHVV�DQG�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS¶V�'UDIW
3ULQFLSOHV�DQG�*XLGHOLQHV�IRU�WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

�� -�&��:HLQHU�� 3URWHFWLRQ�RI�)RONORUH��$ 3ROLWLFDO�DQG�/HJDO�&KDOOHQJH ���������YRO���� ,QWHUQDWLRQDO�5HYLHZ�RI
,QGXVWULDO�3URSHUW\�DQG�&RS\ULJKW��S�����
���$V�GHILQHG�E\�WKH�81(6&2�&XOWXUDO�3URSHUW\�&RQYHQWLRQ�����

�,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV�� UHIHUV� WR� ,QGLJHQRXV�$XVWUDOLDQV
ULJKWV�WR�WKHLU�KHULWDJH��6XFK�ULJKWV�DUH�DOVR�NQRZQ�DV��,QGLJHQRXV�+HULWDJH�5LJKWV��

+HULWDJH�FRQVLVWV�RI�WKH�LQWDQJLEOH�DQG�WDQJLEOH�DVSHFWV�RI�WKH�ZKROH�ERG\�RI�FXOWXUDO�SUDF�
WLFHV��UHVRXUFHV�DQG�NQRZOHGJH�V\VWHPV�WKDW�KDYH�EHHQ�GHYHORSHG��QXUWXUHG�DQG�UHILQHG
�DQG�FRQWLQXH�WR�EH�GHYHORSHG��QXUWXUHG�DQG�UHILQHG��E\�,QGLJHQRXV�SHRSOH�DQG�SDVVHG�RQ
E\�,QGLJHQRXV�SHRSOH�DV�SDUW�RI�H[SUHVVLQJ�WKHLU�FXOWXUDO�LGHQWLW\��LQFOXGLQJ�

● /LWHUDU\��SHUIRUPLQJ�DQG�DUWLVWLF�ZRUNV��LQFOXGLQJ�PXVLF��GDQFH��VRQJ��FHUHPRQLHV�
V\PEROV�DQG�GHVLJQV��QDUUDWLYHV�DQG�SRHWU\�

● /DQJXDJHV

● 6FLHQWLILF�� DJULFXOWXUDO�� WHFKQLFDO� DQG� HFRORJLFDO� NQRZOHGJH� �LQFOXGLQJ� FXOWLJHQV�
PHGLFLQHV�DQG�VXVWDLQDEOH�XVH�RI�IORUD�DQG�IDXQD�

● 6SLULWXDO�NQRZOHGJH

● $OO�LWHPV�RI�PRYHDEOH�FXOWXUDO�SURSHUW\��� LQFOXGLQJ�EXULDO�DUWHIDFWV

● ,QGLJHQRXV�DQFHVWUDO�UHPDLQV�

● ,QGLJHQRXV�KXPDQ�JHQHWLF�PDWHULDO��LQFOXGLQJ�'1$ DQG�WLVVXHV��

● &XOWXUDO�HQYLURQPHQW�UHVRXUFHV��LQFOXGLQJ�PLQHUDOV�DQG�VSHFLHV�
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● ,PPRYDEOH� FXOWXUDO� SURSHUW\� �LQFOXGLQJ� ,QGLJHQRXV� VLWHV� RI� VLJQLILFDQFH�� VDFUHG
VLWHV�DQG�EXULDOV�

● 'RFXPHQWDWLRQ�RI�,QGLJHQRXV�SHRSOH¶V�KHULWDJH�LQ�DOO�IRUPV�RI�PHGLD��LQFOXGLQJ�VFL�
HQWLILF��HWKQRJUDSKLF�UHVHDUFK�UHSRUWV��SDSHUV�DQG�ERRNV��ILOPV��VRXQG�UHFRUGLQJV��

7KH�KHULWDJH�RI�DQ�,QGLJHQRXV�SHRSOH�LV�D�OLYLQJ�RQH�DQG�LQFOXGHV�LWHPV�ZKLFK�PD\�EH�FUH�
DWHG�LQ�WKH�IXWXUH�EDVHG�RQ�WKDW�KHULWDJH�

$Q\�GHILQLWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�IOH[LEOH�WR�UHIOHFW
WKH�QRWLRQV�RI�WKH�SDUWLFXODU�,QGLJHQRXV�JURXS�DQG�WKH�IDFW�WKDW�WKLV�PD\�GLIIHU�IURP�JURXS
WR�JURXS�DQG�PD\�FKDQJH�RYHU�WLPH�

&KDSWHU�2QH���5HFRPPHQGDWLRQV

��� ,QIRUPHG�GHEDWH�FRQFHUQLQJ�WKH�DERYH�GHILQLWLRQ��HVSHFLDOO\�LQ�UHODWLRQ�WR�WKH�LVVXH
RI�FRPPHUFH�YHUVXV�FXOWXUH��SURSHUW\�YHUVXV�KHULWDJH��VKRXOG�EH�HQFRXUDJHG�

��� ,QGLJHQRXV�$XVWUDOLDQV� VKRXOG� EH� NHSW� LQIRUPHG� RI� WKH�ZRUOG� GHYHORSPHQWV� DQG
GHEDWH�FRQFHUQLQJ�

�L�,QGLJHQRXV� &XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�

�LL�7KH� SURWHFWLRQ�RI�IRONORUH�

,Q� OLJKW� RI� WKH� DERYH�SRLQWV��ZH�EHOLHYH� WKDW� HLWKHU� �,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�5LJKWV�� RU� �,QGLJHQRXV�+HULWDJH�5LJKWV�� LV� DSSURSULDWH� WR� UHIHU� WR� WKH� W\SHV� RI
ULJKWV�RI�,QGLJHQRXV�SHRSOH�LQ�$XVWUDOLD�EXW�QRWH�WKH�GHEDWH�FRQFHUQLQJ�WKH�IDFW�WKDW��SURS�
HUW\��GHQRWHV�FRPPHUFLDOLVDWLRQ�DQG�SURWHFWLRQ�RI�FRPPHUFLDO�ULJKWV��ZKHUHDV��KHULWDJH�
LPSOLHV�SUHVHUYDWLRQ�DQG�PDLQWHQDQFH�LVVXHV��,Q�WKH�FRXUVH�RI�RXU�UHVHDUFK��ZH�IRXQG�WKDW
,QGLJHQRXV�$XVWUDOLDQV�QRW�RQO\�ZDQW� WR�SURWHFW� WKHLU�KHULWDJH��7KH\�DOVR�ZDQW� WR�FRQWURO
DQG� EHQHILW� IURP� LWV� FRPPHUFLDO� DSSOLFDWLRQ�� +HQFH�� WKH� LVVXH� RI� ZKHWKHU� �,QGLJHQRXV
+HULWDJH�5LJKWV��DV�D�WHUP�LV�SUHIHUDEOH�WR��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\
5LJKWV��VKRXOG�EH�D�VXEMHFW� IRU� IXUWKHU�GHEDWH��7KLV�SDSHU�ZLOO�XVH� WKH� WHUP��,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��WR�EH�FRQVLVWHQW�ZLWK�WKH�WHUPLQRORJ\�LQ�WKH�RULJLQDO�$,$7�
6,6�EULHI�



��

&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�5LJKWV� IRU� ,QGLJHQRXV�$XVWUDOLDQV�KDYH�EHHQ�D�VLJQLILFDQW
LVVXH� IRU� WKH�SDVW� WKUHH�GHFDGHV��8QIRUWXQDWHO\�� WKH�SURWHFWLRQ�RI�VXFK�ULJKWV�KDV�QRW�EHHQ
JLYHQ�WKH�VDPH�SULRULW\�DV�RWKHU�SUHVVLQJ�LVVXHV�OLNH�KHDOWK�DQG�QDWLYH�WLWOH��$V�,QGLJHQRXV�FXO�
WXUH�DWWUDFWV� LQFUHDVLQJ�FRPPHUFLDO� LQWHUHVW�� ,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW� WKH\�GR
QRW�KDYH�WKH�QHFHVVDU\�ULJKWV�WR�HQVXUH�DSSURSULDWH�UHFRJQLWLRQ��SURWHFWLRQ�DQG�ILQDQFLDO�FRP�
SHQVDWLRQ�IRU�WKHLU�FRQWULEXWLRQV���

7R�GDWH�WKHUH�LV�LQVXIILFLHQW�VWDWLVWLFDO�DQG�HFRQRPLF�DSSUDLVDO�RI�WKH�YDOXH�RI�WKLV�NQRZOHGJH
WR�WKH�FRPPHUFLDO�LQWHUHVWV�DQG�LQGXVWULHV��7KHUH�LV�D�SUHVVLQJ�QHHG�IRU�DQ�LQGHSHQGHQW��HFR�
QRPLF�HYDOXDWLRQ�RI� WKH� IDFWV�E\�VXLWDEO\�TXDOLILHG�SHRSOH��DQG� UHVHDUFK� LQWR� WKH� LPSDFW�RI
FRPPHUFLDOLVDWLRQ�RQ�,QGLJHQRXV�FXOWXUHV�LQ�$XVWUDOLD�

��� &RQWULEXWLRQ�WR�LQGXVWU\
'HVSLWH�WKH�IDFW�WKDW�,QGLJHQRXV�SHRSOH�DUH�D�UHODWLYHO\�VPDOO�SHUFHQWDJH�RI�WKH�RYHUDOO�SRSX�
ODWLRQ��WKH�FRQWULEXWLRQ�RI�,QGLJHQRXV�FXOWXUDO�NQRZOHGJH�DQG�UHVRXUFHV�WR�$XVWUDOLDQ�LQGXVWU\
LV� HQRUPRXV�� 7KH� ,QGLJHQRXV� FXOWXUDO� LQGXVWU\� LV� D� PXOWL�PLOOLRQ�GROODU� EXVLQHVV� VSDQQLQJ
QXPHURXV�VLJQLILFDQW�LQGXVWULHV�� 7KHVH�LQFOXGH�

����� $UWV�DQG�FUDIWV�LQGXVWU\

$76,& V�1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�,QGXVWU\�6WUDWHJ\�HVWL�
PDWHG�WKH�,QGLJHQRXV�DUWV�DQG�FUDIWV�PDUNHW�WR�EH�ZRUWK�DOPRVW������PLOOLRQ�SHU�\HDU��
+DOI�RI�WKH�VDOHV�DUH�UHODWHG�WR�WKH�WRXULVP�PDUNHW��DQG�DUH�OLNHO\�WR�LQFUHDVH�GUDPDW�
LFDOO\�ZLWK�WKH�DGYHQW�RI�WKH������2O\PSLF�*DPHV�LQ�6\GQH\�

&+$37(5�7:2

&RPPHUFLDO�YDOXH�RI�,QGLJHQRXV
FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\

��$76,&��6XEPLVVLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�$IIDLUV��,QTXLU\�LQWR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH��XQSXEOLVKHG��������S����
��.DWKU\Q�:HOOV�� 7KH�&RVPLF�,URQ\�RI�,QWHOOHFWXDO�3URSHUW\ ��������YRO�������&XOWXUH�DQG�3ROLF\��$ -RXUQDO�RI�WKH
$XVWUDOLDQ�.H\�&HQWUH�IRU�&XOWXUDO�DQG�0HGLD�3ROLF\��SS��������:HOOV�SURYLGHV�D�GHWDLOHG�DQDO\VLV�RI�,QGLJHQRXV
KLVWRULFDO�DQG�FRQWHPSRUDU\�H[SHULHQFH�LQ�WKH�PDLQ�LQGXVWULHV�RI�UXUDO��DUWV��ELRORJLFDO�DQG�PHGLFDO��WRXULVP�
LQQRYDWLYH��PLQLQJ�DQG�WHFKQRORJ\�
� $76,&��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�,QGXVWU\�6WUDWHJ\��SUHSDUHG�E\�)RFXV�ZLWK�WKH
DVVLVWDQFH�RI�6KDURQ�%RLO�	�$VVRFLDWHV��)HEUXDU\�������S���
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7KH�SHUFHQWDJH�RI�UHWXUQV�WR�,QGLJHQRXV�SHRSOH�LV�PDUJLQDO��,Q�������WKH�5HYLHZ�RI
WKH�$UWV�DQG�&UDIWV�,QGXVWU\ HVWLPDWHG�WKDW�,QGLJHQRXV�SHRSOH�UHFHLYH�MXVW�RYHU����PLO�
OLRQ�SHU�\HDU�IURP�WKH�VDOH�RI�DUW�DQG�FUDIWV�� 7KH�6WUDWHJ\ QRWHV�WKDW�WKH�HFRQRPLF
EHQHILWV�WR�,QGLJHQRXV�DUWLVWV�KDYH�LPSURYHG�DQG�FRXOG�QRZ�EH�DERXW�����PLOOLRQ�SHU
\HDU��EXW�WKDW�WKH�PDMRU�SRUWLRQ�RI�WKH�VDOHV�EHQHILW�JRHV�WR�DUW�WUDGHUV�UDWKHU�WKDQ�WR
WKH�DUWLVWV�WKHPVHOYHV��

)XUWKHUPRUH�� QR� DFFXUDWH� VWDWLVWLFV� KDYH� EHHQ� SUHSDUHG� RQ� ZKDW� WKH� YDOXH� RI� WKH
ULSRIIV �DUH��7KLV� LQFOXGHV�SLUDWLQJ� ,QGLJHQRXV�DUWV�DQG�FUDIWV�DQG� WKH�XQDXWKRULVHG
UHSURGXFWLRQ�RI�,QGLJHQRXV�DUW�DQG�FUDIW�RXWVLGH�QDWLRQDO�ERXQGDULHV��

����� 7RXULVP�LQGXVWU\

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�DQ�$XVWUDOLD�&RXQFLO�6XUYH\�RI�LQWHUQDWLRQDO�YLVLWRUV
WR�$XVWUDOLD�XQGHUWDNHQ�LQ�)HEUXDU\�0DUFK������IRXQG�WKDW����SHU�FHQW�RI�RYHUVHDV
WRXULVWV�DUH�LQWHUHVWHG�LQ�VHHLQJ�DQG�OHDUQLQJ�DERXW�,QGLJHQRXV�DUWV�DQG�FXOWXUH��0RUH
WKDQ�D�WKLUG�RI�LQWHUQDWLRQDO�YLVLWRUV�H[SHULHQFH�DQ�,QGLJHQRXV�DUWLVWLF�DQG�FXOWXUDO�SHU�
IRUPDQFH��H[KLELWLRQ�RU�WRXU��7KH�YDOXH�RI�VDOHV�RI�,QGLJHQRXV�DUWV�DQG�VRXYHQLUV�WR
LQWHUQDWLRQDO�YLVLWRUV�LV�HVWLPDWHG�DW�����PLOOLRQ�SHU�\HDU�

7KH� $XVWUDOLD� &RXQFLO� SURYLGHG� LQIRUPDWLRQ� LQ� D� PRUH� UHFHQW� VXUYH\� HQWLWOHG
,QWHUQDWLRQDO�9LVLWRUV�DQG�$ERULJLQDO�$UWV������ ��ZKLFK�IRXQG�WKDW�DOPRVW�RQH�WKLUG�RI
YLVLWRUV�WR�$XVWUDOLD�XQGHUWDNH�DQ�DFWLYLW\�UHODWHG�WR�$ERULJLQDO�DUWV�DQG�FXOWXUH�VXFK�DV
YLVLWLQJ�DQ�DUW�JDOOHU\�RU�PXVHXP�WR�VHH�$ERULJLQDO�DUW�RU�JRLQJ�WR�D�SHUIRUPDQFH�RI
$ERULJLQDO�PXVLF��WKHDWUH��RU�GDQFH��,W�ZDV�DOVR�HVWLPDWHG�WKDW�SXUFKDVHV�RI�$ERULJLQDO
DUW�DQG�VRXYHQLUV�E\�LQWHUQDWLRQDO�YLVLWRUV�ZHUH�ZRUWK�����PLOOLRQ�LQ�������7KLV�LV�DQ
LQFUHDVH�IURP�WKH�HVWLPDWHG�����PLOOLRQ�LQ�������

7KH�1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�7RXULVP�,QGXVWU\�6WUDWHJ\�UHOHDVHG
LQ�$XJXVW������QRWHG�WKDW�WKH�VFDOH�RI�,QGLJHQRXV�SDUWLFLSDWLRQ�LQ�WKH�WRXULVP�LQGXVWU\
LV�QRZ�YHU\�VPDOO��ZLWK�RQO\�DERXW�����,QGLJHQRXV�WRXULVP�RSHUDWRUV�ZLWK�HVWDEOLVKHG
EXVLQHVVHV���7KH�YDOXH�RI�,QGLJHQRXV�FXOWXUDO�WRXULVP�ZDV�HVWLPDWHG�DW�DURXQG����PLO�
OLRQ� SHU� \HDU�� %XW� WKHUH� DSSHDUV� WR� KDYH� EHHQ� QR� HYDOXDWLRQ� RI� WKH� FRQWULEXWLRQ
,QGLJHQRXV�FXOWXUHV�PDNH�WR�PDLQVWUHDP�WRXULVP�

7KH�$XVWUDOLDQ�WRXULVP�LQGXVWU\�GUDZV�KHDYLO\�IURP�,QGLJHQRXV�FXOWXUH�LQ�WHUPV�RI�PDU�
NHWLQJ�DQG�SURGXFW�� \HW�KLVWRULFDOO\� WKH�SDUWLFLSDWLRQ�RI� ,QGLJHQRXV�SHRSOH�KDV�EHHQ
PLQLPDO��+RZHYHU��LQ�UHFHQW�\HDUV�WKHUH�KDV�EHHQ�LQFUHDVHG�,QGLJHQRXV�SDUWLFLSDWLRQ
DQG�PDQDJHPHQW� LQ� WRXULVW�DQG�DVVRFLDWHG� LQGXVWULHV���7KH�1DWLRQDO�$ERULJLQDO�DQG

��'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��7KH�$ERULJLQDO�$UWV�DQG�&UDIWV�,QGXVWU\��5HSRUW�RI�WKH�5HYLHZ�&RPPLWWHH�
$XVWUDOLDQ�*RYHUQPHQW�3ULQWLQJ�6HUYLFH��&DQEHUUD��-XO\�������QRWH����
� $76,&�DQG�2IILFH�RI�1DWLRQDO�7RXULVP��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�7RXULVP�,QGXVWU\�6WUDWHJ\�
$XJXVW�������S���
� $XVWUDOLD�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� $76,&�DQG�2IILFH�RI�1DWLRQDO�7RXULVP��RS�FLW��S���
� .DWKU\Q�:HOOV��RS�FLW��S����



��
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7RUUHV� 6WUDLW� ,VODQGHU� 7RXULVP� ,QGXVWU\� 6WUDWHJ\� HVWLPDWHG� WKDW� DERXW� �����
,QGLJHQRXV�SHRSOH�DUH�HPSOR\HG�LQ�WKH�PDLQVWUHDP�WRXULVP�LQGXVWU\�

7KH�2IILFH�RI�1DWLRQDO�7RXULVP V�VXEPLVVLRQ�JHQHUDOO\�UHFRJQLVHG�WKH�LPSRUWDQFH�RI
,QGLJHQRXV�FXOWXUH�WR�LQWHUQDWLRQDO�DQG�GRPHVWLF�WRXULVP��$ PDMRU�FRQFHUQ�IRU�WRXULVP
ZDV�WKH�DXWKHQWLFLW\�RI�SURGXFWV��7KH�2IILFH�RI�1DWLRQDO�7RXULVP�VXEPLWWHG�WKDW�LW�ZDV
LPSRUWDQW�WR�YHULI\�WKH�DXWKHQWLFLW\�RI�,QGLJHQRXV�LWHPV�WR�HQVXUH�WKDW�TXDOLW\�SURGXFWV
DUH�DYDLODEOH�WR�SXUFKDVHUV�DQG�WKDW�WKH\�FDQ�GLVWLQJXLVK�EHWZHHQ�DXWKHQWLF�SURGXFWV
DQG�RWKHUV��

����� 5XUDO�LQGXVWU\

7KH�$XVWUDOLDQ�UXUDO�LQGXVWU\�LV�YDOXHG�DW�DERXW�����ELOOLRQ�SHU�\HDU��� $V�QRWHG�E\�WKH
1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�5XUDO�,QGXVWU\�6WUDWHJ\��,QGLJHQRXV�SHR�
SOH�FRQWULEXWH� WKHLU� NQRZOHGJH�DQG� UHVRXUFHV� WR� WKLV� LQGXVWU\�� LQFOXGLQJ�ZLOG�DQLPDO
UHVRXUFHV��EXVK�IRRGV�DQG�WUDGLWLRQDO�PHGLFLQHV��

����� %LRWHFKQRORJ\�LQGXVWU\

$ ODUJH�SURSRUWLRQ�RI�WKH�GUXJV�DQG�SKDUPDFHXWLFDO�SURGXFWV�LQ�XVH�WRGD\�DUH�GHULYHG
IURP�QDWXUDO�SURGXFWV��$FFRUGLQJ�WR�RQH�LQWHUQDWLRQDO�VWXG\�ZKLFK�VXUYH\HG�����FRP�
PHUFLDOO\�XVHIXO�SODQW�EDVHG�GUXJV�����SHU�FHQW�RI�WKHVH�ZHUH�SUHYLRXVO\�NQRZQ�DQG
XVHG�LQ�WUDGLWLRQDO�PHGLFLQH����7KH�YDOXH�RI�,QGLJHQRXV�NQRZOHGJH�WR�WKH�ELRWHFKQROR�
J\�LQGXVWU\�LQ�$XVWUDOLD�KDV�QRW�EHHQ�HVWLPDWHG�

����� $GYHUWLVLQJ�LQGXVWU\

,QGLJHQRXV�LPDJHV�DUH�XVHG�WR�PDUNHW�DQG�VHOO�D�ZLGH�UDQJH�RI�$XVWUDOLDQ�SURGXFWV
LQFOXGLQJ�FDUV��ZLQH��VRIW�GULQNV�DQG�VHDWV�RQ�DHURSODQHV���

����� )LOP�LQGXVWU\

6LQFH�WKH�LQYDVLRQ��,QGLJHQRXV�FXOWXUDO�PDWHULDO�KDV�EHHQ�WKH�VXEMHFW�RI�D�PDQ\�ILOPV
UDQJLQJ�IURP�HWKQRJUDSKLF�ILOPV�WR�ILFWLRQ�DQG�IHDWXUH�ILOPV�VXFK�DV�&KDUOHV�&KDXYHO V
-HGGD DQG�3HWHU�:HLU V�7KH�/DVW�:DYH��$FFRUGLQJ�WR�/HLJK�DQG�6DXQGHUV�� $XVWUDOLD
QRZ�SRVVHVVHV�RQH�RI�WKH�PRVW�FRPSOHWH�SKRWRJUDSKLF�UHFRUGV�RI�WKH�FRORQLDO�HQWHU�
SULVH�NQRZQ� ���

7RGD\�� ,QGLJHQRXV� ILOP�PDNLQJ� LV�RQ� WKH� ULVH��ZLWK� ,QGLJHQRXV�RUJDQLVDWLRQV�GLUHFWO\

��3DXO�'DYLHV��,QGXVWU\��6FLHQFH��7RXULVP��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� $76,&�DQG�WKH�'HSDUWPHQW�RI�3ULPDU\�,QGXVWULHV�DQG�(QHUJ\��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
5XUDO�,QGXVWU\�6WUDWHJ\��0D\������S���
���15�)DUQVZRUWK�� 6FUHHQLQJ�SODQWV�IRU�QHZ�PHGLFLQHV ��LQ�:LOVRQ��(2��HG���%LRGLYHUVLW\��1DWLRQDO�$FDGHPLF
3UHVV��:DVKLQJWRQ�'&��86$��SS�������DV�FLWHG�LQ�'DUUHO�$ 3RVH\�DQG�*UDKDP�'XWILHOG��%H\RQG�,QWHOOHFWXDO
3URSHUW\��,QWHUQDWLRQDO�'HYHORSPHQW�5HVHDUFK�&HQWUH��&DQDGD��������S����
�� 6HH�9LYLHQ�-RKQVRQ��HG���&RS\ULWHV��$ERULJLQDO�$UW�LQ�WKH�$JH�RI�5HSURGXFWLYH�7HFKQRORJLHV��7RXULQJ
([KLELWLRQ�������&DWDORJXH��1,$$$ DQG�0DFTXDULH�8QLYHUVLW\�
���0LFKDHO�/HLJK�DQG�:DOWHU�6DXQGHUV�� +LGGHQ�3LFWXUHV�&RORQLDO�&DPHUD ��LQ�$XVWUDOLDQ�)LOP�&RPPLVVLRQ��$Q
,QGLJHQRXV�7RXULQJ�)LOP�)HVWLYDO��������S���
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��

LQYROYHG�LQ�SURGXFLQJ�DQG�GLUHFWLQJ�ILOP�SURGXFW�

����� ([SRUW�LQGXVWU\

7KH�H[SRUW�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�LV�QRZ�DQ�LPSRUWDQW�SDUW�RI�WKH�$XVWUDOLDQ
HFRQRP\�� 6XFK� LWHPV� LQFOXGH� SDLQWLQJV�� ERRPHUDQJV� DQG� GLGJHULGRRV�� DV� ZHOO� DV
PXVLF��GDQFH�VW\OHV�DQG�EXVK�IRRGV�

��� 2WKHU�LQGXVWULHV�,QGLJHQRXV�FXOWXUH�FRQWULEXWHV�WRZDUGV
7KH�'LVFXVVLRQ�3DSHU�DVNHG�UHVSRQGHQWV�WR�FRPPHQW�RQ�ZKDW�RWKHU� LQGXVWULHV�,QGLJHQRXV
FXOWXUH�FRQWULEXWHV�WRZDUGV��7KH�IROORZLQJ�ZHUH�VXJJHVWHG�

����� $FDGHPLF�UHVHDUFK�LQGXVWU\

<XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�QRWHG�WKDW�PXFK�DFDGHPLF�DQG�UHVHDUFK�DFWLYLW\� LV
XQGHUSLQQHG�E\�,QGLJHQRXV�SHRSOH��WKHLU�ZD\V�RI� OLIH�DQG�WKHLU�ILJKW�IRU�VHOI�GHWHUPL�
QDWLRQ��0DQ\�VFKRROV��XQLYHUVLWLHV�DQG�FROOHJHV�QRZ�RIIHU�FXUULFXOXP�ZLWK�,QGLJHQRXV
FRQWHQW���6XFK�FRXUVHV�DQG�DVVRFLDWHG�FRXUVH�PDWHULDOV�DUH�FRPPRGLWLHV�ZKLFK�LQVWL�
WXWLRQV�FDQ�VHOO�WR�RWKHU�HGXFDWLRQDO�LQVWLWXWLRQV���

����� 0XVLF�LQGXVWU\

$ VXEPLVVLRQ� IURP�'DNL� %XGWFKD�3W\� /WG� QRWHG� WKDW� WKH� H[SORLWDWLRQ� RI� ,QGLJHQRXV
LQWHOOHFWXUDO�DQG�FXOWXUDO�SURSHUW\�LQ�WKH�PXVLF�LQGXVWU\�KDG�VWHDGLO\�LQFUHDVHG�LQ�OLQH
ZLWK�WKH�ULVLQJ�SRSXODULW\�RI�LQFRUSRUDWLQJ�WULEDO�FKDQWV�LQWR� ZRUOG�PXVLF �VW\OHV���

����� 'LGJHULGRR�LQGXVWU\

.DUO�1HXHQIHOGW�� QRWHG�WKDW�WKHUH�LV�D�JURZLQJ�GLGJHULGRR�LQGXVWU\��ERWK�LQ�SOD\LQJ
DQG�PDQXIDFWXULQJ�GLGJHULGRRV��0DNLQJ�GLGJHULGRRV�LQYROYHV�D�SURFHVV�VWDUWLQJ�IURP
FXWWLQJ�WKH�UDZ�PDWHULDO� WR�VWULSSLQJ�DQG�FXULQJ�DQG�SDLQWLQJ��,QGLJHQRXV�SHRSOH�DUH
FRQFHUQHG� WKDW� WKH� GLGJHULGRR� LQGXVWU\� LV� LQFUHDVLQJO\� EHLQJ� GRPLQDWHG� E\� QRQ�
,QGLJHQRXV�SHRSOH�

����� 1HZ�WHFKQRORJ\�LQGXVWU\

6HYHUDO�UHVSRQGHQWV�UHSRUWHG�JURZWK�LQ�,QWHUQHW�ZHEVLWHV�DQG�&'�URPV�ZKLFK�LQFOXGH
,QGLJHQRXV�FRQWHQW�

��� 6KRXOG�,QGLJHQRXV�SHRSOH�VKDUH�LQ�WKH�EHQHILWV"
7KH�'LVFXVVLRQ�3DSHU�VRXJKW�UHVSRQVHV�WR�WKH�IROORZLQJ�TXHVWLRQV�

���<XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 'DNL�%XGWFKD�3W\�/WG��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� .DUO�1HXHQIHOGW��&RPPXQLFDWLRQV�DQG�0HGLD�6WXGLHV��&HQWUDO�4XHHQVODQG�8QLYHUVLW\��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
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● 6KRXOG�,QGLJHQRXV�SHRSOH�UHFHLYH�FRPSHQVDWLRQ�RU�UR\DOWLHV�IRU�WKH�FRPPHUFLDO�XVH
RI�WKHLU�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\"

● +RZ�VKRXOG�ORVVHV�WR�FXOWXUHV�EH�PHDVXUHG�DQG�FRPSHQVDWHG"

������ &RPSHQVDWLRQ�UR\DOWLHV

$Q�RYHUZKHOPLQJ�UHVSRQVH�ZDV�WKDW�,QGLJHQRXV�SHRSOH�VKRXOG�UHFHLYH�FRPSHQVDWLRQ
IRU�DVSHFWV�RI�FXOWXUH�ZKLFK�KDG�DOUHDG\�EHHQ�DSSOLHG�FRPPHUFLDOO\�LQ�WKH�SDVW�

0RVW� UHVSRQGHQWV� DOVR� DJUHHG� WKDW� ,QGLJHQRXV� SHRSOH� VKRXOG� UHFHLYH� UR\DOWLHV� IRU
FRPPHUFLDO�XVH�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�LI�LW�LV�DSSURSULDWH�IRU�LW�WR�EH
DSSOLHG�LQ�WKDW�ZD\��

,Q�VRPH�FDVHV�LW�ZDV�UHSRUWHG�WKDW�,QGLJHQRXV�SHRSOH�DUH�DOUHDG\�UHFHLYLQJ�RU�QHJR�
WLDWLQJ�UR\DOWLHV�DQG�RWKHU�EHQHILWV�LQ�UHWXUQ�IRU�WKH�XVH�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWX�
DO�SURSHUW\���

7KH�&HQWUDO�/DQG�&RXQFLO��&/&��QRWHV�WKDW� GHSHQGLQJ�RQ�WKH�SDUWLFXODU�FRQWH[W��LW�ZLOO
RIWHQ�EH�DSSURSULDWH� IRU�FRPSHQVDWLRQ� WR� IORZ�QRW�RQO\� WR� LQGLYLGXDOV�ZKRVH�NQRZO�
HGJH��VNLOOV��UHVRXUFHV�RU�FRXQWU\�FRQWULEXWH�PRVW�GLUHFWO\�WR�WKH�SURMHFW��EXW�DOVR�WR�D
EURDGHU�JURXS�ZKR�VKDUH�ULJKWV� LQ� WKHVH�DUHDV ��� 7KH�&/&�FLWHV� WKH�H[DPSOH�RI�D
UHFHQW�PXOWLPHGLD�SURMHFW�DW�WKH�<XHQGXPX�FRPPXQLW\��ZKHUH�SD\PHQWV�ZHUH�PDGH
QRW�RQO\� WR� WKRVH�GLUHFWO\� LQYROYHG� LQ� WKH�SURMHFW�EXW�DOVR� WR� NH\�NLUGD�DQG�NXUGXQ�
JXUOX�� RI�FRXQWU\�DVVRFLDWHG�ZLWK�WKH�SURMHFW �

&RQVLVWHQW�ZLWK�WKLV�QRWLRQ��WKH�&/& V�)XOO�&RXQFLO�VXEPLWWHG�WKDW�FRQWUDFWV�GHYHORSHG
WR� FRQWURO� UHVHDUFK� LQYROYLQJ� LQGLJHQRXV� SHRSOH� DQG� WKHLU� FXOWXUDO� DQG� LQWHOOHFWXDO
SURSHUW\�VKRXOG� EXLOG�LQ�IDLU�FRPSHQVDWLRQ�WR�����WUDGLWLRQDO�RZQHUV�IRU�FRPPHUFLDOLVD�
WLRQ�RI�VXFK�UHVHDUFK ���

0DQ\� UHVSRQGHQWV� DOVR� FDQYDVVHG� WKH� LPSRUWDQFH� RI� PDLQWDLQLQJ� FXOWXUHV�� 7KH
7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�QRWHG�WKDW�WKH�LPSRUWDQFH�RI�FXOWXUH� VKRXOG�DOVR
EH� PDGH� NQRZQ� WR� ,QGLJHQRXV� SHRSOH� ZKR� DUH� FRPPHUFLDOLVLQJ� WKHLU� FXOWXUHV�
EHFDXVH�RQFH�GHVWUR\HG�� FXOWXUH� FDQ�QHYHU� EH� UHSODFHG�� /RVVHV� WR� FXOWXUH� FDQ�EH
FRPSHQVDWHG� LQ�PRQHWDU\�WHUPV�DQG�E\�RWKHU�IRUPV�RI�DVVLVWDQFH�VXFK�DV�HPSOR\�
PHQW�DQG�WUDLQLQJ��VR�LI�,QGLJHQRXV�SHRSOH�ZDQW�WR�WKH\�FDQ�FRPPHUFLDOO\�H[SORLW�WKHLU
RZQ�UHVRXUFHV� ��

,W�ZDV�DOVR�QRWHG�WKDW�FRPPHUFLDO�WUDGH�LQ�VRPH�,QGLJHQRXV�FXOWXUDO�PDWHULDO�VXFK�DV
VDFUHG�REMHFWV�DQG�KXPDQ�UHPDLQV�ZRXOG�QHYHU�EH�FRQGRQHG�E\�,QGLJHQRXV�SHRSOH�
6XFK�WUDGH�LV�RIIHQVLYH�WR�,QGLJHQRXV�SHRSOH���

����� +RZ�VKRXOG�FRPSHQVDWLRQ�UR\DOWLHV�EH�FDOFXODWHG"

�� &HQWUDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
�� 7KRVH�ZLWK�SDWULOLQHDO�DQG�PDWULOLQHDO�ULJKWV�WR�WKH�FRXQWU\�
���&HQWUDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
�� 7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU
�����
���6HH�&HQWUDO�/DQG�&RXQFLO��6DFUHG�2EMHFWV�3ROLF\�
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0RVW�UHVSRQGHQWV�FRQVLGHUHG�WKDW�LI�LW�LV�DSSURSULDWH�DQG�WKHUH�LV�FRQVHQVXV�ZLWKLQ�D
JURXS��,QGLJHQRXV�SHRSOH�VKRXOG�GHWHUPLQH�DQG�QHJRWLDWH�WKH�WHUPV�RI�XVH���LQFOXGLQJ
SD\PHQW�RI�FRPSHQVDWLRQ�RU�UR\DOWLHV��� IRU�FRPPHUFLDO�XVH�RI� WKHLU�KHULWDJH��$V�WKH
7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\�QRWHG��

<HV�� ,QGLJHQRXV�SHRSOH� VKRXOG� UHFHLYH� FRPSHQVDWLRQ�DQG�RU� UR\DOWLHV� IRU� WKH
FRPPHUFLDO�XVH�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��)RU�LQVWDQFH��ZKHUH�DQ
$ERULJLQDO�RU�7RUUHV�6WUDLW�,VODQGHU�SHUVRQ�RU�FRPPXQLW\�FRQWULEXWHV�WKHLU�VWRULHV
DQG�NQRZOHGJH�WR�D�SXEOLFDWLRQ��ILOP�RU�RUDO�SUHVHQWDWLRQ��SUHSDUHG�E\�SHUVRQV
IURP� RXWVLGH� WKDW� FRPPXQLW\�� D� FRQWUDFW� VKRXOG� EH� HQWHUHG� LQWR� DW� WKDW� SRLQW
ZKHUHE\� WKH� RZQHUV� RI� WKH� NQRZOHGJH� DUH� JXDUDQWHHG� D� QHJRWLDWHG
UR\DOW\�RI�WKH�VDOH�RI�WKDW�SURGXFWLRQ���

,QGLJHQRXV�SHRSOH�VKRXOG�VKDUH� LQ� WKH�EHQHILWV� IURP� WKH�DSSURYHG�DQG�DSSURSULDWH
FRPPHUFLDO�XVH�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��7KLV�PLJKW�LQFOXGH�UR\DOWLHV�
WUDLQLQJ��HPSOR\PHQW�DQG�PHPEHUVKLS�RQ�ERDUGV�

&KDSWHU�7ZR��5HFRPPHQGDWLRQV

��� $Q�LQGHSHQGHQW�HFRQRPLF�HYDOXDWLRQ�DQG�DQDO\VLV�VKRXOG�EH�FRQGXFWHG�E\�D�WHDP
RI�H[SHUWV�ZLWK�VSHFLDOLVW�VNLOOV�LQ�DFFRXQWLQJ��PDUNHWLQJ�DQG�SURMHFWLRQ�HVWLPDWHV��
WKH�PDMRULW\�RI�WKHP�EHLQJ�,QGLJHQRXV�SHRSOH���LQWR�WKH�YDOXH�RI�,QGLJHQRXV�FXOWXU�
DO�KHULWDJH�WR�$XVWUDOLDQ�LQGXVWULHV�

��� $Q� LQGHSHQGHQW�DQDO\VLV� VKRXOG�EH�XQGHUWDNHQ� WR�VKRZ�ZKDW� FXOWXUDO� ORVVHV� �RU
JDLQV��FRPPHUFLDOLVDWLRQ�KDV�FDXVHG�IRU�,QGLJHQRXV�FXOWXUHV��7KLV�VKRXOG�EH�FRQ�
GXFWHG� LQ� FRQVXOWDWLRQ� ZLWK� ,QGLJHQRXV� FRPPXQLWLHV�� ,QGLJHQRXV� SHRSOH� VKRXOG
GHYHORS�DVVHVVPHQW�FULWHULD�WR�GHWHUPLQH�ORVVHV�RI�FXOWXUHV�DQG�WKH�LPSDFW�RU�GDQ�
JHU�RI�WKLV�RQ�,QGLJHQRXV�SHRSOH�DQG�WKHLU�FXOWXUH��$VVHVVPHQW�FULWHULD�FRXOG�VXJ�
JHVW�FRPSHQVDWLRQ�SURFHGXUHV�DFFHSWDEOH�RU�UHTXLUHG�E\�,QGLJHQRXV�SHRSOH�

��� 6XSSRUW�VKRXOG�EH�JLYHQ�WR�GHYHORS�V\VWHPV�DQG�VWDQGDUGV�ZKLFK�DOORZ�,QGLJHQRXV
SHRSOH�WR�UHMHFW��DSSURYH�DQG�IXOO\�QHJRWLDWH�WHUPV�LQ�UHODWLRQ�WR�WKH�FRPPHUFLDO�XVH
RI�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��$SSURSULDWH�OHYHOV�RI�VKDULQJ
ZLWK�QRQ�,QGLJHQRXV�$XVWUDOLDQV�QHHG�WR�EH�FRQVLGHUHG�DQG�GHILQHG�VR�WKDW�FULWHULD
RWKHU�WKDQ�WKH�FRPPHUFLDO�DUH�WDNHQ�LQWR�DFFRXQW�

��� 6XSSRUW�VKRXOG�EH�JLYHQ� WR�GHYHORS�V\VWHPV�ZKLFK�DOORZ�DOO� UHOHYDQW� ,QGLJHQRXV
RZQHUV� WR� EHQHILW� IURP� WKH� FRPPHUFLDO� XVH� RI� WKHLU� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�

��� 7KH�GHYHORSPHQW�RI�HGXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV�WKDW�UHLQIRUFH�WKH�FXOWXU�
DO�YDOXH�RI�KHULWDJH�VKRXOG�EH�SURPRWHG�

��� )XQGLQJ�VXSSRUW�VKRXOG�EH�JLYHQ�WR�,QGLJHQRXV�FRPPXQLWLHV�WR�EH�DEOH�WR�FRQWLQ�
XH�WKHLU�FXOWXUDO�SUDFWLFHV�LQ�ZD\V�ZKLFK�SURWHFW�FXOWXUDO�KHULWDJH�DQG�LWV�GHYHORS�
PHQW�

���7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��1RYHPEHU������



��

� $76,&��6XEPLVVLRQ�WR�7KH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH�,QTXLU\��S����
� 'MRQ�0XQGLQH�� 7KH�6HFRQG�&ULPH ���������3HULSKHU\� ,VVXH�1R�����)HEUXDU\�������S����

&+$37(5�7+5((

7KH�PDMRU�FRQFHUQV�IRU
,QGLJHQRXV�SHRSOH

��� $SSURSULDWLRQ�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ
,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW�WKH�ZLGHU�$XVWUDOLDQ�FRPPXQLW\�KDV�WHQGHG�WR�DSSUR�
SULDWH� WKHLU�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�DQG�WKDW�RQFH�DSSURSULDWHG�� WKHVH�KDYH�EHHQ�PDU�
NHWHG� DV� DQ� LQWHJUDO� SDUW� RI�$XVWUDOLDQ� LGHQWLW\�� &RPSODLQWV� RI� DSSURSULDWLRQ� HQFRPSDVV� D
UDQJH�RI�SHUIRUPLQJ��PXVLFDO�DQG�DUWLVWLF�ZRUNV�LQFOXGLQJ�,QGLJHQRXV�ZRUGV��GHVLJQV��PRWLIV�
V\PEROV��DUWZRUNV��VRQJV��VWRULHV�DQG�GDQFH�� ,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW�XVH�RI
,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�LV�RFFXUULQJ�ZLWKRXW�WKH�NQRZOHGJH�RU�SHUPLVVLRQ�RI
WKH� ,QGLJHQRXV� DUWLVWV�� RU� WKH� DUWLVWV¶� FRPPXQLWLHV�� 6RPHWLPHV�� VXFK� XVH� LV� LQDSSURSULDWH�
GHURJDWRU\��FXOWXUDOO\�RIIHQVLYH��RU�RXW�RI�FRQWH[W�

��� 8QDXWKRULVHG�XVH�RI�VHFUHW�VDFUHG�PDWHULDO
,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�DERXW�WKH�XQDXWKRULVHG�XVH�DQG�UHSURGXFWLRQ�RI�VHFUHW�RU
VDFUHG�PDWHULDO�IRU�FRPPHUFLDO�SXUSRVHV��7KLV�W\SH�RI�DSSURSULDWLRQ�UHVXOWV�LQ�WKH�GLVFORVXUH
RI�VHFUHW�VDFUHG�PDWHULDO�WR�WKRVH�QRW�DXWKRULVHG�WR�NQRZ�RU�YLHZ�VXFK�PDWHULDO��

'MRQ�0XQGLQH�QRWHV�WKDW��RIWHQ�LQDSSURSULDWH�VDFUHG�LPDJHV�RU�REMHFWV�ZHUH�FUDVVO\�XVHG�WR
VHOO�FRPPRQ�FRPPHUFLDO�JRRGV�ZLWKRXW�WKH�DUWLVW V�SHUPLVVLRQ�RU�SD\PHQW���

��� $SSURSULDWLRQ�RI�,QGLJHQRXV�ODQJXDJHV
7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�,QGLJHQRXV�SHRSOH�RIWHQ�REMHFW�WR�WKH�XVH�RI�WKHLU�ODQJXDJHV
E\�QRQ�,QGLJHQRXV�EXVLQHVV�DV�EUDQG�QDPHV��WUDGHPDUNV�DQG�EXVLQHVV�QDPHV��,QGLJHQRXV
SHRSOH� IHHO� WKDW� WKH�XVH�RI� ,QGLJHQRXV�ZRUGV��PRWLIV�DQG�V\PEROV�E\�QRQ�,QGLJHQRXV�EXVL�



��

QHVVHV�PLVOHDGV�FRQVXPHUV�LQWR�EHOLHYLQJ�WKDW�WKH�EXVLQHVV�LV�RZQHG�DQG�UXQ�E\�,QGLJHQRXV
SHRSOH��RU�WKDW�EHQHILWV�LQ�VRPH�ZD\�IORZ�EDFN�WR�,QGLJHQRXV�FRPPXQLWLHV��

0DQ\� ,QGLJHQRXV� SHRSOH� FRQILUPHG� WKLV�� 6WDII� DW� WKH� 9LFWRULDQ� &RUSRUDWLRQ� RI� $ERULJLQDO
/DQJXDJHV��9&$/���UHSRUWHG�WKDW�SHRSOH�RIWHQ�FDOO�WKH�RUJDQLVDWLRQ�ZDQWLQJ�WR�XVH�ZRUGV�DQG
QDPHV�IRU�QHZ�SURGXFWV��KRXVHV��ERDWV�DQG�FRPSDQLHV�� 9&$/ LGHQWLILHG�WKH�QHHG�IRU�SURWR�
FROV�WR�EH�GHYHORSHG�FRQFHUQLQJ�ODQJXDJH�XVH�LQ�UHODWLRQ�WR�D�UDQJH�RI�LVVXHV��LQFOXGLQJ�ZKR
FDQ�OHDUQ�D�ODQJXDJH��KRZ�ODQJXDJHV�DUH�WDXJKW�LQ�VFKRROV�DQG�KRZ�VFKRROV�DQG�XQLYHUVLWLHV
GHDO�ZLWK�ERRNV�DQG�FXUULFXOD�SURGXFHG�DV�SDUW�RI�ODQJXDJH�WHDFKLQJ��

'HQLVH� .DUSDQQ\�� ,QGLJHQRXV� 5HIHUHQFH� *URXS� �,5*�� PHPEHU� IRU� WKH� )HGHUDWLRQ� RI
$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�/DQJXDJHV� �)$76,/��QRWHG� WKDW�)$76,/ KDG�FRQFHUQV
DERXW�WKH�PLVXVH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�ODQJXDJHV�DQG�WKDW�RZQHUVKLS�DQG
SURSHUW\�ULJKWV�RI�ODQJXDJH�ZHUH�H[WUHPHO\�FRPSOH[��DV�QRW�RQH�SHUVRQ�RZQV�ODQJXDJH��)$7�
6,/ VXSSRUWV�SROLF\�GHYHORSPHQW� LQ� WKLV�DUHD�EXW�EHOLHYHV�WKHUH�PXVW�EH�HIIHFWLYH� LQIRUPHG
GHEDWH�FRQFHUQLQJ�WKH�LVVXHV�DV�DQ\�UHIRUPV�ZLOO�KDYH�D�ODVWLQJ�LPSDFW�RQ�IXWXUH�JHQHUDWLRQV
RI�,QGLJHQRXV�SHRSOH��

������ 7KH�QDWXUH�RI�,QGLJHQRXV�ODQJXDJH

$ FRPPRQ�LVVXH�UHVSRQGHQWV�UDLVHG�ZDV�WKDW�ODQJXDJH�LVVXHV�DUH�RIWHQ�SXW�LQWR�RQH
FDWHJRU\��+RZHYHU��ODQJXDJH�DSSOLHV�WR�DOO�DVSHFWV�RI�,QGLJHQRXV�FXOWXUH�� /DQJXDJHV
GHVFULEH�WKH�UHODWLRQVKLS�EHWZHHQ�SHRSOH�DQG�SODFHV�LQFOXGLQJ�NQRZOHGJH�RI�QDWXUDO
IHDWXUHV��SODQW�DQG�DQLPDOV��

$ VXEPLVVLRQ� E\� .DXUQD� /DQJXDJH� DQG� /DQJXDJH� (FRORJ\� &ODVV�� 8QLYHUVLW\� RI
$GHODLGH��HODERUDWHG�RQ�WKH�QDWXUH�RI�,QGLJHQRXV�ODQJXDJH�DV�IROORZV�

,QGLJHQRXV� ODQJXDJHV�DUH� UHJDUGHG� LQ�D� IXQGDPHQWDOO\�GLIIHUHQW�ZD\� WR� ODUJH�
ZRUOG�ODQJXDJHV�OLNH�(QJOLVK��7KH\�DUH�UHJDUGHG�DV�¶RZQHG¶�HQWLWLHV�LQ�WKH�VDPH
ZD\�WKDW�VRQJV��FHUHPRQLHV�DQG�ODQG�DUH�RZQHG��.DXUQD�SHRSOH�VHH�WKH� ODQ�
JXDJH�DV� WKHLU�VRXO�� WKHLU�ZKROH�EHLQJ��0DQ\�.DXUQD�SHRSOH� IHHO� WKDW� WKH� ODQ�
JXDJH�LV�WKH�RQO\�WKLQJ�WKH\�KDYH�OHIW��DV�HYHU\WKLQJ�HOVH�KDV�EHHQ�WDNHQ�

,QGLJHQRXV� ODQJXDJHV� DUH� OLQNHG� FORVHO\� WR� WKHLU� UHVSHFWLYH� WHUULWRULHV�� 7KH
ODQJXDJHV�FRPH�IURP�WKH�ODQG�DQG�DUH�LQH[WULFDEO\�OLQNHG�WR�WKH�ODQG�DQG�WKHLU
DVVRFLDWHG�FXOWXUHV�DQG�SHRSOHV��.DXUQD�ODQJXDJH��IRU�LQVWDQFH��VKRXOG�EH�XVHG
ZLWKLQ�.DXUQD�FRXQWU\�� ,QGLJHQRXV�SHRSOH�VKRXOG�KDYH� WKH� ULJKW� WR�FDOO�SODFHV

� 4XDQGDPRRND�/DQGV�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�������
� 5RE\Q�%UDGOH\�DQG�$QWRLQHWWH�6PLWK�� 7KH�5ROH�RI�WKH�9LFWRULDQ�$ERULJLQDO�&RUSRUDWLRQV�IRU�/DQJXDJHV �
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\�0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ�
0HOERXUQH��2FWREHU������
� ,ELG DQG�DOVR�/\QHWWH�'HQW� /DQJXDJH�LVVXHV�LQ�WKH�.2'(�6FKRRO ��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�:RUNVKRS�KRVWHG�E\�0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ��0HOERXUQH��2FWREHU������
��'HQLVH�.DUSDQQ\��3UHVHQWDWLRQ�DW�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ��6\GQH\��6HSWHPEHU������
� 5RE\Q�%UDGOH\�DQG�$QWRLQHWWH�6PLWK��RS�FLW�

2XU�&XOWXUH��2XU�)XWXUH



��

2XU�&XOWXUH���2XU�)XWXUH

ZLWKLQ�WKHLU�FRXQWU\�E\�WKHLU�RZQ�,QGLJHQRXV�QDPHV��/DQJXDJH��ODQG�DQG�FXOWXUH
DUH�LQVHSDUDEOH��

����� 2WKHU�FRQFHUQV�LQ�UHODWLRQ�WR�XVH�RI�,QGLJHQRXV�ODQJXDJH

$ VXEPLVVLRQ� IURP� 5RE�$PHU\� DQG� WKH� .DXUQD� /DQJXDJH� DQG� /DQJXDJH� (FRORJ\
&ODVV�DW�WKH�8QLYHUVLW\�RI�$GHODLGH�QRWHG�WKH�IROORZLQJ�XVHV�DV�DUHDV�RI�,QGLJHQRXV
FRQFHUQ�

L� 7KH�XVH�RI�,QGLJHQRXV�ZRUGV�DQG�QDPHV�IRU�QDPLQJ�SXUSRVHV�

● EUDQG�QDPHV��WUDGH�PDUNV��UHJLVWHUHG�EXVLQHVV�QDPHV��HWF�
● QDPHV�XVHG�E\�VSRUWLQJ�JURXSV��FOXEV��VRFLHWLHV��HWF�
● QDPHV�XVHG�E\�HGXFDWLRQDO�LQVWLWXWLRQV�
●  QDPHV�XVHG�E\�JRYHUQPHQW�HQWLWLHV�
● QDPHV�XVHG�E\�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�RUJDQLVDWLRQV�
●   SHUVRQDO�QDPHV��WKHUH�DUH�FDVHV�RI�SHRSOH�RIILFLDOO\�DGRSWLQJ

$ERULJLQDO��QDPHV�DQG�FKDQJLQJ�WKHLU�QDPHV�E\�GHHG�SROO��RU
XVLQJ�$ERULJLQDO�QDPHV�XQRIILFLDOO\��

● SODFH�QDPHV�
● QDPHV�IRU�KRXVHV��SURSHUWLHV��ERDWV��HWF�

�LL� 7KH�XVH�RI�,QGLJHQRXV�ZRUGV��SKUDVHV�DQG�WH[WV�LQ�FXOWXUDO�WRXULVP�

● ZRUGV��SKUDVHV��PRWWRV�HWF�RQ�WHD�WRZHOV��7�VKLUWV�DQG�RWKHU�VRXYHQLUV�
● WKH�XVH�RI�ZRUGV��SKUDVHV�DQG�WH[WV�LQ�LQWHUSUHWLYH�FHQWUH�GLVSOD\V�
● WKH�XVH�RI�ZRUGV��SKUDVHV�DQG�WH[WV�RQ�VLJQDJH�IRU�KHULWDJH�WUDLOV�
● WKH�XVH�RI�,QGLJHQRXV�ODQJXDJHV�E\�WRXU�JXLGHV�

�LLL� 7KH�XVH�RI�,QGLJHQRXV�ODQJXDJHV�LQ�HGXFDWLRQ�

● WHDFKLQJ�ODQJXDJHV�ZLWKLQ�FRXUVHV�RI�VWXG\�
● SUHSDUDWLRQ�RI�FXUULFXOXP�PDWHULDOV��WH[WERRNV�DQG�RWKHU�HGXFDWLRQDO�
PDWHULDOV

�LY����7KH�XVH�RI�,QGLJHQRXV�ODQJXDJHV�ZLWKLQ�OLWHUDU\��SHUIRUPLQJ�DQG
DUWLVWLF�ZRUNV�

● ERRNV��VRQJV��SOD\V��SRHWU\�DQG�RWKHU�ZRUNV�ZULWWHQ�LQ�,QGLJHQRXV
ODQJXDJHV�

●   WUDQVODWLRQV�RI�VWRULHV��SOD\V��VRQJV��SRHWU\�DQG�RWKHU�ZRUNV�LQWR�WKH�
,QGLJHQRXV��ODQJXDJH�

�Y� +LVWRULFDO�DQG�DUFKLYDO�PDWHULDOV��

●   K\PQV��SUD\HUV��7HQ�&RPPDQGPHQWV��%LEOH�WUDQVODWLRQV��

� 5RE�$PHU\�DQG�.DXUQD�/DQJXDJH�	�/DQJXDJH�(FRORJ\�&ODVV��8QLYHUVLW\�RI�$GHODLGH��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
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VSHHFKHV�DQG�RWKHU�PDWHULDOV�ZULWWHQ�LQ�,QGLJHQRXV�ODQJXDJHV�
● JUDPPDUV��GLFWLRQDULHV�DQG�RWKHU�PDWHULDOV�ZKLFK�GRFXPHQW�

DQG�GHVFULEH��,QGLJHQRXV�ODQJXDJHV�

�YL� 7KH�SURGXFWV�RI�UHVHDUFK�LQWR�,QGLJHQRXV�ODQJXDJHV�

● UHFRUGLQJ�RUDO�WH[WV�LQ�WKH�ODQJXDJH�
●  PRGHUQ�JUDPPDUV��GLFWLRQDULHV�DQG�OLQJXLVWLF�DQDO\VLV�
●  DUWLFOHV�ZULWWHQ�RQ�DQG�DERXW�,QGLJHQRXV�ODQJXDJHV�

�YLL� ,QGLJHQRXV�ODQJXDJHV�DQG�WKH�,QWHUQHW�

● WKH�XVH�RI�,QGLJHQRXV�ODQJXDJHV�IRU�QDPHV��PRWWRV�HWF�RQ�KRPH�
SDJHV�

● SRVWLQJ�YRFDEXODULHV��WH[WV�DQG�RWKHU�ODQJXDJH�PDWHULDOV�RQ�WKH�
QHW�

�YLLL� 7KH��PLV��DSSURSULDWLRQ�RI�,QGLJHQRXV�ODQJXDJHV�LQ�WKH�FRQVWUXF�
WLRQ�RI��QHZ�DJH��NQRZOHGJHV

,Q�UHODWLRQ�WR�WKH�SRLQWV�UDLVHG�DERYH��PXFK�GHSHQGV�RQ�WKH�LGHQWLW\�RI�WKH�XVHU��WKH
FRQWH[W�LQ�ZKLFK�WKH�ODQJXDJH�LV�XVHG�DQG�WKH�SXUSRVHV�IRU�ZKLFK�LW�LV�XVHG��'RHV
WKH�XVHU�UHFHLYH�ILQDQFLDO�JDLQ�RU�NXGRV�WKURXJK�XVH�RI�WKH�ODQJXDJH"�,V�WKH�XVH�RI
WKH�ODQJXDJH�IRU�HGXFDWLRQDO�SXUSRVHV"�,V�WKH�XVH�RI�WKH�ODQJXDJH�LQ�WKH�LQWHUHVWV
RI� WKH� ,QGLJHQRXV� FRPPXQLW\"� ,V� WKH� ODQJXDJH� XVHG� ZLWKLQ� WKH
WHUULWRU\�WR�ZKLFK�LW�EHORQJV"�,V�WKH�XVHU�,QGLJHQRXV�RU�QRQ�,QGLJHQRXV"�,I�WKH�XVHU
LV�,QGLJHQRXV��LV�WKH�XVHU�DIILOLDWHG�WR�WKH�ODQJXDJH�JURXS"�

����� 5HFRUGLQJ�RI�,QGLJHQRXV�ODQJXDJHV

$ VXEPLVVLRQ� IURP�:DQJND�0D\D�3LOEDUD�$ERULJLQDO� /DQJXDJH�&HQWUH� UDLVHG� FRQ�
FHUQV� WKDW� LQ� WKH�SDVW��PXFK� LQIRUPDWLRQ� UHFRUGHG�DERXW� ,QGLJHQRXV� ODQJXDJHV�KDV
EHHQ�WDNHQ�DZD\�LQ�PDWHULDO�IRUP�DQG�QHYHU�UHWXUQHG�WR�WKH�FRPPXQLW\�LQ�DQ\�WDQJL�
EOH�� DVVHVVDEOH� RU� XVHIXO� IRUP��� �,Q� WHUPV� RI� FRS\ULJKW�� WKH� VSHFLDO� SURYLVLRQV� IRU
UHVHDUFKHUV�UHJDUGLQJ�VNLOO��ODERXU�DQG�HIIRUW�DPRXQW�WR�QRWKLQJ�LI�UHVHDUFK�LV�XQGHUWDN�
HQ�ZLWKRXW�LQIRUPHG�FRQVHQW�DQG�UHDOLVWLF�UHWXUQV�WR�WKH�FRPPXQLW\���WKH�FHQWUH�QRWHG���

7KLV� SRLQW� ZDV� HFKRHG� E\� 5RE� $PHU\� DQG� WKH� .DXUQD� /DQJXDJH� DQG� /DQJXDJH
(FRORJ\�&ODVV��ZKR�QRWHG�WKDW�UHFRUGLQJ�,QGLJHQRXV�ODQJXDJHV�FUHDWHV�YDULRXV�OHYHOV
RI�ULJKWV�UHJDUGLQJ�,QGLJHQRXV�ODQJXDJH��WHDFKLQJ�DQG�WKH�GHYHORSPHQW�RI�ODQJXDJH
FXUULFXOD���� 7KH�IROORZLQJ�H[DPSOH�KLJKOLJKWV�WKH�YDULRXV�OHYHOV�RI�ULJKWV�DQG�KRZ�WKH\
DIIHFW�,QGLJHQRXV�SHRSOHV DELOLW\�WR�FRQWURO�XVH�RI�WKHLU�ODQJXDJHV�

2XU�&XOWXUH��2XU�)XWXUH

� 5RE�$PHU\�DQG�.DXUQD�/DQJXDJH�	�/DQJXDJH�(FRORJ\�&ODVV��8QLYHUVLW\�RI�$GHODLGH��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
���:DQJND�0D\D�3LOEDUD�$ERULJLQDO�/DQJXDJH�&HQWUH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� ,ELG�
�� 5RE�$PHU\�DQG�.DXUQD�/DQJXDJH�&ODVV��RS�FLW�



��� $SSURSULDWLRQ�RI�,QGLJHQRXV�VSLULWXDOLW\

$QRWKHU� FRQFHUQ� LV� WKH� LQFUHDVLQJ�GHVLUH�RI� QRQ�,QGLJHQRXV�VSLULWXDO� VHHNHUV� WR� VKDUH�DQG
H[SHULHQFH�,QGLJHQRXV�VSLULWXDO�ULWXDOV��,Q�WKH�8QLWHG�6WDWHV��,QGLJHQRXV�$PHULFDQV�DUH�RXW�
UDJHG�E\�WKH�FRPPHUFLDOLVDWLRQ�DQG�GHURJDWLRQ�RI�LQGLJHQRXV�$PHULFDQ�ULWXDOV��RIWHQ�E\�QRQ�
,QGLJHQRXV�SHRSOH��LQFOXGLQJ�PHGLFLQH�ZKHHO�FHUHPRQLHV�DQG�VZHDW�ORGJHV��,Q�$XVWUDOLD��WRR�
WKH�HQFURDFKPHQW�RI��QHZ�DJH��VSLULWXDOLW\�LQWR�,QGLJHQRXV�VSLULWXDOLW\�LV�FDXVLQJ�VLPLODU�FRQ�
FHUQ��2QH�H[DPSOH�� LQ� ������ZDV� WKH� EHVW�VHOOLQJ� ERRN�0XWDQW�0HVVDJH�'RZQ�8QGHU�� E\
0DUOR�0RUJDQ��ZKLFK�ZDV�PDUNHWHG�DV�D� WUXH�DFFRXQW�RI� WKH�DXWKRU V� UHDO�VSLULWXDO�H[SHUL�
HQFHV�DPRQJ�D�JURXS�RI�$ERULJLQDO�$XVWUDOLDQV�NQRZQ�DV� �5HDO�3HRSOH���$FFRUGLQJ� WR�RQH
MRXUQDOLVW V�UHSRUW��WKHUH�LV�VSHFXODWLRQ�RYHU�ZKHWKHU�0RUJDQ�HYHU�PDGH�WKH�MRXUQH\�GHVFULEHG
LQ�WKH�ERRN��� 5REHUW�(JJLQJWRQ��RI�'XPEXUWXQJ�$ERULJLQDO�&RUSRUDWLRQ��FRQGHPQV�WKH�ERRN
DV�D��IDEULFDWHG�IDQWDV\���+H�IXUWKHU�QRWHV�WKDW��LI�VKH�KDV�GRQH�ZKDW�VKH�FODLPV�WR�KDYH�GRQH
ZLWKRXW�LQLDWLF�ULJKW��LW�LV�SXQLVKDEOH�E\�GHDWK�XQGHU�$ERULJLQDO�ODZ����

��

�� ,ELG�
���6XVDQ�:\QGKDP�� 7KH�0\VWHU\�RI�0DUOR�0RUJDQ�'RZQ�8QGHU � 7KH�$XVWUDOLDQ�0DJD]LQH��������2FWREHU����
���������SS�������
�� 5REHUW�(JJLQJWRQ��'XPEDUWXQJ�$ERULJLQDO�&RUSRUDWLRQ��%RXQXK�:RQJHH�� 0HVVDJH�6WLFN ��$ 5HSRUW�RI�0XWDQW
0HVVDJH�'RZQ�8QGHU�������

,QGLJHQRXV�ODQJXDJH�DQG�YDULRXV�OHYHOV�RI�ULJKWV

$ VHW� RI� ODQJXDJH� OHDUQLQJ� WDSHV� DQG� WDSH� WUDQVFULSWV� ZDV� SURGXFHG� IRU� WKH� .DXUQD
/DQJXDJH�DQG�/DQJXDJH�(FRORJ\��FRXUVH�LQWURGXFHG�DW�WKH�8QLYHUVLW\�RI�$GHODLGH�LQ�-XO\
������ 0RVW� RI� WKH� VFULSW� ZDV� SUHSDUHG� E\� D� QRQ�,QGLJHQRXV� OHFWXUHU�� 7KH� WDSHV� ZHUH
UHFRUGHG�E\�WKDW�QRQ�,QGLJHQRXV�OHFWXUHU�ZLWK�WZR�ORFDO�,QGLJHQRXV�SHRSOH��7KH�UHFRUGLQJV
ZHUH�PDGH�DW�WKH�8QLYHUVLW\�RI�$GHODLGH�VWXGLRV�XVLQJ�WKH�XQLYHUVLW\¶V�WHFKQLFLDQV�

7KH�VXEPLVVLRQ�QRWHV� WKDW� WKHUH�DUH� WKUHH�GLIIHUHQW�VHWV�RI� LQWHUHVWV� LQ� WKH�RZQHUVKLS�RI
WKHVH�PDWHULDOV�

����*URXS�ULJKWV�RYHU�WKH�.DXUQD�ODQJXDJH��ZKLFK�EHORQJV�WR�WKH�.DXUQD�SHRSOH�
����,QVWLWXWLRQDO�ULJKWV��7KH�PDWHULDOV�ZHUH�SUHSDUHG�IRU�D�XQLYHUVLW\�FRXUVH�ZLWK�WKH

DVVLVWDQFH�RI�WKH�XQLYHUVLW\�
����,QGLYLGXDO�LQWHOOHFWXDO�SURSHUW\�ULJKWV��KHOG�E\�ERWK�,QGLJHQRXV�DQG�QRQ�

,QGLJHQRXV�SHRSOH�LQ�WKLV�FDVH�

:KR�VKRXOG�KDYH�WKH�ULJKW�WR�VD\�ZKHWKHU�WKHVH�PDWHULDOV�FDQ�EH�XVHG�E\�D�GLIIHUHQW�LQVWL�
WXWLRQ�LQ�WKH�GHOLYHU\�RI�FRXUVHV"�1RUPDOO\�WKH�LQVWLWXWLRQ�ZRXOG�EH�DEOH�WR�VHOO�FRXUVHV�WR
DQRWKHU� LQVWLWXWLRQ�� %XW� DV� QRWHG� E\� WKH� VXEPLVVLRQ� IURP� 5RE�$PHU\� DQG� WKH� .DXUQD
/DQJXDJH�DQG�/DQJXDJH�(FRORJ\�&ODVV��LW�LV�LPSRUWDQW�WKDW�WKH�.DXUQD�FRPPXQLW\�VKRXOG
KDYH�WKH�ILQDO�VD\�LQ�VXFK�PDWWHUV���

2XU�&XOWXUH��2XU�)XWXUH
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��� $SSURSULDWLRQ�RI�,QGLJHQRXV�ELRGLYHUVLW\�NQRZOHGJH�

����� 0HGLFLQDO�NQRZOHGJH

$ PDMRU�FRQFHUQ�RI�,QGLJHQRXV�SHRSOH�LV�WKDW�WKHLU�FXOWXUDO�NQRZOHGJH�RI�SODQWV��DQL�
PDOV�DQG�WKH�HQYLURQPHQW�LV�EHLQJ�XVHG�E\�VFLHQWLVWV��PHGLFDO�UHVHDUFKHUV��QXWULWLRQ�
LVWV�DQG�SKDUPDFHXWLFDO�FRPSDQLHV�IRU�FRPPHUFLDO�JDLQ��RIWHQ�ZLWKRXW�WKHLU�LQIRUPHG
FRQVHQW�DQG�ZLWKRXW�DQ\�EHQHILWV�IORZLQJ�EDFN�WR�WKHP�

,QGLJHQRXV�SHRSOH�KDYH�ORQJ�EHHQ�DZDUH�RI�WKH�PHGLFDO�SURSHUWLHV�RI�SODQWV�LQ�WKHLU
ORFDO�VXUURXQGV��7UDGLWLRQDO�NQRZOHGJH�LV�UHJDUGHG�DV�FRPPRQ�KHULWDJH�DQG�QRW�DV�D
FRPPRGLW\�WR�EH�SDWHQWHG�IRU�FRPPHUFLDO�H[SORLWDWLRQ��SHUKDSV�WR�WKH�H[FOXVLRQ�RI�WUD�
GLWLRQDO�RZQHUV��$V�ZLWK�PDQ\�RWKHU�DVSHFWV�RI�,QGLJHQRXV�FXOWXUH��NQRZOHGJH�RI�GLI�
IHUHQW�SODQWV�DQG�WKHLU�KHDOLQJ�SURSHUWLHV�LV�UHVWULFWHG�WR�D�SDUWLFXODU�FODVV�RI�SHRSOH�
.QRZOHGJH�DERXW�WKH�WKHUDSHXWLF�SURSHUWLHV�RI�SODQWV�LV�SDVVHG�RQ�E\�ZRUG�RI�PRXWK�
,QGLJHQRXV�SHRSOH�JHW�DFFHVV�WR�VXFK�NQRZOHGJH�ZKHQ�WKH\�KDYH�DWWDLQHG�WKH�DSSUR�
SULDWH�OHYHO�RI�LQLWLDWLRQ��-XVW�DV�SUDFWLWLRQHUV�RI�ZHVWHUQ�PHGLFLQH�PXVW�VWXG\�PHGLFLQH
EHIRUH�WKH\�FDQ�SUDFWLVH�LW��VR�D�FHUWDLQ�GHJUHH�RI�NQRZOHGJH�LV�UHTXLUHG�EHIRUH�D�SODQW
FDQ�EH�XVHG�VDIHO\�LQ�,QGLJHQRXV�VRFLHW\�

,QGLJHQRXV� PHGLFLQDO� NQRZOHGJH� LV� QRZ� VRXJKW� DIWHU� E\� PHGLFDO� UHVHDUFKHUV� DQG
SKDUPDFHXWLFDO�FRPSDQLHV�WR�VDYH�UHVHDUFK�WLPH�DQG�PRQH\��1RZ�ZKHQ�SODQWV�DUH
LGHQWLILHG�DV�FRPPHUFLDOO\�YLDEOH��WKHLU�DFWLYH�SURSHUWLHV�DUH�LVRODWHG�DQG�WKH�SKDUPD�
FHXWLFDO� FRPSDQ\� WDNHV� RXW� D� SDWHQW� RQ� LQYHQWLRQV� UHODWLQJ� WR� WKRVH� SODQWV�� HYHQ
WKRXJK�WKHLU�EHQHILWV�KDYH�EHHQ�NQRZQ�WR�,QGLJHQRXV�SHRSOH�IRU�\HDUV��2QH�H[DPSOH
LV�WKH�6PRNHEXVK����

6PRNHEXVK��*HQXV�&RQRVSHUPXP�

7KH�6PRNHEXVK�JURZV�LQ�WKH�FRDVWDO�DUHDV�EHWZHHQ�*HUDOGWRQ�DQG�(VSHUDQFH�LQ�:HVWHUQ
$XVWUDOLD��,QGLJHQRXV�SHRSOH�IURP�WKLV�UHJLRQ�KDYH�WUDGLWLRQDOO\�XVHG�6PRNHEXVK�IRU�KHDO�
LQJ��)RXUPLOH�UHSRUWV�WKDW�LQ�WKH�����V��WKH�:HVWHUQ�$XVWUDOLDQ�*RYHUQPHQW�JUDQWHG�WKH�86
1DWLRQDO� &DQFHU� ,QVWLWXWH� �1&,�� D� OLFHQFH� WR� FROOHFW� SODQWV� IRU� VFUHHQLQJ� SXUSRVHV��� ,Q
������VSHFLPHQV�RI�WKH�6PRNHEXVK�SODQW�ZHUH�VHQW�WR�WKH�1&,�WR�WHVW�IRU�WKH�SUHVHQFH�RI
FDQFHU�ILJKWLQJ�SURSHUWLHV�

7KH�VSHFLPHQV�ZHUH�IRXQG�WR�EH� LQHIIHFWLYH��EXW� WKH\�ZHUH�KHOG� LQ�VWRUDJH�XQWLO� WKH� ODWH
����V�ZKHQ�WKH\�ZHUH�WHVWHG�DJDLQ�LQ�WKH�TXHVW�WR�ILQG�D�FXUH�IRU�$,'6��2XW�RI�������SODQWV
VFUHHQHG�IURP�DURXQG�WKH�ZRUOG��WKH�6PRNHEXVK�ZDV�RQH�RI�RQO\�IRXU�SODQWV�IRXQG�WR�FRQ�
WDLQ�WKH�DFWLYH�SURSHUW\�&RQRFXURYRQH��ZKLFK� ODERUDWRU\�WHVWV�VKRZHG�FRXOG�GHVWUR\�WKH

�� *HQXV�&RQRVSHUPXP�
�� +HQULHWWD�)RXUPLOH��3URWHFWLQJ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�%LRGLYHUVLW\��.DOWMD�YV�%XVLQHVV
&RQIHUHQFH�����$XJXVW������



2XU�&XOWXUH���2XU�)XWXUH

��

+,9� YLUXV� LQ� ORZ� FRQFHQWUDWLRQV�� 7KLV� �GLVFRYHU\�� ZDV� VXEVHTXHQWO\� SDWHQWHG�� 7KH� 86
1DWLRQDO�&DQFHU�,QVWLWXWH�KDV�VLQFH�DZDUGHG�$PUDG��D�9LFWRULDQ�SKDUPDFHXWLFDO�FRPSDQ\�
DQ�H[FOXVLYH�ZRUOGZLGH�OLFHQFH�WR�GHYHORS�WKH�SDWHQW�

8QGHU�DPHQGPHQWV� WR� WKH�&RQVHUYDWLRQ�DQG�/DQG�0DQDJHPHQW�$FW�������:$� LQ�����
DQG� WKH� 1DWLRQDO� 3DUNV� DQG� :LOGOLIH� $FW� �:$��� WKH� :HVWHUQ� $XVWUDOLDQ� 0LQLVWHU� RI� WKH
(QYLURQPHQW�KDV�WKH�SRZHU�WR�JUDQW�H[FOXVLYH�ULJKWV�WR�:HVWHUQ�$XVWUDOLDQ�IORUD�DQG�IRUHVW
VSHFLHV� IRU� UHVHDUFK�SXUSRVHV�� ,Q� WKH�HDUO\� ����V�� WKH�:HVWHUQ�$XVWUDOLDQ�*RYHUQPHQW
DOVR�DZDUGHG�$PUDG�WKH�ULJKWV�WR�WKH�6PRNHEXVK�VSHFLHV��WR�GHYHORS�DQ�DQWL�$,'6�GUXJ�
$FFRUGLQJ�WR�%ODNHQH\��$PUDG�SDLG������PLOOLRQ�WR�WKH�:$ *RYHUQPHQW�WR�VHFXUH�DFFHVV
WR� 6PRNHEXVK� DQG� UHODWHG� VSHFLHV��� %ODNHQH\� IXUWKHU� UHSRUWV� WKDW� LI &RQRFXURYRQH LV
VXFFHVVIXOO\�FRPPHUFLDOLVHG��WKH�:$ *RYHUQPHQW�ZLOO�UHFRXS�UR\DOWLHV�RI������PLOOLRQ�SHU
\HDU�E\���������

,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW�WKH\�KDYH�QRW�UHFHLYHG�DQ\�DFNQRZOHGJPHQW��ILQDQ�
FLDO� RU� RWKHUZLVH�� IRU� WKHLU� UROH� LQ� KDYLQJ� ILUVW� GLVFRYHUHG� WKH� KHDOLQJ� SURSHUWLHV� RI
6PRNHEXVK��$FFRUGLQJ�WR�WKH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�$UWV��:$��

7KH� FXUUHQW� OHJLVODWLRQ� GLVUHJDUGV� WKH� SRWHQWLDO� LQWHOOHFWXDO� SURSHUW\� ULJKWV� WKDW
,QGLJHQRXV�SHRSOHV� LQ�:$ KDYH� LQ� IORUD�RQ� WKHLU� ODQGV��)XUWKHUPRUH��PXOWLQDWLRQDO
GUXJ�FRPSDQLHV�FRXOG�EH�VROG�H[FOXVLYH�ULJKWV�WR�HQWLUH�VSHFLHV�RI�IORUD��SUHYHQWLQJ
DQ\RQH�IURP�XVLQJ�WKRVH�VSHFLHV�IRU�DQ\�RWKHU�SXUSRVH�ZLWKRXW�WKH�FRQVHQW�RI�WKH
FRPSDQLHV��

,QGLJHQRXV�SHRSOHV�LQ�:$ QRZ�IDFH�WKH�SRVVLELOLW\�RI�EHLQJ�SUHYHQWHG�IURP�XVLQJ�DQ\
RI�WKH�IORUD�ZKLFK�LV�WKH�VXEMHFW�RI�DQ�H[FOXVLYH�DJUHHPHQW�

,W� LV� WKHUHIRUH� YLWDO� WKDW� DQ\� UHIRUP� RI� WKH� LQWHOOHFWXDO� DQG� FXOWXUDO� SURSHUW\� ODZV
LQFOXGH� SURYLVLRQV� IRU� WKH� UHFRJQLWLRQ� RI� ,QGLJHQRXV� SHRSOHV� DV� WKH� QDWLYH� WLWOH
RZQHUV�RI�DOO�WKH�ELRORJLFDO�UHVRXUFHV�RI�WKH�IORUD�DQG�IDXQD�WKDW�DUH�RQ�WKHLU�ODQGV���

���3URIHVVRU�0LFKDHO�%ODNHQH\�� %LRSURVSHFWLQJ�DQG�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�0HGLFDO�.QRZOHGJH ��(XURSHDQ
,QWHOOHFWXDO�3URSHUW\�5HSRUWV��YRO����������SS����������S����
�� ,ELG�
�� &HQWUH�RI�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

����� 1XWULWLRQDO�NQRZOHGJH

.QRZOHGJH�FRQFHUQLQJ� WKH�QXWULWLRQDO�XVH�RI� ,QGLJHQRXV�UHVRXUFHV�KDV�EHHQ�H[WHQ�
VLYHO\�GRFXPHQWHG�� ,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW�VXFK� LQIRUPDWLRQ� LV�RIWHQ
JLYHQ� WR� UHVHDUFKHUV�DQG�RWKHUV�ZLWKRXW� ,QGLJHQRXV�SHRSOH� UHDOLVLQJ�KRZ� WKLV� LQIRU�
PDWLRQ�PLJKW�EH�H[SORLWHG��7KH�IRRG�LQGXVWU\�LWVHOI�LQFUHDVLQJO\�UHFRJQLVHV�WKH�YDOXH
RI� ,QGLJHQRXV�NQRZOHGJH�FRQFHUQLQJ� WKH�QXWULWLRQDO�EHQHILWV�RI�SDUWLFXODU�SODQWV�DQG
DQLPDOV�
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����� 'HQLDO�RI�DFFHVV�WR�,QGLJHQRXV�ODQG�DQG�UHVRXUFHV

,Q�UHODWLRQ�WR�ELRSURVSHFWLQJ��,QGLJHQRXV�SHRSOH�QRWHG�FRQFHUQV�DERXW�WKH�IDFW�WKDW�WKH
TXHVW� IRU� VSHFLHV� UHTXLUHV�DFFHVV� WR� WKH� ODQG� IRU� VFUHHQLQJ�DFWLYLWLHV��7KLV� KDV� OHG
JRYHUQPHQWV� WR� H[HUFLVH� ULJKWV� RYHU� WKH� ODQG� DQG� WR� WKH� GHQLDO� RI� WKH� ULJKWV� RI
,QGLJHQRXV�SHRSOH�WR�WKHLU�WUDGLWLRQDO�ODQGV��7KH�SURFHVV�SODFHV�,QGLJHQRXV�SHRSOH�LQ
SRVLWLRQV� ZKHUH� WKH\� FDQQRW�PDQDJH� DQG� GHYHORS� WKHLU� LQKHULWHG�PHGLFLQDO� NQRZO�
HGJH��8QGHU�VWDWH�FRQVHUYDWLRQ�DQG�ODQG�ODZV��,QGLJHQRXV�SHRSOH�FDQ�EH�UHVWULFWHG
DFFHVV�WR�WKHLU�ODQG�DQG�WKH�SODQWV�DQG�DQLPDOV�WKHUH��ZKLOH�JRYHUQPHQWV�FDQ�IUHHO\
OLFHQVH�WKH�ULJKWV�WR�WKLV�ODQG�DQG�WKH�SODQWV�DQG�DQLPDOV�ZLWKLQ�LWV�GRPDLQ��

��� &ROOHFWLRQ�RI�QDWXUDO�UHVRXUFHV
,QGLJHQRXV�SHRSOH�DUH�DOVR�FRQFHUQHG�WKDW�JRYHUQPHQW�FRQVHUYDWLRQ�DXWKRULWLHV�DUH�FROOHFW�
LQJ�VSHFLPHQV�IURP�,QGLJHQRXV�ODQG�DV�SDUW�RI�WKHLU�SURJUDPV�WR�FRPSOHWH�LQYHQWRULHV��7KH
FROOHFWHG�VSHFLHV�DUH�PDGH�DYDLODEOH�IRU�UHVHDUFK�ZLWKRXW�UHIHUHQFH�WR�WKH�,QGLJHQRXV�RZQ�
HUV�IURP�ZKRP�WKH�VSHFLPHQV�ZHUH�FROOHFWHG���

��� $SSURSULDWLRQ�RI�FXOWXUDO�REMHFWV
����� 2EMHFWV�KHOG�E\�PXVHXPV��XQLYHUVLWLHV�DQG�FXOWXUDO�LQVWLWXWLRQV

$ ODUJH� DPRXQW� RI� ,QGLJHQRXV�PRYDEOH� FXOWXUDO� SURSHUW\�� VXFK� DV� DUW�� VWRQH� LPSOH�
PHQWV�DQG�FDUYLQJV�� LV�QRZ�KHOG�E\�XQLYHUVLWLHV��PXVHXPV��JDOOHULHV�DQG�RWKHU�FRO�
OHFWLQJ�LQVWLWXWLRQV��,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW�PXFK�RI�WKLV�PDWHULDO�ZDV
WDNHQ�IURP�WKHP�ZLWKRXW�WKHLU�IUHH�DQG�LQIRUPHG�FRQVHQW��� 7KH�7DVPDQLDQ�$ERULJLQDO
/DQG� &RXQFLO� QRWHG� WKDW� JRYHUQPHQW� GHSDUWPHQWV� KDYH� FROOHFWHG� LQIRUPDWLRQ� WKDW
,QGLJHQRXV�FRPPXQLWLHV�DUH�QRW�DZDUH�RI��2ZQHUVKLS�RI�WKLV�PDWHULDO�VKRXOG�EH�YHVW�
HG� LQ� WKH� UHOHYDQW� ,QGLJHQRXV� JURXS��6DFUHG� RU� VHQVLWLYH�PDWHULDO� VKRXOG� HLWKHU� EH
UHWXUQHG�RU�FRQWUROOHG�E\�WKH�UHOHYDQW�,QGLJHQRXV�JURXS���

0DQ\� ,QGLJHQRXV�SHRSOH� IHHO� LW� LV� LQDSSURSULDWH� IRU� XQLYHUVLWLHV��PXVHXPV�DQG�JDO�
OHULHV�FRQWUROOHG�E\�WKH�GRPLQDQW�FXOWXUH�WR�RZQ�DQG�H[KLELW�,QGLJHQRXV�FXOWXUDO�LWHPV
DV� DUWHIDFWV ����$V�$OEHUW�0XOOHWW�SRLQWHG�RXW��WKHVH�FXOWXUDO�REMHFWV�ZHUH�FUHDWHG�IRU
FXOWXUDO�SXUSRVHV�DQG�ZHUH�QHYHU�LQWHQGHG�WR�EH�SUHVHUYHG�IRUHYHU����

&OHPHQWV� IXUWKHU�HPSKDVLVHV� WKH� WHQGHQF\�RI� LQVWLWXWLRQV� WR� IRFXV�RQ� WKH�DFDGHPLF
DQG�KLVWRULFDO�YDOXH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

$ERULJLQDO� SHRSOH V� FXOWXUDO� DVSLUDWLRQV� DUH� LQH[WULFDEO\� OLQNHG� WR� ODQG
RZQHUVKLS�� 0DQ\� PXVHXPV� DQG� FROOHFWLQJ� LQVWLWXWLRQV� DUH� RQO\� LQWHUHVWHG� LQ

�� $76,&��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���������
�� ,QWHUYLHZ�ZLWK�/L]�0F1LYHQ��,QGLJHQRXV�5HIHUHQFH�*URXS�PHPEHU�
�� 7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� $OEHUW�0XOOHWW��3UHVHQWDWLRQ�WR�WKH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\
0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ��0HOERXUQH��2FWREHU������
�� ,ELG�
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REWDLQLQJ�DQG�GLVSOD\LQJ�REMHFWV�IRU�WKHLU�DFDGHPLF�DQG�FXULRVLW\�YDOXH��7KH�SHU�
VSHFWLYH� IDLOV� WR� UHFRJQLVH� WKDW� $ERULJLQDO� FXOWXUH� LV� DOLYH� DQG� G\QDPLF���

7KHUH�LV�DOVR�WKH�IDFW�WKDW�KDYLQJ�VXUYLYHG�WKH�HUDV�RI�LQYDVLRQ�DQG�DVVLPLODWLRQ��VXFK
LWHPV�DUH�FUXFLDO�WR�,QGLJHQRXV�SHRSOH�WR�KHOS�UHEXLOG�WKHLU�FXOWXUDO�IRXQGDWLRQV�

����� 5HSDWULDWLRQ�E\�PXVHXPV��XQLYHUVLWLHV�DQG�FXOWXUDO�LQVWLWXWLRQV

,QGLJHQRXV�SHRSOH�DUH�DOVR�FRQFHUQHG�DERXW�WKH�UHSDWULDWLRQ�RI�WKHLU�FXOWXUDO�REMHFWV
KHOG�E\�PXVHXPV��XQLYHUVLWLHV�DQG�FXOWXUDO�LQVWLWXWLRQV��

0DQ\�PXVHXPV�UHSRUWHG�WKDW�WKH\�DUH�QRZ�WDNLQJ�SDUW�LQ�UHSDWULDWLRQ�SURJUDPV��)RU
H[DPSOH��WKH�$XVWUDOLDQ�0XVHXP�KDV�D�UHSDWULDWLRQ�SURJUDP�IRU�FXOWXUDO�REMHFWV�ZKLFK
KDV�VHHQ�WKH�UHWXUQ�RI�VHYHUDO�REMHFWV�WR�,QGLJHQRXV�FRPPXQLWLHV���

,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�WKDW�WKH�UHWXUQ�RI�VXFK�PDWHULDO�E\�PXVHXPV��XQL�
YHUVLWLHV�DQG�FXOWXUDO�LQVWLWXWLRQV�LV�RIWHQ�FRQGLWLRQDO�DQG�RQ�D��SHUPDQHQW�ORDQ��EDVLV�
)RU� H[DPSOH��PXVHXP� UHSDWULDWLRQ�SURJUDPV� UHWXUQ�PDWHULDO� RQ� ORDQ� WR� ,QGLJHQRXV
JURXSV�RQO\�LI�WKH\�KDYH�DGHTXDWH�VWRUDJH�DQG�PDLQWHQDQFH�IDFLOLWLHV�DW�WKHLU�FXOWXUDO
FHQWUHV�RU�NHHSLQJ�SODFHV���

$QRWKHU�FRQFHUQ�LV�WKDW�VRPH�PXVHXPV�VHH�WKH�QHHG�WR�UHSDWULDWH�FXOWXUDO�PDWHULDO�DV
D�PRUDO�RU�HWKLFDO�REOLJDWLRQ��UDWKHU�WKDQ�D�OHJDO�UHTXLUHPHQW�

����� ,QGLJHQRXV�DQFHVWUDO�UHPDLQV

,QGLJHQRXV� ODZV� KROG� WKDW� WKH� GHFHDVHG� ZLOO� QRW� HQMR\� VSLULWXDO� UHVW� XQWLO� WKH\� DUH
UHWXUQHG�WR�WKHLU�DQFHVWUDO�KRPH�DQG�JLYHQ�WKH�ODVW�ULWHV�LQ�DFFRUGDQFH�ZLWK�WUDGLWLRQ�
)RU� WKLV� UHDVRQ�� ,QGLJHQRXV� SHRSOH� IHHO� D� GHHS� UHVSRQVLELOLW\� WR� WKHLU� DQFHVWRUV� WR
UHVSHFW� WKHLU� UHPDLQV� DQG� WR� UHSDWULDWH� WKHP�� LI� QHFHVVDU\�� WR� WKHLU� ULJKWIXO� EXULDO
JURXQGV���

0XVHXPV��XQLYHUVLWLHV�DQG�RWKHU�FROOHFWLQJ�LQVWLWXWLRQV�KRXVH�D�VXEVWDQWLDO�QXPEHU�RI
,QGLJHQRXV� UHPDLQV�� 7KH� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� 6RFLDO� -XVWLFH
&RPPLVVLRQHU�VXEPLWWHG�WKDW���:KLOH�WKH�LGHQWLWLHV�RI�PDQ\�LQGLYLGXDOV�ZKRVH�UHPDLQV
DUH� QRZ� NHSW� LQ� WKHVH� LQVWLWXWLRQV� DUH� XQNQRZQ�� WKRVH� RI� PDQ\� PRUH� ZRXOG� EH
UHYHDOHG�LI�DFFHVV�WR�DOO�UHOHYDQW�GRFXPHQWV�ZDV�WR�EH�HQDEOHG�����

�� $ODQ�&OHPHQWV�� .H\QRWH�$GGUHVV�&20$ ����7KH�&HQWUDO�/DQG�&RXQFLO�3ROLF\�RI�6DFUHG�2EMHFWV ��������
&20$ %XOOHWLQ�RI�WKH�&RQIHUHQFH�RI�0XVHXP�$QWKURSRORJLVWV��,VVXH�1R����$XJXVW�������SS�������DW�SDJH����
��6KHU\O�&RQQRUV��$XVWUDOLDQ�0XVHXP��-XPEXQQD�/HDUQLQJ�&LUFOH�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�5LJKWV�DQG�)UHHGRPV��2FWREHU������
���'HOHJDWHV�DW�ERWK�WKH�-XPEXQQD�/HDUQLQJ�&LUFOH�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�DQG
)UHHGRPV��2FWREHU�������DQG�WKH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS�KRVWHG�E\�0LULPELDN
1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ��2FWREHU�������H[SUHVVHG�WKHVH�FRQFHUQV�
�� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�WKH�&XOWXUH�DQG�+HULWDJH
,QTXLU\��RS�FLW��S����
�� ,ELG�
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7KLV� VXEPLVVLRQ� DOVR� PHQWLRQV� ,QGLJHQRXV� SHRSOHV FRQFHUQV� WKDW� PXVHXPV� DQG
RWKHU� LQVWLWXWLRQV� KDYH� IDLOHG� WR� GLVFORVH� LQIRUPDWLRQ� UHJDUGLQJ� WKHLU� FROOHFWLRQV� RI
UHPDLQV�WR�WKH�UHOHYDQW�FRPPXQLWLHV��,QVWHDG��LW�LV�XS�WR�,QGLJHQRXV�SHRSOH�WR�LQYHVWL�
JDWH��ORFDWH��DQG�VHHN�WR�UHSDWULDWH�WKHLU�DQFHVWRUV UHPDLQV��7KH�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU V�6XEPLVVLRQ�WR�WKH�&XOWXUH�DQG�+HULWDJH
,QTXLU\ VWDWHV�WKDW�PDQ\�FROOHFWLRQV�ZHUH�FRPSLOHG�ZLWK�OLWWOH�UHVSHFW�IRU�WKH�ULJKWV�RI
WKH�GHDG�DQG�WKH�,QGLJHQRXV�FRPPXQLWLHV�WR�ZKRP�WKH�UHPDLQV�EHORQJHG�

6HYHUDO�PXVHXPV�DUH�WDNLQJ�SDUW�LQ�UHSDWULDWLRQ�SURJUDPV��7KH�7DVPDQLDQ�0XVHXP
DQG�$UW�*DOOHU\�UHSRUWHG�WKDW�LW�LV�UHSDWULDWLQJ�KXPDQ�UHPDLQV�WR�,QGLJHQRXV�7DVPDQLDQ
FRPPXQLWLHV���

��� +XPDQ�JHQHWLF�PDWHULDO
,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�DERXW�WKHLU�ODFN�RI�FRQWURO�RYHU�WKH�XVH�RI�WKHLU�JHQHV�DQG
WLVVXHV� LQ� JHQHWLF� WHVWLQJ� DQG� VFUHHQLQJ� SURMHFWV�� VXFK� DV� WKH� +XPDQ� *HQRPH� 'LYHUVLW\
3URMHFW��+*'3���7KH\�IHHO�WKH\�DUH�EHLQJ�H[SORLWHG��DV�WKHLU�JHQHV�DUH�XVHG�IRU�UHVHDUFK�ZLWK�
RXW� WKHLU� FRQWURO� RU� RZQHUVKLS�DQG�RIWHQ�ZLWKRXW� WKHLU� NQRZOHGJH�RU� FRQVHQW�DV�D�JURXS���
8QGHU�WKH�H[LVWLQJ�IUDPHZRUN�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV��,QGLJHQRXV�SHRSOHV�FDQQRW�FRQ�
WURO�WKH�XVH�RI�WKH�JHQHWLF�PDWHULDO�WDNHQ�IURP�WKHP�

0LFKDHO�0DQVHOO� UHSRUWV�RQ� ,QGLJHQRXV�FRQFHUQV�RYHU� WKH�+*'3 LQ�$XVWUDOLD�DQG� WKH� OHJDO
LPSOLFDWLRQV�RI�VFLHQWLVWV�XVLQJ�,QGLJHQRXV�EORRG�VDPSOHV�ZKHUH�FRQVHQW�IURP�WKH�LQGLYLGXDO
LV�REWDLQHG�

7KHUH� LV� QR� ODZ� LQ� $XVWUDOLD� SUHYHQWLQJ� WKH� WDNLQJ� RI� EORRG� IURP� $ERULJLQHV� E\
VFLHQWLVWV�ZKR� QRW� RQO\� JDLQ� SHUPLVVLRQ� WR� GR� VR�� EXW�ZKR� DOVR� H[SODLQ� WKH� SXUSRVH
EHKLQG�LW�����ZKDW�LI�RQH�RU�D�PLQRULW\�RI�$ERULJLQHV�IURP�D�SDUWLFXODU�JURXS�JRHV�DORQJ
ZLWK�WKH�SURMHFW�GHVSLWH�WKH�VWURQJ�SURWHVW�RI�WKH�EURDGHU�FROOHFWLYH"��

,QGLJHQRXV� SHRSOH� WKURXJKRXW� WKH� ZRUOG� DUH� FRQFHUQHG� DERXW� WKH� LPSOLFDWLRQV� JHQHWLF
UHVHDUFK�DQG�VFUHHQLQJ�SURMHFWV�VXFK�DV� WKH�+*'3 PD\�KDYH� IRU� WKHP�DQG� WKHLU�FXOWXUHV�
,QGLJHQRXV�JHQHV�DUH�VSHFLILFDOO\�JLYHQ�SULRULW\�E\�+XPDQ�*HQRPH�2UJDQLVDWLRQ��+8*2��VFL�
HQWLVWV�EHFDXVH�WKH\�DUH�FRQVLGHUHG�WR�EH��SXUH��DQG�HQGDQJHUHG�DQG�WKHUHIRUH�RI�JUHDW�VFL�
HQWLILF�DQG�FRPPHUFLDO�YDOXH��

7KH�FRQFHUQV�RI�,QGLJHQRXV�SHRSOH�LQFOXGH�

● *HQHWLF�WHVWLQJ�DQG�VFUHHQLQJ�RI�SHRSOH�DOORZV�UHVHDUFKHUV�WR�JDLQ�LQIRUPDWLRQ�DERXW
LQGLYLGXDOV�DQG�SRSXODWLRQV��7KLV�LQIRUPDWLRQ�PD\�UHYHDO�VRPH�SRWHQWLDOO\�GDPDJLQJ
IDFWV�DERXW�LQGLYLGXDOV�DQG�SRSXODWLRQV��VXFK�DV�ZKR�LV�VXVFHSWLEOH�WR�FHUWDLQ�FRQGL�

�� 7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 0LFKDHO�'RGVRQ��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQ��+XPDQ�5LJKWV�DQG�(TXDO
2SSRUWXQLW\�&RPPLVVLRQ�� ,QGLJHQRXV�6RFLDO�DQG�(WKLFDO�,VVXHV��&RQWURO�RI�5HVHDUFK�DQG�6KDULQJ�WKH�%HQHILWV �
$GGUHVV�WR�WKH�6FLHQWLILF��6RFLDO�DQG�(WKLFDO�,VVXHV�6\PSRVLXP�����-XO\������
�� 0LFKDHO�0DQVHOO�� %DUULFDGLQJ�2XU�/DVW�)URQWLHU���$ERULJLQDO�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV ��LQ�2XU
/DQG�LV�2XU�/LIH��/DQG�5LJKWV���3DVW��3UHVHQW�DQG�)XWXUH��8QLYHUVLW\�RI�4XHHQVODQG�3UHVV��������SS���������
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WLRQV� VXFK� DV� FDQFHU� DQG� DOFRKROLVP�� +HQFH�� WKHUH� LV� SRWHQWLDO� IRU� GLVFULPLQDWLRQ
DJDLQVW�SHRSOH�RQ�WKH�EDVLV�RI�WKHLU�JHQHWLF�PDNHXS���

● $ SDUWLFXODU�SUREOHP�PD\�DULVH�ZKHUH�D�IDPLOLDO�RU�FODQ�JURXS�UHIXVHV�WR�DOORZ�XVH�RI
LWV� JHQHWLF� PDWHULDO�� EXW� RQH� RI� LWV� PHPEHUV� FRQVHQWV� WR� JHQHWLF� PDWHULDO� EHLQJ
UHPRYHG�IURP�KLPVHOI�RU�KHUVHOI���

● 5HVHDUFK� FRPSDQLHV� DUH� SDWHQWLQJ� ,QGLJHQRXV� JHQHWLF� PDWHULDO� IRU� FRPPHUFLDO
H[SORLWDWLRQ� WKURXJKRXW� WKH�ZRUOG�DV�QHZ�PHGLFLQHV�RU�YDFFLQHV��$OUHDG\�� WKH�5XUDO
$GYDQFHPHQW�)RXQGDWLRQ�,QWHUQDWLRQDO��5$),��UHSRUWV�WKUHH�SDWHQW�FODLPV�E\�WKH�86
*RYHUQPHQW�RQ�FHOO�OLQHV�IURP�,QGLJHQRXV�SHRSOH�LQ�3DQDPD��3DSXD�1HZ�*XLQHD�DQG
WKH�6RORPRQ�,VODQGV��� 'HVSLWH�WKH�PRUDO�TXHVWLRQ�DV�WR�ZKHWKHU�JHQHWLF�PDWHULDO�FDQ
EH� �RZQHG��� ,QGLJHQRXV� SHRSOH� XVXDOO\� GR� QRW� UHFHLYH� D� VKDUH� LQ� WKH� SURILWV�� HYHQ
WKRXJK� WKHLU� ELRORJLFDO� UHVRXUFHV�KDYH�EHHQ�HVVHQWLDO� WR� WKH�GHYHORSPHQW� RI� WKHVH
QHZ�PHGLFLQHV���

● 0XVHXP�FROOHFWLRQV�RI� ,QGLJHQRXV�KXPDQ� UHPDLQV�DOVR�FDXVH�FRQFHUQ��SDUWLFXODUO\
WKH� ULVN� RI� SK\VLFDO� DQWKURSRORJLVWV� REWDLQLQJ� VDPSOHV� RI� '1$ IURP� WKH� PXVFOHV�
ERQHV��WHHWK�RU�KDLU�RI�WKHVH�UHPDLQV�WR�DQDO\VH�WKH�JHQHWLF�GLVSRVLWLRQ�RI�WKHVH�SHR�
SOH�EHIRUH�FRORQLVDWLRQ���

7KH�0DWDDWXD�'HFODUDWLRQ�RQ�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�FDOOHG�IRU�WKH�+*'3 WR
EH�LPPHGLDWHO\�SXW�RQ�KROG�XQWLO�,QGLJHQRXV�SHRSOHV�DURXQG�WKH�ZRUOG�KDYH�EHHQ�IXOO\�EULHIHG
RQ� WKH� LPSOLFDWLRQV� RI� WKH� SURMHFW���� 6LPLODUO\�� ,QGLJHQRXV� SHRSOHV� IURP� WKH� 3DFLILF� DW� WKH
&RQVXOWDWLRQ�RQ�,QGLJHQRXV�3HRSOHV .QRZOHGJH�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�6XYD�LQ
�����SURSRVHG�DQG� VRXJKW� VXSSRUW� IRU� D� SODQ�RI� DFWLRQ� WR� HVWDEOLVK�D� WUHDW\� GHFODULQJ� WKH
3DFLILF�UHJLRQ�D�OLIH�IRUPV�SDWHQW�IUHH�]RQH���

���3ULYDF\�&RPPLVVLRQHU��+XPDQ�5LJKWV�DQG�(TXDO�2SSRUWXQLWLHV�&RPPLVVLRQ��7KH�3ULYDF\�,PSOLFDWLRQ�RI
*HQHWLF�7HVWLQJ��5HSRUW�1R����6HSWHPEHU�������S����
�� .HLWK�-RVHSK��-RKQ�3OXQNHWW�&HQWUH�IRU�(WKLFV�LQ�+HDOWK�&DUH��6W�9LQFHQW V�+RVSLWDO�� (WKLFDO�$VSHFWV�RI
*HQHWLF�6FUHHQLQJ ���6XPPHU�������LQ�<RXQJ�/DZ\HUV�1HZV��6XPPHU�������SS������
�� 5$),�&RPPXQLTXH��-DQ�)HE������� 7KH�3DWHQWLQJ�RI�+XPDQ�*HQHWLF�0DWHULDO ��-DQ�)HE�������DV�FLWHG�RQ�
OLQH�DW�KWWS�ZZZ�FKDUP�QHW�µUDIL�������KWPO��S���
�� %UDQW�3ULGPRUH�� 7KH�1HZ�*HQHWLFV��5LVNV�DQG�5HZDUGV ���6XPPHU�������LQ�<RXQJ�/DZ\HUV�1HZV��6XPPHU
������S���
�� /L]�0F1LYHQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6HH�$SSHQGL[���
�� 6HH�$SSHQGL[���

+XPDQ�*HQRPH�'LYHUVLW\�3URMHFW��+*'3�

7KH�+XPDQ�*HQRPH�'LYHUVLW\�3URMHFW� LV�DQ�LQWHUQDWLRQDO�VFLHQWLILF�SURMHFW�ZKLFK�DLPV�WR
PDS� DQG� VHTXHQFH� WKH� FRPSRVLWLRQ� RI� WKH� KXPDQ� JHQRPH�� 7KH� +*'3�� GXEEHG� WKH
�9DPSLUH�3URMHFW���LQYROYHV�WKH�FROOHFWLRQ��SUHVHUYDWLRQ�DQG�DQDO\VLV�RI�EORRG��VNLQ�DQG�KDLU
VDPSOHV�IURP�GLIIHUHQW�HWKQLF�JURXSV�DURXQG�WKH�ZRUOG�DQG�WKH�DFFXPXODWLRQ�DQG�VWRUDJH
RI�JHQHWLF�LQIRUPDWLRQ�IURP�WKLV�PDWHULDO�LQ�GDWDEDVHV�
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7KH�SURMHFW��ZKLFK�EHJDQ�LQ������DQG�LV�GXH�IRU�FRPSOHWLRQ�LQ�������ZLOO�HQDEOH�VFLHQWLVWV
IURP�WKH�+XPDQ�*HQRPH�2UJDQLVDWLRQ��+8*2��WR�VWXG\�WKH�VDPSOHV�LQ�WKH�IXWXUH��ZKHQ
WKH\�EHOLHYH�PDQ\�HWKQLF�JURXSV�ZLOO�KDYH�LQWHU�EUHG�ZLWK�RWKHUV�DQG�FHDVHG�WR�EH�VXIIL�
FLHQWO\�GLVWLQFW�WR�EH�GHHPHG�RI�VFLHQWLILF�LQWHUHVW���

9DULRXV� FRPPXQLW\� JURXSV�� LQFOXGLQJ� WKH� 5XUDO� $GYDQFHPHQW� )RXQGDWLRQ� ,QWHUQDWLRQDO
�5$),��� KDYH�REMHFWHG� WR� WKH�SURMHFW��&ULWLFV�DUJXH� WKDW� WKH�PDLQ�XQLW� RI� LQYHVWLJDWLRQ� LV
KXPDQ�SRSXODWLRQV�ZKLFK�DUH�DVVXPHG�WR�EH�GLVFUHWH�LQ�WHUPV�RI�JHQHWLF��OLQJXLVWLF�DQG�FXO�
WXUDO�FKDUDFWHULVWLFV�DQG�WR�KDYH�EHHQ�VR�VLQFH�SUHKLVWRULF�WLPHV��&ULWLFV�DUJXH�WKDW�WKLV�LV
D�IDOVH�DVVXPSWLRQ�JLYHQ�WKDW�KXPDQ�SRSXODWLRQV�KDYH�LQWHUPLQJOHG�RYHU�PDQ\�WKRXVDQGV
RI�\HDUV�

,Q� WKH� LQWHUQDWLRQDO� DUHQD��5$),� QRWHV� WKDW�� �([FOXVLYH�PRQRSROLHV� RYHU� KXPDQ�JHQHWLF
PDWHULDO�DUH�EHFRPLQJ�FRPPRQSODFH�LQ�WKH�LQGXVWULDOLVHG�ZRUOG��EXW�WKH�SURIRXQG�VRFLDO�
HWKLFDO�DQG�SROLWLFDO�LVVXHV�DULVLQJ�RXW�RI�SULYDWH�RZQHUVKLS�RI�KXPDQ�ELRORJLFDO�UHVRXUFHV
DUH�QRW� GLVFXVVHG�� ,Q� IDFW�� WKH�GHYHORSPHQW�RI� QHZ� WHFKQRORJLHV� LV�RFFXUULQJ�DW� VXFK�D
UDSLG�SDFH�WKDW�VRFLDO�SROLFLHV�DQG�OHJDO�V\VWHPV�DUH�ODJJLQJ�EHKLQG����

���'DUUHOO�$��3RVH\�DQG�*UDKDP�'XWILHOG��%H\RQG�,QWHOOHFWXDO�3URSHUW\��7RZDUG�7UDGLWLRQDO�5HVRXUFH�5LJKWV�IRU
,QGLJHQRXV�3HRSOHV�DQG�/RFDO�&RPPXQLWLHV��,QWHUQDWLRQDO�'HYHORSPHQW�5HVHDUFK�&HQWUH��&DQDGD��������SDJH
����
�� 5$),�&RPPXQLTXH��RS�FLW�

��� $FFHVV�WR�DQG�PDQDJHPHQW�RI�ODQG�DQG�VLWHV
7KH� XQDXWKRULVHG� DQG� LQDSSURSULDWH� XVH� RI� WUDGLWLRQDO� VLWHV� DQG� ODQG� LV� D�PDMRU� LVVXH� IRU
,QGLJHQRXV� SHRSOH�� )RU� H[DPSOH�� VXEPLVVLRQV� WR� WKH� 6WRSSLQJ� WKH� 5LSRIIV ,VVXHV� 3DSHU
LQFOXGHG� FRQFHUQV� DERXW� WKH� XVH� RI� FDYH� SDLQWLQJV� IRU� UHSURGXFWLRQ� RQ� 7�VKLUWV� DQG� SKR�
WRJUDSKLQJ�VDFUHG�VLWHV�IRU�DGYHUWLVLQJ�FDPSDLJQV��$FFHVV�WR�WKHVH�VLWHV�LV�RIWHQ�XQGHUWDNHQ
ZLWKRXW�FRQVXOWLQJ�WKH�,QGLJHQRXV�FXVWRGLDQV�

/DFN�RI�FRQVXOWDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�UHJDUGLQJ�WKH�WRXULVP�LQGXVWU\�DQG�WKH�PDUNHW�
LQJ��FRQVHUYDWLRQ��PDQDJHPHQW�DQG�SUHVHQWDWLRQ�RI�WUDGLWLRQDO�VLWHV�LV�DQRWKHU�FRQFHUQ��7KH
GHYHORSPHQW� RI� ,QGLJHQRXV� WKHPHV� LQ� WKH�$XVWUDOLDQ� WRXULVP� LQGXVWU\� KDV�JLYHQ�PRUH�DQG
PRUH�SHRSOH�DFFHVV�WR�DQ�LQFUHDVLQJ�QXPEHU�RI�VDFUHG�VLWHV�DQG�VLJQLILFDQW�FXOWXUDO�SODFHV�

6LWHV�XQFRYHUHG�LQ�WKH�LQWHUHVWV�RI�WRXULVP�OHDG�WR�WKH�SK\VLFDO�GHVWUXFWLRQ�DQG�XQFRYHULQJ�RI
FXOWXUDO�VLWHV�DQG�REMHFWV�

���� 'RFXPHQWDWLRQ�RI�,QGLJHQRXV�SHRSOHV FXOWXUHV
0RVW� GRFXPHQWDWLRQ� RI� ,QGLJHQRXV� SHRSOHV FXOWXUDO� KHULWDJH� LV� VWLOO� FRPSLOHG� E\� QRQ�
,QGLJHQRXV� ILOP�PDNHUV�� DQWKURSRORJLVWV�� UHVHDUFKHUV�� DUFKDHRORJLVWV�� JRYHUQPHQW� RIILFLDOV
DQG�WKH�OLNH��7KLV��FXOWXUDO�GRFXPHQWDWLRQ��LV�SUHVHQWHG�LQ�YDU\LQJ�IRUPDWV�LQFOXGLQJ��ERRNV�
VFKRODUO\�DQG�SRSXODU�DUWLFOHV��ILOPV��DXGLR�UHFRUGLQJV��SKRWRJUDSKV��PDQXVFULSWV��WKHVHV�DQG
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JRYHUQPHQW�UHFRUGV���� 0RRUFURIW�DQG�%\UQH�VWDWH�

0DQ\�DUH�LQYDOXDEOH��VRPHWLPHV�XQLTXH��UHFRUGV�RI�IRUJRWWHQ�WUDGLWLRQV��ORQJ�XQYRLFHG
ODQJXDJHV�DQG�IDPLO\�DQG�FRPPXQLW\�KLVWRULHV��7KRVH�DUH�YLWDO�WR�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�SHRSOHV VHQVH�RI�LGHQWLW\���

7KH�FUX[�RI�WKH�SUREOHP�LV�WKDW�,QGLJHQRXV�SHRSOH�GR�QRW�RZQ�PXFK�RI�WKH�LQIRUPDWLRQ�FRO�
OHFWHG� DERXW� WKHP��� /LNH� PRYDEOH� FXOWXUDO� SURSHUW\�� PRVW� RI� WKLV� LQIRUPDWLRQ� LV� VWRUHG� LQ
DUFKLYHV��PXVHXPV�DQG�RWKHU�DFDGHPLF�RU�FXOWXUDO�LQVWLWXWLRQV��,QGLJHQRXV�$XVWUDOLDQV�SRLQW
RXW�WKDW�WKH\�KDYH�OLWWOH�VD\�DERXW�KRZ�WKLV�PDWHULDO�LV�UHSUHVHQWHG��DFFHVVHG��XVHG�DQG�GLV�
VHPLQDWHG��2IWHQ�WKH�WHUPLQRORJ\�XVHG�E\�WKH�RULJLQDO�QRQ�,QGLJHQRXV�UHFRUGHUV�WR�FDWDORJXH
LWHPV�LV�YHU\�RIIHQVLYH���

.QRZOHGJH�RIWHQ�KDV�EHHQ�VROLFLWHG� IURP� ,QGLJHQRXV�SHRSOH�ZLWKRXW� WKHP�EHLQJ�JLYHQ� WKH
GHWDLOV�RU� WKH� WUXWK�FRQFHUQLQJ� LWV�XVH��)RU�H[DPSOH�� LQIRUPDWLRQ�JLYHQ� IRU� WKH�SXUSRVHV�RI
UHVHDUFK� LV�VRPHWLPHV�FRPPHUFLDOLVHG��JHQHUDWLQJ� LQFRPH� IRU� WKH� UHVHDUFKHU��6RPHWLPHV�
WRR��WKH�PHDQV�RI�GLVVHPLQDWLRQ�PD\�EH�RIIHQVLYH�DQG�PLVOHDGLQJ�

(WKQRJUDSKLF�PDWHULDO� LV� WRGD\�FHQWUDO� WR� ,QGLJHQRXV�SHRSOHV TXHVW� WR� UHYLYH�DQG�FRQWLQXH
WKHLU�FXOWXUH��DV�ZHOO�DV�EHLQJ�FUXFLDO�WR�UHVHDUFK�RQ�QDWLYH�WLWOH��(GGLH�.RLNR�0DER�UHSRUWHG�
O\� XVHG�D� ILOP�PDGH�E\�$�&��+DGGRQ�RQ�$ERULJLQHV�DQG�7RUUHV�6WUDLW� ,VODQGHUV� RQ�0XUUD\
,VODQG��WR�KHOS�GHPRQVWUDWH�DQG�SURYH�KLV�SHRSOH V�FRQWLQXDWLRQ�RI�FXOWXUDO�SUDFWLFHV�EHIRUH
WKH�+LJK�&RXUW�RI�$XVWUDOLD��7KLV�KHOSHG�OHDG�WR�WKH�UHFRJQLWLRQ�RI�QDWLYH�WLWOH�ULJKWV���

)HHGEDFN�IURP�WKH�FRQVXOWDWLRQ�SURFHVV�DOVR�QRWHG�WKH�IROORZLQJ�LVVXHV�

������ 5HFRUGLQJ�RI�RUDO�WUDGLWLRQ�RQ�ILOP�DQG�DXGLRWDSH

,QGLJHQRXV�SHRSOH�QRWH�WKDW�WKHLU�LQWHUHVWV�LQ�GRFXPHQWDWLRQ�RI�WKHLU�FXOWXUHV�LQ�UHFRUG�
LQJV��ERRNV�DQG�UHSRUWV�DUH�QRW�UHFRJQLVHG�XQGHU�FRS\ULJKW�ODZ�

,QGLJHQRXV�FXOWXUHV��VWRULHV��LQIRUPDWLRQ�DQG�NQRZOHGJH�DUH�SDVVHG�IURP�JHQHUDWLRQ
WR�JHQHUDWLRQ�E\�RUDO�PHDQV��*HQHUDOO\��XQGHU�WKH�&RS\ULJKW�$FW�������RQFH�WKHVH�VWR�
ULHV� DUH�SXEOLVKHG� LQ� ERRNV�DQG�RWKHU� GRFXPHQWV�� WKH�SHUVRQ� UHVSRQVLEOH� IRU� WUDQ�
VFULELQJ� WKH� RUDO� VWRU\� LQWR�ZULWWHQ� IRUP� LV� UHFRJQLVHG�DV� KDYLQJ� FRS\ULJKW� RYHU� WKH
PDWHULDO� IRUP��� 6LPLODUO\��ZKHQ�D�SHUIRUPDQFH�RI�D�SUHYLRXVO\�XQSXEOLVKHG�VWRU\�RU

�� +HDWKHU�0RRUFURIW�DQG�$OH[�%\UQH�� ,QWHOOHFWXDO�3URSHUW\�DQG�,QGLJHQRXV�3HRSOHV ,QIRUPDWLRQ ��LQ��������YRO
������$XVWUDOLDQ�$FDGHPLF�	�5HVHDUFK�/LEUDULHV��YRO����1R����-XQH�������SS��������DW�S����
�� ,ELG��S����
�� +HQULHWWD�)RXUPLOH�� :KR�2ZQV�WKH�3DVW"�$ERULJLQHV�DV�&DSWLYHV�RI�WKH�$UFKLYHV ���������YRO�������$ERULJLQDO
+LVWRU\��YRO�����QR���������SS�����
�� 5RV�)UDVHU��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�LQ�&RPPRQZHDOWK�UHFRUGV��$ *XLGH�WR�5HFRUGV�LQ�WKH
$XVWUDOLDQ�$UFKLYHV�$&7�5HJLRQDO�2IILFH��$*36��&DQEHUUD��������S����
�� $XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO
DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV��,QTXLU\�LQWR�,QGLJHQRXV�&XOWXUH�DQG�+HULWDJH��S���
�� 6HFWLRQ�������&RS\ULJKW�$FW������
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GDQFH�LV�UHFRUGHG�RQ�ILOP�RU�DXGLRWDSH��WKH�PDNHU�RI�WKH�UHFRUGLQJ�LV�DFNQRZOHGJHG
OHJDOO\�DV�RZQLQJ�WKDW�ILOP�RU�WDSH���

������ $FFHVV�WR�DUFKLYHV

$FFHVV� WR� DUFKLYHV� LV� LPSRUWDQW� WR� ,QGLJHQRXV� SHRSOH�� 7KH� $XVWUDOLDQ� )LOP� &RPPLVVLRQ
5HSRUW��7KH�%XVK�7UDFN�0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\��VWDWHV�

,QGLJHQRXV SHRSOHV GHVLUH� DQG� QHHG� WR� DFFHVV� DUFKLYHV� VKRXOG� QRW� EH� YLHZHG� DV� D
SUREOHP�IRU�WKRVH�ZKR�FXUUHQWO\�FRQWURO�WKHVH�UHFRUGV��7KH�PDMRULW\�RI�WKHVH�UHFRUGV�DUH
VWROHQ�LPDJHV��WKH�FRPPXQLWLHV�ZDQW�WR�VHH�ZKDW�KDV�EHHQ�VWROHQ�DQG�KDYH�WKH�FRQWURO
RI�WKLV�PDWHULDO�UHWXUQHG�WR�WKHP�

&RPPHUFLDO� FRQVLGHUDWLRQV� DUH� D� VHFRQGDU\� LVVXH�� RQFH� SHRSOH� KDYH� DVVHVVHG� WKLV
PDWHULDO��KHOG�LQ�DUFKLYHV���FRGH�V��RI�HWKLFV�GHWHUPLQLQJ�ZKDW�FDQ�EH�XVHG�E\�RWKHUV
DQG�XQGHU�ZKDW�FRQGLWLRQV�ZLOO�EH�GHYHORSHG����&RQWURO�RYHU�DUFKLYDO�PDWHULDO�LV�D�1DWLYH
7LWOH� LVVXH� DQG� RI� IXQGDPHQWDO� LPSRUWDQFH� WR� ,QGLJHQRXV� $XVWUDOLD�� 7KH� QRWLRQ� RI
DUFKLYDO�PDWHULDO�EHLQJ�LQ�WKH� SXEOLF�GRPDLQ �GHHSO\�FRQFHUQV�,QGLJHQRXV�SHRSOH��WKLV
QRWLRQ�KDV�EHHQ�DSSOLHG�WR�VRPH�PDWHULDO�ZLWKRXW�DQ\�FRQVXOWDWLRQ���

������ 5HSUHVHQWDWLRQ�RI�,QGLJHQRXV�FXOWXUHV�LQ�DUFKLYHV

0DQ\�,QGLJHQRXV�SHRSOH�EHOLHYH�WKH\�KDYH�EHHQ�PLVUHSUHVHQWHG�E\�DQWKURSRORJLVWV�
UHVHDUFKHUV�DQG�ILOP�PDNHUV��FLWLQJ�PLVLQIRUPDWLRQ�FRQWDLQHG�LQ�UHVHDUFK�GRFXPHQWV�
DUFKLYHV��JHQHDORJLHV��ILOPV��OLWHUDWXUH�DQG�RWKHU�IRUPV�RI�PHGLD���

7KLV�ZDV�FRQILUPHG�E\�$OH[�%\UQH��ZKR�QRWHG�,QGLJHQRXV�FRQFHUQV�DERXW�WKH�UHSUH�
VHQWDWLRQ�RI�,QGLJHQRXV�FXOWXUHV��KLVWRU\�DQG�SHRSOHV�LQ�UHFRUGV�DQG�SXEOLFDWLRQV�KHOG
LQ�OLEUDULHV�DQG�DUFKLYHV��$FFRUGLQJ�WR�%\UQH��VXFK�SXEOLFDWLRQV�KROG�D�ZHDOWK�RI�LQIRU�
PDWLRQ�UHODWLQJ�WR�,QGLJHQRXV�SHRSOH�DQG�DUH�RI�LQYDOXDEOH�XVH�WR�WKHP�LQ�WKHLU�TXHVW
WR�DVVHUW�WKHLU�LGHQWLWLHV�DQG�UHFRYHU�ORVW�RU�IUDFWXUHG�HOHPHQWV�RI�WKHLU�FXOWXUHV��%\UQH
QRWHV�WKH�SURWRFROV�GHYHORSHG�E\�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�/LEUDU\�DQG
,QIRUPDWLRQ�5HVRXUFHV�1HWZRUN��ZKLFK�GHDO�ZLWK�VRPH�RI�WKHVH�LVVXHV���

������ 1R�LQIRUPHG�FRQVHQW

6HYHUDO� VXEPLVVLRQV� QRWHG� ,QGLJHQRXV� FRQFHUQV� DERXW�PLVLQIRUPDWLRQ� LQ� UHVHDUFK�
DUFKLYHV�� JHQHDORJLHV�� ILOP�� OLWHUDWXUH� DQG� RWKHU� IRUPV� RI� PHGLD��� ,QGLJHQRXV
$XVWUDOLDQV� FRPSODLQ� WKH\� KDYH� OLWWOH� VD\� DERXW� KRZ� WKLV� PDWHULDO� LV� UHSUHVHQWHG�

���6HFWLRQ�������	�����DQG�6HFWLRQ�������&RS\ULJKW�$FW������
�� 3UHSDUHG�E\�1LFN�5LFKDUGVRQ�IRU�WKH�,QGLJHQRXV�%UDQFK�RI�WKH�$XVWUDOLDQ�)LOP�&RPPLVVLRQ��7KH�%XVK�7UDFN
0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\��$SULO�������S�����HPSKDVLV�DGGHG�E\�DXWKRU�
�� +HDWKHU�0RRUFURIW�DQG�$OH[�%\UQH��RS�FLW��S����
�� $OH[�%\UQH��'LUHFWRU�,QIRUPDWLRQ�6HUYLFHV��1RUWKHUQ�7HUULWRU\�8QLYHUVLW\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU
)XWXUH��2FWREHU��������6HH�&K�������
�� 0RRUFURIW�DQG�%\UQH��RS�FLW��S����
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DFFHVVHG�� XVHG� DQG� GLVVHPLQDWHG�� 2IWHQ� WKH� WHUPLQRORJ\� XVHG� E\� WKH� RULJLQDO
UHFRUGHUV�WR�FDWDORJXH�LWHPV�LV�RIIHQVLYH���

,QGLJHQRXV�SHRSOH�DUH�DOVR�FRQFHUQHG�WKDW� WKHLU� LPDJHV�DQG�NQRZOHGJH�KDYH�EHHQ
WDNHQ�ZLWKRXW� WKHP�EHLQJ� WROG� LWV� LQWHQGHG� XVH�� RU� WKH\� DUH� WROG� LW� ZLOO� EH� XVHG� IRU
UHVHDUFK� RQO\� WR� ILQG� LW� KDV� EHHQ� FRPPHUFLDOLVHG� DQG� JHQHUDWLQJ� LQFRPH� IRU� WKH
UHVHDUFKHU��2WKHUV�DUJXH�WKDW�PDQ\�LPDJHV�RU�LQIRUPDWLRQ�QRZ�KHOG�LQ�$XVWUDOLDQ�FXO�
WXUDO�LQVWLWXWLRQV�ZDV�WDNHQ�IURP�,QGLJHQRXV�SHRSOH�DW�D�WLPH�LQ�$XVWUDOLDQ�KLVWRU\�ZKHQ
,QGLJHQRXV�SHRSOH�ZHUH�VDLG�WR�EH�D�G\LQJ�UDFH��,QGLJHQRXV�SHRSOH��GLVHQIUDQFKLVHG
E\�DVVLPLODWLRQ�SROLFLHV��ZHUH�WKHUHIRUH�QRW�LQ�D�SRVLWLRQ�WR�FRQVHQW�WR�SHRSOH�WDNLQJ
WKHLU� LPDJHV�� RU� WR� WKH�GRFXPHQWDWLRQ�RI�RWKHU�DVSHFWV�RI� WKHLU�FXOWXUDO�KHULWDJH� LQ
ERRNV� RU� UHSRUWV��7KH� ODWHU� FRPPHUFLDO� XVH� RI� WKHVH� LPDJHV� DQG� LQIRUPDWLRQ� JRHV
DJDLQVW�WKH�RULJLQDO�LQWHQWLRQ�

7KH�FUHDWLRQ�RI�GDWDEDVHV�RI�WKLV�PDWHULDO�IXUWKHU�FDXVHV�FRQFHUQ�WR�,QGLJHQRXV�SHR�
SOH��� SDUWLFXODUO\�ZKHQ�WKHVH�GDWDEDVHV�DUH�DYDLODEOH�RQ�OLQH�RU�RQ�WKH�,QWHUQHW�DQG
IRU�FRPPHUFLDO�SXUSRVHV�

���� 5HVHDUFK�LVVXHV

,QGLJHQRXV� SHRSOH� DUH� SHUKDSV� WKH�PRVW� UHVHDUFKHG� SHRSOH� LQ� WKH�ZRUOG�� %XW� LQ� WKH� SDVW
UHVHDUFK�RQ�,QGLJHQRXV�LVVXHV�DQG�SHRSOH�KDV�JHQHUDOO\�EHHQ�FRQGXFWHG�E\�QRQ�,QGLJHQRXV
SHRSOH��)RU�PDQ\�,QGLJHQRXV�FRPPXQLWLHV�DQG�RUJDQLVDWLRQV��WKHUH�KDV�EHHQ�OLWWOH�FRQVXOWD�
WLRQ�RU�VHOI�GHWHUPLQDWLRQ�LQ�WKH�FRQGXFW�RI�WKH�UHVHDUFK����

7KH�.RRUL�&HQWUH�VXEPLWWHG���0XFK�RI�WKH�SUHVHQW�UHVHDUFK�LV�EDVHG�RQ�GHILQLWLRQV�E\�QRQ�
$ERULJLQDOV�� RI� ZKDW� LV� SHUFHLYHG� WR� EH� $ERULJLQDO� SUREOHPV�� &RXSOHG� ZLWK� WKLV� DUH� QRQ�
$ERULJLQDO�VROXWLRQV��7KXV�$ERULJLQDO�SHRSOH�EHFRPH�REMHFWV�RI�UHVHDUFK�ZKHUH�SUREOHPV�DQG
VROXWLRQV�DUH�GHILQHG�RXWVLGH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�IUDPHV�RI�UHIHUHQFH����

������ 1RW�LQIRUPHG�RQ�IXOO�XVH�RI�FXOWXUDO�PDWHULDO�UHVHDUFKHG

5HVHDUFKHUV��ZULWHUV�DQG�WKH�OLNH�ZKR�SURGXFH�ERRNV�DQG�UHSRUWV�RQ�,QGLJHQRXV�SHR�
SOH� DQG� WKHLU� FXOWXUHV� JHQHUDOO\� RZQ� WKH� FRS\ULJKW� LQ� WKHVH�PDWHULDOV��$V� FRS\ULJKW
RZQHUV�WKH\�DUH�IUHH�WR�XVH�WKH�PDWHULDO�KRZHYHU�WKH\�ZLVK��7KLV�ZDV�D�FRPPRQ�FRQ�
FHUQ�IRU�,QGLJHQRXV�JURXSV�ZKR�FRQVHQWHG�WR�SURYLGH�LQIRUPDWLRQ�RQ�WKH�EDVLV�WKDW�LW

�� 5RV�)UDVHU��RS�FLW��S����DV�FLWHG�LV�5RVO\��S����
�� :DO�6DXQGHUV��([HFXWLYH�2IILFHU��,QGLJHQRXV�%UDQFK��$XVWUDOLDQ�)LOP�&RPPLVVLRQ��3UHVHQWDWLRQ�DW�WKH
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\�0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ�
2FWREHU������
���$XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�&XOWXUH�DQG�+HULWDJH�,QTXLU\��������S����
�� :HQG\�%UDG\�� ,QGLJHQRXV�FRQWURO�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�5HVHDUFK ��$6$ &RQIHUHQFH������
&RQIHUHQFH�3DSHUV�9RO����S�����
�� 7DNHQ�IURP�WKH�3UHDPEOH�RI�WKH�.RRUL�&HQWUH��8QLYHUVLW\�RI�6\GQH\��3ULQFLSOHV�DQG�3URFHGXUHV�IRU�WKH
&RQGXFW�RI�5HVHDUFK�������
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ZDV�IRU�UHVHDUFK��RQO\�WR�ILQG�RXW�ODWHU�WKDW�WKH�UHVHDUFKHU�KDV�IRXQG�D�FRPPHUFLDO�XVH
IRU�WKH�LQIRUPDWLRQ���

���� 7HDFKLQJ�,QGLJHQRXV�VWXGLHV
$QRWKHU�LVVXH�UDLVHG�ZDV�WKDW�WHDFKLQJ�,QGLJHQRXV�FXOWXUDO�VWXGLHV�LQ�VFKRROV��XQLYHUVLWLHV�DQG
FROOHJHV� LV� RIWHQ� GRQH� ZLWKRXW� ,QGLJHQRXV� LQYROYHPHQW� DQG� ZLWKRXW� FRQVXOWDWLRQ� ZLWK
,QGLJHQRXV�SHRSOH�� ,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG� WKDW� WKH�FXOWXUDO�VLJQLILFDQFH�RI� LQIRU�
PDWLRQ�PLJKW�EH�JORVVHG�RYHU���

���� ,QGLJHQRXV�PXVLF
,QGLJHQRXV�PXVLF�KDV�HQMR\HG�D� UHFHQW� LQFUHDVH� LQ�SRSXODULW\��1RQ�,QGLJHQRXV�FRPSRVHUV
DQG�PXVLFLDQV�DUH�PDNLQJ�XVH�RI� UHFRUGLQJV�RI� ,QGLJHQRXV� WUDGLWLRQDO�PXVLF� WR�FUHDWH�QHZ
PXVLF��$FFRUGLQJ�WR�0HUVRQ��WKH�)UHQFK�FRPSRVHUV��'HHS�)RUHVW��SURGXFHG�D�KLW�VLQJOH�E\
VDPSOLQJ�VRQJV�IURP�3\JP\�SHRSOH�LQ�WKH�,WXUL�)RUHVW��=DLUH�DQG�PL[LQJ�WKHVH�UHFRUGLQJV�ZLWK
V\QWKHVLVHG�PXVLF�WR�SURGXFH�D�QHZ�VRQJ���� 7KH�RULJLQDO�UHFRUGLQJV�RI� WKH�3\JP\�SHRSOH
ZHUH�SURGXFHG�IRU�HWKQRJUDSKLF�UHDVRQV��EXW�DUH�QRZ�EHLQJ�XVHG�FRPPHUFLDOO\��7KLV�W\SH�RI
VDPSOLQJ�LV�LQFUHDVLQJO\�VLJQLILFDQW�LQ�WKH�OLJKW�RI�QHZ�UHFRUGLQJ�WHFKQLTXHV��$ VXEPLVVLRQ�IURP
'DNL�%XGWFKD�3W\�/WG��DQ�,QGLJHQRXV�PXVLF�SXEOLVKLQJ�FRPSDQ\��QRWHV�

([SORLWDWLRQ� RI� ,QGLJHQRXV� PXVLF� KDV� LQFUHDVHG� IRU� PDQ\� UHDVRQV�� VRPH� RI� ZKLFK
LQFOXGH�� �L�� WKH� LQFUHDVHG� DSSHDO� DQG� SRSXODULW\� RI� WULEDO� FKDQWV� WR� WKH� HDUV� RI
LQGXVWU\�JXUXV���LL��WKH�VHDUFK�IRU�VRPHWKLQJ�QHZ�LQ�WKH�FRPPHUFLDO�ZRUOG������

$QRWKHU�LVVXH�LV�WKDW�,QGLJHQRXV�PXVLFLDQV�DUH�RIWHQ�QRW�SDLG�PHFKDQLFDO�UR\DOWLHV�IRU�UHFRUG�
LQJV�RI� WKHLU�VR�FDOOHG��WUDGLWLRQDO��PXVLF��5HFRUG�FRPSDQLHV�FRQWLQXH� WR�VHOO�DQG�GLVWULEXWH
FRSLHV�RI��WUDGLWLRQDO��PXVLF�UHFRUGLQJV��EXW�DOOHJH�WKH\�GR�QRW�KDYH�WR�SD\�UR\DOWLHV�EHFDXVH
WKH�PXVLF�UHSURGXFHG�LV�QRW�D�FRS\ULJKW�ZRUN�

*LEVRQ�QRWHV�WKH�FRPPRQ�SUREOHP�ZKHUH�PXVLFLDQV ZRUNV�DUH�UHFRUGHG�ZLWK�WKHLU�LQLWLDO�FRQ�
VHQW��\HW�ZLWKRXW�WKH�NQRZOHGJH�RU�XQGHUVWDQGLQJ�RI�WKH�&RS\ULJKW�$FW WR�LQIRUP�WKHP�WKDW�WKH
SHUVRQ�RU�FRPPHUFLDO�FRPSDQ\�UHFRUGLQJ�WKHLU�ZRUN�PD\�LQ�IDFW�SRVVHVV�FRS\ULJKW�RYHU�WKH
UHFRUGLQJ�DQG� WKXV�SURILW� IURP�PDVV�SURGXFHG�FRSLHV�RI� LW��*LEVRQ�VXJJHVWV� WKDW�D�ZD\� WR
RYHUFRPH�WKLV�SUREOHP�PD\�EH�WR�FUHDWH�OHJDO�UHFRJQLWLRQ�RI�WKH�QRQ�PDWHULDO�FRS\ULJKW�RYHU
FXOWXUDO�H[SUHVVLRQV���

$QRWKHU� SUREOHP� LV� WKH� IDLOXUH� WR� DWWULEXWH� WKH� VRQJ�ZULWHU� RU�� LI� WUDGLWLRQDO�� WKH� JURXS��2QH
H[DPSOH��QRWHG�E\�'DNL�%XGWFKD�3W\�/WG��LQYROYHG�D�UHFRUG�FRPSDQ\�UHFRUGLQJ�D�VRQJ�RI�DQ

�� :DUQD\DND�$UWV�&HQWUH�,QF��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 'LVFXVVLRQV�IURP�WKH�.QRZOHGJH�DQG�/HDUQLQJ�&LUFOH�RQ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\�5LJKWV�DQG
)UHHGRPV��KRVWHG�E\�-XPEXQQD�&HQWUH�IRU�$XVWUDOLDQ�,QGLJHQRXV�6WXGLHV��(GXFDWLRQ�DQG�5HVHDUFK��2FWREHU
�����
�� -RKQ�0HUVRQ��$%&�5DGLR�6FLHQFH�3URJUDP��*HQH�3URVSHFWLQJ��3DUW�2QH��
�� 'DNL�%XWFKD�3W\�/WG��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� &KULV�*LEVRQ��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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,QGLJHQRXV� FRPSRVHU� ZLWKRXW� SURYLGLQJ� DQ\� DWWULEXWLRQ�� 8QGHU� WKH� H[LVWLQJ�&RS\ULJKW� $FW�
WKHUH�LV�QR�ULJKW�IRU�D�SHUVRQ�WR�EH�DWWULEXWHG�IRU�KLV�RU�KHU�ZRUN��ZKHUHDV�WKLV�DWWULEXWLRQ�LV�RI
YLWDO�LPSRUWDQFH�WR�FXOWXUDO�ZRUN�DQG�LV�VHHQ�DV�D�PDUN�RI�FXOWXUDO�UHVSHFW�WR�WKH�FUHDWRU��

$QRWKHU� VLJQLILFDQW� LVVXH� LV� WKH� IDFW� WKDW�PDQ\� ,QGLJHQRXV�FRPSRVHUV�DUH�QRW�PHPEHUV�RI
LQGXVWU\�DVVRFLDWLRQV�VXFK�DV�$5,$��$03$/��$0&26�RU�$35$��7KHUHIRUH�� LQGXVWU\�DJUHH�
PHQWV�FRQFHUQLQJ�FRPSXOVRU\� OLFHQVLQJ�VFKHPHV�GR�QRW�DOZD\V�ZRUN� IRU� ,QGLJHQRXV�PXVL�
FLDQV�DQG�FRPSRVHUV�

���� 7KH�LPSDFW�RI�QHZ�WHFKQRORJ\
5HFHQW�WHFKQRORJLFDO�LQQRYDWLRQV�OLNH�&'�520V��&'�,V��YLGHRGLVFV��WKH�,QWHUQHW�DQG�RWKHU�RQ�
OLQH�VHUYLFHV�� KDYH�LQWURGXFHG�D�PXOWLWXGH�RI�JOREDO�FRPPXQLFDWLRQ�OLQNV�DQG�IRUPDWV�ZKLFK
DOORZ�,QGLJHQRXV�SHRSOH�OLYLQJ�LQ�UHPRWH�UHJLRQV�RI�$XVWUDOLD�JUHDWHU�DFFHVV�WR�QHWZRUNV�IDFLO�
LWDWLQJ� WKH� H[FKDQJH� DQG� FRQYHUJHQFH� RI� LGHDV� DQG� LQIRUPDWLRQ�� 7KHVH� QHWZRUNV� SURYLGH
,QGLJHQRXV� SHRSOH� ZLWK� QLFKH� PDUNHWV� DQG� WKH� RSSRUWXQLW\� WR� EH� LQ� FRQWURO� RI� WKHVH� QHZ
PHGLD��� 7KHUH�DUH�DOUHDG\�QXPHURXV�ZHE�VLWHV�UHODWLQJ�WR�D�ZLGH�UDQJH�RI�,QGLJHQRXV�DIIDLUV
DQG�LQWHUHVWV�

0F0DKRQ� QRWHG� WKDW� GHVSLWH� WKH� EHQHILWV� QHZ� WHFKQRORJ\� EULQJV� WR� ,QGLJHQRXV� SHRSOH�
�,VVXHV�RI�SURWHFWLRQ�UHPDLQ�XQFHUWDLQ�DQG�WKH�SRWHQWLDO�XVH�DQG�GLVVHPLQDWLRQ�DUH�ZLGH����

$V�WHFKQRORJ\�FRQWLQXHV�WR�DGYDQFH��WKHUH�LV�DQ�XUJHQW�QHHG�WR�LGHQWLI\�DQG�SURPRWH�VWUDWH�
JLHV�IRU�WKH�GLVVHPLQDWLRQ�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�WKURXJK�QHZ�PHGLD��6WUDWHJLHV�QHHG
WR� FRQVLGHU� WKH� XVH� RI� ,QGLJHQRXV� FXOWXUDO� PDWHULDO� E\� ERWK� ,QGLJHQRXV� SHRSOHV� DQG� QRQ�
,QGLJHQRXV�SXEOLVKHUV��LWV�FRQYHUJHQFH�LQ�WKH�QHZ�PHGLD�DQG�XVH�RQ�WKH�,QWHUQHW��

0XOWLPHGLD�DQG�RQ�OLQH�DFFHVV�WR�JRYHUQPHQW�DQG�FXOWXUDO�LQVWLWXWLRQV�LV�FKDQJLQJ�WKH�QDWXUH
RI�GRFXPHQW�DQG�LQIRUPDWLRQ�PDQDJHPHQW��0DQ\�JRYHUQPHQW�GHSDUWPHQWV�DURXQG�WKH�ZRUOG
QRZ�SODFH�WKHLU�UHFRUGV�DQG�FROOHFWLRQV�RQ�WKH�ZHE�RU�LQ�&'�5RP�IRUPDW�

������:KHQ�WKH�%XVK�7UDFN�0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\

,Q�������WKH�,QGLJHQRXV�%UDQFK�RI�WKH�$XVWUDOLDQ�)LOP�&RPPLVVLRQ�FRQGXFWHG�D�PXOWL�
PHGLD�SURMHFW��:KHQ�WKH�%XVK�7UDFN�0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\��� 7KH�SUR�
MHFW�ZDV�GHVLJQHG�WR�SURYLGH����,QGLJHQRXV�FRPPXQLWLHV�ZLWK�LQIRUPDWLRQ�DQG�KDQGV�
RQ�DFFHVV�WR�WKH�ZRUOG�ZLGH�ZHE��H[SHULHQFH�LQ�GHVLJQLQJ�ZHE�VLWHV�DQG�XVLQJ�&'�
EDVHG� SURJUDPV�� ,W� DOVR� VHW� RXW� WR� H[SODLQ� WKH� XVH� RI� DUFKLYDO� PDWHULDO� VR� WKDW

���$ ZRUNLQJ�GHILQLWLRQ�RI� RQ�OLQH�VHUYLFH �DGRSWHG�E\�WKH�$%$ LQ�WKHLU�UHSRUW�WR�WKH�0LQLVWHU�RI�&RPPXQLFDWLRQV
DQG�WKH�$UWV�LV�� $ VHUYLFH�WKDW�PDNHV�FRQWHQW�DYDLODEOH�E\�D�PHDQV�RI�D�WHOHFRPPXQLFDWLRQV�QHWZRUN�ZKLFK
HQDEOHV�WKH�WUDQVPLVVLRQ�RI�LQIRUPDWLRQ�EHWZHHQ�XVHUV�RU�EHWZHHQ�XVHUV�DQG�D�SODFH�LQ�WKH�QHWZRUN�
�� 0DUFLD�/DQJWRQ��:HOO��,�+HDUG�LW�RQ�WKH�5DGLR�DQG�,�6DZ�LW�RQ�WKH�7HOHYLVLRQ��$XVWUDOLDQ�)LOP�&RPPLVVLRQ�
6\GQH\�
�� 0LFKDHO�0F0DKRQ�� ,QGLJHQRXV�&XOWXUHV��&RS\ULJKW�DQG�WKH�'LJLWDO�$JH ���������YRO�������$ERULJLQDO�/DZ
%XOOHWLQ ������SS�������
�� $XVWUDOLDQ�)LOP�&RPPLVVLRQ��7KH�%XVK�7UDFN�0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\��$SULO������
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,QGLJHQRXV� JURXSV�ZRXOG� EH� EHWWHU� DEOH� WR�PDNH� LQIRUPHG� GHFLVLRQV� DERXW� LWV� XVH
ZLWKLQ�WKHLU�FRPPXQLWLHV�DQG�WKH�XVH�RI�WKHLU�FXOWXUH�LQ�SURJUDPV�DQG�SURGXFWV�PDGH
E\�RWKHUV���

$FFRUGLQJ� WR� WKH� $)&� UHSRUW�� WKH� ZRUNVKRSV� ZHUH� VXFFHVVIXO�� 0DQ\� SDUWLFLSDQWV
DSSUHFLDWHG� WKH� LQIRUPDWLRQ� EHLQJ� GHOLYHUHG� LQ� VXFK� D� FXOWXUDOO\� DSSURSULDWH� ZD\�
ZKHUH�,QGLJHQRXV�SHRSOH�ZHUH�ZLWKLQ�WKHLU�RZQ�FXOWXUDO�HQYLURQPHQWV��0DQ\�SHRSOH
H[SUHVVHG�WKH�KRSH�WKDW�WKHVH�ZRUNVKRSV�ZRXOG�EH�UHJXODU�HYHQWV��7KH�LQYROYHPHQW
RI� WKH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO� DW� WZR�RI� WKH�ZRUNVKRSV�ZDV�XVHIXO� IRU� SDUWLFL�
SDQWV��7KH�UHSRUW�QRWHV�WKUHH�PDLQ�SULRULWLHV�IRU�PXOWLPHGLD�GHYHORSPHQW�

�� 3URYLVLRQ�RI�VXLWDEOH�HTXLSPHQW�LQ�FRPPXQLWLHV�

�� 6XIILFLHQW� WUDLQLQJ� WR�HQVXUH�FRPPXQLWLHV�DUH�DEOH� WR�GHYHORS�PXOWLPHGLD�RQ
WKHLU�RZQ�WHUPV��DQG

�� &RQWURO�RYHU�DUFKLYDO�PDWHULDO�

7KH�EHQHILW�RI�PXOWL�PHGLD�LQ�WKH�WUDQVPLVVLRQ�RI�FXOWXUH�ZDV�DOVR�KLJKOLJKWHG��2UDO�KLV�
WRU\�FDQ�EH�SUHVHQWHG�WR�FKLOGUHQ�LQ�DQ�LQWHUDFWLYH�PDQQHU�ZKLFK�FDQ�EH�GHYHORSHG�LQ
WKH�FRPPXQLW\�� WKHUHE\�PDLQWDLQLQJ� LWV� FXOWXUDO� UHOHYDQFH�DV�D� OLYLQJ�FXOWXUDO� UHSUH�
VHQWDWLRQ���

7KH�$)&�DOVR�UHSRUWHG�WKDW�,QGLJHQRXV�SHRSOH�KDG�PDQ\�FRQFHUQV�DERXW�WKH�FXUUHQW
XVH�RI�WKHLU�FXOWXUDO�PDWHULDO�E\�WKH�QRQ�,QGLJHQRXV�PXOWL�PHGLD�LQGXVWU\��,QDGHTXDWH
SURWHFWLRQ�LQ�H[LVWLQJ�JRYHUQPHQW�OHJLVODWLRQ�ZDV�LGHQWLILHG�DV�D�SULPDU\�SUREOHP�

��������7KH�,QWHUQHW�DQG�,QGLJHQRXV�FXOWXUDO�PDWHULDO

$ VXEPLVVLRQ� IURP�WKH�1DWLRQDO� ,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD� �1,0$$�
DOVR�QRWHG�WKH�HPHUJHQFH�RI�WKH�,QWHUQHW�DQG�LWV�SRWHQWLDO�LPSDFW�RQ�,QGLJHQRXV�FXO�
WXUDO�NQRZOHGJH�V\VWHPV�

&XOWXUDO�PDWHULDO�LV�EHLQJ�SODFHG�RQ�WKH�ZRUOG�ZLGH�ZHE��$ ORW�RI�WKH�ROG
VWRULHV�KDYH�DOUHDG\�EHHQ�WUDQVODWHG�DQG�SXW�RQ�&'�5RP���

,Q�UHVSRQVH�WR�FRQFHUQV��1,0$$ KDV�IRUPHG�D�FROODERUDWLRQ�ZLWK�WKH�4XHHQVODQG�DQG
1RUWKHUQ�7HUULWRU\�0XOWL�PHGLD�&HQWUH��4$170��WR�GHYHORS�D�SROLF\�DQG�SURWRFROV�RQ
LQWHOOHFWXDO�SURSHUW\�ULJKWV�LVVXHV���

6HYHUDO� VXEPLVVLRQV� H[SUHVVHG� FRQFHUQ� DERXW� QHZ� WHFKQRORJ\�� HVSHFLDOO\� WKH
,QWHUQHW��:DUQD\DND�$UWV�&HQWUH�,QF���ZKRVH�VXEPLVVLRQ�ZDV�PDGH�RQ�EHKDOI�RI�WKH

�� ,QIRUPDWLRQ�SURYLGHG�E\�:DOWHU�6DXQGHUV��([HFXWLYH�'LUHFWRU��,QGLJHQRXV�%UDQFK��$XVWUDOLDQ�)LOP
&RPPLVVLRQ�
�� $)&��7KH�%XVK�7UDFN�0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\��RS�FLW��S����
�� 1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
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:DUOSLUL�SHRSOH�RI�/DMDPDQX���TXHVWLRQHG�KRZ�VDFUHG�$ERULJLQDO�LPDJHV�FDQ�EH�SUR�
WHFWHG�ZKHQ�WKH\�DUH�VR�HDVLO\�DFFHVVLEOH�WR�WKH�UHVW�RI�WKH�ZRUOG��7KH�SUREOHP�LV�WUDF�
LQJ�LQIULQJHUV��)RU�UHDVRQV�VXFK�DV�WKHVH��:DUQD\DND�LV�ZDU\�DERXW�VHWWLQJ�XS�D�ZHE�
VLWH���

7KHVH�UHVHUYDWLRQV�ZLWK�QHZ�WHFKQRORJ\�PHGLD�VXFK�DV�,QWHUQHW�DQG�&'�5RP�SXEOL�
FDWLRQV�LV�VKDUHG�ZLWK�RWKHU�,QGLJHQRXV�FRPPXQLWLHV��ZKR�WHQG�WR�FRQVLGHU�SXEOLVKLQJ
LQ�QHZ�PHGLD�WHFKQRORJ\�DV�YHU\�GLIIHUHQW�IURP�SXEOLVKLQJ�LQ�ERRNV��7KLV�VWHPV�IURP
WKH�EHOLHI�WKDW�ERRNV�WHQG�WR�KDYH�D�ILQLWH�QXPEHU�RI�FRSLHV�DQG�FLUFXODWLRQ��ZKLFK�FDQ
WR�VRPH�H[WHQW�EH�PRQLWRUHG��ZKHUHDV�RQ�OLQH�DQG�&'�5RP�DUH�SHUFHLYHG�DV�EHLQJ
PXFK�KDUGHU�WR�PRQLWRU�

������ &UHDWLRQ�RI�GDWDEDVHV

7KH�FUHDWLRQ�RI�GDWDEDVHV�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�KHOG�E\�JRYHUQPHQW�GHSDUW�
PHQWV��XQLYHUVLWLHV��PXVHXPV�DQG�DUFKLYHV�LV�RI�FRQFHUQ�WR�,QGLJHQRXV�SHRSOH��� SDU�
WLFXODUO\�ZKHQ�WKHVH�GDWDEDVHV�DUH�DFFHVVLEOH�RQ�WKH�,QWHUQHW��DQG�RIWHQ�IRU�FRPPHU�
FLDO�SXUSRVHV�

,Q�&UHDWLYH�1DWLRQ ��������WKH�WKHQ�)HGHUDO�*RYHUQPHQW�VWDWHG�WKDW�LW�ZRXOG�LQYHVWL�
JDWH� WKH�HVWDEOLVKPHQW�RI� D�GDWDEDVH� WR�SURYLGH� ,QGLJHQRXV�SHRSOH�ZLWK�DFFHVV� WR
LQIRUPDWLRQ�RQ�PDWHULDO�KHOG� LQ� LQVWLWXWLRQV��� %XW� WKH� LVVXH�RI�ZKR�ZRXOG�FRQWURO�RU
RZQ�VXFK�D�GDWDEDVH�ZDV�QRW�DQG�KDV�QRW�EHHQ�DGGUHVVHG��$V�WKH�$)&�QRWHG�

7KLV�LV�D�YLWDO�LVVXH�LQ�UHJDUG�WR�WKH�GHYHORSPHQW�RI�QHZ�WHFKQRORJ\�EDVHG�IRUPV
RI� FRPSLOLQJ� DQG� GLVVHPLQDWLQJ� LQIRUPDWLRQ� KHOG� E\� ,QGLJHQRXV
FRPPXQLWLHV� DQG� LQVWLWXWLRQV�� ,VVXHV� UHODWLQJ� WR� ,QGLJHQRXV� FRQWURO� RYHU� WKH
FROOHFWLRQ��DGPLQLVWUDWLRQ�DQG�GLVWULEXWLRQ�RI�VXFK�GDWDEDVHV�DQG�FRQWHQW�GHYHO�
RSHG�IRU�GLVF�EDVHG�RU�RQ�OLQH�VHUYLFHV�PXVW�EH�DGGUHVVHG���

�����$XWKHQWLFLW\�DQG�FXOWXUDO�LQWHJULW\
,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�DERXW�LVVXHV�RI�DXWKHQWLFLW\�DQG�FXOWXUDO�LQWHJULW\�

������ 8VH�RI�,QGLJHQRXV�GHVLJQV�DQG�VW\OHV�E\�QRQ�,QGLJHQRXV�DUWLVWV

$ FRPPRQ� FRPSODLQW� LV� WKDW� QRQ�,QGLJHQRXV� DUWLVWV� DQG� JUDSKLF� GHVLJQHUV� XVH
,QGLJHQRXV� GHVLJQV� DQG� LPDJHV� LQ� WKHLU� DUWZRUN� DQG� WKHUE\� SDVV� RII� WKHLU� ZRUN� DV
$ERULJLQDO �VW\OHV��7KH� ;�UD\�.RDOD �LV�DQ�H[DPSOH�RI�D�VW\OLVHG�YHUVLRQ�RI�,QGLJHQRXV
DUW���7KH�;�UD\�RU�UDUUN�VW\OH�FRPHV�IURP�$UQKHPODQG��ZKHUH�WKHUH�DUH�QR�NRDODV���7KH
UHFRJQLWLRQ�RI�WKHVH�VW\OHV�DV� $ERULJLQDO �GRHV�QRW�QHFHVVDULO\�GHSHQG�RQ�WKH�FXOWXU�

���:DUQD\DND�$UWV�&HQWUH�,QF��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���$XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO
DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV��,QTXLU\�LQWR�,QGLJHQRXV�&XOWXUH�DQG�+HULWDJH��S����
���&RPPRQZHDOWK�RI�$XVWUDOLD��&UHDWLYH�1DWLRQ��S����
���$XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LS�RIIV�������
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DO�RULJLQV�RI�WKH�DUWLVW��EXW�UDWKHU�RQ�LWV�GLVWLQFWLYH�VW\OH�ZKLFK�LV�OLQNHG�WR�SRSXODU�FRQ�
FHSWV�RI�ZKDW�FRQVWLWXWHV�$ERULJLQDO�DUW���

7KLV�SUREOHP�H[LVWV�DW�DOO�OHYHOV�RI�WKH�PDUNHW�DQG�UDLVHV�WKH�FRPSOH[�LVVXH�RI��ZKDW
LV�$ERULJLQDO�DUW���DV�ZHOO�DV�ZKDW�VKRXOG�EH�FRQVLGHUHG��DXWKHQWLF��DQG�ZKHWKHU�QRQ�
,QGLJHQRXV�SHRSOH�VKRXOG�XVH�,QGLJHQRXV�LPDJHV�LQ�WKHLU�ZRUN���

������ 8VH�RI�,QGLJHQRXV�LPDJHV�E\�RWKHU�,QGLJHQRXV�DUWLVWV

$QRWKHU�SUREOHP�LV�WKH�DSSURSULDWLRQ�RI�,QGLJHQRXV�DUW�VW\OHV��VWRULHV�DQG�WKHPHV�E\
RWKHU�,QGLJHQRXV�DUWLVWV�ZKR�DUH�QRW�DVVRFLDWHG�ZLWK�WKH�SDUWLFXODU�VW\OH�RU�GUHDPLQJ
VWRU\� WKH\� KDYH� GHSLFWHG� LQ� WKHLU� DUWZRUN�� ([DPSOHV� LQFOXGH� DGRSWLQJ� :DQGMLQD
VW\OHV�� LQ�WKHLU�DUWZRUN�ZKHQ�WKH\�GR�QRW�KDYH�SHUPLVVLRQ�WR�GR�VR�IURP�WKH�FXVWRGL�
DQV�RI�WKHVH�LPDJHV��RU�PHQ�SDLQWLQJ�ZRPHQ V�GUHDPLQJ�XVLQJ�VW\OHV�DVVRFLDWHG�ZLWK
JHRJUDSKLF�DUHDV��VXFK�DV�WKH�3DSXQ\D��GRW�VW\OH��

������ 0LVOHDGLQJ�SURGXFW�ODEHOOLQJ

0LVOHDGLQJ� ODEHOOLQJ� LV� DIIL[HG� WR� D� VXEVWDQWLDO� UDQJH� RI� SURGXFWV� VXFK� DV� 7�VKLUWV�
FORWKLQJ� DQG� VRXYHQLUV�� FODLPLQJ� WKHVH� SURGXFWV� DUH� �DXWKHQWLF� $ERULJLQDO��
�$ERULJLQDO�VW\OH�� RU� ZURQJIXOO\� DOOHJLQJ� WKDW� UR\DOWLHV� DUH� SDLG� WR� WKH� DUWLVWV�ZKRVH
GHVLJQV�DUH�UHSUHVHQWHG��

7KLV�SUREOHP�LV�EHFRPLQJ�PRUH�ZLGHVSUHDG�DV�SURGXFHUV�DQG�UHWDLOHUV�VHHN�WR�SUR�
PRWH�WKHLU�SURGXFWV�DV��DXWKHQWLF��DQG�WKDW�EHQHILWV�LQ�VRPH�ZD\�IORZ�WR�,QGLJHQRXV
DUWLVWV��

7KH�7UDGH�3UDFWLFHV�$FW� ����� �&ZOWK� SUHYHQWV�PLVOHDGLQJ�DQG�GHFHSWLYH� FRQGXFW�
7KLV�LV�GLVFXVVHG�LQ�&KDSWHU���

������ ,PSRUWHG�JRRGV�SDVVHG�RII�DV�DXWKHQWLF

$ ODUJH� DPRXQW� RI� �ULSRII�� PDWHULDO� LV� PDVV�SURGXFHG� RYHUVHDV� LQ� FRXQWULHV� ZKHUH
ODERXU� LV� FKHDS� DQG� WKHUH� DUH� QR� FRS\ULJKW� ODZV�� 7KHVH� JRRGV� DUH� LPSRUWHG� LQWR
$XVWUDOLD�DQG�VROG�LQ�WRXULVW�VKRSV�DORQJVLGH�DXWKHQWLFDOO\�SURGXFHG�,QGLJHQRXV�SURG�
XFWV�

,Q�������0DUXNX�$UWV�&HQWUH�FRPSODLQHG�WKDW�LPSRUWHG�SODVWLF�UHSOLFDV�RI�WKH�ZRRGHQ
FRRODPRQV�PDGH�E\�WKH�0XWLWXMXOX�SHRSOH�ZHUH�EHLQJ�VROG�LQ�$XVWUDOLDQ�VWRUHV�DORQJ�
VLGH�WKHLU�JHQXLQH�FRXQWHUSDUWV��EXW�DW�D�FKHDSHU�SULFH��:KLOH�WKH�LPSRUWHG�FRRODPRQV
KDG�VWLFNHUV�ZKLFK�GHQRWHG�WKH�FRXQWU\�RI�RULJLQ��WKHVH�ZHUH�HDVLO\�UHPRYHG�RU�ORVW���
2WKHU�H[DPSOHV�RI�LPSRUWHG�ULSRIIV�LQFOXGH�FDUSHWV�UHSURGXFLQJ�,QGLJHQRXV�DUWZRUNV

���'U�9LYLDQ�-RKQVRQ�DQG�7KLUG�<HDU�6RFLRORJ\�6WXGHQWV��7KH�&RS\ULJKW�,VVXH��0DFTXDULH�8QLYHUVLW\��S���
�� ,ELG��S���
�� :DQGMLQDV�DUH�IURP�:HVWHUQ�$XVWUDOLD V�.LPEHUOH\�DUHD�
���1DWLRQDO�,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV������
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PDGH�LQ�9LHWQDP��� DQG�IDEULF�SURGXFHG�LQ�&KLQD�UHSURGXFLQJ�WKH�DUWZRUNV�RI�-RKQQ\
%XOXQ�%XOXQ��� 7KH�FRQFHUQ�IRU�,QGLJHQRXV�SHRSOHV�LV�WKDW�WKH�EX\HU�RI�VXFK�LPSRUW�
HG�JRRGV�LV�GHFHLYHG�LQWR�WKLQNLQJ�WKDW�WKH�JRRGV�DUH�DXWKHQWLF�$ERULJLQDO�FUDIW��SUR�
GXFHG�LQ�$XVWUDOLD�E\�,QGLJHQRXV�$XVWUDOLDQ�DUWLVWV�DQG�FUDIW�ZRUNHUV�

������ )UDXGXOHQW�UHSUHVHQWDWLRQV�RI�DUWZRUNV

7KHUH�DUH�VHYHUDO�UHSRUWV�RI�DUWZRUNV�EHLQJ�VROG�E\�DUW�DQG�DQWLTXH�GHDOHUV�WKDW�DUH
QRW� SDLQWHG� E\� ,QGLJHQRXV� DUWLVWV� DV� FODLPHG�� RU� DUH� QRW� DV� ROG� DV� DOOHJHG�� ,VVXHV
UHJDUGLQJ�SURYHQDQFH�DQG�WKH�LOOHJDO�SURFXUHPHQW�RI�VRPH�DUWZRUNV�DQG�DUWHIDFWV�DUH
WKHUHIRUH�DOVR�RI�FRQFHUQ�

�� 7KHVH�ZHUH�WKH�IDFWV�LQ��'HFHDVHG�$SSOLFDQW��Y�,QGRIXUQ ����������,35�����
�� 7KHVH�ZHUH�WKH�IDFWV�LQ�%XOXQ�%XOXQ�Y�5�	�7�7H[WLOHV )HGHUDO�&RXUW�RI�$XVWUDOLD��1R�'*��RI������
�� $QLWD�+HLVV�� $SSURSULDWLQJ�RXU�%ODFN�9RLFH ��ZULWWHQ�IRU�1HWZRUN�1HZV��4XHHQVODQG�&RPPXQLW\�$UWV�1HWZRUN�
0DUFK������

$JDLQ��WKLV�W\SH�RI�FRQGXFW�PD\�DPRXQW�WR�PLVOHDGLQJ�DQG�GHFHSWLYH�FRQGXFW��ZKLFK
LV�GLVFXVVHG�LQ�&KDSWHU���

������ $SSURSULDWLRQ�RI�,QGLJHQRXV�SHUVRQDV

7KHUH� KDYH� EHHQ� UHFHQW� UHSRUWV� RI� QRQ�,QGLJHQRXV� ZULWHUV� DQG� DUWLVWV� DGRSWLQJ
,QGLJHQRXV� SHUVRQDV� WR� SURPRWH� WKHLU� ZRUNV�� IRU� H[DPSOH�� (OL]DEHWK� 'XUDFN�(GGLH
%XUUXS�DQG�/HRQ�&DUPHQ�:DQGD�.RROPDWULH��7KLV�LV�D�PDMRU�FRQFHUQ�IRU�,QGLJHQRXV
SHRSOH�ZKR�FRQVLGHU�WKLV�LV�DSSURSULDWLRQ�RI�,QGLJHQRXV�LGHQWLW\���

/DZV�UHODWLQJ�WR�IUDXG�DQG�PLVUHSUHVHQWDWLRQ�PD\�RIIHU�DVVLVWDQFH�ZKHUH�IDOVH�GRFX�
PHQWV�DUH�XVHG�RU�ZKHQ�FRQWUDFWV�DQG�DJUHHPHQWV�DUH�VLJQHG��/DZV�UHODWLQJ�WR�PLV�
OHDGLQJ�DQG�GHFHSWLYH�FRQGXFW�XQGHU�WKH�7UDGH�3UDFWLFHV�$FW�������&ZOWK� PD\�DOVR
EH�XVHIXO��7KHVH�DUH�GLVFXVVHG�LQ�&KDSWHU����

������ 0DQXIDFWXULQJ�DQG�DXWKHQWLFLW\

$QRWKHU�FRQFHUQ�UDLVHG�ZDV�WKDW�LQ�VRPH�FDVHV�PDNLQJ�D�FXOWXUDO�SURGXFW�KDV�D�QXP�
EHU�RI�VWDJHV�RI�SURGXFWLRQ�DQG�WKDW��LQ�VRPH�LQVWDQFHV���,QGLJHQRXV�SHRSOH�DUH�RQO\
DVNHG�WR�FRQWULEXWH�WR�D�VWDJH�RI�WKLV�VR�WKDW�WKH�SURGXFWV�FDQ�EH�PDUNHWHG�E\�QRQ�
,QGLJHQRXV�PDQXIDFWXUHUV�DV�DXWKHQWLF�,QGLJHQRXV�SURGXFWV�

.DUO�1HXHQIHOGW�JDYH�DQ�H[DPSOH�UHODWLQJ�WR�WKH�SURGXFWLRQ�RI�GLGJHULGRRV�

5DZ�ZRRGV�DUH�FXW�LQ�WKH�1RUWKHUQ�7HUULWRU\��VXSSRVHGO\�E\�$ERULJLQDO
SHRSOH��DQG�DUH�WUXFNHG�WR�$GHODLGH�E\�FRPPHUFLDO�FDUULHUV��DV�EDFNORDGV��
7KH�UDZ�SLHFHV�DUH�WKHQ�VWULSSHG��KDYH�PRXWKSLHFHV�SXW�RQ�DQG�DUH�SDLQWHG
IODW�EODFN��DOO�E\�QRQ�$ERULJLQHV���$IWHU� FXULQJ ��WKH� EODQNV DUH�GLVSHUVHG�WR
$ERULJLQDO�SDLQWHUV��IURP�YDULRXV�UHJLRQV�RI�$XVWUDOLD��OLYLQJ�LQ�$GHODLGH�ZKR
DUH�SDLG�D�IODW�IHH�SHU�LQVWUXPHQW��7KH�LQVWUXPHQWV�DUH�WKHQ�PDUNHWHG�DV
$ERULJLQDO�PDGH ��ZKLFK�LQ�D�OLPLWHG�VHQVH�WKH\�DUH�
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7KHUH�LV�$ERULJLQDO�LQYROYHPHQW�DW�WKH�EHJLQQLQJ�DQG�HQG�RI�WKH�SURGXFWLRQ
SURFHVV��2QH�ODUJH�PDQXIDFWXUHU�LQVLVWV�KLV�GLGMV�DUH� DXWKHQWLF �$ERULJLQDO
LQVWUXPHQWV�DQG�WKDW�KH�LV�EHLQJ�DOWUXLVWLF�E\�LQYROYLQJ�$ERULJLQDO�SHRSOH�DW�DOO
EHFDXVH�LW�ZRXOG�EH�PXFK�HDVLHU��DQG�PRUH�FRVW�HIILFLHQW��WR�JHW�QRQ�
$ERULJLQDO�SHRSOH�WR�FXW�WKH�ZRRG�DQG�SDLQW�WKH�GLGMV���

���� +LJK�UHVDOH�YDOXH�RI�DUWZRUNV�
,Q�VRPH�LQVWDQFHV��,QGLJHQRXV�DUWZRUNV�DSSUHFLDWH�LQ�UHVDOH�YDOXH�RYHU�WLPH��EXW�WKH
DUWLVW�UHFHLYHV�QR�EHQHILW�IURP�WKH�SURILWDEOH�UHVDOH�RI�KLV�RU�KHU�ZRUN�

$ UHFHQW�H[DPSOH�ZDV�WKDW�RI�-RKQQ\�:DUDQJNXOD�7MXSXUUXOD��2QH�RI�KLV�SDLQWLQJV�ZDV�SXU�
FKDVHG� LQ� WKH�����V� IRU� ������ ,Q� -XQH������� LW�ZDV� VROG� IRU� ����������7KH�DUWLVW�� -RKQQ\
:DUDQJNXOD�7MXSXUUXOD��ZDV�QRW�HQWLWOHG�WR�DQ\�VKDUH�RI�WKH�PRQH\�

7KH�ULJKW�RI�DQ�DUWLVW�WR�VKDUH�LQ�WKH�SURILW�RI�WKH�VDOH�RI�DQ�DUWZRUN�LV�UHFRJQLVHG�LQ�)UHQFK�ODZ
DV� WKH� GURLW� GH� VXLWH�� 8QIRUWXQDWHO\�� WKLV� ULJKW� LV� QRW� UHFRJQLVHG� LQ� $XVWUDOLDQ� ODZ�� 6RPH
,QGLJHQRXV�DUWV�FHQWUHV�DUH�LQWHUHVWHG�LQ�LQWURGXFLQJ�D�UHVDOH�UR\DOW\�DQG�DUH�LQYHVWLJDWLQJ�WKH
SRVVLELOLW\�RI�XVLQJ�FRQWUDFWV�WR�HQIRUFH�WKLV�

,Q�$XVWUDOLD�� DUWLVWV�PD\�PDNH�XVH�RI� FRQWUDFW� ODZ� WR� VHFXUH�D� UHDVRQDEOH� VKDUH�RI� SURILWV
HDUQHG�IURP�WKH�VDOH�RI�WKHLU�ZRUN�E\�HQWHULQJ�LQWR�DQ�DJUHHPHQW�ZKLFK�LQFOXGHV�VXFK�WHUPV
ZKHQ�WKH�ZRUN�LV�ILUVW�VROG��%XW�WKLV�LV�OLPLWHG�WR�WKH�ILUVW�SXUFKDVHU�RQO\��6HFRQG��WKLUG�DQG�VXE�
VHTXHQW�SXUFKDVHUV�DUH�QRW�DIIHFWHG�EHFDXVH�FRQWUDFWV�DUH�HQIRUFHDEOH�RQO\�DJDLQVW�SDUWLHV
WR�WKH�RULJLQDO�FRQWUDFW�

���� 0LVUHSUHVHQWDWLRQ�LQ�WKH�PHGLD
,QGLJHQRXV�SHRSOH�DUH�DOVR�FRQFHUQHG�DERXW�WKH�ZD\�,QGLJHQRXV�LVVXHV�DUH�UHSUHVHQWHG�LQ
WKH�PHGLD��� )RU�H[DPSOH��ZKHQ�D�QHZV�LWHP�UHODWLQJ�WR�DQ�,QGLJHQRXV�FRPPXQLW\�IURP�RQH
DUHD�RI�WKH�FRXQWU\�LV�UXQ�RQ�WHOHYLVLRQ�QHZV��VWRFN�IRRWDJH�LV�RIWHQ�XVHG�ZKLFK�GRHV�QRW�UHODWH
WR�WKDW�SDUWLFXODU�FRPPXQLW\�

���� &RPPXQLW\�RUJDQLVDWLRQV�DQG�FRS\ULJKW
$QRWKHU� FRQFHUQ� UDLVHG� E\� ,QGLJHQRXV� SHRSOH� ZDV� WKH� VLWXDWLRQ� ZKHUH� DQ� RUJDQLVDWLRQ
FODLPHG�RZQHUVKLS�RI�SURSHUW\��DUWV�DQG�FUDIW�ZRUN�SURGXFHG�E\�,QGLJHQRXV�DUWV�ZRUNHUV�DV
SDUW�RI�D�&RPPXQLW\�'HYHORSPHQW�(PSOR\PHQW�3URJUDP��&'(3�����8QGHU�WKH�&RS\ULJKW�$FW�
DOO�ZRUNV�SURGXFHG�LQ�WKH�FRXUVH�RI�HPSOR\PHQW�EHORQJ�WR�WKH�HPSOR\HU��&'(3 IXQGLQJ�FUH�
DWHV� D� UHODWLRQVKLS� RI� HPSOR\HU�HPSOR\HH� EHWZHHQ� WKH� DUWLVW� DQG� WKH� RUJDQLVDWLRQ�� ,W� ZDV
UHSRUWHG� WKDW� WKLV�DUUDQJHPHQW�KDG� LQ�VRPH� LQVWDQFHV� OHDG� WR�FRQIXVLRQ�DV� WR�ZKHWKHU� WKH
RUJDQLVDWLRQ�RU�WKH�DUWLVW�RZQHG�FRS\ULJKW�LQ�WKH�ZRUN�FUHDWHG��$ FRQFHUQ�LV�WKDW�SHRSOH�DUH

���.DUO�1HXHQIHOGW��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 1,0$$��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� $OEHUW�0XOOHWW��.URZDWKXQNRRORQJ�$ERULJLQDO�&RRSHUDWLYH��,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ�������
6HSWHPEHU������
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��

QRW�PDGH�DZDUH�RI�WKLV�DQG�WKDW�LQ�VRPH�FDVHV�LW�PLJKW�QRW�EH�DSSURSULDWH�IRU�DQ�RUJDQLVDWLRQ
WR�RZQ�FRS\ULJKW�LQ�ZRUN�SURGXFHG�XQGHU�D�FRQWUDFW�RI�HPSOR\PHQW���

8QGHU�WKHVH�IXQGHG�SURJUDPV��RUJDQLVDWLRQV�DQG�HGXFDWLRQDO�ERGLHV�KDYH�SURGXFHG�D�JUHDW
GHDO�RI�FRS\ULJKW�PDWHULDO��2YHU�WLPH���VRPH�RI�WKHVH�RUJDQLVDWLRQV�KDYH�FORVHG�VR�WKDW�WKHUH
LV�HIIHFWLYHO\�QR�HQWLW\�DVVHUWLQJ�FRS\ULJKW�LQ�PDWHULDO��2QH�H[DPSOH�LV�D�UHFRUGLQJ�RI�WUDGLWLRQDO
,QGLJHQRXV�PXVLF�IXQGHG�DV�SDUW�RI�D�ODQJXDJH�PDLQWHQDQFH�SURJUDP��ZKLFK�ODWHU�FORVHG��7KH
FRPSDQ\�ZKLFK�UHFRUGHG�WKH�PXVLF�FRQWLQXHG�WR�PDQXIDFWXUH�DQG�VHOO�WKH�WDSH�HYHQ�WKRXJK
FRS\ULJKW�ZDV�LQ�WKHRU\�KHOG�E\�WKH�GLVEDQGHG�ODQJXDJH�FHQWUH�

$QRWKHU� H[DPSOH�ZDV� WKH� FRQWLQXHG� XVH� RI� GHVLJQV� SURGXFHG� E\�&'(3�IXQGHG� DUWLVWV� E\
OLFHQVHHV�ORQJ�DIWHU�WKH�DUWV�DQG�FUDIW�RUJDQLVDWLRQ�KDG�FORVHG�

'HVSLWH� WKHVH� SUREOHPV�� WKHUH�PD\� EH� VRPH� EHQHILWV� LQ� ,QGLJHQRXV� RUJDQLVDWLRQV� RZQLQJ
FRS\ULJKW� LQ�ZRUNV� SURGXFHG�E\� HPSOR\HHV��)RU� H[DPSOH��$ERULJLQDO� RUJDQLVDWLRQV� RZQLQJ
FRS\ULJKW� LQ� UHSRUWV�DQG� UHVHDUFK�XQGHUWDNHQ�E\�HPSOR\HHV�DOORZV� WKHP� WR� VDIHJXDUG� WKH
LQWHUHVWV�FRQWDLQHG�LQ�DQ\�UHSRUWV�

���� 8QIDLU�FRQWUDFWV
0DQ\�,QGLJHQRXV�JURXSV�FRPSODLQ�WKDW�FRQWUDFWXDO�DUUDQJHPHQWV�DUH�EHLQJ�HQWHUHG�LQWR�ZKHQ
,QGLJHQRXV�SDUWLHV�GR�QRW�IXOO\�XQGHUVWDQG�WKH�WHUPV�DQG�FRQGLWLRQV��� 7RPP\�0D\�VXEPLWWHG
WKHUH�DUH�IHZ�ODZ\HUV�ZLWK�UHOHYDQW�H[SHUWLVH�WR�SURYLGH�LQIRUPDWLRQ�RQ�FRQWUDFWV�DQG�FRS\�
ULJKW��� 0D\�IXUWKHU�QRWHG�

2IWHQ�LW�LV�KDUG�WR�JHW�DFURVV�WR�,QGLJHQRXV�SHRSOH�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR�ODZV
�� $ERULJLQDO� ODZ� DQG� ZKLWH� ODZ�� 3HRSOH� DUH� JHWWLQJ� ULSSHG� RII� EHFDXVH� RI�
WUXVWLQJ�SHRSOH�ZKR�XVH�VZHHW�ZRUGV��7KHUH�DUH�WKUHH�SDUWLFXODU�LQVWDQFHV�ZKHUH�DUWLVWV
QR�ORQJHU�SDLQW�EHFDXVH�RI�XQIDLU�FRQWUDFWV�ZKLFK�VD\�WKDW�HYHU\WKLQJ�DQ�DUWLVW�SURGXFHV
IRU�WKH�QH[W�ILYH�\HDUV�ZLOO�EHORQJ�WR�WKH�HQWUHSUHQHXU��%HFDXVH�RI�WKLV�SHRSOH�VWRS�SDLQW�
LQJ���

$QRWKHU� LVVXH� LV� WKDW� ,QGLJHQRXV�DUWLVWV LQWHUHVWV� DUH�QRW� SURWHFWHG�EHFDXVH� WKH\�DUH� LQ� D
ZHDN�EDUJDLQLQJ�SRVLWLRQ��� DOWKRXJK�LW�ZDV�UHSRUWHG�WKDW�VRPH�,QGLJHQRXV�DUWLVWV�DUH�DVVLVW�
HG� LQ� OLFHQVLQJ�DJUHHPHQWV�E\�DUWV�DGYLVHUV�DEOH� WR� UHDG� WKH�FRQWUDFW�DQG�SURYLGH�JHQHUDO
DGYLFH���

���� /DFN�RI�SROLWLFDO�ZLOO
$ PDMRU� FRQFHUQ� IRU� ,QGLJHQRXV� SHRSOH� LV� WKH� DWWDFN� RQ� ,QGLJHQRXV� ULJKWV� LQ� WKH� IRUP� RI

�� /L]�0F1LYHQ��,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��������6HSWHPEHU������
�� .LPEHUOH\�$ERULJLQDO�/DZ�DQG�&XOWXUH�&HQWUH��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV����������S���
���7RPP\�0D\��,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��������6HSWHPEHU������
�� /HWWHU�IURP�7RPP\�0D\�UHDG�WR�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��������6HSWHPEHU������
���$UWV�/DZ�&HQWUH�RI�$XVWUDOLD��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���������
�� $QWKRQ\�%URRNV��$1.$$$��,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��6HSWHPEHU������
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DPHQGPHQWV�WR�RU�UHYLHZ�WR�WKH�IROORZLQJ�OHJLVODWLRQ�

● 1DWLYH�7LWOH�$FW�����

● $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�����

● $ERULJLQDO�/DQG�5LJKWV��17��$FW����� �FXUUHQWO\�XQGHU�UHYLHZ��

7KH�1RUWKHUQ�/DQG�&RXQFLO��1/&�LV� FRQFHUQHG�WKDW�WKHUH�LV�D�SRVVLELOLW\�WKDW�DOO�WKUHH�$FWV�ZLOO
EH�VLJQLILFDQWO\�ZHDNHQHG��UHGXFLQJ�WKH�ULJKWV�RI�,QGLJHQRXV�SHRSOH�LQ�WKH�1/& UHJLRQ�WR�SUR�
WHFW�WKHLU�FXOWXUDO��VSLULWXDO��LQWHOOHFWXDO�DQG�OHJDO�SURSHUW\����7KHUH�LV�D�JURZLQJ�UHOXFWDQFH�E\
,QGLJHQRXV�SHRSOH�WR�HQWUXVW�WKH�JRYHUQPHQW�ZLWK�WKH�SURWHFWLRQ�RI�WKHLU�FXOWXUHV�ZKHQ�ULJKWV
JUDQWHG�FDQ�ODWHU�EH�WDNHQ�DZD\�

�� 1RUWKHUQ�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������



��

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�DUH�IXQ�
GDPHQWDO�WR�WKH�FRQWLQXDWLRQ�DQG�PDLQWHQDQFH�RI�,QGLJHQRXV�FXOWXUH��7KHUH�ZDV�XQDQLPRXV
VXSSRUW�IRU�WKLV�SURSRVLWLRQ�DQG�LW�ZDV�JHQHUDOO\�DJUHHG�WKDW�OHJLVODWLYH�UHIRUP�DQG�SROLF\�LQL�
WLDWLYHV� DUH� XUJHQWO\� UHTXLUHG� WR� SUHYHQW� IXUWKHU� XQDXWKRULVHG� H[SORLWDWLRQ� DQG� HURVLRQ� RI
,QGLJHQRXV�FXOWXUHV�

��� 3URSRVHG�ULJKWV�LQ�'LVFXVVLRQ�3DSHU
7KH�IROORZLQJ�ULJKWV�ZHUH�OLVWHG�LQ�WKH�'LVFXVVLRQ�3DSHU�DV�UHTXLULQJ�UHFRJQLWLRQ�

�� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

�� 7KH� ULJKW� WR� FRQWURO� WKH� FRPPHUFLDO� XVH� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�LQ�DFFRUGDQFH�ZLWK�WUDGLWLRQDO�FXVWRPDU\�ODZV�

�� 7KH�ULJKW�WR�EHQHILW�FRPPHUFLDOO\�IURP�WKH�DXWKRULVHG�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�

�� 7KH�ULJKW�WR�IXOO�DQG�SURSHU�DWWULEXWLRQ�

�� 7KH�ULJKW�WR�SURWHFW�VDFUHG�DQG�VLJQLILFDQW�VLWHV�

�� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO�PDQDJHPHQW�RI�ODQGV�ZKLFK�DUH�FRQVHUYHG�LQ�ZKROH�RU
SDUW�EHFDXVH�RI�WKHLU�,QGLJHQRXV�FXOWXUDO�YDOXHV�

�� 7KH� ULJKW� WR� SUHYHQW� WKH� GHURJDWRU\�� RIIHQVLYH� DQG� IDOODFLRXV� XVHV� RI� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

�� 7KH� ULJKW� WR�KDYH�D�VD\� LQ� WKH�SUHVHUYDWLRQ�DQG�FDUH��SURWHFWLRQ��PDQDJHPHQW�DQG
FRQWURO�RI�FXOWXUDO�DUWHIDFWV��KXPDQ�UHPDLQV��DUFKDHRORJLFDO�DQG�VLJQLILFDQW�WUDGLWLRQDO
VLWHV��WUDGLWLRQDO�IRRG�UHVRXUFHV�DQG�WUDGLWLRQDO�DQG�FRQWHPSRUDU\�FXOWXUDO�H[SUHVVLRQV
VXFK�DV�ULWXDOV��OHJHQGV��DQG�WKH�GHVLJQV�XVHG�LQ��IRU�LQVWDQFH��DUW��ZHDYLQJ��GDQFHV�
VRQJV�DQG�VWRULHV��

&+$37(5�)285

7KH�FXOWXUDO�DQG�LQWHOOHFWXDO
SURSHUW\�ULJKWV

,QGLJHQRXV�SHRSOH�ZDQW
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�� 7KH�ULJKW�WR�FRQWURO�WKH�XVH�RI�WUDGLWLRQDO�NQRZOHGJH�RI�PHGLFLQDO�SODQWV��DJULFXOWXUDO
ELRGLYHUVLW\�� HQYLURQPHQWDO� PDQDJHPHQW�� WKH� UHFRUGLQJ� RI� FXOWXUDO� FXVWRPV� DQG
H[SUHVVLRQV��WKH�SDUWLFXODU�ODQJXDJH�ZKLFK�PD\�EH�LQWULQVLF�WR�FXOWXUDO�LGHQWLW\��NQRZO�
HGJH��WKH�VNLOO�DQG�WHDFKLQJ�RI�FXOWXUH�

��� 5HVSRQVHV�FRQFHUQLQJ�ULJKWV
7KH�'LVFXVVLRQ�3DSHU�DVNHG�IRU�IHHGEDFN�RQ�WKH�ULJKWV�OLVWHG�DERYH��,W�DOVR�DVNHG�ZKDW�RWKHU
ULJKWV�VKRXOG�EH�LQFOXGHG��7KH�IROORZLQJ�OLVWV�VRPH�RI�WKH�UHVSRQVHV�

����� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO

7KHUH�ZDV�JHQHUDO�VXSSRUW�IRU�WKLV�ULJKW��0DQ\�VXEPLVVLRQV�UHLQIRUFHG�WKH�LPSRUWDQFH
RI�FRPPXQDO�RZQHUVKLS�ULJKWV��

/HV�0DO]QHU�QRWHG�WKDW�WKH�FRQFHSW�RI� ,QGLJHQRXV�RZQHUVKLS �ZDV�RIWHQ�FRQIXVHG�E\
PXVHXPV��XQLYHUVLWLHV�DQG�RWKHU�FXOWXUDO�LQVWLWXWLRQV�DV�PHDQLQJ�WKH�VDPH�DV�ZHVWHUQ
QRQ�,QGLJHQRXV�RZQHUVKLS�FRQFHSWV���,QGLJHQRXV�RZQHUVKLS�LV�VHHQ�PRUH�LQ�WHUPV�RI
UHVSRQVLELOLW\�IRU�FXOWXUH�UDWKHU�WKDQ�H[FOXGLQJ�RWKHUV�IURP�LWV�XVH�

����� 7KH�ULJKW�WR�FRQWURO�FRPPHUFLDO�XVH

*HQHUDOO\�� WKHUH�ZDV� VXSSRUW� IRU� WKH� ULJKW� WR� FRQWURO� FRPPHUFLDO� XVH�RI� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�WUDGLWLRQDO�FXVWRPDU\�ODZV�

����� 7KH�ULJKW�WR�EHQHILW�FRPPHUFLDOO\

*HQHUDOO\��WKHUH�ZDV�VXSSRUW�IRU�WKH�ULJKW�WR�EHQHILW�FRPPHUFLDOO\��LI�WKH�XVH�LV�FXOWXU�
DOO\� DSSURSULDWH� DQG� FRQVHQWHG� WR� EHIRUH� EHLQJ� FRPPHUFLDOO\� DSSOLHG��$V� WKH� &/&
QRWHG��WKLV�ULJKW�VKRXOG�H[WHQG�WR�DOO�UHOHYDQW�SHRSOH�

����� 7KH�ULJKW�WR�IXOO�DQG�SURSHU�DWWULEXWLRQ

*HQHUDOO\�� WKHUH� ZDV� VXSSRUW� IRU� WKH� ULJKW� WR� IXOO� DQG� SURSHU� DWWULEXWLRQ�� %XW� WKH
7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�SRLQWHG�RXW�WKDW�VXFK�D�ULJKW�VKRXOG�QRW�EH�LQ�LVR�
ODWLRQ�RI�WKH�ULJKW�WR�ILUVWO\�FRQVHQW�WR�WKH�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\��

����� 7KH�ULJKW�WR�SURWHFW�VDFUHG�DQG�VLJQLILFDQW�VLWHV

,Q� UHODWLRQ� WR� WKH� ULJKWV� WR� SURWHFW� VDFUHG� DQG� VLJQLILFDQW� VLWHV�� WKH� 7DVPDQLDQ

� /HV�0DO]QHU��,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��6HSWHPEHU������
��&HQWUDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
� 7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU
�����
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$ERULJLQDO�/DQG�&RXQFLO�QRWHG�WKDW�WKLV�ULJKW�VKRXOG�DSSO\�WR�DOO�,QGLJHQRXV�VLWHV�DV�DOO
VLWHV�DUH�FRQVLGHUHG�VLJQLILFDQW��

����� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO�PDQDJHPHQW�RI�ODQGV

5HVSRQGHQWV�GLG�QRW�VSHFLILFDOO\�FRPPHQW�RQ�WKH�ULJKW�WR�FRQWURO�PDQDJHPHQW�RI�ODQG
FRQVHUYHG� LQ�ZKROH�RU�SDUW�EHFDXVH�RI� LWV� ,QGLJHQRXV�FXOWXUDO�YDOXHV��RWKHU� WKDQ� WR
JHQHUDOO\�VXSSRUWHG�WKH�ULJKWV�OLVWHG�DV�DGHTXDWH�

$ SRLQW�DW�WKH�%ULVEDQH�:RUNVKRS�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�WKDW
ULJKWV� VKRXOG� QRW� MXVW� EH� OLPLWHG� WR� ODQG� EXW� VKRXOG� DOVR� LQFOXGH� HQYLURQPHQWDO
UHVRXUFHV�RQ�ODQG�DQG�DERYH�ODQG��VXFK�DV�DLU��DV�ZHOO�DV�VHD��

����� 7KH�ULJKW�WR�SUHYHQW�GHURJDWRU\��RIIHQVLYH�DQG�IDOODFLRXV�XVH

,Q� UHODWLRQ� WR� WKH� ULJKW� WR� SUHYHQW� WKH� GHURJDWRU\�� RIIHQVLYH� DQG� IDOODFLRXV� XVH� RI
,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\��)LOP�$XVWUDOLD�QRWHG� WKDW�D�GLVWLQFWLRQ
VKRXOG�EH�PDGH�EHWZHHQ�WZR�RSSRVLQJ�XVHV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�WR�HQVXUH�WKDW�VSHFLILF�JXLGHOLQHV�DUH�DGRSWHG�WR�SURWHFW�DJDLQVW�WKH�H[SORLWD�
WLRQ�RI�,QGLJHQRXV�LVVXHV��7KHVH�DUH�WKH�SRUWUD\DO�RI�,QGLJHQRXV�SHRSOH�DQG�WKHLU�KHU�
LWDJH�DQG�LQYHVWLJDWLYH�UHSRUWLQJ�RQ�$ERULJLQDO�LVVXHV��

$UWV�9LFWRULD�VXJJHVWHG�WKDW�WKLV�ULJKW�ZRXOG�KDYH�WR�EH�FRXQWHUHG�ZLWK�VRPH�VRUW�RI
GHIHQFH�IRU�XQLQWHQWLRQDO�RIIHQFH�� ,W�ZDV�QRWHG�WKDW�DUWLVWV�RIWHQ� LQFRUSRUDWH� LPDJHV
LQWR�WKHLU�ZRUNV�DV�D�KRPDJH�UDWKHU�WKDQ�ZLVKLQJ�WR�RIIHQG��

,Q�OLJKW�RI�WKH�GLVFXVVLRQV�DQG�VXEPLVVLRQV��LW�LV�VXJJHVWHG�WKDW�RIIHQVLYH�XVH�EH�TXDO�
LILHG�DV�EHLQJ�RIIHQVLYH�WR�,QGLJHQRXV�SHRSOH V�EHOLHIV��$OVR�� LW� LV�VXJJHVWHG�WKDW�WKH
ZRUG� IDOODFLRXV �VKRXOG�EH�FKDQJHG�WR� XQDXWKRULVHG �XVH�

7KHVH�ULJKWV�UHODWH�WR�FXOWXUDO�LQWHJULW\�LVVXHV�EXW�GR�QRW�IXOO\�FDWHU�IRU�VLWXDWLRQV�ZKHUH
,QGLJHQRXV�FXOWXUDO�PDWHULDO�PLJKW�EH�PXWLODWHG�RU�GLVWRUWHG��$Q�DGGLWLRQDO�ULJKW�WR�SUH�
YHQW�PXWLODWLRQ�DQG�GLVWRUWLRQV�RI�FXOWXUDO�PDWHULDO�LV�UHFRPPHQGHG�

����� 7KH�ULJKW�WR�KDYH�D�VD\�LQ�SUHVHUYDWLRQ�DQG�FDUH

6HYHUDO�VXEPLVVLRQV�QRWHG�WKDW�WKH�ZRUGLQJ� ULJKW�WR�KDYH�D�VD\ �ZDV�WRR�ZHDN�WR�JLYH
IXOO�HIIHFW� WR� WKH� ULJKWV� ,QGLJHQRXV�SHRSOH�VHHN� LQ� UHODWLRQ� WR�SUHVHUYDWLRQ��FDUH�DQG
PDQDJHPHQW�LVVXHV��

� ,ELG�
��'HEUD�%HQQHWW�0F/HDQ��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\�4XHHQVODQG
&RPPXQLW\�$UWV�1HWZRUN��2FWREHU������
� )LOP�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
��$UWV�9LFWRULD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
��16:$/&��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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��

7KH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH��13:6��VXEPLWWHG�WKDW�WKH�XVH�RI�WKH�ZRUGV
KXPDQ� UHPDLQV �PD\�EH� WDNHQ� WR�PHDQ� DOO�SHRSOH �ZKHUH� WKH� LQWHQW� LV� WR� UHIHU� WR
,QGLJHQRXV�DQFHVWUDO�UHPDLQV�RQO\��13:6�VXJJHVWHG�D�PRUH�DSSURSULDWH�WHUP�ZRXOG
EH� DQFHVWUDO� UHPDLQV �� 13:6�DOVR�VXJJHVWHG� WKH�XVH�RI� WKH�ZRUG� $ERULJLQDO �RU
,QGLJHQRXV �UDWKHU�WKDQ� WUDGLWLRQDO ����

7KH�16:�$ERULJLQDO�/DQG�&RXQFLO��16:$/&��SUHIHUUHG�WKH�XVH�RI� FXVWRPDU\ �WR� WUD�
GLWLRQDO ���

����� 7KH�ULJKW�WR�FRQWURO�WKH�XVH�RI�WUDGLWLRQDO�NQRZOHGJH

7KH�&HQWUDO�/DQG�&RXQFLO�QRWHG�WKDW�,QGLJHQRXV�SHRSOH�VKRXOG�KDYH�WKH�ULJKW�WR�FRQWURO�GLV�
FORVXUH�RI�WUDGLWLRQDO�NQRZOHGJH�DV�D�IXQGDPHQWDO�ULJKW��)UDQFLV�.HOO\�-XSXUUXOD��VSHDNLQJ�GXU�
LQJ�WKH�&HQWUDO�/DQG�&RXQFLO V�GLVFXVVLRQV�RQ�WKH�2XU�&XOWXUH��2XU�)XWXUH 'LVFXVVLRQ�3DSHU
VDLG�

:H�VKRXOG�NHHS�LW�>NQRZOHGJH�RI�WUDGLWLRQDO�PHGLFLQHV�DQG�EXVK�WXFNHU@�IRU�RXU�
VHOYHV��QRW�JLYH�LW�DZD\��:H�DUH�MXVW�OLNH�JLYLQJ�RXU�ODQG�DZD\�DOWRJHWKHU��,�WKLQN
ZH�VKRXOG�DOO�NHHS�LW�EHFDXVH�LW V�FRQILGHQWLDO��6HH�WKDW�WUHH�RYHU�WKHUH��WKDW V�D
SHUHQWLH� GUHDPLQJ� WKDW� RQH�� ZH� FDOO� WKDW� WUHH V� QDPH� DQG� WKDW
SHUHQWLH�ZLOO�VHWWOH�GRZQ�����7KH�WUHH�LV�D�SDUW�RI�XV���7KDW�WUHH�LV�D�KHDOHU��:KHQ
LW� UDLQV�� ZKHQ� WKH� ZDWHU� IDOOV� DQG� WKH� ZLQG� EORZV� \RX� NQRZ� LW� PDNHV� WKH
FRXQWU\�FOHDU�DQG�IUHVK�DJDLQ��,�WKLQN�ZH�VKRXOGQ W�EH�JLYLQJ�LW�DZD\��:H�VKRXOG
NHHS�LW�IRU�RXU�JHQHUDWLRQV���

��� 2WKHU�VXJJHVWHG�ULJKWV
6RPH�DGGLWLRQDO�ULJKWV�VXJJHVWHG�IRU�LQFOXVLRQ�ZHUH�

● 7KH� ULJKW� WR� UHFODLP�DOO� KXPDQ� UHPDLQV�� LQFOXGLQJ� VXFK� UHPDLQV�DV� VWLOOERUQ�� IRHWDO�
JHQHV��WLVVXHV��EORRG�HWF�IRU�WKH�IXOILOPHQW�RI�EXULDO�DQG�VSLULWXDO�KHDOLQJ���

● 7KH�ULJKW�WR�FRPSHQVDWLRQ�IRU�VXEVHTXHQW�XVDJH�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHF�
WXDO�SURSHUW\�ZLWKRXW�SUHYLRXV�DXWKRULVDWLRQ���

● 5LJKWV�LQ�UHODWLRQ�WR�WKH�UHSUHVHQWDWLRQ�DQG�GLVFXVVLRQ�RI�LVVXHV�RI�,QGLJHQRXV�FXOWXUH
DQG�,QGLJHQRXV�SHRSOH�LQ�WKH�PHGLD���

� 13:6��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
�� 16:$/&��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6SHDNLQJ�DW�$NDUQHQKH�:HOO��������2FWREHU�������DV�FLWHG�LQ�&/&��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH�
-DQXDU\������
�� /HVWHU�,UDQELQQD�5LJQH\��<XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�IRU�+LJKHU�(GXFDWLRQ�DQG�5HVHDUFK��)OLQGHUV
8QLYHUVLW\�RI�6RXWK�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
�� )RONOLIH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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��� 8SGDWHG�OLVW�RI�ULJKWV
,Q�OLJKW�RI�WKH�JUHDW�ERG\�RI�PDWHULDO�VXUYH\HG�DQG�WKH�8QLWHG�1DWLRQV 'UDIW�'HFODUDWLRQ�RQ
WKH�3URWHFWLRQ�RI� WKH�5LJKWV�RI� ,QGLJHQRXV�3HRSOHV DQG� WKH� ,QGLJHQRXV�5HIHUHQFH�*URXS V
'UDIW� 3ULQFLSOHV� DQG� *XLGHOLQHV� IRU� WKH� 3URWHFWLRQ� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\� WKH� IROORZLQJ�FKDUWHU� LV�D� OLVW�RI� WKH� W\SHV�RI�KHULWDJH�ULJKWV� ,QGLJHQRXV�$XVWUDOLDQ
SHRSOH�ZDQW�UHFRJQLVHG�DQG�SURWHFWHG�ZLWKLQ�WKH�$XVWUDOLDQ�OHJDO�DQG�SROLF\�IUDPHZRUN�

�� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��

�� 7KH� ULJKW� WR� GHILQH� ZKDW� FRQVWLWXWHV� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\
DQG�RU�,QGLJHQRXV�+HULWDJH�

�� 7KH�ULJKW�WR�HQVXUH�WKDW�DQ\�PHDQV�RI�SURWHFWLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\� LV�SUHPLVHG�RQ� WKH�SULQFLSOH�RI�VHOI�GHWHUPLQDWLRQ��ZKLFK� LQFOXGHV� WKH�ULJKW
DQG�GXW\�RI�,QGLJHQRXV�SHRSOHV�WR�PDLQWDLQ�DQG�GHYHORS�WKHLU�RZQ�FXOWXUHV�DQG�NQRZO�
HGJH�V\VWHPV�DQG�IRUPV�RI�VRFLDO�RUJDQLVDWLRQ�

�� 7KH�ULJKW�WR�EH�UHFRJQLVHG�DV�WKH�SULPDU\�JXDUGLDQV�DQG�LQWHUSUHWHUV�RI�WKHLU�FXOWXUHV�
DUWV�DQG�VFLHQFHV��ZKHWKHU�FUHDWHG�LQ�WKH�SDVW��RU�GHYHORSHG�E\�WKHP�LQ�WKH�IXWXUH�

�� 7KH�ULJKW�WR�DSSO\�IRU�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�
ZKLFK� ZKHUH� FROOHFWLYHO\� RZQHG�� VKRXOG� EH� JUDQWHG� LQ� WKH� QDPH� RI� WKH� UHOHYDQW
,QGLJHQRXV�FRPPXQLW\�

�� 7KH�ULJKW�WR�DXWKRULVH�RU�UHIXVH�WR�DXWKRULVH�WKH�FRPPHUFLDO�XVH�RI�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�,QGLJHQRXV�FXVWRPDU\�ODZ�

�� 7KH�ULJKW�WR�SULRU�LQIRUPHG�FRQVHQW�IRU�DFFHVV�WR��XVH�DQG�DSSOLFDWLRQ�RI�,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��LQFOXGLQJ�,QGLJHQRXV�FXOWXUDO�NQRZOHGJH�DQG�FXOWXU�
DO�HQYLURQPHQW�UHVRXUFHV�

�� 7KH�ULJKW� WR�PDLQWDLQ� WKH�VHFUHF\�RI� ,QGLJHQRXV�NQRZOHGJH�DQG�RWKHU�FXOWXUDO�SUDF�
WLFHV��

�� 7KH�ULJKW�WR�EHQHILW�FRPPHUFLDOO\�IURP�WKH�DXWKRULVHG�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\��LQFOXGLQJ�WKH�ULJKW�WR�QHJRWLDWH�WHUPV�RI�VXFK�XVDJH�

��� 7KH�ULJKW�WR�IXOO�DQG�SURSHU�DWWULEXWLRQ�

��� 7KH�ULJKW�WR�SURWHFW�,QGLJHQRXV�VLWHV�LQFOXGLQJ�VDFUHG�VLWHV�

��� 7KH�ULJKW�WR�RZQ�DQG�FRQWURO�PDQDJHPHQW�RI�ODQG�DQG�VHD��FRQVHUYHG�LQ�ZKROH�RU�SDUW
EHFDXVH�RI�WKHLU�,QGLJHQRXV�FXOWXUDO�YDOXHV�

��� 7KH� ULJKW� WR� SUHYHQW� WKH� GHURJDWRU\�� FXOWXUDOO\� RIIHQVLYH� DQG� XQDXWKRULVHG� XVH� RI
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LQ�DOO�PHGLD�

��� 7KH�ULJKW�WR�SUHYHQW�GLVWRUWLRQV�DQG�PXWLODWLRQV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\��

��� 7KH� ULJKW� WR� SUHVHUYH� DQG� FDUH�� SURWHFW�� PDQDJH� DQG� FRQWURO� ,QGLJHQRXV� FXOWXUDO
REMHFWV�� ,QGLJHQRXV� DQFHVWUDO� UHPDLQV�� ,QGLJHQRXV� FXOWXUDO� UHVRXUFHV� VXFK� DV� IRRG
UHVRXUFHV��RFKUHV�� VWRQHV��SODQWV�DQG�DQLPDOV�DQG� ,QGLJHQRXV�FXOWXUDO�H[SUHVVLRQV
VXFK�DV�GDQFHV��VWRULHV��DQG�GHVLJQV�
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��� 7KH� ULJKW� WR� FRQWURO� WKH� GLVFORVXUH�� GLVVHPLQDWLRQ�� UHSURGXFWLRQ� DQG� UHFRUGLQJ� RI
,QGLJHQRXV�NQRZOHGJH��LGHDV�DQG�LQQRYDWLRQV�FRQFHUQLQJ�PHGLFLQDO�SODQWV��ELRGLYHU�
VLW\�DQG�HQYLURQPHQW�PDQDJHPHQW�

��� 7KH�ULJKW�WR�FRQWURO�WKH�UHFRUGLQJ�RI�FXOWXUDO�FXVWRPV�DQG�H[SUHVVLRQV��WKH�SDUWLFXODU
ODQJXDJH�ZKLFK�PD\�EH�LQWULQVLF�WR�FXOWXUDO�LGHQWLW\��NQRZOHGJH��WKH�VNLOO�DQG�WHDFKLQJ
RI�FXOWXUH�

&KDSWHU�)RXU���5HFRPPHQGDWLRQV

��� $ 1DWLRQDO� 'HFODUDWLRQ� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV
VKRXOG� EH� GHYHORSHG� EDVHG� RQ� WKH� OLVW� RI� ULJKWV� ZKLFK� DSSHDUV� DERYH� DQG� WKH
,QGLJHQRXV�5HIHUHQFH�*URXS V�'UDIW�*XLGHOLQHV�DQG�3ULQFLSOHV��GHYHORSHG�LQ�FRQ�
VXOWDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�

��� $SSURSULDWH�PHDVXUHV�VKRXOG�EH�WDNHQ�WRZDUGV�HGXFDWLQJ�WKH�EURDGHU�$XVWUDOLDQ
FRPPXQLW\�DERXW� ,QGLJHQRXV�YDOXH�V\VWHPV�� ODZV�DQG�FXOWXUDO�SURFHVVHV��ZKHUH
VKDULQJ�WKLV�NQRZOHGJH�LV�DSSURSULDWH�
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7KH�FXUUHQW�OHJDO�IUDPHZRUN�RIIHUV�OLPLWHG�UHFRJQLWLRQ�DQG�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO
DQG� ,QWHOOHFWXDO�3URSHUW\�� ,QWHOOHFWXDO�SURSHUW\� ODZV�DUH�JHQHUDOO\� LQDGHTXDWH� LQ� UHFRJQLVLQJ
DQG�SURWHFWLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�EHFDXVH�QRQ�,QGLJHQRXV
QRWLRQV�RI�LQWHOOHFWXDO�SURSHUW\�GLIIHU�VLJQLILFDQWO\�IURP�,QGLJHQRXV�EHOLHIV�

)XUWKHUPRUH�� FXOWXUDO� KHULWDJH� ODZV� DUH� FRQVLGHUHG� LQDGHTXDWH� LQ� WKHLU� DSSOLFDWLRQ� WR� DOO
DVSHFWV�RI� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�DQG�GR�QRW� UHFRJQLVH�PDQ\� ULJKWV
,QGLJHQRXV�SHRSOH�FRQVLGHU�LPSRUWDQW�IRU�WKH�FRQWLQXDWLRQ�RI�WKHLU�FXOWXUH�

7KHUH� LV� D� UDQJH� RI� RWKHU� ODZV� ZKLFK� PLJKW� RIIHU� DVVLVWDQFH� LQ� UHODWLRQ� WR� VRPH� ULJKWV
,QGLJHQRXV�SHRSOH�QHHG�� IRU�H[DPSOH�� WUDGH�SUDFWLFHV� ODZV�ZKLFK� UHODWH� WR�PLVOHDGLQJ�DQG
GHFHSWLYH�FRQGXFW�PD\�RIIHU�VRPH�DVVLVWDQFH�LQ�FDVHV�RI�PLVOHDGLQJ�ODEHOOLQJ�

3DUW�7ZR�RI�WKLV�5HSRUW�ZLOO�H[DPLQH�WKH�IROORZLQJ�H[LVWLQJ�ODZV�DQG�FRPPHQW�RQ�WKHLU�DSSOL�
FDWLRQ�WR�WKH�W\SHV�RI�ULJKWV�,QGLJHQRXV�SHRSOH�QHHG�LQ�UHODWLRQ�WR�WKHLU�FXOWXUDO�KHULWDJH�

�D�,QWHOOHFWXDO� SURSHUW\�ODZV�

�E�&XOWXUDO� KHULWDJH�ODZV�

�F�2WKHU� UHOHYDQW�ODZV�VXFK�DV�QDWLYH�WLWOH��DUFKLYHV�DQG�EURDGFDVWLQJ�ODZV�

3$57�7:2
3URWHFWLRQ�8QGHU�WKH�&XUUHQW
$XVWUDOLDQ�/HJDO�)DPHZRUN



��

��� :KDW�LV�LQWHOOHFWXDO�SURSHUW\"

,QWHOOHFWXDO�SURSHUW\ �LV�GHILQHG�E\�WKH�&RQYHQWLRQ�HVWDEOLVKLQJ�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\
2UJDQLVDWLRQ�DV�UHIHUULQJ�WR� WKH�ULJKWV�UHODWLQJ�WR�OLWHUDU\��DUWLVWLF�DQG�VFLHQWLILF�ZRUNV��SHUIRU�
PDQFHV�RI�SHUIRUPLQJ�DUWLVWV��SKRQRJUDPV�DQG�EURDGFDVWV��LQYHQWLRQV�LQ�DOO�ILHOGV�RI�KXPDQ
HQGHDYRXU�� VFLHQWLILF� GLVFRYHULHV�� LQGXVWULDO� GHVLJQV�� WUDGHPDUNV�� VHUYLFH�PDUNV�� DQG� FRP�
PHUFLDO�QDPHV�DQG�GHVLJQDWLRQV��SURWHFWLRQ�DJDLQVW�XQIDLU�FRPSHWLWLRQ��DQG�DOO�RWKHU� ULJKWV
UHVXOWLQJ�IURP�LQWHOOHFWXDO�DFWLYLW\�LQ�WKH�LQGXVWULDO��VFLHQWLILF��OLWHUDU\�RU�DUWLVWLF�ILHOGV ���

7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�JLYHV�WKH�&RPPRQZHDOWK�WKH�SRZHU�WR�PDNH�VSHFLDO�ODZV�UHJDUG�
LQJ� FRS\ULJKW��SDWHQWV�RI�LQYHQWLRQV�DQG�GHVLJQV��DQG�WUDGH�PDUNV ���7KH�IROORZLQJ�LQWHOOHFWX�
DO�SURSHUW\�ULJKWV�DUH�UHFRJQLVHG�E\�&RPPRQZHDOWK�OHJLVODWLRQ�

● $UWLVWLF��PXVLFDO��GUDPDWLF�DQG�OLWHUDU\�ZRUNV��ILOP�DQG�VRXQG�UHFRUGLQJV��DQG�SXEOLFD�
WLRQV��E\�YLUWXH�RI�WKH�&RS\ULJKW�$FW������

● ,QYHQWLRQV�E\�YLUWXH�RI�WKH�3DWHQWV�$FW������

● 7UDGH�PDUNV�LGHQWLI\LQJ�WKH�RULJLQ�RI�JRRGV�DQG�VHUYLFHV�XQGHU�WKH�7UDGH�0DUNV�$FW
�����

● 5HJLVWHUHG�LQGXVWULDO�GHVLJQV�IRU�WKH�DSSHDUDQFH�RI�D�FRPPHUFLDO�SURGXFW�E\�YLUWXH�RI
WKH�'HVLJQV�$FW������

● &HUWDLQ�GHYHORSHG�VSHFLHV�DQG�YDULHWLHV�RI�SODQWV�XQGHU�WKH�3ODQW�%UHHGHUV 5LJKWV�$FW
�����

&+$37(5�),9(

3URWHFWLRQ�XQGHU�FXUUHQW�
LQWHOOHFWXDO�SURSHUW\�ODZV

�$UWLFOH���YLLL���&RQYHQWLRQ�(VWDEOLVKLQJ�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQLVDWLRQ�����-XO\������
� 7KH�$XVWUDOLDQ�&RQVWLWXWLRQ��V����[YLLL��
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● &HUWDLQ�OD\RXWV�RI�LQWHJUDWHG�FLUFXLWV�XQGHU�&LUFXLW�/D\RXWV�$FW������

2WKHU�FRPPRQ�ODZ�LQWHOOHFWXDO�SURSHUW\�ULJKWV�DUH�

● %UHDFK�RI�FRQILGHQFH�ODZ��

● 3DVVLQJ�RII�

7KLV�FKDSWHU�ZLOO�GLVFXVV�WKH�DSSOLFDWLRQ�WR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RI�WKH
&RS\ULJKW�$FW� ����� WKH�3DWHQWV�$FW� ������ WKH�3ODQW�%UHHGHUV�5LJKWV�$FW� ������ WKH�7UDGH
0DUNV�$FW������DQG�WKH�'HVLJQV�$FW�������EUHDFK�RI�FRQILGHQFH�ODZV�DQG�SDVVLQJ�RII�

����� 5LJKWV�WR�XVH�DQG�GHDO�ZLWK�LQWHOOHFWXDO�SURSHUW\

,QWHOOHFWXDO�SURSHUW\�ODZV�SURYLGH�FUHDWRUV�DQG�LQYHQWRUV�ZLWK�FHUWDLQ�HFRQRPLF�ULJKWV
WR�H[SORLW�WKHLU�FUHDWLRQV�DQG�LQYHQWLRQV��,QWHOOHFWXDO�SURSHUW\�ULJKWV�DUH�RIWHQ�QRW�KHOG
E\�LQYHQWLYH�LQGLYLGXDOV�EXW�E\�WKH�FRUSRUDWLRQV��JRYHUQPHQW�DJHQFLHV�RU�FXOWXUDO�LQVWL�
WXWLRQV�WKDW�HPSOR\�WKHP�RU�IXQG�WKHLU�UHVHDUFK�� 7KURXJK�LQWHUQDWLRQDO�WUHDWLHV�VXFK
DV�WKH�%HUQH�&RQYHQWLRQ��LQWHOOHFWXDO�SURSHUW\�ULJKWV�DUH�HQIRUFHDEOH�LQWHUQDWLRQDOO\�LQ
FRXQWULHV� ZKLFK� KDYH� VLJQHG� VXFK� WUHDWLHV� LQ� UHFRJQLWLRQ� WKDW� LQWHOOHFWXDO� SURSHUW\
ULJKWV�DUH�LPSRUWDQW�HFRQRPLF�ULJKWV�

����� 7KH�SXEOLF�GRPDLQ

7KH�QRWLRQ�RI�WKH�SXEOLF�GRPDLQ�UHIHUV�WR�ZKDW�LV�IUHHO\�DYDLODEOH�IRU�XVH�DQG�UHSUR�
GXFWLRQ��ZLWKRXW�WKH�QHHG�WR�REWDLQ�SHUPLVVLRQ�IURP�WKH�LQWHOOHFWXDO�SURSHUW\�RZQHU��$V
&HFLOLD�2 %ULHQ�QRWHG��LQWHOOHFWXDO�SURSHUW\�ODZ���LQ�D�VHQVH�� EDODQFHV�WKH�LQWHUHVWV�RI
LQGLYLGXDO�DXWKRU�DJDLQVW�WKRVH�DWWULEXWHG�WR�D�XQLYHUVDO�SXEOLF�GRPDLQ �� 8QGHU�LQWHO�
OHFWXDO�SURSHUW\�ODZV��PXFK�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDWHULDO�LV�UHJDUGHG�DV�EHLQJ
LQ�WKH�SXEOLF�GRPDLQ�

��� &RS\ULJKW�$FW�����
����� :KDW�LV�FRS\ULJKW"

&RS\ULJKW�LV�D�VHW�RI�VSHFLILF�ULJKWV�JUDQWHG�WR�WKH�FUHDWRUV�RI�OLWHUDU\��GUDPDWLF��DUWLV�
WLF�RU�PXVLFDO�ZRUNV�DQG�WKH�PDNHUV�RI�VRXQG�UHFRUGLQJV��ILOPV�DQG�DXGLR�UHFRUGLQJV�
7KHUH� LV�QR�QHHG� WR� UHJLVWHU� FRS\ULJKW�� ,W� H[LVWV�DV� VRRQ�DV�D�ZRUN� LV� FUHDWHG�RU�D
UHFRUGLQJ�LV�PDGH��DV�ORQJ�DV�FHUWDLQ�FULWHULD�DUH�PHW��7KHVH�LQFOXGH�WKDW�WKH�ZRUNV
DUH�RULJLQDO�DQG�WKDW�WKH\�KDYH�EHHQ�UHGXFHG�WR�PDWHULDO�IRUP�

,I�WKHVH�FULWHULD�DUH�VDWLVILHG�DQG�WKH�DXWKRU�RU�PDNHU�LV�DQ�$XVWUDOLDQ�FLWL]HQ�RU�UHVL�

� $V�QRWHG�E\�'DUUHOO�$��3RVH\�DQG�*UDKDP�'XWILHOG��%H\RQG�,QWHOOHFWXDO�3URSHUW\��7RZDUGV�7UDGLWLRQDO�5HVRXUFH
5LJKWV�IRU�,QGLJHQRXV�3HRSOHV�DQG�/RFDO�&RPPXQLWLHV��,QWHUQDWLRQDO�'HYHORSPHQW�5HVHDUFK�&HQWUH��&DQDGD
������S����
� &HFLOLD�2 %ULHQ�� 3URWHFWLQJ�6HFUHW�6DFUHG�'HVLJQV���,QGLJHQRXV�&XOWXUH�DQG�,QWHOOHFWXDO�3URSHUW\�/DZ ��������
YRO���0HGLD�DQG�$UWV�/DZ�5HYLHZ���SS�������DW�S����
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GHQW��WKH�DXWKRU�RU�PDNHU�JHQHUDOO\�KDV�H[FOXVLYH�UHSURGXFWLRQ�ULJKWV�XQWLO�WKH�WHUP�RI
FRS\ULJKW�H[SLUHV��7KH�FRS\ULJKW� WHUP� LV����\HDUV�DIWHU� WKH�GHDWK�RI� WKH�DXWKRU��)RU
UHFRUGLQJV��WKH�WHUP�LV�JHQHUDOO\����\HDUV�IURP�WKH�GDWH�RI�PDNLQJ�

����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ

&RS\ULJKW� ODZ�SURYLGHV�VLPLODU� ULJKWV� WR� ,QGLJHQRXV�FUHDWRUV�RI� ,QGLJHQRXV�DUWV�DQG
FXOWXUDO�H[SUHVVLRQ��DQG�RWKHU�DVSHFWV�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�
ZKLFK�PHHW�WKHVH�FULWHULD��%XW�PXFK�,QGLJHQRXV�FXOWXUDO�PDWHULDO�GRHV�QRW�PHHW�WKHVH
FULWHULD�IRU�WKH�IROORZLQJ�UHDVRQV�

2ULJLQDOLW\

)RU�FRS\ULJKW�WR�H[LVW�LQ�D�ZRUN��LW�PXVW�EH�RULJLQDO�� 7KDW�LV��WKH�FUHDWLRQ�LV�QRW�FRSLHG
IURP�DQRWKHU�ZRUN�DQG�WKH�FUHDWRU�KDV�LPSDUWHG�WKH�QHFHVVDU\�GHJUHH�RI�ODERXU��VNLOO
DQG�MXGJPHQW�WR�SURGXFH�WKH�ZRUN��JLYLQJ�LW�VRPH�TXDOLW\�RU�FKDUDFWHU�ZKLFK�WKH�UDZ
PDWHULDO�GLG�QRW�KDYH�

$V�D�FRQWLQXLQJ�H[SUHVVLRQ�RI�FXOWXUH��PDQ\�,QGLJHQRXV�DUWLVWV�GUDZ�IURP�WKH�ZHDOWK
RI� WKHLU� FXOWXUDO� KHULWDJH�E\�SDLQWLQJ�SUH�H[LVWLQJ� FODQ�GHVLJQV�� GDQFLQJ� FHUHPRQLHV
DQG� VWRULHV� WKDW� KDYH� EHHQ� KDQGHG� GRZQ� IURP� WKHLU� DQFHVWRUV�� 7KLV� DVSHFW� RI
,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO�3URSHUW\� UDLVHV� WKH�TXHVWLRQ�RI�ZKHWKHU�D�QHZ
,QGLJHQRXV�ZRUN�EDVHG�XSRQ�RU�GHULYHG�IURP�D�WUDGLWLRQDO��SUH�H[LVWLQJ�WKHPH�VDWLVILHV
WKH�FRS\ULJKW�UHTXLUHPHQW�RI�RULJLQDOLW\�� +RZHYHU��DQ\�GRXEW�RYHU�WKLV�KDV�EHHQ�GLV�
SHOOHG�WR�VRPH�H[WHQW�E\�WKH�FRXUW�FDVH �'HFHDVHG�$SSOLFDQW��Y�,QGRIXUQ��WKH�&DUSHWV
&DVH����,Q�WKLV�FDVH��WKH�FRXUW�IRXQG�WKHUH�ZDV�VXIILFLHQW�HYLGHQFH�RI��LQGLYLGXDO�DUWLV�
WLF�LQWHUSUHWDWLRQ�HYHQ�WKRXJK�WKH�DUWZRUNV�LQ�TXHVWLRQ�IROORZHG�SUH�H[LVWLQJ�WUDGLWLRQ�
DO�GHVLJQV�

0DWHULDO�IRUP

7R�REWDLQ�FRS\ULJKW�SURWHFWLRQ��D�ZRUN�PXVW�EH�ZULWWHQ�GRZQ�RU�UHFRUGHG�LQ�VRPH�SHU�
PDQHQW��WDQJLEOH�IRUP��1RQ�SHUPDQHQW�IRUPV�RI�FXOWXUDO�H[SUHVVLRQ��VXFK�DV�SHUIRU�
PDQFHV� RI� VWRULHV�� VRQJ� RU� GDQFH�� GR� QRW� PHHW� WKH� UHTXLUHPHQW� RI� PDWHULDO� IRUP
UHTXLUHG�E\�WKH�&RS\ULJKW�$FW��6RPH�,QGLJHQRXV�OLWHUDU\��SHUIRUPLQJ�DQG�DUWLVWLF�ZRUNV
DUH� LQFOXGHG�KHUH��)RU�H[DPSOH�� RUDO� WUDGLWLRQV�GR�QRW� UHFHLYH� FRS\ULJKW�SURWHFWLRQ�
,QGLJHQRXV�FRPPXQLWLHV��DV�FXVWRGLDQV�RI�WKHLU�FXOWXUDO�KHULWDJH��FDQQRW�SURWHFW�WKHLU
RUDO� WUDGLWLRQV�DQG�FDQ�RQO\� UHFHLYH�SURWHFWLRQ�DJDLQVW�XQDXWKRULVHG�UHSURGXFWLRQ�RI
WKDW�RUDO�WUDGLWLRQ�LI�WKH\�VDWLVI\�HOHPHQWV�RI�WKH�EUHDFK�RI�FRQILGHQFH�ODZV��

6LPLODUO\��GHVLJQV�SDLQWHG�RQ�WKH�ERG\�IRU�FHUHPRQLHV�DUH�D�VLJQLILFDQW�IRUP�RI�FXOWXU�

� 6HFWLRQ�����&RS\ULJKW�$FW������
� 3HWHU�%DQNL�� 3URWHFWLRQ�RI�([SUHVVLRQV�RI�)RONORUH �LQ�:,32���$XVWUDOLDQ�&RS\ULJKW�3URJUDP�IRU�$VLD�DQG�WKH
3DFLILF�������1RYHPEHU�������$*36��&DQEHUUD��S�����
� ����������,QWHOOHFWXDO�3URSHUW\�5HSRUWV ����
�6HH�&K�����
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DO�H[SUHVVLRQ�IRU�PDQ\�,QGLJHQRXV�FRPPXQLWLHV��:KHWKHU�D�SHUVRQ�LV�HQWLWOHG�WR�ZHDU
D�GHVLJQ�GHSHQGV�RQ�D��VHULHV�RI�TXDOLILFDWLRQV��ZHOO�GHILQHG�LQ�,QGLJHQRXV�FXVWRPDU\
ODZV��� %XW�DV�ERG\�SDLQWLQJ�LV�QRW�D�SHUPDQHQW�PHGLXP��LW�LV�QRW�SURWHFWHG�E\�FRS\�
ULJKW�ODZ��� 7KLV�PHDQV�WKDW�DQ\�VXEVHTXHQW�UHSURGXFWLRQV�RI�D�ERG\�SDLQWLQJ�GHVLJQ
DUH�QRW�SURWHFWHG�

,GHQWLILDEOH�DXWKRU

7KHUH�PXVW�EH�DQ�LGHQWLILDEOH�DXWKRU��RU�DXWKRUV��IRU�FRS\ULJKW�WR�H[LVW�LQ�D�ZRUN���*LYHQ
WKH�QDWXUH�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ��DQ�LQGLYLGXDO�SHUVRQ�RU�JURXS�RI
SHRSOH� ZLOO� QRW� DOZD\V� EH� LGHQWLILDEOH�� 7KH� DXWKRU� RI� PDQ\� LPSRUWDQW� ZRUNV� RI
,QGLJHQRXV�DUW�FDQQRW�EH�UHDGLO\�LGHQWLILHG��)RU�H[DPSOH��D�SDLQWLQJ�DW�8ELUU�5RFN�LQ
.DNDGX�1DWLRQDO�3DUN�LV�D�ZHOO�NQRZQ�DUWZRUN��EXW�D�VLQJOH�DUWLVW�RU�JURXS�RI�DUWLVWV�LV
XQLGHQWLILDEOH�DQG�WKHUHIRUH�FRS\ULJKW�FDQQRW�EH�DVVHUWHG��:RUNV�RI�WKLV�NLQG�DUH�EHLQJ
UHSURGXFHG�LQ�DQ�LQFUHDVLQJ�YDULHW\�RI�ZD\V��PDQ\�RI�WKHP�FRQVLGHUHG�LQDSSURSULDWH
DQG�RIIHQVLYH�

����� 2ZQHUVKLS�RI�FRS\ULJKW

7KH�DXWKRU�RU�FUHDWRU�RI�D�ZRUN�ZLOO�JHQHUDOO\�EH� WKH�RZQHU�RI� WKH�FRS\ULJKW� LQ� WKDW
ZRUN��%XW�WKHUH�DUH�H[FHSWLRQV�WR�WKLV�UXOH��(PSOR\HUV�RZQ�WKH�FRS\ULJKW�RI�ZRUNV�FUH�
DWHG�E\�WKHLU�HPSOR\HHV�LQ�WKH�FRXUVH�RI�D�FRQWUDFW�RI�HPSOR\PHQW��7KH�&URZQ�PD\
RZQ�FRS\ULJKW�LQ�ZRUNV�SURGXFHG�XQGHU�LWV�GLUHFWLRQ�DQG�FRQWURO��7KLV�PD\�KDYH�HIIHFWV
RQ�,QGLJHQRXV�ULJKWV�WR�FXOWXUDO�PDWHULDO�

)RU�H[DPSOH��VRPH� ,QGLJHQRXV�DUWLVWV�SURGXFH�VLJQLILFDQW�ZRUNV�RI�DUW� WKURXJK�DUWV
FHQWUHV� IXQGHG� E\� $76,&�� ZKHUH� DUWLVWV� UHFHLYH� ZDJHV� DV� HPSOR\HHV� XQGHU� WKH
&RPPXQLW\� 'HYHORSPHQW� DQG� (PSOR\PHQW� 3URJUDP� �&'(3��� 8QGHU� WKH�&RS\ULJKW
$FW��WKH�FHQWUH�LV�UHFRJQLVHG�DV�WKH�FRS\ULJKW�RZQHU�RI�ZRUNV�DUWLVWV�SURGXFH�DV�SDUW
RI�WKHLU�ZRUN�WKHUH��XQOHVV�WKHUH�LV�D�ZULWWHQ�DJUHHPHQW�EHWZHHQ�WKH�DUWLVW�DQG�WKH�FHQ�
WUH�VWDWLQJ�RWKHUZLVH���

����� 5LJKWV�JUDQWHG�XQGHU�FRS\ULJKW

([FOXVLYH�ULJKWV�JUDQWHG�WR�DXWKRUV

7KH�SHUVRQ�ZKR�ILUVW�UHGXFHV�DQ�RUDO�WUDGLWLRQ�WR�PDWHULDO� IRUP�LV�UHFRJQLVHG�DV�WKH
DXWKRU�RI�WKH�HQVXLQJ�ZRUN���DQG�FDQ�H[HUFLVH�WKH�H[FOXVLYH�ULJKWV�JUDQWHG�WR�DXWKRUV
XQGHU� WKH�&RS\ULJKW�$FW WR� UHSURGXFH� WKH�ZRUN� LQ�PDWHULDO� IRUP�RU� WR�EURDGFDVW� WKH
ZRUN�

��.HQQHWK�0DGGRFN���&RS\ULJKW�DQG�7UDGLWLRQDO�'HVLJQV��$Q�$ERULJLQDO�'LOHPPD����������YRO������ $ERULJLQDO
/DZ�%XOOHWLQ��S���
�� 0HUFKDQGLVLQJ�&RUS�RI�$PHULFD�,QF�Y�+DUSERQG�/WG >����@�)65����
�� 6HFWLRQ�����&RS\ULJKW�$FW������
�� 6HFWLRQ��������&RS\ULJKW�$FW������
�� :DOWHU�Y�/DQH >����@�$&�����
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,QGLJHQRXV�$XVWUDOLDQ�FXOWXUHV�SDVV�GRZQ�VWRULHV�IURP�WKH�'UHDPLQJ�WKURXJK�RUDO�WUD�
GLWLRQ��D�ZD\�RI�FDUU\LQJ�RQ� WKH�FXOWXUH�ZKLFK�FRQWLQXHV� WRGD\��$V� WKHVH�VWRULHV�DUH
UHFRUGHG�IRU�WKH�ILUVW�WLPH��WKH�SHUVRQ�SXWWLQJ�WKH�VWRU\�LQWR�PDWHULDO�IRUP�LV�UHFRJQLVHG
DV�WKH�FRS\ULJKW�RZQHU�RI�WKH�ZULWWHQ�VWRULHV��,W�GRHV�QRW�PDWWHU�ZKHWKHU�WKDW�SHUVRQ�LV
,QGLJHQRXV� RU� QRW�� RU� ZKHWKHU� KH� RU� VKH� FRPHV� IURP� WKH� UHOHYDQW� FRPPXQLW\�
&RS\ULJKW�GRHV�QRW�UHFRJQLVH�WKH�ERXQGV�SODFHG�RQ�UHSURGXFWLRQ�RI�,QGLJHQRXV�DUWV
DQG�FXOWXUDO�PDWHULDO�XQGHU�,QGLJHQRXV�FXVWRPDU\�ODZ��DV�WKH�DUWLVW�RU�WKH�UHFRUGHU�RI
WKH�VWRU\�EHFRPHV�WKH�XQHQFXPEHUHG��H[FOXVLYH�RZQHU�RI�FRS\ULJKW�LQ�WKH�ZRUN��

5HVHDUFKHUV�DQG�ZULWHUV�ZKR�SURGXFH�ERRNV�DQG�UHSRUWV�RQ�,QGLJHQRXV�SHRSOH�DQG
WKHLU�FXOWXUHV�RZQ�WKH�FRS\ULJKW�LQ�WKLV�PDWHULDO��7KLV�LV�EDVHG�RQ�WKH�SUHVXPSWLRQ�WKDW
WKH�UHVHDUFKHUV�DQG�ZULWHUV�KDYH�FRQWULEXWHG�VXIILFLHQW�VNLOO��ODERXU�DQG�HIIRUW�WR�PRG�
LI\�WKH�UDZ�LQIRUPDWLRQ�DQG�PDWHULDOV�DYDLODEOH��$V�FRS\ULJKW�RZQHUV�WKH\�DUH�IUHH�WR
XVH� WKH�PDWHULDO� IRU� ZKDWHYHU� SXUSRVHV� WKH\� ZLVK�� 7KLV� LV� D� FRPPRQ� FRQFHUQ� IRU
,QGLJHQRXV�JURXSV�ZKR�FRQVHQWHG�WR�SURYLGH�LQIRUPDWLRQ�RQ�WKH�EDVLV�WKDW�LW�ZDV�IRU
UHVHDUFK��RU�RQ�FHUWDLQ�FRQGLWLRQV��RQO\�WR�GLVFRYHU�WKDW�WKH�UHVHDUFKHU�ODWHU�IRXQG�D
FRPPHUFLDO�XVH�IRU�WKH�LQIRUPDWLRQ��ZKLFK�LV�FXOWXUDOO\�LQDSSURSULDWH�

([FOXVLYH�ULJKWV�JUDQWHG�WR�PDNHUV�RI�UHFRUGLQJV

7KH�FRS\ULJKW� LQ�D�VRXQG� UHFRUGLQJ�RU� ILOP�RI�D�VWRU\��GDQFH�RU�RWKHU�H[SUHVVLRQ�RI
NQRZOHGJH�EHORQJV�WR�WKH�SHUVRQ�RU�RUJDQLVDWLRQ�ZKLFK�PDNHV�WKH�UHFRUGLQJ�RU�ILOP�
$V�RZQHU�RI�WKH�FRS\ULJKW�LQ�WKH�UHFRUGLQJ��WKDW�SHUVRQ�RU�RUJDQLVDWLRQ�KDV�H[FOXVLYH
ULJKWV�WR�VHOO��GLVSOD\�DQG�RWKHUZLVH�H[SORLW� WKH�FRS\ULJKW� LQ�WKH�ILOP�RU�UHFRUGLQJ��DV
WKH\�VHH�ILW�

0HFKDQLFDO� ULJKWV � UHIHUV� WR� WKH� H[FOXVLYH� ULJKWV� JUDQWHG� WR� FUHDWRUV� XQGHU� WKH
&RS\ULJKW�$FW� ������ XVXDOO\� RI�PXVLFDO�ZRUNV�� WR� UHSURGXFH� WKH�ZRUN� LQ� D�PDWHULDO
IRUP��� $ ZRUN� LV�GHHPHG�WR�KDYH�EHHQ� UHSURGXFHG� LQ�D�PDWHULDO� IRUP �LI� D�VRXQG
UHFRUGLQJ�RU�FLQHPDWRJUDSKLF�ILOP�LV�PDGH�RI�WKH�ZRUN ���

'LYLVLRQ�RI�FRS\ULJKW

7KH�H[FOXVLYH�ULJKWV�JUDQWHG�WR�FRS\ULJKW�RZQHUV�FDQ�EH�DVVLJQHG�WR�RWKHUV�DQG�FDQ
EH�GLYLGHG�E\�WHUP��GXUDWLRQ�RU�WHUULWRU\��0DQDJHPHQW�RI�WKHVH�ULJKWV�FDQ�EH�H[WUHPH�
O\�FRPSOH[�EXW�DOVR��LI�IXOO\�H[SORLWHG��H[WUHPHO\�OXFUDWLYH�

����� 0RUDO�ULJKWV

8QGHU�WKH�&RS\ULJKW�$FW�������WKHUH�DUH�QR� PRUDO�ULJKWV ��0RUDO�ULJKWV�UHIHUV�WR�WKH
ULJKWV�RI�D�FUHDWRU�WR�KDYH�KLV�RU�KHU�ZRUN�FUHGLWHG��RU�QRW�IDOVHO\�DFFUHGLWHG��DQG�WKH
ULJKW� QRW� WR� KDYH� WKH� ZRUN� VXEMHFWHG� WR� GHURJDWRU\� WUHDWPHQW�� 7KH� &RS\ULJKW
$PHQGPHQW�%LOO����� SURSRVHV�WR�LQWURGXFH�WKHVH�LPSRUWDQW�ULJKWV��7KH�LPSOLFDWLRQV
XQGHU�WKH�%LOO�IRU�,QGLJHQRXV�DUWLVWV�ZLOO�EH�GLVFXVVHG�LQ��������+RZHYHU��DW�WKH�WLPH�RI

��6HFWLRQ�������D���&RS\ULJKW�$FW������
�� 6HFWLRQ��������&RS\ULJKW�$FW������
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ZULWLQJ��PRUDO�ULJKWV�DUH�QRW�UHFRJQLVHG�DW�ODZ���7KLV�KDV�WKH�IROORZLQJ�HIIHFWV�

1R�SURWHFWLRQ�DJDLQVW�FXOWXUDOO\�LQDSSURSULDWH�WUHDWPHQW

)RU�,QGLJHQRXV�SHRSOH��FXOWXUDO�LQWHJULW\�LQ�UHSURGXFWLRQV�RI�,QGLJHQRXV�FXOWXUDO�PDWH�
ULDO�LV�LPSRUWDQW��8QGHU�FXVWRPDU\�ODZ��,QGLJHQRXV�FXVWRGLDQV�DUH�FROOHFWLYHO\�UHVSRQ�
VLEOH�IRU�HQVXULQJ�WKDW�LPSRUWDQW�FXOWXUDO�LPDJHV�DQG�WKHPHV�DUH�QRW�UHSURGXFHG�LQDS�
SURSULDWHO\��7KH�,QGLJHQRXV�FUHDWRU�PXVW�EH�FDUHIXO�QRW�WR�GLVWRUW�RU�PLVXVH�WKH�FXOWXU�
DO�NQRZOHGJH�HPERGLHG�LQ�D�ZRUN��$OWKRXJK�DQ�DXWKRU� LV�WKH�FUHDWRU�RI� WKH�DUWZRUN�
VRQJ�RU�VWRU\��KH�RU�VKH�FDQQRW�DXWKRULVH�UHSURGXFWLRQ�RI�LW�ZLWKRXW�HQVXULQJ�WKH�UHSUR�
GXFWLRQ� FRPSOLHV� ZLWK� ,QGLJHQRXV� FXVWRPDU\� ODZ�� 6XFK� ULJKWV� DUH� QRW� UHFRJQLVHG
XQGHU�FXUUHQW�FRS\ULJKW�ODZV�

1R�ULJKW�RI�DWWULEXWLRQ

8QGHU�WKH�&RS\ULJKW�$FW��WKHUH�LV�QR�ULJKW�IRU�D�SHUVRQ�RU�JURXS�WR�EH�DWWULEXWHG�IRU�DUW�
ZRUNV�RU�FXOWXUDO�PDWHULDO��%XW�WKH�RZQHUVKLS�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�DQG�WKH
ULJKW�WR�EH�FRUUHFWO\�DWWULEXWHG�IRU�LW�DUH�YHU\�VLJQLILFDQW�IRU�,QGLJHQRXV�SHRSOH��JLYHQ
WKH�LQWHJUDO�UHODWLRQVKLS�EHWZHHQ�WKHLU�FRPPXQLWLHV��FXOWXUDO�SUDFWLFHV�DQG�WKHLU�ODQG�
,W� LV� DGGLWLRQDOO\� LPSRUWDQW� DW� D� WLPH� ZKHQ� SURRI� RI� ULJKWV� WR� QDWLYH� WLWOH� RYHU� ODQG
GHSHQGV�RQ�EHLQJ�DEOH�WR�VKRZ�DQ�RQ�JRLQJ�FRQQHFWLRQ�ZLWK�LW����

:KLOH�WKH�SURSRVHG�PRUDO�ULJKWV�DPHQGPHQWV�ZLOO�DOORZ�FUHDWRUV�WR�KDYH�WKHLU�QDPHV
SODFHG�RQ�WKH�RULJLQDO�DQG�RQ�FRSLHV�RI�WKHLU�ZRUNV��WKH\�GR�QRW�PDNH�LW�D�ULJKW�WKDW
,QGLJHQRXV�FXVWRGLDQV�RU�JURXSV�DUH�QDPHG�RQ�UHSURGXFWLRQV�RI�WKHLU�FXOWXUDO�ZRUNV�

����� 3HUIRUPHUV ULJKWV

8QGHU�WKH�&RS\ULJKW�$FW FHUWDLQ�SURYLVLRQV�UHODWH�WR�SHUIRUPHUV ULJKWV��� 3HUIRUPHUV
ULJKWV�JLYH�SHUIRUPHUV�WKH�ULJKW�WR�SUHYHQW�FHUWDLQ�XQDXWKRULVHG�XVHV�RI�UHFRUGLQJV�RI
WKHLU�SHUIRUPDQFHV��� %XW�SHUIRUPHUV�GR�QRW�KDYH�DQ\�FRS\ULJKW�RU�SURSULHWDU\�ULJKW�LQ
WKHLU� SHUIRUPDQFHV�� 7KH� FXUUHQW�$FW� FRPSOLHV� ZLWK� WKH�PLQLPXP� REOLJDWLRQV� RI� WKH
,QWHUQDWLRQDO�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�3HUIRUPHUV��3URGXFHUV�RI�3KRQRJUDPV
DQG�%URDGFDVWLQJ�2UJDQLVDWLRQ�RI�WKH�5RPH�&RQYHQWLRQ��

7KH�)HGHUDO�*RYHUQPHQW�LV�QRZ�FRQVLGHULQJ�ZKHWKHU�VXFK�ULJKWV�VKRXOG�EH�H[WHQGHG
WR� LQWHOOHFWXDO� SURSHUW\� W\SH� ULJKWV� LQ� OLQH� ZLWK� WKH� UHFRPPHQGDWLRQV� RI� WKH�:RUOG
,QWHOOHFWXDO�3URSHUW\�2UJDQLVDWLRQ�3HUIRUPDQFH�DQG�3KRQRJUDPV�7UHDW\��:337���7KH
$WWRUQH\�*HQHUDO V�'HSDUWPHQW�DQG�WKH�'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG�WKH�$UWV
UHOHDVHG� D� GLVFXVVLRQ� SDSHU� LQ� 'HFHPEHU� ����� HQWLWOHG� 3HUIRUPHUV ,QWHOOHFWXDO
3URSHUW\�5LJKWV��6FRSH�RI�([WHQGHG�5LJKWV� IRU�3HUIRUPHUV�XQGHU� WKH�&RS\ULJKW�$FW
������7KH�LVVXHV�IRU�UHIRUPLQJ�SHUIRUPLQJ�ULJKWV�UDLVHG�LQ�WKLV�UHSRUW�DUH�GLVFXVVHG�DW
������

�� 0DER�Y�WKH�6WDWH�RI�4XHHQVODQG �1R���������������&/5����
�� 3DUW�;,$ RI�WKH�&RS\ULJKW�$FW������
�� 6HFWLRQ����-��&RS\ULJKW�$FW������
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1R�SURWHFWLRQ�IRU�SHUIRUPDQFHV�RI�RUDO�WUDGLWLRQV

3HUIRUPDQFHV�RI�,QGLJHQRXV�PXVLF��GDQFHV�DQG�VWRULHV�DUH�QRW�HOLJLEOH�IRU�FRS\ULJKW
SURWHFWLRQ�XQOHVV�WKH\�DUH�RULJLQDO�DQG�UHFRUGHG�LQ�PDWHULDO�IRUP����7KXV��XQGHU�H[LVW�
LQJ�FRS\ULJKW�OHJLVODWLRQ��WUDGLWLRQDO�FXVWRGLDQV�RI�DQ�LPSRUWDQW�VDFUHG�GDQFH�RU�FHUH�
PRQ\�PD\�QRW�EH�DEOH�WR�VWRS�XQDXWKRULVHG�SHUIRUPDQFHV�RI� WKH�GDQFH��7KH\�PD\�
KRZHYHU��EH�DEOH�WR�FRQWURO�WR�VRPH�H[WHQW�WKH�XVH�RI�UHFRUGLQJV�RI�WKHLU�PXVLF�DQG
GDQFH�SHUIRUPDQFHV�XQGHU�WKH�SHUIRUPHUV SURWHFWLRQ�SURYLVLRQV�

5LJKWV�LQ�UHODWLRQ�WR�VWLOO�SKRWRJUDSK\

8QGHU�WKH�&RS\ULJKW�$FW�������WKH�SKRWRJUDSKHU�RZQV�FRS\ULJKW�LQ�WKH�SKRWRJUDSK���
$Q�H[HPSWLRQ� WR� WKLV�� LV�ZKHUH� WKH�SKRWRJUDSK� LV�D�FRPPLVVLRQHG�SRUWUDLW����,Q� WKLV
FDVH��WKH�SHUVRQ�ZKR�LV�FRPPLVVLRQLQJ�WKH�SRUWUDLW�LV�FRS\ULJKW�RZQHU�

*HQHUDOO\��,QGLJHQRXV�SHRSOH�FDQQRW�VWRS�SKRWRJUDSKV�RI�WKHPVHOYHV��WKHLU�GHFHDVHG
IDPLO\�PHPEHUV�DQG� WKHLU�VDFUHG�VLWHV� IURP�EHLQJ�UHSURGXFHG�DJDLQVW� WKHLU�ZLVKHV�
XQOHVV�RWKHU�DFWLRQ�FDQ�EH�WDNHQ��IRU�LQVWDQFH��XQGHU�WUHVSDVV��SDVVLQJ�RII��WUDGH�SUDF�
WLFHV�ODZV�RU�GHIDPDWLRQ�ODZ�

�� $WWRUQH\�*HQHUDO V�'HSDUWPHQW��3HUIRUPHUV�,QWHOOHFWXDO�3URSHUW\�5LJKWV��6FRSH�RI�([WHQGHG�5LJKWV�IRU
3HUIRUPHUV�XQGHU�&RS\ULJKW�$FW�������'HFHPEHU������
�� $XVWUDOLDQ�&RS\ULJKW�&RXQFLO��$ERULJLQDO�$UWV�DQG�&RS\ULJKW��%XOOHWLQ�1R�����S����
�� 6HFWLRQ������&RS\ULJKW�$FW������
�� 6HFWLRQ��������&RS\ULJKW�$FW������
�� 'DYLG�'DOU\PSOH�� $ERULJLQDO�UHFRQFLOLDWLRQ�QHHGV�WKH�UHFRJQLWLRQ�RI�WZR�ODZV ��7KH�$XVWUDOLDQ�����)HEUXDU\
�����

,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�DQG�SKRWRJUDSKV

7KH� UHVSRQVLELOLWLHV� IRU�FXOWXUH�ZHUH�KLJKOLJKWHG�HDUO\� LQ������ZKHQ�D�1RUWKHUQ�7HUULWRU\
&RXUW�DFTXLWWHG�WKH�FKDLUPDQ�RI�WKH�1RUWKHUQ�/DQG�&RXQFLO��*DODUUZX\�<XQXSLQJL��RI�FULP�
LQDO�FKDUJHV�DJDLQVW�KLP��:KLOH�WKH�FKDUJHV�UHODWHG�WR�DVVDXOW�DQG�FULPLQDO�GDPDJH��WKH
FDVH�UDLVHG�LVVXHV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

$FFRUGLQJ�WR�D�UHSRUW�E\�'DYLG�'DOU\PSOH��� <XQLSLQJX�ZDV�DFWLQJ�LQ�KLV�UROH�DV�FXVWRGLDQ
WR�SURWHFW�WZR�<ROQJX�FKLOGUHQ�ZKR�ZHUH�SKRWRJUDSKHG�QDNHG�ZKLOH��VZLPPLQJ��<XQXSLQJL
VQDWFKHG�D�FDPHUD�IURP�WKH�KDQGV�RI�WKH�SKRWRJUDSKHU��ZKR�ZDV�RQ�*XPDWM�ODQG�ZLWKRXW
D�SHUPLW��<XQXSLQJX�RUGHUHG�WKH�SKRWRJUDSKHU�WR�SD\�����WR�WKH�FKLOGUHQ�DQG�WKHLU�IDWKHU�

$FFRUGLQJ�WR�HYLGHQFH�JLYHQ�LQ�WKH�FDVH��LI�WKH�SKRWRJUDSKHU�SDLG�KH�ZRXOG�KDYH�DOORZHG
WKH�SKRWRJUDSKHU� WR�NHHS� WKH� LPDJHV��VXEMHFW� WR�FRQGLWLRQV��+RZHYHU�� WKH�SKRWRJUDSKHU
UHIXVHG��VR�<XQXSLQJX�H[SRVHG�WKH�ILOP�



2XU�&XOWXUH���2XU�)XWXUH

��

7KH�SKRWRJUDSKHU�LV�UHSRUWHG�WR�KDYH�EHHQ�D�WUHVSDVVHU�RQ�*XPDWM�ODQG�EHFDXVH�KH�GLG
QRW�KDYH�D�SHUPLW�WR�HQWHU�WKDW� ODQG��8QGHU�WKH�WHUPV�RI�WKH�SHUPLW��WKHUH�DUH�FRQGLWLRQV
SURKLELWLQJ�FRPPHUFLDO�SKRWRJUDSK\��%XW�EHFDXVH�WKH�SKRWRJUDSKHU�KDG�QRW�DSSOLHG�DQG
DWWDLQHG�D�SHUPLW��KH�ZDV�XQDZDUH�RI�WKHVH�FRQGLWLRQV�

<XQXSLQJX�ZLVKHG�WR�SUHYHQW�SHUVRQDO�GLVWUHVV�WR�WKH�FKLOGUHQ�RU�WKHLU�IDPLO\��7KH�LPDJHV
RI�WKH�FKLOGUHQ�FDPH�IURP�*XPDWM�ODQG��$V�VHQLRU�FXVWRGLDQ�RI�WKDW�FODQ��<XQXSLQJX�ZDV
UHVSRQVLEOH�IRU�WKH�UHSUHVHQWDWLRQ�RI�*XPDWM�ODQG�DQG�KLV�DFWLRQV��DFFRUGLQJ�WR�WKH�&RXUW�
ZHUH�WKHUHIRUH�FRQVLVWHQW�ZLWK�WKLV�UHVSRQVLELOLW\�

�� 6HFWLRQ��������&RS\ULJKW�$FW������

����� (QIRUFHPHQW�RI�FRS\ULJKW

,W�LV�DQ�LQIULQJHPHQW�RI�FRS\ULJKW�LI�D�SHUVRQ�H[HUFLVHV�WKH�FRS\ULJKW�RZQHU V�H[FOXVLYH
ULJKWV�ZLWKRXW�SHUPLVVLRQ��7KH�FRS\ULJKW�RZQHU�PD\�WDNH�DFWLRQ�DJDLQVW�LQIULQJHUV�WR
VWRS� WKHP� LQIULQJLQJ� FRS\ULJKW� DQG� WR� KDQG�RYHU� DQ\� SURILWV�PDGH�E\� LQIULQJLQJ� WKH
FRS\ULJKW�RZQHU V�ULJKWV�

6HFWLRQ�����RI�WKH�&RS\ULJKW�$FW DOVR�PDNHV�LW�D�FULPLQDO�RIIHQFH�IRU�D�SHUVRQ�WR�VHOO�
RU�SRVVHVV�IRU�WKH�SXUSRVH�RI�VDOH��DQ�DUWLFOH�WKDW�VKH�RU�KH�NQRZV�WR�EH�DQ�LQIULQJH�
PHQW�RI�FRS\ULJKW��6LPLODU�VHFWLRQV�FRYHU�WKH�LPSRUWDWLRQ�DQG�GLVWULEXWLRQ�RI�LQIULQJLQJ
DUWLFOHV��$ PDJLVWUDWH�FDQ�LPSRVH�ILQHV�DQG�RUGHU�WKDW�LQIULQJLQJ�DUWLFOHV�EH�GHVWUR\HG�
RU�JLYHQ�WR�FKDULW\�RU�WR�WKH�RZQHU�RI�WKH�FRS\ULJKW�LQ�WKH�ZRUN��

,QGLJHQRXV�DUWLVWV�KDYH�XVHG�WKLV�VHFWLRQ�RI�WKH�$FW�LQ�WKH�SDVW�WR�VHL]H�DUWLFOHV�WKDW
LQIULQJH�WKHLU�FRS\ULJKW��$ FDVH�PXVW�EH�PDGH�RXW�WR�WK�$XVWUDOLDQ�)HGHUDO�3ROLFH�IRU
WKHP�WR�DFW�

����� )DLU�GHDOLQJ�IRU�UHVHDUFK�DQG�VWXG\

&RS\ULJKW� LQ�UHODWLRQ�WR�D�ZRUN�LQFOXGHV�WKH�H[FOXVLYH�ULJKW�WR�UHSURGXFH�WKH�ZRUN�LQ
PDWHULDO� IRUP�� 7KLV� LQFOXGHV� UHSURGXFWLRQ� RI� D� VXEVWDQWLDO� SDUW� RI� WKH� ZRUN�
5HSURGXFWLRQ�ZLWKRXW�WKH�FRQVHQW�RI�WKH�FRS\ULJKW�RZQHU�LV�DQ�LQIULQJHPHQW�RI�FRS\�
ULJKW�XQOHVV�LW�FDQ�EH�DUJXHG�WKDW�WKH�XVH�ZDV�D� IDLU�GHDOLQJ ��7KH�&RS\ULJKW�$FW�����
DOORZV� IDLU�GHDOLQJ �XVHV�IRU�UHVHDUFK�RU�VWXG\��� $ ODUJH�DPRXQW�RI�,QGLJHQRXV�FXO�
WXUDO�PDWHULDO� LV� UHSURGXFHG�DV�SDUW�RI� UHVHDUFK�RU� VWXG\��6XFK�XVHV�PD\�QRW�EH�D
EUHDFK�RI�FRS\ULJKW�XQGHU�WKH�IDLU�GHDOLQJ�SURYLVLRQV�

����� 6FXOSWXUHV�DQG�FUDIWZRUNV�RQ�SHUPDQHQW�SXEOLF�GLVSOD\

7KH�FRS\ULJKW�LQ�D�VFXOSWXUH�RU�ZRUN�RI�DUWLVWLF�FUDIWVPDQVKLS�SODFHG�LQ�D�SXEOLF�SODFH
RU�SUHPLVHV�RSHQ�WR�WKH�SXEOLF��RWKHUZLVH�WKDQ�WHPSRUDULO\��LV�QRW�LQIULQJHG�E\�PDNLQJ
D�SDLQWLQJ��GUDZLQJ��HQJUDYLQJ�RU�SKRWRJUDSK�RI�WKH�VFXOSWXUH�RU�ZRUN��RU�E\�LQFOXGLQJ
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LW�LQ�D�ILOP�RU�WHOHYLVLRQ�EURDGFDVW����$ SDLQWLQJ��GUDZLQJ��HQJUDYLQJ��SKRWRJUDSK�RU�ILOP
RI�D�VFXOSWXUH�RU�ZRUN�RI�DUWLVWLF�FUDIWVPDQVKLS�FDQ�EH�SXEOLVKHG�DQG�WHOHYLVHG�ZLWKRXW
LQIULQJLQJ�WKH�DUWLVW V�ULJKW�RI�SXEOLFDWLRQ��7KLV�DOORZV�IRU�FHUWDLQ�FRPPHUFLDO�UHSURGXF�
WLRQV�RI�WKH�ZRUN�ZLWKRXW�WKH�QHHG�IRU�SHUPLVVLRQ�RI�WKH�DUWLVW�WR�EH�VRXJKW��DQG�ZLWK�
RXW�WKH�QHHG�IRU�D�IHH�WR�EH�SDLG�WR�WKH�DUWLVW�

7KLV� GHIHQFH�GRHV�QRW� DSSO\� WR� SDLQWLQJV� RU� GUDZLQJV� EXW� UDWKHU� WKUHH�GLPHQVLRQDO
FUDIW�ZRUNV��$FFRUGLQJ�WR�/DKRUH��� WKH�LQWHQWLRQ�RI�WKLV�VHFWLRQ�DSSHDUV�WR�EH�WR�DOORZ
FHUWDLQ�UHSURGXFWLRQV�WR�EH�PDGH�RI�ZRUNV�ZKLFK�PD\�PRUH�XVXDOO\�EH�IRXQG�RXWVLGH
��LQ�SDUNV�RU�VWUHHWV�RU�LQ�SODFHV�ZKHUH�LW�LV�QRW�SUDFWLFDEOH�WR�FRQWURO�FRS\LQJ�

7KH�IROORZLQJ�W\SHV�RI�,QGLJHQRXV�FXOWXUDO�FUDIWV�PD\�IDOO�XQGHU�WKLV�FDWHJRU\��PRUQLQJ
VWDU�SROHV��� GLGJHULGRRV��FRRODPRQV��ERRPHUDQJV��KHDGGUHVVHV��DQG�WRWHP�DQG�FHU�
HPRQLDO� SROHV�� ,I� WKHVH� LWHPV� DUH� GLVSOD\HG� LQ� SXEOLF� PXVHXPV� DQG� JDOOHULHV�� WKH
DERYH�H[FHSWLRQ�WR�LQIULQJHPHQW�ZRXOG�DSSO\�

�� 6HFWLRQ�����&RS\ULJKW�$FW������
��6HFWLRQ�����&RS\ULJKW�$FW������
���6HFWLRQ�����&RS\ULJKW�$FW������
�� -DPHV�/DKRUH��&RS\ULJKW�DQG�'HVLJQV���UG�UHYLVHG�HGLWLRQ��%XWWHUZRUWKV��6\GQH\�������SDUDJUDSK��������
�� 6HH�<XPEXOXO�Y�5HVHUYH�%DQN�RI�$XVWUDOLD�

<XPEXOXO�Y�5HVHUYH�%DQN�RI�$XVWUDOLD��������

7KLV�FDVH�LQ�WKH�)HGHUDO�&RXUW�LQYROYHG�UHSURGXFWLRQ�RI�DUWLVW�7HUU\�<XPEXOXO V�0RUQLQJ�6WDU
3ROH�RQ�WKH�%LFHQWHQQLDO�����QRWH��0RUQLQJ�6WDU�3ROHV�DUH�FRPPRQO\�XVHG�LQ�IXQHUDO�FHU�
HPRQLHV�RI�LPSRUWDQW�SHRSOH��7KH\�DUH�PDGH�IURP�IHDWKHUV��ZRRG�DQG�VWULQJ�DQG�DUH�SDLQW�
HG�ZLWK�GHVLJQV��7KH�ULJKW�WR�FUHDWH�WKH�SROHV� LV�JRYHUQHG�E\�,QGLJHQRXV�FXVWRPDU\� ODZ
DQG�WKH�PHWKRG�RI�FUHDWLQJ�WKHP�PXVW�FRPSO\�ZLWK�UHOLJLRXV�UXOHV��

0U�<XPEXOXO�FUHDWHG�D�0RUQLQJ�6WDU�3ROH�XQGHU�WKH�DXWKRULW\�JLYHQ�WR�KLP�DV�D�PHPEHU�RI
WKH�*DOSX�FODQ�JURXS��7KH�SROH�ZDV�VROG�WR�WKH�$XVWUDOLDQ�0XVHXP�IRU�SXEOLF�GLVSOD\��$V
SDUW� RI� DQ� DJHQF\� DJUHHPHQW�� 0U� <XPEXOXO� OLFHQVHG� KLV� UHSURGXFWLRQ� ULJKWV� WR� WKH
$ERULJLQDO�$UWLVWV�$JHQF\��7KH�ULJKW�WR�UHSURGXFH�WKH�SROH�ZDV�VXEVHTXHQWO\�OLFHQVHG�WR�WKH
5HVHUYH�%DQN�RI�$XVWUDOLD�WR�UHSURGXFH�RQ�WKH�%LFHQWHQQLDO�����QRWH�

0U�<XPEXOXO�DWWUDFWHG�FRQVLGHUDEOH�FULWLFLVP�IURP�KLV�FRPPXQLW\�IRU�DOORZLQJ�WKLV�WR�KDS�
SHQ��$FFRUGLQJ�WR�WKH�WUDGLWLRQDO�FXVWRGLDQV��VXFK�XVH�H[FHHGHG�WKH�DXWKRULW\�KH�KDG�EHHQ
JLYHQ��:KLOH�LW�ZDV�SHUPLVVLEOH�IRU�WKH�SROH�WR�EH�SHUPDQHQWO\�GLVSOD\HG�WR�HGXFDWH��WKH
ZLGHU�FRPPXQLW\�DERXW�$ERULJLQDO�FXOWXUH��LW�ZDV�QRW�FRQVLGHUHG�FXOWXUDOO\�DSSURSULDWH�IRU
VXFK�D�VDFUHG�LWHP�WR�EH�UHSURGXFHG�RQ�PRQH\�

0U�<XPEXOXO�WRRN�DFWLRQ�LQ�WKH�)HGHUDO�&RXUW�DJDLQVW�WKH�$ERULJLQDO�$UWLVWV�$JHQF\�DQG�WKH
5HVHUYH�%DQN��DOOHJLQJ�KH�ZRXOG�QRW�KDYH�DXWKRULVHG�WKH�OLFHQFH�WR�WKH�5HVHUYH�%DQN�KDG
KH�IXOO\�XQGHUVWRRG�WKH�QDWXUH�RI�LW��%XW�KH�ZDV�XQDEOH�WR�SURYH�WKLV�LQ�FRXUW�
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7KH�&RXUW� IRXQG�0U�<XPEXOXO�PLVWDNHQO\�EHOLHYHG� WKDW� WKH� OLFHQFH� WR� WKH�5HVHUYH�%DQN
ZRXOG�LPSRVH�OLPLWDWLRQV�RQ�WKH�XVH�RI�WKH�SROH�VLPLODU�WR�WKRVH�LQ�$ERULJLQDO�FXVWRPDU\�ODZ
DQG�WKDW�WKLV�ZDV�KLV�EHOLHI�DW�WKH�WLPH�RI�JUDQWLQJ�WKH�OLFHQFH�

7KH�WUDGLWLRQDO�FXVWRGLDQV�ZHUH�QRW�SDUW�RI�WKH�SURFHHGLQJV��VR�WKH�&RXUW�GLG�QRW�KDYH�WR
GHFLGH�RQ� WKH� LVVXH�RI�FRPPXQDO�RZQHUVKLS��+RZHYHU�� WKH�&RXUW�QRWHG� WKDW� $XVWUDOLD V
FRS\ULJKW� ODZ�GRHV�QRW� SURYLGH�DGHTXDWH� UHFRJQLWLRQ�RI�$ERULJLQDO� FRPPXQLW\� FODLPV� WR
UHJXODWH�WKH�UHSURGXFWLRQ�DQG�XVH�RI�ZRUNV�ZKLFK�DUH�HVVHQWLDOO\�FRPPXQDO�LQ�RULJLQ ���

�� �������,35�����
�� ,ELG DW�����
�� 6HFWLRQ�������RI�WKH &RS\ULJKW�$FW��FRS\ULJKW�LQ�D�OLWHUDU\��GUDPDWLF��PXVLFDO�RU�DUWLVWLF�ZRUN�FRQWLQXHV�WR�VXE�
VLVW�XQWLO����\HDUV�DIWHU�WKH�HQG�RI�WKH�FDOHQGDU�\HDU�LQ�ZKLFK�WKH�DXWKRU�GLHV�
�� 'HSDUWPHQW�RI�+RPH�$IIDLUV�DQG�(QYLURQPHQW��5HSRUW�RI�WKH�:RUNLQJ�3DUW\�RQ�WKH�3URWHFWLRQ�RI�$ERULJLQDO
)RONORUH��������SDUD������S����
�� ,ELG��SDUD������S����

������ 3HULRG�RI�SURWHFWLRQ

7KH�SHULRG�RI�FRS\ULJKW�SURWHFWLRQ�IRU�DUWLVWLF��PXVLFDO��GUDPDWLF�DQG�OLWHUDU\�ZRUNV�LV
JHQHUDOO\�WKH�FUHDWRU V�OLIH�SOXV����\HDUV��� 7KH�SHULRGV�GLIIHU�IRU�RWKHU�ZRUNV��7KH�UHD�
VRQ�IRU�WKLV�SURYLVLRQ�LV�WKDW� DOWKRXJK�WKH�$FW�VKRXOG�JXDUDQWHH�SURWHFWLRQ�WR�WKH�FUH�
DWRUV�RI�ZRUNV� LQ�RUGHU� WR�HQFRXUDJH� OLWHUDU\��DUWLVWLF�DQG�PXVLFDO�SURGXFWLRQ�DQG� WR
JXDUDQWHH�WKHP�D�IDLU�HFRQRPLF�UHWXUQ��VXFK�ZRUNV��VKRXOG��DIWHU�D�JLYHQ�SHULRG��IDOO
LQWR�WKH�SXEOLF�GRPDLQ����

7KLV� UDWLRQDOH� GRHV� QRW� DSSO\� WR� ,QGLJHQRXV� DUWV� DQG� FXOWXUDO� H[SUHVVLRQ� EHFDXVH
PRVW�RI�WKHVH�ZRUNV�UHPDLQ�FXOWXUDOO\�VLJQLILFDQW� LQGHILQLWHO\��)RU�H[DPSOH��FRS\ULJKW
GRHV�QRW�SURWHFW�LPDJHV�GHSLFWHG�LQ�URFN�SDLQWLQJV�WKDW�KDYH�EHHQ�LQ�H[LVWHQFH�VLQFH
WLPH�LPPHPRULDO��HYHQ�WKRXJK�WKHVH�LPDJHV�UHPDLQ�DQ�LQWHJUDO�SDUW�RI�WKDW�SDUWLFXODU
FODQ¶V�FXOWXUDO�KHULWDJH�

8QSXEOLVKHG�ZRUNV

$FFRUGLQJ�WR�WKH�:RUNLQJ�3DUW\�LQWR�WKH�3URWHFWLRQ�RI�$ERULJLQDO�)RONORUH��WKH�XQSXE�
OLVKHG�ZRUNV�SURYLVLRQ�RI�WKH�&RS\ULJKW�$FW SURYLGHV�VRPH�SURWHFWLRQ�IRU�DQFLHQW�ZRUNV
WKDW�KDYH�EHHQ�SUHYLRXVO\�SXEOLVKHG��� 6HFWLRQ�������RI�WKH�$FW�SURYLGHV�WKDW�LI�EHIRUH
WKH�GHDWK�RI�WKH�DXWKRU�RI�D�OLWHUDU\��GUDPDWLF�RU�PXVLFDO�ZRUN�WKH�ZRUN�UHPDLQV�XQSXE�
OLVKHG��SXEOLFO\�SHUIRUPHG�RU�EURDGFDVW��DQG� WKHLU� UHFRUGV�KDG�QRW�EHHQ�RIIHUHG� IRU
VDOH�WR�WKH�SXEOLF�� WKH�FRS\ULJKW�LQ�WKH�ZRUN�FRQWLQXHV�WR�VXEVLVW�XQWLO�WKH�H[SLUDWLRQ�RI
���\HDUV�DIWHU�WKH�H[SLUDWLRQ�RI�WKH�FDOHQGDU�\HDU�LQ�ZKLFK�WKH�ZRUN�LI�ILUVW�SXEOLVKHG�
SHUIRUPHG�LQ�SXEOLF��RU�EURDGFDVW��RU�UHFRUGV�RI�WKH�ZRUN�DUH�ILUVW�RIIHUHG�RU�H[SRVHG
IRU�VDOH�WR�WKH�SXEOLF��ZKLFKHYHU�LV�WKH�HDUOLHVW�RI�WKRVH�HYHQWV�WR�KDSSHQ �

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKLV�SURYLVLRQ�RPLWV�DUWLVWLF�ZRUNV���
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7KH�:RUNLQJ�3DUW\�FRQVLGHUHG� WKDW� LQ� OLJKW�RI� WKLV�VHFWLRQ�� LW�ZRXOG�EH� WKHRUHWLFDOO\
SRVVLEOH�IRU�FRS\ULJKW�LQ�DQ�DQFLHQW�ZRUN�WKDW�LV�QRW�DUWLVWLF�ZKLFK�KDV�QRW�EHHQ�SXE�
OLVKHG�HWF�WR�FRQWLQXH�WR�VXEVLVW�LQ�SHUSHWXLW\��,Q�PDQ\�LQVWDQFHV�WKH�TXHVWLRQ�ZRXOG
DULVH�ZKHWKHU�DQG�ZKHQ�WKH�ZRUN�ZDV�ILUVW�SXEOLVKHG�RU�SHUIRUPHG�LQ�SXEOLF�� ,Q�DQ\
HYHQW��VHFWLRQ�������ZRXOG�QRW�VDYH�ROG�DUWLVWLF�ZRUNV�RI�$ERULJLQDOV�IURP�IDOOLQJ�LQWR
WKH�SXEOLF�GRPDLQ� ��

+HQFH� WKH� TXHVWLRQ� RI� ZKHWKHU� UHFRUGHG� IRUPV� RI� DUWLVWLF� DQG� FXOWXUDO� H[SUHVVLRQ
VKRXOG�EHFRPH�SDUW�RI�WKH�SXEOLF�GRPDLQ��LV�DQRWKHU�LPSRUWDQW�LVVXH�WR�EH�UHVROYHG�

������ /LPLWDWLRQV�RI�SURWHFWLRQ

(YHQ�ZKHQ�DQ�,QGLJHQRXV�DUWLVWLF�RU�FXOWXUDO�ZRUN�GRHV VDWLVI\�WKH�HOHPHQWV�RI�FRS\�
ULJKW��LW�LV�GLIILFXOW�WR�DSSO\�FRS\ULJKW�ODZ�EHFDXVH�RI�WKH�QDWXUH�RI�,QGLJHQRXV�FXOWXUDO
H[SUHVVLRQ���

3URWHFWLQJ�H[SUHVVLRQ�UDWKHU�WKDQ�VW\OHV

&RS\ULJKW� ODZ�SURWHFWV� WKH� IRUP RI�H[SUHVVLRQ�RI� LGHDV��UDWKHU� WKDQ�WKH� LGHDV�WKHP�
VHOYHV��)RU�H[DPSOH��LW�LV�QRW�DQ�LQIULQJHPHQW�RI�FRS\ULJKW�WR�FRS\�D�GHVLJQ�VW\OH��VXFK
DV� WKH� UDUNN� RU� FURVV�KDWFKLQJ� VW\OH� RI� ,QGLJHQRXV� DUW� XVHG� ODUJHO\� LQ�$UQKHPODQG
UHJLRQV��%XW�LW�LV�DQ�LQIULQJHPHQW�RI�FRS\ULJKW�WR�FRS\�WKH�ZKROH��RU�D�VXEVWDQWLDO�SDUW
RI�D�SDUWLFXODU�DUWZRUN��VXFK�DV�%DQGXN�0DULND V�''LDQGD�DW�WKH�6DFUHG�:DWHUKROH��

7KH�LVVXH�RI�ZKHWKHU�FRS\ULJKW�VKRXOG�SURWHFW�VW\OHV�ZDV�GLVFXVVHG�LQ�UHODWLRQ�WR� ORRN
DQG�IHHO �RU� XVHU�LQWHUIDFH �FRPSXWHU�VFUHHQ�GLVSOD\V�LQ�WZR�8QLWHG�6WDWHV�FDVHV���
,Q�$XVWUDOLD�� WKH�&RS\ULJKW�/DZ�5HYLHZ�&RPPLWWHH��&/5&��FRQVLGHUHG�WKH� LVVXH�DV
SDUW�RI�LWV�,QTXLU\�LQWR�&RPSXWHU�6RIWZDUH�3URWHFWLRQ��7KH�&/5&�IRXQG�WKDW� XVHU�LQWHU�
IDFH �RU� ORRN�DQG� IHHO �RI�D�FRPSXWHU�SURJUDP� LV�EHKDYLRXU UDWKHU� WKDQ�H[SUHVVLRQ
FDSDEOH�RI�FRS\ULJKW�SURWHFWLRQ���

/DQJXDJH�QRW�SURWHFWHG

:KLOH�FRS\ULJKW�H[LVWV�LQ�OLWHUDU\�ZRUNV��WKHUH�LV�QR�FRS\ULJKW�LQ�ODQJXDJHV�XQOHVV�WKH\
DUH� H[SUHVVHG� LQ�PDWHULDO� IRUP�� WKDW� LV�� ZULWWHQ� GRZQ� RU� UHFRUGHG�� ,QGLJHQRXV� ODQ�
JXDJHV�WKHPVHOYHV�DUH�QRW�SURWHFWHG�E\�FRS\ULJKW��EXW�H[SUHVVLRQV�DQG�FRPSLODWLRQV
RI�,QGLJHQRXV�ODQJXDJHV��VXFK�DV�GLFWLRQDULHV�DQG�ZRUG�OLVWV��DUH�HOLJLEOH�IRU�SURWHF�
WLRQ�

$ VXEPLVVLRQ� IURP� 5RE�$PHU\� DQG� WKH� .DXUQD� /DQJXDJH� DQG� /DQJXDJH� (FRORJ\

���,ELG�
�� 'HDQ�$��(OOLQVRQ�� 8QDXWKRULVHG�5HSURGXFWLRQ�RI�7UDGLWLRQDO�$ERULJLQDO�$UW ��������YRO����816:�/DZ�-RXUQDO
S������DW�S�����
�� :KHODQ�$VVRFLDWHV�Y�-DVORZ�'HQWDO�/DERUDWRU\ ����)���UG�������UG�&LU���������&RPSXWHU�$VVRFLDWHV
,QWHUQDWLRQDO�,QF�Y�$OWDL ����������,35�����
�� &/5&��'UDIW�5HSRUW�RQ�6RIWZDUH�3URWHFWLRQ��������S���
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&ODVV�DW� WKH�8QLYHUVLW\�RI�$GHODLGH�QRWHG�� 7KHUH� LV�D�QHHG�WR�GLIIHUHQWLDWH�EHWZHHQ
ULJKWV�RYHU�WKH�ODQJXDJH�SHU�VH�DQG�ULJKWV�WR�VSHFLILF�PDWHULDOV�ZULWWHQ�LQ�WKH�ODQJXDJH�
7KH�SHRSOH�DIILOLDWHG�ZLWK�WKH�ODQJXDJH�VKRXOG�EH�UHJDUGHG�DV�WKH�¶RZQHUV¶�RI�WKH�ODQ�
JXDJH��$V�VXFK�WKH\�VKRXOG�EH�FRQVXOWHG�LQ�PDWWHUV�UHODWHG�WR�WKH�ODQJXDJH� ��

1R�VSHFLDO�SURWHFWLRQ�IRU�VHFUHW�VDFUHG�PDWHULDO

7KH�&RS\ULJKW�$FW GRHV�QRW�UHFRJQLVH�DQ\�FRQWLQXLQJ�ULJKW�RI�WUDGLWLRQDO�FXVWRGLDQV�WR
OLPLW�WKH�GLVVHPLQDWLRQ�RI�WUDGLWLRQDO�LPDJHV�RU�NQRZOHGJH�HPERGLHG�LQ�DUW�IRUPV�DIWHU
WKH�WHUP�RI�FRS\ULJKW�SURWHFWLRQ�KDV�H[SLUHG��7KLV�LV�WKH�FDVH�HYHQ�WKRXJK�WKH�LPDJH
RU�NQRZOHGJH�LV�RI�JUHDW�VLJQLILFDQFH�WR�LWV�WUDGLWLRQDO�FXVWRGLDQV�DQG�LQDSSURSULDWH�XVH
PD\�FDXVH�GHHS�RIIHQFH��7KH�:DQGMLQD� LPDJH�� OLNH� WKH�0LPL� DQG�4XLQNLQ� LPDJHV�
KDYH�EHHQ�UHSURGXFHG�RQ�D�ZLGH�UDQJH�RI�LWHPV��LQFOXGLQJ�JDUPHQWV��6XFK�UHSURGXF�
WLRQ�KDV�JUHDWO\�FRQFHUQHG�WKH�WUDGLWLRQDO�FXVWRGLDQV�RI�WKHVH�LPDJHV��� 7KLV�W\SH�RI
DSSURSULDWLRQ�UHPDLQV�XQFKHFNHG�E\�H[LVWLQJ�FRS\ULJKW�ODZV�

&RPPHUFLDO�LQWHUHVWV�YHUVXV�FXOWXUDO�LQWHJULW\

$ PDMRU�SXUSRVH�RI� WKH�&RS\ULJKW�$FW LV� WR�SURYLGH� LQGLYLGXDO� FUHDWRUV�ZLWK� VSHFLILF
H[FOXVLYH� HFRQRPLF� ULJKWV�� 1R� SURYLVLRQV� DGGUHVV� FXOWXUDO� LQWHJULW\� ZKLFK� IRU
,QGLJHQRXV� DUWLVWV� DQG� WKHLU� FRPPXQLWLHV� LV� DQ� LPSRUWDQW� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�ULJKW��:KLOH�WKH�SURSRVHG�PRUDO�ULJKWV�OHJLVODWLRQ�LQFOXGHV�SURYL�
VLRQV�IRU�D�ULJKW�RI�LQWHJULW\��WKHVH�ULJKWV�DWWDFK�WR�WKH�LQGLYLGXDO�FUHDWRU�V����

8QGHU� ,QGLJHQRXV� FXVWRPDU\� ODZ�� UHVSRQVLELOLW\� IRU� HQVXULQJ� WKDW� LPSRUWDQW� FXOWXUDO
LPDJHV�� WKHPHV�DQG�VWRULHV�DUH�QRW� UHSURGXFHG� LQDSSURSULDWHO\� UHVWV�ZLWK� WKH� WUDGL�
WLRQDO�FXVWRGLDQV�RI�WKRVH�LWHPV��7KH�SURSRVHG�PRUDO�ULJKWV�OHJLVODWLRQ�ZLOO�KHOS�WUDGL�
WLRQDO�FXVWRGLDQV�SUHYHQW�FXOWXUDOO\�LQDSSURSULDWH�UHSURGXFWLRQ�RI�FXOWXUDO�PDWHULDO�RQO\
LI�WKHLU�ULJKWV�DUH�FRQVLVWHQW�ZLWK�WKRVH�RI�WKH�LQGLYLGXDO�DUWLVW��DV�ILUVW�FRS\ULJKW�RZQHU�

,QGLYLGXDO�QRWLRQV�RI�RZQHUVKLS�UDWKHU�WKDQ�FRPPXQDO�RZQHUVKLS

7KH�ULJKWV�UHFRJQLVHG�XQGHU�WKH &RS\ULJKW�$FW DUH�LQGLYLGXDO�ULJKWV��7KLV�GLIIHUV�IURP
QRWLRQV�RI�,QGLJHQRXV�FXOWXUDO�SURSHUW\�ZKHUH�RZQHUVKLS�LV�FRPPXQDO��

*ROYDQ�DUJXHV�WKDW�XQGHU�FRS\ULJKW�SULQFLSOHV��WKH�WUDGLWLRQDO�FXVWRGLDQV�RI�D�SUH�H[LVW�
LQJ� WUDGLWLRQDO�GHVLJQ�PD\�KDYH�DQ�HTXLWDEOH� LQWHUHVW� LQ� WKH�FRS\ULJKW�RI�DQ�DUWZRUN
ZKLFK�GHSLFWV�WKLV�SUH�H[LVWLQJ�GHVLJQ��7KLV�LV�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW�WKH�NQRZ�
KRZ�DQG�ULJKW�WR�SDLQW�VXFK�D�GHVLJQ�ZHUH�LPSDUWHG�WR�WKH�DUWLVW�DV�SDUW�RI�KLV�RU�KHU
FHUHPRQLDO�DQG�DUWLVWLF�WUDLQLQJ��,W�LV�LPSDUWHG�ZLWK�WKH�EHOLHI�WKDW�LW�ZLOO�QRW�EH�XVHG�LQ

���5RE�$PHU\�DQG�WKH�.DXUQD�/DQJXDJH�DQG�/DQJXDJH�(FRORJ\�&RXUVH��8QLYHUVLW\�RI�$GHODLGH��6XEPLVVLRQ�WR
2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���$V�QRWHG�E\�&ROLQ�*ROYDQ�� $ERULJLQDO�$UW�DQG�WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�5LJKWV ���������YRO������
$ERULJLQDO�/DZ�%XOOHWLQ SS������DW�S���
�� $WWRUQH\�*HQHUDO V�'HSDUWPHQW��3URSRVHG�0RUDO�5LJKWV�/HJLVODWLRQ�IRU�&RS\ULJKW�&UHDWRUV��'LVFXVVLRQ�3DSHU
�([HFXWLYH�6XPPDU\���S���
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D�PDQQHU�LQFRQVLVWHQW�ZLWK�,QGLJHQRXV�ODZV��+HQFH�WKH�WUDGLWLRQDO�FXVWRGLDQV�RI�WKH
NQRZOHGJH�� DV� WKH� WUXH� RZQHUV� RI� FRS\ULJKW�� KDYH� WKH� ULJKW� WR� VHHN� DSSURSULDWH
UHGUHVV��DW�OHDVW�WR�WKH�H[WHQW�WKDW�WKH\�DQG�WKH�DUWLVW�KDYH�WKH�FRS\ULJKW�RZQHUV �ULJKW
WR�SHUPLW�RU�UHIXVH�UHSURGXFWLRQ�RI�WKH�GHVLJQV���

7KLV�W\SH�RI�UHODWLRQVKLS�LV�WKH�IRFXV�RI�D�FDVH�QRZ�EHLQJ�OLWLJDWHG��%XOXQ�%XOXQ�DQG
$QRWKHU�Y�5�	�7�7H[WLOHV��� 7KLV�FDVH�UHODWHV�WR�WKH�FRS\ULJKW�LQIULQJHPHQW�RI�DUWZRUNV
E\�WKH�DUWLVW�-RKQQ\�%XOXQ�%XOXQ��$FFRUGLQJ�WR�0DUWLQ�+DUGLH��RQH�RI�WKH�LVVXHV�WKH
FDVH�ZLOO�FRQVLGHU�LV�ZKHWKHU�WKH�RWKHU�WUDGLWLRQDO�,QGLJHQRXV�RZQHUV�RI�WKH�ERG\�RI�ULW�
XDO�NQRZOHGJH�IURP�ZKLFK�WKH�ZRUN�LV�GHULYHG�DUH�WKH�HTXLWDEOH�RZQHUV�RI�WKH�FRS\�
ULJKW�LQ�WKH�DUWLVWLF�ZRUN��� -XGJPHQW�RI�WKH�FDVH�LV�\HW�WR�EH�KDQGHG�GRZQ�

�� &ROLQ�*ROYDQ��RS�FLW��S���
���)HGHUDO�&RXUW�RI�$XVWUDOLD��1R�'*��RI�������7KH�MXGJHPHQW�KDV�EHHQ�UHOHDVHG�VLQFH�WKH�ZULWLQJ�RI�WKLV
5HSRUW��
�� 0DUWLQ�+DUGLH�� &XUUHQW�OLWLJDWLRQ�LQ�QDWLYH�WLWOH�DQG�LQWHOOHFWXDO�SURSHUW\��%XOXQ�%XOXQ�DQG��'HFHDVHG�$SSOLFDQW�
Y�5�	�7 7H[WLOHV ��������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ S����
�� �'HFHDVHG�$SSOLFDQW�DQG�2WKHUV��Y�,QGRIXUQ ����������,35�����

7KH�&DUSHWV�&DVH���

7KH�PRVW�FRPSUHKHQVLYH�MXGJPHQW�LQYROYLQJ�FRS\ULJKW�DQG�,QGLJHQRXV�DUWV�DQG�FXOWXUH�LV
WKH�VR�FDOOHG�&DUSHWV�&DVH��7KUHH�$ERULJLQDO�DUWLVWV�DQG�WKH�3XEOLF�7UXVWHH�RI�WKH�1RUWKHUQ
7HUULWRU\��RQ�EHKDOI�RI�WKH�HVWDWHV�RI�ILYH�GHFHDVHG�DUWLVWV��EURXJKW�DQ�DFWLRQ�LQ�WKH�)HGHUDO
&RXUW�RI�$XVWUDOLD�IRU�EUHDFK�RI�FRS\ULJKW�LQ�WKHLU�DUWZRUNV��7KH�DUWZRUNV�ZHUH�UHSURGXFHG
RQ�FDUSHWV�PDGH� LQ�9LHWQDP�DQG� LPSRUWHG�DQG�VROG� LQ�$XVWUDOLD�ZLWKRXW� WKH�DUWLVWV �SHU�
PLVVLRQ�RU�NQRZOHGJH�

7KH� DUWZRUNV� GHSLFWHG� WUDGLWLRQDO� LPDJHU\� IURP� WKH� DUWLVWV FODQ� JURXSV�� 7KH� FDUSHW
LPSRUWHUV�DUJXHG�WKDW�FRS\ULJKW�GLG�QRW�H[LVW�LQ�WKH�DUWZRUNV�EHFDXVH�WKH�ZRUNV�GUHZ�IURP
SUH�H[LVWLQJ� WUDGLWLRQDO� GHVLJQV� DQG� GLG� QRW�PHHW� WKH� RULJLQDOLW\� DQG� DXWKRUVKLS� UHTXLUH�
PHQWV�RI�WKH�&RS\ULJKW�$FW��7KH�&RXUW�GLVDJUHHG�DQG�IRXQG�WKDW�LI�D�GHVLJQ�KDV�LQWULFDWH
GHWDLO� DQG� FRPSOH[LW\� UHIOHFWLQJ�JUHDW� VNLOO� DQG�RULJLQDOLW\�� LW� VDWLVILHV� WKH�$FW V� RULJLQDOLW\
UHTXLUHPHQWV��GHVSLWH�WKH�IDFW�WKDW�LW�PD\�KDYH�IROORZHG�D�SUH�H[LVWLQJ�GHVLJQ��,Q�WKLV�ZD\�
WKH�DUWLVWV�RZQHG�FRS\ULJKW�LQ�WKHLU�DUWZRUNV�

6RPH�FDUSHWV�KDG�DOWHUHG�YHUVLRQV�RI�WKH�DUWZRUNV��8QGHU�WKH�&RS\ULJKW�$FW LW�LV�QRW�QHF�
HVVDU\�IRU�DQ�DUWZRUN�WR�EH�DQ�H[DFW�FRS\�IRU�LW�WR�LQIULQJH�FRS\ULJKW��&RS\LQJ�RFFXUV�ZKHQ
DQ�DUWZRUN�KDV�EHHQ�VXEVWDQWLDOO\� UHSURGXFHG��*HQHUDOO\�� WR�FRQVLGHU� WKLV� WKH�&RXUW�ZLOO
ORRN�DW�WKH�VWULNLQJ�VLPLODULWLHV�EHWZHHQ�WKH�RULJLQDO�DUWZRUN�DQG�WKH�LQIULQJLQJ�FRS\��4XDOLW\
LV�PRUH�LPSRUWDQW�WKDQ�TXDQWLW\�DQG�GHSHQGV�ODUJHO\�RQ�WKH�QDWXUH�RI�WKH�SDUWV�WDNHQ�IURP
WKH�RULJLQDO�DUWZRUN�



�
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7KH�)HGHUDO�&RXUW�QRWHG� WKDW� WKH�FDUSHWV��DOWKRXJK�QRW� LGHQWLFDO� WR� WKH�DUWZRUNV�� UHSUR�
GXFHG�SDUWV�RI�WKH�RULJLQDO�DUWZRUNV�WKDW�ZHUH�FHQWUDOO\�LPSRUWDQW�WR�WKDW�SDUWLFXODU�DUWZRUN�
)RU�H[DPSOH��WKH�SDUW�WDNHQ�IURP�7LP�3D\XQND�7MDSDQJDWL V�DUWZRUN�WR�SURGXFH�RQH�RI�WKH
LQIULQJLQJ�FDUSHWV� UHSURGXFHG�DQ� LPSRUWDQW�SDUW�RI� WKH�SDLQWLQJ�ZKLFK�GHSLFWHG�D�VDFUHG
PHQ¶V�VWRU\��7KLV�ZDV�RQH�IDFWRU�ZKLFK�OHG�WKH�&RXUW�WR�FRQFOXGH�WKDW�FRS\ULJKW�KDG�EHHQ
LQIULQJHG��

7KH�&RXUW V�GHFLVLRQ�UHJDUGLQJ�GDPDJHV�ZDV�DOVR�VLJQLILFDQW��+DYLQJ�GHFLGHG�WKDW�WKH�FDU�
SHWV�ZHUH�LQIULQJHPHQWV�RI�FRS\ULJKW��WKH�&RXUW�DZDUGHG�GDPDJHV�RI�DERXW����������DQG
RUGHUHG�WKH�LPSRUWHUV�WR�KDQG�RYHU�WKH�XQVROG�FDUSHWV��3DUW�RI�WKH�DZDUG�ZDV�JLYHQ�LQ�FRQ�
VLGHUDWLRQ�RI�WKH�SHUVRQDO�KXUW�DQG�FXOWXUDO�KDUP�WKH�LQIULQJHPHQWV�FDXVHG�WR�WKH�DUWLVWV�LQ
KDYLQJ� WKHLU�ZRUN� UHSURGXFHG� LQ� VXFK� D� FXOWXUDOO\� LQDSSURSULDWH�ZD\��7KLV�ZDV� EHFDXVH
UHJDUGOHVV�RI�ZKHWKHU�WKH�DUWLVWV�DXWKRULVHG�WKH�UHSURGXFWLRQ�RI�WKHLU�DUWZRUNV�RQ�FDUSHWV�
WKH\�ZHUH� UHVSRQVLEOH�XQGHU�$ERULJLQDO� ODZ� IRU� WKH� WUDQVJUHVVLRQ� WKDW�KDG�RFFXUUHG�DQG
ZHUH�OLDEOH�WR�EH�SXQLVKHG�IRU�VXFK�D�EUHDFK�

'DPDJHV�XQGHU�WKH�UHPHGLHV�VHFWLRQ�RI�WKH�&RS\ULJKW�$FW DUH�XVXDOO\�FDOFXODWHG�DFFRUG�
LQJ�WR�WKH�FRPPHUFLDO�FRQWH[W�RI�WKH�LQIULQJHPHQW��,Q�WKH�&DUSHWV�&DVH��WKH�&RXUW�DSSOLHG
WKH�ODZ�ZLGHO\��DOORZLQJ�GDPDJHV�IRU�FXOWXUDO�DQG�SHUVRQDO�LQWHUHVWV�

7KH�&RXUW�PDGH�D�FROOHFWLYH�DZDUG�WR�WKH�DUWLVWV�UDWKHU�WKDQ�LQGLYLGXDO�DZDUGV�VR�WKH�DUWLVWV
FRXOG� GLVWULEXWH� LW� DFFRUGLQJ� WR� WKHLU� FXOWXUDO� SUDFWLFHV�� ,Q� WKLV� ZD\�� WKH� &RXUW� LQGLUHFWO\
UHFRJQLVHG�WKH�FRPPXQDO�RZQHUVKLS�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�

���'HILQHG�E\�VHFWLRQ������RI�WKH�'HVLJQV�$FW������
���6HFWLRQV������DQG�������RI�WKH�'HVLJQV�$FW����� DQG�5HJXODWLRQ�������RI�WKH�'HVLJQ�5HJXODWLRQV������

��� 7KH�'HVLJQV�$FW
'HVLJQV�OHJLVODWLRQ�SURWHFWV�WZR�DQG�WKUHH�GLPHQVLRQDO�LWHPV�IRU�FRPPHUFLDO�SXUSRVHV�

����� :KDW�LV�D�GHVLJQ"

$ GHVLJQ� UHIHUV� WR� WKH� IHDWXUHV� RI� VKDSH�� FRQILJXUDWLRQ�� SDWWHUQ� RU� RUQDPHQWDWLRQ
DSSOLFDEOH�WR�DQ�DUWLFOH��EHLQJ�IHDWXUHV�WKDW��LQ�WKH�ILQLVKHG�DUWLFOH��FDQ�EH�MXGJHG�E\
WKH�H\H��EXW�GRHV�QRW�LQFOXGH�D�PHWKRG�RU�SULQFLSOH�RI�FRQVWUXFWLRQ ��� $Q� DUWLFOH �DV
GHILQHG�XQGHU� WKH�$FW�PHDQV� DQ\�DUWLFOH�RI�PDQXIDFWXUH ��SURYLVLRQV� LQ� WKH�'HVLJQ
5HJXODWLRQV�DOORZ�WKH�5HJLVWUDU�WR�H[FOXGH�WKH�UHJLVWUDWLRQ�RI�GHVLJQV�IRU�DUWLFOHV�WKDW
DUH�SULPDULO\�OLWHUDU\�RU�DUWLVWLF�LQ�FKDUDFWHU��7KLV�LQFOXGHV�DUWLFOHV�ZKLFK�FDUU\�SULQWLQJ�
VXFK�DV�ERRN�MDFNHWV��FDOHQGDUV��GUHVV�PDNLQJ�SDWWHUQV�DQG�JUHHWLQJ�FDUGV���

����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ

8QGHU� WKH�'HVLJQV�$FW� ������D�SHUVRQ�PD\� UHJLVWHU� D� GHVLJQ� WR� SURWHFW� WKH� YLVXDO
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DSSHDUDQFH�RI�PDQXIDFWXUHG�SURGXFWV��$ UHJLVWHUHG�GHVLJQ�JLYHV�WKH�UHJLVWHUHG�RZQHU
WKH�OHJDOO\�HQIRUFHDEOH�H[FOXVLYH�ULJKW�WR�XVH�LW�WR�JDLQ�D�PDUNHWLQJ�HGJH�DQG�WR�SUH�
YHQW�RWKHUV�IURP�XVLQJ�WKH�GHVLJQ�ZLWKRXW�SHUPLVVLRQ���

7R�UHJLVWHU�D�GHVLJQ��LW�PXVW�EH�DSSOLHG�WR�DQ�DUWLFOH��,W�PXVW�EH� QHZ ��LQ�WKDW�LW�LV�QRW
NQRZQ�RU�SUHYLRXVO\�XVHG�LQ�$XVWUDOLD��RU� RULJLQDO ��LQ�WKDW�LW�KDV�QHYHU�EHHQ�DSSOLHG
WR�WKH�SDUWLFXODU�SURGXFW��DOWKRXJK�LW�PD\�KDYH�EHHQ�DSSOLHG�WR�DQRWKHU�W\SH�RI�SURG�
XFW��� 0DQ\�,QGLJHQRXV�GHVLJQ�LWHPV�PD\�KDYH�GLIILFXOW\�LQ�PHHWLQJ�WKH� QHZ �UHTXLUH�
PHQW�� �)RU� LQVWDQFH��WKH�GHVLJQ�RI� WKH�WUDGLWLRQDO�GLGJHULGRR�FRXOG�QRW�EH�UHJLVWHUHG
EHFDXVH�LW�LV�DOUHDG\�NQRZQ�DQG�SUHYLRXVO\�XVHG�LQ�$XVWUDOLD�

'HVLJQV�DUH� UHJLVWHUHG�ZLWK� WKH�'HVLJQV�2IILFH�RI� WKH�$XVWUDOLDQ� ,QGXVWULDO�3URSHUW\
2UJDQLVDWLRQ� �$,32�� IRU����PRQWKV�DQG�FDQ�EH�H[WHQGHG� IRU�XS� WR����\HDUV�� �7KLV
ZRXOG�QRW�EH�VXIILFLHQW�WR�SURWHFW�,QGLJHQRXV�FXOWXUDO�PDWHULDO�LQ�SHUSHWXLW\�

,W�QRZ�FRVWV�����WR�DSSO\�IRU�GHVLJQ�UHJLVWUDWLRQ�DQG�D�IXUWKHU�����WR�EH�UHJLVWHUHG���
:KLOH�WKLV�PLJKW�QRW�EH�H[SHQVLYH�WR�UHJLVWHU�RQH�RU�WZR�GHVLJQV��WKH�FRVW�RI�SURWHFW�
LQJ�D�ZKROH�ERG\�RI�GHVLJQV�EHORQJLQJ�WR�DQ�,QGLJHQRXV�FRPPXQLW\�FDQ�EH�YHU\�KLJK�
DQG�DFW�DV�D�EDUULHU�WR�XVLQJ�WKLV�IRUP�RI�SURWHFWLRQ�

7KH�'HVLJQV�$FW������PD\�RIIHU�VRPH�SURWHFWLRQ�IRU�FRPPHUFLDOO\�DSSOLHG�,QGLJHQRXV
GHVLJQV�ZKLFK�PHHW� WKH� QHZ �DQG� RULJLQDO � UHTXLUHPHQWV�� �2QFH� UHJLVWHUHG�� WKHVH
GHVLJQV� DUH� SURWHFWHG� IURP� REYLRXV� RU� IUDXGXOHQW� LPLWDWLRQV� RI� WKH� UHJLVWHUHG
GHVLJQV���

,Q� DQ\� FDVH�� WKH� VDPH� OHJDO� FRQFHSWV� XQGHUO\LQJ� WKH� &RS\ULJKW� $FW DSSO\� WR� WKH
'HVLJQV�$FW��)RU�H[DPSOH��WKH�OHJLVODWLRQ�SURYLGHV�H[FOXVLYH�ULJKWV�WR�WKH�UHJLVWHUHG
SURSULHWRU�WR�GHDO�ZLWK�DQG�XVH�WKH�UHJLVWHUHG�GHVLJQ�WR�WKH�H[FOXVLRQ�RI�RWKHUV�

7KH�$/5& V�5HYLHZ�RI�WKH�'HVLJQV�$FW ORRNHG�LQWR�ZKHWKHU�WKH�'HVLJQV�$FW SURYLGHG
DSSURSULDWH� SURWHFWLRQ� WR� ,QGLJHQRXV� DUWV� DQG� FUDIWV� ZRUNHUV���� 7KURXJKRXW� WKH
5HYLHZ�� WKH�$/5&�EHFDPH�FRQYLQFHG� WKDW� WKH�DSSURSULDWH� OHJDO� UHVSRQVH� UHTXLUHG
ZLGHU�FRQVLGHUDWLRQ�RI� WKH� LVVXHV�DQG�VXSSRUWHG�D�EURDGHU�H[DPLQDWLRQ�RI� WKH� OHJDO
SURWHFWLRQ�RI�,QGLJHQRXV�FXOWXUDO�ZRUNV����,Q�LWV�)LQDO�5HSRUW ��������WKHUH�ZHUH�QR�UHF�
RPPHQGDWLRQV�PDGH�RQ�WKLV�WRSLF��EHFDXVH�DW�WKDW�WLPH�WKH�+RXVH�RI�5HSUHVHQWDWLYHV
6WDQGLQJ� &RPPLWWHH� ZDV� FRQYHQLQJ� WKH� ,QTXLU\� LQWR� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW
,VODQGHU� &XOWXUDO� +HULWDJH�� 8QGHU� WKH� QHZ� &RDOLWLRQ� *RYHUQPHQW�� WKH� 6WDQGLQJ
&RPPLWWHH�KDV�QRW�LQFOXGHG�WKLV�LQTXLU\�LQ�LWV�FXUUHQW�OLVW�RI�SULRULWLHV�

�� $XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ��,QWHOOHFWXDO�3URSHUW\���'RQ W�*LYH�$ZD\�<RXU�0RVW�9DOXDEOH�$VVHW�
$XJXVW�������S���
���6HFWLRQ��������'HVLJQV�$FW������
�� )HHV�DV�DW���0D\������
�� 6HFWLRQ�����'HVLJQV�$FW������
�� $XVWUDOLD�/DZ�5HIRUP�&RPPLVVLRQ��'LVFXVVLRQ�3DSHU�����'HVLJQV �SDUDJUDSK��������DQG�,VVXHV�3DSHU����
'HVLJQV �SDUDJUDSK�����������
�� ,ELG�
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��� 7KH 3DWHQWV�$FW�����
����� :KDW�LV�D�SDWHQW"

$ SDWHQW�LV�D�ULJKW�WR�SURWHFW�LQYHQWLRQV��7KH�SDWHQWHH�LV�JUDQWHG�WKH�H[FOXVLYH�ULJKW�
GXULQJ�WKH�WHUP�RI�WKH�SDWHQW��WR�H[SORLW�DQG�WR�DXWKRULVH�DQRWKHU�SHUVRQ�WR�H[SORLW�WKH
LQYHQWLRQ��$Q�LQYHQWLRQ�LV�QRW�PHUHO\�DQ�LGHD�RU�D�FRQFHSW��7R�EH�SDWHQWDEOH��DQ�LQYHQ�
WLRQ�PXVW�LQFOXGH�RQH�RU�PRUH�IHDWXUHV�RI�D�SURGXFW�RU�SURFHVV�ZKLFK�DUH�QHZ��LW�PXVW
LQYROYH�DQ�LQYHQWLYH�VWHS�DQG�EH�XVHIXO��,W�DOVR�PXVW�QRW�KDYH�EHHQ�VHFUHWO\�XVHG�LQ
WKH�SDWHQW�DUHD�EHIRUH�WKH�SULRULW\�GDWH�RI�WKH�SDWHQW�FODLP�

3DWHQW�SURWHFWLRQ�LV�QRW�DXWRPDWLF��7KH�LQYHQWRU��RU�WKH�SHUVRQ�ZKR�KDV�DFTXLUHG�WKH
ULJKWV�LQ�WKH�LQYHQWLRQ�IURP�WKH�LQYHQWRU��LV�HQWLWOHG�WR�DSSO\�WR�WKH�$XVWUDOLDQ�,QGXVWULDO
3URSHUW\�2UJDQLVDWLRQ��$,32��IRU�D�SDWHQW��

3DWHQWV� JLYH� LQYHQWRUV� RI� D� QHZ�SURFHVV� DQG�RU� SURGXFW� H[FOXVLYH�PRQRSRO\� ULJKWV
RYHU�LWV�HFRQRPLF�H[SORLWDWLRQ��XVXDOO\�IRU����\HDUV�IURP�WKH�GDWH�RI�WKH�SDWHQW��� 6XFK
D�ULJKW�LV�JLYHQ�LQ�H[FKDQJH�IRU�SXEOLF�GLVFORVXUH�RI�GHWDLOV�RI�WKH�LQYHQWLRQ��7KXV��LQ
FRPPRQ�ZLWK� RWKHU� LQWHOOHFWXDO� SURSHUW\� ULJKWV�� WKH� DYDLODELOLW\� RI� SDWHQW� SURWHFWLRQ
SURYLGHV�ERWK�D�VWLPXOXV�WR�LQYHQWLYH�SHUVRQV�WR�FDUU\�RQ�WKHLU�DFWLYLWLHV��DQG�DV�D�VDIH�
JXDUG�IRU�WKHLU�LQYHVWPHQWV�WR�PDQXIDFWXUHUV�DQG�ILQDQFLHUV�ZKR�XQGHUWDNH�WKH�GHYHO�
RSPHQW�RI�QHZ�LQYHQWLRQV ���

����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ

0XFK� ,QGLJHQRXV� NQRZOHGJH� FRQFHUQLQJ� DJULFXOWXUDO�� SKDUPDFHXWLFDO� DQG� VFLHQWLILF
SUDFWLFHV�LV�SDVVHG�RQ�WKURXJK�WKH�JHQHUDWLRQV��EXW�LV�QRW�JHQHUDOO\�SDWHQWDEOH�IRU�WKH
IROORZLQJ�UHDVRQV�

0DQQHU�RI�PDQXIDFWXUH

7R�EH�SDWHQWDEOH��DQ�LQYHQWLRQ�PXVW�EH�D�PDQQHU�RI�PDQXIDFWXUH����$ JRRG�LGHD�RU�D
PHUH�GLVFRYHU\�LV�QRW�SDWHQWDEOH��7KH�GLVFRYHU\�RI�H[LVWLQJ��QDWXUDOO\�RFFXUULQJ�VXE�
VWDQFHV�FDQQRW�EH�SDWHQWHG�XQOHVV�WKHUH�LV�VRPH�QHZO\�LQYHQWHG�PHWKRG�RI�XVLQJ�WKH
PDWHULDO��RU�VRPH�QHZ�DGDSWDWLRQ�RI�LW�WR�VHUYH�D�QHZ�SXUSRVH��� $V�*UD\�QRWHV�

2Q�WKLV�DQDO\VLV��LW�LV�FOHDU�WKDW�WKH�PHUH�H[LVWHQFH�RI�JHQHWLF�UHVRXUFHV�RQ
ODQG�RZQHG�RU�IRUPHUO\�RZQHG�E\�,QGLJHQRXV�SHRSOH�ZLOO�QRW�JLYH�WKH
,QGLJHQRXV�SHRSOH�DQ\�LQWHOOHFWXDO�SURSHUW\�ULJKWV�LQ�WKRVH�UHVRXUFHV��VKRXOG
WKH\�WXUQ�RXW�WR�KDYH�VRPH�VFLHQWLILF�RU�FRPPHUFLDO�YDOXH��,Q�RUGHU�WR�JDLQ

�� 6HFWLRQ���� 3DWHQWV�$FW������
�� 6��5LFNHWVRQ�� 5HDSLQJ�ZLWKRXW�6RZLQJ��8QIDLU�&RPSHWLWLRQ�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�$QJOR�
$XVWUDOLDQ�/DZ �����������816:�/DZ�-RXUQDO S����
�� :LWKLQ�WKH�PHDQLQJ�RI�VHFWLRQ���RI�WKH�6WDWXWH�RI�0RQRSROLHV�
�� 1DWLRQDO�5HVHDUFK�'HYHORSPHQW�&RUSRUDWLRQ�Y�&RPPLVVLRQHU�RI�3DWHQWV �����������&/5�����
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SDWHQW�SURWHFWLRQ�RU�WR�SUHYHQW�RWKHUV�IURP�JDLQLQJ�LW��WKH�,QGLJHQRXV�SHRSOH
ZRXOG�KDYH�WR� GLVFRYHU WKH�UHVRXUFHV��DQG�SXW�WKHP�WR�D�QHZ�XVH�ZLWK
FRPPHUFLDO�VLJQLILFDQFH���

1DWXUDOO\�RFFXUULQJ�JHQHWLF�PDWHULDO�IRXQG�RQ�,QGLJHQRXV�ODQG�LV�SRWHQWLDOO\�SDWHQWDEOH
XQGHU�WKH�3DWHQWV�$FW�������LI�D�QHZ�XVH�IRU�WKDW�PDWHULDO�FDQ�EH�LGHQWLILHG�

1RYHOW\

$Q�LQYHQWLRQ�PXVW�EH�QRYHO�DQG�LQYROYH�DQ�LQYHQWLYH�VWHS��� $Q�LQYHQWLRQ�LV�JHQHUDOO\
FRQVLGHUHG�QRYHO�DQG�LQYROYLQJ�DQ�LQYHQWLYH�VWHS�ZKHQ�LW� LV�FRPSDUHG�ZLWK�WKH�SULRU
DUW� EDVH��� 8QGHU� WKLV� DQDO\VLV��PDQ\� ,QGLJHQRXV� JURXSV�ZRXOG� EH� H[FOXGHG� IURP
SDWHQWLQJ� WUDGLWLRQDO�XVHV�RI�JHQHWLF�PDWHULDO�DQG�HQYLURQPHQWDO� UHVRXUFHV�EHFDXVH
VXFK�NQRZOHGJH�LV�DYDLODEOH�LQ�WKH� SULRU�DUW�EDVH ��%ODNHQH\�QRWHV�WKDW�WKH�SUDFWLFH�RI
HWKQRERWDQLVWV�DQG�HWKQRSKDUPDFRORJLVWV�SXEOLVKLQJ�DFFRXQWV�RI� WKH�XVHV�RI�SODQWV
E\� ,QGLJHQRXV�SHRSOH�KDV�FUHDWHG�D�SUREOHP�ZLWK� ,QGLJHQRXV�SHRSOH�EHLQJ�DEOH� WR
FODLP�SDWHQWV� IRU� WKHLU� WUDGLWLRQDO�PHGLFLQDO� UHPHGLHV����7KLV� LV� EHFDXVH� RQFH� SXE�
OLVKHG��VXFK�NQRZOHGJH�EHFRPHV�SXEOLF�NQRZOHGJH�DQG�WKHUHIRUH�SDUW�RI�WKH�SULRU�DUW
EDVH�� %\� SXEOLVKLQJ� LQIRUPDWLRQ� WKHPVHOYHV� DERXW� WKH� WUDGLWLRQDO� XVHV� RI� SODQWV� LQ
OHDIOHWV�DQG�ERRNV��,QGLJHQRXV�SHRSOH�DOVR�ULVN�EHLQJ�DEOH�WR�SDWHQW�WKHLU�WUDGLWLRQDO
PHGLFLQDO�NQRZOHGJH���

*UD\�QRWHV�WKDW�,QGLJHQRXV�JURXSV�ZLVKLQJ�WR�FKDOOHQJH�WKH�SDWHQWLQJ�RI�,QGLJHQRXV
JHQHWLF�UHVRXUFHV�RQ�WKH�EDVLV�RI�ODFN�RI�QRYHOW\��ZRXOG�KDYH�WR�SURYH�WKHLU�NQRZOHGJH
RI�WKDW�XVH�DV�SDUW�RI�WKH� SULRU�DUW�EDVH ��� )RU�LQVWDQFH��UHWXUQLQJ�WR�WKH�6PRNHEXVK
H[DPSOH��ZKLOH� ,QGLJHQRXV�SHRSOH�ZHUH�DZDUH�WKDW�6PRNHEXVK�KDG�FHUWDLQ�KHDOLQJ
SURSHUWLHV��WKH\�ZHUH�QRW�DZDUH�RI�LWV�SRWHQWLDO�EHQHILWV�LQ�WUHDWLQJ�WKH�+,9 YLUXV�

,Q�WKH�SDWHQW�V\VWHP��FODLPV�IRU�PHFKDQLFDO�LQYHQWLRQV�FRQFHUQ�WKH�GHYLFH�LWVHOI�DQG
WKH�PHWKRGV�RI�PDNLQJ�DQG�XVLQJ�WKDW�GHYLFH��6LPLODUO\��FODLPV�UHJDUGLQJ�D�FKHPLFDO
LQYHQWLRQ� XVXDOO\� DSSO\� WR� WKH� QRYHO� FRPSRXQG�� D� SURFHVV� IRU� SURGXFLQJ� WKDW� FRP�
SRXQG�DQG�VRPHWLPHV�WKH�FRPSRXQG�ZKHQ�SURGXFHG�E\�D�SDUWLFXODU�SURFHVV��&ODLPV
WR�D�SKDUPDFHXWLFDO�SDWHQW�DUH�FRPPRQO\�GLUHFWHG�WR�D�SKDUPDFHXWLFDO�FRPSRVLWLRQ
FRQWDLQHG�LQ�WKH�QRYHO�FRPSRXQG��

6FLHQWLVWV�DUH�DEOH�WR�H[WUDFW�WKH�SKDUPDFHXWLFDO�FRPSRQHQWV�RI�PHGLFLQDO�SODQWV�WR�D
OHYHO� E\� ZKLFK� WKH� DFWLYH� LQJUHGLHQWV� FDQ� EH� LVRODWHG� DQG� GHILQHG�� ,W� LV� RIWHQ� WKLV
SURFHVV� RU� WKH� SKDUPDFHXWLFDO� FRPSRVLWLRQ� RI� WKH� ,QGLJHQRXV� UHVRXUFH� ZKLFK
EHFRPHV�WKH�VXEMHFW�RI�SDWHQWV�

�� 6WHSKHQ�*UD\�� 9DPSLUHV�5RXQG�WKH�&DPSILUH ���������YRO�������$OWHUQDWLYH�/DZ�-RXUQDO�S����
�� 6HFWLRQ��������3DWHQWV�$FW������
�� 6HFWLRQ�������3DWHQWV�$FW������
�� 3URIHVVRU�0LFKDHO�%ODNHQH\�� %LRSURVSHFWLQJ�DQG�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�0HGLFDO�.QRZOHGJH �
6\PSRVLXP�RQ�,QWHOOHFWXDO�3URSHUW\�3URWHFWLRQ�IRU�WKH�$UWV�DQG�&XOWXUDO�([SUHVVLRQ�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�3HRSOH��%ULVEDQH�����6HSWHPEHU�������S���
�� :KLOH�FRPPXQLWLHV�PD\�RZQ�FRS\ULJKW�LQ�VXFK�SXEOLFDWLRQV��WKHLU�ULJKWV�WR�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH
ERRN�GRHV�QRW�DPRXQW�WR�SDWHQW�ULJKWV��
�� 6WHSKHQ�*UD\��RS�FLW��S����
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3DWHQW�ULJKWV�YHUVXV�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV

6RPH�,QGLJHQRXV�SHRSOH�EHOLHYH�SKDUPDFHXWLFDO�FRPSDQLHV�FRXOG�SDWHQW�WUDGLWLRQDO
NQRZOHGJH�� SRVVLEO\� WR� WKH� H[FOXVLRQ� RI� WUDGLWLRQDO� RZQHUV�� 7KH�$,32� VXEPLVVLRQ
QRWHG� WKDW�D�SDWHQW�FDQQRW�EH�YDOLGO\�JUDQWHG� IRU�VRPHWKLQJ�ZKLFK� LV�DOUHDG\� LQ� WKH
SXEOLF� GRPDLQ�� VR� SDWHQWV� KHOG� E\� SKDUPDFHXWLFDO� FRPSDQLHV� FDQQRW� SUHYHQW
,QGLJHQRXV�SHRSOHV�IURP�XVLQJ�WKHLU�WUDGLWLRQDO�PHGLFLQDO�UHPHGLHV��� $V�$,32�QRWHV�

8QGHU�WKH�H[LVWLQJ�V\VWHP��D�SDWHQW�DSSOLFDWLRQ�LV�DGYHUWLVHG�DIWHU�LW� LV�DFFHSWHG�
,QWHUHVWHG�SDUWLHV�KDYH�WKUHH�PRQWKV�WR�RSSRVH�JUDQWLQJ�RI�WKH�SDWHQW�RQ�YDULRXV
JURXQGV�� LQFOXGLQJ� JURXQGV� RI� SULRU� XVH�� ,I� WKLV� LV� SURYHG�� QR� SDWHQW� ZLOO� EH
JUDQWHG��

,W�KDV�ORQJ�EHHQ�DFFHSWHG�WKDW� LI�D�SDWHQW� LV�JUDQWHG��WKLV�FDQQRW�SUHYHQW�SHRSOH
IURP�GRLQJ�ZKDW� WKH\�GLG�SULYDWHO\�EHIRUH� WKH�JUDQW�RI� WKH�SDWHQW��7KDW� LV�� LQ� WKH
FDVH� RI� WUDGLWLRQDO� NQRZOHGJH�� ,QGLJHQRXV� SHRSOH� FDQ� FRQWLQXH� WKHLU� WUDGLWLRQDO
PHGLFLQH�SUDFWLFHV�ZLWKRXW�IHDU�RI�LQIULQJLQJ�DQ\�VXEVHTXHQW�SDWHQW�

$OWHUQDWLYHO\��LI�D�SDWHQW�KDV�DOUHDG\�EHHQ�JUDQWHG��WKH 3DWHQWV�$FW DOORZV�DQ\�SHU�
VRQ�ZLWK� LQIRUPDWLRQ� WKDW�PD\� VKRZ�D�SDWHQW� VKRXOG�QRW� KDYH�EHHQ�JUDQWHG�� WR
DSSO\�WR�FRXUW�IRU�DQ�RUGHU�WR�UHYRNH�WKH�SDWHQW��

,W�VKRXOG�EH�QRWHG�WKDW�QHLWKHU�RI�WKHVH�SURFHVVHV�KHOSV�,QGLJHQRXV�SHRSOH�JDLQ�DQ\
UR\DOWLHV�

������ 3DWHQWLQJ�KXPDQ�JHQHWLF�PDWHULDO

+XPDQ�EHLQJV��DQG� WKH�ELRORJLFDO�SURFHVVHV�ZKLFK�PDNH� WKHP��DUH�QRW�SDWHQWDEOH
LQYHQWLRQV��� +RZHYHU��WKH�$,32�FXUUHQWO\�DFFHSWV�SDWHQW�DSSOLFDWLRQV�ZKLFK�LQYROYH
KXPDQ�JHQHWLF�UHVRXUFHV��*UD\�QRWHV�WKLV�GRHV�QRW�SUHYHQW�SDWHQW�DSSOLFDWLRQV�RYHU
SDUWV�RI�KXPDQ�EHLQJV��� +XPDQ�JHQHWLF�PDWHULDO�VXFK�DV�JHQHV�DQG�'1$ PD\�IRUP
WKH�VXEMHFW�PDWWHU�RI�LQYHQWLRQV��DQG�WKHUHIRUH�EH�SDWHQWHG�

����� +LJK�FRVW�RI�SDWHQWLQJ�LQYHQWLRQV

%ODNHQH\�HVWLPDWHV� WKH�FRVW�RI�SDWHQWLQJ�DQ� LQYHQWLRQ� LQ�$XVWUDOLD� LV�DERXW��������
DQG�UDQJHV�IURP��������WR��������� LQ�RWKHU�FRXQWULHV��� +H�QRWHV�WKDW�VXFK�D�KLJK
FRVW� WR�DSSO\� IRU�DQG� IXUWKHU�HQIRUFH�SDWHQW� ULJKWV�RIWHQ�SUHFOXGHV� ,QGLJHQRXV�FRP�
PXQLWLHV�IURP�PDNLQJ�XVH�RI�SDWHQW�ODZ�WR�OHJLWLPLVH�WKHLU�ULJKWV�

���$XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6HFWLRQ��������3DWHQWV�$FW������
�� 6WHSKHQ�*UD\��RS�FLW� S����
���0LFKDHO�%ODNHQH\� RS�FLW� S���
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��� 3ODQW�%UHHGHUV�5LJKWV�$FW�����
7KH� 3ODQW� %UHHGHUV� 5LJKWV� $FW PHHWV� $XVWUDOLD V� REOLJDWLRQV� XQGHU� WKH� ,QWHUQDWLRQDO
&RQYHQWLRQ� IRU� WKH�3URWHFWLRQ�RI�1HZ�9DULHWLHV�RI�3ODQW������ �8329���7KH�$FW�JLYHV�SODQW
EUHHGHUV� WKH�H[FOXVLYH�FRPPHUFLDO� ULJKWV� WR�PDUNHW�D�QHZ�SODQW� YDULHW\�RU� LWV� UHSURGXFWLYH
PDWHULDO��6XFK� ULJKWV�DOORZ� WKH�SODQW�EUHHGHU� WR�SURGXFH�� UHSURGXFH��VHOO�DQG�GLVWULEXWH� WKH
QHZ�SODQW�YDULHW\��UHFHLYH�UR\DOWLHV�IURP�WKH�VDOH�RI�SODQWV�RU�VHOO�WKH�ULJKWV�WR�GR�VR��� 3ODQW
EUHHGHU�ULJKWV�KROGHUV�FDQ�SUHYHQW�RWKHUV�IURP�VHOOLQJ�VHHGV�RI�WKDW�YDULHW\��([FHSWLRQV�DUH
WKDW�RWKHU�EUHHGHUV�FDQ�XVH�WKH�SURWHFWHG�VHHGV�WR�GHYHORS�QHZ�VHHG�YDULHWLHV��DQG�JURZHUV
GR�QRW�KDYH�WR�SD\�UR\DOWLHV�RQ�WKH�FURS�SURGXFHG�DQG�PD\�VDYH�WKH�VHHGV�IRU�UHSODQWLQJ���

1HZ�YDULHWLHV�PD\�EH�VROG�IRU�XS�WR����PRQWKV�LQ�$XVWUDOLD�DQG�IRXU�\HDUV�RYHUVHDV�DQG�VWLOO
EH�HOLJLEOH�IRU�SODQW�EUHHGHU V�ULJKWV���

����� 0HHWLQJ�WKH�FULWHULD�IRU�SURWHFWLRQ
7R�EH�HOLJLEOH�IRU�SURWHFWLRQ��LW�PXVW�EH�VKRZQ�WKDW�WKH�QHZ�YDULHW\�LV�GLVWLQFW�DV�ZHOO
DV�EHLQJ�XQLIRUP�DQG�VWDEOH��,W�PXVW�DOVR�EH�GHPRQVWUDWHG�E\�FRPSDUDWLYH�WULDO�WKDW
WKH� QHZ� YDULHW\� LV� GLIIHUHQW� IURP� WKH�PRVW� VLPLODU� YDULHWLHV� RI� FRPPRQ� NQRZOHGJH�
3URWHFWLRQ�LV�REWDLQHG�IURP�3ODQW�%UHHGHUV�5LJKWV�$XVWUDOLD�DQG�ODVWV�XS�WR����\HDUV
IRU�WUHHV�RU�YLQHV�DQG����\HDUV�IRU�RWKHU�VSHFLHV���

$V�6LPSVRQ�QRWHV�� 7KLV� UHTXLUHV� WKDW� ,QGLJHQRXV�SHRSOHV� FRQGXFW� FRPSUHKHQVLYH
SURSDJDWLRQ�WULDOV�WR�FRQFOXVLYHO\�GHPRQVWUDWH�WKDW�WKH�FULWHULD�DUH�VDWLVILHG��VXEPLW�D
ZULWWHQ�GHVFULSWLRQ�RI�WKH�YDULHW\��DQG�GHSRVLW�VDPSOHV�LQ�WKH�IRUP�RI�VHHGV��D�GULHG
SODQW� RU� D� OLYH�SODQW��&OHDUO\� WKHVH� UHTXLUHPHQWV�GHPDQG�D� FRQVLGHUDEOH�GHJUHH�RI
OHJDO�DQG�VFLHQWLILF�H[SHUWLVH��DV�ZHOO�DV�WKH�ODERXU�DQG�H[SHQVH�RI�SODQW�EUHHGHUV� ��

/LNH�RWKHU�LQWHOOHFWXDO�SURSHUW\�ODZV��WKH�DELOLW\�RI�SODQW�EUHHGHUV ULJKWV�ODZV�WR�SURWHFW
,QGLJHQRXV�SODQW�EUHHGHUV ULJKWV�LV�OLPLWHG�LQ�WKDW�SURWHFWLRQ�LV�OLPLWHG�WR�D�VHW�SHULRG
DQG� XVXDOO\� YHVWV� LQ� LQGLYLGXDOV� DQG� FRPSDQLHV�� ZKLOH� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�ODVW�LQ�SHUSHWXLW\�DQG�DUH�FROOHFWLYH�

��� 7UDGHPDUNV�$FW�����
$V�QRWHG�DERYH��VRPH�,QGLJHQRXV�SHRSOH�KDYH�FRPSODLQHG�DERXW�WKH�XVH�RI�,QGLJHQRXV�FXO�
WXUDO�PDWHULDO�DV�EXVLQHVV�QDPHV�DQG�WUDGH�PDUNV�E\�QRQ�,QGLJHQRXV�SHRSOH�DQG�EXVLQHVV�
HV��,W�VKRXOG�EH�QRWHG�WKDW�WKH�UHJLVWUDWLRQ�RI�D�EXVLQHVV�QDPH�GRHV�QRW�FUHDWH�DQ\�LQWHOOHF�
WXDO�SURSHUW\�LQ�RU�WR�WKH�QDPH�ZKLFK�ZRXOG�QRW�RWKHUZLVH�H[LVW��� 7UDGH�PDUNV�ODZ��KRZHYHU�

���6HFWLRQ�����3ODQW�%UHHGHUV�5LJKWV�$FW������
�� 6HFWLRQ�����3ODQW�%UHHGHUV�5LJKWV�$FW������
�� 6HFWLRQ�������LL���3ODQW�%UHHGHUV�5LJKWV�$FW������
�� 6HFWLRQ��������3ODQW�%UHHGHUV�5LJKWV�$FW������
���7RQ\�6LPSVRQ��'UDIW�5HSRUW�SUHSDUHG�RQ�EHKDOI�RI�WKH�)RUHVW�3HRSOHV�3URJUDPPH��7KH�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�RI�,QGLJHQRXV�3HRSOHV��-XQH�������S����
�� )OHWFKHU�&KDOOHQJH�/WG�Y�)OHWFKHU�&KDOOHQJH�3W\�/WG�>����@ ��16:/5������(DFK�6WDWH�DQG�7HUULWRU\�KDV�OHJLV�
ODWLRQ�ZKLFK�SURYLGHV�IRU�DQG�UHTXLUHV�UHJLVWUDWLRQ�RI�EXVLQHVV�QDPHV��ZKHUH��JHQHUDOO\��EXVLQHVV�LV�FDUULHG�RQ
XQGHU�D�QDPH�RWKHU�WKDQ�WKDW�RI�WKH�EXVLQHVV�RZQHU��6HH��IRU�H[DPSOH��%XVLQHVV�1DPHV�$FW������������16:��
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GRHV�FUHDWH�FHUWDLQ�LQWHOOHFWXDO�SURSHUW\�ULJKWV�

����� :KDW�LV�D�WUDGH�PDUN"

$ WUDGH�PDUN�LV�D�VLJQ�XVHG�WR�LQGLFDWH�WKH�WUDGH�RULJLQ�RU�VRXUFH�RI�JRRGV�RU�VHUYLFHV�
$ VLJQ� LQFOXGHV�DQ\� OHWWHU��ZRUG��QDPH��VLJQDWXUH��QXPHUDO��GHYLFH��EUDQG��KHDGLQJ�
ODEHO��WLFNHW��DVSHFW�RI�SDFNDJLQJ��VKDSH��FRORXU��VRXQG�RU�VFHQW���

2QFH�WKH�WUDGH�PDUN�LV�UHJLVWHUHG��WKH�UHJLVWHUHG�RZQHU�ZLOO�EH�JUDQWHG�D�W\SH�RI�SURS�
HUW\�ULJKW�WR�XVH�WKDW�WUDGH�PDUN�LQ�DVVRFLDWLRQ�ZLWK�KLV�RU�KHU�WUDGH�DQG�LQ�DFFRUGDQFH
ZLWK�WKH�FODVV�RI�JRRGV�DQG�VHUYLFHV�DSSURYHG�E\�WKH�7UDGH�0DUNV�2IILFH��7UDGH�PDUNV
DUH�SHUVRQDO�SURSHUW\���DQG�FDQ�EH�OLFHQVHG��DVVLJQHG�DQG�WUDQVPLWWHG�

7KH� ULJKWV� H[LVW� VR� ORQJ� DV� WKH� UHJLVWHUHG� RZQHU� FRQWLQXHV� WR� XVH� WKH�PDUN� LQ� WKH
FRXUVH�RI�WUDGH��5HJLVWUDWLRQ�LV�IRU�DQ�LQLWLDO����\HDUV��� 5HQHZDOV�RI�UHJLVWUDWLRQ�PXVW
EH�PDGH��7KLV�PHDQV�HIIHFWLYHO\�WUDGH�PDUN�ULJKWV�FDQ�EH�KHOG�DQG�PDLQWDLQHG�VR�ORQJ
DV�WKH�UHJLVWHUHG�RZQHU�FRQWLQXHV�WR�UHJLVWHU�HYHU\����\HDUV�DQG�FRQWLQXHV�WR�XVH�WKH
PDUN�LQ�WKH�FRXUVH�RI�WUDGH�

����� 7KH�WUDGH�PDUN�DSSOLFDWLRQ�DSSURYDO�SURFHVV

● *HQHUDOO\��D�SHUVRQ�ZKR�FODLPV�WR�EH� WKH�RZQHU�RI�WKH�PDUN �DQG�LV�XVLQJ�RU
LQWHQGV�WR�XVH�RU�OLFHQVH�XVH�RI�WKH�WUDGH�PDUN�PD\�DSSO\�WR�UHJLVWHU�LW�ZLWK�WKH
7UDGH� 0DUNV� 2IILFH� DW� WKH� $XVWUDOLDQ� ,QGXVWULDO� 3URSHUW\� 2UJDQLVDWLRQ
�$,32����

● $OO�DSSOLFDWLRQV�DUH�H[DPLQHG�WR�FRQVLGHU�DQ\�JURXQGV�IRU�UHMHFWLQJ�WKH�DSSOL�
FDWLRQ�DQG�WKDW�LW�KDV�EHHQ�PDGH�DFFRUGLQJ�WR�WKH�OHJLVODWLRQ��'LYLVLRQ���RI�3DUW
��RI� WKH�7UDGH�0DUNV�$FW� OLVWV�JURXQGV�E\�ZKLFK� WKH�5HJLVWUDU�FDQ�UHMHFW�DQ
DSSOLFDWLRQ��6XFK�JURXQGV�LQFOXGH�

● 7KH�WUDGH�PDUN�GRHV�QRW�GLVWLQJXLVK�WKH�DSSOLFDQW V�JRRGV�DQG�VHUYLFHV�IURP
WKH�JRRGV�DQG�VHUYLFHV�RI�RWKHU�SHUVRQV���

● 7KH�WUDGH�PDUN�RU�SDUW�RI�WKH�PDUN�FRPSULVHV�RI�VFDQGDORXV�PDWWHU�RU�ZRXOG
EH�FRQWUDU\�WR�ODZ���

● 7KH�WUDGH�PDUN�LV�OLNHO\�WR�GHFHLYH�RU�FDXVH�FRQIXVLRQ���

● 7KH�WUDGH�PDUN�LV�VXEVWDQWLDOO\�LGHQWLFDO�ZLWK��RU�GHFHSWLYHO\�VLPLODU�WR�WKH�WUDGH
PDUN�RI�DQRWKHU�SHUVRQ����

���6HFWLRQ����7UDGH�0DUNV�$FW������
�� 6HFWLRQ��������7UDGH�0DUNV�$FW����� �
���)URP�WKH�GDWH�RI�WKH�DSSOLFDWLRQ��6HFWLRQ�������7UDGH�0DUNV�$FW������
�� 6HFWLRQ��������7UDGH�0DUNV�$FW������
���6HFWLRQ�����7UDGH�0DUNV�$FW������
���6HFWLRQ�����7UDGH�0DUNV�$FW������
�� 6HFWLRQ�����7UDGH�0DUNV�$FW������
�� 6HFWLRQ�����7UDGH�0DUNV�$FW������
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,I�WKHUH�DUH�QR�VXFK�JURXQGV�WKH�5HJLVWUDU�RI�7UDGH�0DUNV�PXVW�DFFHSW�WKH�DSSOLFD�
WLRQ��QRWLI\�WKH�DSSOLFDQW�DQG�DGYHUWLVH�WKH�GHFLVLRQ�LQ�WKH�2IILFLDO�-RXUQDO�

$ SHUVRQ�PD\�RSSRVH�WKH�UHJLVWUDWLRQ�RI�D�WUDGH�PDUN�E\�ILOLQJ�D�QRWLFH�RI�RSSRVLWLRQ
DW�WKH�7UDGH�0DUNV�2IILFH�ZLWKLQ�WKUHH�PRQWKV�RI�WKH�GDWH�DFFHSWDQFH�ZDV�DGYHUWLVHG
LQ�WKH�2IILFLDO�-RXUQDO����7KH�5HJLVWUDU�PXVW�HLWKHU�UHIXVH�WR�UHJLVWHU�WKH�WUDGH�PDUN�
RU�UHJLVWHU�WKH�WUDGH�PDUN�ZLWK�RU�ZLWKRXW�FRQGLWLRQV�RU�OLPLWDWLRQ��KDYLQJ�UHJDUG�WR�KRZ
IDU�DQ\�JURXQG�RQ�ZKLFK�WKH�DSSOLFDWLRQ�ZDV�RSSRVHG�KDV�EHHQ�HVWDEOLVKHG���

7KHUH�DUH�DOVR�DSSHDO�DYHQXHV�WR�WKH�)HGHUDO�&RXUW�FRQFHUQLQJ�WKH�5HJLVWUDU V�GHFL�
VLRQV�

����� 0HHWLQJ�WKH�FULWHULD

,QGLJHQRXV�SHRSOH�DQG�RUJDQLVDWLRQV�PD\�UHJLVWHU�WKHLU�GHVLJQV��ZRUGV�DQG�RWKHU�FXO�
WXUDO�PDWHULDO�DV�WUDGH�PDUNV�LI� WKH\�ZDQW�WR�XVH�VXFK�PDUNV�LQ�WKH�FRXUVH�RI�WUDGH�
7KLV�W\SH�RI�SURWHFWLRQ�PLJKW�DVVLVW�FRPPHUFLDO�XVHUV�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�
%XW�D�SUREOHP�IRU�,QGLJHQRXV�LQGLYLGXDOV�DQG�RUJDQLVDWLRQV�XVLQJ�WUDGH�PDUN�ODZ�IRU
SURWHFWLRQ�LV�WKDW�WKH�WUDGH�PDUN�PXVW�DSSO\�WR�WKH�UHJLVWHUHG�RZQHU��ZKR�KDV�PRQRS�
RO\�ULJKWV��2IWHQ�,QGLJHQRXV�SHRSOH�DUH�UHOXFWDQW�WR�FODLP�PRQRSRO\�ULJKWV�RYHU�FXOWXU�
DO�PDWHULDO�ZKLFK�EHORQJV�WR�WKH�JURXS�FROOHFWLYHO\��

����� &KDOOHQJLQJ�WUDGH�PDUNV�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO

7KH 7UDGH�0DUNV�$FW DOORZV�WKLUG�SDUWLHV�WR�RSSRVH�WKH�UHJLVWUDWLRQ�RI�D�WUDGH�PDUN���
*URXQGV�IRU�RSSRVLQJ�UHJLVWUDWLRQ�LQFOXGH�

● 7KH� VDPH�JURXQGV�E\�ZKLFK� UHJLVWUDWLRQ�PD\�EH�RSSRVHG�� DV� GLVFXVVHG� LQ
��������

● 7KH�WUDGH�PDUN�FRQWDLQV�RU�FRQVLVWV�RI�D�IDOVH�JHRJUDSKLFDO�LQGLFDWLRQ���

6FDQGDORXV�PDUNV

,W�LV�DUJXDEOH�WKDW�WUDGH�PDUNV�ZKLFK�PDNH�XVH�RI�VDFUHG�PDWHULDO�DUH�VFDQGDORXV�DQG
FRQWUDU\�WR�,QGLJHQRXV�FXVWRPDU\�ODZV��3HUKDSV�WKHUH�LV�VFRSH�IRU�D�SDUWLFXODU�JURXS
RU�FRPPXQLW\�WR�FKDOOHQJH�VXFK�VFDQGDORXV�PDUNV�RU�WR�DW�OHDVW�EULQJ�WKLV�WR�WKH�DWWHQ�
WLRQ�RI�WKH�5HJLVWUDU�DW�WKH�WLPH�RI�UHJLVWUDWLRQ��+RZHYHU��0F.HRXJK�DQG�6WHZDUW�FRQ�
VLGHU�WKDW�ZKLOH�WKHUH�LV�OLWWOH�VFRSH�IRU�UHIXVLQJ�D�PDUN�RQ�WKH�JURXQGV�WKDW�LW�LV�VFDQ�
GDORXV�� � WUDGH�PDUNV� LQFRUSRUDWLQJ�,QGLJHQRXV�FXOWXUDO�PDWHULDO�PD\�EH�RSSRVHG�RQ
WKH�JURXQGV�WKDW�WKH\�DUH�FRQWUDU\�WR�ODZ�LQ�WKDW�WKH\�DUH� UDFLVW ����

�� 6HFWLRQ��������7UDGH�0DUNV�$FW������
���6HFWLRQ�����7UDGH�0DUNV�$FW������
���3DUW����7UDGH�0DUNV�$FW������
��6HFWLRQ�����7UDGH�0DUNV�$FW������
�� 6HFWLRQ�����7UDGH�0DUNV�$FW������
�� -��0F.HRXJK�DQG�$��6WHZDUW��,QWHOOHFWXDO�3URSHUW\�LQ�$XVWUDOLD��%XWWHUZRUWKV��6\GQH\�������S�����
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5LFNHWVRQ�VSHFXODWHV�WKDW�PDQ\�ROG�WUDGH�PDUNV��VXFK�DV�WKH� $ER�%UDQG �PDUN�XVHG
IRU�SDLQWV��ZRXOG�QRW�EH�UHJLVWUDEOH�WRGD\�EHFDXVH� WKH\�ZRXOG�EH�LQ�EUHDFK�RI�WKH�UDFH
UHODWLRQV�OHJLVODWLRQ ����,W�FRXOG�EH�DUJXHG�WKDW�WKH�XVH�RI�DQ�,QGLJHQRXV�ZRUG�RU�V\P�
ERO�HWF�LV�FRQWUDU\�WR�,QGLJHQRXV�ODZ��KRZHYHU� FRQWUDU\�WR�ODZ �PRUH�OLNHO\�UHIHUV�WR
ODZV�UHFRJQLVHG�E\�WKH�$XVWUDOLDQ�OHJDO�V\VWHP�

&XOWXUDOO\�RIIHQVLYH�PDUNV

:ULJKW� QRWHV� WKDW�1RUWK�$PHULFDQ� ,QGLJHQRXV� SHRSOHV� KDYH� KDG� OLWWOH� VXFFHVV� LQ� SUH�
YHQWLQJ�WKH�UHJLVWUDWLRQ�RI�WUDGH�PDUNV�DQG�QDPHV�IRU�EHHU�EUDQGV�DQG�PRWRU�YHKLFOHV���

*HRJUDSKLFDO�LQGLFDWLRQ

,QGLJHQRXV�FXOWXUDO�PDWHULDO�VXFK�DV�ZRUGV��GHVLJQV��V\PEROV�DQG�VR�RQ�RULJLQDWH�LQ
D�SDUWLFXODU�DUHD�RU�DUHDV��,W�EHJV�WKH�TXHVWLRQ�DV�WR�ZKHWKHU�LW�PLJKW�EH�D�IDOVH�JHR�
JUDSKLFDO�LQGLFDWLRQ�WR�XVH�DQ�,QGLJHQRXV�ODQJXDJH�ZRUG�RU�GHVLJQ�IRU�D�SURGXFW�WKDW
LV�SURGXFHG�RXWVLGH�WKDW�FRXQWU\�RU�ZLWKRXW�WKH�LQYROYHPHQW�RI�WKDW�SDUWLFXODU�ODQJXDJH
FRPPXQLW\��

7KHUH�DUH�DOVR�SURFHGXUHV�IRU�WKLUG�SDUWLHV�WR�DSSO\�IRU�WKH�FDQFHOODWLRQ�RI�UHJLVWUDWLRQ
RU�UHFWLILFDWLRQ�RI�WKH�UHJLVWHU��7KHVH�PLJKW�EH�XVHG�E\�WKRVH�ZKR�IDLOHG�WR�RSSRVH�UHJ�
LVWUDWLRQ�ZLWKLQ�WKH�UHOHYDQW�WLPH�SHULRG���6HH�GLVFXVVLRQV�LQ�&KDSWHU����IRU�VXJJHVW�
HG� UHJXODWLRQV� DQG� SURFHGXUHV� WKDW� WKH� 7UDGH� 0DUNV� 2IILFH� FRXOG� DGRSW� ZKHQ
,QGLJHQRXV�ZRUGV��GHVLJQV��DQG�VR�RQ�DUH�SDUW�RI�DQ�DSSOLFDWLRQ�IRU�D�UHJLVWHUHG�WUDGH
PDUN�����7KH�WUDGH�PDUN�RSSRVLWLRQ�SURYLVLRQV�LQ�UHODWLRQ�WR�WKHVH�DUJXPHQWV�DUH�\HW
WR�EH�WHVWHG�

����� &ROOHFWLYH�PDUNV

&ROOHFWLYH�PDUNV�DUH�D�UHFHQW�DGGLWLRQ�WR�WKH�WUDGH�PDUNV�UHJLPH��� $ FROOHFWLYH�WUDGH
PDUN�LV�D�VLJQ�XVHG�LQ�UHODWLRQ�WR�JRRGV�RU�VHUYLFHV�GHDOW�ZLWK�RU�SURYLGHG�LQ�WKH�FRXUVH
RI�WUDGH�E\�PHPEHUV�RI�DQ�DVVRFLDWLRQ��WR�GLVWLQJXLVK�WKH�JRRGV�RU�VHUYLFHV�RI�PHP�
EHUV�RI�WKH�DVVRFLDWLRQ�IURP�WKRVH�RI�QRQ�PHPEHUV����/LNH�RUGLQDU\�WUDGH�PDUNV��FRO�
OHFWLYH�WUDGH�PDUNV�DUH�XVHG�WR�LQGLFDWH�WKDW�WKH�JRRGV�RU�VHUYLFHV�FRPH�IURP�D�SDU�
WLFXODU�VRXUFH�UDWKHU� WKDQ� LQGLFDWLQJ�WKDW� WKH�JRRGV�RU�VHUYLFHV�PHHW�D�FHUWDLQ�VWDQ�
GDUG��+RZHYHU��WKH�SDUWLFXODU�VRXUFH�LQGLFDWHG�LQ�WKH�FDVH�RI�D�FROOHFWLYH�WUDGH�PDUN
LV�QRW�D�VLQJOH�WUDGH�VRXUFH�EXW�RQH�FRPSULVLQJ�WKH�PHPEHUV�RI�WKH�DVVRFLDWLRQ�ZKLFK
KDV�UHJLVWHUHG�WKH�FROOHFWLYH�PDUN��5HJLVWUDWLRQ�LV�QRW�DYDLODEOH�IRU�WUDGH�PDUNV�ZKLFK
DUH�XVHG�VROHO\�WR�LQGLFDWH�PHPEHUVKLS�RI�DQ�DVVRFLDWLRQ�RU�RWKHU�RUJDQLVDWLRQ��7KH
WUDGH�PDUNV�PXVW�EH�DSSOLHG�WR�JRRGV�RU�VHUYLFHV�

7KHUH� LV�QR� UHTXLUHPHQW� IRU� ILOLQJ�DQ\� UXOHV�JRYHUQLQJ� WKH�XVH�RI�D� FROOHFWLYH� WUDGH

�� 6��5LFNHWVRQ��RS�FLW��S�����
�� 6KHOOH\�:ULJKW�� 0DER�DQG�WKH�3URWHFWLRQ�RI�$ERULJLQDO�$UW�DQG�&XOWXUH��7KH�([WHQVLRQ�RI�D�/HJDO�5HYROXWLRQ
�XQSXEOLVKHG���6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LS�RIIV��-DQXDU\�������
�� 3DUW����RI�WKH�7UDGH�0DUNV�$FW����� LQWURGXFHV�FROOHFWLYH�WUDGH�PDUNV�DV�D�QHZ�FDWHJRU\�RI�WUDGH�PDUN�
���6HFWLRQ������7UDGH�0DUNV�$FW������
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PDUN��2QO\�PHPEHUV�RI�WKH�DVVRFLDWLRQ�LQ�ZKRVH�QDPH�D�FROOHFWLYH�WUDGH�PDUN�LV�UHJ�
LVWHUHG�PD\�XVH�WKH�FROOHFWLYH�WUDGH�PDUN��$ PHPEHU�RI�DQ�DVVRFLDWLRQ�LQ�ZKRVH�QDPH
D�FROOHFWLYH�WUDGH�PDUN�LV�UHJLVWHUHG�GRHV�QRW�KDYH�WKH�ULJKW�WR�SUHYHQW�DQRWKHU�PHP�
EHU�RI�WKH�DVVRFLDWLRQ�IURP�XVLQJ�WKH�WUDGH�PDUN��XQOHVV�WKH�XVH�GRHV�QRW�FRPSO\�ZLWK
DQ\�UXOHV�RI�WKH�DVVRFLDWLRQ�JRYHUQLQJ�WKDW�WUDGH�PDUN��� &ROOHFWLYH��UHJLVWHUHG�VLQFH
WKH�HVWDEOLVKPHQW�RI� WKLV�QHZ�FDWHJRU\� LQFOXGH�:$ &LWUXV� ,PSURYHPHQW�*URXS�DQG
7R\RWD�'HDOHU�*URXS���

$ FROOHFWLYH�PDUN�PD\�EH�DQ�RSWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�SURGXFWV�LI�WKH�SXUSRVH�LV
RQO\�WR�VKRZ�WKDW�WKH�SURGXFWV�DUH�PDGH�E\�,QGLJHQRXV�SURGXFHUV�ZKR�DUH�PHPEHUV
RI��VD\��DQ�,QGLJHQRXV�FXOWXUDO�LQGXVWU\�DVVRFLDWLRQ��7KH�PDUN�ZRXOG�QRW�QHFHVVDULO\
HQGRUVH�WKH�TXDOLW\�RI�WKH�JRRGV�RU�VHUYLFHV�SURYLGHG�E\�PHPEHUV�RI�VXFK�DQ�DVVRFL�
DWLRQ��RWKHU�WKDQ�WR�LQGLFDWH�WKDW�WKH�DVVRFLDWLRQ V�PHPEHUVKLS�UHTXLUHPHQWV�KDG�EHHQ
PHW��7KXV��LI�WKH�SXUSRVH�RI�WKH�PDUN�LV�WR�SURPRWH�FXOWXUDO�LQWHJULW\��WKLV�PLJKW�QRW�EH
WKH�PRVW�DSSURSULDWH�PHFKDQLVP�

����� &HUWLILFDWLRQ�PDUN

$ FHUWLILFDWLRQ�PDUN�LV�D�VLJQ�XVHG�WR�GLVWLQJXLVK�JRRGV�RU�VHUYLFHV�ZKLFK�SRVVHVV�D
FHUWDLQ� TXDOLW\�� DFFXUDF\� RU� FKDUDFWHULVWLF�� 7KH� GLVWLQJXLVKLQJ� FKDUDFWHULVWLFV� PD\
LQFOXGH�JHRJUDSKLF�RULJLQ��TXDOLW\�RI�PDWHULDO�XVHG�RU�WKH�PRGH�RI�PDQXIDFWXUH�����8VH
RI�WKH�PDUN�LV�FHUWLILHG�E\�WKH�UHJLVWHUHG�RZQHU�RI�WKH�FHUWLILFDWLRQ�PDUN��RU�E\�UHSUH�
VHQWDWLYH�RUJDQLVDWLRQV�DSSURYHG�E\�WKH�UHJLVWHUHG�RZQHU�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV
IRU�XVH��

$FFRUGLQJ� WR� $,32�� WKH� FHUWLILFDWLRQ� SURYLVLRQV� DUH� ZHOO� VXLWHG� IRU� SURWHFWLQJ� DQG
DXWKHQWLFDWLQJ�,QGLJHQRXV�SHRSOH V�SURGXFWV����7KLV�RSWLRQ�LV�DOVR�IDYRXUHG�E\�PDQ\
,QGLJHQRXV�JURXSV�

$ FHUWLILFDWLRQ� PDUN� PD\� EH� XVHIXO� IRU� ,QGLJHQRXV� FXOWXUDO� SURGXFWV� LI� WKH� PDUN� LV
LQWHQGHG�WR�FHUWLI\�WKDW�WKH�ZRUN�LV�DXWKHQWLF��WKDW�LV��LW�LV�SURGXFHG�E\�,QGLJHQRXV�SHR�
SOH�ZKR�KDYH�D�FODLP�WR�WKH�W\SH�RI�VW\OH�RU�WR�XVH�WKH�W\SH�RI�NQRZOHGJH�RU�LQIRUPD�
WLRQ�HPERGLHG�LQ�WKDW�SURGXFW��7KLV�ZLOO�EH�GLVFXVVHG�LQ�3DUW�7KUHH���5HIRUP�2SWLRQV�

��� %UHDFK�RI�FRQILGHQFH�ODZV
%UHDFK�RI�FRQILGHQFH�RU�WUDGH�VHFUHWV�ODZV�KDYH�DOVR�EHHQ�XVHG�WR�SURWHFW�,QGLJHQRXV�DUWV
DQG�FXOWXUDO�H[SUHVVLRQ�����7R�HVWDEOLVK�DQ�DFWLRQ��WKH�DSSOLFDQW�PXVW�VKRZ�WKDW�

● 7KH�LQIRUPDWLRQ�KDV�WKH�QHFHVVDU\�TXDOLW\�RI�FRQILGHQFH�DERXW�LW�

�� 6HFWLRQ������7UDGH�0DUNV�$FW������
�� $V�QRWHG�LQ�-��:��'Z\HU�HW�DO��HGV���/DKRUH��3DWHQWV��7UDGH�0DUNV�	�5HODWHG�5LJKWV��%XWWHUZRUWKV��$XVWUDOLD�
������SS���������
�� 6HFWLRQ�����E��7UDGH�0DUNV�$FW������
��$,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6WHSKHQ�*UD\���$ERULJLQDO�'HVLJQV�DQG�&RS\ULJKW����������YRO������&RS\ULJKW�5HSRUWHU S���
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● 7KH�LQIRUPDWLRQ�ZDV�LPSDUWHG�LQ�FLUFXPVWDQFHV�ZKHUH�WKHUH�ZDV�DQ�REOLJDWLRQ�RI�FRQ�
ILGHQFH�

● 7KHUH�ZDV�DQ�XQDXWKRULVHG�XVH�RI�WKDW�LQIRUPDWLRQ�WR�WKH�GHWULPHQW�RI�WKH�SDUW\�FRP�
PXQLFDWLQJ�LW����

7KLV�DUHD�RI�ODZ�KDV�EHHQ�XVHG�WR�SURWHFW�,QGLJHQRXV�VDFUHG�DQG�VHFUHW�PDWHULDO��,Q�)RVWHU�Y
0RXQWIRUG���� WKH� &RXUW� JUDQWHG� DQ� LQMXQFWLRQ� LQ� IDYRXU� RI� PHPEHUV� RI� WKH� 3LWMDQWMDWMDUD
&RXQFLO��ZKR�WRRN�WKH�DFWLRQ�WR�VWRS�WKH�SXEOLFDWLRQ�RI�D�ERRN�LQ�WKH�1RUWKHUQ�7HUULWRU\��

���&RFR�Y�$1�&ODUN��(QJLQHHUV��/WG��������53&�����&K��
�������������$/5����
�� >����@�6XSUHPH�&RXUW�RI�9LFWRULD��8QUHSRUWHG��6HH�&DVH�1RWH�LQ���$ERULJLQDO�/DZ�%XOOHWLQ��S����

)RVWHU�Y�0RXQWIRUG

0RXQWIRUG�� DQ� DQWKURSRORJLVW�� XQGHUWRRN� D� ILHOG� WULS� LQ� ����� LQWR� UHPRWH� DUHDV� RI� WKH
1RUWKHUQ�7HUULWRU\��7ULEDO�VLWHV�DQG�LWHPV�RI�GHHS�FXOWXUDO�DQG�UHOLJLRXV�VLJQLILFDQFH�ZHUH
UHYHDOHG�WR�WKH�DQWKURSRORJLVW�E\�WKH�3LWMDQWMDWMDUD�SHRSOH��0RXQWIRUG�UHFRUGHG�WKH� LQIRU�
PDWLRQ�DQG�ODWHU�ZURWH�D�ERRN��1RPDGV�RI�WKH�$XVWUDOLDQ�'HVHUW� ZKLFK�ZDV�GLVWULEXWHG�IRU
VDOH�LQ�WKH�1RUWKHUQ�7HUULWRU\�

7KH�ERRN�FRQWDLQHG�LQIRUPDWLRQ�WKDW�ZDV�RI�GHHS�UHOLJLRXV�DQG�FXOWXUDO�VLJQLILFDQFH�WR�WKH
3LWMDQWMDWMDUD�SHRSOH��7KH�LQIRUPDWLRQ�ZDV�VKRZQ�WR�KDYH�EHHQ�JLYHQ�WR�0RXQWIRUG�LQ�FRQ�
ILGHQFH��7KH�3LWMDQWMDWMDUD�SHRSOH�ZHUH�FRQFHUQHG�WKDW�FRQWLQXHG�SXEOLFDWLRQ�RI�WKH�ERRN�LQ
WKH�1RUWKHUQ�7HUULWRU\�FRXOG�FDXVH�VHULRXV�GLVUXSWLRQ�WR�WKHLU�FXOWXUH�DQG�VRFLHW\�VKRXOG�WKH
ERRN�FRPH�LQWR�WKH�KDQGV�RI�WKH�XQLQLWLDWHG�

3LWMDQWMDWMDUD�&RXQFLO�,QF�DQG�3HWHU�1JXDQLQJX�Y�/RZH�DQG�%HQGHU��������

6LPLODU�ILQGLQJV�ZHUH�PDGH�LQ�3LWMDQWMDWMDUD�&RXQFLO�,QF�DQG�3HWHU�1JXDQLQJX�Y�/RZH�DQG
%HQGHU� �������� DQ� DFWLRQ� UHODWHG� WR� ODQWHUQ� VOLGHV� WDNHQ� E\�0RXQWIRUG� RI� VHFUHW� VDFUHG
PDWHULDO�EHORQJLQJ�WR�WKH�3LWMDQWMDWMDUD�SHRSOH��7KH�3LWMDQWMDWMDUD�&RXQFLO�ZDV�DJDLQ�DEOH�WR
VKRZ� WKDW�DQ�REOLJDWLRQ�RI�FRQILGHQFH�ZDV�SODFHG�RQ�0RXQWIRUG�DW� WKH� WLPH�KH� WRRN� WKH
VOLGHV��7KH�GLVFORVXUH�RI�WKHVH�LQ�SXEOLF��SDUWLFXODUO\�WR�XQLQLWLDWHG�SHRSOH��ZRXOG�GHVWUR\
WKH�VRFLDO�DQG�UHOLJLRXV�VWUXFWXUH�RI�WKH�3LWMDQWMDWMDUD�SHRSOH�

7KH�&RXUW�JUDQWHG�DQ�RUGHU�WKDW�WKH�VOLGHV�EH�KDQGHG�RYHU�WR�WKH�&RXQFLO�WR�FKHFN�IRU�VOLGHV
ZKLFK� UHODWHG� WR� RU� UHFRUGHG� DQ\� RI� WKH� SKLORVRSKLFDO� RU� UHOLJLRXV� WUDGLWLRQV� RI� WKH
3LWMDQWMDWMDUD ��)XUWKHUPRUH��WKH�&RXUW�GHFODUHG�WKDW� WKH�SURSHUW\�LQ�DQG�RZQHUVKLS�RI�WKH
VOLGHV��SKRWRJUDSKV�DQG�QHJDWLYHV�YHVWHG�LQ�WKH�3LWMDQWMDWMDUD�&RXQFLO�IRU�DQG�RQ�EHKDOI�RI
WKH�3LWMDQWMDWMDUD�<DQNXQMDWMDUD�DQG�1JDD\DWMDUD�SHRSOHV ���



2XU�&XOWXUH���2XU�)XWXUH�

��

7KHVH� FDVHV� LOOXVWUDWH� KRZ� EUHDFK� RI� FRQILGHQFH� ODZV� KDYH� EHHQ� DSSOLHG� WR� SURWHFW
,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ��7R�EULQJ�D�EUHDFK�RI�FRQILGHQFH�DFWLRQ��LW�LV�QHFHV�
VDU\� WR� VKRZ� WKDW� WKH� UHODWLRQVKLS� RI� FRQILGHQFH� H[LVWHG� DW� WKH� WLPH� WKH� LQIRUPDWLRQ� ZDV
UHOD\HG��+RZHYHU��XQGHU�,QGLJHQRXV�ODZ�� LW� LV�QRW�UHOHYDQW�ZKHWKHU�VXFK��VHFUHF\��H[LVWV�� ,I
VDFUHG�PDWHULDO�KDV�EHHQ�GLVVHPLQDWHG�DPRQJ�SHRSOH�QRW�DXWKRULVHG�WR�UHFHLYH�LW��WKHQ�LW�IRO�
ORZV�WKDW�D�EUHDFK�RI�,QGLJHQRXV�ODZ�KDV�RFFXUUHG�

$Q� LVVXH� DOVR� DULVHV� ZKHUH� DQ� ,QGLJHQRXV� SHUVRQ� QRW� DXWKRULVHG� XQGHU� ,QGLJHQRXV� ODZ
GLYXOJHV�LQIRUPDWLRQ�DQG�WKHQ�LW�LV�SXEOLVKHG��RU�ZKHUH�DQ�,QGLJHQRXV�GHVLJQ�LV�H[SUHVVHG�LQ
WKH�ZRUN�RI�DQ�LQGLYLGXDO�DUWLVW�ZLWK�SXUSRUWHG��DXWKRULVDWLRQ��IURP�WKH�FRPPXQLW\�IURP�ZKLFK
WKH�GHVLJQ�RULJLQDWHV��

��� 3DVVLQJ�RII
$ WUDGHU�FDQ�SURWHFW�KLV�RU�KHU�EXVLQHVV�JRRGZLOO�DQG�UHSXWDWLRQ� LQ�DQ�DFWLRQ�RYHU� SDVVLQJ
RII ���� 7KH�FODVVLF�SDVVLQJ�RII�VLWXDWLRQ�LV�ZKHUH�RQH�WUDGHU�UHSUHVHQWV�KLV�RU�KHU�JRRGV�RU
VHUYLFHV�DV�WKRVH�RI�DQRWKHU��+RZHYHU��D�UDQJH�RI�UHSUHVHQWDWLRQV�DUH�QRZ�DFWLRQDEOH��LQFOXG�
LQJ�

● 0LVUHSUHVHQWDWLRQ�DV�WR�WKH�VRXUFH�RI�JRRGV�DQG�VHUYLFHV����

● 0LVUHSUHVHQWDWLRQ� WKDW� WKHUH� LV�VRPH�VRUW�RI�FRQQHFWLRQ�RU�DVVRFLDWLRQ�ZLWK�DQRWKHU
SHUVRQ V�EXVLQHVV��ZKHWKHU�E\�ZD\�RI�SDUWQHUVKLS��VSRQVRUVKLS�RU�OLFHQVLQJ����

● 0LVUHSUHVHQWDWLRQ� WKDW� WKHUH� LV� D� FRQQHFWLRQ� RU� DVVRFLDWLRQ� ZLWK� DQRWKHU� SHUVRQ V
LPDJHV��FKDUDFWHU�DQG�SHUVRQDOLWLHV����

● 'HFHSWLYH�RU�FRQIXVLQJ�XVH�RI�QDPHV��GHVFULSWLYH�WHUPV�DQG�RWKHU�LQGLFDWLRQV�WR�SHU�
VXDGH�SXUFKDVHUV� WR�EHOLHYH� WKDW�JRRGV�RU�VHUYLFHV�KDYH�DQ�DVVRFLDWLRQ��TXDOLW\�RU
HQGRUVHPHQW�ZKLFK�EHORQJV�RU�ZRXOG�EHORQJ�WR�JRRGV�RU�VHUYLFHV�RI��RU�DVVRFLDWHG
ZLWK��DQRWKHU�RU�RWKHUV�����

����� 0HHWLQJ�WKH�FULWHULD

3DVVLQJ�RII�PD\�EH�DQ�DYHQXH� IRU� ,QGLJHQRXV� LQWHUHVWV� LI� WKH� IROORZLQJ�SULQFLSOHV�RI
SDVVLQJ�RII�DUH�PHW�

�L�7KH� JRRGV�KDYH�RU�WKH�EXVLQHVV�KDV�DFTXLUHG�D�FHUWDLQ�JRRGZLOO�DQG�UHSXWD�
WLRQ�

�LL�7KDW� WKH�DFWLRQV�RI�WKH�GHIHQGDQW�KDYH�FDXVHG��RU�LQ�DOO�SUREDELOLW\�ZLOO�FDXVH�
WKH�RUGLQDU\�SXUFKDVHUV�RI� WKH�SODLQWLII V�JRRGV�RU�RUGLQDU\�FXVWRPHUV�RI� WKH
SODLQWLII V�EXVLQHVV��WR�EHOLHYH�WKDW�WKH�GHIHQGDQW V�JRRGV�DUH�WKRVH��RU�WKDW�WKH
GHIHQGDQW V�EXVLQHVV�LV�WKDW��RI�WKH�SODLQWLII�

����5HGGDZD\�Y�%DQKDP�>����@ $&�����SHU�/RUG�+DOVEXU\�/&�DW�����
��� %ROOLQJHU�Y�&RVWD�%UDYD�:LQHV�&R�/WG������� 53&����
��� +RJDQ�Y�.RDOD�'XQGHH�3W\�/WG������� ���,35�����
��� ,ELG SHU�3LQFXV�-�
��� 0RRUJDWH�7REDFFR�&R�/WG�Y�3KLOLS�0RUULV�/WG������� ����&/5�����DW������DW������DW�����DV�FLWHG�LQ�-LOO
0F.HRXJK� ,QWHOOHFWXDO�3URSHUW\��&RPPHQWDU\�DQG�0DWHULDOV����QG�HG��/DZ�%RRN�&RPSDQ\��6\GQH\�������S����
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�LLL�� 7KDW��DV�D�FRQVHTXHQFH��WKH�SODLQWLII�KDV�VXIIHUHG�RU�LV�OLNHO\�WR�VXIIHU�LQMXU\�LQ
KLV��RU�KHU��WUDGH�RU�EXVLQHVV����

,QGLJHQRXV�LQWHUHVW�JURXSV�DUH�WRGD\�JDLQLQJ�UHSXWDWLRQV�DV�SURGXFHUV�IURP�VSHFLILF
UHJLRQDO�DUHDV�DQG�PD\�WKHUHIRUH�EH�DEOH�WR�VKRZ�WKDW�WKH\�KDYH�DQ�HVWDEOLVKHG�JRRG�
ZLOO�RU�UHSXWDWLRQ�DV�,QGLJHQRXV�DUW�DQG�FXOWXUDO�PDWHULDO�SURGXFHUV��&RQVXPHUV�DUH
SXUFKDVLQJ� ,QGLJHQRXV�DUWV�DQG�FXOWXUDO�SURGXFWV�RQ� WKH�VWUHQJWK�RI� WKLV� UHSXWDWLRQ�
3HUKDSV�WKH�PDLQ�OLPLWDWLRQ�IRU�,QGLJHQRXV�LQWHUHVW�JURXSV�LV�VKRZLQJ�WKDW�WKH�GDPDJH
RU�OLNHO\�GDPDJH�WR�WKHLU�JRRGZLOO�DQG�UHSXWDWLRQ�ZDV�EURXJKW�DERXW�E\�WKH�GHFHSWLRQ
FDXVHG�E\�WKH�GHIHQGDQW V�FRQGXFW��DV�RIWHQ�WKLV�ZLOO�UHTXLUH�VXUYH\�HYLGHQFH��

��� 6XPPDU\
1RQ�,QGLJHQRXV�QRWLRQV�RI�,QWHOOHFWXDO�3URSHUW\�YV�,QGLJHQRXV�QRWLRQV�RI�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\

121�,1',*(1286 ,1',*(1286

(PSKDVLV�RQ�PDWHULDO�IRUP� *HQHUDOO\�RUDOO\�WUDQVPLWWHG�

(PSKDVLV�RQ�HFRQRPLF�ULJKWV� (PSKDVLV�RQ�SUHVHUYDWLRQ
DQG�PDLQWHQDQFH�RI�FXOWXUH�

,QGLYLGXDOO\�EDVHG���FUHDWHG 6RFLDOO\�EDVHG���FUHDWHG
E\�LQGLYLGXDOV� WKURXJK�WKH�JHQHUDWLRQV�YLD

WKH�WUDQVPLVVLRQ�SURFHVV��

,QWHOOHFWXDO�SURSHUW\�ULJKWV�DUH &RPPXQDOO\�RZQHG�EXW�RIWHQ
RZQHG�E\�LQGLYLGXDO�FUHDWRUV� FXVWRGLDQV�DUH�DXWKRULVHG�WR
RU�WKHLU�HPSOR\HUV�DQG�UHVHDUFK XVH�DQG�GLVVHPLQDWH�
FRPSDQLHV�
,QWHOOHFWXDO�SURSHUW\�FDQ�EH�IUHHO\ *HQHUDOO\�QRW�WUDQVIHUDEOH�EXW
WUDQVPLWWHG�DQG�DVVLJQHG���XVXDOO\ WUDQVPLVVLRQ��LI�DOORZHG��LV
IRU�HFRQRPLF�UHWXUQV���IRU�D�VHW�WLPH� EDVHG�RQ�D�VHULHV�RI�FXOWXUDO
LQ�DQ\�PHGLXP�DQG�LQ�DQ\�WHUULWRU\�� TXDOLILFDWLRQV�
,QWHOOHFWXDO�SURSHUW\�ULJKWV�KROGHUV 7KHUH�DUH�RIWHQ�UHVWULFWLRQV�RQ
FDQ�GHFLGH�KRZ�RU�E\�ZKRP�WKH� KRZ�WUDQVPLVVLRQ�FDQ�RFFXU��
LQIRUPDWLRQ�FDQ�EH�WUDQVPLWWHG� SDUWLFXODUO\�LQ�UHODWLRQ�WR�VDFUHG
WUDQVIHUUHG�RU�DVVLJQHG� RU�VHFUHW�PDWHULDO�
,QWHOOHFWXDO�SURSHUW\�ULJKWV�DUH $Q�KROLVWLF�DSSURDFK��E\�ZKLFK
JHQHUDOO\�FRPSDUWPHQWDOLVHG�LQWR DOO�DVSHFWV�RI�FXOWXUDO�KHULWDJH
FDWHJRULHV�VXFK�DV�WDQJLEOH��LQWDQJ� DUH�LQWHUUHODWHG�
LEOH��DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�

���3RZHOO�-��)OHWFKHU�&KDOOHQJH�/WG�Y�)OHWFKHU�&KDOOHQJH�3W\�/WG�>����@ ��16:/5�����
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&KDSWHU�)LYH���5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH� QHHG� WR� EH� LQIRUPHG�DERXW� H[LVWLQJ� LQWHOOHFWXDO� SURSHUW\� ODZV
DQG�KRZ�WKHVH�LPSDFW�RQ�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�

��� ,QGLJHQRXV� SHRSOH� QHHG� WR� EH� LQIRUPHG� DERXW� KRZ� H[LVWLQJ� LQWHOOHFWXDO� SURSHUW\
ODZV�PLJKW�EHQHILW�WKHLU�QHHGV�LQ�UHODWLRQ�WR�WKH�XVH�DQG�FRQWURO�RI�WKHLU�,QGLJHQRXV
FXOWXUDO�KHULWDJH�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�SURWHFWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�PDWHULDO��SDUWLFXODUO\
LQ�UHODWLRQ�WR�FRPPXQDO�ULJKWV��WKH�SURWHFWLRQ�RI�VDFUHG�VHFUHW�PDWHULDO�



��

��� :KDW�LV�FXOWXUDO�KHULWDJH"
$V�QRWHG�SUHYLRXVO\�LQ�3DUW�2QH��,QGLJHQRXV�SHRSOH�GHILQH�WKHLU�FXOWXUDO�KHULWDJH�DV�WKH�WRWDO�
LW\�RI�FXOWXUDO�SUDFWLFHV�DQG�H[SUHVVLRQV�ZKLFK�EHORQJ�WR�WKHP�FROOHFWLYHO\��E\�YLUWXH�RI�WKHLU
ELUWKULJKW���6XFK�FXOWXUDO�SUDFWLFHV�DQG�H[SUHVVLRQV�DUH�FRQWLQXRXVO\�HYROYLQJ�DQG�FRPSULVH
ERWK�LQWDQJLEOH�DQG�WDQJLEOH�HOHPHQWV���+RZHYHU��OHJLVODWLYHO\��$XVWUDOLDQ�JRYHUQPHQWV�KDYH
WHQGHG�WR�LQWHUSUHW�FXOWXUDO�KHULWDJH�PXFK�PRUH�QDUURZO\���

7KH�SURWHFWLRQ�RI�,QGLJHQRXV�KHULWDJH�LV�YLHZHG�DV�DQ�LPSRUWDQW�QDWLRQDO�UHVSRQVLELOLW\��7KH
$XVWUDOLDQ�&RQVWLWXWLRQ�JLYHV�WKH�&RPPRQZHDOWK�WKH�SRZHU�WR�PDNH�VSHFLDO�ODZV�ZLWK�UHVSHFW
WR�SHRSOH�RI�DQ\�UDFH��� ,W�KDV�WKH�SRZHU�WR�PDNH�ODZV�WR�DFTXLUH�SURSHUW\�RQ�MXVW�WHUPV�IURP
DQ\�6WDWH�RU�SHUVRQ�IRU�DQ\�SXUSRVH�IRU�ZKLFK�LW�KDV�WKH�SRZHU�WR�HQDFW�OHJLVODWLRQ��� 6WDWHV
WRR��KDYH�WKH�SRZHU�WR�HQDFW�ODZV�UHJDUGLQJ�FXOWXUDO�KHULWDJH��7KH�UHVXOW�LV�D�GLVSDUDWH�IUDPH�
ZRUN� RI� FXOWXUDO� KHULWDJH� ODZV�ZKHUH� WKHUH� LV� OLWWOH� XQLIRUPLW\� EHWZHHQ� 6WDWH�� 7HUULWRU\� DQG
&RPPRQZHDOWK�OHJLVODWLRQ���7KH�WDEOH�EHORZ�OLVWV�WKH�GLIIHUHQW�FXOWXUDO�KHULWDJH�ODZV�DQG�FRQ�
VHUYDWLRQ�ODZV�ZKLFK�GHDO�ZLWK�,QGLJHQRXV�FXOWXUDO�KHULWDJH���$SSHQGL[���SURYLGHV�D�VXPPD�
U\�RI�VRPH�RI�WKHVH�

&+$37(5�6,;

&XUUHQW�SRVLWLRQ�XQGHU
FXOWXUDO�KHULWDJH�ODZV�

��7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�V����[[[YL�
� 7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�V����[[[L�

&RPPRQZHDOWK

$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU
+HULWDJH�3URWHFWLRQ�$FW�������&WK�

$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU
&RPPLVVLRQ�$FW�������&WK�

$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RU�UHV
6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK�

1DWLYH�7LWOH�$FW�������&WK�
(QYLURQPHQW� 3URWHFWLRQ� �,PSDFW� RI
3URSRVDOV��$FW�������&WK�

$XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�$FW�����
�&WK�

1DWLRQDO�3DUNV�DQG�:LOGOLIH�&RQVHU�YDWLRQ
$FW�������&WK�
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4XHHQVODQG

4XHHQVODQG�0XVHXP�$FW�������4OG�
&XOWXUDO�5HFRUG��/DQGVFDSHV�4XHHQVODQG
DQG�4XHHQVODQG�(VWDWH��$FW�������4OG�

4XHHQVODQG�+HULWDJH�$FW�������4OG�

$XVWUDOLDQ�&DSLWDO�7HUULWRU\

$ERULJLQDO� /DQG� *UDQW� �-HUYLV� %D\
7HUULWRU\��$FW�������&WK�

/DQG� �3ODQQLQJ� DQG� (QYLURQPHQW�� $FW
������$&7�

6RXWK�$XVWUDOLD

$ERULJLQDO�+HULWDJH�$FW�������6$�

:HVWHUQ�$XVWUDOLD

$ERULJLQDO�+HULWDJH�$FW�������:$�
&RQVHUYDWLRQ�DQG�/DQG�0DQDJHPHQW�$FW
������:$�

(QYLURQPHQWDO�3URWHFWLRQ�$FW�������:$�

7DVPDQLD

1DWLRQDO� 3DUNV� DQG� :LOGOLIH� $FW� ����
�7$6�

$ERULJLQDO�5HOLFV�$FW�������7$6�
0XVHXPV� �$ERULJLQDO�5HPDLQV��$FW�����
�7$6�

0XVHXP�RI�$XVWUDOLD�$FW�������&WK�
:RUOG� +HULWDJH� 3URSHUWLHV� &RQVHUYDWLRQ
$FW�������&WK�

3URWHFWLRQ� RI� 0RYDEOH� &XOWXUDO� +HULWDJH
$FW�������&WK�

1RUWKHUQ�7HUULWRU\

$ERULJLQDO� /DQG� 5LJKWV� �17�� $FW� ����
�&WK�

1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV
$FW�������17�

+HULWDJH�&RQVHUYDWLRQ�$FW�������17�
6WUHKORZ�5HVHDUFK�&HQWUH�$FW��17�

9LFWRULD

$UFKDHRORJLFDO� DQG� $ERULJLQDO� 5HOLFV
3UHVHUYDWLRQ�$FW�������9LF�

$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU
+HULWDJH�3URWHFWLRQ�$FW� ����� �9LFWRULDQ
3URYLVLRQV�3DUW�,,$�

0LQHUDO� 5HVRXUFH� 'HYHORSPHQW� $FW� ����
�9LF�

1HZ�6RXWK�:DOHV

1DWLRQDO� 3DUNV� DQG� :LOGOLIH� $FW� ����
�16:�

(QYLURQPHQWDO� 3ODQQLQJ� DQG�$VVHVVPHQW
$FW�������16:�

1DWLRQDO�7UXVW�RI�$XVWUDOLD�$FW�������16:�

7KH�VFRSH��DLPV�DQG�HIIHFWV�RI� WKH�YDULRXV�$FWV�GLIIHU�FRQVLGHUDEO\��3URWHFWLQJ�+HULWDJH��$
SODLQ� (QJOLVK� LQWURGXFWLRQ� WR� SURWHFWLQJ� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� +HULWDJH� LQ
$XVWUDOLD� SUHVHQWV� D� JRRG� VXPPDU\� RI� WKH� OHJLVODWLRQ�� 7KLV� FKDSWHU� ZLOO� GLVFXVV� JHQHUDOO\
VRPH�RI�WKH�FRPPRQ�IHDWXUHV�RI�WKH�YDULRXV�FXOWXUDO�KHULWDJH�ODZV��DV�IROORZV�

● 2ZQHUVKLS�RI�FXOWXUDO�KHULWDJH
● )RFXV�RI�FXOWXUDO�KHULWDJH�DQG�GHILQLWLRQV�RI�ZKDW�FRQVWLWXWHV�,QGLJHQRXV�KHULWDJH
● 0LQLVWHULDO�GLVFUHWLRQDU\�SRZHU
● ,QGLJHQRXV�SDUWLFLSDWLRQ�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV
● $FFHVV�WR�,QGLJHQRXV�DUHDV
● &XOWXUDO�+HULWDJH�$JUHHPHQWV
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��� 2ZQHUVKLS�RI�FXOWXUDO�KHULWDJH
*HQHUDOO\��,QGLJHQRXV�SHRSOHV�DUH�FRQFHUQHG�WKDW�FXOWXUDO�KHULWDJH�OHJLVODWLRQ�IDLOV�WR�UHFRJ�
QLVH�WKHP�DV�WKH�OHJDO�RZQHUV�RI�WKHLU�RZQ�FXOWXUDO�KHULWDJH��,W�LV�DUJXHG�E\�VRPH�FRPPHQWD�
WRUV�WKDW�WKLV�DSSURDFK�RI�SURWHFWLQJ�KHULWDJH�LV�EDVHG�RQ�WKH�SUHPLVH�WKDW�WKH�FXOWXUDO�KHULWDJH
RI�DQ\�SHRSOH�LV�SDUW�RI�WKH�ZLGHU�FXOWXUDO�KHULWDJH�RI�DOO�SHRSOHV��DQG�WKHUHIRUH�QR�SDUWLFXODU
JURXSV�VKRXOG�EH�DEOH�WR�H[HUFLVH�D�PRQRSRO\�RYHU�WKHLU�RZQ�KHULWDJH���

7KLV� W\SH� RI� UHDVRQLQJ� GRHV� QRW� ILW� ZLWK� ,QGLJHQRXV� QRWLRQV� RI� FXOWXUDO� KHULWDJH�� 8QGHU
,QGLJHQRXV�FXVWRPDU\�ODZV��,QGLJHQRXV�NQRZOHGJH�LV�FROOHFWLYHO\�RZQHG�E\�WKH�GHVFHQGDQWV
RI� WKH� SDUWLFXODU� JURXS�� ,Q� WKLV� UHVSHFW�� ,QGLJHQRXV� SHRSOH� UHTXHVW� WKDW� WKH� RZQHUVKLS� RI
,QGLJHQRXV�FXOWXUDO�KHULWDJH�DQG�SURSHUW\�EH�YHVWHG�LQ�WKH�ORFDO�FRPPXQLW\�RI�RULJLQ����

8QIRUWXQDWHO\��FXOWXUDO�KHULWDJH�OHJLVODWLRQ�KDV�IDLOHG�WR�WDNH�WKLV�LQWR�DFFRXQW�DQG�WKH�IROORZ�
LQJ� DSSURDFKHV� WR� RZQHUVKLS� RI� FXOWXUDO� KHULWDJH� KDYH� UHVXOWHG��7KH�4XHHQVODQG�&XOWXUDO
5HFRUG� $FW GRHV� QRW� GLVWLQJXLVK� EHWZHHQ� $ERULJLQDO� KHULWDJH� DQG� RWKHU� KHULWDJH� LQ
4XHHQVODQG��7KH�ZRUGV� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU �KDYH�EHHQ�GHOLEHUDWHO\�H[FOXG�
HG��7KLV�LV�SHUKDSV�EHFDXVH�WKH�OHJLVODWRUV�UHFRJQLVH�WKH�YDOXH�RI�$ERULJLQDO�KHULWDJH�QRW�MXVW
WR� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHUV �EXW�WR�DOO�4XHHQVODQGHUV���

7KH�9LFWRULDQ�FXOWXUDO�KHULWDJH�SURWHFWLRQ�UHJLPH�DV�VHW�XS�XQGHU�WKH�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW����� QRWHV�LQ�WKH�SUHDPEOH�

● 7KH�LPSRUWDQFH�WR�$ERULJLQDO�SHRSOH�DQG�WR�WKH�ZLGHU�FRPPXQLW\�RI�$ERULJLQDO�FXOWXUH
DQG�KHULWDJH

● 7KDW� WKH�$ERULJLQDO� SHRSOH� RI� 9LFWRULD� DUH� WKH� ULJKWIXO� RZQHUV� RI� WKHLU� KHULWDJH� DQG
VKRXOG�EH�JLYHQ�UHVSRQVLELOLW\�IRU�LWV�IXWXUH�FRQWURO�DQG�PDQDJHPHQW

● 7KH�QHHG�WR�PDNH�SURYLVLRQ�IRU�WKH�SUHVHUYDWLRQ�RI�REMHFWV�DQG�SODFHV�RI�UHOLJLRXV�KLV�
WRULFDO�VLJQLILFDQFH�WR�WKH�$ERULJLQDO�SHRSOH

● 7KH�QHHG�WR�DFFRUG�DSSURSULDWH�VWDWXV�WR�$ERULJLQDO�HOGHUV�LQ�WKHLU�UROH�RI�SURWHFWLQJ
WKH�FRQWLQXLW\�RI�WKH�FXOWXUH�DQG�KHULWDJH�RI�$ERULJLQDO�SHRSOH

+RZHYHU�� DV� QRWHG� E\� )RXUPLOH�� WKH� OLVW� RI� DFNQRZOHGJPHQWV� PDGH� E\� WKH� 9LFWRULDQ
*RYHUQPHQW�LV�TXLFNO\�IROORZHG�E\�D�SDUDJUDSK�LQVHUWHG�E\�WKH�&RPPRQZHDOWK�ZKLFK�VWDWHV

� $V�QRWHG�E\�WKH�2IILFH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLF�&RPPLVVLRQHU V�5HVSRQVH�WR�WKH
+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV���XQSXEOLVKHG��
6XEPLVVLRQ�ZDV�SUHSDUHG�E\�+HQULHWWD�)RXUPLOH��&RQVXOWDQW��S��
��+HQULHWWD�)RXUPLOH�� $ERULJLQDO�+HULWDJH�/HJLVODWLRQ�DQG�6HOI�'HWHUPLQDWLRQ �LQ�$XVWUDOLDQ�&DQDGLDQ�6WXGLHV�
YRO���QRV������6SHFLDO�,VVXH��������SS��������S���
��)RXUPLOH�DUJXHV�WKH�4XHHQVODQG�OHJLVODWLYH�UHJLPH�IRU�WKH�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�+HULWDJH�LQ
4XHHQVODQG���WKH�4XHHQVODQG�+HULWDJH�$FW�DQG�&XOWXUDO�5HFRUG��/DQGVFDSHV�4XHHQVODQG�DQG�4XHHQVODQG
(VWDWH��$FW�������4/'����LV�GLVFULPLQDWRU\�DJDLQVW�,QGLJHQRXV�4XHHQVODQGHUV��7KLV�LV�EHFDXVH�WKH�&XOWXUDO
5HFRUG�$FW SURYLGHV�D�OHVVHU�PHFKDQLVP�IRU�WKH�SURWHFWLRQ�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�WKDQ�WKDW�ZKLFK�LV�SUR�
YLGHG�IRU�QRQ�,QGLJHQRXV�4XHHQVODQGHUV�XQGHU�WKH�4XHHQVODQG�+HULWDJH�$FW� 6HH�7KH�4XHHQVODQG�+HULWDJH
$FW����� DQG�WKH�&XOWXUDO�5HFRUG��/DQGVFDSHV�4XHHQVODQG�DQG�4XHHQVODQG�(VWDWH��$FW�������4/'��
/HJLVODWLYH�'LVFULPLQDWLRQ�LQ�WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�+HULWDJH������� ��$,/5����
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WKDW� WKH� &RPPRQZHDOWK� GRHV� QRW� DFNQRZOHGJH� WKH� PDWWHUV� DFNQRZOHGJHG� E\� WKH
*RYHUQPHQW�RI�9LFWRULD ��

)RXUPLOH�FRQVLGHUV�WKDW�WKH�6RXWK�$XVWUDOLDQ�OHJLVODWLRQ�LV�SHUKDSV�WKH�JUHDWHVW�UHFRJQLWLRQ�RI
RZQHUVKLS�H[LVWLQJ�XQGHU�WKH�FXOWXUDO�KHULWDJH�ODZV�� 7KH�6RXWK�$XVWUDOLDQ�$ERULJLQDO�+HULWDJH
$FW������DFNQRZOHGJHV�WKDW�D� WUDGLWLRQDO�RZQHU �RI�DQ�$ERULJLQDO�VLWH�RU�REMHFW�PHDQV� DQ
$ERULJLQDO� SHUVRQ�ZKR�� LQ� DFFRUGDQFH�ZLWK�$ERULJLQDO� WUDGLWLRQV�� KDV� VRFLDO�� HFRQRPLF�DQG
VSLULWXDO�DIILOLDWLRQV�ZLWK��DQG�UHVSRQVLELOLWLHV�IRU��WKH�VLWH�RU�REMHFW� ��

��� )RFXV�RI�WKH�OHJLVODWLRQ
����� 7DQJLEOH�FXOWXUDO�KHULWDJH�YV�LQWDQJLEOH�FXOWXUDO�KHULWDJH

7KH�5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�FRQ�
GXFWHG�E\�+RQ�-XVWLFH�(OL]DEHWK�(YDWW�LQ���������QRWHG�WKDW�GXULQJ�WKH�FRQVXOWDWLRQV�
FRQFHUQV�ZHUH�UDLVHG�E\�,QGLJHQRXV�SHRSOH�WKDW�WKH�$FW�GLG�QRW�FRYHU�LQWHOOHFWXDO�SURS�
HUW\����

$V�QRWHG�LQ�3DUW�2QH��,QGLJHQRXV�FXOWXUDO�KHULWDJH�LQYROYHV�DQ�KROLVWLF�DSSURDFK�ZKHUH
WUDGLWLRQV�DUH�HPERGLHG� LQ�VRQJV��VWRULHV�DQG�GHVLJQV�DV�ZHOO� LQ� ODQG�DQG� WKH�HQYL�
URQPHQW� �� WKH� LQWDQJLEOH� LQWHUOLQNHG� ZLWK� WKH� WDQJLEOH�� +RZHYHU�� WKH�:HVWHUQ� OHJDO
DSSURDFK� UHIOHFWHG� LQ� YDULRXV� FXOWXUDO� KHULWDJH� ODZV� WHQGV� WR� SURWHFW� WKH� WDQJLEOH
DVSHFWV�RI�FXOWXUDO�KHULWDJH�RQO\��VXFK�DUH�DUHDV��REMHFWV�DQG�VLWHV�

7KH�9LFWRULDQ� OHJLVODWLRQ��KRZHYHU�� GHILQHV� $ERULJLQDO�&XOWXUDO�3URSHUW\ �DV�PHDQLQJ
$ERULJLQDO�SODFHV��$ERULJLQDO�REMHFWV�DQG�$ERULJLQDO�IRONORUH ��$ERULJLQDO�IRONORUH�PHDQV�

WUDGLWLRQV�RU�RUDO�KLVWRULHV�WKDW�DUH�RU�KDYH�EHHQ�SDUW�RI��RU�FRQQHFWHG�ZLWK��WKH
FXOWXUDO�OLIH�RI�$ERULJLQDOV��LQFOXGLQJ�VRQJV��ULWXDOV��FHUHPRQLHV��GDQFHV��DUW��FXV�
WRPV�DQG�VSLULWXDO�EHOLHIV��DQG�WKDW�DUH�RI�SDUWLFXODU�VLJQLILFDQFH�WR�$ERULJLQDO�LQ
DFFRUGDQFH�ZLWK�$ERULJLQDO�WUDGLWLRQ�

+RZHYHU�� WKH� UHVW� RI� WKH� FXOWXUDO� KHULWDJH� OHJLVODWLRQ� IRFXVHV� RQ� DUHDV�� VLWHV� DQG
REMHFWV���

)URP�DQ�,QGLJHQRXV�SHUVSHFWLYH��LW�LV�GLIILFXOW�WR�VHSDUDWH�WKH�WDQJLEOH�IURP�WKH�LQWDQ�
JLEOH�� � ,QGLJHQRXV�SHRSOH�FDQ�RQO\�PDLQWDLQ� WKRVH�DVSHFWV�RI� WKHLU�FXOWXUDO�KHULWDJH
DQG�LGHQWLW\�ZKLFK�WKH\�FKRRVH�WR�SUHVHUYH��WKURXJK�DFFHVV�WR�DQG�SURWHFWLRQ�RI�ORFD�
WLRQV�RI�VSLULWXDO�DQG�FXOWXUDO�VLJQLILFDQFH��7KHLU�ULJKW�WR�SHUIRUP�WUDGLWLRQDO�FHUHPRQLHV�
H[HUFLVH�WKHLU�DUWLVWLF�FUHDWLYLW\�DQG�PDLQWDLQ�WKHLU� ODQJXDJHV�FDQ�EH�DFKLHYHG�HIIHF�
WLYHO\�RQO\�LI�ULJKWV�WR�ODQG�DQG�VLWHV�DUH�DFNQRZOHGJHG�DQG�PDLQWDLQHG�

� +HQULHWWD��)RXUPLOH�� $ERULJLQDO�+HULWDJH�/HJLVODWLRQ�DQG�6HOI�'HWHUPLQDWLRQ �LQ�$XVWUDOLDQ�&DQDGLDQ�6WXGLHV�
9RO����1RV��������6SHFLDO�,VVXH��������SS�����������S����
� ,ELG��S����
� 5HIHU�WR�UHOHYDQW�VHFWLRQ�RI�WKH�$FW�
���5HSRUW�RI�WKH�(YDWW�5HYLHZ��S��
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����� 6FLHQWLILF�DQG�KLVWRULFDO�YDOXH�YV�FXOWXUDO�DQG�VSLULWXDO�YDOXH

7KHUH�LV�D�WHQGHQF\�XQGHU�WKH�FXUUHQW�OHJLVODWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�KHULWDJH�WR�EH
GHILQHG�LQ�WHUPV�RI�LWV�VFLHQWLILF��KLVWRULFDO�RU�DUFKDHRORJLFDO�YDOXH���6RPH�H[DPSOHV�

● ,Q�1HZ�6RXWK�:DOHV��,QGLJHQRXV�FXOWXUDO�KHULWDJH�LV�PDQDJHG�E\�WKH�1DWLRQDO
3DUNV� DQG�:LOGOLIH� $FW� ����� �16:� ZKLFK� UHIHUV� WR� ,QGLJHQRXV� REMHFWV� DV
UHOLFV���$ UHOLF�LV�GHILQHG�DV� DQ\�GHSRVLW��REMHFW�RU�PDWHULDO�REMHFW�UHODWLQJ�WR
$ERULJLQHV�� LQFOXGLQJ�$ERULJLQDO� UHPDLQV��H[FOXGLQJ�KDQGLFUDIW�PDGH�IRU�VDOH
UHODWLQJ�WR�,QGLJHQRXV�DQG�QRQ�(XURSHDQ�KDELWDWLRQ�RI�1HZ�6RXWK�:DOHV ��

● 7KH�4XHHQVODQG�&XOWXUDO�5HFRUGV�$FW UHIHUV�WR�HYLGHQFH�RI�KXPDQ�RFFXSDWLRQ
RI�DUHDV�FRPSULVLQJ�4XHHQVODQG�(VWDWH�WKDW�DUH�RI�SUHKLVWRULF�RU�RI�KLVWRULFDO
VLJQLILFDQFH���6HFWLRQ����RI�WKH�&XOWXUDO�5HFRUG�$FW�LV�WKH�RQO\�UHFRJQLWLRQ�RI
WKH�FRQWLQXLQJ�FXOWXUDO�VLJQLILFDQFH�WKDW�DUHDV�RI�4XHHQVODQG�(VWDWH�PD\�KDYH
IRU�,QGLJHQRXV�SHRSOH��+RZHYHU��)RXUPLOH�QRWHV�WKDW�LI�WKH�WHUPV�RI�WKLV�VHF�
WLRQ�DUH�UHDG�LQ�WKH�FRQWH[W�RI�WKH�$FW��LW�LV�FOHDU�WKDW�WKH�LQWHQWLRQ�LV�QRW�WR�SUR�
WHFW�VLWHV�RU�REMHFWV� IRU� WKH�EHQHILW�RI� ,QGLJHQRXV�SHRSOH��� 7KH�GHILQLWLRQ�RI
4XHHQVODQG�(VWDWH�PD\�LQ�IDFW�UHVWULFW�WKH�DSSOLFDELOLW\�RI�WKH�$FW�WR�VRPH�VLWHV
WKDW�DUH�VLJQLILFDQW�WR�,QGLJHQRXV�SHRSOH��6DFUHG�UHOLJLRXV�SODFHV�LQ�WKH�IRUP
RI�URFNV��ZDWHUKROHV��WUHHV�DQG�PRXQWDLQV�ZRXOG�QRW�QHFHVVDULO\�EH�HYLGHQFH
RI�PDQ V�RFFXSDWLRQ�RI�WKH�DUHD�FRPSULVLQJ�4XHHQVODQG��RU�EH�RI�KLVWRULF�VLJ�
QLILFDQFH��LI�WKH�GHILQLWLRQ�LV�LQWHUSUHWHG�LQ�WHUPV�RI�(XURSHDQ�FXOWXUH�

7KH� OHJLVODWRUV� DSSHDU� WR� KDYH� SODFHG� JUHDWHU� HPSKDVLV� RQ� (XURSHDQ� YDOXHV� ZLWK
UHVSHFW� WR� GHWHUPLQLQJ� DUFKDHRORJLFDO�� DQWKURSRORJLFDO� DQG� VFLHQWLILF� VLJQLILFDQFH�� 7R
DWWHPSW�WR�SURWHFW�,QGLJHQRXV�ULJKWV�WR�,QGLJHQRXV�FXOWXUDO�KHULWDJH�XQGHU�VXFK�GHILQL�
WLRQV�QRW�RQO\�XQGHUPLQHV�WKH�SDVW�FXOWXUDO�YDOXH�RI�VXFK�FXOWXUDO�KHULWDJH�PDWHULDO��LW�LV
DOVR�GHWULPHQWDO�WR�WKH�IXWXUH�GHYHORSPHQW�DQG�LGHQWLW\�RI�WKH�FXOWXUDO�JURXS�FRQFHUQHG���

��� 5HOLFV�YV�OLYLQJ�FXOWXUDO�PDWHULDO
6RPH�RI�WKH�6WDWH�DQG�7HUULWRU\�FXOWXUDO�KHULWDJH�OHJLVODWLRQ�XVHV�WHUPLQRORJ\�VXFK�DV� UHOLFV
DQG� DUFKDHRORJLFDO�REMHFWV �� �)RU� LQVWDQFH�� WKH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV�
DSSOLHV�WR� $ERULJLQDO�UHOLFV �ZKLFK�DUH�GHILQHG�DV� LQFOXGLQJ� DQ\�DUWHIDFW��SDLQWLQJ��FDUYLQJ�
PLGGHQ��RU�RWKHU�REMHFW�PDGH�RU�FUHDWHG�E\ �RU� DQ\�REMHFW��VLWH�RU�SODFH�WKDW�EHDUV�VLJQV�RI
WKH� DFWLYLWLHV� RI � DQ\� RI� WKH�$ERULJLQDO� LQKDELWDQWV� RI� WKH�$XVWUDOLD� RU� WKHLU� GHVFHQGDQWV���
)RXUPLOH�FRQVLGHUV�WKDW�WKH�XVH�RI�VXFK�WHUPLQRORJ\�LQIHUV�WKDW�,QGLJHQRXV�FXOWXUDO�SURSHUW\
KDV� QR�FRQQHFWLRQ�RU�VLJQLILFDQFH�WR�$ERULJLQDO�SHRSOH�WRGD\���DQG�WKDW�WKH\��EHORQJ�WR�D�GHDG
SDVW ���

5HFHQW� OHJLVODWLYH� FKDQJHV� LQ� :HVWHUQ�$XVWUDOLD� KDYH� JRQH� IXUWKHU� WKDQ� RWKHU� 6WDWH� DQG

�� +HQULHWWD�)RXUPLOH��7KH�4XHHQVODQG�+HULWDJH�$FW����� DQG�WKH�&XOWXUDO�5HFRUG��/DQGVFDSHV�4XHHQVODQG
DQG�4XHHQVODQG�(VWDWH��$FW�������4/'���/HJLVODWLYH�'LVFULPLQDWLRQ�LQ�WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO
+HULWDJH�������
��6HFWLRQ����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV�
�� +HQULHWWD�)RXUPLOH�� $ERULJLQDO�+HULWDJH�/HJLVODWLRQ�DQG�6HOI�'HWHUPLQDWLRQ �LQ�$XVWUDOLDQ�&DQDGLDQ�6WXGLHV�
9RO����1RV��������6SHFLDO�,VVXH��������SS�����������S����
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7HUULWRU\� ODZV� ZKLFK� IRFXV� SULPDULO\� RQ� DUFKDHRORJLFDO� REMHFWV� RU� UHOLFV�� 7KH� $ERULJLQDO
+HULWDJH�$PHQGPHQW�$FW�������1R����RI������ SURWHFWV�SODFHV��VLWHV�DQG�REMHFWV�ZKLFK�DUH
FXUUHQWO\�XVHG�E\�$ERULJLQDO�SHRSOH��$Q�$ERULJLQDO�VLWH�LQFOXGHV�

● $ SODFH�RI�LPSRUWDQFH�DQG�VLJQLILFDQFH�ZKHUH�SHUVRQV�RI�$ERULJLQDO�GHVFHQW�KDYH��RU
DSSHDU�WR�KDYH��OHIW�DQ\�REMHFW�PDGH�RU�XVHG�IRU�DQ\�SXUSRVH�FRQQHFWHG�ZLWK�WKH�WUD�
GLWLRQDO�FXOWXUDO�OLIH�RI�WKH�$ERULJLQDO�SHRSOH��SDVW�RU�SUHVHQW�

● $ VDFUHG��ULWXDO�RU�FHUHPRQLDO�VLWH��ZKLFK�LV�RI�LPSRUWDQFH�DQG�VSHFLDO�VLJQLILFDQFH�WR
SHUVRQV�RI�$ERULJLQDO�GHVFHQW�

● $ SODFH�DVVRFLDWHG�ZLWK�WKH�$ERULJLQDO�SHRSOH�ZKLFK�WKH�$ERULJLQDO�&XOWXUDO�0DWHULDO
&RPPLWWHH��$&0&��FRQVLGHUV�WR�EH�RI�LPSRUWDQFH�DQG�VSHFLDO�VLJQLILFDQFH�WR�SHUVRQV
RI�$ERULJLQDO�GHVFHQW�

● $ SODFH�ZKHUH�REMHFWV�DUH�WUDGLWLRQDOO\�VWRUHG��RU�WR�ZKLFK��XQGHU�WKH�SURYLVLRQV�RI�WKLV
$FW��VXFK�REMHFWV�KDYH�EHHQ�WDNHQ�RU�UHPRYHG�

7KH�$FW�DOVR�SURWHFWV�

● 2EMHFWV�ZKLFK�DUH�RU�KDYH�EHHQ�RI�VDFUHG��ULWXDO�RU�FHUHPRQLDO�VLJQLILFDQFH�WR�SHUVRQV
RI�$ERULJLQDO�GHVFHQW

● 2EMHFWV�ZKLFK�DUH�RU�ZHUH�PDGH�RU�XVHG�IRU�DQ\�SXUSRVH�FRQQHFWHG�ZLWK� WKH�WUDGL�
WLRQDO�OLIH�RI�$ERULJLQDO�SHRSOH��SDVW�RU�SUHVHQW�

��� 0LQLVWHULDO�GLVFUHWLRQDU\�SRZHU
$ FRPPRQ�IHDWXUH�RI�PRVW�RI�WKH�FXOWXUDO�KHULWDJH�LV�WKDW�WKH�XOWLPDWH�DXWKRULW\�LV�YHVWHG�LQ�D
JRYHUQPHQW�PLQLVWHU�ZKR�KDV�ZLGH�GLVFUHWLRQDU\�SRZHUV�RYHU�PDWWHUV�UHODWLQJ�WR�,QGLJHQRXV
FXOWXUDO�KHULWDJH���)RU�H[DPSOH��SRZHUV�H[HUFLVHG�E\�PLQLVWHUV�XQGHU�WKH�OHJLVODWLRQ�LQFOXGH�

● 7KH�DSSRLQWPHQW�RI�PHPEHUV�RI�$ERULJLQDO�+HULWDJH�$GYLVRU\�&RPPLWWHHV�ZKHUH�WKH\
H[LVW�

● &RQWUROOLQJ�VDOHV�DQG�RWKHU�PHDQV�RI�GLVSRVLQJ�RI�,QGLJHQRXV�KHULWDJH�LWHPV�

● &RQWUROOLQJ�DFFHVV�WR�VLWHV�

● &RQWUROOLQJ�,QGLJHQRXV�KHULWDJH�UHJLVWHUV�

● 7KH�XOWLPDWH�DXWKRULW\�WR�GHWHUPLQH�ZKHWKHU�D�VLWH�RU�REMHFW�VKRXOG�EH�GHFODUHG�D�SUR�
WHFWHG�VLWH��REMHFW�RU�DUHD�

7KH�5HSRUW�RI�WKH�(YDWW�5HYLHZ�QRWHG�WKDW�,QGLJHQRXV�SHRSOH�ZHUH�FULWLFDO�RI�WKH�$ERULJLQDO
DQG�7RUUHV�6WUDLW� ,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�������&WK��EHFDXVH�WKH�SRZHU�WR�SURWHFW
DUHDV�DQG�REMHFWV�LV�GLVFUHWLRQDU\��7KH�PLQLVWHU�LV�QRW�REOLJHG�WR�DFW��HYHQ�LI�DQ�DUHD�LV�RI�VLJ�
QLILFDQFH�WR�,QGLJHQRXV�SHRSOH��� $QRWKHU�FRQFHUQ�ZDV�WKDW�WKH�SURFHGXUHV�RI�WKH�$FW�RSHQ
,QGLJHQRXV�SHRSOH�VHHNLQJ�LWV�SURWHFWLRQ�WR�H[WUHPH�VFUXWLQ\�RI�WKHLU�VSLULWXDO�EHOLHIV��7KH�$FW

�� +RQ�(OL]DEHWK�(YDWW�$&��5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW������
&RPPRQZHDOWK�RI�$XVWUDOLD����������S����
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GRHV�QRW�SURWHFW�FRQILGHQWLDO�LQIRUPDWLRQ�RU�UHVSHFW�,QGLJHQRXV�VSLULWXDOLW\�DQG�EHOLHIV�ZKLFK
UHTXLUH�WKDW�FRQILGHQWLDOLW\�EH�PDLQWDLQHG��1RU�GRHV�WKH�$FW�DGHTXDWHO\�UHFRJQLVH�RU�SURYLGH
IRU�WKH�LQYROYHPHQW�RI�,QGLJHQRXV�SHRSOH�LQ�QHJRWLDWLRQ�DQG�GHFLVLRQ�PDNLQJ�DERXW�WKHLU�FXO�
WXUDO�KHULWDJH���

��� ,QGLJHQRXV�SDUWLFLSDWLRQ�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV
6RPH�OHJLVODWLYH�PRGHOV�SURYLGH�IRU�WKH�HVWDEOLVKPHQW�RI�,QGLJHQRXV�KHULWDJH�ERGLHV�ZKLFK
DUH�FRQVXOWHG�DV�SDUW�RI�WKH�GHFLVLRQ�PDNLQJ�SURFHVV���)RU�LQVWDQFH�

● ,Q�WKH�1RUWKHUQ�7HUULWRU\��WKH�$ERULJLQDO�$UHDV�3URWHFWLRQ�$XWKRULW\��$$3$��ZDV�HVWDE�
OLVKHG� WR� DGPLQLVWHU� WKH�1RUWKHUQ� 7HUULWRU\� $ERULJLQDO� 6DFUHG� 6LWHV� $FW� ����� 7KH
ERDUG�RI�WKH�$$3$ LV�PDGH�XS�RI�ILYH�PHQ�DQG�ILYH�ZRPHQ�EHLQJ�$ERULJLQDO�FXVWRGL�
DQV�RI�VDFUHG�VLWHV�QRPLQDWHG�E\�WKH�ODQG�FRXQFLO�DQG�WZR�RWKHU�PHPEHUV�QRPLQDWHG
E\�WKH�JRYHUQPHQW�RI�WKH�GD\��6LPLODUO\��WKH�16:�OHJLVODWLRQ�SURYLGHV�IRU�WKH�HVWDE�
OLVKPHQW�RI�DQ�$ERULJLQDO�&XOWXUDO�+HULWDJH��,QWHULP��$GYLVRU\�&RPPLWWHH�FRPSULVLQJ
HLJKW�SHRSOH��ILYH�RI�ZKRP�DUH�$ERULJLQDO����

● 7KH�6RXWK�$XVWUDOLDQ�$ERULJLQDO�+HULWDJH�$FW����� HVWDEOLVKHV�DQ�$ERULJLQDO�+HULWDJH
&RPPLWWHH�FRPSRVHG�HQWLUHO\�RI� ,QGLJHQRXV�SHRSOH�GUDZQ� IURP� ORFDO� FRPPXQLWLHV�
7KH�IXQFWLRQV�RI�WKH�$ERULJLQDO�+HULWDJH�&RPPLWWHH�DUH�WR�DGYLVH�WKH�PLQLVWHU�RQ�YDU�
LRXV�DVSHFWV�RI�DGPLQLVWUDWLRQ�RI�WKH�$FW��6HFWLRQ����HQVXUHV�WKDW�WKH�PLQLVWHU�FRQVXOWV
,QGLJHQRXV�SHRSOH�EHIRUH�PDNLQJ�DQ\�GHWHUPLQDWLRQ�RU�DXWKRULVDWLRQ�XQGHU� WKH�$FW�
7KH�PLQLVWHU�PXVW�DFFHSW�WKH�YLHZV�RI�WKH�WUDGLWLRQDO�RZQHUV�DV�WR�ZKHWKHU�WKH�ODQG�RU
REMHFW�LV�RI�VLJQLILFDQFH�DFFRUGLQJ�WKH�$ERULJLQDO�WUDGLWLRQ��7KH�$FW�DOVR�FRQWDLQV�D�IXQ�
GDPHQWDO�JXDUDQWHH�WKDW�LW�ZLOO�QRW�EH�XVHG�WR�RYHUUXOH�$ERULJLQDO�WUDGLWLRQ�LQ�WHUPV�RI
$ERULJLQDO�SHRSOH V�DFWLRQV�LQ�UHODWLRQ�WR�VLWHV��REMHFWV��DQG�UHPDLQV��,W�GRHV�QRW�DIIHFW
WKH�RZQHUVKLS�RI�WKH�KHULWDJH�SURWHFWHG�XQGHU�WKH�$FW�EXW�WKH�PLQLVWHU�GRHV�KDYH�WKH
SRZHU�WR�DFTXLUH�ODQG�RU�REMHFWV�IRU�WKH�SXUSRVH�RI�SURWHFWLQJ�WKHP��7KH�0LQLVWHU�PD\
DOVR�SODFH�VXFK�DFTXLVLWLRQV�LQ�WKH�FXVWRG\�RI�DQ�$ERULJLQDO�SHUVRQ�RU�RUJDQLVDWLRQ�

��� 5HVWRUDWLRQ�RI�KXQWLQJ��JDWKHULQJ�DQG�ILVKLQJ�ILJKWV
5HFHQW� DPHQGPHQWV� WR� FXOWXUDO� KHULWDJH� OHJLVODWLRQ� LQ� 1HZ� 6RXWK� :DOHV� KDYH� LQFOXGHG
H[HPSWLRQV� IRU� $ERULJLQDO� RZQHUV � WR� KXQW� DQG� JDWKHU� LQ� FHUWDLQ� SDUNV� DQG� UHVHUYHV�� )RU
LQVWDQFH��WKH�LQVHUWLRQ�RI�VHFWLRQ�������SURYLGHV�H[HPSWLRQV�WR�$ERULJLQDO�RZQHUV�IRU�SLFNLQJ
IRRG�IURP�DQ\�WUHH��WLPEHU�RU�SODQW��LQFOXGLQJ�D�QDWLYH�SODQW��IORZHU�RU�YHJHWDWLRQ��ZLWKLQ�WKH
UHVHUYH��IRU�GRPHVWLF��FHUHPRQLDO�RU�FXOWXUDO�SXUSRVHV��7KLV�LQFOXGHV�D�SURWHFWHG�QDWLYH�SODQW
EXW�QRW�D�SODQW�RI�D�WKUHDWHQHG�VSHFLHV�RU�D�SODQW�SURWHFWHG�E\�WKH�SODQ�RI�PDQDJHPHQW�IRU�WKH
UHVHUYH�� � 6LPLODU� SURYLVLRQV� H[LVW� IRU� UHVWULFWLRQV� RQ� KDUPLQJ� DQLPDOV� LQ� FHUWDLQ� SDUNV� DQG
UHVHUYHV�

)XUWKHUPRUH�� WKH� UHFHQWO\� HQDFWHG� /LYLQJ� 0DULQH� 5HVRXUFH� 0DQDJHPHQW� $FW� ����� �7DV�
UHFRJQLVHV�WKH�ULJKW�RI�,QGLJHQRXV�SHRSOH�WR�FRQWLQXH�FXVWRPDU\�ILVKLQJ�DQG�JDWKHULQJ����

�� ,ELG��SDJH��[LY
�� 6HFWLRQ�����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:�
�� 6HFWLRQV���������������/LYLQJ�0DULQH�5HVRXUFHV�0DQDJHPHQW�$FW������



2XU�&XOWXUH���2XU�)XWXUH�

��

��� &XOWXUDO�KHULWDJH�DJUHHPHQWV
7KH�9LFWRULDQ�&XOWXUDO�+HULWDJH�UHJLPH�DOORZV�IRU�,QGLJHQRXV�&XOWXUDO�+HULWDJH�$JUHHPHQWV�WR
EH�GUDZQ�XS�EHWZHHQ�D� ORFDO�9LFWRULDQ�$ERULJLQDO�FRPPXQLW\�DQG�D�SHUVRQ�RZQLQJ�RU�SRV�
VHVVLQJ�DQ�LWHP�RI�$ERULJLQDO�FXOWXUDO�SURSHUW\�LQ�9LFWRULD���� 7KH�$JUHHPHQW�FDQ�FRYHU�VXFK
WKLQJV�DV�WKH�PDLQWHQDQFH��VDOH�RU�XVH�RI�WKH�SURSHUW\�DQG�WKH�ULJKWV��QHHGV�DQG�ZLVKHV�RI
ERWK�SDUWLHV���7KHUH�DUH�DOVR�VHFWLRQV�GHDOLQJ�ZLWK�FRPSXOVRU\�DFTXLVLWLRQ�RI�FXOWXUDO�SURSHU�
W\�E\�WKH�PLQLVWHU�WR�EH�YHVWHG�LQ�WKH�ORFDO�.RRUL�FRPPXQLW\�RQ�WUXVW��RU�LQ�WKH�PLQLVWHU�RQ�WUXVW
IRU�.RRULV�LQ�9LFWRULD��� 2WKHU�SURYLVLRQV�DOORZ�IRU�QHJRWLDWLRQ�ZLWK�PXVHXPV�DQG�XQLYHUVLWLHV
IRU�WKH�UHWXUQ�RI�,QGLJHQRXV�UHPDLQV����

��� &RQVHUYDWLRQ�DQG�ODQG�PDQDJHPHQW�ODZV
&RQVHUYDWLRQ� DQG� ODQG� PDQDJHPHQW� OHJLVODWLRQ� VXFK� DV� WKH� 1DWLRQDO� 3DUNV� DQG� :LOGOLIH
6HUYLFHV�$FW DQG�WKH�&RQVHUYDWLRQ�DQG�/DQG�0DQDJHPHQW�$FW�������:$� DOVR�SOD\V�D�VLJ�
QLILFDQW�UROH�LQ�WKH�DELOLW\�RI�,QGLJHQRXV�SHRSOH�WR�H[HUFLVH�WKHLU�LQWHOOHFWXDO�DQG�FXOWXUDO�SURS�
HUW\�ULJKWV���

,Q� :HVWHUQ� $XVWUDOLD�� WKH� JRYHUQPHQW� KDV� OHJLVODWLYHO\� H[SDQGHG� WKH� IXQFWLRQV� RI� WKH
(QYLURQPHQW�0LQLVWHU�WR�LQFOXGH�WKH�SRZHU�WR�JUDQW�H[FOXVLYH�ULJKWV�WR�:HVWHUQ�$XVWUDOLDQ�IORUD
IRU�UHVHDUFK���5HVHDUFK�IRU�WKH�WKHUDSHXWLF��VFLHQWLILF�RU�KRUWLFXOWXUDO�SXUSRVHV�IRU�WKH�JRRG�RI
WKH�SHRSOH�LQ�:HVWHUQ�$XVWUDOLD�RU�HOVHZKHUH��DQG�WR�XQGHUWDNH�DQ\�SURMHFW�RU�RSHUDWLRQ�UHODW�
LQJ�WR�WKH�XVH�RI�IORUD�IRU�VXFK�D�SXUSRVH��VXEMHFW�WR�WKH�GLUHFWLRQ�DQG�FRQWURO�RI�WKH�0LQLVWHU�
$FFRUGLQJ�WR�WKH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV�

7KH�FXUUHQW�OHJLVODWLRQ�GLVUHJDUGV�WKH�SRWHQWLDO�LQWHOOHFWXDO�SURSHUW\�ULJKWV�WKDW�,QGLJHQRXV
SHRSOHV�LQ�:$ KDYH�LQ�IORUD�RQ�WKHLU� ODQGV���)XUWKHUPRUH��PXOWL�QDWLRQDO�GUXJ�FRPSDQLHV
FRXOG� EH� VROG� H[FOXVLYH� ULJKWV� WR� HQWLUH� VSHFLHV� RI� IORUD�� SUHYHQWLQJ� DQ\RQH� IURP� XVLQJ
WKRVH� VSHFLHV� IRU� DQ\� RWKHU� SXUSRVH� ZLWKRXW� WKH� FRQVHQW� RI� WKH� FRPSDQLHV�

,QGLJHQRXV�SHRSOHV�LQ�:$ QRZ�IDFH�WKH�SRVVLELOLW\�RI�EHLQJ�SUHYHQWHG�IURP�XVLQJ�DQ\�RI
WKH�IORUD�ZKLFK�LV�VXEMHFW�RI�DQ�H[FOXVLYH�DJUHHPHQW����

��� 6HFWLRQ���.��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
�� 6HFWLRQ���/��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
���6HFWLRQ���;��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
���&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��:$����6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� 8QUHSRUWHG��)HGHUDO�&RXUW�����-XO\�������1R�9*��������

5R\�6DLQWO\�DQG�7$/&��Y�$OOHQ�	�0XUUD\�	�/DWUREH�8QLYHUVLW\��

7KLV�FDVH�LQYROYHG�D�GLVSXWH�EHWZHHQ�WKH�7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO��7$/&��DQG
/DWUREH�8QLYHUVLW\ V�DUFKDHRORJ\�GHSDUWPHQW��7KH�GLVSXWH�DURVH�ZKHQ�D�SURIHVVRU�LQ�WKDW
GHSDUWPHQW�VRXJKW�WR�UHQHZ�SHUPLWV�IRU�WKH�SRVVHVVLRQ�RI�FXOWXUDO�DUWHIDFWV�WKDW�KDG�EHHQ
UHPRYHG�IURP�IRXU�FDYH�VLWHV�LQ�WKH�VRXWKHUQ�IRUHVW�UHJLRQ�LQ�7DVPDQLD�IURP�����������
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��� 0DUN�+DUULV�� 6FLHQWLILF�DQG�&XOWXUDO�9DQGDOLVP ��$OWHUQDWLYH�/DZ�-RXUQDO��9RO��������)HE�������SS���������
�� 6HH�$SSHQGL[�IRU�PRUH�GHWDLOV�DERXW�WKH�)LQGLQJV�RI�WKH�(YDWW�5HYLHZ�

7KHUH�ZHUH�RYHU���������DUWHIDFWV�LQFOXGLQJ�IRRG�UHPDLQV��VWRQH�DQG�ERQH�WRROV��DQLPDO
IDHFHV�DQG�ELWV�RI�VKHOO��7KHUH�ZDV�QR�VNHOHWDO�PDWHULDO�DPRQJ�WKH�DUWHIDFWV�

6HYHUDO�RI�WKH�SHUPLWV�JUDQWLQJ�GHSDUWPHQWDO�VWDII�PHPEHUV�WKH�ULJKW�WR�WDNH�WKH�DUWHIDFWV
IURP�7DVPDQLD��KDG�H[SLUHG��DQG�DQ�DSSOLFDWLRQ�IRU�UHQHZDO�ZDV�PDGH�E\�WKH�GHSDUWPHQW
DQG�UHMHFWHG�LQ�������,W�ZDV�DUJXHG�E\�/DWUREH�8QLYHUVLW\�WKDW�WKH�GLVSXWH�DQG�WKH�VHQVH
RI�XUJHQF\�KDG�EHHQ�PDQXIDFWXUHG�E\�7$/&��DQG� WKDW� WKH�7DVPDQLDQ�*RYHUQPHQW�KDG
EHHQ�DW� IDXOW� LQ� IDLOLQJ� WR� LPSOHPHQW� D�QHZ�V\VWHP�RI� SHUPLWV�ZKHQ� WKHUH�KDG�EHHQ�DQ
H[WHQVLRQ�RI�WKH�ULJKW�WR�SRVVHVVLRQ�XQWLO�VXFK�WLPH�DV�WKH�QHZ�V\VWHP�ZDV�LQWURGXFHG�

7$/&�DUJXHG�WKDW�WKH�DUFKDHRORJLVWV�ZHUH�LQ�XQODZIXO�SRVVHVVLRQ�RI�WKH�DUWHIDFWV�DQG�WKDW
WKH\�KDG�EHHQ�FRQGXFWLQJ�XQDXWKRULVHG�UHVHDUFK��7KH�-XGJH�IRXQG�WKDW�WKH�IRXU�SHUPLWV
LVVXHG�WR�3URIHVVRU�$OOHQ�KDG�H[SLUHG��DV�KDG�WKH�SHUPLW�LVVXHG�WR�3URIHVVRU�0XUUD\��,W�ZDV
IRXQG� WKDW� DPRQJ� WKH� IRXU� SHUPLWV� LVVXHG� WR� 3URIHVVRU�$OOHQ�� WKH�PRVW� UHFHQW� KDG� QRW
DXWKRULVHG�WKH�UHPRYDO�RI�WKH�UHOLFV�IURP�7DVPDQLD��,W�DOVR�IRXQG�WKDW�WKH�LVVXH�RI�WKH�SHU�
PLWV�KDG�EHHQ�FRQGLWLRQDO�RQ�WKH�PDWHULDO�EHLQJ�UHWXUQHG�WR�WKH�VHQLRU�DUFKDHRORJLVWV�RI�WKH
'HSDUWPHQW�RI�3DUNV��:LOGOLIH�DQG�+HULWDJH�XSRQ�WKHLU�H[SLU\�

,Q� OLJKW�RI�SXEOLVKHG�VWDWHPHQWV�PDGH�E\�0XUUD\�DQG�$OOHQ�� WKH�-XGJH�H[SUHVVHG�JUDYH
GRXEWV�DV�WR�WKHLU�ZLOOLQJQHVV�WR�UHWXUQ�WKH�UHOLFV�XQWLO�WKH\�KDG�FRQFOXGHG�WKHLU�UHVHDUFK�

:KLOH� WKH� -XGJH� GLG� FRQVLGHU� LW� WR� EH� DSSURSULDWH� IRU� WKH� PDWHULDOV� WR� EH� UHWXUQHG� WR
7DVPDQLD�IURP�9LFWRULD��KH�UHTXLUHG�WKDW�WKH\�EH�KHOG�DW�WKH�0XVHXP�RI�9LFWRULD�XQWLO�VXFK
WLPH�DV�WKH�0LQLVWHU�IRU�1DWLRQDO�3DUNV�DQG�:LOGOLIH�GHFLGHG�RQ�WKH�FXVWRG\�RI�WKH�DUWHIDFWV���

,Q�������DIWHU� WKH�KHDULQJ�� WKH�)HGHUDO�&RXUW�ZDV�UHTXHVWHG�E\�WKH�0LQLVWHU� WR�UHWXUQ�DOO
DUWHIDFWV�WR�WKH�VHQLRU�FXOWXUDO�KHULWDJH�RIILFHU�LQ�WKH�7DVPDQLDQ�1DWLRQDO�3DUNV�DQG�:LOGOLIH
6HUYLFH�� 7KH� DUWHIDFWV� ZHUH� VXEVHTXHQWO\� UHWXUQHG� WR� 7DVPDQLD� DQG� VWRUHG� E\� WKH
*RYHUQPHQW�XQWLO�VXFK�WLPH�DV�WKH\�ZHUH�JLYHQ�EDFN�WR�WKH�ORFDO�$ERULJLQDO�FXVWRGLDQ�

6RXUFH��0DUN�+DUULV��6FLHQWLILF�	�&XOWXUDO�9DQGDOLVP���

���� &XUUHQW�UHIRUP�SURSRVDOV
������ (YDWW�5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�
3URWHFWLRQ�$FW�������&WK�

7KH�5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�����
�&WK� XQGHUWDNHQ�E\�+RQ�(OL]DEHWK�(YDWW��$&�� WKH�(YDWW�5HYLHZ ��� UHFRPPHQGHG
WKH�HVWDEOLVKPHQW�RI�D�ERG\�ZLWK�VSHFLILF�UHVSRQVLELOLW\�IRU�PRQLWRULQJ�,QGLJHQRXV�FXO�
WXUDO� KHULWDJH� SURWHFWLRQ� QDWLRQDOO\�� WR� FRRUGLQDWH� ODZV� DQG� SURJUDPV� WKDW� KDYH� DQ
HIIHFW�RQ�,QGLJHQRXV�KHULWDJH�DQG�WR�GHYHORS�DQG�SURPRWH�WKH�QDWLRQDO�FXOWXUDO�KHU�
LWDJH�SROLF\�DW�DOO�OHYHOV�RI�JRYHUQPHQW���7KH�5HYLHZ�UHFRPPHQGHG�WKDW�WKH�PHPEHU�
VKLS�RI�WKH�DJHQF\�VKRXOG�LQFOXGH�D�PDMRULW\�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
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�� +RQ�(OL]DEHWK�(YDWW�$&��RS�FLW ��������SDJH�[[[LLL
�� ,ELG��5HFRPPHQGDWLRQ����
�� ,ELG��5HFRPPHQGDWLRQ����
�� ,ELG��5HFRPPHQGDWLRQ����
�� ,ELG��5HFRPPHQGDWLRQ����
���7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU
����
���$76,&��6$����6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����

SHRSOH��DQG�VKRXOG�KDYH�D�JHQGHU�EDODQFH���$QWKURSRORJLVWV��DUFKDHRORJLVWV�DQG�RWK�
HUV�ZLWK�DSSUR[LPDWH�H[SHULHQFH�DQG�H[SHUWLVH�FRXOG�DOVR�EH�FRQVLGHUHG�IRU�DSSRLQW�
PHQW���

7KH�5HSRUW�UHFRPPHQGV�WKDW�WKH�PDMRU�UHVSRQVLELOLW\�IRU�KHULWDJH�SURWHFWLRQ�EH�XQGHU�
WDNHQ�E\�WKH�6WDWHV����2WKHU�PDMRU�UHFRPPHQGDWLRQV�LQFOXGH�

● 6WURQJ�'HILQLWLRQ�RI�$ERULJLQDO� WUDGLWLRQ�ZKLFK� LQFOXGHV� WUDGLWLRQV�ZKLFK�KDYH
HYROYHG�LQ�WKH�SRVW�FRORQLDO�HUD�LQFOXGLQJ�KLVWRULF�DQG�DUFKDHRORJLFDO�VLWHV���

● 6WDWH�7HUULWRU\� ODZV� VKRXOG� SURYLGH� IRU� EODQNHW� SURWHFWLRQ� RI� DOO� ,QGLJHQRXV
VLWHV� DQG� REMHFWV�� � 7KHUH� VKRXOG� EH� DSSURSULDWH� DQG� HIIHFWLYH� FULPLQDO� ODZ
VDQFWLRQV�WR�XSKROG�WKHVH�ODZV����

● 7KHUH�VKRXOG�EH�DQ�$ERULJLQDO�KHULWDJH�ERG\� UHVSRQVLEOH� IRU�VLWH�HYDOXDWLRQ
DQG� IRU� WKH�DGPLQLVWUDWLRQ�RI� OHJLVODWLRQ�� �7KLV�ERG\�VKRXOG�EH� LQGHSHQGHQW�
FRQWUROOHG�E\�,QGLJHQRXV�FRPPXQLW\�PHPEHUV��JHQGHU�EDODQFH�DQG�KDYH�DGH�
TXDWH�VWDIILQJ�H[SHUWLVH�DQG�UHVRXUFHV�DQG�DFFHVV�WR�LQGHSHQGHQW�DGYLVHUV���

● 0LQLPXP� VWDQGDUGV� LQFOXGH� FRQILGHQWLDOLW\� SURYLVLRQV� ZKLFK� SURKLELW� DQ\
UHTXLUHPHQW� WR� SURYLGH� LQIRUPDWLRQ� ZKHUH� WR� GR� VR� ZRXOG� EH� FRQWUDU\� WR
$ERULJLQDO� WUDGLWLRQ�� � ,W� VKRXOG� DOVR� SURYLGH� SURWHFWLRQ� RI� LQIRUPDWLRQ� ZKLFK
PXVW�QRW��DFFRUGLQJ�WR�$ERULJLQDO�WUDGLWLRQ��EH�GLVFORVHG�WR�SHUVRQV�RI�RQH�SDU�
WLFXODU�VH[����

,QGLJHQRXV�JURXSV�UHPDLQ�VFHSWLFDO�WKDW�WKH�SURSRVHG�DPHQGPHQWV�PHHW�,QGLJHQRXV
QHHGV�� �$V� QRWHG� E\� WKH�7DVPDQLDQ�$ERULJLQDO� /DQG�&RXQFLO�� WKH� UHFHQW� SURSRVHG
DPHQGPHQWV�WR�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�����
�&WK��DQG�WKH�PLQLPXP�VWDQGDUGV�SURSRVHG�E\�WKH�0LQLVWHU�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�$IIDLUV�GR�QRW�JLYH�,QGLJHQRXV�JURXSV�FRQILGHQFH�WKDW�WKHLU�LQWHUHVWV�ZLOO
EH�WDNHQ�LQWR�DFFRXQW���

������ 6RXWK�$XVWUDOLDQ�$ERULJLQDO�+HULWDJH�/DZ�5HIRUP�3URSRVDOV

,Q�6RXWK�$XVWUDOLD��WKH�$ERULJLQDO�+HULWDJH�%LOO����� LV�EHLQJ�SURSRVHG�E\�WKH�6RXWK
$XVWUDOLDQ�*RYHUQPHQW���7KH�%LOO�DWWHPSWV�WR�SURGXFH�FHUWDLQW\�LQ�WKH�HFRQRPLF�GHYHO�
RSPHQW�SURFHVVHV�RI� WKH�6WDWH�� �$ VXEPLVVLRQ�IURP�$76,&��6$���VWDWHV�WKDW� WKH�%LOO
IDLOV�WR�RIIHU�DGHTXDWH�SURWHFWLRQ�IRU�,QGLJHQRXV�KHULWDJH�LQWHUHVWV����7KH�VXEPLVVLRQ
QRWHV�WKH�IROORZLQJ�FRQFHUQV�DERXW�WKH�%LOO�UDLVHG�E\�6$ ,QGLJHQRXV�JURXSV��

● 8QIHWWHUHG�GLVFUHWLRQ�LV�EHLQJ�JLYHQ�WR�WKH�0LQLVWHU��8QGHU�WKH�%LOO��WKH�0LQLVWHU
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KDV�WKH�SRZHU�WR�ORRN�DIWHU�VLWHV�LQ�ZD\V�ZKLFK�FXW�DFURVV�WKH�UHVSRQVLELOLWLHV
,QGLJHQRXV�SHRSOH�KDYH�WR�ORRN�DIWHU�KHULWDJH�SODFHV�DQG�WKLQJV���,W�DOORZV�WKH
0LQLVWHU� WR� GHFLGH� ZKDW� LV� RU� ZKDW� LV� QRW� D� VLJQLILFDQW� VLWH� RU� REMHFW�� � 7KH
0LQLVWHU�FDQ�DOVR�UHTXHVW�QRQ�WUDGLWLRQDO�RZQHUV�WR�VSHDN�LQ�PDWWHUV�UHODWHG�WR
FRXQWU\�WKDW�GRHV�QRW�EHORQJ�WR�WKHP���

● 7KH�%LOO�GRHV�QRW�DOORZ�,QGLJHQRXV�SHRSOH�WR�DGHTXDWHO\�SURWHFW�VHFUHW�VDFUHG
PDWHULDO����7KH�%LOO�UHTXLUHV�WKDW�DOO�VLWHV�DQG�REMHFWV�EH�OLVWHG�RQ�D�SXEOLF�5ROO
DQG�0DS�RI�$ERULJLQDO�+HULWDJH�,QWHUHVWV�

● 7KH�%LOO�SURSRVHV�WKDW�D�VHULHV�RI�$ERULJLQDO�+HULWDJH�$VVRFLDWLRQV�EH�UHJLV�
WHUHG�XQGHU�WKH�,QFRUSRUDWLRQ�$FW������LI�WKH\�ZDQW�WR�EH�FRQVXOWHG�RQ�KHULWDJH
PDWWHUV�DQG�RQO\�UHJLVWHUHG�DVVRFLDWLRQV�ZLOO�UHFHLYH�IXQGLQJ�IRU�KHULWDJH�SUR�
WHFWLRQ�

7KH� UHIRUPV� WR� WKH�6RXWK�$XVWUDOLDQ� OHJLVODWLRQ� DUH� RI� JUHDW� FRQFHUQ� WR� ,QGLJHQRXV
JURXSV� LQ� 6RXWK� $XVWUDOLD� EHFDXVH� WKH� VWDWH� UHIRUPV� DUH� RFFXUULQJ� DW� VDPH� WLPH
DPHQGPHQWV�WR�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�����
DUH� EHLQJ�PDGH�� �6XFK� SURSRVHG� DPHQGPHQWV� DWWHPSW� WR� VWRS� WKH� XVH� RI� WKLV�$FW
H[FHSW�LQ�FDVHV�WKDW�DUH�GHHPHG�WR�EH�RI�QDWLRQDO�LQWHUHVW���7KH�HIIHFW�RI�WKLV��DFFRUG�
LQJ�WR�$76,&��6$��LV�WKDW�,QGLJHQRXV�JURXSV�ZKR�DUH�XQDEOH�WR�SURWHFW�WKHLU�VLWHV�RU
REMHFWV�LQ�WKHLU�RZQ�6WDWH�ZLOO�EH�KLJKO\�XQOLNHO\�WR�GR�VR�DQ\ZKHUH�HOVH����

�� ,ELG
�� ,ELG

&KDSWHU�6L[���5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�H[LVWLQJ�FXOWXUDO�KHULWDJH�ODZV�DQG
KRZ�WKHVH�LPSDFW�RQ�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV���

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�KRZ�H[LVWLQJ�FXOWXUDO�KHULWDJH�ODZV
PLJKW� EHQHILW� WKHLU� QHHGV� LQ� UHODWLRQ� WR� WKH� XVH� DQG� FRQWURO� RI� WKHLU� ,QGLJHQRXV
&XOWXUDO�+HULWDJH�PDWHULDO�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�SURWHFWLRQ�IRU�,QGLJHQRXV�KHULWDJH�SDUWLFXODUO\�LQ�UHOD�
WLRQ�WR�WKH�SURWHFWLRQ�RI�NQRZOHGJH�DQG�WKH�LQWDQJLEOH�DVSHFWV�RI�D�VLWH�RU�SODFH�



��

��� $UFKLYHV�ODZV
$V�QRWHG�DERYH�� WKH�6WDWH�DQG�&RPPRQZHDOWK�*RYHUQPHQWV�KROG�D�VXEVWDQWLDO�YROXPH�RI
UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOH���0DQ\�RI�WKHVH�UHFRUGV�ZHUH�FUHDWHG�DW�D�WLPH�ZKHQ
WKH�JRYHUQPHQW�KDG�UHVSRQVLELOLW\�IRU�,QGLJHQRXV�SHRSOH��DQG�PDQ\�RI�WKHP�WKHUHIRUH�FRQWDLQ
D�ODUJH�DPRXQW�RI�SHUVRQDO�GHWDLO��$OVR��UHVHDUFK�XQGHUWDNHQ�RQ�EHKDOI�RI�,QGLJHQRXV�SHRSOH
KDV� LQFUHDVHG� LQ�UHFHQW�\HDUV��*RYHUQPHQW�UHFRUGV�DUH� LQYDOXDEOH�WR�,QGLJHQRXV�SHRSOH�WR
GHPRQVWUDWH�FRQQHFWLRQ�ZLWK�WKH�ODQG�ZKHQ�VXEPLWWLQJ�ODQG�FODLPV��DQG�WR�WUDFH�IDPLO\�PHP�
EHUV�ZKR�ZHUH�WDNHQ�DZD\�XQGHU�SDVW�JRYHUQPHQW�SROLFLHV��

7KHUH�DUH�H[LVWLQJ�DUFKLYHV�ODZV�ZKLFK�JHQHUDOO\�GHDO�ZLWK�LVVXHV�UHODWLQJ�WR�ZKR�FDQ�KDYH
DFFHVV�WR�D�SDUWLFXODU�LQVWLWXWLRQ V�UHFRUGV�DQG�ZKDW�W\SHV�RI�UHFRUGV�DFFHVVLEOH��7KHVH�ODZV
GLIIHU� FRQVLGHUDEO\� EHWZHHQ� WKH� &RPPRQZHDOWK� DQG� 6WDWHV�� +RZHYHU�� DV� VWDWHG� LQ� WKH
'LVFXVVLRQ�3DSHU��WKH\�GR�QRW�GHDO�VSHFLILFDOO\�ZLWK�LVVXHV�UHODWLQJ�WR�WKH�PDQDJHPHQW�DQG
DFFHVV�RI�UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOH�

$V�QRWHG�E\�WKH�$UFKLYHV�$XWKRULW\�RI�1HZ�6RXWK�:DOHV�� JRYHUQPHQW�DUFKLYHV�GR�QRW� VHOHFW
UHFRUGV�RQ�WKH�EDVLV�RI�VXEMHFW�FRYHUDJH���0RUHRYHU��JRYHUQPHQW�DUFKLYHV�JHQHUDOO\�RSHUDWH
ZLWKLQ�D�OHJLVODWLYH�IUDPHZRUN�DQG�LQ�DQ�HQYLURQPHQW�ZKHUH�WKH�IRFXV�LV�WKH�HYLGHQWLDO�QDWXUH
RI�WKH�UHFRUGV�DQG�JRYHUQPHQW�DFFRXQWDELOLW\ ��

� $XVWUDOLDQ�/DZ�5HIRUP�&RPPLVVLRQ���5HYLHZ�RI�WKH�$UFKLYHV�$FW��������,VVXHV�3DSHU�����3DUD�������
��7KH�$UFKLYHV�$XWKRULW\�RI�1HZ�6RXWK�:DOHV���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����

&+$37(5�6(9(1

2WKHU�UHOHYDQW�ODZV�



�

2XU�&XOWXUH���2XU�)XWXUH

��

����� 7KH�$XVWUDOLDQ�$UFKLYHV�$FW�������&WK�

7KH�$UFKLYHV�$FW�������&WK� VHWV�RXW�GHWDLOHG�DUUDQJHPHQWV�IRU�WKH�JHQHUDO�PDQDJH�
PHQW�DQG�DFFHVV�RI�&RPPRQZHDOWK�JRYHUQPHQW� UHFRUGV�� �7KH�$FW� HVWDEOLVKHV� WKH
$XVWUDOLDQ�$UFKLYHV�ZKRVH�UROH�LW� LV�WR�VHOHFW��SUHVHUYH��PDNH�DYDLODEOH�IRU�UHVHDUFK
DQG� SURPRWH� WKH� XVH� RI� &RPPRQZHDOWK� *RYHUQPHQW� UHFRUGV�� � � $V� QRWHG� E\� WKH
$XVWUDOLDQ�$UFKLYHV�� WKH�$UFKLYHV�FRQVWLWXWHV�DQ�H[WHQVLYH�UHVRXUFH� IRU� WKH�VWXG\�RI
$XVWUDOLDQ� KLVWRU\�� $XVWUDOLDQ� VRFLHW\� DQG� WKH� $XVWUDOLDQ� SHRSOH��� 7KH� $XVWUDOLDQ
$UFKLYHV�DOVR�QRWHV�WKDW�WKHUH�LV�D�VXEVWDQWLDO�TXDQWLW\�RI�UHFRUGV�DERXW�RU�RI�UHOHYDQFH
WR�,QGLJHQRXV�$XVWUDOLDQV�

7KH�$UFKLYHV�$FW������SURYLGHV�D�ULJKW�RI�SXEOLF�DFFHVV� WR�&RPPRQZHDOWK�UHFRUGV
RYHU� WKLUW\� \HDUV�ROG�XQOHVV� WKH\�FRQWDLQ�H[HPSW� LQIRUPDWLRQ�� 7KH�$FW� � VSHFLILHV�D
UDQJH�RI�FDWHJRULHV�RI�H[HPSWLRQ�LQFOXGLQJ�RQH�ZKLFK�UHTXLUHV�WKH�UHVWULFWLRQ�RI�SHU�
VRQDOO\�VHQVLWLYH�LQIRUPDWLRQ���7KHUH�DUH�QR�H[HPSWLRQV�IRU�,QGLJHQRXV�PDWHULDO�RI�D
VHQVLWLYH�RU�VDFUHG�QDWXUH���$V�WKH�$XVWUDOLDQ�$UFKLYHV�QRWH�

,GHQWLI\LQJ� LQIRUPDWLRQ� LQ�&RPPRQZHDOWK� UHFRUGV�ZKLFK� LV�VHQVLWLYH� WR�$ERULJLQDO
DQG�7RUUHV�6WUDLW� ,VODQGHU�SHRSOH�KDV�SURYHG�GLIILFXOW� IRU� WKH�$UFKLYHV��:H�ZRXOG
DFNQRZOHGJH� WKDW� FRQFHUQV� RI� ,QGLJHQRXV� SHRSOH� H[SUHVVHG� DW� SDJH� ��� RI� WKH
'LVFXVVLRQ�3DSHU��DQG�DFNQRZOHGJHV�WKDW�DSSURSULDWH�FDWHJRULHV�IRU�H[HPSWLRQ�RI�
RU�JXLGHOLQHV�IRU�H[HPSWLQJ�FXOWXUDOO\�DQG�SHUVRQDOO\�VHQVLWLYH�LQIRUPDWLRQ�PD\�QRW
H[LVW��DUH�YDOLG���7KH�$UFKLYHV�LV�NHHQ�WR�WDNH�IXUWKHU�DGYLFH�IURP�,QGLJHQRXV�FRP�
PXQLW\�RQ�WKLV�LVVXH��

+RZHYHU�� WKH�$XVWUDOLDQ�$UFKLYHV�DGYLVHV�WKDW�EHFDXVH�JRYHUQPHQWV�KDYH�SOD\HG�D
PDMRU�UROH�LQ�WKH�OLYHV�RI�,QGLJHQRXV�SHRSOH��&RPPRQZHDOWK�JRYHUQPHQW�UHFRUGV�ZLOO
RIWHQ�FRQWDLQ�LQIRUPDWLRQ�WKDW�LV�H[HPSWHG�IURP�SXEOLF�DFFHVV��WKH�$UFKLYHV�KDV�DGRSW�
HG�LQIRUPDO�DUUDQJHPHQWV�WKDW�DOORZ�WKH�VXEMHFW�RI� WKH�UHFRUG�RU�IDPLO\�PHPEHUV�WR
DFFHVV�WKLV�PDWHULDO�XQGHU�FHUWDLQ�FRQGLWLRQV��

7KH�$XVWUDOLDQ�$UFKLYHV�DOVR�QRWHV�WKDW�D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�VLJQHG�LQ
0DUFK������E\�WKH�$UFKLYHV�DQG�D�QXPEHU�RI�NH\�1RUWKHUQ�7HUULWRU\�$ERULJLQDO�RUJDQ�
LVDWLRQV�FRGLILHV�DUUDQJHPHQWV�ZKLFK�JLYH�HIIHFW�WR�5HFRPPHQGDWLRQ����RI�WKH�5R\DO
&RPPLVVLRQ�LQWR�$ERULJLQDO�'HDWKV�LQ�&XVWRG\���7KLV�UHFRPPHQGDWLRQ�UHTXLUHV�JRY�
HUQPHQWV�WR�DVVLVW�$ERULJLQDO�SHRSOH��DFFHVV�JRYHUQPHQW�UHFRUGV�ZKLFK�PD\�HQDEOH
WKHP�WR�UH�HVWDEOLVK�IDPLO\�DQG�FRPPXQLW\�OLQNV�ZLWK�WKRVH�IURP�ZKRP�WKH\�ZHUH�VHS�
DUDWHG�DV�D�UHVXOW�RI�SDVW�SROLFLHV�RI�JRYHUQPHQW���7KH�$UFKLYHV�KDV�HVWDEOLVKHG�DQ
$ERULJLQDO�$GYLVRU\�*URXS�LQ�WKH�1RUWKHUQ�7HUULWRU\�WR�DVVLVW�ZLWK�WKH�UHOHDVH�RI�VHQVL�
WLYH�LQIRUPDWLRQ�LQ�D�FRQWUROOHG�PDQQHU�WR�,QGLJHQRXV�SHRSOH�ZKR�DUH�VHHNLQJ�WR�OLQN
ZLWK�WKHLU�IDPLOLHV�IURP�ZKRP�WKH\�ZHUH�VHSDUDWHG�DV�D�UHVXOW�RI�SDVW�SROLFLHV�RI�JRY�
HUQPHQW��

� $XVWUDOLDQ�$UFKLYHV���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�6HFWLRQ�������J���$XVWUDOLDQ�$UFKLYHV�$FW�����
� ,ELG�
� $XVWUDOLDQ�$UFKLYHV���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������S���
��$XVWUDOLDQ�$UFKLYHV���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU�����
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��

����� 5HYLHZ�RI�WKH�$UFKLYHV�$FW�����

7KH� $XVWUDOLDQ� /DZ� 5HIRUP� &RPPLVVLRQ� �$/5&�� LV� FRQGXFWLQJ� D� UHYLHZ� RI� WKH
$UFKLYHV�$FW�� ����� �&WK�� ,Q� DQ� ,VVXHV� 3DSHU� HQWLWOHG�5HYLHZ� RI� WKH�$UFKLYHV�$FW
������� LW� QRWHV� WKUHH� LVVXHV� WKDW�DULVH� LQ� UHODWLRQ� WR� UHFRUGV� FRQFHUQLQJ� ,QGLJHQRXV
SHRSOH�

�� :KR�FDQ�VHH�WKH�UHFRUGV"��0DQ\�UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOH�GHDO
ZLWK�HQWLUH�IDPLOLHV�DQG�FRPPXQLWLHV��7KH�$UFKLYHV�$FW GRHV�QRW�LQFOXGH�SUR�
YLVLRQV� IRU�FRQVXOWDWLRQ�ZLWK� WKH�VXEMHFWV�RI�SHUVRQDO� LQIRUPDWLRQ�EHLQJ�FRQ�
VLGHUHG�IRU�SXEOLF�UHOHDVH��:KLOVW�WKH�$UFKLYHV�$FW�GRHV�QRW�PDNH�VSHFLILF�SUR�
YLVLRQ�IRU�DFFHVV�E\�LQGLYLGXDOV�WR�UHFRUGV�FRQVLGHUHG�XQVXLWDEOH�IRU�JHQHUDO
UHOHDVH��RWKHU�WKDQ�WKURXJK�WKH�VSHFLDO�DFFHVV�SURYLVLRQV��WKHUH�DUH�VWULFW�FRQ�
GLWLRQV�WKDW�UHODWH�WR�TXDOLILFDWLRQV�DQG�SXUSRVH��

7KH�,VVXHV�3DSHU�QRWHV�WKDW�LQ�OLJKW�RI�WKHVH�SUREOHPV��$XVWUDOLDQ�$UFKLYHV�KDV
PDGH�LQIRUPDO�DUUDQJHPHQWV�ZLWK�,QGLJHQRXV�FRPPXQLW\�JURXSV�IRU�DFFUHGLW�
HG�UHVHDUFKHUV�WR�DFFHVV�UHFRUGV�RQ�EHKDOI�RI�,QGLJHQRXV�FRPPXQLWLHV��7KLV
W\SH�RI�DFFHVV�FRPHV�ZLWKLQ�WKH�IUDPHZRUN�RI�VHFWLRQ����RI�WKH�$UFKLYHV�$FW�
7KLV�SURYLGHV�WKDW�UHFRUGV�PD\�EH�UHOHDVHG�RXWVLGH�WKH�SURYLVLRQV�RI�WKH�OHJ�
LVODWLRQ��ZKHUH�LW�LV�DSSURSULDWH�WR�GR�VR�

�� ,QGLJHQRXV� SHRSOHV UHFRUGV� DUH� RIWHQ� VR� VHQVLWLYH� IRU� WKH� FRPPXQLWLHV
LQYROYHG� WKDW� WKHUH�VKRXOG�EH�QR�ULJKW�RI�DFFHVV� WR� WKHP�IRU�QRQ�,QGLJHQRXV
SHRSOH��HYHQ�LI�WKH�PDWHULDO�WKH\�FRQWDLQ�ZRXOG�QRW�QRUPDOO\�EH�H[HPSWHG�IURP
SXEOLF� DFFHVV� XQGHU� WKH� SUHVHQW� SURYLVLRQV� RI� WKH�$UFKLYHV�$FW�� ,QGLJHQRXV
SHRSOH�LQ�WKLV�FDVH�VKRXOG�GHWHUPLQH�ZKLFK�UHFRUGV�VKRXOG�EH�PDGH�DYDLODEOH�
DQG�WR�ZKRP�

([LVWLQJ� JXLGHOLQHV� IRU� WKH� LQWHUSUHWDWLRQ� RI� XQUHDVRQDEOH� GLVFORVXUH� RI� SHU�
VRQDO�DIIDLUV�H[HPSWLRQ�UHIHU�WR�WKH�IDFW�WKDW�SDUWLFXODU�FRPPXQLWLHV�PD\�KDYH
SDUWLFXODU�VHQVLWLYLWLHV��8QGHU�WKH�SUHVHQW�H[HPSWLRQ�DQG�DSSHDO�SURYLVLRQV��LW
LV�XQFHUWDLQ�ZKHWKHU�H[HPSWLRQV�RI�UHFRUGV�FRXOG�EH�VXVWDLQHG��HYHQ�LI�PHP�
EHUV�RI�WKDW�FRPPXQLW\�ZLVKHG�LW�

�� &RQFHUQLQJ� WKH� LVVXH�RI� RZQHUVKLS�RI� UHFRUGV� IRU� ,QGLJHQRXV�JURXSV�� VRPH
DUJXH�WKDW�WKH�UHOHYDQW�FRPPXQLWLHV�VKRXOG�DVVXPH�RZQHUVKLS��$FFRUGLQJ�WR
WKH�$/5&�UHSRUW��WKLV�ZRXOG�PHDQ�WKHUH�ZRXOG�QR�ORQJHU�EH�D�VWDWXWRU\�UHJLPH
FRYHULQJ�SXEOLF�DFFHVV�WR�DQG�SUHVHUYDWLRQ�RI�WKH�UHFRUGV�

����� 6WDWH�/DZV

7KH�$UFKLYH�$XWKRULW\�RI�1HZ�6RXWK�:DOHV�RSHUDWHV�XQGHU�OHJLVODWLRQ�ZKLFK�FRQWDLQV
DQ�LPSOLHG�UDWKHU�WKDQ�VWDWXWRU\�ULJKW�RI�SXEOLF�DFFHVV��ZLWK�WUDQVIHUULQJ�DJHQFLHV�VHW�

� ,ELG���6HH�DOVR�+XPDQ�5LJKWV�DQG�(TXDO�(PSOR\PHQW�2SSRUWXQLWLHV�&RPPLVVLRQ���%ULQJLQJ�WKHP�+RPH�
5HSRUW�RI�WKH�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�RI�WKH�1DWLRQDO�,QTXLU\�LQWR�WKH�6HSDUDWLRQ�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�&KLOGUHQ�IURP�WKHLU�)DPLOLHV� �����
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��

WLQJ�DFFHVV�FRQGLWLRQV�DW�WKH�WLPH�RI�WUDQVIHU��RU�VXEVHTXHQWO\����

2WKHU�DUFKLYHV�RSHUDWH�XQGHU�OLEUDU\�RU�OLEUDU\�DUFKLYHV�OHJLVODWLRQ��:$��6$ DQG�4OG��
ZLWK�YDU\LQJ�SXEOLF�DFFHVV�SURYLVLRQV��'LIIHULQJ�OHJLVODWLYH�REOLJDWLRQV�UHVXOW�LQ�D�UDQJH
RI�SROLFLHV�DQG�SUDFWLFHV��SDUWLFXODUO\�UHODWLQJ�WR�DFFHVV��7KHUH�LV�D�QHHG�IRU�XQLIRUPL�
W\�

����� 2WKHU�$FFHVV�RI�,QIRUPDWLRQ�/DZV

7KHVH�LVVXHV�DUH�DOVR�UHOHYDQW�WR�RWKHU�ODZV�UHOHYDQW�WR�UHFRUGV�VXFK�DV�WKH )UHHGRP
RI�,QIRUPDWLRQ�$FW�������&WK���3XEOLF�6HUYLFH�$FW��������&WK� DQG�WKH�3ULYDF\�$FW�����
�&WK��

��� 0XVHXP�OHJLVODWLRQ
0DQ\� LWHPV� RI� ,QGLJHQRXV� &XOWXUDO� 3URSHUW\� DUH� KHOG� E\�PXVHXPV�� ,Q� 6WDWH� DQG� 7HUULWRU\
PXVHXP� OHJLVODWLRQ�� ,QGLJHQRXV� FXOWXUDO� SURSHUW\� IDOOV� ORRVHO\� LQWR� FDWHJRULHV� VWDWXWRULO\
GHILQHG�DV� DQWKURSRORJ\ �� QDWXUDO�KLVWRU\ �� UHOLFV �DQG�WKH�OLNH�

$FFRUGLQJ� WR� WKH� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� 6RFLDO� -XVWLFH� &RPPLVVLRQHU V
6XEPLVVLRQ� WR� WKH� &XOWXUH� DQG� +HULWDJH� ,QTXLU\� PRVW� PXVHXP� OHJLVODWLRQ� LQ�$XVWUDOLD� LV
DQDFKURQLVWLF�DQG�GRHV�QRW�DSSURSULDWHO\�LGHQWLI\�RU�GHVFULEH�,QGLJHQRXV�FXOWXUDO�FROOHFWLRQV�
RU�SURYLGH� IRU�DQ� ,QGLJHQRXV�UROH� LQ� WKHLU�PDQDJHPHQW� LQ�DFFRUGDQFH�ZLWK� WKH�SULQFLSOHV�RI
VHOI�GHWHUPLQDWLRQ ���7KHUH� LV�DOVR�QR�SURYLVLRQ� LQ� WKH�YDULRXV� ODZV� IRU� ,QGLJHQRXV�SHRSOHV
RZQHUVKLS�ULJKWV�WR�FXOWXUDO�SURSHUW\�KHOG�LQ�FROOHFWLQJ�LQVWLWXWLRQV�

2QO\�WZR�PXVHXPV�UHFRJQLVH�$ERULJLQDO�JDOOHULHV�RU�FROOHFWLRQV�ZLWKLQ�WKHLU� OHJLVODWLRQ��� WKH
1DWLRQDO�0XVHXP�DQG�WKH�:HVWHUQ�$XVWUDOLDQ�0XVHXP�

2WKHU�6WDWH�OHJLVODWLRQ�GRHV�QRW�SURYLGH�IRU�,QGLJHQRXV�PHPEHUVKLS�RQ�WKH�PXVHXP�ERDUG�RI
WUXVWHHV��:KLOVW�WKHUH�LV�D�JHQHUDO�SUDFWLFH�IRU�PXVHXP�ERDUGV�WR�DSSRLQW�DQ�,QGLJHQRXV�PHP�
EHU��WKLV�LV�ODUJHO\�GHSHQGHQW�RQ�WKH�SROLWLFDO�FOLPDWH����$V�QRWHG�LQ�VRPH�RI�WKH�PXVHXP�OHJ�
LVODWLRQ��D�ERDUG�RI�WUXVWHHV�FDQ�H[HUFLVH�FRQVLGHUDEOH�SRZHU�RYHU�LWV�FROOHFWLRQV�

��� 1DWLYH�7LWOH�$FW�����
7KH�1DWLYH�7LWOH�$FW������IORZV�IURP�WKH�+LJK�&RXUW V�'HFLVLRQ�LQ�0DER�Y�4XHHQVODQG ZKLFK
UHFRJQLVHG�WKH�H[LVWHQFH�RI�QDWLYH�WLWOH�LQ�$XVWUDOLD��7KH 1DWLYH�7LWOH�$FW UHFRJQLVHV�DQG�SUR�
WHFWV�QDWLYH�WLWOH��WKH�FRPPXQDO�ULJKWV�DQG�LQWHUHVWV�LQ�ODQGV�DQG�ZDWHUV��� ZKHUH�

�D�7KH� ULJKWV�DQG�LQWHUHVWV�PXVW�EH�SRVVHVVHG�XQGHU�WKH�WUDGLWLRQDO�ODZV�DFNQRZOHGJHG
DQG�WKH�FXVWRPV�REVHUYHG�

��2IILFH�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�WKH�,QTXLU\�LQWR
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH��SUHSDUHG�E\�+HQULHWWD�)RXUPLOH�������
�� ,ELG�
�� 6HFWLRQ��������1DWLYH�7LWOH�$FW�����
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��

�E�,QGLJHQRXV� SHRSOH�PXVW��E\�WKRVH�ODZV�DQG�FXVWRPV��KDYH�D�FRQQHFWLRQ�ZLWK�WKH�ODQG
DQG�ZDWHUV�

�F�7KH� ULJKWV�DQG�LQWHUHVWV�PXVW�EH�UHFRJQLVHG�E\�WKH�FRPPRQ�ODZ�RI�$XVWUDOLD�

7KH�1DWLYH�7LWOH�$FW����� DOVR�FRQWDLQV�D�SURFHVV�IRU�GHWHUPLQLQJ�ZKHWKHU�QDWLYH�WLWOH�H[LVWV
DQG�ZKDW�ULJKWV�DQG�LQWHUHVWV�QDWLYH�WLWOH�KROGHUV�KDYH��,Q�WKLV�ZD\��WKH�$FW�SURYLGHV�QDWLYH�WLWOH
KROGHUV�ZLWK� WKH�ULJKW� WR�QHJRWLDWH�IRU�UHJLVWHUHG�QDWLYH�WLWOH�FODLPDQWV�RU�KROGHUV�DERXW�SUR�
WHFWLQJ��PDQDJLQJ�DQG�VHFXULQJ�DFFHVV�WR��KHULWDJH�DUHDV�RU�VLWHV�LQ�QDWLYH�WLWOH�DIIHFWHG�ODQG
RU�ZDWHUV�ZKHUH�D�JRYHUQPHQW�SURSRVHV�WR�DOORZ�PLQLQJ��H[SORUDWLRQ�RU�RWKHU�DFWLYLWLHV�

+RZHYHU��WKH�$FW�GRHV�QRW�DQG�FDQQRW�E\�LWVHOI��UHFRJQLVH�WKH�RZQHUVKLS�DQG�JXDUDQWHH�WKH
SURWHFWLRQ�RI�DOO�SODFHV��DUHDV�DQG�REMHFWV�RI�FXOWXUDO�VLJQLILFDQFH�WR�,QGLJHQRXV�SHRSOH�

��� /DQG�ULJKWV�OHJLVODWLRQ
7KHUH�LV�ODQG�ULJKWV�OHJLVODWLRQ�LQ�VRPH�VWDWHV�DQG�WHUULWRULHV�LQ�$XVWUDOLD�ZKLFK�HVWDEOLVKHV�WKH
ODQG�&RXQFLOV�ZKR�KDYH�D�VD\�DERXW�DFTXLVLWLRQV�LVVXHV��WKH�SURWHFWLRQ�RI�$ERULJLQDO�SODFHV
DQG�VLWHV���,Q�16:��IRU�LQVWDQFH��WKH�$ERULJLQDO�/DQG�5LJKWV�$FW����� HVWDEOLVKHV�WKH�16:
$ERULJLQDO�/DQG�&RXQFLO���7KHUH�DUH�SURYLVLRQV�XQGHU�WKH�$FW�ZKLFK�DOVR�UHODWH�WR�KXQWLQJ�DQG
ILVKLQJ�ULJKWV�� DQG�UHTXLUH�D�UHJLVWUDU�RI�$ERULJLQDO�2ZQHUV�WR�EH�NHSW���

7KHUH� LV�VLPLODU� OHJLVODWLRQ� LQ�7DVPDQLD�DQG� WKH�1RUWKHUQ�7HUULWRU\��KRZHYHU�� WKH�$ERULJLQDO
/DQG�5LJKWV�$FW��17� LV�FXUUHQWO\�LQ�5HYLHZ�

��� 'HIDPDWLRQ
'HIDPDWLRQ�LV�WKH�FRPPXQLFDWLRQ�E\�RQH�SHUVRQ�WR�DQRWKHU�RI�ZRUGV��SLFWXUHV�RU�RWKHU�PDWH�
ULDO�ZKLFK�DGYHUVHO\�DIIHFWV�WKH�SHUVRQDO�UHSXWDWLRQ�RI�D�WKLUG�SHUVRQ����

:KLOVW�GHIDPDWLRQ�LV�DYDLODEOH�WR�,QGLJHQRXV�LQGLYLGXDOV�DV�D�FDXVH�RI�DFWLRQ��XQGHU�WKH�FXU�
UHQW�GHIDPDWLRQ�ODZV��SXEOLF�VWDWHPHQWV�ZKLFK�GHIDPH�JURXSV�RI�SHRSOH�DUH�QRW�DFWLRQDEOH�LQ
FLYLO�ODZ��$Q�LQGLYLGXDO�FDQQRW�VXH�LQ�UHVSHFW�RI�PDWHULDO�VKH�RU�KH�UHJDUGV�WR�EH�GHIDPDWRU\�LI
WKDW�PDWHULDO�UHIHUV�WR�D�ERG\��FODVV�RU�JURXS�RI�SHRSOH��� ,W�LV�RQO\�LQ�FDVHV�ZKHUH�VXFK�PDWH�
ULDO�PD\�EH�UHDVRQDEO\�XQGHUVWRRG�WR�UHIHU�WR�D�PHPEHU�RI�WKDW�JURXS��WKDW�WKLV�PHPEHU�PD\
EH�DOORZHG�WR�VXH���

��� 5DFLDO�YLOLILFDWLRQ�OHJLVODWLRQ
7KHUH�LV�VWDWH�DQG�IHGHUDO� OHJLVODWLRQ�ZKLFK�SURKLELWV�SXEOLF� LQFLWHPHQW�RI�DQG�SXEOLF�DFWV�RI
UDFLDO�KDWUHG�RU�YLROHQFH���+RZHYHU��WKHVH�ODZV�DUH�OLPLWHG�LQ�SURYLGLQJ�SURWHFWLRQ�DJDLQVW�FXO�
WXUDOO\�RIIHQVLYH�UHSURGXFWLRQ�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO��7KH�H[WHQW�WR�ZKLFK�,QGLJHQRXV

�� 6HFWLRQ�����$ERULJLQDO�/DQG�5LJKWV�$FW����� �16:�
�� 3DUW��$��$ERULJLQDO�/DQG�5LJKWV�$FW����� �16:�
���'DYLG�6\PH�	�&R�Y�&DQDYDQ ����������&/5������.QXSSIIHU�Y�/RQGRQ�([SUHVV�1HZVSDSHU�/WG�>����@�$&
����
�� %MHONH�3HWHUVRQ�Y�:DUEXUWRQ >����@���4G�5����
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LQGLYLGXDOV�RU�RUJDQLVDWLRQV�PD\�XVH�UDFLDO�YLOLILFDWLRQ�ODZV�ZKHUH�SXEOLFO\�GLVVHPLQDWHG�PDWH�
ULDO�VXFK�DV�WHOHYLVLRQ�VKRZV��PRYLHV��QHZVSDSHU�DUWLFOHV�DQG�ILOPV�SRUWUD\�,QGLJHQRXV�SHR�
SOH� LQ�VXFK�D�ZD\�WKDW� LW� LV� OLNHO\�WR� LQFLWH�RU�HQFRXUDJH�VHULRXV�KDWUHG��FRQWHPSW�RI�VHYHUH
ULGLFXOH�WRZDUGV�WKHP��LV�\HW�WR�EH�IXOO\�UHDOLVHG�

)RU�LQVWDQFH��LQ�1HZ�6RXWK�:DOHV��DPHQGPHQWV�PDGH�WR�WKH�$QWL�'LVFULPLQDWLRQ�$FW��16:�
LQ������PDNH�LW�DQ�RIIHQFH�WR��SXEOLFO\��LQFLWH�RU�HQFRXUDJH�VHULRXV�KDWUHG��FRQWHPSW�RU�VHYHUH
ULGLFXOH�WRZDUGV�D�SHUVRQ�RU�JURXS�RI�SHRSOH�EHFDXVH�RI�WKHLU�UDFH��FRORXU��QDWLRQDOLW\�RU�HWK�
QLF�RULJLQ����$ FLYLO�DFWLRQ�UHQGHUV�YLOLILFDWLRQ�XQODZIXO�RQ�WKH�JURXQG�RI�UDFH����7KHUH�LV�DOVR�D
FULPLQDO�RIIHQFH�UHODWLQJ�WR�PDWWHU�RI��VHULRXV�YLOLILFDWLRQ��,Q����������WKH�$QWL�'LVFULPLQDWLRQ
%RDUG�UHSRUWHG����FRPSODLQWV�ZHUH�PDGH�XQGHU�UDFLDO�YLOLILFDWLRQ�OHJLVODWLRQ�������RI�ZKLFK
UHODWHG�WR�SULQW�DQG�HOHFWURQLF�PHGLD���1R�FULPLQDO�RIIHQFHV�KDYH�EHHQ�PDGH���

8QGHU�WKH�IHGHUDO�5DFLDO�+DWUHG�$FW�������WKHUH�DUH�SURYLVLRQV�ZKLFK�PDNH�LW�XQODZIXO�IRU�D
SHUVRQ�WR�GR�DFW��RWKHUZLVH� WKDQ� LQ�SULYDWH�� LI� WKH�DFW� LV� UHDVRQDEO\� OLNHO\�� LQ�DOO� WKH�FLUFXP�
VWDQFHV��WR�RIIHQG��LQVXOW��KXPLOLDWH�RU�LQWLPLGDWH�DQRWKHU�SHUVRQ�RU�JURXS�RI�SHUVRQV�LI�WKH�DFW
LV�GRQH�EHFDXVH�RI�WKH�UDFH��FRORXU�RU�QDWLRQDO�RU�HWKQLF�RULJLQ�RI�WKH�SHUVRQ�RU�JURXS����:KLOVW
WKHUH�D�QXPEHU�RI�FRPSODLQWV�PDGH�HDFK�\HDU��DFWLRQV�DUH�RIWHQ�GHFOLQHG�RU�VHWWOHG�LQ�FRQFLO�
LDWLRQ��

7KH�&URZQ�6ROLFLWRU�QRWHV� WKDW� LQ�:HVWHUQ�$XVWUDOLD�� VHFWLRQV���� WR����RI� WKH�:$ &ULPLQDO
&RGH� UHODWH� WR� UDFLDO�YLOLILFDWLRQ�� �+RZHYHU�� WKHUH�KDV�EHHQ�QR�DFWXDO�FULPLQDO�SURVHFXWLRQV
PDGH�LQ�WKDW�6WDWH���

$FFRUGLQJ�WR�WKH�&URZQ�6ROLFLWRU�RI�:HVWHUQ�$XVWUDOLD��WKHUH�LV�DOVR�UHFHQW�DFDGHPLF�VSHFX�
ODWLRQ�DV�WR�ZKHWKHU�VXFK�OHJLVODWLRQ�LV�LQ�OLQH�ZLWK�WKH�LPSOLHG�IUHHGRP�RI�SROLWLFDO�FRPPXQL�
FDWLRQ���$OWKRXJK��WKH�+LJK�&RXUW�KDV�UHWUHDWHG�VRPHZKDW�IURP�LWV�HDUO\�ZLOOLQJQHVV�WR�LPSO\
IUHHGRPV�IURP�WKH�&RQVWLWXWLRQ��LW�LV�SRVVLEOH�WKDW�UDFLDO�YLOLILFDWLRQ�OHJLVODWLRQ�LV�LQFRQVLVWHQW
ZLWK�WKH�VXUYLYLQJ�LPSOLHG�IUHHGRP�RI�SROLWLFDO�FRPPXQLFDWLRQ�JLYHQ�WKDW�WKH� UDFH�GHEDWH �LV
VR�PXFK�D�SDUW�RI�WKH�FXUUHQW�SROLWLFDO�GHEDWH���

��� 3ULYDF\
,Q�$XVWUDOLD��WKHUH�LV�QRW�DQ\�JHQHUDO�ULJKW�WR�SULYDF\���� +RZHYHU��VXFK�D�JHQHUDO�ULJKW�PD\
HPHUJH�ZLWK� WKH�GHYHORSPHQW�RI� WKH�FRPPRQ�ODZ��:KLOVW�D�QXPEHU�RI�&RPPRQZHDOWK�DQG
6WDWH�ODZV�GHDO�ZLWK�FHUWDLQ�DVSHFWV�RI�SULYDF\��JHQHUDOO\�WKHVH�DUH�FRQILQHG�WR�WKH�SULYDF\�RI
JRYHUQPHQW�RU�FUHGLW�LQIRUPDWLRQ��7KH�3ULYDF\�$FW����� GHDOV�ZLWK�KRZ�SHUVRQDO�LQIRUPDWLRQ
LV�FROOHFWHG��VWRUHG��XVHG�DQG�GLVFORVHG�E\�&RPPRQZHDOWK�GHSDUWPHQWV��,W�DOVR�SURYLGHV�WKH
VXEMHFWV�RI�WKH�LQIRUPDWLRQ�ZLWK�WKH�ULJKW�WR�DFFHVV�DQG�FRUUHFW�WKH�LQIRUPDWLRQ�KHOG�

���6HFWLRQ���%�$QWL�'LVFULPLQDWLRQ�$FW��16:�
�� 6HFWLRQ���&�$QWL�'LVFULPLQDWLRQ�$FW��16:�
�� $QWL�'LVFULPLQDWLRQ�%RDUG��$QQXDO�5HSRUW���������
�� 6HFWLRQ���&��5DFLDO�+DWUHG�$FW�������&WK�
���&URZQ�6ROLFLWRU�RI�:HVWHUQ�$XVWUDOLD���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� ,ELG�
�� (WWLQJKDXVHQ�Y�$XVWUDOLDQ�&RQVROLGDWHG�3UHVV�/WG �XQUHSRUWHG��16:�&$��*OHHVRQ�&-��.LUE\�3��&ODUNH�-$����
2FWREHU������
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7KH�$FW�LQFOXGHV�SULQFLSOHV�ZKLFK�VHW�RXW�VWDQGDUGV�IRU�GHDOLQJ�ZLWK�SHUVRQDO�LQIRUPDWLRQ���)RU
LQVWDQFH��RQH�UHTXLUHPHQW�LV�WKDW�WKH�UHFRUG�NHHSHU�PXVW�UHWDLQ�UHFRUGV�DERXW�WKH�QDWXUH�DQG
SXUSRVH�RI�WKH�LQIRUPDWLRQ�FROOHFWHG��WKH�FODVVHV�RI�LQGLYLGXDOV�DERXW�ZKRP�UHFRUGV�DUH�NHSW�
WKH�SHULRG�IRU�ZKLFK�LW�LV�NHSW��WKH�SHRSOH�ZKR�DUH�HQWLWOHG�WR�DFFHVV�WKH�LQIRUPDWLRQ�DQG�WKH
FLUFXPVWDQFHV�XQGHU�ZKLFK�WKH\�FDQ�GR�VR�

3ULYDWH�UHFRUGV�DERXW�LQGLYLGXDOV�DUH�JHQHUDOO\�QRW�JRYHUQHG�E\�DQ\�SULYDF\�UXOHV���)RU�H[DP�
SOH��ZKHUH�LQIRUPDWLRQ�DERXW�JHQHWLF�WHVWLQJ�LV�JHQHUDWHG�E\�D�SULYDWH�GRFWRU�RU�KRVSLWDO��WKHVH
UHFRUGV�UHPDLQ�WKH�SURSHUW\�RI�WKDW�GRFWRU�RU�LQVWLWXWLRQ��7KH�SDWLHQW�KDV�QR�JHQHUDO�ULJKW�RI
DFFHVV�WR�WKHP���

��� 7UDGH�3UDFWLFHV�$FW�������&WK�
6HFWLRQ����RI�WKH�7UDGH�3UDFWLFHV�$FW�SURKLELWV�FRUSRUDWLRQV�IURP�HQJDJLQJ�LQ�FRQGXFW�WKDW�LV
�PLVOHDGLQJ� RU� GHFHSWLYH� RU� ZKLFK� LV� OLNHO\� WR� PLVOHDG� RU� GHFHLYH���� 7KLV� SURYLVLRQ� ZDV
GHVLJQHG�SULPDULO\�IRU�WKH�SURWHFWLRQ�RI�FRQVXPHUV�LQ�WKH�FRQWH[W�RI�UHSUHVHQWDWLRQV�PDGH�E\
FRUSRUDWLRQV�LQ�WUDGH�RU�FRPPHUFH��7KH�RSHUDWLRQ�RI�VHFWLRQ����LV�QRW�UHVWULFWHG�E\�WKH�FRP�
PRQ�ODZ�SULQFLSOHV�UHODWLQJ�WR�SDVVLQJ�RII��7KH�VHFWLRQ�SURYLGHV�WKH�SXEOLF�ZLWK�ZLGHU�SURWHF�
WLRQ�IURP�GHFHSWLRQ�WKDQ�WKH�FRPPRQ�ODZ���

7KH�WKUHH�QHFHVVDU\�LQJUHGLHQWV�WR�VXFFHVVIXOO\�VKRZ�D�VHFWLRQ����DFWLRQ�DUH�

�� &RQGXFW�E\�D�FRUSRUDWLRQ�RU�SHUVRQ��

�� &RQGXFW�PXVW�EH�LQ�WUDGH�RU�FRPPHUFH

�� &RQGXFW�PXVW�EH�PLVOHDGLQJ�RU�GHFHSWLYH�

7KH�7UDGH�3UDFWLFHV�$FW PD\�SURYLGH�SURWHFWLRQ�DJDLQVW�VRPH�W\SHV�RI��ULS�RII��EHKDYLRXU��,Q
WKH�&DUSHWV�&DVH��-XVWLFH�YRQ�'RXVVD�IRXQG�WKDW�WKH�ODEHOOLQJ�DWWDFKHG�WR�WKH�FDUSHWV�LQFRU�
UHFWO\�VWDWHG�WKDW�WKH�FDUSHWV�ZHUH�SURGXFHG�ZLWK�WKH�SHUPLVVLRQ�RI�WKH�DUWLVWV�DQG�WKDW�UR\DO�
WLHV�ZHUH� EHLQJ� SDLG� WR� WKH� DUWLVWV��7KLV� ODEHOOLQJ� KDG�DOVR� EHHQ�DWWDFKHG� WR� RWKHU� FDUSHWV
ZKLFK�KDG�QR�$ERULJLQDO�DVVRFLDWLRQ�DW�DOO��� %\�XVLQJ�VXFK�ODEHOOLQJ��WKH�FDUSHW�GLVWULEXWRUV
ZHUH�PLVOHDGLQJ�FRQVXPHUV�WR�EHOLHYH�WKDW�WKH�FRS\ULJKW�LQ�WKH�DUWZRUNV�EHORQJHG�WR�WKH�FRP�
SDQ\��RU�ZDV�OLFHQVHG�WR�LW��RU�WKDW�WKH�FDUSHWV�ZHUH�DSSURYHG�RU�PDGH�XQGHU�WKH�OLFHQFH�DQG
DSSURYDO�RI�WKH�$ERULJLQDO�DUWLVWV��,Q�9RQ�'RXVVD¶V�RSLQLRQ��VXFK�IDOVH�DQG�PLVOHDGLQJ�FRQGXFW
DPRXQWHG�WR�DQ�LQIULQJHPHQW�RI�VHFWLRQV����DQG����

7KH�$FW�LV�DGPLQLVWHUHG�E\�WKH�$XVWUDOLDQ�&RQVXPHU�DQG�&RPSHWLWLRQ�&RPPLVVLRQ�ZKLFK�ZDV
SUHYLRXVO\�NQRZQ�DV�WKH�7UDGH�3UDFWLFHV�&RPPLVVLRQ�

�� %UHHQ�Y�:LOOLDPV DV�FLWHG�LQ�+5(2&�3ULYDF\�&RPPLVVLRQHU��7KH�3ULYDF\�,PSOLFDWLRQV�RI�*HQHWLF�7HVWLQJ�
,QIRUPDWLRQ�3DSHU�1XPEHU����6HSWHPEHU�������S����
�� 6HFWLRQ�������7UDGH�3UDFWLFHV�$FW�����
�� 6KRVDQD�3W\�/WG�Y����&DQWDQDH�3W\�/WG ���������,35����
�� DV�H[WHQGHG�E\�VHFWLRQ���RI�WKH�7UDGH�3UDFWLFHV�$FW�����
�� �'HFHDVHG�$SSOLFDQW��Y�,QGRIXUQ
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��� 7KH�&XVWRPV�$FW�DQG�LPSRUW�DQG�H[SRUW�RI�
,QGLJHQRXV�FXOWXUDO�PDWHULDO

7KH�DUH�SURYLVLRQV�XQGHU� WKH�FXUUHQW�&XVWRPV�$FW����� UHODWLQJ� WR� LPSRUW�H[SRUW�RI�JRRGV�
7KHUH�DUH�DOVR�VHDUFK�DQG�VHL]XUH�SURYLVLRQV�� � �8QGHU� WKH�3URWHFWLRQ�RI�0RYHDEOH�&XOWXUDO
+HULWDJH�$FW�������&WK���WKHUH�LV�D�FRQWUROOHG�OLVW�ZKLFK�LQFOXGHV�D�FDWHJRU\� $ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�KHULWDJH��DUFKDHRORJ\�DQG�HWKQRJUDSK\ �

6RPH�,QGLJHQRXV�REMHFWV�VXFK�DV�EDUN�DQG�ORJ�FRIILQV��KXPDQ�UHPDLQV��URFN�DUW��FDUYHG�WUHHV�
VDFUHG�DQG�VHFUHW�ULWXDO�REMHFWV�FDQQRW�EH�H[SRUWHG�DW�DOO��

([SRUWHUV�PXVW�DSSO\�IRU�D�SHUPLW�WR�H[SRUW�

�� 2EMHFWV�UHODWLQJ�WR�IDPRXV�DQG�LPSRUWDQW�$ERULJLQDO�SHRSOH��RU�WR�RWKHU�SHUVRQV�VLJ�
QLILFDQW�WR�$ERULJLQDO�KLVWRU\�

�� 2EMHFWV�PDGH�RQ�0LVVLRQV�DQG�UHVHUYHV�

�� 2EMHFWV�UHODWLQJ�WR�WKH�GHYHORSPHQW�RI�$ERULJLQDO�SURWHVWV�DQG�VHOI�KHOS�PRYHPHQWV�

�� 2ULJLQDO�GRFXPHQWV�SKRWRJUDSKHG�GXULQJ�VRXQG�UHFRUGLQJV��ILOP�DQG�YLGHR�UHFRUGLQJV�
DQG�DQ\�VLPLODU�UHFRUGLQJV�UHODWLQJ�WR�REMHFWV�LQFOXGHG�LQ�WKLV�FDWHJRU\���

7KH�&XVWRPV�2IILFH�DOVR�KDV�VHDUFK�DQG�VHL]XUH�SRZHUV� LQ� UHODWLRQ� WR�FRS\ULJKW� LQIULQJLQJ
LWHPV�

7KH�UHSURGXFWLRQ�RI�,QGLJHQRXV�FXOWXUDO�REMHFWV�RQ�LWHPV�VXFK�DV�W�VKLUWV��IDEULF�LV�QRW�FRYHUHG
XQGHU�WKH�DERYH�$FW�

����$GPLQLVWUDWLRQ�DQG�3UREDWH�$FW��17������
0DQ\�,QGLJHQRXV�DUWLVWV�GLH�ZLWKRXW�D�ZULWWHQ�ZLOO���$V�,QGLJHQRXV�DUW�EHFRPHV�SURILWDEOH��WKH
LQFRPH�DFFUXLQJ�WR�GHFHDVHG�DUWLVWV�IURP�FRS\ULJKW�UR\DOWLHV�FDQ�SURYLGH�FRQVLGHUDEOH�LQFRPH
WR�IDPLO\�DQG�FRPPXQLW\�PHPEHUV���7KH�PDQDJHPHQW�RI�FRS\ULJKW�LQFRPH�DQG�DQ\�DFFUXLQJ
DFWLRQV�IRU�FRS\ULJKW�LQIULQJHPHQW�LV�WKHUHIRUH�LPSRUWDQW��

7KH�SURSHUW\�RI�SHUVRQV�G\LQJ�ZLWKRXW�D�ZULWWHQ�ZLOO� LV�GHDOW�ZLWK�XQGHU�$GPLQLVWUDWLRQ�DQG
3UREDWH�ODZV���7KHUH�DUH�SURYLVLRQV�LQ�WKH�$GPLQLVWUDWLRQ�DQG�3UREDWH�$FW��17������ ZKLFK
DOORZ�D�SHUVRQ�WR�FODLP�DQ�HQWLWOHPHQW�WR�WKH�HVWDWH�RI�DQ�$ERULJLQDO�SHUVRQ�ZKR�GLHV�ZLWKRXW
D�ZLOO��XQGHU� WKH�FXVWRPV�DQG� WUDGLWLRQV�RI� WKH�FRPPXQLW\�RU�JURXS� WR�ZKLFK� WKH�GHFHDVHG
EHORQJHG�DQG�WKH�3XEOLF�7UXVWHH�PD\�WDNH�LQWR�DFFRXQW�FXOWXUDO�ODZV�LQ�WKH�DGPLQLVWUDWLRQ�RI
WKH�HVWDWH��� +RZHYHU��WKHUH�LV�D�QHHG�IRU�JUHDWHU�HVWDWH�PDQDJHPHQW�DQG�SODQQLQJ�

���� %URDGFDVWLQJ�/DZV
7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�WKHUH�DUH�EURDGFDVWLQJ�ODZV�ZKLFK�UHJXODWH�FRQWHQW�RQ�WHOH�

�� 6HFWLRQ���%��$GPLQLVWUDWLRQ�DQG�3UREDWH�$FW��17������
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YLVLRQ��UDGLR�DQG�RQ�OLQH�VHUYLFHV���%URDGFDVWLQJ�LV�UHJXODWHG�SULQFLSDOO\�E\�WKH�%URDGFDVWLQJ
6HUYLFHV�$FW�������&WK���7KLV�$FW�FRYHUV�DOO�VHFWRUV�RI�EURDGFDVWLQJ�LQFOXGLQJ�QDWLRQDO�EURDG�
FDVWLQJ�VHUYLFHV��$%&�DQG�6%6���FRPPHUFLDO�EURDGFDVWLQJ�VHUYLFHV��DQG�FRPPXQLW\�EURDG�
FDVWLQJ�VHUYLFHV���� 7KH�$FW�UHTXLUHV�EURDGFDVWHUV�WR�DGRSW�VHOI�UHJXODWRU\�FRGHV�RI�SUDFWLFH
DV�WR�FRQWHQW�DQG�SURJUDPPLQJ���

$ VXEPLVVLRQ� IURP� WKH�$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\� �$%$�� QRWHG� WKH� FRPPHQW� LQ� WKH
H[HFXWLYH� VXPPDU\� RI� WKH� GLVFXVVLRQ� SDSHU� WKDW� EURDGFDVWLQJ� ODZV� UHJXODWH� FRQWHQW� RQ
$XVWUDOLDQ�WHOHYLVLRQ��UDGLR�DQG�RQ�OLQH�VHUYLFHV �LV�QRW�TXLWH�DFFXUDWH��7KH�$%$ SRLQWHG�RXW
WKDW� WKH�UHJXODWRU\�IUDPHZRUN�VHW�XS�XQGHU�WKH�%URDGFDVWLQJ�6HUYLFHV�$FW����� RQO\�UHTXLUHV
WKH�$%$ WR�UHJXODWH�$XVWUDOLDQ�FRQWHQW�DQG�GHWHUPLQH�SURJUDP�VWDQGDUGV�IRU�FKLOGUHQ V�SUR�
JUDPV�RQ�FRPPHUFLDO�DQG�FRPPXQLW\� WHOHYLVLRQ�EURDGFDVWLQJ�VHUYLFHV�� �)RU�RWKHU� W\SHV�RI
EURDGFDVWLQJ�VHUYLFHV��WKH�$%$ DFWV�LQ�D�PRUH�FRQVXOWDWLYH�FDSDFLW\�UDWKHU�WKDQ�DV�D�UHJXOD�
WRU�RI�FRQWHQW���7KH�$FW�GRHV�QRW�HPSRZHU�WKH�$%$ WR�UHJXODWH�FRQWHQW�LQ�WKH�RQ�OLQH�HQYLURQ�
PHQW�DQG�WKHUH�LV�JHQHUDO�UHOXFWDQFH�E\�SXEOLF�DQG�OHJLVODWRUV�WR�KDYH�WKH�RQ�OLQH�HQYLURQPHQW
UHJXODWHG� ��

2WKHU� UHOHYDQW� ODZV� LQFOXGH� WKH�$XVWUDOLDQ�%URDGFDVWLQJ�&RUSRUDWLRQ�$FW������ �&WK� ZKLFK
UHTXLUHV�WKH�$%&�%RDUG�WR�GHYHORS�FRGHV�RI�SUDFWLFH�UHODWLQJ�WR�SURJUDPPLQJ�PDWWHUV�DQG�WR
QRWLI\�WKHVH�FRGHV�RI�SUDFWLFH�WR�WKH�$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\���

����/DZV�UHODWLQJ�WR�JHRJUDSKLFDO�SODFH�QDPHV
$ VXEPLVVLRQ�IURP�WKH�6XUYH\HU�*HQHUDO�IRU�9LFWRULD��QRWHG�WKDW�HDFK�6WDWH�DQG�7HUULWRU\�KDV
LWV�RZQ�OHJLVODWLRQ�FRYHULQJ�JHRJUDSKLFDO�QDPHV�SODFH�QDPHV��� ,Q�9LFWRULD��IRU�LQVWDQFH��WKH
6XUYH\�&R�RUGLQDWLRQ�$FW����� GHDOV�ZLWK�JHRJUDSKLFDO�SODFH�QDPHV���7KH�OHJLVODWLRQ�HVWDE�
OLVKHV�D�3ODFH�1DPHV�&RPPLWWHH����7KH�IXQFWLRQV�RI�WKH�&RPPLWWHH�LQFOXGH�DGRSWLQJ�UXOHV
JRYHUQLQJ� WKH� QDPHV� RI� SODFHV� DQG� WKH� VSHOOLQJ� RI� SODFH� QDPHV��� DVVLJQLQJ� QDPHV� WR
SODFHV��� FRPSLOLQJ�DQG�PDLQWDLQLQJ�D�UHJLVWHU�RI�SODFH�QDPHV�� DQG�H[HUFLVLQJ�RWKHU�SRZHUV
DQG�GXWLHV�FRQIHUUHG�RQ�WKH�&RPPLWWHH�E\�WKH�$FW���

8QGHU�WKLV�OHJLVODWLRQ��9LFWRULDQ�3ODFH�1DPHV�&RPPLWWHH�KDV�DGRSWHG�SROLFLHV�IRU�,QGLJHQRXV
SODFH�QDPHV���)RU�LQVWDQFH��LI�D�QHZ�QDPH�LV�UHTXLUHG�IRU�D�SODFH��WKH�XVH�RI�WKH�WUDGLWLRQDO
,QGLJHQRXV� ZRUG� LV� HQFRXUDJHG�� VXEMHFW� WR� WKH� DXWKRULVDWLRQ� IURP� UHOHYDQW� ,QGLJHQRXV
&RPPXQLWLHV���$OVR�WKH�XVH�RI�WKH�ZRUG�LV�VXEMHFW�WR�WKH�GHULYDWLRQ�IURP�D�ORFDO�ODQJXDJH�DQG
VXLWDELOLW\�RI�WUDQVODWLRQ�DQG�ZKHWKHU�LW�LV�FRQVLGHUHG�DFFHSWDEOH���3URYLVLRQV�DOVR�DGGUHVV�WKH
DXWKRJUDSK\�RI� WKH�QDPHV�� WKH�PHWKRG�RI�VSHOOLQJ� WKH�SODFH�QDPH�� �7KLV� LV�DOVR�VXEMHFW� WR
DXWKRULVDWLRQ�RI�WKH�UHOHYDQW�,QGLJHQRXV�FRPPXQLW\���$Q\�SUHYLRXVO\�XQUHFRUGHG�QDPHV�DUH

�� 6HFWLRQ����%URDGFDVWLQJ�6HUYLFHV�$FW�������&WK�
���-RKQ�&RUNHU��$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� 6HFWLRQ������H���$XVWUDOLDQ�%URDGFDVWLQJ�&RUSRUDWLRQ�$FW�������&WK�
�� -�5�3DUNHU��6XUYH\RU�*HQHUDO�IRU�9LFWRULD���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH������
�� 6HFWLRQ�����6XUYH\�&R�RUGLQDWLRQ�$FW�������9LF�
���6HFWLRQ����D���6XUYH\�&R�RUGLQDWLRQ�$FW�������9LF�
�� 6HFWLRQ����H���6XUYH\�&R�RUGLQDWLRQ�$FW�������9LF�
���6HFWLRQ����K���6XUYH\�&R�RUGLQDWLRQ�$FW�������9LF�
�� 6HFWLRQ����M� 6XUYH\�&R�RUGLQDWLRQ�$FW�������9LF�
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�� 9LFWRULDQ�3ODFH�1DPHV�&RPPLWWHH��5HJXODWLRQV��3URFHGXUHV�DQG�3ROLF\�6WDWHPHQW��0D\�����
�� 7HOHSKRQH�&RQYHUVDWLRQ�ZLWK�-RKQ�3DUNHU��&KDLUPDQ��9LFWRULDQ�*HRJUDSKLFDO�1DPHV�&RPPLWWHH����
1RYHPEHU������

&KDSWHU�6HYHQ����5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�WKH�UDQJH�RI�ODZV�ZKLFK�PD\�LPSDFW
RQ� WKHLU� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� LQFOXGLQJ� DUFKLYHV
ODZV��ODQG�ULJKWV�ODZV��QDWLYH�WLWOH��GHIDPDWLRQ��UDFLDO�YLOLILFDWLRQ��SULYDF\�ODZ��WUDGH
SUDFWLFHV� ODZV��FXVWRPV� ODZV��DGPLQLVWUDWLRQ�DQG�SUREDWH� ODZV�DQG�EURDGFDVWLQJ
ODZV�

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�KRZ�WKHVH�ODZV�PD\�EH�RI�EHQHILW�WR
WKHLU�QHHGV�LQ�UHODWLRQ�WR�WKH�XVH�DQG�FRQWURO�RI�WKHLU�,QGLJHQRXV�&XOWXUDO�+HULWDJH
PDWHULDO�

��� 7KHUH� LV� D� QHHG� IRU� JUHDWHU� FRQVLGHUDWLRQ� FRQFHUQLQJ� KRZ� WKHVH� UDQJH� RI� ODZV
PLJKW�DVVLVW�,QGLJHQRXV�SHRSOHV�DFKLHYH�WKHLU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�5LJKWV�

UHTXLUHG�WR�EH�ZULWWHQ�LQ�WKH�IRUP�GLFWDWHG�E\�WKDW�HVWDEOLVKHG�ZULWLQJ�V\VWHP���

$FFRUGLQJ�WR�WKH�6XUYH\RU�*HQHUDO��RQFH�UHJLVWHUHG�DV�D�JHRJUDSKLF�QDPH��D�ZRUG�EHFRPHV
SXEOLF�SURSHUW\���� 7KLV�PHDQV�IRU�LQVWDQFH��WKDW�EXVLQHVV�RULJLQDWLQJ�IURP�WKDW�SODFH�FRXOG�XVH
WKH�QDPH�DV�D�WUDGH�QDPH�ZLWKRXW�KDYLQJ�WR�VHHN�SHUPLVVLRQ�IURP�WKH�UHOHYDQW�,QGLJHQRXV
JURXS��



��

��� ,QWHUQDWLRQDO�ODZ
,Q�WKH�,QWHUQDWLRQDO�ODZ�DUHD��WKHUH�LV�D�ODUJH�ERG\�RI�LQWHUQDWLRQDO�DJUHHPHQWV�DQG�GHFODUD�
WLRQV�ZKLFK�GHDO�ZLWK�DUHDV�UHODWLQJ�WR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\���6RPH
FRPPHQWDWRUV� KDYH� VWUHVVHG� WKH� SRWHQWLDO� LPSDFW� YDULRXV� LQWHUQDWLRQDO� GHYHORSPHQWV�PD\
KDYH�RQ�WKH�JUHDWHU�SURWHFWLRQ�DQG�UHFRJQLWLRQ�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHU�
W\� ULJKWV���5HFHQW� GHYHORSPHQWV� LQ� LQWHUQDWLRQDO� ODZ� VXFK� DV� WKH� &RQYHQWLRQ� RI� %LRORJLFDO
'LYHUVLW\�KDYH� UHFRJQLVHG� WKH�YDOXH�RI� WUDGLWLRQDO� LQGLJHQRXV�DQG� ORFDO�SHRSOHV FXVWRPDU\
NQRZOHGJH��LQQRYDWLRQV�DQG�SUDFWLFHV���7KLV�KDV�OHDG�WR�WKH�VKLIW�LQWHUQDWLRQDOO\�WRZDUGV�UHF�
RPPHQGDWLRQV�WKDW� HTXLWDEOH�EHQHILW�VKDULQJ�DUUDQJHPHQWV�VKRXOG�EH�GHYHORSHG�DQG�LPSOH�
PHQWHG�ZKHUH�LQGLJHQRXV�SHRSOH V�NQRZOHGJH�RU�FXVWRPDU\�ELRORJLFDO�DQG�JHQHWLF�UHVRXUFHV
DUH�XVHG� �

7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� LQWHUQDWLRQDO� FRQYHQWLRQV� GR� QRW� DXWRPDWLFDOO\� WXUQ� LQWR
GRPHVWLF�ODZ��$ YDULHW\�RI�SROLWLFDO�IDFWRUV�LPSDFW�XSRQ�WKH�GHFLVLRQ�RI�D�QDWLRQ�ZKR�UDWLILHG�D
FRQYHQWLRQ�WR�DGRSW�D�SDUWLFXODU�FRQYHQWLRQ���7KHUH�LV�QR�ELQGLQJ�OHJDO�REOLJDWLRQ�XSRQ�PHP�
EHU�VWDWHV�WR�LPSOHPHQW�WKH�SURYLVLRQV�RI�WKH�FRQYHQWLRQ�HYHQ�LI�WKH�DJUHHPHQW�LV�UDWLILHG��

,Q�WKH�7DVPDQLDQ�'DPV�&DVH���LW�ZDV�KHOG�WKDW�WKH�UDWLILFDWLRQ�RI�DQ�LQWHUQDWLRQDO�FRQYHQWLRQ
EULQJV�LWV�VXEMHFW�PDWWHU�ZLWKLQ�WKH�OHJLVODWLYH�MXULVGLFWLRQ�RI�WKH�)HGHUDO�*RYHUQPHQW��XVXUS�
LQJ� WKH�SOHQDU\� SRZHU� RI� WKH� VWDWHV��)XUWKHUPRUH�� LQ�7HRK V�&DVH��� LW�ZDV� FRQVLGHUHG� WKDW
$XVWUDOLD V�UDWLILFDWLRQ�RI�,QWHUQDWLRQDO�FRQYHQWLRQV�JLYHV�ULVH�WR�D�OHJLWLPDWH�H[SHFWDWLRQ�WKDW
JRYHUQPHQW� GHFLVLRQ� PDNHUV� ZLOO� H[HUFLVH� WKHLU� GLVFUHWLRQ� LQ� D� PDQQHU� FRQVLVWHQW� ZLWK
$XVWUDOLD V�LQWHUQDWLRQDO�XQGHUWDNLQJV���7KH�FXUUHQW�JRYHUQPHQW�KDV�WDNHQ�DFWLRQ�WR�OLPLW�WKH
GHFLVLRQ�LQ 7HRK V�&DVH��,Q�D�-RLQW�6WDWHPHQW�E\�WKH�0LQLVWHU�IRU�)RUHLJQ�$IIDLUV�DQG�7UDGH�DQG

��-RKDQQD�6XWKHUODQG�� 5HSUHVHQWDWLRQV�RI�LQGLJHQRXV�SHRSOHV NQRZOHGJH�DQG�SUDFWLFH�LQ�PRGHUQ�LQWHUQDWLRQDO
SROLWLFV �LQ�9RO������$XVWUDOLDQ�-RXUQDO�RI�+XPDQ�5LJKWV��������SS����������DW���
� ,ELG�
��&RPPRQZHDOWK�Y�7DVPDQLD �����������&/5��
� 0LQLVWHU�IRU�,PPLJUDWLRQ�	�(WKQLF�$IIDLUV�Y�7HRK �����������$/5����

&+$37(5�(,*+7

,QWHUQDWLRQDO�ODZV�
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WKH�$WWRUQH\�*HQHUDO��WKH�JRYHUQPHQW�VWDWHG�WKDW�WKH�H[HFXWLYH�DFW�RI�HQWHULQJ�LQWR�D�WUHDW\
GRHV�QRW�JLYH�ULVH�WR�OHJLWLPDWH�H[SHFWDWLRQV�LQ�DGPLQLVWUDWLYH�ODZ���7KH�*RYHUQPHQW�DOVR�IRUH�
VKDGRZHG�LWV�LQWHQWLRQ�WR�HQDFW�OHJLVODWLRQ�WKDW�ZLWK�UHLQIRUFH�WKLV�SRVLWLRQ��

$V�KLJKOLJKWHG�LQ�WKH�+LJK�&RXUW V�FRPPHQWV�LQ�.UXJHU�Y�&RPPRQZHDOWK�RI�$XVWUDOLD ��������
ZKLOH�$XVWUDOLD V� UDWLILFDWLRQ� RI� UHOHYDQW� LQWHUQDWLRQDO� LQVWUXPHQWV�PD\� EH� D� SROLWLFDO� WRRO� E\
ZKLFK�WKH�*RYHUQPHQW�PD\�EH�SUHVVXUHG�WR�OHJLVODWH��WKHUH�LV�QRW�SULQFLSOH�RI�LQWHUQDWLRQDO�RU
GRPHVWLF�ODZ�ZKLFK�UHTXLUHV�VXFK�LPSOHPHQWDWLRQ�

��� ,QWHUQDWLRQDO�FRQYHQWLRQV�UHODWLQJ�WR�LQWHOOHFWXDO�SURSHUW\
$XVWUDOLD� LV� VLJQDWRU\� WR� VHYHUDO� LQWHUQDWLRQDO� FRQYHQWLRQV� UHODWLQJ� WR� ,QWHOOHFWXDO� 3URSHUW\�
7KHVH�LQFOXGH�

● 3DULV�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�,QGXVWULDO�3URSHUW\��������
● %HUQH�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�/LWHUDU\�DQG�$UWLVWLF�:RUNV�������
● 0DGULG�$JUHHPHQW�FRQFHUQLQJ�WKH�,QWHUQDWLRQDO�5HJLVWUDWLRQ�RI�7UDGHPDUNV�������
● /LVERQ�$JUHHPHQW� IRU� WKH� 3URWHFWLRQ�$SSHOODWLRQV� RI� 2ULJLQ� DQG� WKHLU� ,QWHUQDWLRQDO

5HJLVWUDWLRQ�������
● 5RPH�&RQYHQWLRQ� IRU� WKH�3URWHFWLRQ�RI�3HUIRUPHUV��3URGXFHUV�RI�3KRQRJUDPV�DQG

%URDGFDVWLQJ�2UJDQLVDWLRQV�������
● 3DWHQW�&R�RSHUDWLRQ�7UHDW\�������
● %XGDSHVW�7UHDW\�RQ�WKH�,QWHUQDWLRQDO�5HFRJQLWLRQ�RI�WKH�'HSRVLW�RI�0LFUR�RUJDQLVPV

IRU�WKH�3XUSRVH�RI�3DWHQW�3URFHGXUH�������

����� 3DULV�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�,QGXVWULDO�3URSHUW\�������

7KLV�&RQYHQWLRQ�HVWDEOLVKHG�D�XQLRQ�EHWZHHQ�LWV�PHPEHU�6WDWHV�ZKLFK�REOLJHG�WKHP
WR�REVHUYH�FHUWDLQ�VXEVWDQWLYH�SURYLVLRQV�UHODWLQJ�WR�LQGXVWULDO�SURSHUW\�DQG�WR�HVWDE�
OLVK� DGPLQLVWUDWLRQ� PHFKDQLVPV� WR� LPSOHPHQW� LWV� SURYLVLRQV�� ,QGXVWULDO� 3URSHUW\
HQFRPSDVVHV�DJULFXOWXUDO�DQG�H[WUDFWLYH�LQGXVWULHV�LQFOXGLQJ�DOO�W\SHV�RI�QDWXUDO�DQG
PDQXIDFWXUHG� SURGXFWV� VXFK� DV� OHDI�� IUXLW�� FDWWOH� DQG� ZLQHV�� ,W� DSSOLHV� WR� SDWHQWV�
LQGXVWULDO�GHVLJQV��WUDGHPDUNV��VHUYLFH�PDUNV��WUDGH�QDPHV�DQG�LQGLFDWLRQV�RI�VRXUFHV
DQG�XQIDLU�FRPSHWLWLRQ�

<DPLQ�DQG�3RVH\�FRPPHQW�WKDW�WKH�SURYLVLRQV�RI�$UWLFOH���ELV�RI�WKH�3DULV�&RQYHQWLRQ
ZKLFK�REOLJHG�0HPEHUV�WR�HQVXUH�WKDW�SHUVRQV�DUH�SURWHFWHG�IRUP�XQIDLU�FRPSHWLWLRQ
UHVXOWLQJ�IRU�H[DPSOH�IURP�DFWV�WKDW�FDXVH� FRQIXVLRQ�E\�DQ\�PHDQV�ZKDWHYHU�ZLWK�WKH
HVWDEOLVKPHQW�� WKH�JRRGV��RU� WKH� LQGXVWULDO�RU�FRPPHUFLDO�DFWLYLWLHV�RI�D�FRPSHWLWRU
FRXOG�DOVR�EH�UHOHYDQW�WR�LQGLJHQRXV�JURXSV�ZKR�ZLVK�WR�FRQWURO�WKH�LPLWDWLRQ�RU�XQDX�
WKRULVHG�FRPPHUFLDO�VDOH�RI�LQGLJHQRXV�SURGXFWV���$ IDLOXUH�WR�SURYLGH�VXFK�SURWHFWLRQ
IRU�LQGLJHQRXV�SHRSOHV�FRXOG�DUJXDEO\�EH�D�EUHDFK�RI�WKH�&RQYHQWLRQ V�$UWLFOH�ZKLFK

��-RLQW�6WDWHPHQW�E\�WKH�0LQLVWHU�IRU�)RUHLJQ�$IIDLUV�DQG�7UDGH��$OH[DQGHU�'RZQHU�DQG�WKH�$WWRUQH\�*HQHUDO�
'DU\O�:LOOLDPV�����)HEUXDU\�������
� ����$/5����
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REOLJHG�0HPEHUV� WR� SURYLGH� QDWLRQDOV� ZLWK� DSSURSULDWH� OHJDO� UHPHGLHV� WR� UHSUHVV
HIIHFWLQJ�DOO�DFWV�UHIHUUHG�WR�LQ�$UWLFOH���ELV�RI�WKH�&RQYHQWLRQ����

����� %HUQH�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�/LWHUDU\�DQG�$UWLVWLF�:RUNV�������

7KLV�&RQYHQWLRQ�UHTXLUHV�SDUWLHV�WR�SURWHFW�WKH�ULJKWV�RI�DXWKRUV�RI�OLWHUDU\�DQG�DUWLVWLF
ZRUNV��

:KLOVW�WKH�%HUQH�&RQYHQWLRQ�GRHV�QRW�LPSRVH�REOLJDWLRQV�RQ�PHPEHU�6WDWHV�WR�SUR�
WHFW�,QGLJHQRXV�IRUPV�RI�DUW�DQG�FXOWXUDO�H[SUHVVLRQ��$UWLFOH�������SURYLGHV�IRU�WKH�SUR�
WHFWLRQ�RI�XQSXEOLVKHG�ZRUNV�RI�IRONORUH��$UWLFOH�������H[WHQGV�WKH�SURWHFWLRQ�SUHYLRXV�
O\�JLYHQ�XQGHU�$UWLFOH��������$UWLFOH������SURYLGHV�IRU�D�WHUP�RI�SURWHFWLRQ�IRU�DQRQ\PRXV
RU�SVHXGRQ\PRXV�ZRUNV�WKDW�H[SLUHV����\HDUV�DIWHU�WKH�ZRUN�LV�PDGH�DYDLODEOH�WR�WKH
SXEOLF��$UWLFOH� ������ H[WHQGV� WKH� SURWHFWLRQ� SURYLGHG� LQ�$UWLFOH� ����� WR� XQSXEOLVKHG
ZRUNV�ZKHUH�WKH�DXWKRU�LV�XQNQRZQ�

$UWLFOH�������DOVR�VWDWHV�WKDW�ZKHUH�LW�PD\�EH�SUHVXPHG�WKDW�WKH�DXWKRU�RI�D�ZRUN�LV�D
QDWLRQDO�RI�D�PHPEHU�6WDWH��OHJLVODWLRQ�PD\�EH�HQDFWHG�LQ�WKDW�FRXQWU\�WR�GHVLJQDWH�D
FRPSHWHQW�DXWKRULW\� WR� UHSUHVHQW� WKH�DXWKRU�DQG�HQIRUFH� WKH� ULJKWV�RI� WKH�XQNQRZQ
DXWKRU� LQ�WKH�0HPEHUV�6WDWHV�RI�WKH�FRQYHQWLRQ��7KH�DFWXDO�ZRUG� IRONORUH �ZDV�QRW
PHQWLRQHG�DV�LW�ZDV�FRQVLGHUHG�WRR�FRPSOH[�WR�GHILQH��+RZHYHU��LW�ZDV�DFFHSWHG�WKDW
WKH�PDLQ�DSSOLFDWLRQ�RI�WKH�$UWLFOH�ZRXOG�EH�WR�ZRUNV�QRUPDOO\�UHIHUUHG�WR�DV�IRONORUH�
,W�LV�OHIW�WR�QDWLRQDO�OHJLVODWLRQ�WR�GHWHUPLQH�ZKHWKHU�D�FRPSHWHQW�DXWKRULW\�VKRXOG�RZQ
WKH�ZRUNV�RU�RSHUDWH�DV�D�FROOHFWLQJ�VRFLHW\�IRU�,QGLJHQRXV�DUWLVWV�

����� 5RPH�&RQYHQWLRQ�������

$XVWUDOLD� DFFHGHG� WR� WKH� 5RPH� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI� 3HUIRUPHUV�
3URGXFHUV� RI� 3KRQRJUDPV� DQG� %URDGFDVWLQJ� 2UJDQLVDWLRQV RQ� �� -XO\� ������ � 7KH
&RQYHQWLRQ� LV�HIIHFWLYH� IURP���2FWREHU������� � ,Q�$XVWUDOLD�� WKH�&RS\ULJKW�$FW� ����
LPSOHPHQWV�WKH�SURYLVLRQV�RI�WKLV�FRQYHQWLRQ�WR�WKH�H[WHQW�WKDW�FRS\ULJKW�SURWHFWLRQ�LV
JLYHQ� WR� WKH� SURGXFHUV� RI� VRXQG� UHFRUGLQJV� DQG� EURDGFDVWLQJ� RUJDQLVDWLRQV�� �:LWK
UHVSHFW�WR�SHUIRUPHUV��WKHUH�LV�FRS\ULJKW�W\SH�SURWHFWLRQ�JUDQWHG��FXUUHQWO\�SHUIRUPHUV
GR�QRW�KDYH�DQ\�FRS\ULJKW�RU�VLPLODU�SURSULHWDU\�ULJKWV�LQ�WKHLU�SHUIRUPDQFHV�

:KLOVW�WKH�GHILQLWLRQ�RI� SHUIRUPHU �LQ�WKH�5RPH�&RQYHQWLRQ GRHV�QRW�\HW�LQFOXGH�D�SHU�
IRUPHU�RI� IRONORUH�� WKHUH� LV�JURZLQJ�DJUHHPHQW�DW�DQ� LQWHUQDWLRQDO� OHYHO� WKDW� WKH�SUR�
WHFWLRQ� RI� SHUIRUPHUV� VKRXOG� H[WHQG� WR� WKH� SHUIRUPHUV� RI� H[SUHVVLRQV� RI� IRONORUH��
2OVVRQ� QRWHV� WKDW� WKLV� WUHQG� KDV� EHHQ� HQFRXUDJHG� LQ� WKH� UHFHQW�:,32� 7UHDW\� RQ
3HUIRUPDQFHV�DQG�3KRQRJUDPV ZKHUH� WKH�GHILQLWLRQ�RI� SHUIRUPHU�ZDV�H[WHQGHG� WR
LQFOXGH�SHUIRUPHUV�RI�H[SUHVVLRQ�RI�IRONORUH���

� )DUKDQD�<DPLQ�DQG�'DUUHO�3RVH\�� ,QGLJHQRXV�3HRSOHV��%LRWHFKQRORJ\�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��YRO���
1XPEHU����5(&,(/��SS�������������S�����
� $UWLFOH���RI�WKH�%HUQH�&RQYHQWLRQ
� �������������������$WWHPSWV�WR�SURYLGH�LQWHUQDWLRQDO�SURWHFWLRQ�IRU�IRONORUH�E\�,QWHOOHFWXDO�3URSHUW\�5LJKWV �
'RFXPHQW�3UHSDUHG�E\�,QWHUQDWLRQDO�%XUHDX�RI�:,32��81(6&2�:,32�:RUOG�)RUXP�RQ�WKH�3URWHFWLRQ�RI
)RONORUH��S���
�� +HQU\�2OVVRQ�� (FRQRPLF�([SORLWDWLRQ�RI�([SUHVVLRQ�RI�)RONORUH��7KH�(XURSHDQ�([SHULHQFH ��$ 3DSHU�SUHVHQW�
HG�DW�WKH�:RUOG�)RUXP�RQ�3URWHFWLRQ�RI�)RONORUH��3KXNHW��7KDLODQG��$SULO�����
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����� %XGDSHVW�7UHDW\�������

7KH�%XGDSHVW�7UHDW\�RQ�WKH�,QWHUQDWLRQDO�5HFRJQLWLRQ�RI�WKH�'HSRVLW�RI�0LFUR�RUJDQ�
LVPV�IRU� WKH�3XUSRVH�RI�3DWHQW�3URFHGXUH �������ZDV�GHYLVHG� WR�HQDEOH�DSSOLFDQWV
ZLWK� LQYHQWLRQV� LQYROYLQJ� PLFUR�RUJDQLVPV� WR� FRPSO\� ZLWK� WKH� UHTXLUHPHQW� RI� IXOO
GHVFULSWLRQ�RI�ELRORJLFDO�PDWHULDO�LQ�SDWHQW�VSHFLILFDWLRQV��$ SDWHQW�PRQRSRO\�LV�JUDQW�
HG�LQ�UHWXUQ�IRU�D�IXOO�ZULWWHQ�GHVFULSWLRQ�RI�DQ�LQYHQWLRQ���%\�GHSRVLWLQJ�D�VDPSOH�RI�WKH
PLFURRUJDQLVP�DQG�LQFOXGLQJ�UHIHUHQFH��DW�DQ�,QWHUQDWLRQDO�'HSRVLWDU\�$XWKRULW\��,'$��
DSSOLFDQW� DUH� DEOH� WR�PHHW� WKHVH� UHTXLUHPHQWV�� � 7KH� UDQJH� RI�PDWHULDO� DEOH� WR� EH
GHSRVLWHG�LQFOXGH�FHOOV��JHQHWLF�YHFWRUV�VXFK�DV�'1$ IUDJPHQWV�DQG�RUJDQLVPV�XVHG
IRU�H[SUHVVLRQ�RI�D�JHQH���$XVWUDOLD�KDV�RQH�,'$ LQ�6\GQH\�

��� ,QWHUQDWLRQDO�7UDGH�5HODWHG�$VSHFWV�RI�,QWHOOHFWXDO�
3URSHUW\�$JUHHPHQW

7KH�$JUHHPHQW� RQ�7UDGH�5HODWHG�$VSHFWV� RI� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV�$JUHHPHQW� � WKH
75,3V�$JUHHPHQW��LV�GHVLJQHG�WR�UHJXODWH�WUDGH�DQG�ZLWKLQ�WKDW�UHJXODWLRQ�SURWHFW�WKH�KROGHUV
RI� LQWHOOHFWXDO� SURSHUW\� LQ� WKH� FRQWH[W� RI� ZRUOG� WUDGH�� 7KH� 75,3V� DJUHHPHQW� LPSDFWV� RQ
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LVVXHV�LQFOXGLQJ�

1DWLRQDO�OHJLVODWLRQ�SURWHFWLQJ�,QGLJHQRXV�LQWHOOHFWXDO�SURSHUW\

7KH�6SHFLDO�5DSSRUWHXU�RQ�'LVFULPLQDWLRQ�DJDLQVW�,QGLJHQRXV�3HRSOHV�LV�RI�WKH�RSLQ�
LRQ�WKDW�DUWLFOHV���DQG���RI�WKH�75,3V�$JUHHPHQW�PD\�UHTXLUH�0HPEHU�6WDWHV�WR�JLYH
JUHDWHU�SURWHFWLRQ�WR�WKH�KHULWDJH�RI�,QGLJHQRXV�SHRSOHV��XQGHU�WKHLU�QDWLRQDO�OHJLVOD�
WLRQ��WKDQ�WKH\�DUH�UHTXLUHG�WR�JLYH�WR�LQWHOOHFWXDO�SURSHUW\�JHQHUDOO\��+RZHYHU��0HPEHU
6WDWHV� PXVW� DIIRUG� WKH� VDPH� VSHFLDO� SURWHFWLRQ� WR� ,QGLJHQRXV� QDWLRQDOV� RI� RWKHU
6WDWHV����

3DWHQWDELOLW\�RI�JHQHWLF�PDWHULDO

:KLOVW�WKH�75,36�DJUHHPHQW�GRHV�QRW�FUHDWH�QHZ�REOLJDWLRQV�RU�UHVWULFWLRQV�IRU�PHP�
EHU�6WDWHV�RQ�WKH�SDWHQWDELOLW\�RI�JHQHWLF�PDWHULDO��LW�GRHV�DOORZ�FRXQWULHV�WR�H[FOXGH
SDWHQWDELOLW\�RQ�FHUWDLQ�LWHPV�LQ�SDUWLFXODU�FLUFXPVWDQFHV�

● :KHUH�QHFHVVDU\�WR�SURWHFW�SXEOLF�RUGHU�RU�PRUDOLW\��$UWLFOH��������

● 3ODQWV� DQG� DQLPDOV� RWKHU� WKDQ� PLFUR�RUJDQLVPV� DQG� HVVHQWLDOO\� ELRORJLFDO
SURFHVVHV�IRU�WKH�SURGXFWLRQ�RI�SODQWV�RWKHU�WKDQ�QRQ�ELRORJLFDO�DQG�PLFURELR�
ORJLFDO�SURFHVVHV��LI�RWKHU�VSHFLILF�SURWHFWLRQ�LV�SURYLGHG���$UWLFOH��������

7KH�6SHFLDO�5DSSRUWHXU�RQ�'LVFULPLQDWLRQ�DJDLQVW�,QGLJHQRXV�3HRSOHV�QRWHV�WKDW�DUWL�
FOH����DSSHDUV�WR�SHUPLW�0HPEHU�6WDWHV��LI�WKH\�VR�ZLVK��WR�H[FOXGH�WKH�WUDGLWLRQDO�HFR�
ORJLFDO�DQG�PHGLFLQDO�NQRZOHGJH�RI�,QGLJHQRXV�SHRSOHV�IURP�SDWHQWDELOLW\�

�� 0UV�(ULFD�,UHQH�'DHV��6SHFLDO�5DSSRUWHXU��3URWHFWLRQ�RI�WKH�KHULWDJH�RI�LQGLJHQRXV�SHRSOH��6XSSOHPHQWDU\
UHSRUW�VXEPLWWHG�SXUVXDQW�WR�6XE�&RPPLVVLRQ�UHVROXWLRQ���������DQG�&RPPLVVLRQ�RQ�+XPDQ�5LJKWV�5HVROXWLRQ
���������(�&1�6XE���������������-XQH�������SDJH���
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*HRJUDSKLF�LQGLFDWLRQV

$FFRUGLQJ� WR�$UWLFOH� ��� RI� WKH�75,36�DJUHHPHQW�� JHRJUDSKLF� LQGLFDWLRQV� LGHQWLI\� D
JRRG� DV� RULJLQDWLQJ� LQ� WKH� 7HUULWRU\� >RI� D� PHPEHU@�� RU� D� UHJLRQ� RU� ORFDOLW\� LQ� WKDW
7HUULWRU\��ZKHUH�D�JLYHQ�TXDOLW\��UHSXWDWLRQ�RU�RWKHU�FKDUDFWHULVWLF�RI�WKH�JRRG�LV�HVVHQ�
WLDOO\�DWWULEXWDEOH�WR�LWV�JHRJUDSKLF�RULJLQ �

7KH�PRVW�ZHOO�NQRZQ�JHRJUDSKLF� LQGLFDWLRQ� LV� WKH� DSSHOODWLRQ� RI� RULJLQ�� RULJLQDOO\� D
)UHQFK�JHRJUDSKLF�LQGLFDWLRQ�DSSO\LQJ�WR�SURGXFWV�FRQVLGHUHG�WR�EH�GLVWLQFWLYH�GXH�WR
D�FRPELQDWLRQ�RI� WUDGLWLRQDO�NQRZ�KRZ�DQG�KLJKO\� ORFDOLVHG�QDWXUDO�FRQGLWLRQV��7KXV
SURGXFHUV�RI�ZLQHV��FKHHVHV�DQG�RWKHU�IRRG�VWXIIV��ZKRVH�JRRGV�DUH�ZHOO�NQRZQ�IRU
WKHLU�GLVWLQFWLYH�TXDOLWLHV�DQG�JHRJUDSKLF�RULJLQV��DUH�SURWHFWHG�IURP�WKRVH�ZKR�VHHN
WR�XQGHUPLQH�WKHLU�JRRG�UHSXWDWLRQ�E\�PDNLQJ�VLPLODU�EXW�IDOVH�FODLPV��)RU�LQVWDQFH�
ZLQHV� IURP� WKH� &KDPSDJQH� UHJLRQ� RI� )UDQFH� DUH� SURWHFWHG� LQ� WKLV� ZD\� DQG� ORFDO
&KDPSDJQH� SURGXFHUV� RI� WKH� ZLQH� KDYH� FROOHFWLYHO\� DQG� VXFFHVVIXOO\� WDNHQ� FRXUW
DFWLRQ�DJDLQVW�WKH�XVH�RI�WKH�ZRUG� FKDPSDJQH �E\�(QJOLVK�DQG�1HZ�=HDODQG�ZLQH�

6RPH�FRPPHQWDWRUV�KDYH�VXJJHVWHG�WKDW�WKHUH�LV�VFRSH�WR�DUJXH�WKDW�H[SUHVVLRQV�RI
IRONORUH �FRXOG�EH�SURWHFWHG�LQ�D�VLPLODU�ZD\��EXW�WKLV�ZRXOG�GHSHQG�RQ�UHJLRQDO�DVVR�
FLDWLRQV� RI� ,QGLJHQRXV�SHRSOHV� JDLQLQJ� JRYHUQPHQW� UHFRJQLWLRQ� WR� VHW� XS� WKHLU� RZQ
DSSHOODWLRQV�RI�RULJLQ�RU�FHUWLILFDWLRQ�LVVXLQJ�HQWLWLHV����

��� 81(6&2�&RQYHQWLRQ�RI�&XOWXUDO�3URSHUW\�������
7KH�81(6&2�&RQYHQWLRQ�RQ�WKH�0HDQV�RI�3URKLELWLQJ�DQG�3UHYHQWLQJ�WKH�,OOLFLW�,PSRUW��([SRUW
DQG�7UDQVIHU�RI�2ZQHUVKLS������� RI�GHDOV�ZLWK�WKH�UHWXUQ�RI�VWROHQ�RU�LOOHJDOO\�H[SRUWHG�FXO�
WXUDO�REMHFWV��

$XVWUDOLD�IRUPDOO\�UDWLILHG�WKLV�&RQYHQWLRQ�LQ������DQG�LPSOHPHQWHG�LWV�SURYLVLRQV�E\�HQDFWLQJ
WKH�3URWHFWLRQ�RI�0RYHDEOH�&XOWXUDO�+HULWDJH�$FW��7KH�&RQYHQWLRQ�REOLJHV�6WDWHV�WR�WDNH�WKH
QHFHVVDU\�VWHSV�WR�SURWHFW�FXOWXUDO�SURSHUW\�IURP�LOOHJDO�H[SRUW��WKHIW�RU�GHVWUXFWLRQ�

7KH�GHILQLWLRQ�RI�FXOWXUDO�KHULWDJH�LV�PDGH�DFFRUGLQJ�WR�D�QXPEHU�RI�FDWHJRULHV��WR�WDNH�LQWR
DFFRXQW�WKH�VXEMHFWLYH�QDWXUH�RI�FXOWXUDO�KHULWDJH�DQG�WKH�IDFW�WKDW�LW�YDULHV�IURP�FXOWXUH�WR�FXO�
WXUH�

0HPEHUV�RI�6WDWH�DUH�SHUPLWWHG�WR�GHFODUH�H[DFWO\�ZKLFK�IRUPV�RI�FXOWXUDO�SURSHUW\�DUH�WR�EH
SURWHFWHG��7KH�LPSRUW��H[SRUW�RU�WUDQVIHU�RI�RZQHUVKLS�RI�FXOWXUDO�SURSHUW\�ZKLFK�LV�FRQWUDU\�WR
WKH�SURYLVLRQV�RI�WKH�&RQYHQWLRQ�LV�UHJDUGHG�DV�LOOLFLW��

7KH�81(6&2�&RQYHQWLRQ�KDV�QRW�EHHQ�UDWLILHG�E\�PRVW�RI�WKH�PDMRU�DUW�LPSRUWLQJ�FRXQWULHV�
WKHUHE\�UHQGHULQJ�SURWHFWLRQ�OHVV�HIIHFWLYH��$FFRUGLQJ�WR�WKH�$WWRUQH\�*HQHUDO�'HSDUWPHQW V
VXEPLVVLRQ�WR�WKH�FXOWXUH�DQG�KHULWDJH�LQTXLU\��WKH�IDLOXUH�WR�DWWUDFW�UDWLILFDWLRQ�LV�GXH�WR�WKH
SHUFHSWLRQ�WKDW�WKH�&RQYHQWLRQ�UHJLPH�LV�WRR�FRPSOH[�DQG�LPSRVHV�WRR�PDQ\�REOLJDWLRQV�RQ
PHPEHU�6WDWHV��0DQ\�FLYLO�ODZ�FRXQWULHV�KDYH�QRW�UDWLILHG�WKH�&RQYHQWLRQ�EHFDXVH�RI�LWV�IDLO�

���3RVH\�DQG�'XWILHOG��%H\RQG�,QWHOOHFWXDO�3URSHUW\��7RZDUGV�7UDGLWLRQDO�5HVRXUFH�5LJKWV�IRU�,QGLJHQRXV
3HRSOHV�DQG�/RFDO�&RPPXQLWLHV��,QWHUQDWLRQDO�'HYHORSPHQW�5HVHDUFK�&HQWUH��&DQDGD��������S����
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XUH�WR�DGGUHVV�WKH�VLWXDWLRQ�LQ�WKRVH�FRXQWULHV�ZKHUHE\�D�ERQD�ILGH�SXUFKDVHU�RI�VWROHQ�SURS�
HUW\�DFTXLUHV�ODZIXO�RZQHUVKLS�RI�WKDW�SURSHUW\�

,Q�DQ�DWWHPSW�WR�HQFRXUDJH�PRUH�FRXQWULHV�WR�MRLQ�DQ�LQWHUQDWLRQDO�VFKHPH�IRU�WKH�UHWXUQ�RI
VWROHQ��LOOHJDOO\�H[SRUWHG�FXOWXUDO�SURSHUW\��81(6&2�DSSURDFKHG�WKH�,QWHUQDWLRQDO�,QVWLWXWH�IRU
WKH�8QLILFDWLRQ�RI�3ULYDWH�/DZ��8QLGURLW��ZLWK�WKH�VXJJHVWLRQ�WKDW�8QLGURLW�GUDIW�D�PRUH�DFFHSW�
DEOH�FRQYHQWLRQ�RQ�VWROHQ��LOOHJDOO\�H[SRUWHG�FXOWXUDO�REMHFWV�

8QLGURLW�DJUHHG��:LWK�81(6&2 V�DVVLVWDQFH��LW�FRQGXFWHG�PHHWLQJV�RI�JRYHUQPHQW�H[SHUWV�LQ
5RPH�LQ������������������DQG�������7KH�GUDIW�8QLGURLW�FRQYHQWLRQ�GHDOV�EDVLFDOO\�ZLWK�WZR
FDWHJRULHV�RI�FXOWXUDO�REMHFWV��WKH�ILUVW�EHLQJ�VWROHQ�FXOWXUDO�REMHFWV�DQG�WKH�VHFRQG��LOOHJDOO\
H[SRUWHG�FXOWXUDO�REMHFWV��7KH�GUDIW�FRQYHQWLRQ�VHHNV�WR�HQVXUH�WKDW�LI�FHUWDLQ�FULWHULD�DUH�PHW�
WKHVH�REMHFWV�ZLOO�EH�UHWXUQHG�

7KH�GUDIW�FRQYHQWLRQ�ZLOO�DOORZ�LQGLYLGXDOV�WR�WDNH�DFWLRQ�WR�VHHN�UHWXUQ�RI�WKHLU�FXOWXUDO�SURS�
HUW\�� ,Q� WKLV�ZD\�� LW� FRQVLGHUV� WKDW� FODLPV� IRU� WKH� UHWXUQ� RI� VWROHQ� SURSHUW\�PD\� EH� EURXJKW
EHIRUH�WKH�FRXUWV�DQG�RWKHU�FRPSHWHQW�DXWKRULWLHV�ZLWKLQ�6WDWHV�ZKHUH�WKH�FXOWXUDO�SURSHUW\�LV
ORFDWHG��

,I�WKLV�FRQYHQWLRQ�LV�DGRSWHG��WKLV�SURFHVV�ZRXOG�DVVLVW�,QGLJHQRXV�SHRSOH�FODLPLQJ�WKH�UHWXUQ
RI�FXOWXUDO�SURSHUW\�WR�VHHN�UHVWLWXWLRQ��,QGLJHQRXV�SHRSOH�ZLOO�EH�DEOH�WR�EULQJ�OHJDO�DFWLRQV�LQ
WKHLU�RZQ�ULJKW�DQG�QRW�EH�WRWDOO\�GHSHQGDQW�RQ�WKH�*RYHUQPHQW�WR�WDNH�DFWLRQ��,I�DQ�DFWLRQ�IRU
WKH�UHWXUQ�RI�VWROHQ�FXOWXUDO�REMHFWV�LV�VXFFHVVIXO�� WKH�8QLGURLW�&RQYHQWLRQ�SURYLGHV�WKDW�WKH
FODLPDQW�ZLOO�EH�REOLJHG�WR�SD\�IDLU�DQG�UHDVRQDEOH�FRPSHQVDWLRQ�WR�WKH�SRVVHVVRU��SURYLGHG
WKDW�WKH�SRVVHVVRU�QHLWKHU�NQHZ�QRU�UHDVRQDEO\�FRXOG�KDYH�NQRZQ�WKDW�WKH�REMHFW�ZDV�VWROHQ
DQG�FDQ�SURYH�WKDW�GXH�GLOLJHQFH�ZDV�H[HUFLVHG�ZKHQ�DFTXLULQJ�WKH�REMHFW�

:KHUH�LOOHJDOO\�H[SRUWHG�FXOWXUDO�REMHFWV�DUH�UHWXUQHG��WKH�6WDWH�LV�UHVSRQVLEOH�IRU�WKH�SD\PHQW
RI� FRPSHQVDWLRQ�� ,QGLJHQRXV� FXOWXUDO� SURSHUW\� ZLOO� EH� LQFOXGHG� LQ� WKH� GUDIW� FRQYHQWLRQ� DV
DFFRUGLQJ�WR�$UWLFOH���RI�WKH�GUDIW��FXOWXUDO�REMHFWV�DUH�GHILQHG�DV� WKRVH�ZKLFK�DUH�RI�LPSRU�
WDQFH� IRU� DUFKDHRORJ\�� SUHKLVWRU\�� KLVWRU\�� OLWHUDWXUH�� DUW� RU� VFLHQFH� VXFK� DV� WKRVH� REMHFWV
EHORQJLQJ�WR�WKH�FDWHJRULHV�OLVWHG�LQ�$UWLFOH���RI�WKH������81(6&2�&RQYHQWLRQ �

$UWLFOH����G��RI� WKH�GUDIW�FRQYHQWLRQ��ZKLFK�GHDOV�ZLWK� WKH�UHWXUQ�RI� LOOLFLWO\�H[SRUWHG�FXOWXUDO
REMHFWV�� SURYLGHV� WKDW� WKH�&RXUW� RU� RWKHU� FRPSHWHQW� DXWKRULW\� RI� WKH�6WDWH�DGGUHVVHG�VKDOO
RUGHU�WKH�UHWXUQ�RI�WKH�REMHFW�LI�WKH�UHTXHVWLQJ�6WDWH�HVWDEOLVKHV�WKDW�WKH�UHPRYDO�RI�WKH�REMHFW
IURP�LWV�WHUULWRU\�VLJQLILFDQWO\�LPSDLUHG�WKH�XVH�RI�WKH�REMHFW�E\�D�OLYLQJ�FXOWXUH��7KLV�SURYLVLRQ
ZDV�LQFOXGHG�WR�HQVXUH�JUHDWHU�SURWHFWLRQ�IRU�FXOWXUDO�REMHFWV�DFWXDOO\� LQ�XVH�E\�,QGLJHQRXV
SHRSOH�

7KH�GUDIW�$UWLFOH������UHODWHV�WR�VWROHQ�FXOWXUDO�SURSHUW\�DQG�SURYLGHV�IRU�FODLPV�WR�EH�EURXJKW
ZLWKLQ�D�SDUWLFXODU�SHULRG�RI�QRW�PRUH�WKDQ�WKUHH�\HDUV�IURP�WKH�WLPH�ZKHQ�WKH�FODLPDQW�NQHZ
RI�WKH�ORFDWLRQ�RI�WKH�REMHFW�DQG�WKH�LGHQWLW\�RI�WKH�SRVVHVVRU��DQG�LQ�DQ\�FDVH��ZLWKLQ�D�SHUL�
RG�RI����\HDUV�IURP�WKH�WLPH�RI�WKH�WKHIW��

7KH�GUDIW�FRQYHQWLRQ�FRQWDLQV�D�VSHFLDO�FODXVH�UHODWLQJ�WR�REMHFWV�EHORQJLQJ�WR�SXEOLF�FROOHF�
WLRQV��7KLV�FODXVH�SURSRVHV�WKDW�FODLPV�IRU�VXFK�REMHFWV�VKRXOG�QRW�EH�VXEMHFW�WR�SUHVFULSWLRQ�
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RU�DOWHUQDWLYHO\�� WKDW� WKH\�PD\�EH�EURXJKW�ZLWKLQ�D�PXFK� ORQJHU� WLPH� OLPLW� RI�� VD\�XS� WR���
\HDUV�

'XULQJ�WKH�QHJRWLDWLRQV��$XVWUDOLD�SURSRVHG�WKDW�LI�SXEOLF�FROOHFWLRQV�ZHUH�WR�UHFHLYH�VSHFLDO
WUHDWPHQW�XQGHU� WKH�FRQYHQWLRQ�� LW�ZDV�DSSURSULDWH� WKDW�FXOWXUDO�REMHFWV�RI�SDUWLFXODU� LPSRU�
WDQFH�WR�,QGLJHQRXV�SHRSOH�VKRXOG�UHFHLYH�HTXDO�WUHDWPHQW��+RZHYHU��PRVW�(XURSHDQ�FRXQ�
WULHV�GLG�QRW�DJUHH��

7KH�GUDIW�8QLGURLW�FRQYHQWLRQ��LI�DGRSWHG��ZRXOG�EH�EHQHILFLDO�IRU�HQVXULQJ�WKH�LQFUHDVHG�SUR�
WHFWLRQ�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�ZKLFK�KDV�EHHQ�VWROHQ�RU�UHPRYHG�DEURDG�RU�LOOHJDOO\
H[SRUWHG��,I�DGRSWHG��WKH�WH[W�ZLOO�DWWUDFW�WKRVH�(XURSHDQ�$UW�,PSRUWLQJ�FRXQWULHV�ZKLFK�DUH�QRW
FXUUHQWO\�SDUWLHV�WR�WKH�81(6&2�&RQYHQWLRQ��7KLV�PLJKW�UHVXOW�LQ�D�JUHDWHU�QXPEHU�RI�6WDWHV
SDUWLFLSDWLQJ� LQ�DQ� LQWHUQDWLRQDO� UHJLPH� IRU� WKH� UHWXUQ�RI� VWROHQ�RU� LOOHJDOO\�H[SRUWHG�FXOWXUDO
SURSHUW\�

��� ,QWHUQDWLRQDO�FRQYHQWLRQV�RQ�KXPDQ�ULJKWV
7KHUH�DUH�VHYHUDO�LQWHUQDWLRQDO�KXPDQ�ULJKWV�FRQYHQWLRQV�WKDW�UHIHU�WR�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�UHFRJQLWLRQ�WR�ZKLFK�$XVWUDOLD�LV�D�SDUW\�

����� ,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV

7KH�,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV��,&&35��SURYLGHV�WKDW�

,Q� WKRVH�6WDWHV� LQ�ZKLFK�HWKQLF��UHOLJLRXV�RU� OLQJXLVWLF�PLQRULWLHV�H[LVW��SHUVRQV
EHORQJLQJ�WR�VXFK�PLQRULWLHV�VKDOO�QRW�EH�GHSULYHG�RI�WKH�ULJKW��LQ�FRPPXQLW\�ZLWK
WKH�RWKHU�PHPEHUV�RI�WKHLU�JURXS��WR�HQMR\�WKHLU�RZQ�FXOWXUH��WR�SURIHVV�DQG�SUDF�
WLFH�WKHLU�RZQ�UHOLJLRQ�RU�WR�XVH�WKHLU�RZQ�ODQJXDJH���

$UWLFOH������DOVR�VWDWHV�WKDW� HYHU\RQH�VKDOO�KDYH�WKH�ULJKW�WR�IUHHGRP�RI�WKRXJKW��FRQ�
VFLHQFH�DQG�UHOLJLRQ ��

$XVWUDOLD� DFFHGHG� WR� WKH� )LUVW� 2SWLRQDO� 3URWRFRO� WR� WKH� ,&&35�ZLWK� HIIHFW� IURP� ��
'HFHPEHU��������$V�VLJQDWRU\�WR�WKLV�FRYHQDQW��$XVWUDOLD�KDV�REOLJDWLRQV�WR�UHFRJQLVH
DQG�SURWHFW�WKH�LQKHUHQW�ULJKWV�RI�,QGLJHQRXV�SHRSOHV���:ULJKW�QRWHV�WKDW�LW�LV�QRZ�SRV�
VLEOH�IRU�LQGLYLGXDOV��RU�JURXSV�RI�LQGLYLGXDOV��WR�WDNH�DFWLRQ�DJDLQVW�WKH�$XVWUDOLDQ�JRY�
HUQPHQW�IRU�EUHDFK�RI�VSHFLILF�SURYLVLRQV�RI�WKLV�&RYHQDQW�XQGHU�WKH�ILUVW�RSWLRQDO�SUR�
WRFRO� WR� WKH� ,&&35� ZKLFK� ZDV� UDWLILHG� E\�$XVWUDOLD� DQG� HIIHFWLYH� DW� ��� 'HFHPEHU
��������6KH�QRWHV�WKDW�LW�PLJKW�EH�DUJXHG�WKDW�IDLOLQJ�WR�DGHTXDWHO\�SURWHFW�,QGLJHQRXV
FXOWXUH��RU�PLVDSSURSULDWLQJ�,QGLJHQRXV�DUWV�RU�DUWHIDFWV��DPRXQW�WR�D�GHSULYDWLRQ�RI�DQ
,QGLJHQRXV�SHUVRQ V� ULJKW� LQ� FRPPXQLW\�ZLWK� WKH� RWKHU�PHPEHUV� RI� WKHLU� JURXS�� WR
HQMR\�WKHLU�RZQ�FXOWXUH� ��6KH�DOVR�QRWHV�WKDW�DSDUW�IURP�WKH�SURFHGXUDO�GLIILFXOWLHV�DQG
H[SHQVH��WKHUH� LV�WKH�SUREOHP�WKDW�WKHVH�ULJKWV�DSSO\�WR� LQGLYLGXDOV�DQG�QRW�JURXSV�

�� $UWLFOH����RI�WKH�,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV�������,&&35���7UHDW\�6HULHV�1R���
�������
���3URIHVVRU�6KHOOH\�:ULJKW��6XEPLVVLRQ�WR�WKH�6WRSSLQJ�WKH�5LSRIIV�,QTXLU\� �XQSXEOLVKHG���������S����
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7KH�+XPDQ�5LJKWV�&RPPLWWHH�KDV�PDGH�LW�FOHDU�WKDW�LW�ZLOO�QRW�DGGUHVV�FODLPV�GLUHFW�
O\�WR�GR�ZLWK�VHOI�GHWHUPLQDWLRQ���

7KH�$XVWUDOLDQ� /DZ�5HIRUP�&RPPLVVLRQ� LQ� LWV� ���� 5HSRUW� RQ� WKH� 5HFRJQLWLRQ� RI
$ERULJLQDO�&XVWRPDU\�/DZV�� DUJXHG�WKDW�FXVWRPDU\�ODZV�DUH�VR�FORVHO\�LQWHUWZLQHG
ZLWK�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXOWXUHV�DQG�UHOLJLRXV�EHOLHIV�WKDW�$UWLFOH���
RI� WKH� ,&&35�PXVW� EH� XQGHUVWRRG� DV� LQFOXGLQJ� WKH� ULJKW� WR� KDYH� ,QGLJHQRXV� ODZV
UHFRJQLVHG�DQG�UHVSHFWHG���7KLV�DUWLFOH�JXDUDQWHHV�WKH�ULJKWV�RI�PHPEHUV�RI�FXOWXUDO
PLQRULWLHV�WR�HQMR\�WKHLU�RZQ�FXOWXUH�DQG�WR�SURIHVV�DQG�SUDFWLFH�WKHLU�RZQ�UHOLJLRQ���

7KH�5R\DO�&RPPLVVLRQ�LQWR�$ERULJLQDO�'HDWKV�LQ�&XVWRG\ VXSSRUWHG�WKH�$/5& V�UHF�
RPPHQGDWLRQ�DQG�LQ�5HFRPPHQGDWLRQ�����RI�LWV�UHSRUW�DQG�LQ�LWV�UHVSRQVH�WR�WKLV�UHF�
RPPHQGDWLRQ�WKH�&RPPRQZHDOWK�LQGLFDWHG�LWV�LQWHQWLRQ�WR�UHVSRQG�WR�$/5&����E\�WKH
HQG�RI��������7KH�$ERULJLQDO�(GXFDWLRQ�&RQVXOWDWLYH�*URXS�QRWHG�WKDW�WKHUH�KDV�EHHQ
QR�VXFK�UHVSRQVH�WR�GDWH�DQG�WKHUH�UHPDLQV�QR�OHJDOO\�JXDUDQWHHG�DFWLRQ�WR�SURWHFW
,QGLJHQRXV�LQWHOOHFWXDO�SURSHUW\�LQ�DQ�DGHTXDWH�ZD\����

����� ,QWHUQDWLRQDO�&RYHQDQW�2Q�(FRQRPLF��6RFLDO�DQG�&XOWXUDO�5LJKWV

7KH�,QWHUQDWLRQDO�&RYHQDQW�RQ�(FRQRPLF��6RFLDO�DQG�&XOWXUDO�5LJKWV��,&(6&5��GHDOV
ZLWK�WKH�IUHHGRP�WR�RZQ�SURSHUW\��IUHHGRP�WR�ZRUN�XQGHU�IDLU�FRQGLWLRQV��IUHHGRP�WR
HQMR\�DQ�DGHTXDWH�VWDQGDUG�RI� OLYLQJ��DQG� WKH� IUHHGRP�WR�HQMR\� WKH� OLIH�DQG�FXOWXUH
ZLWKLQ�ZKLFK�D�SHUVRQ� LV�EURXJKW�XS�� � ,&(6&5�FDOOV� IRU� WKH�UHFRJQLWLRQ�RI�FROOHFWLYH
KXPDQ�ULJKWV��$UWLFOH������F��RI�WKH�FRYHQDQW�6WDWHV�

7KH�6WDWHV�SDUW\�WR�WKH�SUHVHQW�FRYHQDQW�UHFRJQLVH�WKH�ULJKWV�RI�HYHU\RQH����

���� �F�� WR�EHQHILW� IURP� WKH�SURWHFWLRQ�RI� WKH�0RUDO�DQG�PDWHULDO� LQWHUHVWV� UHVXOWLQJ
IURP�DQ\�VFLHQWLILF�� OLWHUDU\�RU�DUWLVWLF�SURGXFWLRQ�RI�ZKLFK�KH� �� VLF�RU�VKH�� LV� WKH
$XWKRU�

7KLV�SURYLVLRQ�DGYRFDWHV�XQGHU� ,QWHUQDWLRQDO�/DZ�IRU� ,QGLJHQRXV�3HRSOHV 5LJKWV� WR
VDIHJXDUG�WKHLU�UHVRXUFHV�DQG�WR�EHQHILW�IURP�XVH�RI�WKHLU�NQRZOHGJH�DQG�JRRGV�ZKLFK
LV� SURGXFHG�DQG� RZQHG�E\� WKHP��6XFK� UHFRJQLWLRQ� VKRXOG� EH� JLYHQ� LUUHVSHFWLYH� RI
ZKHWKHU� ,QGLJHQRXV� SHRSOH� ZLVK� WR� FRPPHUFLDOLVH� WKHLU� FXOWXUDO� NQRZOHGJH� RU
UHVRXUFHV��

��� ,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ�&RQYHQWLRQ����
7KH�,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ�DGRSWHG�WKH�&RQYHQWLRQ�&RQFHUQLQJ�,QGLJHQRXV�DQG
7ULEDO�3HRSOHV� LQ� ,QGHSHQGHQW�&RXQWULHV� �,/2������ LQ� ������7KH�&RQYHQWLRQ� LV� QRW� XQDQL�
PRXVO\�HQGRUVHG�E\�ZRUOG�,QGLJHQRXV�SHRSOHV�DQG�PDQ\�IODZV�KDYH�EHHQ�LGHQWLILHG��,W�KDV

���2PLQD\DN�DQG�WKH�/XELFRQ�/DNH%DQG�Y�&DQDGD� DV�FLWHG�LQ�LELG�S����
��� $/5&��5HFRJQLWLRQ�RI�$ERULJLQDO�&XVWRPDU\�/DZV� �$/5&�1R����
��� $ERULJLQDO�(GXFDWLRQ�&RQVXOWDWLYH�*URXS��6XEPLVVLRQ�WR�WKH�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG���������S���
���,ELG�
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EHHQ�FULWLFLVHG�E\�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU�DV
EHLQJ� IXQGDPHQWDOO\�ZHDN�LQ�WKDW�LW�GRHV�QRW�SURYLGH�,QGLJHQRXV�SHRSOHV�ZLWK�RSSRUWXQLWLHV
IRU�WKH�IXOO�H[SUHVVLRQ�RI�VHOI�GHWHUPLQDWLRQ ����

'HVSLWH�LWV�LQDGHTXDFLHV��WKHUH�DUH�VRPH�LPSRUWDQW�DVSHFWV�RI�WKH�&RQYHQWLRQ�WKDW�UHFRJQLVH
WKH�FXOWXUDO�DQG�HFRQRPLF� LPSRUWDQFH�RI� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\� WKDW
PD\�EHQHILW�WKH�,QGLJHQRXV�SHRSOHV�RI�UDWLI\LQJ�6WDWHV�����7KH�&RQYHQWLRQ�LQFRUSRUDWHV�SURYL�
VLRQV�IRU�WKH�SURWHFWLRQ�RI�VRFLDO��FXOWXUDO��UHOLJLRXV�DQG�VSLULWXDO�YDOXHV�DQG�SUDFWLFHV����DQG
UHVSHFW�IRU�WKH�LQWHJULW\�RI�WKRVH�YDOXHV��SUDFWLFHV�DQG�WKH�LQVWLWXWLRQV�RI�,QGLJHQRXV�SHRSOHV�
$UWLFOH����SURYLGHV�IRU�WKH�SURWHFWLRQ�RI�FHUWDLQ�RWKHU�FXOWXUDO�ULJKWV�ZKLFK�PD\�EH�UHOHYDQW�WR
WKH�UHFRJQLWLRQ�DQG�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

+DQGLFUDIWV�� UXUDO� DQG� FRPPXQLW\�EDVHG� LQGXVWULHV�� DQG� VXEVLVWHQFH� HFRQRP\� DQG
WUDGLWLRQDO�DFWLYLWLHV�RI�WKH�SHRSOHV�FRQFHUQHG�VXFK�DV�KXQWLQJ��ILVKLQJ��WUDSSLQJ�DQG�JDWK�
HULQJ��VKDOO�EH�UHFRJQLVHG�DV�LPSRUWDQW�IDFWRUV�LQ�WKH�PDLQWHQDQFH�RI�WKHLU�FXOWXUHV�DQG�LQ
WKHLU�HFRQRPLF�VHOI�UHOLDQFH�DQG�GHYHORSPHQW����

6RPH�FRPPHQWDWRUV�EHOLHYH�WKDW�WKHVH�FXOWXUDO�ULJKWV�SURYLVLRQV�DUH�WKH�VWURQJHVW�EDVHV�IURP
ZKLFK�WR�DVVHUW�,QGLJHQRXV�SHRSOHV VHSDUDWH�LGHQWLW\���

��� &RQYHQWLRQ�RI�%LRORJLFDO�'LYHUVLW\
7KH�&RQYHQWLRQ�RI�%LRORJLFDO�'LYHUVLW\�HQFRXUDJHV�WKH�XVH�RI�LQFHQWLYHV�IRU�FRQVHUYDWLRQ�DQG
VXVWDLQDEOH�XVH�DFWLYLWLHV���7KH�&RQYHQWLRQ�UHTXLUHV�SDUWLHV�WR�IDFLOLWDWH�WKH�H[FKDQJH�RI�UHOH�
YDQW� LQIRUPDWLRQ� �LQFOXGLQJ� VSHFLDOLVHG� NQRZOHGJH�� LQGLJHQRXV� DQG� WUDGLWLRQDO� NQRZOHGJH�
IURP� DOO� SXEOLFO\� DYDLODEOH� VRXUFHV� DQG� DGYRFDWHV� WKDW� 6WDWHV� DUH� WR� PDQDJH� ELRGLYHUVLW\
WKURXJK�QDWLRQDO�SODQV�

$UWLFOH���M��RI�WKH�&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\�ZKLFK�ZDV�UDWLILHG�E\�$XVWUDOLD�LQ������
UHTXLUHV�HDFK�VLJQDWRU\�WR��VXEMHFW�WR�LWV�QDWLRQDO�OHJLVODWLRQ�

����UHVSHFW��SUHVHUYH�DQG�PDLQWDLQ�NQRZOHGJH��LQQRYDWLRQV�DQG�SUDFWLFHV�RI�LQGLJHQRXV�DQG
ORFDO�FRPPXQLWLHV�HPERG\LQJ�WUDGLWLRQDO�OLIHVW\OHV�UHOHYDQW�IRU�WKH�FRQVHUYDWLRQ�DQG�VXV�
WDLQDEOH�XVH�RI�ELRORJLFDO�GLYHUVLW\�DQG�SURPRWH�WKHLU�ZLGHU�DSSOLFDWLRQ�ZLWK�WKH�DSSURYDO
DQG�LQYROYHPHQW�RI�WKH�KROGHUV�RI�VXFK�NQRZOHGJH��LQQRYDWLRQV�DQG�SUDFWLFHV�DQG�HQFRXU�
DJH�WKH�HTXLWDEOH�VKDUH�LQ�WKH�EHQHILWV�DULVLQJ�IURP�WKH�XWLOLVDWLRQ�RI�VXFK�NQRZOHGJH��LQQR�
YDWLRQV�DQG�SUDFWLFHV��

$XVWUDOLD�UDWLILHG�WKLV�FRQYHQWLRQ�EXW�KDV�\HW�WR�IXOILO�LWV�REOLJDWLRQ�XQGHU�WKLV�FRQYHQWLRQ�

�� $V�QRWHG�E\�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�WKH
6WRSSLQJ�WKH�5LSRIIV����XQSXEOLVKHG�S���
�� /LVD�6WUHOHLQ�� 7KH�3ULFH�RI�&RPSURPLVH��6KRXOG�$XVWUDOLD�5DWLI\�����&RQYHQWLRQ����" �LQ��HG��%LUG�HW�DO�
0DMDK��,QGLJHQRXV�3HRSOHV�DQG�WKH�/DZ��7KH�)HGHUDWLRQ�3UHVV�������SS���������
�� $UWLFOH���RI�,/2����
��� $UWLFOH����RI�,/2����
�� %DUVK�DQG�6WHOHLQ�DV�QRWHG�LQ ,ELG��S����
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��� 'UDIW�'HFODUDWLRQ�RI�5LJKWV�RI�,QGLJHQRXV�3HRSOHV
,Q�������WKH�8QLWHG�1DWLRQV�(FRQRPLF�DQG�6RFLDO�&RXQFLO�HVWDEOLVKHG�D�:RUNLQJ�*URXS�RQ
,QGLJHQRXV�3RSXODWLRQV��IRFXVLQJ�RQ�WKH�GHYHORSPHQW�RI�LQWHUQDWLRQDO�VWDQGDUGV�FRQFHUQLQJ
WKH�ULJKWV�RI�,QGLJHQRXV�SHRSOHV��7KH�:RUNLQJ�*URXS�KDV�SUHSDUHG�D�GUDIW�'HFODUDWLRQ�RQ�WKH
5LJKWV�RI�,QGLJHQRXV�3HRSOH��ZKLFK�SURYLGHV�D�GHILQLWH�VWDWHPHQW�RQ�WKH�ULJKWV�RI�,QGLJHQRXV
SHRSOH� LQ� UHODWLRQ� WR�FXOWXUDO�DQG� LQWHOOHFWXDO�SURSHUW\� LVVXHV��$FFRUGLQJ� WR�$UWLFOH����RI� WKH
8QLWHG�1DWLRQ¶V�'UDIW�'HFODUDWLRQ�RI�WKH�5LJKWV�RI�WKH�:RUOG¶V�,QGLJHQRXV�3HRSOHV�

,QGLJHQRXV�SHRSOHV�KDYH� WKH� ULJKW� WR�SUDFWLVH�DQG� UHYLWDOLVH� WKHLU� FXOWXUDO� WUDGLWLRQV
DQG�FXVWRPV��7KLV�ULJKW�LQFOXGHV�WKH�ULJKW�WR�PDLQWDLQ��SURWHFW�DQG�GHYHORS�WKH�SDVW�
SUHVHQW� DQG� IXWXUH� PDQLIHVWDWLRQV� RI� WKHLU� FXOWXUHV�� VXFK� DV� DUFKDHRORJLFDO� DQG
KLVWRULFDO� VLWHV�� DUWHIDFWV�� GHVLJQV�� FHUHPRQLHV�� WHFKQRORJLHV� DQG� YLVXDO� DQG
SHUIRUPLQJ�DUWV�DQG�OLWHUDWXUH��DV�ZHOO�DV�WKH�ULJKW�WR�WKH�UHVWLWXWLRQ�RI�FXOWXUDO�� LQWHO�
OHFWXDO��UHOLJLRXV�DQG�VSLULWXDO�SURSHUW\�WDNHQ�ZLWKRXW�WKHLU�IUHH�DQG�LQIRUPHG�FRQVHQW
RU�LQ�YLRODWLRQ�RI�WKHLU�ODZV��WUDGLWLRQV�DQG�FXVWRPV���

2WKHU�UHOHYDQW�SURYLVLRQV�LQFOXGH�

● 7KH�ULJKW�WR�IXOO�RZQHUVKLS��FRQWURO�DQG�SURWHFWLRQ�RI�WKHLU�FXOWXUDO�DQG�LQGLJH�
QRXV�SURSHUW\���$UWLFOH����

● 7KH� ULJKW� WR� WKH� SURWHFWLRQ� RI� YLWDO� PHGLFLQDO� SODQWV�� DQLPDOV� DQG� PLQHUDOV�
�$UWLFOH����

● 7KH�ULJKW� WR�RZQ��GHYHORS�DQG�FRQWURO� WUDGLWLRQDOO\�RZQHG�RU�XVHG�UHVRXUFHV
�$UWLFOH�����

● 7KH�ULJKW� WR�GHWHUPLQH�DQG�GHYHORS�SULRULWLHV�IRU� WKHLU�UHVRXUFHV��$UWLFOH�����
DQG

● 7KH� ULJKW� WR� FRPSHQVDWLRQ� WR� PLWLJDWH� DGYHUVH� HQYLURQPHQWDO�� HFRQRPLF�
VRFLDO��FXOWXUDO�RU�VSLULWXDO�LPSDFW��$UWLFOH������

)XUWKHUPRUH��$UWLFOH����RI�WKH�'UDIW�'HFODUDWLRQ�SXWV�WKH�REOLJDWLRQ�RQ�QDWLRQ�6WDWHV�WR�DGRSW
QDWLRQDO�OHJLVODWLRQ�WKDW�JLYHV�IXOO�HIIHFW�WR�WKH�'HFODUDWLRQ�DQG�$UWLFOH����H[SOLFLWO\�UHFRJQLVHV
WKDW�WKH�ULJKWV�FRQWDLQHG�ZLWKLQ�WKH�'HFODUDWLRQ�DUH�WKH�PLQLPXP�VWDQGDUGV�IRU�WKH�VXUYLYDO�
GLJQLW\�DQG�ZHOO�EHLQJ�RI�ZRUOG�,QGLJHQRXV�SHRSOHV�

$W�SUHVHQW��WKH�'UDIW�'HFODUDWLRQ�LV�PDNLQJ�LWV�SDVVDJH�WKURXJK�WKH�8QLWHG�1DWLRQV�V\VWHP�
6KRXOG�LW�EH�HQGRUVHG�LQ�LWV�FXUUHQW�IRUP��,QGLJHQRXV�SHRSOHV�ZLOO�KDYH�WKH�ULJKW�WR�VHOI�GHWHU�
PLQDWLRQ�ZKLFK��E\�LWV�QDWXUH��PXVW�LQFOXGH�WKH�ULJKW�WR�GHWHUPLQH�WKHLU�RZQ�FXOWXUDO�GHYHORS�
PHQW�DQG�WKHUHIRUH��WR�H[HUFLVH�FRQWURO�RYHU�WKHLU�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\����

:KLOVW�WKH�:RUNLQJ�*URXS�KDV�OLPLWHG�LWV�VWDQGDUG�VHWWLQJ�H[HUFLVHV�WR�WKH�'UDIW�'HFODUDWLRQ

���8QLWHG�1DWLRQV��'UDIW�'HFODUDWLRQ�RQ�WKH�ULJKWV�RI�WKH�:RUOG V�,QGLJHQRXV�3HRSOHV��'UDIW�'HFODUDWLRQ�DV�DJUHHG
XSRQ�E\�WKH�PHPEHUV�RI�WKH�ZRUNLQJ�JURXS�DW�LWV�HOHYHQWK�VHVVLRQ�������
����$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�WKH�6WRSSLQJ�WKH�5LSRIIV
�XQSXEOLVKHG���S���
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LQ�WKH�SDVW��$76,&�SRLQWV�RXW�WKDW�LW�PD\�EH�WLPHO\�IRU�WKH�*URXS�WR�GUDIW�DQ�LQWHUQDWLRQDO�VWDQ�
GDUG�RQ�WKH�ULJKWV�RI�,QGLJHQRXV�SHRSOHV�WR�WKHLU�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\����

7KH�'HSDUWPHQW�RI�)RUHLJQ�$IIDLUV�DQG�7UDGH�UHSRUWHG�LQ�1RYHPEHU������WKDW�LW�LV�HQVXULQJ
WKH�SURJUHVV�RI�WKH�'UDIW�'HFODUDWLRQ�RI�,QGLJHQRXV�3HRSOHV�WKURXJK�WKH�LQWHUQDWLRQDO�SURFHVV
E\�OREE\LQJ�IRU�VXSSRUW�IURP�RWKHU�JRYHUQPHQWV����

�� 7KH�81�:RUNLQJ�*URXS�RQ�,QGLJHQRXV�3RSXODWLRQV����WK�6HVVLRQ��7KH�$XVWUDOLDQ�&RQWULEXWLRQ�������S�YLLL�
$76,&������
�� $QRQ\PRXV�� 7KH�,QWHUQDWLRQDOLVDWLRQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�,VVXHV��+RZ�ZHOO�HTXLSSHG�DUH
ZH�WR�GHDO�ZLWK�WKLV�WUHQG" ���')$7�1HZV��9RO����1R����1RYHPEHU�������S���

&KDSWHU�(LJKW���5HFRPPHQGDWLRQV

��� ,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQIRUPHG�DERXW�WKH�,QWHUQDWLRQDO�WUHDWLHV�DQG�DJUHH�
PHQWV� ZKLFK� PD\� LPSDFW� RQ� WKHLU� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\
5LJKWV�LQFOXGLQJ�LQWHUQDWLRQDO�FRQYHQWLRQV�UHODWLQJ�WR�,QWHOOHFWXDO�3URSHUW\��LQWHUQD�
WLRQDO� WUDGH� DJUHHPHQWV�� 81(6&2� &RQYHQWLRQV�� ,QWHUQDWLRQDO� FRQYHQWLRQV� RQ
KXPDQ� ULJKWV�� WKH� ,QWHUQDWLRQDO� /DERXU� 2UJDQLVDWLRQ� FRQYHQWLRQ� ����� WKH
&RQYHQWLRQ�RI�%LRORJLFDO�'LYHUVLW\�DQG�WKH�'UDIW�'HFODUDWLRQ�RI�,QGLJHQRXV�3HRSOHV�

��� 7KHUH�LV�D�QHHG�IRU�JUHDWHU�FRQVLGHUDWLRQ�FRQFHUQLQJ�KRZ�LQWHUQDWLRQDO�ODZV�PLJKW
DVVLVW� ,QGLJHQRXV� SHRSOHV� DFKLHYH� WKHLU� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�5LJKWV�DQG�JUHDWHU�XVH�RI�LQWHUQDWLRQDO�OHJDO�DYHQXHV�VKRXOG�EH�H[SORUHG
DQG�FKDOOHQJHG�

��� 7KH� $XVWUDOLDQ� *RYHUQPHQW� VKRXOG� VWURQJO\� VXSSRUW� WKH� SDVVDJH� RI� WKH� 'UDIW
'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV�3HRSOHV��LQFOXGLQJ�WKH�SURYLVLRQV�RQ�VHOI�
GHWHUPLQDWLRQ��FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV��HGXFDWLRQ�DQG�WKH�PHGLD�

��� ,PSOHPHQWDWLRQ�RI�SULQFLSOHV�RXWOLQHG� LQ� WKH�'UDIW�'HFODUDWLRQ�VKRXOG�EH�VWURQJO\
VXSSRUWHG�E\�DOO�JRYHUQPHQW��FXOWXUDO�LQVWLWXWLRQV�DQG�LQGXVWU\�ERGLHV�ZKHQ�GHDOLQJ
ZLWK�LVVXHV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOHV ULJKWV�

��� ,QGLJHQRXV�SHRSOH�UHTXLUH�IXUWKHU�LQIRUPDWLRQ�DERXW�WKH�'UDIW�'HFODUDWLRQ�DQG�RWKHU
LQWHUQDWLRQDO� WUHDWLHV� DQG� FRQYHQWLRQ� DIIHFWLQJ� WKHLU� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�
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7KH�UHVHDUFK�DQG�DQDO\VLV�RI� UHVSRQVHV� WR� WKH�'LVFXVVLRQ�3DSHU�DQG�GLVFXVVLRQV�ZLWK� WKH
,QGLJHQRXV� 5HIHUHQFH� *URXS� DQG� RWKHUV�� FOHDUO\� LQGLFDWHV� D� QHHG� IRU� PHDVXUHV� ZKLFK� WR
UHGUHVV�WKH�VKRUWIDOOV�LQ�WKH�FXUUHQW�$XVWUDOLDQ�OHJDO�V\VWHP��SDUWLFXODUO\�LWV�DELOLW\�WR�SURYLGH
VXIILFLHQW�UHFRJQLWLRQ��SURWHFWLRQ��UHPHGLHV�DQG�DFFHVV�WR�WKH�ULJKWV�,QGLJHQRXV�SHRSOH�QHHG
LQ�UHODWLRQ�WR�WKHLU�FXOWXUDO�KHULWDJH�

7KH�SXUSRVH�RI�WKH�SURMHFW�ZDV�LQ�SDUW�WR�GHYHORS�SUDFWLFDO�VWUDWHJLHV�WR�LPSURYH�SURWHFWLRQ
DQG�HQVXUH� UHFRJQLWLRQ�RI� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�5LJKWV��+HQFH�� WKH
'LVFXVVLRQ�3DSHU�ORRNHG�DW�D�UDQJH�RI�SRVVLEOH�VWUDWHJLHV�IRU�SURWHFWLRQ��LQFOXGLQJ�

�� &KDQJLQJ�H[LVWLQJ�OHJLVODWLRQ�

�� (QDFWLQJ�VSHFLILF�OHJLVODWLRQ�

�� $GPLQLVWUDWLYH�UHVSRQVHV�

�� 'HYHORSLQJ�SROLFLHV��SURWRFROV�DQG�FRGHV�RI�HWKLFV�

�� (GXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV�

3DUW�7KUHH�RI�WKH�5HSRUW�ZLOO�GLVFXVV�WKH�UHVSRQVHV�WR�WKH�SURSRVDOV�LQ�WKH�'LVFXVVLRQ�3DSHU
DQG�PDNH�UHFRPPHQGDWLRQV�IRU�GHYHORSLQJ�D�SUDFWLFDO�UHIRUP�VWUDWHJ\��

,Q�GHYHORSLQJ�WKH�UHIRUP�VWUDWHJLHV�WKH�IROORZLQJ�PDMRU�REVHUYDWLRQV�ZHUH�QRWHG�

3$57�7+5((
'HYHORSLQJ�6WUDWHJLHV

IRU�3URWHFWLRQ
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�� $ ERG\�RI�,QGLJHQRXV�ODZ�H[LVWV

$V�REVHUYHG� LQ�3DUW�2QH�� ,QGLJHQRXV� ODZV� IRU�GHDOLQJ�ZLWK� ,QGLJHQRXV�FXOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�DOUHDG\�H[LVW��DQG�KDYH�H[LVWHG�DQG�GHYHORSHG�RYHU�WKRXVDQGV�RI
\HDUV��7KH�IHHGEDFN�VKRZV�,QGLJHQRXV�SHRSOH�DOUHDG\�OLYH�E\�D�VHW�RI�ODZV�ZKLFK�JRY�
HUQ�KRZ�WKH\�FDQ�XVH��GHDO�DQG�GLVVHPLQDWH�,QGLJHQRXV�FXOWXUDO�NQRZOHGJH��$V�QRWHG
E\� 0D[� 6WXDUW�� 'HSXW\� &KDLU� RI� WKH� &HQWUDO� /DQG� &RXQFLO� DQG� PHPEHU� RI� WKH
,QGLJHQRXV� 5HIHUHQFH� *URXS�� ,QGLJHQRXV� SHRSOH� DOUHDG\� OLYH� E\� FRGHV�� 6WXDUW
H[SODLQHG�WKDW�,QGLJHQRXV�ODZ�DQG�WKH�FXOWXUH�DUH�FRQQHFWHG�

7KH�ULJKWV�JLYHQ�WR�D�SDUWLFXODU�JURXS�RI� ,QGLJHQRXV�SHRSOH�DUH�JLYHQ�WR� WKHP
DQG�QR�RWKHU�JURXS��2WKHU�,QGLJHQRXV�SHRSOH�XQGHUVWDQG�WKLV��)RU�LQVWDQFH��WKH
ODZ� LV�GLIIHUHQW�EHWZHHQ�.LPEHUOH\�0RE�DQG�7LZL�0RE�DQG�&HQWUDO�$XVWUDOLDQ
0RE��EXW�ZH�FDQ�XQGHUVWDQG�DQG�UHVSHFW�DOO�ODZV��7KH�ZKLWH�ODZ�KDV�WR�UHVSHFW
,QGLJHQRXV�ODZ��3DUOLDPHQW�FDQ�FKDQJH�WRPRUURZ���RXU�ODZV�QHYHU�FKDQJH��

�� $XVWUDOLDQ�OHJDO�V\VWHP�LV�RXW�RI�VWHS�ZLWK�,QGLJHQRXV�ODZV

7KH�$XVWUDOLDQ�OHJDO�V\VWHP�LV�RXW�RI�VWHS�ZLWK�,QGLJHQRXV�ODZV�DQG�QHHGV�WR�FKDQJH
WR�UHFRJQLVH�,QGLJHQRXV�ODZV��$Q\�QHZ�ODZ�VKRXOG�UHVSHFW��DGDSW�WR��DQG�EH�UHVSRQ�
VLYH�WR�,QGLJHQRXV�ODZV�

7KLV� SRVLWLRQ� ZDV� UHLQIRUFHG� E\� D� VWDWHPHQW� E\� PHPEHUV� RI� WKH� $VVRFLDWLRQ� RI
1RUWKHUQ�DQG�.LPEHUOH\�$UWLVWV�RI�$XVWUDOLD�WR�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�PHHW�
LQJ�

7KH�SDLQWLQJV�DQG�SDWWHUQV�FRPH�IURP�WKH�ODQG��'DQFLQJ�FRPHV�IURP�WKH�ODQG�
1DPHV�FRPH�IURP�WKH�ODQG��7KH�WUDGLWLRQDO�RFKUHV�FRPH�IURP�WKH�ODQG��6WRULHV
FRPH�IURP�WKH�ODQG��6DFUHG�FHUHPRQLHV�FRPH�IURP�WKH�ODQG��7KH�ODQG�EHORQJV
WR�RXU�DQFHVWRU�DQG�QRZ�WKH�FODQV�DQG�WKH�WULEHV�

$OO�RI�WKLV�ZDV�ORRNHG�DIWHU�E\�WKH�<ROQJX��DOO�$ERULJLQHV���7RGD\�ZH�DUH�WKH�FODQV
DQG�WULEHV��:H�ZHUH�JLYHQ�LW�E\�RXU�DQFHVWRUV��(DFK�FXOWXUH��FODQ�DQG�WULEH�LV�GLI�
IHUHQW�� (DFK� FODQ�WULEH� JHWV� WKHLU� RZQ� FXOWXUH� IURP� WKHLU� FRXQWU\�� :H
$UQKHPODQGHUV�KDYH�WZR�PRLHWLHV���<LUULWMD�DQG�'KXZD��2XU�VNLQ�QDPHV�FRPH
IURP� RXU� PRLHWLHV�� 2XU� ODQJXDJHV� DUH� VSRNHQ� GLIIHUHQWO\�� %HORQJLQJ� PHDQV
UHVSRQVLELOLW\��WKDW�LV�ZK\�ZH�KDYH�FHUHPRQ\�WR�VKRZ�LW�FRPHV�IURP�WKH�ODQG�

<RXU�QHZ�ODZV�ZLOO�QRW�FKDQJH�RXU�FXOWXUH�RU�WKH�PHDQLQJ�RI�FRXQWU\�EXW�\RXU
QHZ�ODZ�KDV�WR�UHVSHFW�DQG�SURWHFW�RXU�ODZ��

:H�FDQ W�FKDQJH�DQG�ZRQ W�FKDQJH��:H�UHVSHFW�\RXU� ODZ��:H�NQRZ�\RXU� ODZ�
<RX�FDQ�UHVSHFW�DQG�SURWHFW�RXU�ODZ��<RX�VKRXOG�UHVSHFW�RXU�ODZ�DV�ZH�UHVSHFW
\RXU�ODZ�

� 0D[�6WXDUW��,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��������6HSWHPEHU�������6\GQH\�
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<RXU�FRS\ULJKW�ODZ�RQO\�ODVWV����\HDUV�DIWHU�WKH�DUWLVW V�GHDWK��)RU�URFN�SDLQWLQJV
WKRXVDQGV�RI�\HDUV�ROG��LQ�\RXU�ODZ�\RX�FDQ�FRS\�WKLV��,Q�RXU�ODZ��LW�FOHDUO\�EHORQJV
WR�FODQV��WULEHV�DQG�IDPLOLHV��<RXU�ODZ�PXVW�EH�PDGH�VWURQJHU�

:KDW�DERXW�ZULWLQJ�RI�RXU�VWRULHV��,I�D�VWRU\�PD\EH�WKRXVDQGV�RI�\HDUV�ROG�LV�ZULW�
WHQ�RU�UHFRUGHG��WKH�ZULWHU�KROGV�WKH�FRS\ULJKW��,Q�RXU�ODZ�WKH�VWRU\�LV�RXUV��<RXU
ODZ�PXVW�EH�PDGH�VWURQJHU�WR�SURWHFW�RXU�VWRULHV�

)LOPLQJ�RI�RXU�VWRULHV�RU�RSHQ�FHUHPRQ\��2XU�VWRULHV�DQG�FHUHPRQLHV�DUH�YHU\�YHU\
ROG��,I�D�ILOPPDNHU�GRFXPHQWV�WKH�GDQFH�RU�VWRU\�WKH\�RZQ�WKH�LPDJH��,Q�RXU�ODZ
WKDW�EHORQJV�WR�XV��<RXU�ODZ�PXVW�EH�PDGH�VWURQJHU�

<RX�FDQ�FKDQJH�\RXU�ODZ��EXW�RXU�ODZ�FDQQRW�FKDQJH��

,W�VKRXOG�EH�QRWHG�WKDW�,QGLJHQRXV�ODZ�LV�QRW�VWDWLF��,W�FKDQJHV�DQG�PRYHV�WR�DFFRP�
PRGDWH�FXOWXUDO�VKLIWV��DV�GLVWLQJXLVKHG�IURP�PDLQVWUHDP�ODZ��ZKLFK�LV�IDU�PRUH�VXV�
FHSWLEOH�WR�SROLWLFDO�DQG�HFRQRPLF�SUHVVXUHV��:KDW�LV�PHDQW�E\�WKH�VWDWHPHQW�WKDW� RXU
ODZ�FDQQRW�FKDQJH �LV�WKDW�WKH�XQGHUO\LQJ�UXOH�RI�,QGLJHQRXV�ODZ�LQ�VHUYLQJ�DQG�PDLQ�
WDLQLQJ�WKH�FXOWXUH�FDQQRW�FKDQJH��,Q�,QGLJHQRXV�ODZ��FXOWXUDO�LVVXHV�DUH�SDUDPRXQW�

�� 5HVSRQVLELOLW\�IRU�FXOWXUH�UHVWV�ZLWK�,QGLJHQRXV�SHRSOH

,QGLJHQRXV�SHRSOH�PXVW�EH�HPSRZHUHG�WR�SURWHFW�WKHLU�FXOWXUHV��$V�0D[�6WXDUW�QRWHG�
UHVSHFW�DQG�XQGHUVWDQGLQJ�LV�OLQNHG�WR�PDLQWDLQLQJ�FXOWXUH�

)LUH�KDV�WR�EXUQ�DOO�WKH�WLPH���NHHS�LW�LQ�WKH�PLQG���ZH�KDYH�WR�KROG�LW�WRJHWKHU��
GRQ W�OHW�LW�EORZ�DZD\���RXU�ODQG�LV�RXU�WLWOH���7LZL�,VODQGV�DUH�WLWOH�IRU�7LZL�,VODQGHUV
��ZH�GRQ W�QHHG�D�SDSHU�

0XFK�RI�WKH�UHIRUP�GHEDWH�WR�GDWH�KDV�DVVXPHG�WKH�QHHG�WR�LQWURGXFH�VSHFLILF�OHJLV�
ODWLRQ�WR�HIIHFW�,QGLJHQRXV�ULJKWV��)RU�WKLV�UHDVRQ��PDQ\�VXEPLVVLRQV�IRU�UHIRUP�KDYH
IRFXVHG� RQ� WKLV� RSWLRQ�� ,Q� PDQ\� FDVHV� WKH� HQDFWPHQW� RI� VSHFLILF� OHJLVODWLRQ� ZDV
IDYRXUHG� WR� DPHQGLQJ� H[LVWLQJ� ODZV� LQ� D� SLHFHPHDO� IDVKLRQ��+RZHYHU�� LW� VKRXOG� EH
QRWHG� WKDW� LI� VSHFLILF� OHJLVODWLRQ� LV� HQDFWHG�� H[LVWLQJ�$XVWUDOLDQ� ODZV�ZLOO� KDYH� WR� EH
DPHQGHG�WR�KDUPRQLVH�ZLWK�,QGLJHQRXV�ODZ��7KHUH�QHHGV�WR�EH�D�PRUH�IOH[LEOH�LQWHU�
IDFH�EHWZHHQ�$XVWUDOLDQ� ODZ�DQG� ,QGLJHQRXV� ODZ��7KLV� ILUVW� UHTXLUHV�$XVWUDOLDQ� ODZ�
PDNHUV�WR�UHFRJQLVH�DQG�UHVSHFW�DQ�,QGLJHQRXV�V\VWHP�RI�ODZ�

$QRWKHU�LVVXH�LV�ZKHWKHU�QRQ�,QGLJHQRXV�ODZV�VKRXOG�EH�WKH�YHKLFOH�IRU�UHFRJQLVLQJ
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��$V�,QGLJHQRXV�5HIHUHQFH�*URXS
PHPEHU� /L]� 0F1LYHQ� QRWHG�� 7KH� *RYHUQPHQW� FDQ� HDVLO\� WDNH� DZD\� OHJLVODWLYH
ULJKWV� ��)XUWKHU��PDQ\�,QGLJHQRXV�SHRSOH�H[SUHVVHG�UHVHUYDWLRQV�DERXW�WKH�*RYHUQ�
PHQW V�FRPPLWPHQW�WR�HQDFW�VSHFLILF�OHJLVODWLRQ��+HQFH��ZKLOH�WKH�DGRSWLRQ�RI�VSHFLI�
LF�OHJLVODWLRQ�LV�IDYRXUHG��WKH�UHFRPPHQGDWLRQV�DOVR�DLP�WR�HQDEOH�,QGLJHQRXV�SHRSOH

��6WDWHPHQW�GHOLYHUHG�E\�&KULVWLQH�&KULVWRSKHUVRQ�RQ�EHKDOI�RI�$1.$$$ &RPPLWWHH��,QGLJHQRXV�5HIHUHQFH
*URXS�PHHWLQJ��������6HSWHPEHU�������
��/L]�0F1LYHQ��,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ���������6HSWHPEHU�������6\GQH\�
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WR�DVVHUW�WKHLU�ULJKWV�ZLWKLQ�WKH�FXUUHQW�IUDPHZRUN�DV�EHVW�DV�SRVVLEOH��ZLWK�D�YLHZ�WR
IXWXUH�OHJDO�UHIRUPV�DIWHU�H[WHQVLYH�FRQVXOWDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�

�� 5HVSHFW�IRU�SDUDOOHO�V\VWHPV�RI�ODZ

5HVSHFW�DQG�XQGHUVWDQGLQJ�RI�FXOWXUH�PHDQV�UHFRJQLVLQJ�WKHUH�DUH�WZR�SDUDOOHO�DQG
HTXDO�V\VWHPV�RI�ODZ�

([LVWLQJ� QRQ�,QGLJHQRXV� $XVWUDOLDQ� ODZV� KDYH� WR� FKDQJH� WR� JLYH� GXH� UHJDUG� WR
,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� ODZV�� 5HIRUP� VKRXOG� UHVSHFW� ERWK
,QGLJHQRXV�DQG�QRQ�,QGLJHQRXV�ODZV�E\�UHFRJQLVLQJ�WKH�FRH[LVWHQFH�RI� ODZV��7KHUH
PXVW�EH�GXH�UHJDUG�WR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�ZLWKLQ�WKH
$XVWUDOLDQ�OHJDO�DQG�SROLF\�IUDPHZRUN��7KLV�PHDQV�QRW�RQO\�UHFRJQLVLQJ�WKH�XQLTXH�
QHVV�RI�,QGLJHQRXV�FXOWXUH�EXW�DOVR�UHVSHFWLQJ�LW�DQG�XQGHUVWDQGLQJ�WKDW�,QGLJHQRXV
NQRZOHGJH�DQG�:HVWHUQ�NQRZOHGJH�DUH�WZR�SDUDOOHO�DQG�HTXDO�V\VWHPV�RI�LQQRYDWLRQ�
)XUWKHUPRUH�� LW�PXVW�EH�UHFRJQLVHG�WKDW� ,QGLJHQRXV�FXVWRPDU\� ODZ�DQG�WKH�H[LVWLQJ
$XVWUDOLDQ�OHJDO�V\VWHP�DUH�WZR�SDUDOOHO�V\VWHPV�RI�ODZ��ERWK�RI�ZKLFK�QHHG�WR�EH�JLYHQ
SURSHU�ZHLJKW�DQG�UHFRJQLWLRQ�

,W�LV�IXQGDPHQWDO�WKDW�DQ\�UHIRUPV�VKRXOG�DOORZ�,QGLJHQRXV�SHRSOH�VHOI�GHWHUPLQDWLRQ
DW�DOO� OHYHOV�� LQFOXGLQJ�WKH�ZD\�UHIRUPV�RI�WKH�$XVWUDOLDQ�OHJDO�V\VWHP��LI�DQ\��VKRXOG
KDSSHQ��

7KH�DLP�LV�WR�HVWDEOLVK�DQ�,QGLJHQRXV�VROXWLRQ�WR�WKH�SUREOHP�VR�WKDW�WKH�LVVXHV�FDQ
EH�GHDOW�ZLWK�LQ�D�FXOWXUDOO\�DSSURSULDWH�ZD\�DQG�DOVR�HPSRZHU�,QGLJHQRXV�GHFLVLRQ�
PDNHUV�
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� &/5&��&RS\ULJKW�5HIRUP��$ &RQVLGHUDWLRQ�RI�5DWLRQDOHV��,QWHUHVWV�DQG�2EMHFWLYHV��2IILFH�RI�/HJDO�,QIRUPDWLRQ
DQG�3XEOLVKLQJ��7KH�$WWRUQH\�*HQHUDO V�/HJDO�3UDFWLFH��)HEUXDU\������

$V�QRWHG�LQ�&KDSWHU�)LYH��FRS\ULJKW�LQ�LWV�SUHVHQW�IRUP�LV�QRW�DOZD\V�DSSURSULDWH�IRU�SUHYHQW�
LQJ�RU� UHPHG\LQJ� WKH�PLVXVH�RI� ,QGLJHQRXV�DUWLVWLF��SHUIRUPLQJ�� OLWHUDU\�DQG�PXVLFDO�ZRUNV�
7KLV�LV�EHFDXVH�$XVWUDOLDQ�FRS\ULJKW�ODZ�SURWHFWV�HFRQRPLF�DQG�LQGLYLGXDO�ULJKWV�UDWKHU�WKDQ
FRPPXQDO�DQG�SHUVRQDO�ULJKWV�VXFK�DV�LQWHJULW\�

7KH�&RS\ULJKW� /DZ�5HYLHZ�&RPPLWWHH� �&/5&�� LV� UHYLHZLQJ� WKH�&RS\ULJKW�$FW WR� FRQVLGHU
ZKHWKHU�LW�ZLOO�EH�DEOH�WR�GHDO�ZLWK�LPSRUWDQW�VRFLDO��FRPPHUFLDO�DQG�WHFKQRORJLFDO�FKDQJHV�LQ
WKH�IXWXUH�� 7KH�PDMRU�FKDQJHV�WR�WKH�$FW�UHODWH�WR�PRUDO�ULJKWV�DQG�FRS\ULJKW�FRQYHUJHQFH
LVVXHV��

,Q�LWV�SUH�HOHFWLRQ�DUWV�SROLF\�VWDWHPHQW�� )RU�$UWV�6DNH ��WKH�+RZDUG�*RYHUQPHQW�DQQRXQFHG
LW�ZRXOG�UHYLHZ�WKH�&RS\ULJKW�$FW DV�LW�DSSOLHV�WR�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ��

7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKH�IROORZLQJ�DPHQGPHQWV�DV�ZRUNDEOH�GHSHQGLQJ�RQ�KRZ
WKH\�DUH�LPSOHPHQWHG�

�� 0RUDO�ULJKWV�DPHQGPHQWV�WR�JLYH�,QGLJHQRXV�FRPPXQLWLHV�WKH�ULJKWV�RI�FXOWXUDO�LQWHJUL�
W\�DQG�FXOWXUDO�DWWULEXWLRQ�

�� ,QWURGXFWLRQ�RI�D�QHZ�SDUW�WR�HVWDEOLVK�D�FROOHFWLQJ�DJHQF\�IRU�,QGLJHQRXV�ZRUNV�

�� ([WHQVLRQ�RI�SHUIRUPHUV ULJKWV�

0DQ\� UHVSRQGHQWV�PDGH� VXEPLVVLRQV� RQ� WKLV� LVVXH��7KH� IROORZLQJ� SDUDJUDSKV� VXPPDULVH
WKHLU�FRPPHQWV�

&+$37(5�1,1(

$PHQGPHQWV�WR�WKH
&RS\ULJKW�$FW�
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��� 0RUDO�ULJKWV�IRU�,QGLJHQRXV�FXVWRGLDQV
7KH�&RS\ULJKW�$FW FXUUHQWO\�GRHV�QRW�SURWHFW�WKH�DUWLVW�IURP�GLVWRUWLRQ�RI�KLV�RU�KHU�DUWZRUNV�
1HLWKHU�GRHV�LW�SURYLGH�D�ULJKW�IRU�WKH�FUHDWRU�WR�EH�DWWULEXWHG�IRU�KLV�RU�KHU�ZRUN��6XFK�ULJKWV
DUH� UHIHUUHG� WR� DV�PRUDO� ULJKWV�� 7KH\� DUH� QRW� HFRQRPLF� ULJKWV�� 7KHUHIRUH�� WKH\� FDQQRW� EH
DVVLJQHG��0RUDO�ULJKWV�DWWDFK�WR�DQG�UHPDLQ�ZLWK�WKH�FUHDWRU�HYHQ�DIWHU�WKH�ZRUN�KDV�EHHQ�VROG
RU�WUDQVIHUUHG��7KHVH�ULJKWV�H[LVW�LQ�PRVW�(XURSHDQ�FRXQWULHV��

����� &RS\ULJKW�$PHQGPHQW�%LOO�����

$W�WKH�WLPH�RI�ZULWLQJ��WKH�&RS\ULJKW�$PHQGPHQW�%LOO����� ZDV�PDNLQJ�LWV�ZD\�WKURXJK
)HGHUDO�3DUOLDPHQW��7KLV�%LOO�SURSRVHV�WR�H[WHQG�WKH�ULJKWV�DYDLODEOH�WR�FUHDWRUV�XQGHU
WKH�$FW��7KH�%LOO�LV�FXUUHQWO\�EHIRUH�WKH�6HQDWH�ZKLFK�LV�FRQVLGHULQJ�WKH�PDMRULW\�DQG
PLQRULW\� RSLQLRQV� RI� WKH� %LOO� IURP� WKH� 6HQDWH� /HJDO� DQG� &RQVWLWXWLRQDO� /HJLVODWLRQ
&RPPLWWHH��7KH�%LOO�DWWHPSWV�WR�SXW�$XVWUDOLD�LQ�FRPSOLDQFH�ZLWK�LWV�LQWHUQDWLRQDO�REOLJ�
DWLRQV�XQGHU�WKH�%HUQH�&RQYHQWLRQ���

7KH�%LOO�SURSRVHV�WR�LQWURGXFH�IROORZLQJ�ULJKWV��

�� 5LJKW�RI�DWWULEXWLRQ

5LJKW�RI�DWWULEXWLRQ�ZLOO�SURYLGH�D�FUHDWRU�ZLWK�WKH�ULJKW�WR�KDYH�KLV�RU�KHU�QDPH
SODFHG�RQ�WKH�RULJLQDO�DQG�RQ�FRSLHV�RI�KLV�RU�KHU�ZRUNV��7KLV�LV�WKH�ULJKW�RI�WKH
FUHDWRU� WR�EH� LGHQWLILHG�DV� WKH�DXWKRU�RI� WKH�ZRUN� LI�DQ\�H[FOXVLYH� ULJKWV�DUH
H[HUFLVHG��7KLV�IRUP�RI�LGHQWLILFDWLRQ�PD\�EH�DQ\�UHDVRQDEOH�IRUP�RI�LGHQWLIL�
FDWLRQ�� 7KH� ULJKW� ZLOO� QRW� EH� LQIULQJHG� LI� LW� LV� UHDVRQDEOH� QRW� WR� LGHQWLI\� WKH
DXWKRU���

�� 7KH�ULJKW�DJDLQVW�IDOVH�DWWULEXWLRQ

7KH�ULJKW�DJDLQVW�IDOVH�DWWULEXWLRQ�LV�WKH�ULJKW�RI�WKH�DXWKRU�QRW�WR�KDYH�DXWKRU�
VKLS�RI�WKH�ZRUN�IDOVHO\�DWWULEXWHG�WR�VRPHRQH��

�� 7KH�ULJKW�RI�LQWHJULW\

7KH�ULJKW�RI�LQWHJULW\�LV�WKH�ULJKW�QRW�WR�KDYH�WKH�ZRUN�VXEMHFWHG�WR�GHURJDWRU\
WUHDWPHQW��'HURJDWRU\�WUHDWPHQW�PHDQV�GRLQJ�DQ\WKLQJ�WKDW�UHVXOWV�LQ�PDWHUL�
DO�GLVWRUWLRQ��PXWLODWLRQ�RI�RU�PDWHULDO�DOWHUDWLRQ�WR�WKH�ZRUN�WKDW�LV�SUHMXGLFLDO�WR
WKH�DXWKRU V�KRQRXU�RU�UHSXWDWLRQ��RU�GRLQJ�DQ\WKLQJ�HOVH�LQ�UHODWLRQ�WR�WKH�ZRUN
WKDW� LV�SUHMXGLFLDO�WR�WKH�DXWKRU V�KRQRXU�RU�UHSXWDWLRQ�� 7KLV�ULJKW�ZLOO�QRW�EH
LQIULQJHG�LI�WKH�GHURJDWRU\�WUHDWPHQW�LV�UHDVRQDEOH��

6RPH�RWKHU�LPSRUWDQW�IHDWXUHV�RI�WKH�SURSRVHG�PRGHO�LQFOXGH�

��$UWLFOH��%,6�RI�WKH�%HUQH�&RQYHQWLRQ�
��3URSRVHG�VHFWLRQ����$4�
�3URSRVHG�VHFWLRQV����$%����$*�
��3URSRVHG�VHFWLRQ����$+�
� 3URSRVHG�VHFWLRQV����$,�����$.�
��3URSRVHG�VHFWLRQ����$5�
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● 7KHVH�ULJKWV�H[WHQG�WR�DXWKRUV�RI� OLWHUDU\��GUDPDWLF��PXVLFDO�RU�DUWLVWLF�ZRUNV
DQG�GLUHFWRUV�DQG�SURGXFHUV�RI�ILOPV�

● 7KH�GXUDWLRQ�RI�WKH�PRUDO�ULJKWV�ZLOO� ODVW�IRU�WKH�IXOO� WHUP�RI�FRS\ULJKW�� ,I� WKH
DXWKRU�GLHV��KHU�RU�KLV�SHUVRQDO�UHSUHVHQWDWLYHV�PD\�H[HUFLVH�DQG�HQIRUFH�WKH
PRUDO�ULJKWV�� ,Q�DOO�RWKHU�FDVHV��D�PRUDO�ULJKW� LV�QRW�DOLHQDEOH�RU� WUDQVPLVVL�
EOH���

● $Q�DXWKRU�PD\�ZDLYH�LQ�ZULWLQJ�DOO�RU�DQ\�RI�KHU�RU�KLV�PRUDO�ULJKWV����:KHUH
WKHUH�LV�QR�ZDLYHU�XQGHU�WKLV�VHFWLRQ��6HFWLRQ����$9�ZLOO�RSHUDWH�VR�WKDW�LW�LV
QRW�DQ�LQIULQJHPHQW�RI�D�PRUDO�ULJKW�WR�GR��RU�RPLW�WR�GR�VRPHWKLQJ��LI�WKH�DXWKRU
KDV�FRQVHQWHG�LQ�ZULWLQJ�WR�WKH�DFW�RU�RPLVVLRQ��

● 0RUDO�ULJKWV�DSSO\�WR�WKH�ZKROH�RU�D�VXEVWDQWLDO�SDUW�RI�WKH�ZRUN��� :KHUH�WKHUH
DUH�MRLQW�DXWKRUV��WKHUH�LV�SURYLVLRQ�IRU�HDFK�DXWKRU�WR�KDYH�PRUDO�ULJKWV�LQ�WKH
ZRUN����:KHUH�WKHUH�LV�PRUH�WKDQ�RQH�SULQFLSDO�GLUHFWRU�RU�SULQFLSDO�SURGXFHU
RI�D�ILOP��HDFK�RI�WKHVH�SHRSOH�KDV�PRUDO�ULJKWV�LQ�WKH�ILOP���

'DQLHOV�VXJJHVWV�WKH�LPSDFW�RI�PRUDO�ULJKWV�LQ�WKLV�UHJDUG�ZLOO�EH�JUHDWHVW�LQ�WKH�DUHD
RI�DUWLVWLF�ZRUNV���

*LYHQ� WKH� LPSRUWDQFH� RI�PDLQWDLQLQJ� WKH� FXOWXUDO� LQWHJULW\� RI� D� ZRUN��� WKH� ULJKW� RI
LQWHJULW\�DV�SURSRVHG�LQ�WKH�PRUDO�ULJKWV�DPHQGPHQWV�ZRXOG�EHQHILW�,QGLJHQRXV�DUWLVWV�
+RZHYHU��WKH�SURSRVHG�PRUDO�ULJKWV�OHJLVODWLRQ�SURYLGHV�SHUVRQDO�ULJKWV�WR�DQ�LQGLYLG�
XDO� FUHDWRU�� 8QGHU� ,QGLJHQRXV� FXVWRPDU\� ODZ�� WKH� UHVSRQVLELOLW\� IRU� HQVXULQJ� WKDW
LPSRUWDQW�FXOWXUDO� LPDJHV�� WKHPHV�DQG�VWRULHV�DUH�XVHG�DSSURSULDWHO\� UHVWV�ZLWK� WKH
,QGLJHQRXV�FXVWRGLDQV�RI�D�SDUWLFXODU�LWHP��7KLV�PHDQV�WKDW�XQGHU�WKH�SURSRVHG�PRUDO
ULJKWV� OHJLVODWLRQ�� WUDGLWLRQDO�FXVWRGLDQV�ZRXOG�QRW�EH�DEOH�WR�SUHYHQW�FXOWXUDOO\� LQDS�
SURSULDWH�XVH�RI�WKHLU�DUWV�DQG�FXOWXUDO�PDWHULDO�ZLWKRXW�UHO\LQJ�RQ�WKH�PRUDO�ULJKWV�RI
DQ�LQGLYLGXDO�DUWLVW��

7KH�%LOO�DOVR�SURSRVHV�WKDW�WKHVH�ULJKWV�FDQ�EH�ZDLYHG�XQFRQGLWLRQDOO\��RU�WKDW�GHURJD�
WRU\� WUHDWPHQW�RI�ZRUNV�FDQ�EH�FRQVHQWHG� WR��7KHVH�SURYLVLRQV�VKRXOG�QRW�DSSO\� WR
,QGLJHQRXV�FUHDWRUV�JLYHQ�WKH�FXOWXUDO�YDOXH�RI� WKH�ZRUNV��$V�QRWHG�E\�9L�FRS\�� WKH
FXUUHQW�FRS\ULJKW�DPHQGPHQW�GHEDWH�KDV�QRW�DGGUHVVHG�PRUDO�ULJKWV�DV�WKH\�DSSO\�WR
,QGLJHQRXV�FRPPXQLWLHV�DQG�,QGLJHQRXV�FUHDWRUV���

��3URSRVHG�VHFWLRQ����$/�
� 3URSRVHG�VHFWLRQ����$0�L��
�� 3URSRVHG�VHFWLRQ����$0�LL��
�� 3URSRVHG�VHFWLRQ����$=*�
�� 3URSRVHG�VHFWLRQ����$=+�
�� 3URSRVHG�VHFWLRQ����$=,�
�� 3URSRVHG�VHFWLRQV����$=-����$=.�
�� +HOHQ�'DQLHOV�� &RS\ULJKW�3URWHFWLRQ�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�
([LVWLQJ�/DZ�DQG�1HZ�'HYHORSPHQWV ��SDSHU�SUHVHQWHG�DW�WKH�,QGLJHQRXV�$UWV�&RPPHUFLDO�2SSRUWXQLWLHV
&RQIHUHQFH��3HUWK�����1RYHPEHU�������S���
�� $V�REVHUYHG�LQ��'HFHDVHG�$SSOLFDQW��Y�,QGRIXUQ�
�� 9L�FRS\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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����� ,VVXHV�IRU�FRQVLGHUDWLRQ

7KH�'LVFXVVLRQ�3DSHU�DVNHG�ZKHWKHU�WKH�IROORZLQJ�PRUDO�ULJKWV�VKRXOG�EH�LQWURGXFHG�

● $ ULJKW�WKDW�ZRXOG�DOORZ�,QGLJHQRXV�FXVWRGLDQV�WR�DFW�DJDLQVW�GHURJDWRU\��RIIHQ�
VLYH�DQG�IDOODFLRXV�UHSURGXFWLRQ�DQG�XVH�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDWH�
ULDO��FXOWXUDO�LQWHJULW\�ULJKWV��

● $ ULJKW�WKDW�ZRXOG�DOORZ�,QGLJHQRXV�FXVWRGLDQV�WR�WDNH�DFWLRQ�ZKHQ�D�JURXS�RU
FRPPXQLW\�ZDV�QRW�DFNQRZOHGJHG�DV�WKH�VRXUFH�RI�D�SDUWLFXODU�LWHP�RI�FXOWXU�
DO�KHULWDJH��FXOWXUDO�DWWULEXWLRQ�ULJKWV��

����� 5HVSRQVHV

6HYHUDO� VXEPLVVLRQV� VXSSRUWHG� WKH� SURSRVLWLRQ� LQ� WKH� 'LVFXVVLRQ� 3DSHU� WKDW� WKH
&RS\ULJKW�$FW VKRXOG�EH�DPHQGHG�WR�SURWHFW�,QGLJHQRXV�FRPPXQLWLHV�DJDLQVW�DEXVHV
VXFK�DV�XQDXWKRULVHG��GHURJDWRU\�DQG�IDOODFLRXV�UHSURGXFWLRQ�DQG�XVH�RI�,QGLJHQRXV
FXOWXUDO�PDWHULDO��SDUWLFXODUO\�SUH�H[LVWLQJ�,QGLJHQRXV�GHVLJQV���

)LOP�$XVWUDOLD�QRWHG�WKDW�ZKHQ�DGYRFDWLQJ�WKH�ULJKW� WR�SUHYHQW�GHURJDWRU\��RIIHQVLYH
DQG�IDOODFLRXV�XVH�RI� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�� WKH�5HSRUW�PXVW
PDNH� WKH� GLVWLQFWLRQ� EHWZHHQ� WZR� XVHV� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�WR�HQVXUH�WKDW�VSHFLILF�JXLGHOLQHV�DUH�DGRSWHG�WR�SUHYHQW�H[SORLWDWLRQ�RI�LW���

�� 7KH�SRUWUD\DO�RI�,QGLJHQRXV�SHRSOH�DQG�WKHLU�KHULWDJH�

�� ,QYHVWLJDWLYH�UHSRUWLQJ�RQ�$ERULJLQDO�LVVXHV�

2WKHU�UHVSRQGHQWV�QRWHG�WKDW�WKH�WHUPLQRORJ\�ZRXOG�QHHG�WR�EH�FOHDUO\�GHILQHG��)RU
H[DPSOH�� ,QGLJHQRXV �ZRXOG�QHHG�WR�EH�OHJLVODWLYHO\�GHILQHG��DV�ZHOO�DV� GHURJDWRU\�
RIIHQVLYH�DQG�IDOODFLRXV �

2YHUDOO��WKHUH�ZDV�VXSSRUW�IRU�,QGLJHQRXV�FRPPXQLWLHV�EHLQJ�DEOH�WR�SURWHFW�DJDLQVW
GHURJDWRU\��RIIHQVLYH�DQG�IDOODFLRXV �XVHV�RI�WKHLU�DUWLVWLF�H[SUHVVLRQV�

7KH�7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�QRWHG�WKDW�D�ULJKW�RI�DWWULEXWLRQ�LQ�UHODWLRQ�WR�D
SDUWLFXODU�FRPPXQLW\�LV�QR�JRRG�XQOHVV�WKHUH�LV�DOVR�D�UHTXLUHPHQW�WKDW�SULRU�FRQVHQW
IRU�WKH�XVH�LV�REWDLQHG��6LPSO\�DFNQRZOHGJLQJ�WKH�VRXUFH�RI�WKH�PDWHULDO�ZLWKRXW�VHHN�
LQJ�SULRU�FRQVHQW�LV�QRW�HQRXJK���

7KH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO�QRWHG�WKHUH�ZHUH�D�QXPEHU�RI�SUREOHPV�LQ�DWWHPSW�

�� )RU�H[DPSOH��VHH�9L�FRS\� ,ELG�
���)LOP�$XVWUDOLD�VXJJHVWV�WKDW�JXLGHOLQHV�VKRXOG�EH�HVWDEOLVKHG�WR�LGHQWLI\�ZKDW�FRQVWLWXWHV�D�OHJLWLPDWH�FULWLFLVP
DQG�DQ�RIIHQVLYH�UHPDUN��$FWLRQ�VKRXOG�EH�WDNHQ�WR�HQVXUH�DSSURSULDWH�NQRZOHGJH�RI�D�JURXS�RU�FRPPXQLW\�DV
WKH�VRXUFH�RI�WKDW�SDUWLFXODU�LWHP�RI�FXOWXUDO�KHULWDJH�
�� .DUHQ�%URZQ��7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU
)XWXUH��2FWREHU������
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LQJ�WR�DPHQG�WKH�PRUDO�ULJKWV�SURYLVLRQV�LQ�WKH�%LOO�WR�SURYLGH�WKH�ULJKWV�UDLVHG�LQ�WKH
'LVFXVVLRQ�3DSHU�

7KHVH�SUREOHPV� VWHP� IURP� WKH� GLIIHUHQFHV� EHWZHHQ� WKH� FRQFHUQV� RI�PRUDO� ULJKWV
OHJLVODWLRQ�DQG�WKH�FRQFHUQV�RI�,QGLJHQRXV�FRPPXQLWLHV��0RUDO�ULJKWV� OHJLVODWLRQ�LV
GUDIWHG� XSRQ� WKH� EDVLV� RI� LQGLYLGXDO� ULJKWV� DQG� LV� SUHGLFDWHG� RQ� ��WK� FHQWXU\
FRQFHSWV�RI�DXWKRUVKLS�DQG�DXWKRULDO� LQWHJULW\��:KHUH�,QGLJHQRXV�FRPPXQLWLHV�DUH
FRQFHUQHG��DQ\�GHDOLQJ�ZLWK�DQ\�,QGLJHQRXV�LQWHOOHFWXDO�DQG�FXOWXUDO�PDWHULDO�LV�ZLWK�
LQ�WKH�ERXQGV�GHWHUPLQHG�E\�FXVWRPDU\�ODZ���

7KH�$&&�VXEPLWWHG�WKLV�ZRXOG�FUHDWH�WKH�IROORZLQJ�LVVXHV�

● 7KH�FUHDWRU�RI�WKH�PDWHULDO�PD\�QRW�QHFHVVDULO\�EH�WKH�VDPH�SHUVRQ�DV�WKH
,QGLJHQRXV�FXVWRGLDQ��DQG�PRUDO�ULJKWV�YHVW� LQ�WKH�DXWKRU�ZKHWKHU�RU�QRW
WKH\�RZQ�FRS\ULJKW�

● 0RUDO�ULJKWV�XQGHU�WKH�%LOO�ODVW�RQO\�DV�ORQJ�DV�FRS\ULJKW�

● 0RUDO�ULJKWV�XQGHU�WKH�%LOO�DUH�RQO\�JUDQWHG�LQ�UHODWLRQ�WR�FRS\ULJKW�PDWHUL�
DO��7KH\�ZLOO�QRW�DSSO\��IRU�H[DPSOH��WR�VW\OHV�RU�WHFKQLTXHV�VXFK�DV�FURVV�
KDWFKLQJ�RU�GRWV�DQG�ZLOO�RIWHQ�QRW�DSSO\�LQ�UHODWLRQ�WR�WKH�PHUH�XVH�RU�SUR�
GXFWLRQ�RI�LWHPV�VXFK�DV�WKH�EXOO�URDUHU�RU�WKH�GLGJHULGRR�

● 7KH�ULJKW�RI�DWWULEXWLRQ��DV�GUDIWHG�LQ�WKH�%LOO��GRHV�QRW�FRUUHVSRQG�ZLWK�WKH
VXJJHVWHG�ULJKW�RI�DFNQRZOHGJPHQW�RI�VRXUFHV�UDLVHG�LQ�2XU�&XOWXUH��2XU
)XWXUH�� 1HLWKHU� ZLOO� LW� VWRS� SODJLDULVP� RU� ODFN� RI� DFNQRZOHGJPHQW� RI
VRXUFHV�

● ,QVRIDU�DV�GLVWRUWLRQ�RU�PXWLODWLRQ�LV�FRQFHUQHG��LW�LV�QRW�FOHDU�WKDW�WKH�QDWXUH
RI�WKH�ULJKW�SURSRVHG�IRU�DQ�,QGLJHQRXV�FXVWRGLDQ�ZRXOG�EH�WKH�VDPH�W\SH
RI�ULJKW�WKDW�IDOOV�ZLWKLQ�WKH�ULJKW�RI�LQWHJULW\�DOUHDG\�OLVWHG�LQ�WKH�%LOO�

● ,W� LV� QRW� FOHDU� WKDW� XVH� RI� SURWHFWHG� PDWHULDO� FRQWUDU\� WR� ,QGLJHQRXV

FXVWRPDU\� ODZ�ZLOO� QHFHVVDULO\� EH� DQ� LQIULQJHPHQW� RI� WKH� ULJKW� RI� LQWHJULW\
XQGHU�WKH�%LOO�

● ([FHSWLRQV�WR�LQIULQJHPHQW�RI�PRUDO�ULJKWV�LQ�WKH�%LOO�ZLOO�JHQHUDOO\�QRW�EH
DSSURSULDWH�LQ�UHODWLRQ�WR�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�PDWHULDO��6HH
IRU�H[DPSOH�WKH�H[FHSWLRQV�LQ�WKH�%LOO�ZKLFK�UHODWH�WR�ZKHWKHU�WKH�XVH�RI�WKH
PDWHULDO�LV� UHDVRQDEOH �LQ�WHUPV�RI�LQGXVWU\�SUDFWLFH���

6XPPDULVLQJ�WKH�DPHQGPHQWV�WR�PRUDO�ULJKWV��WKH�$&&�TXHVWLRQV�ZKHWKHU�WKH�PRUDO
ULJKWV� SURYLVLRQV� EHIRUH� WKH� 6HQDWH� DUH� WKH� EHVW� ZD\� WR� DGGUHVV� FRQFHUQV� RI
,QGLJHQRXV�FRPPXQLWLHV��7KH�$&&�EHOLHYHV�LW�ZRXOG�EH�PRUH�XVHIXO�WR�ORRN�DW�LVVXHV
VXFK�DV�WKH�DFNQRZOHGJPHQW�RI�VRXUFHV�DQG�ULJKWV�RI�,QGLJHQRXV�FXVWRGLDQV�LQ�UHOD�
WLRQ� WR� GHURJDWRU\�� RIIHQVLYH� DQG� IDOODFLRXV� UHSURGXFWLRQV� DQG� XVHV� RI� ,QGLJHQRXV
,QWHOOHFWXDO�DQG�&XOWXUDO�PDWHULDO�LQ�VWDQG�DORQH�OHJLVODWLRQ���

�� $XVWUDOLDQ�&RS\ULJKW�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 3URSRVHG�QHZ�VHFWLRQV����$4�DQG����$5�
�� ,DQ�0F'RQDOG��$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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$QRWKHU� VXEPLVVLRQ�� IURP�7DQ\D�$SOLQ� RI� WKH�$VLD�3DFLILF� ,QWHOOHFWXDO�3URSHUW\� /DZ
,QVWLWXWH�� VXJJHVWHG� WKDW� XQGHU� WKH� SURSRVHG�PRUDO� ULJKWV� DPHQGPHQWV�� FRPPXQDO
H[HUFLVH�RI�,QGLJHQRXV�PRUDO�ULJKWV�LQ�UHODWLRQ�WR�,QGLJHQRXV�FRS\ULJKW�ZRUNV�RI�D�OLW�
HUDU\��GUDPDWLF��DUWLVWLF�RU�PXVLFDO�QDWXUH�FRXOG�EH�DFKLHYHG�E\�

�� 1RPLQDWLQJ�WKH�,QGLJHQRXV�FRPPXQLW\�DV�WKH�MRLQW�DXWKRU�RI�WKH�ZRUN��RU

�� $OORZLQJ�WKH�PRUDO�ULJKWV�LQ�WKH�ZRUN�WR�EH�DVVLJQHG�WR�WKH�,QGLJHQRXV�
FRPPXQLW\��

$FFRUGLQJ�WR�$SOLQ��IRU�WKH�SXUSRVHV�RI�PRUDO�ULJKWV�RQO\��WKH�,QGLJHQRXV�FRPPXQLW\
FRXOG�EH�QRPLQDWHG�DV�D�MRLQW�DXWKRU�RI�WKH�ZRUN���7KLV�PLJKW�EH�GRQH�E\�FKDUDFWHULV�
LQJ�DQ�,QGLJHQRXV�ZRUN�DV�FROODERUDWLYH�LQ�D�EURDGHU�VHQVH��FUHDWHG�E\�DQ�,QGLJHQRXV
FRPPXQDO�SHUVRQDOLW\��HQWLWOLQJ�WKH�FRPPXQLW\�DV�D�ZKROH�WR�EH�FODVVHG�DV�DQ�DXWKRU�
$SOLQ�VXJJHVWV�WKDW�RQH�YLDEOH�RSWLRQ�LV�WR�PDNH�WKH�,QGLJHQRXV�FRPPXQLW\�DQ�DXWKRU
WRJHWKHU�ZLWK�WKH�LQGLYLGXDO�DUWLVW�ZKR�PDNHV�WKH�ZRUN��7KLV�ZRXOG�PHDQ�FODVVLI\LQJ
WKH�ZRUN�DV�D�ZRUN�RI�MRLQW�DXWKRUVKLS��$ZRUN�RI�MRLQW�DXWKRUVKLS�LV�GHILQHG�LQ�&RS\ULJKW
$FW�WR�PHDQ��

����D�ZRUN�WKDW�KDV�EHHQ�SURGXFHG�E\�WKH�FROODERUDWLRQ�RI�WZR�RU�PRUH�DXWKRUV
DQG� LQ� ZKLFK� WKH� FRQWULEXWLRQ� RI� HDFK� DXWKRU� LV� QRW� VHSDUDWH� IURP� WKH
FRQWULEXWLRQ�RI�RWKHU�DXWKRUV�RU�WKH�FRQWULEXWLRQ�RI�WKH�RWKHU�DXWKRUV�

$SOLQ�DUJXHV�WKDW�XQOHVV�PHPEHUV�RI�DQ�,QGLJHQRXV�FRPPXQLW\�DFWLYHO\�SDUWLFLSDWH�LQ
WKH�FUHDWLRQ�RI�WKH�ZRUN���WKDW�LV��WKDW�LW�GRHV�QRW�VLPSO\�HPHUJH�IURP�DQ�,QGLJHQRXV
FXOWXUH� �� WKRVH�PHPEHUV�ZRXOG�QRW� EH� MRLQW� DXWKRUV� DFFRUGLQJ� WR� WKLV� GHILQLWLRQ��7R
PDNH� ,QGLJHQRXV� FRPPXQLWLHV� MRLQW� DXWKRUV�� WKHUH� PXVW� EH� DPHQGPHQWV� WR� WKH
&RS\ULJKW�$FW WR�GHILQH�MRLQW�DXWKRUVKLS�WR�VSHFLILFDOO\�DSSO\�WR�,QGLJHQRXV�ZRUNV�

$SOLQ�VXJJHVWV�WKDW�ZRUN�ZRXOG�KDYH�WR�GUDZ�VXEVWDQWLDOO\�XSRQ�WKH�FXOWXUH�RI�D�SDU�
WLFXODU�,QGLJHQRXV�FRPPXQLW\�WR�MXVWLI\�WKH�FRPPXQLW\�DV�D�JURXS�EHLQJ�FROODERUDWLYH�
O\�LQYROYHG��$OVR��WKH�JURXS�PXVW�EH�UHDGLO\�LGHQWLILDEOH�VR�LW�FDQ�EH�HIIHFWLYHO\�GHHPHG
D�MRLQW�DXWKRU�DQG�FDQ�HIIHFWLYHO\�H[HUFLVH�WKH�PRUDO�ULJKWV�LW�UHFHLYHV��)RU�H[DPSOH��WR
H[HUFLVH�D�ULJKW�RI�DWWULEXWLRQ��DQ�LGHQWLILDEOH�FRPPXQLW\�PXVW�EH�QDPHG�LQ�UHODWLRQ�WR
WKH�ZRUNV��7KH�UHPDLQLQJ�SURYLVLRQV�RQ�MRLQW�DXWKRUVKLS�ZRXOG�WKHQ�DSSO\��7KHUHIRUH�
ERWK�WKH�LQGLYLGXDO�DXWKRU�DQG�WKH�,QGLJHQRXV�FRPPXQLW\�ZRXOG�KDYH�PRUDO�ULJKWV�LQ
WKH�ZRUN�DQG�ZRXOG�ERWK�EH�DEOH�WR�H[HUFLVH�WKRVH�ULJKWV��7KXV��ERWK�WKH� LQGLYLGXDO
DXWKRU�DQG�WKH�FRPPXQLW\�ZRXOG�KDYH�WR�EH�LGHQWLILHG�RQ�WKH�ZRUN��%RWK�WKH�LQGLYLG�
XDO�DXWKRU�DQG� WKH�FRPPXQLW\�ZRXOG�KDYH� WKH�ULJKW� WR�SUHYHQW� WKH�ZRUN� IURP�EHLQJ
PXWLODWHG��GLVWRUWHG�RU�DOWHUHG�LQ�VXFK�D�ZD\�DV�WR�SUHMXGLFH�WKHLU�KRQRXU�RU�UHSXWDWLRQ�
,Q�WKH�FDVH�RI�D�FRPPXQLW\��WKLV�ZRXOG�UHIHU�WR�WKH�FRPPXQLW\ V�KRQRXU�RU�UHSXWDWLRQ�
$SOLQ�DOVR�FRQVLGHUV�WKDW�XQGHU�WKLV�VFKHPH��ERWK�WKH�FRPPXQLW\�DQG�WKH�,QGLJHQRXV
DXWKRU�ZRXOG�EH�DEOH�WR�SUHYHQW�RWKHUV�IURP�IDOVHO\�DWWULEXWLQJ�WKHPVHOYHV�WR�WKHLU�MRLQW
ZRUNV� ��

���7DQ\D�$SOLQ��$VLD�3DFLILF�,QVWLWXWH�RI�,QWHOOHFWXDO�3URSHUW\��0XUGRFK�8QLYHUVLW\�6FKRRO�RI�/DZ��6XEPLVVLRQ�WR
2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� 6HFWLRQ�����&RS\ULJKW�$FW������
�� 7DQ\D�$SOLQ��$VLD�3DFLILF�,QVWLWXWH�RI�,QWHOOHFWXDO�3URSHUW\��RS�FLW�
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(YHQ�LI�,QGLJHQRXV�FRPPXQLWLHV�ZHUH�UHFRJQLVHG�DV�MRLQW�DXWKRUV�RI�FRS\ULJKW�ZRUNV
ZKLFK�LQFRUSRUDWH�WKH�FRPPXQDO�FXOWXUDO�KHULWDJH�RI�WKH�JURXS�DV�D�ZKROH��DQG�PRUDO
ULJKWV�ZHUH�DUJXDEOH��WKLV�ZRXOG�QRW�DIIHFW�ULJKWV�LQ�SHUSHWXLW\���)RU�,QGLJHQRXV�ZRUNV�
$SOLQ� VXJJHVWV� WKDW� ULJKWV� LQ� SHUSHWXLW\� ZRXOG� EH� PRUH� FRPSUHKHQVLYH� SURWHFWLRQ
EHFDXVH�,QGLJHQRXV�ZRUNV�VKRXOG�DYRLG�HQWHULQJ�WKH�SXEOLF�GRPDLQ�DQG�ORVLQJ�PRUDO
ULJKWV�SURWHFWLRQ����

$SOLQ�QRWHG�WKDW�DQRWKHU�ZD\�FRPPXQDO�PRUDO�ULJKWV�PLJKW�EH�UHFRJQLVHG�XQGHU�WKH
&RS\ULJKW�$FW ZRXOG�EH�WR�LQWURGXFH�WKH�DELOLW\�WR�DVVLJQ�WKH�PRUDO�ULJKWV�LQ�ZRUNV�RI
DQ�,QGLJHQRXV�QDWXUH�WR�DQ�,QGLJHQRXV�FRPPXQLW\��

$FFRUGLQJ�WR�$SOLQ��WKLV�VROXWLRQ�PHDQV�WKDW�,QGLJHQRXV�FXVWRGLDQV�ZRXOG�KDYH�WR�UHO\
RQ� LQGLYLGXDO� DXWKRUV� UHFRJQLVLQJ� WKHP�DV� WKH� SURSHU� FRQWUROOHUV� DQG� H[HUFLVHUV� RI
PRUDO� ULJKWV��DQG� WUDQVIHUULQJ�VXFK�ULJKWV� WR� WKHP��7KH�SUREOHP�ZLWK� WKLV� LV� WKDW� WKH
,QGLJHQRXV�FRPPXQLW\�PXVW�UHO\�RQ�WKH�PRUDOV�RI�WKH�LQGLYLGXDO�DXWKRU��DQG�WKHUH�LV
QR�UHDO�OHJDO�PHFKDQLVP�WR�HQVXUH�WKLV�LV�GRQH���

$SOLQ�VXJJHVWHG�WKDW�DVVLJQPHQW�PXVW�EH�PDGH�WR�DQ�LQGLYLGXDO�PHPEHU�RU�PHPEHUV
UHSUHVHQWLQJ�D�FRPPXQLW\�EHFDXVH�RI�WKH�FRQWUDFW�SULQFLSOH�RI�FHUWDLQW\��7KH�QDWXUH�RI
DQ� ,QGLJHQRXV�FRPPXQLW\�FKDQJHV�DQG�DQ� LQGLYLGXDO�PD\�QR� ORQJHU�EH�DQ�HOGHU�RU
UHSUHVHQW�WKH�FRPPXQLW\��VR�WKHUH�DUH�OLNHO\�WR�EH�SUREOHPV�ZLWK�WKLV�RSWLRQ��2QH�SHU�
VRQ�FRXOG�EH�WUXVWHG�WR�DVVLJQ�PRUDO�ULJKWV�WR�WKH�DSSURSULDWH�SHUVRQ�EXW�PD\�QRW�EH
OHJDOO\�IRUFHG�WR�GR�VR�

6KH� IXUWKHU� VXJJHVWV� WKDW� DVVLJQPHQW� SURYLVLRQV� VKRXOG� RQO\� EH� DSSOLFDEOH� WR
,QGLJHQRXV�ZRUNV�DQG�WKH�ZRUNV�VKRXOG�RQO\�EH�DVVLJQDEOH�WR�HOGHUV�ZKR�UHSUHVHQW
,QGLJHQRXV� FRPPXQLWLHV�� 7KH� VROXWLRQ� DOVR� UHTXLUHV� D� FOHDU� GHILQLWLRQ� RI� ZKDW� DQ
,QGLJHQRXV� ZRUN� LV� VR� WKDW� WKH� VSHFLDO� DOLHQDELOLW\� SURYLVLRQ� LV� LQYRNHG�� 7KH� SROLF\
LVVXHV�VXUURXQGLQJ�WKH�SRVVLEOH�IRUPXODWLRQV�RI�WKH�GHILQLWLRQ�QHHG�WR�EH�GLVFXVVHG�LQ
PXFK�JUHDWHU�GHWDLO����$JDLQ��ULJKWV�ZRXOG�RQO\�H[LVW�IRU�WKH�FRS\ULJKW�WHUP�DQG�QRW�LQ
SHUSHWXLW\�

��� &ROOHFWLRQ�RI�IHHV�IRU�XVH�RI�,QGLJHQRXV�FXOWXUDO�ZRUNV
7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW�RQH�ZRUNDEOH�DPHQGPHQW�WR�WKH�&RS\ULJKW�$FW PLJKW
EH�WR�HVWDEOLVK�D�V\VWHP�RI�FROOHFWLYH�DGPLQLVWUDWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�ZRUNV�

����� :KDW�LV�D�FROOHFWLYH�DGPLQLVWUDWLRQ�V\VWHP"

8QGHU�D�V\VWHP�RI�FROOHFWLYH�DGPLQLVWUDWLRQ�

2ZQHUV� RI� ULJKWV� DXWKRULVH� FROOHFWLYH� DGPLQLVWUDWLRQ� RUJDQLVDWLRQV� WR� DGPLQLVWHU
WKHLU� ULJKWV�� WKDW� LV�� WR� PRQLWRU� WKH� XVH� RI� WKH� ZRUNV� FRQFHUQHG�� QHJRWLDWH� ZLWK

�� ,ELG�
�� ,ELG�
�� ,ELG�
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SURVSHFWLYH� XVHUV�� JLYH� WKHP� OLFHQFHV� DJDLQVW� DSSURSULDWH� IHHV� DQG�� XQGHU
DSSURSULDWH�FRQGLWLRQV��FROOHFW�VXFK�IHHV�DQG�GLVWULEXWH�WKHP�DPRQJ�WKH�RZQ�
HUV�RI�ULJKWV���

&RPSRVHUV�DQG�DXWKRUV�EHQHILW�IURP�D�WKLUG�SDUW\�FROOHFWLQJ�DQG�DGPLQLVWHULQJ�YDULRXV
ULJKWV�RQ�WKHLU�EHKDOI�DV�LW�LV�RIWHQ�GLIILFXOW�IRU�LQGLYLGXDOV�WR�SURWHFW�DQG�PD[LPLVH�WKH
HFRQRPLF�YDOXH�RI�WKHLU�ULJKWV���

&RS\ULJKW� XVHUV� DOVR� EHQHILW� IURP� FROOHFWLQJ� DGPLQLVWUDWLRQ� V\VWHPV� EHFDXVH� WKH\
KDYH�DFFHVV�WR�D�VLQJOH�RUJDQLVDWLRQ�WR�HQVXUH�WKH\�KDYH�WKH�QHFHVVDU\�FOHDUDQFH�WR
XVH�FRS\ULJKW�ZRUNV�IRU�DQ�DJUHHG�IHH��7KLV�UHGXFHV�WKH�GLIILFXOW\�RI�ORFDWLQJ�DOO�UHOH�
YDQW�FRS\ULJKW�RZQHUV��D�SUREOHP�ZLWK�UHVSHFW�WR�FOHDUDQFH�RI�FRS\ULJKW�LQ�,QGLJHQRXV
DUWZRUNV�

����� 6XJJHVWHG�OHJLVODWLYH�PRGHO�UDLVHG�LQ�WKH�'LVFXVVLRQ�3DSHU

7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� LW� PLJKW� EH� SRVVLEOH� WR� LQWURGXFH� D� QHZ� SDUW� WR� WKH
&RS\ULJKW�$FW��VLPLODU�WR�3DUWV�9$ DQG�9%�RI�WKH�$FW��ZKLFK�SURYLGHV�IRU�FROOHFWLRQ�RI�IHHV
ZKHQ�,QGLJHQRXV�FXOWXUDO�ZRUNV�DUH�FRSLHG�E\�VFKRROV��XQLYHUVLWLHV��OLEUDULHV��JRYHUQPHQW
GHSDUWPHQWV�DQG�SULYDWH�VHFWRU�RUJDQLVDWLRQV��$ ZRUN�FRXOG�EH�GHILQHG�DV�DQ� ,QGLJHQRXV
FXOWXUDO�ZRUN �ZKHUHE\�WKH�RUGLQDU\�FRS\ULJKW�UHTXLUHPHQWV�RI�PDWHULDO�IRUP�DQG�RULJLQDOL�
W\�DUH�QR�ORQJHU�D�KLQGUDQFH�WR�SURWHFWLRQ��$Q� ,QGLJHQRXV�FXOWXUDO�ZRUN �FRXOG�VSHFLILFDOO\
GHQRWH�ZRUNV�WKDW�DUH�RXW�RI�FRS\ULJKW�EXW�DUH�VWLOO�JRYHUQHG�E\�,QGLJHQRXV�FXVWRPDU\�ODZV
RI�GLVFORVXUH�DQG�GLVVHPLQDWLRQ��7KHUH�PLJKW�DOVR�EH�SURYLVLRQV� IRU� ,QGLJHQRXV�FXOWXUDO
UHFRUGLQJV ��WKDW�LV��ILOP��VRXQG�UHFRUGLQJV�DQG�SKRWRJUDSKV�

,W�PLJKW�WKHQ�EH�SRVVLEOH�WR�HVWDEOLVK�D�QDWLRQDO�FROOHFWLQJ�DJHQF\�RU�VWDWXWRU\�DXWKRU�
LW\�VLPLODU�WR�WKH�&RS\ULJKW�$JHQF\�/LPLWHG��&$/��RU�6FUHHQULJKWV�ZKLFK�PHHW�VLPLODU
FULWHULD�XQGHU�WKH�&RS\ULJKW�$FW����7KHVH�FULWHULD�DUH�UHDVRQDEO\�VWULQJHQW��DQG�LQFOXGH
KROGLQJ�PRQLHV�RQ� WUXVW� IRU� FRS\ULJKW� RZQHUV�� DQG�DFFHVV� WR� UHFRUGV�E\�PHPEHUV�
6XFK� D� FROOHFWLQJ� DJHQF\�PXVW� SUHSDUH� DQ� DQQXDO� UHSRUW� DQG� VHQG� D� FRS\� WR� WKH
$WWRUQH\�*HQHUDO��ZKR�WDEOHV�LW�LQ�3DUOLDPHQW��,W�DOVR�KDV�WR�NHHS�SURSHU�LQGHSHQGHQWO\
DXGLWHG�UHFRUGV�

&ROOHFWLQJ� DJHQFLHV� DGPLQLVWHU� OLFHQVLQJ� VFKHPHV� IRU� FHUWDLQ� NLQGV� RI� XVHV�� 7KH\
ZRXOG�FROOHFW�SD\PHQW�IRU�XVH�RI�H[SUHVVLRQV�RQ�EHKDOI�RI�WKHLU�,QGLJHQRXV�PHPEHUV�
$Q\RQH�XVLQJ�DQ�H[SUHVVLRQ�IRU�ZKLFK�WKH�FROOHFWLQJ�VRFLHW\�ZDV�UHVSRQVLEOH�ZRXOG�EH
UHTXLUHG�WR�FRPSOHWH�D�UHFRUGV�QRWLFH�IRU�HDFK�XVH��7KLV�ZRXOG�IRUP�WKH�EDVLV�IRU�DQ\
UHPXQHUDWLRQ�SDLG�WR�WKH�VRFLHW\��DQG�WKURXJK�WKH�VRFLHW\��WR�WKH�RZQHU�

$QRWKHU�PHWKRG�WR�DFFHVV�WKH�DPRXQW�RI�FRS\LQJ�RXWOLQHG� LQ�WKH� OHJLVODWLRQ� LV�VDP�

�� &ROOHFWLYH�$GPLQLVWUDWLRQ��&RS\ULJKW�DQG�1HLJKERXULQJ�5LJKWV ��:,32��*HQHYD��������SDUD���DV�FLWHG�LQ
6KDQH�6LPSVRQ��5HYLHZ�RI�$XVWUDOLDQ�&RS\ULJKW�&ROOHFWLQJ�6RFLHWLHV��$ 5HSRUW�WR�WKH�0LQLVWHU�IRU
&RPPXQLFDWLRQV�DQG�WKH�$UWV�DQG�WKH�0LQLVWHU�IRU�-XVWLFH��S���
�� ,ELG� S����
���6HFWLRQ����3��&RS\ULJKW�$FW������
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SOLQJ�WKH�ZRUNV�EHLQJ�FRSLHG�E\�FHUWDLQ�LQVWLWXWLRQV��VR�WKDW�D�FURVV�VHFWLRQ�RI�WKH�YDU�
LRXV�XVHV�LV�DVFHUWDLQHG�LQ�RUGHU�WR�FRPH�WR�DQ�HVWLPDWH�DV�WR�WKH�H[WHQW�RI�FRS\LQJ�

:KDWHYHU�PHWKRG�PD\�EH�HPSOR\HG��WKH�XVHU�ZRXOG�QRW�KDYH�WR�EH�FRQFHUQHG�ZLWK
LGHQWLI\LQJ�D�SDUWLFXODU�RZQHU���WKDW�UROH�ZRXOG�EH�FDUULHG�RXW�E\�WKH�FROOHFWLQJ�VRFLHW\�
1RU�ZRXOG�WKH�RZQHU�V��RI�SDUWLFXODU�H[SUHVVLRQV�KDYH�WR�EH�FRQFHUQHG�ZLWK�PRQLWRU�
LQJ�IRU�SRVVLEOH�LQIULQJHPHQWV��DV�WKH�FROOHFWLQJ�VRFLHW\�ZRXOG�XQGHUWDNH�WKLV�UROH�

7KH�VRFLHW\�FRXOG�EH�JRYHUQHG�E\�DQ�,QGLJHQRXV�DGYLVRU\�ERDUG��ZKLFK�PD\�KDYH�D
QXPEHU�RI�IXQFWLRQV��VXFK�DV�

● $XWKRULVDWLRQ�RI�XVHV�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�DQG�KRZ�UR\�
DOWLHV�VKRXOG�EH�FROOHFWHG�ZLWK�UHVSHFW�WR�FROOHFWLYH�RZQHUVKLS�RI�PDWHULDO�

● )DFLOLWDWH�SD\PHQWV�WR�WUDGLWLRQDO�FXVWRGLDQV�DQG�UHOHYDQW�FRPPXQLWLHV�

● /LVW�DUWZRUNV�VXLWDEOH�IRU�UHSURGXFWLRQ�IRU�FRPPHUFLDO�SXUSRVHV��WKRVH�WKDW�DUH
QRW�VXLWDEOH�DQG�WKRVH�RQO\�WR�EH�UHSURGXFHG�LQ�FHUWDLQ�FXOWXUDOO\�DSSURSULDWH
ZD\V�

● $GYLVH�RQ�SROLF\�LVVXHV���

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�PRVW�FROOHFWLQJ�VRFLHWLHV�RSHUDWH�XQGHU�FRPSXOVRU\
OLFHQVLQJ� VFKHPHV� ZKHUH� XVH� GRHV� QRW� UHTXLUH� SULRU� FRQVHQW� LI� FHUWDLQ� SURFHGXUDO
UHTXLUHPHQWV�DUH�PHW��)HHV�DUH�JHQHUDOO\�FROOHFWHG�DIWHU�XVH��7KLV�PLJKW�QRW�EH�DSSUR�
SULDWH�IRU�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO��ZKHUH�SULRU�DXWKRULVDWLRQ�RI�XVH�ZRXOG
EH�PRUH� VXLWDEOH� WR� SUHYHQW� LQDSSURSULDWH� UHSURGXFWLRQV��'DYLHV� QRWHV� WKDW� FXUUHQW
WUHQGV�WR�VWDQGDUGLVH�FRS\ULJKW� ODZ�LQWHUQDWLRQDOO\��DQG�DQ�LQFUHDVLQJ�PRYH�WRZDUGV
FRPSXOVRU\�OLFHQVLQJ�RI�ZRUNV��PD\�UHGXFH�WKH�SRWHQWLDO�IRU�,QGLJHQRXV�SHRSOH�WR�FRQ�
WURO�WKH�XVH��DQG�QRUPV�ZKLFK�JRYHUQ�WKH�XVH��RI�WKHLU�LPDJHU\�

����� 5HYLHZ�RI�$XVWUDOLDQ�&RS\ULJKW�&ROOHFWLQJ�6RFLHWLHV

7KH�5HYLHZ�RI�$XVWUDOLDQ�&RS\ULJKW�&ROOHFWLQJ�6RFLHWLHV UHSRUWHG�RQ�WKH�SRWHQWLDO�UROH
RI�D�FROOHFWLQJ�VRFLHW\� IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�DUW�� ,W�QRWHG� WKDW� WKH
$OWPDQ�5HYLHZ�RI� WKH�$ERULJLQDO�$UWV�DQG�&UDIWV� ,QGXVWU\�ZDV�QRW�FRQYLQFHG� WKDW�D
VSHFLDOLVW�$ERULJLQDO�FRS\ULJKW�FROOHFWLRQ�VRFLHW\�ZDV�ZDUUDQWHG��7KH�$OWPDQ�5HSRUW
DUJXHG�WKDW�WKHUH�ZDV�QR�QHHG�WR�GLYLGH�WKH�LQWHUHVWV�RI�$ERULJLQDO�DQG�QRQ�$ERULJLQDO
DUWLVWV��$ERULJLQDO� DQG� QRQ�$ERULJLQDO� DUWLVWV� DOLNH� FDQ� HQVXUH� WKDW� WKHLU� UHVSHFWLYH
LQWHUHVWV�DUH�WDNHQ�LQWR�FRQVLGHUDWLRQ�WKURXJK�D�VWUXFWXUH�WKDW�HQDEOHV�WKH�LQWHUHVWV�RI
WKH�UHOHYDQW�ULJKWV�RZQHUV�WR�EH�UHSUHVHQWHG���

7KH�5HYLHZ�RI�$XVWUDOLDQ�&RS\ULJKW�&ROOHFWLQJ�6RFLHWLHV�QRWHG�WKDW�WKH�$ERULJLQDO�$UWV
0DQDJHPHQW�$VVRFLDWLRQ� �QRZ� WKH� 1DWLRQDO� ,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ

��7HUUL�-DQNH�� 7KH�$SSOLFDWLRQ�RI�&RS\ULJKW�DQG�RWKHU�,QWHOOHFWXDO�3URSHUW\�/DZV�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ ���������YRO������$UW�$QWLTXLW\�DQG�WKH�/DZ SS��������DW����
�� 7RQ\�'DYLHV�� $ERULJLQDO�&XOWXUDO�3URSHUW\" ���������/DZ�LQ�&RQWH[W SS������
�� ,ELG���S�����
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>1,$$$@�� LQYHVWLJDWHV�FRS\ULJKW� LQIULQJHPHQWV��VXSSRUWV�DFWLRQ�WDNHQ�E\�RWKHU�DJHQ�
FLHV�LQ�WHVW�FDVH�LQIULQJHPHQW�DFWLRQV��DQG�QHJRWLDWHV�FRS\ULJKW�FOHDUDQFHV�DQG�IHHV
IRU�WKH�XVH�RI�WKHLU�PHPEHUV ZRUN�

,Q� OLJKW�RI� WKLV�� WKH�5HYLHZ�RI�$XVWUDOLDQ�&RS\ULJKW�&ROOHFWLQJ�6RFLHWLHV DGYRFDWHG�D
FRRSHUDWLYH� UHODWLRQVKLS� EHWZHHQ� 1,$$$ DQG� 9L�FRS\� WR� DGPLQLVWHU� WKH� ULJKWV� RI
,QGLJHQRXV�$XVWUDOLDQ�DUWLVWV�WDNLQJ�LQWR�DFFRXQW� WKH�H[WUHPHO\�FRPSOH[�UHOLJLRXV��FXO�
WXUDO�DQG�HFRQRPLF�LVVXHV�ZKLFK�H[LVW�LQ�WKH�PDUNHW�IRU�WKH�H[SORLWDWLRQ�RI�$ERULJLQDO
DUW����9L�FRS\�LV�D�UHFHQWO\�HVWDEOLVKHG�DJHQF\�ZKLFK�QHJRWLDWHV��FROOHFWV�DQG�GLVWULE�
XWHV�UR\DOWLHV�IRU�YLVXDO�DUWLVWV�LQFOXGLQJ�SDLQWHUV��GHVLJQHUV��SKRWRJUDSKHUV�DQG�VFXOS�
WRUV� DQG� IDFLOLWDWHV� WKH� FROOHFWLRQ� RI� IHHV� IRU� OLFHQVLQJ� WKHLU� FRS\ULJKWV�� 8QOLNH� WKH
$XVWUDODVLDQ� 3HUIRUPLQJ� 5LJKWV� $VVRFLDWLRQ� �$35$�� DQG� &$/�� 9L�FRS\� GRHV� QRW
DGPLQLVWHU�FRPSXOVRU\�OLFHQFHV�EXW�RSHUDWHV�DV�D�YROXQWDU\�FROOHFWLQJ�VRFLHW\�ZKHUH�
E\�DUWLVWV�FKRRVH�WR�MRLQ�DV�PHPEHUV��9L�FRS\ V�FRQVWLWXWLRQ�SURYLGHV�WKDW�RQH�PHP�
EHU�RI�WKH�ERDUG�PXVW�EH�$ERULJLQDO�RU�7RUUHV�6WUDLW�,VODQGHU� ��

����� ,VVXHV�IRU�FRQVLGHUDWLRQ

7KH�'LVFXVVLRQ�3DSHU�DVNHG�

● 'R�\RX�WKLQN�LW�LV�SRVVLEOH�IRU�WKH�&RS\ULJKW�$FW WR�LQFOXGH�DQ�DGGLWLRQDO�SURYL�
VLRQ�DSSO\LQJ�WR�WKH�FROOHFWLRQ�RI�IHHV�IRU�,QGLJHQRXV�ZRUNV��ZKHQ�FRSLHG��WKDW
ZRXOG�EH�VLPLODU�WR�3DUW�9$ DQG�9%�RI�WKH�&RS\ULJKW�$FW"

● $Q� ,QGLJHQRXV�ZRUN� FRXOG�EH�GHILQHG�DV�D�ZRUN� WKDW� LV� RI� SDUWLFXODU� VLJQLIL�
FDQFH� WR� DQ� ,QGLJHQRXV� FRPPXQLW\� DQG� RQH� WKDW� LV� VWLOO� JRYHUQHG� E\
,QGLJHQRXV� FXVWRPDU\� ODZV� FRQFHUQLQJ� LWV� XVH� DQG� UHSURGXFWLRQ�� 'R� \RX
DJUHH"�&DQ�\RX�VXJJHVW�KRZ�DQ�,QGLJHQRXV�ZRUN�PLJKW�EH�GHILQHG"

● 6KRXOG�WKHUH�DOVR�EH�SURWHFWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�UHFRUGLQJV"�&DQ�\RX
VXJJHVW�KRZ�DQ�,QGLJHQRXV�FXOWXUDO�UHFRUGLQJ�PLJKW�EH�GHILQHG"

7KH�UHVSRQVHV�WR�WKHVH�ZLOO�EH�GLVFXVVHG�LQ��������������DQG��������

����� &ROOHFWLRQ�RI�IHHV�IRU�XVH�RI�,QGLJHQRXV�ZRUNV

6HYHUDO� VXEPLVVLRQV� QRWHG� WKDW� HVWDEOLVKLQJ� D� FROOHFWLQJ� VRFLHW\� GHGLFDWHG� WR
,QGLJHQRXV�ULJKWV�ZRXOG�GHYHORS�NQRZOHGJH�DQG�FRQWDFWV�QHFHVVDU\�WR�GHWHUPLQH�FXO�
WXUDO�VLJQLILFDQFH�DQG�VHQVLWLYLWLHV��$Q�,QGLJHQRXV�&ROOHFWLQJ�6RFLHW\�PD\�DOVR�GHYHO�
RS�D�GLVWLQFW�SURILOH��HQVXULQJ�D�FRQWLQXHG�UHJDUG�IRU�,QGLJHQRXV�ULJKWV��$ PDMRU�DGYDQ�
WDJH�ZLOO�EH�WKDW�XVHUV�ZLOO�EH�UHDGLO\�DEOH�WR�LGHQWLI\�D�SRLQW�RI�FRQWDFW�WR�VHHN�LQIRU�
PDWLRQ�DQG�SHUPLVVLRQ���

7KH�VRFLHW\�ZRXOG�UHSUHVHQW�RZQHUV�RI�FRS\ULJKW� LQ�DOO�FODVVHV�RI�FRS\ULJKW�PDWHULDO

�� ,ELG� S�����
�� 9L�FRS\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� )RU�H[DPSOH��6FUHHQULJKWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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�� 9L�FRS\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,DQ�0F'RQDOG��$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

DQG�UHSUHVHQW�WKHVH�ULJKWV�RZQHUV�RQ�D�YROXQWDU\�EDVLV�

&ROOHFWLYH�DGPLQLVWUDWLRQ�UHTXLUHV�D�ORW�RI�UHVRXUFHV��,QIUDVWUXFWXUH�ZRXOG�LQFOXGH�VSH�
FLDOLVHG�OHJDO��DFFRXQWLQJ�DQG�LQIRUPDWLRQ�WHFKQRORJ\�H[SHUWLVH��,Q�DGGLWLRQ��WKHUH�DUH
VXEVWDQWLDO�FRVWV�DVVRFLDWHG�ZLWK�GDWD�FROOHFWLRQ�DQG�UHVHDUFK�

9L�FRS\� QRWHG� WKDW� WKHUH� PD\� EH� FDVHV� ZKHUH� WKH� ULJKWV� RI� QRQ�,QGLJHQRXV� DQG
,QGLJHQRXV� FRS\ULJKW� RZQHUV� DUH� VLPLODU�� ,Q� WKLV� FDVH�� LW�PLJKW� EH�PRUH� HIILFLHQW� WR
PDNH�XVH�RI�H[LVWLQJ�VRFLHWLHV�ZKHUH�FXOWXUDOO\�DSSURSULDWH��)RU�H[DPSOH��ZLWK�DXGLR�
YLVXDO�ZRUN��WKHUH�LV�OLPLWHG�SURGXFWLRQ�RI�,QGLJHQRXV�PDWHULDO��7KH�FRVWV�RI�GHYHORS�
LQJ� LQIUDVWUXFWXUH� WR�VXSSRUW� WKH�UHVHDUFK�DQG�DGPLQLVWUDWLRQ�UHTXLUHG�PD\�EH�PRUH
WKDQ�WKH�SRWHQWLDO�UR\DOWLHV�FROOHFWHG��3URWRFROV�DQG�HGXFDWLRQ�DUH�LPSRUWDQW��DV�LV�ILQG�
LQJ� WKH� FRUUHFW� EDODQFH� EHWZHHQ� WKH� UROH� RI� H[LVWLQJ� FROOHFWLQJ� VRFLHWLHV� DQG� DQ
,QGLJHQRXV�FROOHFWLQJ�VRFLHW\���

:KLOH� WKH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO�JHQHUDOO\�VXSSRUWHG� WKH�HVWDEOLVKPHQW�RI�DQ
,QGLJHQRXV�FROOHFWLQJ�VRFLHW\��LW�EHOLHYHV�SDUWV�9$ DQG�9%�RI�WKH�&RS\ULJKW�$FW�GR�QRW
SURYLGH�D�JRRG�PRGHO�RI�D�FROOHFWLQJ�VRFLHW\��$V�WKH�$&&�VXEPLVVLRQ�QRWHG�

3DUWV�9$ DQG�9%�ZHUH� LQWURGXFHG�EHFDXVH�RI�GLIILFXOWLHV�HGXFDWLRQDO� LQVWLWXWLRQV
ZHUH� KDYLQJ� LQ� REWDLQLQJ� SHUPLVVLRQ� IRU� PDWHULDO� ZKLFK� ZDV� WR� EH� XVHG� IRU
HGXFDWLRQDO�SXUSRVHV��7KH�SDUWV�ZHUH�LQWURGXFHG�LQ�OLJKW�RI�WKH�IDFW�VFKRROV�ZHUH
SKRWRFRS\LQJ�PDWHULDOV�UHJDUGOHVV�RI�FRS\ULJKW�REOLJDWLRQV��DQG�WKDW�DXWKRUV�DQG
SXEOLVKHUV�VKRXOG�EH�SURWHFWHG�WR�VRPH�H[WHQW�IURP�WKH�GHWULPHQWDO�HIIHFWV�VXFK
LQIULQJLQJ�XVH�RI�FRS\ULJKW�ZDV�KDYLQJ�RQ�WKHLU�LQFRPH���

7KH�$&&�IXUWKHU�QRWHV�WKH�IROORZLQJ�SUREOHPV�LQ�XVLQJ�3DUW�9$ DQG�9%�RI�WKH
&RS\ULJKW�$FW DV�D�PRGHO�IRU�WKH�HVWDEOLVKPHQW�RI�D�FROOHFWLQJ�DJHQF\�IRU�,QGLJHQRXV
FXOWXUDO�ZRUNV�

● 7KH� VFKHPHV� LQ� SDUW� 9$ DQG� 9%� DUH� EODQNHW� RU� FRPSXOVRU\� OLFHQVLQJ
VFKHPHV��7KH\�UHPRYH�WKH�ULJKW�RI�WKH�FRS\ULJKW�RZQHU�WR�SURKLELW�FHUWDLQ
XVHV�RI� WKHLU�FRS\ULJKW�PDWHULDO��$FFRUGLQJ� WR�$&&�VXFK�D�VFKHPH�ZRXOG
QRW� DFFRUG�ZLWK� WKH� FRQFHUQ� RI� ,QGLJHQRXV� FRPPXQLWLHV��%HFDXVH�RI� WKH
QDWXUH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO��,QGLJHQRXV�FRPPXQLWLHV�ZRXOG�QHHG
WR��KDYH�D�JUHDWHU�VD\�LQ�KRZ�FXOWXUDO�PDWHULDO�LV�XVHG��LI�DW�DOO�

● ,Q�$&& V�YLHZ��LW�ZRXOG�EH�PRUH�DSSURSULDWH�IRU�,QGLJHQRXV�FRPPXQLWLHV�WR
EH� JUDQWHG� ULJKWV�� VD\� XQGHU� VXL� JHQHULV OHJLVODWLRQ�� WR� IRUP� D� YROXQWDU\
FROOHFWLQJ� VRFLHW\�� ,Q� WKLV� UHJDUG�� $&&� SRLQWV� RXW� WKDW� $35$�� 9L�FRS\�
$0&26��DQG�WKH�33&$ RSHUDWH�DV�YROXQWDU\�FROOHFWLQJ�VRFLHWLHV�EDVHG�RQ
DJUHHPHQW�ZLWK�PHPEHUV�

● ,Q�DGGLWLRQ�WR�WKH�DGPLQLVWUDWLRQ�RI�WKH�FRS\LQJ�VFKHPH�XQGHU�WKH�&RS\ULJKW
$FW�� &$/ DOVR� RSHUDWHV� D� QXPEHU� RI� YROXQWDU\� OLFHQVLQJ� VFKHPHV�� 7KH
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OLFHQVLQJ� VFKHPHV�� LQ� SDUWV� 9$ DQG� 9%� RI� WKH� $FW�� JLYH� WKH� &RS\ULJKW
7ULEXQDO�D�VXSHUYLVRU\�DQG�GHWHUPLQLQJ�UROH�LQ�WKH�HYHQW�WKDW�DQ\�GLVSXWHV
EHWZHHQ�WKH�UHOHYDQW�FROOHFWLQJ�VRFLHW\�DQG�WKH�EHQHILFLDULHV�RI�D�OLFHQVLQJ
VFKHPH�GHYHORS�� ,Q�SDUWLFXODU�� WKH�7ULEXQDO�KDV�D� UROH� LQ�GHWHUPLQLQJ� WKH
WHUPV�DQG�FRQGLWLRQV�XSRQ�ZKLFK�FRS\ULJKW�PDWHULDO� LV� OLFHQVHG��7KLV�UROH
DSSOLHV�ERWK�LQ�UHVSHFW�RI�VWDWXWRU\�DQG�YROXQWDU\�OLFHQVLQJ�VFKHPHV��$&&
EHOLHYH� WKDW� WKHUH� LV� VFRSH� WKDW� WKH� GHFLVLRQV� RI�
UHOHYDQW�,QGLJHQRXV�&XVWRGLDQV��LQVRIDU�DV�SHUPLVVLRQV�WR�XVH�,QGLJHQRXV
FXOWXUDO�PDWHULDO�DUH�FRQFHUQHG��VKRXOG�QRW�EH�VXEMHFW�WR�UHYLHZ�DW�DOO��,W�LV
TXHVWLRQDEOH�ZKHWKHU�WKH�7ULEXQDO�LV�WKH�DSSURSULDWH�IRUP�LQ�ZKLFK�UHYLHZV
LQ� UHODWLRQ� WR� WKH� FROOHFWLYH� OLFHQVLQJ� RI� ,QGLJHQRXV� FXOWXUDO
PDWHULDO�VKRXOG�WDNH�

● ,Q�$&& V�YLHZ�� LW�ZRXOG�EH�PRUH�DSSURSULDWH� WR� FRQVWLWXWH�D� UHYLHZ�ERG\
FRPSULVHG�RI�,QGLJHQRXV�SHRSOH�XQGHU�VXL�JHQHULV OHJLVODWLRQ��7KH�VFKHPHV
LQ�3DUW�9$ DQG�9%�RI�WKH�$FW�RSHUDWH�RQO\�LQ�UHODWLRQ�WR�FHUWDLQ�W\SHV�RI�FRS\�
ULJKW�PDWHULDO��,W�ZRXOG�QHHG�WR�EH�FODULILHG�ZKDW�W\SHV�RI�,QGLJHQRXV�ZRUN
DQ\�QHZ�FROOHFWLQJ�VRFLHW\�ZRXOG�EH�DXWKRULVHG� WR� OLFHQVH��SDUWLFXODUO\� LQ
UHODWLRQ�WR�WKH�ULJKWV�RI�SHRSOH�ZKR�DUH�FRS\ULJKW�RZQHUV�EXW�ZKR�DUH�QRW
FXVWRGLDQV�XQGHU�FXVWRPDU\�ODZ��&RQVLGHUDWLRQ�ZRXOG�QHHG�WR�EH�JLYHQ�WR
WKH�W\SHV�RI�XVHV�RI�,QGLJHQRXV�ZRUNV�ZKLFK�PD\�EH�OLFHQVHG�E\�WKH�UHOH�
YDQW�FROOHFWLQJ�VRFLHW\�

● 7KH�LQWHQGHG�EHQHILFLDULHV�RI�D�VFKHPH�ZRXOG�DOVR�QHHG�WR�EH�GHILQHG�DV
ZLOO� WKH� SXUSRVHV� IRU� ZKLFK� GHDOLQJ�ZLWK� WKH� UHOHYDQW�PDWHULDO� VKRXOG� EH
PDGH��IRU�LQVWDQFH��HGXFDWLRQDO�SXUSRVHV��QRQ�SURILW�GHDOLQJV�RI�,QGLJHQRXV
ZRUNV�

● 8QGHU�3DUWV�9$ DQG�9%� RI� WKH�$FW��&$/ DQG�6FUHHQULJKWV�PXVW� SUHVHQW
DQQXDO�UHSRUWV�WR�WKH�)HGHUDO�$WWRUQH\�*HQHUDO�ZKR�PXVW�SUHVHQW�D�FRS\�RI
WKH�UHSRUW�EHIRUH�HDFK�+RXVH�RI�3DUOLDPHQW��7KLV�LV�QRW�D�UHTXLUHPHQW�IRU
YROXQWDU\�FROOHFWLQJ�VRFLHWLHV�VXFK�DV�$35$ ZKLFK�LVVXH�YROXQWDU\�OLFHQFHV
RQ�EHKDOI�RI� WKHLU�PHPEHUV��&RQVLGHUDWLRQ� LV� WKHUHIRUH� WR�EH�JLYHQ�DV� WR
ZKHWKHU�LW�LV�DSSURSULDWH�IRU�DQ\�OLFHQVLQJ�VFKHPH�RU�DQ\�FROOHFWLQJ�VRFLHW\
WKDW�DFWV�LQ�UHODWLRQ�WR�,QGLJHQRXV�ZRUNV�WR�EH�VXEMHFW�WR�DQQXDO�SDUOLDPHQ�
WDU\�VFUXWLQ\�

● 8QGHU�3DUWV�9$ DQG�9%�RI�WKH�$FW��WKH�$WWRUQH\�*HQHUDO�KDV�WKH�SRZHU�WR
GHFODUH� D� ERG\� WR� EH� D� FROOHFWLQJ� VRFLHW\� IRU� WKH� SXUSRVH� RI� WKH� OLFHQFH
VFKHPH� LQFOXGHG� ZLWKLQ� WKH�$FW�� 7KH�$WWRUQH\�*HQHUDO� DOVR� KDV� SRZHUV
XQGHU�WKH�SDUWV�WR�UHYRNH�DQ\�VXFK�GHFODUDWLRQ�ZKLFK�KH�RU�VKH�KDV�PDGH�
:KHWKHU�WKLV�LV�DSSURSULDWH�LQ�UHODWLRQ�WR�D�FROOHFWLQJ�VRFLHW\�IRU�,QGLJHQRXV
ZRUNV�VKRXOG�EH�FRQVLGHUHG��1RWH�WKDW�FROOHFWLQJ�VRFLHWLHV�VXFK�DV�$35$
ZKLFK�LVVXH�YROXQWDU\�OLFHQFHV�RQ�EHKDOI�RI�WKHLU�PHPEHUV�DUH�QRW�VXEMHFW
WR�VXFK�FRQWURO�

● 9ROXQWDU\�FROOHFWLQJ�VRFLHWLHV��DSDUW�IURP�UHOHYDQW�FRPSDQ\�DQG�DVVRFLDWLRQV
ODZ��DUH�VXEMHFW�RQO\�WR�WKH�FRQWURO�RI�WKHLU�PHPEHUV�DQG�ERDUGV�

● 8QGHU�SDUWV�9$ DQG�9%�RI�WKH�$FW��WKH�$WWRUQH\�*HQHUDO�PD\�RQO\�GHFODUH
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D�ERG\�WR�EH�D�FROOHFWLQJ�VRFLHW\�LI�WKH�ERG\�FRPSOLHV�ZLWK�WKH�FULWHULD�VHW
RXW�LQ�6HFWLRQ����==%�RI�WKH�&RS\ULJKW�$FW��7KHVH�FULWHULD�DUH�FOHDUO\�DLPHG
SULQFLSDOO\�DW�WKH�SURWHFWLRQ�RI�WKH�SHUVRQV�RQ�EHKDOI�RI�ZKRP�WKH�UHOHYDQW
FROOHFWLQJ� VRFLHW\� DGPLQLVWHUV� WKH� UHOHYDQW� VWDWXWRU\� OLFHQVLQJ� VFKHPH�
6LPSVRQ�QRWHG�LQ�KLV�UHYLHZ�WKDW�WKH�VXEMHFWLRQ�RI�&$/ DQG�6FUHHQULJKWV�WR
WKH� VWULQJHQW�VDIHJXDUGV �RI�WKH�$FW�DQG�WKH�UHJXODWLRQV��WRJHWKHU�ZLWK�JRY�
HUQPHQW�DSSURYDO�RI�WKH�$UWLFOHV�RI�$VVRFLDWLRQ�� DUH�DSSURSULDWH�WR�ERGLHV
FKDUJHG�ZLWK�DGPLQLVWUDWLRQ�RI�QRQ�YROXQWDU\�OLFHQFHV ��)XUWKHU�FRQVLGHUD�
WLRQ�ZRXOG�QHHG�WR�EH�JLYHQ�WR�ZKHWKHU�VXFK�VDIHJXDUGV�DUH�DSSURSULDWH�LQ
UHODWLRQ�WR�YROXQWDU\�FROOHFWLQJ�VRFLHWLHV��

,Q�FRQFOXVLRQ�WKH�$&&�GRHV�QRW�IHHO�WKDW�LW�LV�LQ�WKH�EHVW�LQWHUHVWV�RI�,QGLJHQRXV
FRPPXQLWLHV�HLWKHU�WR�OREE\�IRU�FKDQJHV�WR�WKH�&RS\ULJKW�$FW��ZKLFK�ZRXOG�VHH
HLWKHU�WKH�HVWDEOLVKPHQW�RI�EODQNHW�VWDWXWRU\�OLFHQVLQJ�VFKHPHV��RU�WR�HVWDEOLVK
D�FROOHFWLQJ�VRFLHW\�ZKLFK�LV�VXEMHFW�WR�JRYHUQPHQW�FRQWURO�DV�HQYLVDJHG�XQGHU
3DUW�9$ DQG�9%�RI�WKH�FXUUHQW�&RS\ULJKW�$FW���

6FUHHQULJKWV�DOVR�FRQVLGHUHG�WKDW�VHWWLQJ�XS�D�FROOHFWLQJ�VRFLHW\�XQGHU�3DUW�9$ DQG�9%
ZRXOG�QRW�EH�DSSURSULDWH�

&RPSXOVRU\� OLFHQFHV� DUH� EHQHILFLDO� ZKHUH� LQGLYLGXDO� OLFHQFHV� DUH� LPSUDFWLFDO�
7KH\� DVVLVW� XVHUV� RI� FRS\ULJKW� PDWHULDO� WR� KDYH� HDVH� RI� DFFHVV� WR� FRS\ULJKW
ZRUNV��7KHUH�LV�DOVR�WKH�EHQHILW�WKDW�WKH�VFKHPH�LV�VXSHUYLVHG�E\�*RYHUQPHQW�
&RS\ULJKW�RZQHUV�EHQHILW� IURP�WKH�ULJKW� WR� IDLU� UHPXQHUDWLRQ� WKDQ�RWKHUZLVH� LQ
SUDFWLFH� EHFDXVH� DGPLQLVWUDWLRQ� DQG� PDQDJHPHQW� LV� WRR� KDUG�� &RPSXOVRU\
OLFHQFH� IRU� HGXFDWLRQ� XVH� LV� DQ� H[DPSOH�ZKHUH� RZQHU� DQG� XVHU� EHQHILW� IURP
FRPSXOVRU\�FROOHFWLYH�DGPLQLVWUDWLRQ�

:LWK�FRPSXOVRU\�OLFHQFHV��KRZHYHU��SHUPLVVLRQ�IURP�WKH�LQGLYLGXDO�ULJKWV�KROGHU
LV�QRW�UHTXLUHG��7KH� FRPSXOVLRQ �LV�RQ�WKH�FRS\ULJKW�RZQHU��ZKR�ORVHV�WKH�SRZHU
RI�ZLWKKROGLQJ�SHUPLVVLRQ��8VXDOO\�WKH�FRS\ULJKW�RZQHU�DOVR�ORVHV�WKH�SRZHU�WR
QHJRWLDWH�WHUPV�IRU�WKH�XVH�RI�WKHLU�ZRUN�

:KLOH�D�FRPSXOVRU\�OLFHQFH�PLJKW�SURYLGH�D�PHFKDQLVP�WR�FROOHFW�UR\DOWLHV�IRU
VLJQLILFDQW� ZRUNV� RXW� RI� RUGLQDU\� FRS\ULJKW� ZKHUH� XVH� RI� WKRVH� ZRUNV� LV� VWLOO
JRYHUQHG�E\�FXVWRPDU\�ODZ��LW�ZRXOG�QRW�SURYLGH�DQ\�JUHDWHU�FXOWXUDO�SURWHFWLRQ�IRU
ZRUNV��&RPSXOVRU\�OLFHQVLQJ�GRHV�QRW�WDNH�LQWR�DFFRXQW�FLUFXPVWDQFHV�ZKHUH�FXV�
WRPDU\� ODZ�ZRXOG�SURKLELW�XVH��)XUWKHU��FROOHFWLQJ�VRFLHWLHV�ZLOO�KDYH�DV�PXFK
GLIILFXOW\�LQ�GHWHFWLQJ�XQDXWKRULVHG�XVH�DV�,QGLJHQRXV�RZQHUV�ZRXOG��VR�WKH�SUR�
WHFWLRQ�RI�LWHPV�XQGHU�FXVWRPDU\�ODZ�ZLOO�QRW�EH�HQKDQFHG�HLWKHU���

7KH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH� �16:��VXSSRUWV�FKDQJHV� WR� WKH� ODZ�ZKLFK
SRVLWLYHO\� UHLQIRUFH� WKH� UHFRJQLWLRQ�RI� ,QGLJHQRXV�$XVWUDOLDQV�EHLQJ� WKH�RZQHUV�DQG
FXVWRGLDQV�RI�WKHLU�KHULWDJH�LQ�DFFRUG�ZLWK�WKHLU�FXVWRPV�DQG�WUDGLWLRQV��$Q\�DVVRFLDW�
HG�SURSRVDO�WKDW�HVWDEOLVKHV�D�FROOHFWLQJ�DJHQF\�IRU�,QGLJHQRXV�FXOWXUDO�ZRUNV�VKRXOG

���,ELG�
���6FUHHQULJKWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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EH�GLUHFWO\�JRYHUQHG�E\�DQ�,QGLJHQRXV�ERDUG�GHULYHG�IURP�WKH�,QGLJHQRXV�RZQHUV�RI
WKRVH�ZRUNV��$ FROOHFWLQJ�VRFLHW\�VHW�XS�RQ�VLPLODU�OLQHV�WR�&$/ DQG�6FUHHQULJKWV�XQGHU
SDUWV�9$ DQG�9%�RI�WKH�&RS\ULJKW�$FW ��ZKLFK�HVWDEOLVKHV�WKH�FROOHFWLQJ�VRFLHW\�DV�D
VWDWXWRU\�DXWKRULW\� �LV�LQ�GLUHFW�FRQWUDGLFWLRQ�WR�SULQFLSOHV�RI�VHOI�GHWHUPLQDWLRQ���

,QGLJHQRXV� FRPPXQLWLHV� VHHN� DXWRQRP\� LQ� WKLV� DUHD� RI� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�ULJKWV��7KH�VWDWXWRU\�DXWKRULW\�VFKHPH�LV�D�FHQWUDOLVHG�RQH��DQG
WKLV�ZRXOG�QRW�EH�DFFHSWDEOH�WR�,QGLJHQRXV�SHRSOH��7KH�HOHPHQW�RI�FRPSXOVLRQ�LQ�WKH
OLFHQFH�DGPLQLVWHUHG�XQGHU�WKH�&RS\ULJKW�$FW ZKLFK�IRUPV�WKH�EDVLV�IRU�WKLV�PRGHO�PD\
EH�XQDFFHSWDEOH�� ,QGLJHQRXV�FRPPXQLWLHV�DSSHDU� WR�ZDQW� WR�GHFLGH� IRU� WKHPVHOYHV
KRZ�WKHLU�FXOWXUDO�DQG�DUWLVWLF�H[SUHVVLRQ�DUH�XVHG��

$Q�DOWHUQDWLYH�ZRXOG�EH�WR�PDNH�DQ\�FROOHFWLQJ�VRFLHW\�YROXQWDU\�� LQ�WKDW�FRPPXQLW\
RZQHUV�ZRXOG�GHFLGH�ZKHWKHU�RU�QRW�WR�MRLQ��7KH\�ZRXOG�DOVR�QHHG�WR�QRPLQDWH�SDU�
WLFXODU�XVHV�WKH�ERG\�ZRXOG�EH�JLYHQ�UHVSRQVLELOLW\�IRU��7KH\�PD\�ZLVK�WR�UHWDLQ�FRP�
SOHWH�FRQWURO�RYHU�FHUWDLQ�XVHV��*LYHQ�WKDW�FROOHFWLQJ�VRFLHWLHV�JHQHUDOO\�FROOHFW�LQ�UHOD�
WLRQ� WR�ZRUNV� WKDW�DUH�FRPPHUFLDOLVHG�DQG�XVHG�ZLGHO\�� VDFUHG�DQG�VHFUHW�PDWHULDO
ZRXOG�SUHVXPDEO\�EH�RXWVLGH�WKH�MXULVGLFWLRQ�RI�VXFK�D�ERG\��$Q\�SURSRVHG�FROOHFWLQJ
VRFLHW\�VKRXOG�QRW�EH�D�JRYHUQPHQW�ERG\��,W�VKRXOG�EH�HVWDEOLVKHG�DV�D�SULYDWH�FRP�
SDQ\�OLPLWHG�E\�JXDUDQWHH�ZLWK�LQGLJHQRXV�PHPEHUV�WRJHWKHU�ZLWK�D�WUXVW�WR�GLVWULEXWH
LQFRPH�HDUQHG�LQ�FROOHFWLQJ�IRU�DXWKRULVHG�XVH�

����� 'HILQLQJ�,QGLJHQRXV�FXOWXUDO�ZRUNV

,QGLJHQRXV�FXOWXUDO�ZRUNV �UHIHUV�WR�ZRUNV�FUHDWHG�E\�DQ�,QGLJHQRXV�SHUVRQ�RU�JURXS
WKDW�KDYH�SDUWLFXODU� VLJQLILFDQFH� WR�DQ� ,QGLJHQRXV�FRPPXQLW\�DQG�DUH�JRYHUQHG�E\
,QGLJHQRXV�FXVWRPDU\�ODZV�FRQFHUQLQJ�WKHLU�XVH�DQG�UHSURGXFWLRQ�

,QGLJHQRXV� FXOWXUDO� UHFRUGLQJV � UHIHUV� WR� ILOP�� SKRWRJUDSKV�� DQ\�ZULWWHQ�GRFXPHQWV
DQG�VRXQG�UHFRUGLQJV�ZKLFK�UHFRUG�,QGLJHQRXV�FXOWXUDO�PDWHULDO���

$OWKRXJK�WKH�$&&�GRHV�QRW�DJUHH�DPHQGPHQWV�VKRXOG�EH�PDGH�WR�WKH�&RS\ULJKW�$FW�
WKH�IROORZLQJ�FRPPHQWV�ZHUH�PDGH�DERXW�WKH�GHILQLWLRQ�RI�,QGLJHQRXV�ZRUNV�DQG�FXO�
WXUDO�UHFRUGLQJV�

$Q\�GHILQLWLRQ�LV�OLNHO\�WR�GHSHQG�XSRQ�WKH�FRQWH[W�LQ�ZKLFK�WKH�SKUDVHV�DSSHDU�
'HILQLQJ� ,QGLJHQRXV� ZRUNV� PXVW� FRQVLGHU� ZKHWKHU� LW� ZRXOG� EH� XVHIXO� LQ� D
GLIIHUHQW�FRQWH[W�WR�GLVWLQJXLVK�EHWZHHQ�DQFLHQW�,QGLJHQRXV�ZRUN��VXFK�DV�URFN
DUW�� WUDGLWLRQDO� ,QGLJHQRXV� ZRUNV� WKDW� DUH� SURGXFHG� ZLWK� WKH� WUDGLWLRQV� RI
FXVWRPDU\� ODZ�� QRQ�WUDGLWLRQDO� ,QGLJHQRXV� ZRUNV� VXFK� DV� WKRVH� SURGXFHG� E\
,QGLJHQRXV�SHRSOH�ZRUNLQJ�RXWVLGH�WUDGLWLRQDO�PRGHV��RU�ZRUNV�LQIOXHQFHG�E\�RU
UHSURGXFLQJ�,QGLJHQRXV�WUDGLWLRQV���

���1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV��&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,DQ�0F'RQDOG��$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������
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$&&�VXJJHVWV�WKDW�LW�PD\�EH�QHFHVVDU\�WR�LQFOXGH�D�GHILQLWLRQ�RI� LQIULQJLQJ�,QGLJHQRXV
ZRUN � ZKLFK�� IRU� H[DPSOH�� GLVWLQJXLVKHV� EHWZHHQ� FRPPHUFLDO� DQG� QRQ�FRPPHUFLDO
XVHV�RI�,QGLJHQRXV�LQWHOOHFWXDO�DQG�FXOWXUDO�PDWHULDO��3HUKDSV�WKLV�FRXOG�EH�PRGHOOHG
RQ� WUDGH�SUDFWLFHV�RU� SDVVLQJ�RII� GHILQLWLRQV��)RU� H[DPSOH��PDWHULDO�ZKLFK�PLVOHDGV
DQG�GHFHLYHV�WKH�SXEOLF�LQWR�EHOLHYLQJ�WKDW�WKH�ZRUN�LV�D�ZRUN�FUHDWHG�LQ�DFFRUGDQFH
ZLWK�,QGLJHQRXV�FXVWRPDU\�ODZ���

����� ,QGLJHQRXV�FXOWXUDO�UHFRUGLQJ

,Q�UHODWLRQ�WR�,QGLJHQRXV�FXOWXUDO�UHFRUGLQJ��$&&�GRHV�QRW�NQRZ�ZKHWKHU�DQ\�GHILQLWLRQ
QHHGV�WR�GLIIHUHQWLDWH�EHWZHHQ�UHFRUGLQJV�ZKLFK�UHFRUG�DQ�,QGLJHQRXV�SHUVRQ�LPSDUW�
LQJ�HLWKHU�LQIRUPDWLRQ�RU�PDWHULDO�VXEMHFW�WR�FXVWRPDU\�ODZ�LQ�UHODWLRQ�WR�ZKLFK�WKH\�DUH
WKH� ,QGLJHQRXV� FXVWRGLDQV�� DQG� UHFRUGLQJV� ZKLFK� LQFRUSRUDWH� FHUWDLQ� W\SHV� RI
,QGLJHQRXV�PDWHULDO� EXW� ZKLFK� GR� QRW� DOVR� UHSUHVHQW� D� UHFRUGLQJ� RI� DQ� DXWKRULVHG
,QGLJHQRXV�SHUVRQ��7KH�GHILQLWLRQ�PD\�DOVR�QHHG�WR�DGGUHVV�ZKDW�W\SHV�RI�UHFRUGLQJ
PHGLXP�DUH�FRQWHPSODWHG�

0LNH�/HDQ�VXJJHVWHG�WKDW� ,QGLJHQRXV�FXOWXUDO� UHFRUGLQJV�FRXOG�EH�GHILQHG�DV�� $Q\
PHFKDQLFDO� RU� HOHFWURQLF� UHFRUG� PDGH� RI� DQ\� ,QGLJHQRXV� FXOWXUDO� SURSHUW\� E\� DQ\
PHWKRG�QRZ�H[LVWLQJ�RU�\HW�WR�EH�GLVFRYHUHG��ZKHUH�WKDW�UHFRUGLQJ�KDV�EHHQ�PDGH�IRU
D� FRPPHUFLDO� SXUSRVH�� RU� LV� XVHG� LQ� WKH� IXWXUH� IRU� D� FRPPHUFLDO� SXUSRVH��� 7KLV
LQFOXGHV��E\�GHILQLWLRQ��SKRWRJUDSKV��KRORJUDSKLF� UHFRUGV��DXGLR� UHFRUGLQJV�� YLGHRV�
HWF��EXW�VKRXOG�QRW�EH�LQWHQGHG�WR�DIIHFW�UHFRUGV�PDGH�E\�WRXULVWV�DQG�WUDYHOOHUV��ZLWK
WKH�SHUPLVVLRQ�RI�WKH�FXVWRGLDQV��IRU�WKHLU�RZQ�SULYDWH�XVH���

��� 3HUIRUPHUV ULJKWV
$V�QRWHG�LQ�3DUW�7ZR��SHUIRUPHUV ULJKWV�JLYHV�SHUIRUPHUV�WKH�ULJKW�WR�SUHYHQW�FHUWDLQ
XQDXWKRULVHG�XVHV�RI�UHFRUGLQJV�RI�WKHLU�SHUIRUPDQFHV��� 7KH�'LVFXVVLRQ�3DSHU�QRWHG
WKDW�0LOOHU�VXJJHVWV�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�DPHQGLQJ�WKH�SHUIRUPHUV ULJKWV
SURYLVLRQV�RI�WKH�&RS\ULJKW�$FW���������+H�EHOLHYHV�SHUIRUPDQFHV�RI�,QGLJHQRXV�FXO�
WXUDO�DQG�VSLULWXDO� FHUHPRQLHV�ZRXOG�VDWLVI\� WKH�GHILQLWLRQ�RI�D� SHUIRUPDQFH �XQGHU
VHFWLRQ����$ RI�WKH�&RS\ULJKW�$FW��,Q�OLJKW�RI�WKLV��KH�VXJJHVWV�WKDW�LI�D�SHUIRUPDQFH
ZDV�KLJKO\�VHQVLWLYH�RU�VDFUHG��WKH�SHUIRUPHU�PLJKW�EH�DEOH�WR�REWDLQ�VLJQLILFDQW�DGGL�
WLRQDO�GDPDJHV�IRU�EUHDFK�RI�WKLV�SURYLVLRQ�

0LOOHU�DOVR�UHFRPPHQGV�3DUW�;,$ EH�DPHQGHG�WR�HQDEOH� DOO�SHUVRQV�ZLWK�DQ�LQWHUHVW
LQ��RU�FRQQHFWLRQ�ZLWK��D�FXOWXUDO��VSLULWXDO�RU�UHOLJLRXV�SHUIRUPDQFH �WR�EULQJ�DQ�DFWLRQ
XQGHU�WKH�SHUIRUPHUV ULJKWV�SURYLVLRQV��+RZHYHU��DV�WKH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO
QRWHV��WKH�ULJKWV�JUDQWHG�WR�SHUIRUPHUV�DUH�OLPLWHG�DQG�DUH�QRW�RQ�SDU�ZLWK�WKH�W\SH�RI

�� ,ELG��
�� 0LNH�/HDQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6HFWLRQ����-�&RS\ULJKW�$FW������
���'XQFDQ�0LOOHU�� &ROOHFWLYH�2ZQHUVKLS�RI�&RS\ULJKW�LQ�6SLULWXDOO\�6HQVLWLYH�:RUNV� �'HFHDVHG�$SSOLFDQW��Y
,QGRIXUQ�3W\�/WG ���������YRO���$XVWUDOLDQ�,QWHOOHFWXDO�3URSHUW\�-RXUQDO�S�����
���$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��3URWHFWLQJ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\��6\GQH\��0DUFK�������S����
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SURSULHWDU\�ULJKWV�FRQWDLQHG�LQ�FRS\ULJKW��+HQFH��WKH�ULJKWV�DWWDFK�WR�WKH�SHUIRUPDQFH
RI� WKH� UHOHYDQW�SHUIRUPHU�RQO\�DQG�QRW� WKH�DFWXDO� VRQJ�RU�VWRU\�EHLQJ�SHUIRUPHG���
6XFK�DQ�DPHQGPHQW�ZRXOG�QRW�EH�VXIILFLHQW�WR�SURWHFW�WKH�PDWHULDO�EHLQJ�SHUIRUPHG�

�6HH� DOVR� &KDSWHU� �� IRU� GLVFXVVLRQ� RQ� LQWHUQDWLRQDO� GHYHORSPHQWV� FRQFHUQLQJ� WKH
5RPH�&RQYHQWLRQ� IRU� WKH�3URWHFWLRQ�RI�3HUIRUPHUV��3URGXFHUV�RI�3KRQRJUDPV�DQG
%URDGFDVWLQJ�2UJDQLVDWLRQV��

%RWK�WKH�5RPH�&RQYHQWLRQ�DQG�WKH�:,32�3HUIRUPDQFHV�DQG�3KRQRJUDPV�7UHDW\�RI
���'HFHPEHU������LQFOXGH�SURYLVLRQV�GHDOLQJ�ZLWK�WKH�ULJKWV�RI�SHUIRUPHUV��1RWH�WKDW
WKH�WUHDW\�LV�RSHQ�IRU�VLJQLQJ�XQWLO����'HFHPEHU������DQG�ZLOO�FRPH�LQWR�IRUFH�WKUHH
PRQWKV�DIWHU�WKH�UHTXLUHG�QXPEHU�RI�UDWLILFDWLRQV�RU�DFFHVVLRQV�KDV�EHHQ�UHDFKHG��$W
WKH�WLPH�RI�ZULWLQJ�WKHLU�VXEPLVVLRQ��WKH�$&&�QRWHG�WKDW�WKH�WUHDW\�KDG�EHHQ�VLJQHG�E\
���FRXQWULHV��7KH�$$&�EHOLHYHV�SHRSOH�RWKHU�WKDQ�WKH�SHUIRUPHU�DQG�KLV�RU�KHU�KHLUV
VKRXOG�QRW�EH�HQWLWOHG�WR�EULQJ�DQ�DFWLRQ�IRU�LQIULQJHPHQW�RU�IRU�SHUIRUPDQFH�ULJKW�XQGHU
OHJLVODWLRQ� HQDFWHG� LQ� UHODWLRQ� WR� HLWKHU� WKH� 5RPH� &RQYHQWLRQ� RU� WKH� :,32
3HUIRUPDQFHV�DQG�3KRQRJUDPV�7UHDW\���

7KH�$WWRUQH\�*HQHUDO�KDV�UHOHDVHG�D�GLVFXVVLRQ�SDSHU�FDOOHG�3HUIRUPHUV ,QWHOOHFWXDO
3URSHUW\�5LJKWV��ZKLFK�FRQVLGHUV�ZKHWKHU�$XVWUDOLD�VKRXOG�DFFHGH�WR�WKH�QHZ�:,32
3HUIRUPDQFH�DQG�3KRQRJUDPV�7UHDW\��:337���7KLV�H[WHQGV�SHUIRUPHUV ULJKWV�DV�IRO�
ORZV�

● 7R�FRYHU�PRUDO�ULJKWV�

● 7KH�ULJKW�WR�DXWKRULVH�WKH�UHFRUGLQJ��EURDGFDVWLQJ�DQG�RWKHU�FRPPXQLFDWLRQ�WR
WKH�SXEOLF�RI�WKHLU�SHUIRUPDQFHV�

● 7KH�ULJKWV�WR�DXWKRULVH�UHSURGXFWLRQ��GLVWULEXWLRQ��UHQWDO�DQG�PDNLQJ�DYDLODEOH
RQ�OLQH�WR�WKH�SXEOLF�VRXQG�UHFRUGLQJV�RI�WKHLU�SHUIRUPDQFHV�

● 7KH� ULJKW� WR� VKDUH�ZLWK�SURGXFHUV�RI� VRXQG� UHFRUGLQJV� LQ�D�VLQJOH�HTXLWDEOH
UHPXQHUDWLRQ�SD\DEOH� IRU�EURDGFDVWLQJ�DQG�SOD\LQJ� LQ�SXEOLF�RI� WKHLU� SHUIRU�
PDQFHV�

7KH� :337 RQO\� FRYHUV� SHUIRUPDQFHV� RI� VRXQG� UHFRUGLQJV� DQG� QRW� DXGLR� YLVXDO
UHFRUGLQJV��+RZHYHU��WKH�3HUIRUPHUV�5LJKWV�'LVFXVVLRQ�3DSHU�FDQYDVVHV�WKH�SRVVL�
ELOLW\�WKDW�$XVWUDOLD�JRHV�IXUWKHU�WKDQ�WKH�:337 WR�LQFOXGH�DXGLR�YLVXDOO\�UHFRUGHG�SHU�
IRUPDQFHV�ZKLFK�ZRXOG�HQFRPSDVV�ILOP�DQG�PXOWL�PHGLD�

$OO�WKDW�LV�UHTXLUHG�QRZ�IRU�WKH�PDNHUV�RI�VRXQG�DQG�DXGLR�YLVXDO�UHFRUGLQJV�WR�FOHDU
SHUIRUPHUV ULJKWV�LV�WR�REWDLQ�WKH�SHUIRUPHU V�FRQVHQW�LQ�ZULWLQJ��XVXDOO\�E\�PHDQV�RI
D�VLPSOH�UHOHDVH�IRUP��7KDW�ZULWWHQ�UHOHDVH�LV�DXWKRULW\�WKHUHDIWHU�IRU�DOO�XVHV�RI�WKH
UHFRUGHG�SHUIRUPDQFH�IRU�WKH�IXOO�GXUDWLRQ�RI�WKH�ULJKWV��WKDW�LV�����\HDUV�DIWHU�WKH�SHU�
IRUPDQFH�ZDV�JLYHQ�

�� ,ELG�
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/HD�6KDQQRQ� QRWHV� WKDW�� 7KH� FRQFHUQ� RI� SHUIRUPHUV UHSUHVHQWDWLYHV� VXFK� DV� WKH
0HGLD�DQG�(QWHUWDLQPHQW�$UWV�$OOLDQFH��0($$��LV�WKDW�XQGHU�WKH�FXUUHQW�ODZ�SHUIRUP�
HUV�DUH�QRW�IXUWKHU�UHPXQHUDWHG�LQ�WKH�VDPH�PDQQHU�DV�DUH�FRS\ULJKW�RZQHUV�XQGHU
VWDWXWRU\�OLFHQFH�IHHV��DQG�WKDW�WKH�SHUIRUPHU�LV�QRW�DIIRUGHG�WKH�VDPH�ULJKWV�DV�FRS\�
ULJKW� KROGHUV�� VXFK�DV� UHSURGXFWLRQ�� UHQWDO�� LPSRUWDWLRQ�� WUDQVPLVVLRQ�� DGDSWDWLRQ�RU
DQ\�VHFRQGDU\�RU�DQFLOODU\�ULJKWV���

7KH�3HUIRUPHUV� 5LJKWV� 'LVFXVVLRQ� 3DSHU� QRWHV� WKDW� DFWRUV� FXUUHQWO\� KDYH� YDULRXV
DZDUG�DUUDQJHPHQWV� VXFK�DV� WKH�$FWRUV�7HOHYLVLRQ�$ZDUG�� WKH�$FWRUV�)HDWXUH�)LOP
$ZDUG�� WKH�$XVWUDOLDQ�7HOHYLVLRQ�5HSHDWV� DQG�5HVLGXDOV�$JUHHPHQW� DQG�7HOHYLVLRQ
3URJUDPV� $JUHHPHQW� ZKLFK� SURYLGH� SD\PHQWV� IRU� UHSHDWV� DQG� UHVLGXDOV�� 7KH
3HUIRUPHUV�5LJKWV�'LVFXVVLRQ�3DSHU�DVNV�ZKHWKHU� VXFK� SD\PHQW�PHFKDQLVPV�DUH
DGHTXDWH�FRPSDUHG�ZLWK�WKH�VWDWXWRU\�UR\DOWLHV�SDLG�WR�FRS\ULJKW�KROGHUV�

7KH�:337 DOVR�SURSRVHV�WKDW�SHUIRUPHUV�KDYH�PRUDO�ULJKWV�RYHU�WKHLU�SHUIRUPDQFHV�
,I�WKHVH�W\SHV�RI�ULJKWV�DUH�DGRSWHG��SHUIRUPHUV��LQFOXGLQJ�,QGLJHQRXV�SHUIRUPHUV��ZLOO
EH�DEOH�WR�EHWWHU�SURWHFW�WKHLU�LPDJH�DQG�UHSXWDWLRQ��7KLV�LV�DQ�LPSRUWDQW�ULJKW�LQ�OLJKW
RI� WHFKQRORJLFDO� DGYDQFHV� LQ� PHGLD� ZKLFK� DOORZ� IRU� PDQLSXODWLRQ� RI� LPDJHV� LQ� DQ
XQSUHFHGHQWHG�PDQQHU�

����� 5HVSRQVHV

,Q� UHODWLRQ� WR� WKH� UHSUHVHQWDWLRQ� RI� ,QGLJHQRXV� FXOWXUDO� H[SUHVVLRQ� DQG� WKH� XVHV� WR
ZKLFK�UHFRUGLQJV�RI�,QGLJHQRXV�SHRSOH�RU�,QGLJHQRXV�FXOWXUDO�H[SUHVVLRQ�DUH�SXW��WKH
$&&�EHOLHYHV� LW� LV�DSSURSULDWH� WR�DGGUHVV� WKHVH�FRQFHUQV� LQ�VWDQG�DORQH� OHJLVODWLRQ
ZKLFK�GHDOV�JHQHUDOO\�ZLWK�WKH�SURWHFWLRQ�RI�,QGLJHQRXV�LQWHOOHFWXDO�DQG�FXOWXUDO�PDWH�
ULDO�

%XW�WKH�$&&�GRHV�FRQVLGHU�WKDW�LW�PLJKW�EH�DSSURSULDWH�WR�FODULI\�WKH�GHILQLWLRQ�RI� SHU�
IRUPDQFH �LQ�6HFWLRQ����$����RI�WKH�&RS\ULJKW�$FW�������WKDW�WKH�SHUIRUPDQFH�RI�DQ
,QGLJHQRXV�FHUHPRQ\�LV�D�SHUIRUPDQFH�IRU�WKH�SXUSRVHV�RI�WKH�SURYLVLRQ�

$&&� DOVR� VXSSRUWV� DPHQGPHQWV� WR� WKH� FXUUHQW� SHUIRUPHUV SURYLVLRQV� WR� XSJUDGH
WKHP�IURP�EHLQJ�PHUHO\�D�ULJKW�WR�FRQVHQW�WR�D�UHFRUGLQJ�DQG�WKH�ULJKW�WR�FRQVHQW�WR
WKH�LQFRUSRUDWLRQ�RI�D�VRXQG�UHFRUGLQJ�RQWR�D�ILOP��WR�D�IXOO�SHUIRUPHU V�FRS\ULJKW��7KLV
ZRXOG� EHQHILW� DOO� SHUIRUPHUV�� LQFOXGLQJ� SHUIRUPHUV� RI� ,QGLJHQRXV� FXOWXUDO�PDWHULDOV�
ZKLFK�IDOO�ZLWKLQ�WKH�VFRSH�RI�WKH�SURYLVLRQV�

7KH�$&&�GRHV�QRW�EHOLHYH�WKH�SHUIRUPHUV ULJKWV�SURYLVLRQV�LQ�WKH�&RS\ULJKW�$FW DUH
WKH�DSSURSULDWH�PHDQV�WR�DGGUHVV�WKH�FRQFHUQV�RI�,QGLJHQRXV�FRPPXQLWLHV�LQVRIDU�DV
UHSURGXFWLRQV�RI�FXOWXUDO�DFWLYLWLHV�VXFK�DV�FHUHPRQLHV��GDQFHV�DQG�VRQJV�DUH�FRQ�
FHUQHG��7KH�$&&�EHOLHYHV�WKH�ULJKW�RI� ,QGLJHQRXV�FRPPXQLWLHV� WR�FRQWURO� UHSURGXF�
WLRQV�RI�FXOWXUDO�DFWLYLW\�VKRXOG�EH�GHDOW�ZLWK�LQ�VWDQG�DORQH�OHJLVODWLRQ�

�� 5DHQD�/HD�6KDQQRQ�� 2I�0LFH�DQG�0XOHV���$Q�8SGDWH�RQ�&XUUHQW�/HJDO�,VVXHV�LQ�WKH�)LOP�,QGXVWU\ �
$XVWUDOLDQ�6FUHHQ�'LUHFWRUV�$VVRFLDWLRQ�1HZVOHWWHU��0DUFK������
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7KH�5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV�6HFWLRQ�RI�WKH�&LW\�RI�:DQQHURR�VXEPLWWHG�WKDW
OHJLVODWLRQ�FRYHULQJ�SHUIRUPHUV ULJKWV�VKRXOG�EH�DPHQGHG� WR�JLYH� ,QGLJHQRXV�FRP�
PXQLWLHV�WKH�ULJKW�WR�FRQWURO�DQ\�VXEVHTXHQW�UHSURGXFWLRQ�RI�FXOWXUDO�DFWLYLWLHV�VXFK�DV
FHUHPRQLHV��GDQFHV�DQG�VRQJV�� &RQWURO �PXVW�EH�GHILQHG�IURP�DQ�,QGLJHQRXV�SRLQW
RI� YLHZ�� FRQWURO� WR� LQFOXGH� DXWKRULVDWLRQ� RI� D� SDUWLFXODU� ,QGLJHQRXV� FRPPXQLW\�� WKH
OHDUQLQJ�DQG�VKDULQJ�RI� WKHLU� FXOWXUDO� DFWLYLWLHV�ZLWK�QRQ�,QGLJHQRXV�SHRSOH� IRU�QRQ�
FRPPHUFLDO�RU�SURILW�SXUSRVHV���

��� ,V�DPHQGLQJ�WKH�&RS\ULJKW�$FW�DSSURSULDWH"
9DULRXV� OHJDO� FRPPHQWDWRUV� KDYH� DUJXHG� WKDW� WR� DPHQG� WKH� &RS\ULJKW� $FW WR� SURYLGH
,QGLJHQRXV�FRPPXQDO�ULJKWV� WR�FXOWXUDO�KHULWDJH�PDWHULDO�ZRXOG�EH�WRR�FRPSOH[�DQG�WKDW� LQ
HQDFWLQJ�DQ\�DPHQGPHQWV��$XVWUDOLD�ZRXOG�QHHG� WR� UHFRJQLVH� LWV� REOLJDWLRQV�RI� UHFLSURFLW\
XQGHU�WKH�%HUQH�&RQYHQWLRQ��� 7KH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO�HFKRHG�WKLV�VHQWLPHQW�LW�LWV
VXEPLVVLRQ��7KH�$&&�QRWHG�WKDW�DPHQGPHQWV�WR�WKH�&RS\ULJKW�$FW PD\�OHDG�WR�DQ�REOLJDWLRQ
XQGHU� WKH� %HUQH� &RQYHQWLRQ� WR� H[WHQG� QDWLRQDO� WUHDWPHQW� WR� SHUVRQV� RI� RWKHU� FRXQWULHV�
:KHWKHU�WKLV�LV�VR�RU�QRW��DQG�WKH�UDPLILFDWLRQV�DQG�GHVLUDELOLW\�RI�VXFK�UDPLILFDWLRQV��UHTXLUHV
IXUWKHU�FRQVLGHUDWLRQ�

%XW� ZKDW� LV� WKH� SUREOHP� ZLWK� $XVWUDOLD� KDYLQJ� WR� H[WHQG� WUHDWPHQW� IRU� RWKHU� ,QGLJHQRXV
JURXSV"�7KH�&RS\ULJKW�$FW FXUUHQWO\� H[WHQGV� WR� DXWKRUV� DQG� FUHDWRUV� RI� RWKHU� QDWLRQV��$V
QRWHG�DW� WKH�-XPEXQQD�&RQIHUHQFH�E\� ,QGLJHQRXV�&DQDGLDQ�DQG�86�GHOHJDWHV�� WKHUH� LV�D
ODUJH�DPRXQW�RI�IDNH�,QGLDQ�DQG�&DQDGLDQ�$ERULJLQDO�PDWHULDO�RQ�VDOH�LQ�$XVWUDOLD��,Q�OLJKW�RI
WKH�81(6&2�:,32�PRYHV�WR�HIIHFW�DQ�LQWHUQDWLRQDO�LQVWUXPHQW�SURWHFWLQJ�IRONORUH��WKLV�ZRXOG
EH�FRQVLVWHQW�ZLWK�RIIHULQJ�SURWHFWLRQ�EH\RQG�QDWLRQDO�ERXQGDULHV��

7KH�$&&�FRQVLGHUV�WKDW�WR�IUDPH�DPHQGPHQWV�WR�WKH�&RS\ULJKW�$FW WR�WDNH�QDWLRQDO�WUHDWPHQW
LQWR�FRQVLGHUDWLRQ�PD\�PHDQ�WKDW�SURWHFWLRQ�XQGHU�WKH�$FW�LV�GUDIWHG�LQ�D�ZD\�ZKLFK�GRHV�QRW
DGHTXDWHO\�DGGUHVV�FRQFHUQV�RI�$XVWUDOLD V�,QGLJHQRXV�FRPPXQLWLHV���

7KH�$&&�LV�QRW�FRQYLQFHG�WKDW�JUDQWLQJ�ULJKWV�WR�,QGLJHQRXV�FRPPXQLWLHV�XQGHU�WKH�&RS\ULJKW
$FW LV�WKH�EHVW�ZD\�RI�DGGUHVVLQJ�FRQFHUQV�RI�,QGLJHQRXV�FRPPXQLWLHV�UHJDUGLQJ�,QGLJHQRXV
LQWHOOHFWXDO�DQG�FXOWXUDO�PDWHULDO��RU�IRU�FROOHFWLQJ�IHHV�IRU�WKH�XVH�RI�,QGLJHQRXV�ZRUNV�

$FFRUGLQJ� WR� WKH�$&&�� DQRWKHU� FRQVLGHUDWLRQ� LV� WKDW� DQ\� DPHQGPHQW� WR� WKH�&RS\ULJKW�$FW
ZKLFK� JLYHV� FRPPXQLWLHV� ULJKWV� LQ� UHVSHFW� RI� ,QGLJHQRXV� LQWHOOHFWXDO� DQG� FXOWXUDO�PDWHULDO�
ZRXOG�QHHG�WR�RSHUDWH�LQ�DGGLWLRQ�WR�WKH�ULJKWV�RI�DQ\�FRS\ULJKW�RZQHU��7KLV�LV�EHFDXVH�RI�WKH
REOLJDWLRQV�XQGHU�WKH�%HUQH�&RQYHQWLRQ��:KHWKHU�VXFK�ULJKWV�PD\�VXSSODQW�WKRVH�ZKLFK�JHQ�
HUDOO\�YHVW� LQ� WKH�FUHDWRU�RU�SHUIRUPHU��PDNHV� LW�PRUH�FRPSOH[� WR�GUDIW�DPHQGPHQWV� WR� WKH
&RS\ULJKW�$FW���2Q�WKH�RWKHU�KDQG��HQDFWLQJ�VSHFLILF�OHJLVODWLRQ�LV�OHVV�GLIILFXOW�DQG�WKH�LQWHU�
SOD\�EHWZHHQ�DQ\�FRS\ULJKW�RU�RWKHU�H[LVWLQJ�OHJLVODWLYH�ULJKWV�ZLOO�EH�VXEMHFW�WR�SXEOLF�ODZ�SULQ�
FLSOHV���

�� &LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
��� 6HH�$WWRUQH\�*HQHUDO V�'HSDUWPHQW��6XEPLVVLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV ,QTXLU\�LQWR�&XOWXUH�DQG�+HULWDJH��S����
�� ,DQ�0F'RQDOG��$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
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&KDSWHU�1LQH���5HFRPPHQGDWLRQV

��� 7KH� HQDFWPHQW� RI� D� VSHFLILF� $FW� ZKLFK� SURYLGHV� SURWHFWLRQ� IRU� DOO� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\� LV�SUHIHUUHG�RYHU�DPHQGPHQWV�WR� WKH�&RS\ULJKW
$FW��7KH�VSHFLILF�$FW�VKRXOG�UHFRJQLVH�,QGLJHQRXV�FXOWXUDO�RZQHUVKLS�LQ�,QGLJHQRXV
YLVXDO� DUWV�� FUDIW�� OLWHUDU\��PXVLF�� GUDPDWLF�ZRUNV�DQG� ,QGLJHQRXV� NQRZOHGJH�DQG
SURYLGH�ULJKWV�LQ�WKDW�PDWHULDO�ZKLFK�DOORZ�,QGLJHQRXV�SHRSOH�WKH�ULJKWV�RI�SULRU�FRQ�
VHQW�DQG�WR�QHJRWLDWH�ULJKWV�IRU�VXLWDEOH�XVH�

:KLOH�D�VSHFLILF�$FW�LV�IDYRXUHG��LI�WKLV�RSWLRQ�LV�QRW�SXUVXHG��DPHQGPHQWV�WR�WKH
&RS\ULJKW� $FW LQFOXGLQJ� DPHQGPHQWV� IRU� WKH� SURSRVHG� PRUDO� ULJKWV� SURYLVLRQV
VKRXOG�EH�JLYHQ�IXUWKHU�FRQVLGHUDWLRQ�

��� 0RUDO�ULJKWV�IRU�,QGLJHQRXV�FXVWRGLDQV

)XUWKHU� FRQVLGHUDWLRQ� VKRXOG� EH� JLYHQ� WR� DPHQGLQJ� WKH� &RS\ULJKW� $FW� ���� WR
LQFOXGH�PRUDO�ULJKWV� IRU� ,QGLJHQRXV�FXVWRGLDQV�ZKLFK�SURYLGH�WKH�,QGLJHQRXV�FXO�
WXUDO�JURXS�ZKRVH�WUDGLWLRQ�LV�GUDZQ�XSRQ�WR�FUHDWH�D�FRS\ULJKW�ZRUN�ZLWK�ULJKWV�RI
DWWULEXWLRQ��IDOVH�DWWULEXWLRQ�DQG�FXOWXUDO�LQWHJULW\�

&RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�LQWURGXFLQJ�D�QHZ�W\SH�RI�ZRUN�� DQ�,QGLJHQRXV
FXOWXUDO�ZRUN �GHILQHG�DV� D�ZRUN�RI�FXOWXUDO�VLJQLILFDQFH�WR�$ERULJLQDO�DQG�7RUUHV
6WUDLW� ,VODQGHU�SHRSOH ��:KHUH�RZQHUVKLS�RI�DQ� ,QGLJHQRXV�FXOWXUDO�ZRUN� LV�FRP�
PXQDO�UDWKHU�WKDQ�LQGLYLGXDO��WKHQ�WKH� ,QGLJHQRXV�RZQHUV �VKRXOG�EH�JLYHQ�D�ULJKW
RI�DWWULEXWLRQ��D�ULJKW�RI�IDOVH�DWWULEXWLRQ�DQG�WKH�ULJKW�RI�FXOWXUDO�LQWHJULW\��+RZHYHU�
WKLV�PLJKW�RQO\�DPRXQW� WR� ,QGLJHQRXV�FXOWXUDO�ZRUNV� WKDW�DUH�ZLWKLQ� WKH�FRS\ULJKW
SHULRG�DQG�ZLOO�QRW�UHIHU�WR�,QGLJHQRXV�PDWHULDO�FXUUHQWO\�FRQVLGHUHG�LQ�WKH�SXEOLF
GRPDLQ��

,Q�WKH�DEVHQFH�RI�OHJLVODWLRQ��,QGLJHQRXV�PRUDO�ULJKWV�FODXVHV�VKRXOG�EH�LQFOXGHG
LQ�DQ\�FRQWUDFWV�IRU�WKH�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��

���� &ROOHFWLQJ�IHHV�IRU�XVH�RI�,QGLJHQRXV�FXOWXUDO�ZRUNV

&RPSXOVRU\�OLFHQVLQJ�V\VWHPV�VXFK�DV�WKDW�ZKLFK�VHWV�XS�&$/ DUH�QRW�DSSURSULDWH
IRU�,QGLJHQRXV�FXOWXUDO�ZRUNV��$Q\�,QGLJHQRXV�FROOHFWLQJ�VRFLHW\�VKRXOG�EH�YROXQ�
WDU\�RU�VHW�XS�XQGHU�VSHFLILF� OHJLVODWLRQ��7KH�DXWKRULVDWLRQ�RI�PDWHULDOV�VKRXOG�EH
EDVHG�RQ� WKH�SUHPLVH�RI�SULRU�FRQVHQW�DQG�ULJKWV�VKRXOG�EH�JLYHQ� WR� WKH�VRFLHW\
XQGHU�OLFHQFH�UDWKHU�WKDQ�DV�DQ�DVVLJQPHQW�RI�ULJKWV�

���� 3HUIRUPHUV ULJKWV�DPHQGPHQWV

$ IXOO�SHUIRUPHU V�FRS\ULJKW�VKRXOG�EH�JHQHUDOO\�VXSSRUWHG�IRU�DOO�SHUIRUPHUV��$ JHQ�
HUDO�SHUIRUPHU V�FRS\ULJKW�ZLOO�SURWHFW�,QGLJHQRXV�SHUIRUPLQJ�ZRUNV�VXFK�DV�FHUH�
PRQ\�DQG�GDQFH��,QGLJHQRXV�SHRSOH�QHHG�WR�EH�LQFOXGHG�LQ�GLVFXVVLRQV�UHJDUGLQJ
WKH�DGRSWLRQ�RI�D�IXOO�SHUIRUPHU V�FRS\ULJKW�

)XUWKHU�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�H[WHQGLQJ�WKH�GHILQLWLRQ�RI� SHUIRUPHUV �WR
LQFOXGH�SHUIRUPHUV�RI�,QGLJHQRXV�VRQJV��GDQFH�DQG�VWRU\�



���

7KH�'LVFXVVLRQ� 3DSHU� DVNHG�ZKHWKHU� WKH�'HVLJQV�$FW� ����� �&WK� VKRXOG� EH� DPHQGHG� WR
LQFOXGH�SURYLVLRQV�ZKLFK�DOORZ�,QGLJHQRXV�FXOWXUDO�GHVLJQV�RU�VW\OHV�WR�EH�UHJLVWHUHG�LQ�UHFRJ�
QLWLRQ�RI�WKHLU�FRPPXQDO�RZQHUVKLS��)RU�H[DPSOH��UHJLVWUDWLRQ�RI�UDUUN�RU�FURVV�KDWFKLQJ�VW\OHV
FRXOG�EH�UHJLVWHUHG�ZLWK�D�SDUWLFXODU�FRPPXQLW\�RU�RUJDQLVDWLRQ�VHHNLQJ�WR�XVH�VXFK�VW\OHV�IRU
LQGXVWULDO� DSSOLFDWLRQ�� $ IXUWKHU� LVVXH� UDLVHG� ZDV� ZKHWKHU� WKH� SHULRG� RI� SURWHFWLRQ� IRU
,QGLJHQRXV�GHVLJQV�VKRXOG�EH�LQ�SHUSHWXLW\�

9HU\�IHZ�VXEPLVVLRQV�UHVSRQGHG�WR�TXHVWLRQV�RQ�DPHQGLQJ�WKH�'HVLJQV�$FW� :KLOH�PRVW�RI
WKHVH�VXEPLVVLRQV�VXSSRUWHG�FKDQJHV�WR�WKH�$FW�WR�DOORZ�UHJLVWUDWLRQ�RI�FRPPXQDO�ULJKWV�WR
,QGLJHQRXV�FXOWXUDO�GHVLJQV�LQ�SHUSHWXLW\��YHU\�IHZ�ZHQW�LQWR�GHWDLO��)URP�WKRVH�VXEPLVVLRQV
ZKLFK� GLG� HODERUDWH� RQ� WKH� HIIHFW� RI� DOORZLQJ� GHVLJQ� UHJLVWUDWLRQ� IRU� ,QGLJHQRXV� WUDGLWLRQDO
GHVLJQV�LQ�SHUSHWXLW\��WKH�IROORZLQJ�LV�QRWHG�

����6KRXOG�,QGLJHQRXV�VW\OHV�EH�UHJLVWUDEOH"
7KH�$XVWUDOLDQ� ,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ� �$,32�� LV� UHVSRQVLEOH� IRU�DGPLQLVWHULQJ� WKH
'HVLJQV�$FW� $,32�DSSHDUHG�QRW�WR�EH�LQ�IDYRXU�RI�DOORZLQJ�,QGLJHQRXV�VW\OHV�WR�EH�UHJLVWUD�
EOH��$,32�VWDWHG��

)URP�WKH�GLVFXVVLRQV�LQ�SDUDJUDSK������RI�WKH�'LVFXVVLRQ�3DSHU��LW�DSSHDUV�WKDW�ZKDW
\RX�EHOLHYH�FRXOG�EH�FRQVLGHUHG�IRU�SURWHFWLRQ�DUH�,QGLJHQRXV� VW\OHV UDWKHU�WKDQ�ZKDW
ZRXOG�QRUPDOO\�EH�FRQVLGHUHG�D�UHJLVWUDEOH�GHVLJQ��,I�VW\OHV�ZHUH�WR�EH�UHJLVWHUHG��WKH
$FW�ZRXOG�QRW�RQO\�QHHG�WR�EH�DPHQGHG�WR�DOORZ�IRU�FRPPXQDO�RZQHUVKLS�DQG�ULJKWV�LQ
SHUSHWXLW\��EXW�WR�SURYLGH�IRU�UHJLVWUDWLRQ�RI�D� VW\OH ��7KH�TXHVWLRQ�RI�ZKHWKHU�,QGLJHQRXV
GHVLJQV�ZRXOG�PHHW�WKH�UHTXLUHPHQW�RI�EHLQJ� QHZ XQGHU�VHFWLRQ����RI�WKH�$FW ZRXOG
DOVR�EH�DQ�LVVXH��

7KH�'HVLJQV�$FW�SURWHFWV�QHZ�GHVLJQV�WKDW�DUH�IHDWXUHV�RI�VKDSH�RU�FRQILJXUDWLRQV��SDWWHUQV
RU�RUQDPHQWDWLRQ�DSSOLHG�WR�FRPPHUFLDO�DUWLFOHV���7KH�SURWHFWLRQ�RI�VW\OHV�RI�DUW�VXFK�DV�UDUUN
HWF�PD\�WKHUHIRUH�EH�EHWWHU�SODFHG�ZLWKLQ�VSHFLILF�OHJLVODWLRQ��

� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

&+$37(5�7(1

$PHQGPHQWV�WR�WKH
'HVLJQV�$FW



2XU�&XOWXUH���2XU�)XWXUH

���

���� ,VVXHV�UHODWLQJ�WR�UHJLVWUDWLRQ�RI�,QGLJHQRXV�'HVLJQV
7KH� 13:6� �16:�� VXSSRUWHG� FKDQJHV� WR� WKH�'HVLJQV�$FW WR� DOORZ� UHJLVWUDWLRQ� RI
,QGLJHQRXV�'HVLJQV�EXW�UDLVHG�WKH�IROORZLQJ�FRQFHUQV�

● 7KH� QRWLRQ� RI� VHSDUDWLQJ� DQG� UHJLVWHULQJ� ,QGLJHQRXV� FXOWXUDO� GHVLJQV�ZRXOG
UHTXLUH�FHUWDLQW\�RYHU�DXWKHQWLFLW\�RI�WKH�GHVLJQV��7KH�TXHVWLRQ�LV��ZKR�FHUWL�
ILHV�WKH�DXWKHQWLFLW\�RI�WKH�GHVLJQV"

● :KDW�SURWHFWLRQ�LV�DIIRUGHG�WR�FXOWXUDO�GHVLJQV�WKDW�DUH�QRW�UHJLVWHUHG"

● 6KRXOG� FXOWXUDO� GHVLJQV�EH� UHJLVWHUHG� LQ�SHUSHWXLW\"�7KH�TXHVWLRQ�RYHU� FHU�
WDLQW\�RI�DXWKHQWLFLW\�RI�WKH�GHVLJQ�DJDLQ�EHFRPHV�UHOHYDQW�

● 7KH�FRQFHSW�RI�UHJLVWUDWLRQ�LQ�SHUSHWXLW\��DOWKRXJK�FRQVLVWHQW�ZLWK�FXOWXUDO�SULQ�
FLSOHV��ZLOO�EH�PRUH�HIIHFWLYHO\�DFKLHYHG�WKURXJK�D�JHQHUDO�DPHQGPHQW�WR�WKH
$FW�ZKLFK�XQLYHUVDOO\�UHJLVWHUV�DOO�DXWKHQWLF�FXOWXUDO�GHVLJQV�UDWKHU�WKDQ�RQ�DQ
DSSOLFDWLRQ�EDVLV��

���� 7KH�DSSURSULDWHQHVV�RI�GHVLJQV�ODZ�WR�IRU�,QGLJHQRXV�QHHGV
$,32 V�UHVSRQVH�DOVR�QRWHG�WKDW� $XVWUDOLDQ�LQWHOOHFWXDO�SURSHUW\�SROLFLHV�SURYLGH�WKH�FUHDWRUV
RI�LQWHOOHFWXDO�SURSHUW\��RU�WKHLU�HPSOR\HUV��DVVLJQHHV��KHLUV�RU�VXFFHVVRUV�LQ�WLWOH��DQ�RSSRU�
WXQLW\�WR�JDLQ��IRU�D�OLPLWHG�WLPH��DQ�H[FOXVLYH�ULJKW�WR�H[SORLW�WKH�LQYHQWLRQ��RU�GHVLJQ���7KHVH
ULJKWV�VHFXUH�WR�WKH�FUHDWRUV�D�UHWXUQ�RQ�WKHLU�LQYHVWPHQW�LQ�JHQXLQH�FUHDWLYH�DFWLYLW\��DQG�WKLV
UHWXUQ�SURYLGHV�DQ�LQFHQWLYH�IRU�IXUWKHU�FUHDWLYLW\��7R�SURYLGH�SHUSHWXDO�ULJKWV�ZRXOG�EH�LQFRQ�
VLVWHQW�ZLWK�WKH�SXUSRVH�RI�'HVLJQV��RU�3DWHQWV��$FWV ���

$,32�IXUWKHU�FRPPHQWHG�

,Q�DGGLWLRQ��DV�D�PHPEHU�RI�WKH�3DULV�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�,QGXVWULDO�3URSHUW\�
$XVWUDOLD�LV�UHTXLUHG�WR�SURYLGH�WR�RWKHU�PHPEHUV�RI�WKDW�FRQYHQWLRQ��WKH�VDPH�SURWHFWLRQ
DV� ZH� SURYLGH� $XVWUDOLDQV�� 7KDW� LV�� ZH� FDQQRW� GLVFULPLQDWH� LQ� IDYRXU� RI� $XVWUDOLDQV�
&RQVHTXHQWO\��DQ\�ULJKWV�JLYHQ�WR�,QGLJHQRXV�SHRSOH�ZRXOG�DOVR�QHHG�WR�EH�JLYHQ�WR�DSSOL�
FDQWV�IURP�DQ\�RWKHU�FRXQWU\�ZKLFK�LV�D�PHPEHU�RI�WKH�3DULV�&RQYHQWLRQ��

7R�DPHQG�WKH�'HVLJQV�$FW�WR�DOORZ�IRU�,QGLJHQRXV�JURXSV�WR�UHJLVWHU�WKHLU�GHVLJQV�LQ�SHUSH�
WXLW\�E\�PDNLQJ�FKDQJHV�WR�DOORZ�,QGLJHQRXV�GHVLJQV�WR�PHHW�WKH� QHZ �UHTXLUHPHQW�DQG�WR
EH�SURWHFWHG�LQ�SHUSHWXLW\��ZRXOG�QRW�DGGUHVV�WKH�YDOLG�LVVXHV�UDLVHG�E\�13:6�DV�WR
DXWKHQWLFLW\�RI�GHVLJQV��)XUWKHU��WKH�$,32�ZRXOG�QRW�EH�WKH�PRVW�DSSURSULDWH�ERG\�WR�FRQVLG�
HU�WKLV�LVVXH�

'HVLJQV� ODZ�� OLNH� FRS\ULJKW� ODZ�� FDWHUV� IRU� HFRQRPLF� DQG� LQGLYLGXDO� ULJKWV�� 7R� DPHQG� WKH
'HVLJQV�$FW WR�JLYH�,QGLJHQRXV�SHRSOH�ULJKWV�RI�FRQWURO�DQG�RZQHUVKLS�RYHU�WKHLU�SUH�H[LVWLQJ
GHVLJQV�DQG�WKHPHV�PLJKW�QRW�EH�DV�HIIHFWLYH�DV�GHYHORSLQJ�QHZ�OHJLVODWLRQ��7KLV�LV�FRQVLV�
WHQW�ZLWK�WKH�YLHZ�RI�WKH�$/5& V�'HVLJQV��5HSRUW�1R�����WUDGLWLRQDO�,QGLJHQRXV�GHVLJQV�DQG

��*DYLQ�$QGUHZV��13:6��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
��$,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
��,ELG�



2XU�&XOWXUH���2XU�)XWXUH�

&KDSWHU�7HQ���5HFRPPHQGDWLRQV

���� (QDFWPHQW�RI�D�VSHFLILF�$FW�ZKLFK�SURYLGHV�SURWHFWLRQ� IRU�DOO� ,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�LV�SUHIHUUHG�RYHU�DPHQGPHQWV�WR�WKH�'HVLJQV�$FW WR�SUR�
WHFW�SUH�H[LVWLQJ�DQG�,QGLJHQRXV�VW\OHV�RU�GHVLJQV�LQ�SHUSHWXLW\�

���� +RZHYHU��WR�WKH�H[WHQW�WKDW�WKH�'HVLJQV�$FW FDQ�SURYLGH�SURWHFWLRQ�IRU�,QGLJHQRXV
FRPPXQLWLHV� ZKR� GR� ZLVK� WR� FRPPHUFLDOO\� H[SORLW� WKHLU� GHVLJQV� �LI� DSSURSULDWH
XQGHU� ,QGLJHQRXV� FXVWRPDU\� ODZV��� WKHQ� WKH� 'HVLJQV� $FW DQG� LWV� UHJLVWUDWLRQ
SURFHVV�VKRXOG�DOORZ�IRU�UHJLVWUDWLRQ�RI�JURXS�LQWHUHVWV�VR�WKDW�,QGLJHQRXV�FRPPX�
QDO�RZQHUVKLS�RI� FXOWXUDO�GHVLJQV� LV� UHFRJQLVHG��7KLV�PLJKW�EH�GRQH�E\�DOORZLQJ
WUXVWV�DQG�RWKHU�JURXS�HQWLWLHV�WR�EH�UHJLVWHUHG�DV�WKH�SURSULHWRUV�RI�D�UHJLVWHUHG
GHVLJQ����

���� 5LJKWV�JUDQWHG�XQGHU�WKH�'HVLJQV�$FW VKRXOG�QRW�LQWHUIHUH�ZLWK�WKH�WUDGLWLRQDO�DQG
FXVWRPDU\�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

���� $,32� VKRXOG� HVWDEOLVK� DQ� ,QGLJHQRXV� 8QLW� ZKLFK� VKRXOG�� DPRQJ� RWKHU� WKLQJV�
LPSOHPHQW�$,32 V� DFFHVV� DQG� HTXLW\� SURJUDP� E\� HQFRXUDJLQJ� ,QGLJHQRXV� EXVL�
QHVV��FRPSDQLHV�DQG�DUWV�FHQWUHV� WR�FRQVLGHU� WKLV�PHDQV�RI�SURWHFWLRQ� IRU�FRP�
PHUFLDOO\�DSSOLHG�GHVLJQV�RQO\�DQG�SURYLGH�DGYLFH�WR�,QGLJHQRXV�SHRSOH�FRQFHUQ�
LQJ�WKH�OLPLWDWLRQV�RI�VXFK�SURWHFWLRQ�

���� (YHQ�LQ�WKH�DEVHQFH�RI�OHJLVODWLRQ�RQ�WKH�VXEMHFW��$,32�VKRXOG�DGRSW�SURFHGXUHV
IRU� FRQVLGHULQJ� DSSOLFDWLRQV� IRU� WKH� UHJLVWUDWLRQ� RI� GHVLJQV� ZKLFK� FRQWDLQ� RU� DUH
EDVHG� RQ� ,QGLJHQRXV� GHVLJQV� RU� WKHPHV�� 6XFK� SURFHGXUHV� VKRXOG� HQVXUH� WKDW
LQIRUPHG�FRQVHQW�RI� WKH� UHOHYDQW� ,QGLJHQRXV�FXVWRGLDO�JURXS� LV�REWDLQHG�SULRU� WR
DXWKRULVLQJ�UHJLVWUDWLRQ�

���

WKH�VSHFLDO�LVVXHV�UHODWLQJ�WR�WKHP� FDQQRW�EH�DGHTXDWHO\�DGGUHVVHG�WKURXJK�JHQHUDO�GHVLJQV
ODZ� DQG� WKDW� WKH\� VKRXOG� QRW� EH� FRQVLGHUHG� LQ� LVRODWLRQ� IURP� RWKHU� LVVXHV� DULVLQJ� RXW� RI
$ERULJLQDO�DUW��FXOWXUH�DQG�KHULWDJH ��

(QDFWPHQW�RI�VSHFLILF�OHJLVODWLRQ�ZKLFK�SURYLGHV�RZQHUVKLS�DQG�FRQWURO�ULJKWV�WR�,QGLJHQRXV
GHVLJQV� LV� SUHIHUDEOH�� 7KHQ�� DSSOLFDQWV� IRU� GHVLJQV� LQFRUSRUDWLQJ� ,QGLJHQRXV� GHVLJQV� DQG
PDWHULDO�ZRXOG�KDYH�WR�WDNH�WKH�SURYLVLRQV�RI�DQ\�QHZ�OHJLVODWLRQ�LQWR�DFFRXQW�DQG�QHJRWLDWH
ULJKWV�ZLWK�,QGLJHQRXV�FXVWRGLDQV�

+RZHYHU��WKHUH�LV�VFRSH�IRU�WKH�'HVLJQV�$FW�WR�DOORZ�IRU�JURXSV�WR�UHJLVWHU�DSSURSULDWH�FRP�
PXQDOO\�RZQHG�GHVLJQV�ZKLFK�DUH�FRPPHUFLDOO\�DSSOLHG�DQG�H[SORLWHG�DV�LQGXVWULDO�GHVLJQV
ZLWK�WKH�LQIRUPHG�FRQVHQW�RI�,QGLJHQRXV�FXVWRGLDQV��%XW�LW�ZRXOG�KDYH�WR�EH�PDGH�NQRZQ�WR
,QGLJHQRXV� DSSOLFDQWV�� WKDW� RQFH� GHVLJQ� SURWHFWLRQ� H[SLUHV� WKH� UHJLVWHUHG� GHVLJQV� DUH
UHOHDVHG�LQWR�WKH�SXEOLF�GRPDLQ��7KLV�PD\�QRW�EH�DSSURSULDWH�IRU�GHVLJQV�WKDW�DUH�VDFUHG�DQG
UHSURGXFLQJ�WKHP�ZRXOG�FDXVH�RIIHQFH�WR�,QGLJHQRXV�SHRSOH��

��$/5&��'HVLJQV��5HSRUW�1R���� �������&RPPRQZHDOWK�RI�$XVWUDOLD��S����
��$/5&��'HVLJQV��'LVFXVVLRQ�3DSHU�1R���� �������&RPPRQZHDOWK�RI�$XVWUDOLD��S����



���

,Q�OLJKW�RI�WKH�SUREOHPV�UHODWLQJ�WR�WKH�DSSURSULDWLRQ�RI�,QGLJHQRXV�ELRGLYHUVLW\�NQRZOHGJH�DQG
UHVRXUFHV��WKH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW�D�VROXWLRQ�PLJKW�EH�WR�DPHQG�FXUUHQW�SDWHQWV
ODZV� DQG� SURFHGXUHV� WR� JLYH� ,QGLJHQRXV� SHRSOH� ULJKWV� RI� UHFRJQLWLRQ� RU� FRPSHQVDWLRQ� LQ
UHVSHFW�RI�WKH�XVH�RI�,QGLJHQRXV�NQRZOHGJH�IURP�ZKLFK��IRU�H[DPSOH��PDQ\�DJULFXOWXUDO�DQG
SKDUPDFHXWLFDO�SURGXFWV�DUH�GHYHORSHG��

7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� WKH� 6SHFLDO� 5DSSRUWHXU� RQ� 'LVFULPLQDWLRQ� $JDLQVW
,QGLJHQRXV�3HRSOHV�QRWHV�WKDW�$UWLFOH����DSSHDUV�WR�SHUPLW�PHPEHU�VWDWHV��LI�WKH\�VR�ZLVK��WR
H[FOXGH� WKH� WUDGLWLRQDO� HFRORJLFDO� DQG� PHGLFLQDO� NQRZOHGJH� RI� ,QGLJHQRXV� SHRSOHV� IURP
SDWHQWDELOLW\���

9DULRXV�GHFODUDWLRQV�PDGH�E\�ZRUOG� ,QGLJHQRXV�SHRSOHV�VXFK�DV� WKH�0DWDDWXD�'HFODUDWLRQ
DQG�WKH )LQDO�6WDWHPHQW�IURP�WKH�81'3 &RQVXOWDWLRQ�RQ�,QGLJHQRXV�3HRSOHV .QRZOHGJH�DQG
,QWHOOHFWXDO� 3URSHUW\� 5LJKWV FDOO� IRU� D� PRUDWRULXP� RQ� DQ\� IXUWKHU� FRPPHUFLDOLVDWLRQ� RI
,QGLJHQRXV�PHGLFLQDO�SODQWV�DQG�KXPDQ�JHQHWLF�PDWHULDOV�XQWLO�,QGLJHQRXV�FRPPXQLWLHV�KDYH
GHYHORSHG�DSSURSULDWH�SURWHFWLRQ�PHFKDQLVPV���

:KLOH�WKH�7UDGH�5HODWHG�$VSHFWV�RI�,QWHOOHFWXDO�3URSHUW\�$JUHHPHQW � WKH�75,3V�DJUHHPHQW �
GRHV�QRW�FUHDWH�QHZ�REOLJDWLRQV�RU�UHVWULFWLRQV�IRU�PHPEHU�VWDWHV�RQ�WKH�SDWHQWDELOLW\�RI�JHQHW�
LF�PDWHULDO�� LW�GRHV�DOORZ�FRXQWULHV�WR�H[FOXGH�SDWHQWDELOLW\�RQ�FHUWDLQ�LWHPV�LQ�SDUWLFXODU�FLU�
FXPVWDQFHV��LQFOXGLQJ�

● :KHUH�QHFHVVDU\��WR�SURWHFW�SXEOLF�RUGHU�RU�PRUDOLW\��$UWLFOH��������

● 3ODQWV�DQG�DQLPDOV�RWKHU�WKDQ�PLFUR�RUJDQLVPV��DQG�HVVHQWLDOO\�ELRORJLFDO�SURFHVVHV

&+$37(5�(/(9(1

$PHQGPHQWV�WR�WKH�3DWHQWV�$FW
DQG�WKH�3ODQW�%UHHGHUV�$FW

��0UV�(ULFD�,UHQH�'DHV��6SHFLDO�5DSSRUWHXU��3URWHFWLRQ�RI�WKH�+HULWDJH�RI�,QGLJHQRXV�3HRSOH��6XSSOHPHQWDU\
UHSRUW�VXEPLWWHG�SXUVXDQW�WR�6XE�&RPPLVVLRQ�UHVROXWLRQ���������DQG�&RPPLVVLRQ�RQ�+XPDQ�5LJKWV�UHVROXWLRQ
���������(�&1�6XE���������������-XQH�������S����
� 6HH�&KDSWHU���



2XU�&XOWXUH���2XU�)XWXUH�

���

IRU�WKH�SURGXFWLRQ�RI�SODQWV�RWKHU�WKDQ�QRQ�ELRORJLFDO�DQG�PLFURELRORJLFDO�SURFHVVHV�
�$UWLFOH��������

$,32��LQ�LWV�UHVSRQVH��GLG�QRW�DJUHH�DQG�FRQVLGHUHG�WKDW�XQGHU�$UWLFOH�������PHPEHUV�PXVW
RQO\�SURYLGH�SURWHFWLRQ�RI�VRPH�IRUP�IRU�SODQW�YDULHWLHV��

���� 7KH�3DWHQWV�$FW
������ 3DWHQWLQJ�,QGLJHQRXV�PHGLFLQDO�SODQWV

7KH�'LVFXVVLRQ�3DSHU�DVNHG�ZKHWKHU�WKH�3DWHQWV�$FW VKRXOG�EH�DPHQGHG�WR�UHFRJ�
QLVH�DQG�SURWHFW� ,QGLJHQRXV�SHRSOHV FRQWULEXWLRQ� WR� WKH�GHYHORSPHQW�RI�QHZ�PHGL�
FLQHV�DQG�SKDUPDFHXWLFDO�SURGXFWV��7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW�WKLV�PLJKW
EH� DFKLHYHG� E\� DVNLQJ� GXULQJ� WKH� SURFHVV� RI� H[DPLQDWLRQ� RI� D� SDWHQW�ZKHWKHU� WKH
LQYHQWLRQ�PDNHV�XVH�RI�DQ�,QGLJHQRXV�VSHFLHV�DQG�LI�WKH�LGHQWLILFDWLRQ�RU�GLVFRYHU\�RI
WKH�LQYHQWLRQ�LQYROYHG�,QGLJHQRXV�SHRSOHV UHVRXUFHV�RU�NQRZOHGJH��,I�WKH�DQVZHU�LV
\HV��WKHQ�WKH�DSSOLFDQW�VKRXOG�EH�UHTXLUHG�WR�VKRZ�WKDW�KH�RU�VKH�KDV�WKH�IXOO�LQIRUPHG
FRQVHQW�RI�UHOHYDQW�,QGLJHQRXV�FXVWRGLDQV�WR�XVH�WKDW�NQRZOHGJH��

3HUKDSV�DQ�,QGLJHQRXV�FRPPXQLW\�ZKRVH�NQRZOHGJH�RU�UHVRXUFHV�DUH�XVHG�WR�IRUP
WKH�EDVLV�RI�QHZ�PHGLFLQHV�ZLWKRXW�WKHLU�IUHH�RU�LQIRUPHG�FRQVHQW��VKRXOG�EH�DOORZHG
WR�DSSHDO�RU�FODLP�WR�WKH�&RPPLVVLRQHU�RI�3DWHQWV�GXULQJ�WKH�H[DPLQDWLRQ�SHULRG�RI
DQ�DSSOLFDWLRQ�IRU�SDWHQW��,I�VXFK�D�FODLP�LV�PDGH��WKHQ�WKH�&RPPLVVLRQHU�PD\�UHTXLUH
ERWK�SDUWLHV�WR�HQWHU�LQWR�DQ�DJUHHPHQW�ZKLFK�DOORZV�,QGLJHQRXV�SHRSOH�WR�FRQWLQXH�WR
XVH� WUDGLWLRQDO�PHGLFLQHV� DQG� SUDFWLFHV�ZLWKRXW� LQIULQJLQJ� DQ\� SHQGLQJ� SDWHQW�� 7KH
DJUHHPHQW�FRXOG�DOVR�SURYLGH�UR\DOWLHV�WR�WKH�,QGLJHQRXV�FRPPXQLWLHV�

0DQ\�,QGLJHQRXV�UHVSRQGHQWV�VXSSRUWHG�PRYHV�WRZDUGV�WKLV�LGHD�

$,32�QRWHG�WKH�IROORZLQJ�LQ�LWV�VXEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH�

7UDGLWLRQDO�NQRZOHGJH��LQFOXGLQJ�XVHV�RI�SODQWV�DQG�RWKHU�QDWXUDO�UHVRXUFHV��LV
QRW�FXUUHQWO\�SURWHFWHG�DJDLQVW�XQDXWKRULVHG�FRPPHUFLDO�H[SORLWDWLRQ�H[FHSW�E\
DQ\�FRQWUDFWXDO�DUUDQJHPHQWV�WKDW�SURYLGHUV�PD\�PDNH�ZLWK�WKRVH�WR�ZKRP�WKH\
SURYLGH�WKDW�NQRZOHGJH�RU�LQIRUPDWLRQ��,QWHOOHFWXDO�SURSHUW\�ODZV�PLJKW�EH�VHHQ
DV�RQH�SRVVLEOH�PHDQV� IRU� SURWHFWLQJ� WUDGLWLRQDO� NQRZOHGJH�� IRU� H[DPSOH�� WKH
KHUEDO�UHPHGLHV�XVHG�E\�WUDGLWLRQDO�KHDOHUV� IRU�FHQWXULHV��+RZHYHU�� WUDGLWLRQDO
NQRZOHGJH�ZRXOG�QRW�JHQHUDOO\�EH�UHJDUGHG�DV�SDWHQWDEOH�VLQFH�LW�ODFNV�WKH�UHT�
XLVLWH� QHZ �FKDUDFWHU�IRU�SDWHQWDELOLW\��7KH�3DWHQWV�$FW GRHV�QRW�GHDO�ZLWK�FRP�
PHUFLDO�RU�FRPSHQVDWLRQ�LVVXHV�DQG�ZRXOG�EH�XQOLNHO\�WR�EH�DQ�DSSURSULDWH�YHKL�
FOH�IRU�HQVXULQJ�WKDW�LQGLJHQRXV�SHRSOH�UHFHLYH�HFRQRPLF�EHQHILW�IURP�WKHLU�WUD�
GLWLRQDO�NQRZOHGJH��

������ ([FOXGLQJ�SDWHQWV�RI�,QGLJHQRXV�JHQHWLF�PDWHULDO

� 8UXJXD\�5RXQG�RI�WKH�*HQHUDO�$JUHHPHQW�$JDLQVW�7DULIIV�DQG�7UDGH�
� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� ,ELG�
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���

7KH�'LVFXVVLRQ�3DSHU�DVNHG�ZKHWKHU�WKH�3DWHQWV�$FW VKRXOG�EH�DPHQGHG�WR�VSHFLIL�
FDOO\� H[FOXGH� SDWHQWLQJ� JHQHWLFDOO\�PDQLSXODWHG� SODQWV� DQG� DQLPDOV� DQG� LQYHQWLRQV
UHODWLQJ�WR�KXPDQ�OLIH�IRUP�

$,32 V�UHVSRQVH�ZDV�

+XPDQ�EHLQJV��DQG�WKH�ELRORJLFDO�SURFHVVHV�IRU�WKHLU�JHQHUDWLRQ��DUH�DOUHDG\�QRW
SDWHQWDEOH�XQGHU�VXEVHFWLRQ�������RI�WKH�3DWHQWV�$FW� 7KH�TXHVWLRQ�RI�ZKHWKHU
JHQHWLFDOO\�PDQLSXODWHG�RUJDQLVPV�VKRXOG�EH�SDWHQWDEOH�KDV�EHHQ�WKH�VXEMHFW
RI� VRPH� GHEDWH�� ,Q� )HEUXDU\� ������ WKH� +RXVH� RI� 5HSUHVHQWDWLYHV� 6WDQGLQJ
&RPPLWWHH� RQ� ,QGXVWU\�� 6FLHQFH� DQG� 7HFKQRORJ\� KDQGHG� GRZQ� LWV� UHSRUW
*HQHWLF� 0DQLSXODWLRQ�� WKH� 7KUHDW� RU� WKH� *ORU\" 7KH� FRPPLWWHH
FRQVLGHUHG� WKH�SDWHQWDELOLW\�RI�JHQHWLF�PDWHULDO� LQ�GHWDLO�DQG� IRXQG� WKDW� WKHUH
ZDV�QR�MXVWLILFDWLRQ�IRU�GHQ\LQJ�WKH�ELRWHFKQRORJ\�LQGXVWU\�WKH�RSSRUWXQLW\�WR�XVH
WKH�3DWHQWV�$FW WR�VHHN�D�UHZDUG�IRU�HIIRUW ��7KH�FXUUHQW�SRVLWLRQ�LQ�$XVWUDOLD�LV
WKDW�JHQHWLFDOO\�PDQLSXODWHG�RUJDQLVPV�DUH�SDWHQWDEOH��SURYLGHG�WKH\�PHHW�WKH
XVXDO� UHTXLUHPHQWV� RI� EHLQJ� QHZ�� LQYHQWLYH� HWF�� $OVR� QRWH� WKDW� XQGHU� $UWLFOH
�����E�� RI� WKH� :72� $JUHHPHQW� RQ� 7UDGH�5HODWHG� $VSHFWV� RI� ,QWHOOHFWXDO
3URSHUW\�5LJKWV��75,3V���PHPEHUV�PXVW�SURYLGH�VRPH�IRUP�RI�LQWHOOHFWXDO�SURS�
HUW\�SURWHFWLRQ�IRU�SODQW�YDULHWLHV��

,Q�������D�3DWHQWV�$PHQGPHQW�%LOO ZDV�LQWURGXFHG�WR�3DUOLDPHQW�E\�WKH�'HPRFUDWV�
SURSRVLQJ�WKDW�SDWHQWV�RI�QDWXUDOO\�RFFXUULQJ�JHQHV�VKRXOG�QRW�EH�UHJDUGHG�DV�SRV�
VHVVLQJ� WKH� TXDOLW\� RI� QRYHOW\� RU� LQYHQWLYHQHVV�� DQG� WKHUHIRUH� QRW� EH� SDWHQWDEOH�
$FFRUGLQJ� WR� WKH�$,32�� WKH� %LOO� LV� QRW� D� SULRULW\� ZLWK� WKH� FXUUHQW� *RYHUQPHQW� DQG
0HPEHUV�RI�3DUOLDPHQW�DQG�LV�WKHUHIRUH�XQOLNHO\�WR�SURFHHG�LQ�WKH�QHDU�IXWXUH�

7KH�HIIHFW�RI�ELRORJLFDO�LQQRYDWLRQ��XVH�RI�KXPDQ�FHOOXODU�RU�JHQHWLF�PDWHULDO�DQG�DUWL�
ILFLDO�PDQLSXODWLRQ�RI�WKH�HQYLURQPHQW�WKDW�LPSDFWV�RQ�,QGLJHQRXV�SHRSOH�QHHGV�WR�EH
DGGUHVVHG�� /HJDO� UHIRUPV� SURWHFWLQJ� ,QGLJHQRXV� SHRSOH� IURP� H[SORLWDWLRQ� WKURXJK
JHQHWLF�UHVHDUFK�DQG�ELRWHFKQRORJ\�ZLWKRXW�WKHLU�FRQVHQW�VKRXOG�EH�VWURQJO\�FRQVLG�
HUHG�� � � � &RQVLGHUDWLRQ� VKRXOG� EH� JLYHQ� WR� DPHQGLQJ� WKH�3DWHQWV� $FW WR� WDNH� LQWR
DFFRXQW�,QGLJHQRXV�FRQFHUQV�LQ�WKHVH�DUHDV�

������ 3DWHQWLQJ�,QGLJHQRXV�ULJKWV�WR�WUDGLWLRQDO�PHGLFLQHV

7KH�'LVFXVVLRQ�3DSHU�DOVR�DVNHG�ZKHWKHU� LW�ZDV�DSSURSULDWH� IRU� WKH�3DWHQWV�$FW WR
DOORZ� ,QGLJHQRXV�$XVWUDOLDQV� WR�SDWHQW� WKHLU� NQRZOHGJH�DERXW� WUDGLWLRQDO�PHGLFLQHV�
GHVSLWH�DQ\�SULRU�SXEOLFDWLRQ�RU�XVH�RI�WKDW�PHGLFLQH��0DQ\�UHVSRQGHQWV�WKRXJKW�WKHUH
VKRXOG�EH�VRPH�VRUW�RI�SURWHFWLRQ�RIIHUHG�WR�,QGLJHQRXV�NQRZOHGJH�KROGHUV�XQGHU�WKH
3DWHQWV� $FW�� )RU� H[DPSOH�� D� VXEPLVVLRQ� IURP� WKH� &LW\� RI� :DQQHURR� VWDWHG� WKDW�
,QGLJHQRXV�$XVWUDOLDQV�VKRXOG�EH�DOORZHG�WR�SDWHQW�WKHLU�NQRZOHGJH�DERXW�WUDGLWLRQDO
PHGLFLQHV�SULRU� WR�SXEOLFDWLRQ� IRU�FRPPHUFLDO�XVH�RI� WKDW�PHGLFLQH� LQFOXGLQJ�JHQHWL�
FDOO\�PDQLSXODWHG�,QGLJHQRXV�SODQWV�DQG�DQLPDOV� �

� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� 5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV��&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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���

$,32 V�UHVSRQVH�ZDV�

7KLV�LV�DQ�H[DPSOH�RI�KRZ�WKH�H[LVWLQJ�UHJLPH�LV�QRW�DSSURSULDWH�IRU�SURWHFWLRQ
RI� LQGLJHQRXV� NQRZOHGJH�� ,I� LW� ZHUH� SRVVLEOH� WR� EH� JUDQWHG� D� SDWHQW� IRU
LQIRUPDWLRQ�DOUHDG\�LQ�WKH�SXEOLF�GRPDLQ��WKHUH�LV�D�ULVN�WKDW�WKLV�ZLOO�LPSDFW�RQ
H[LVWLQJ�ULJKWV��)XUWKHU�� WKH�SDWHQW� WHUP�ZRXOG�SUHVXPDEO\�EH�WKH�VWDQGDUG���
\HDUV�� $ UHTXLUHPHQW� RI� JHWWLQJ� D� SDWHQW� LV� WKDW� WKH� EHVW� PHWKRG� RI
SHUIRUPLQJ� WKH� LQYHQWLRQ�PXVW� EH�GHVFULEHG�DQG� WKLV�ZLOO� SDVV� LQWR� WKH�SXEOLF
GRPDLQ�RQFH� WKH�SDWHQW� LV�SXEOLVKHG�DQG�EH� IUHHO\�DYDLODEOH�ZKHQ� WKH�SDWHQW
H[SLUHV��2QFH� WKH�SDWHQW�H[SLUHV�� WKH� LQIRUPDWLRQ� LV�QR� ORQJHU�SURWHFWHG�� LW� LV
IUHHO\�DYDLODEOH�IRU�SXEOLF�XVH��DQG�LQGLJHQRXV�SHRSOH�FDQ�QR�ORQJHU�FODLP�DQ\
FRQWURO�RQ�LWV�XVH�RU�DSSOLFDWLRQ��

7KH�'LVFXVVLRQ�3DSHU�FRQVLGHUHG�WKDW�LI�LW�ZDV�DSSURSULDWH�IRU�WKH�3DWHQWV�$FW�WR�EH
DPHQGHG�WR�DOORZ�UHJLVWUDWLRQ�RI�,QGLJHQRXV�PHGLFLQHV�GHVSLWH�DQ\�SULRU�SXEOLFDWLRQ
RU�XVH�RI�WKDW�PHGLFLQH��WKHUH�VKRXOG�EH�SURFHVVHV�WR�DOORZ�WKH�WUDGLWLRQDO�SURFHVVHV
WR�UHPDLQ�VHFUHW�� WKHUHE\�HQVXULQJ�WKDW�QR�RQH�LV�FRPSHOOHG�WR�GLVFORVH�GHWDLOV�RI�D
SDUWLFXODU�UHPHG\�

$,32 V�UHVSRQVH�ZDV�

,W�LV�DQ�RSWLRQ�IRU�FRPPXQLWLHV�WR�UHWDLQ�WKHLU�WUDGLWLRQDO�NQRZOHGJH�DV�FRQILGHQWLDO
LQIRUPDWLRQ��7UDGLWLRQDO�PHGLFLQDO�UHPHGLHV�FRXOG�DOVR�EH�SURWHFWHG�DJDLQVW�XQDX�
WKRULVHG�FRPPHUFLDO�H[SORLWDWLRQ�E\��IRU�H[DPSOH��XVH�RI�FRQWUDFWXDO�DUUDQJH�
PHQWV��+RZHYHU��WKH�SRVVLEOH�SURWHFWLRQ�RI�LQIRUPDWLRQ�LQ�WKLV�PDQQHU�LV�QRW�DQ
LVVXH�ZKLFK�DULVHV�XQGHU�WKH�3DWHQWV�$FW��

��������� ([SLUDWLRQ�RI�SDWHQWV�ZKLFK�PDNH�XVH�RI�,QGLJHQRXV�NQRZOHGJH

7KH�'LVFXVVLRQ�3DSHU�DOVR�SXW�WKH�TXHVWLRQ�DV�WR�ZKHWKHU�D�UHPHG\�VKRXOG�EH�PDGH
DYDLODEOH�IRU�SXEOLF�XVH�DQG�FRQVXPSWLRQ�ZKHQ�WKH�SDWHQW�H[SLUHV��7KH�$,32�VXEPLV�
VLRQ�QRWHG�

7KLV�LV�D�XQLYHUVDO�SDWHQW�UHTXLUHPHQW��,Q�UHWXUQ�IRU�WKH�OLPLWHG�H[FOXVLYH�ULJKW�WR
H[SORLW�WKH�LQYHQWLRQ��WKH�LQYHQWLRQ�LV�SXEOLVKHG��DQG�RQFH�WKH�SDWHQW�H[SLUHV��WKH
SDWHQWHG� LWHP� LV� IUHHO\� DYDLODEOH� IRU� DQ\RQH� WR� XVH�� 7KLV� V\VWHP� HQFRXUDJHV
LQQRYDWLRQ�DQG�SURYLGHV�D�FRQVWDQW�WUDQVIHU�RI�NQRZOHGJH�LQWR�WKH�SXEOLF�GRPDLQ�

,I�WKH�DQVZHU�WR�WKLV�TXHVWLRQ�LV� QR ��WKHQ�ZKDW�KDV�EHHQ�JUDQWHG�LV�QRW�D�SDWHQW
ULJKW��$ SDWHQW�H[LVWV�ZKHUH� LQ� UHWXUQ� IRU� WKH�JUDQWLQJ�RI� WKH�SDWHQW� ULJKWV�� WKH
LQIRUPDWLRQ�LQ�WKH�SDWHQW�GRFXPHQW�LV�PDGH�DYDLODEOH�WR�WKH�SXEOLF��'XULQJ�WKH
WHUP�RI�WKH�SDWHQW��WKH�SDWHQWHH�FRQWUROV�ZKR�FDQ�ZRUN�WKH�LQYHQWLRQ��2QFH�WKH
SDWHQW�H[SLUHV��KRZHYHU��WKH�ULJKWV�DOVR�H[SLUH�DQG�WKHQ�DQ\�PHPEHU�RI�WKH�SXE�
OLF�LV�IUHH�WR�ZRUN�WKH�LQYHQWLRQ��7KHUHIRUH��RQFH�D�UHPHG\�LV�SDWHQWHG��XVH�DQG

� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� ,ELG��
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FRQVXPSWLRQ�E\�WKH�SXEOLF��ZLWKRXW�DXWKRULVDWLRQ��RQ�H[SLUDWLRQ�RI�WKH�SDWHQW�LV
VLPSO\�QRW�DQ�LVVXH���

������ )XOO�DQG�LQIRUPHG�FRQVHQW�RI�,QGLJHQRXV�NQRZOHGJH

7KH�'LVFXVVLRQ�3DSHU�DVNHG�

6KRXOG� WKHUH� EH� SURYLVLRQV� LQWURGXFHG� ZKLFK� UHTXLUH� DSSOLFDQWV� RI� SDWHQWV
XVLQJ� ,QGLJHQRXV� NQRZOHGJH� DQG� UHVRXUFHV� WR� REWDLQ� WKH� IXOO� DQG� LQIRUPHG
FRQVHQW�RI�WKH�,QGLJHQRXV�FRPPXQLW\�RU�JURXS�ZKRVH�NQRZOHGJH�RU�UHVRXUFHV
DUH�EHLQJ�XVHG�WR�GHYHORS�WKH�LQYHQWLRQ"

0DQ\�UHVSRQGHQWV� IHOW� WKHUH�ZDV�D�QHHG�IRU�DSSOLFDQWV�RI�SDWHQWV�XVLQJ�,QGLJHQRXV
NQRZOHGJH�DQG�UHVRXUFHV�WR�REWDLQ�IXOO�DQG�LQIRUPHG�FRQVHQW�RI�WKH�,QGLJHQRXV�FRP�
PXQLW\�RU�JURXS�ZKRVH�NQRZOHGJH�RU�UHVRXUFHV�DUH�EHLQJ�XVHG�WR�GHYHORS�WKH�LQYHQ�
WLRQ���

$,32 V�UHVSRQVH�ZDV�

$V�WKH�SDWHQW�V\VWHP�PD\�QRW�SURYLGH�SURWHFWLRQ�IRU�,QGLJHQRXV�SHRSOHV WUDGL�
WLRQDO� NQRZOHGJH�� XOWLPDWHO\� WKH� HIIHFWLYH� SURWHFWLRQ� RI� WKDW� NQRZOHGJH� PD\
UHTXLUH� JUHDWHU� UHOLDQFH� RQ� WKH� ODZV� RI� XQFRQVFLRQDEOH� EHKDYLRXU� DQG� XQMXVW
HQULFKPHQW��RU�RWKHU�DUHDV�RI�ODZ�VXFK�DV�FRQWUDFW�RU�OLFHQVLQJ�DUUDQJHPHQWV�
,QGLJHQRXV�FRPPXQLWLHV�FRXOG�GHFLGH�WR�ZLWKKROG�WKHLU�NQRZOHGJH�H[FHSW�ZKHUH
WKH\� KDYH� JLYHQ� WKHLU� SULRU� LQIRUPHG� FRQVHQW� WKURXJK� OLFHQVLQJ
FRQWUDFWV� SURYLGLQJ� IRU� FRQILGHQWLDOLW\�� DSSURSULDWH� XVH� DQG� WKH� VKDULQJ� RI
HFRQRPLF� EHQHILWV� ZLWK� WKH� RULJLQDWRUV� RI� WKDW� NQRZOHGJH�� $OWHUQDWLYHO\�
FRQVLGHUDWLRQ�FRXOG�EH�JLYHQ�WR�WKH�FUHDWLRQ�RI�D�QHZ�FODVV�RI�SURSULHWDU\�ULJKWV
IRU� WUDGLWLRQDO� NQRZOHGJH�� RU� WKH� FUHDWLRQ� RI� D� QHZ� FODVV� RI� WUDQVIHU
DJUHHPHQW���

7KHUH�PD\�EH�VRPH�EHQHILWV�LQ�IROORZLQJ�XS�WKH�FUHDWLRQ�RI�D�QHZ�FODVV�RI�SURSULHWDU\
ULJKWV� WR� UHFRJQLVH� ,QGLJHQRXV� LQWHUHVWV�� )XUWKHUPRUH�� WKHUH� LV� JUHDW� VFRSH� IRU� WKH
$,32� WR� DGRSW� SURFHGXUHV� ZKLFK� HQVXUH� WKDW� WKH� IXOO� DQG� LQIRUPHG� FRQVHQW� RI
,QGLJHQRXV�JURXSV�LV�REWDLQHG�EHIRUH�WKH�UHJLVWUDWLRQ�RI�DQ\�SDWHQWV�WKDW�PDNH�XVH�RI
,QGLJHQRXV� PDWHULDO� RU� NQRZOHGJH�� 7KLV� IXQFWLRQ� FRXOG� EH� SHUIRUPHG� E\� D� QHZO\�
HVWDEOLVKHG�$,32�,QGLJHQRXV�8QLW��ZKLFK�PLJKW�DOVR�HQGHDYRXU�WR�HQVXUH�WKDW�

● ,QGLJHQRXV� SHRSOH� DUH� LQIRUPHG� DERXW� SDWHQW� DSSOLFDWLRQV� ZKLFK� LQFOXGH
,QGLJHQRXV�PDWHULDO�RU�PDNH�XVH�RI�,QGLJHQRXV�NQRZOHGJH�

● 7KHUH�DUH�DJUHHPHQWV�EHWZHHQ�,QGLJHQRXV�FXVWRGLDQV�DQG�WKLUG�SDUWLHV�VHHN�
LQJ�UHJLVWUDWLRQ�RI�SDWHQW�ULJKWV�FRQFHUQLQJ�DQ\�SRVVLEOH�XVHV�DQG�EHQHILWV�

�� ,ELG�
���&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���$,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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&KDSWHU�(OHYHQ���5HFRPPHQGDWLRQV

���� (QDFWPHQW�RI�D�VSHFLILF�$FW�ZKLFK�SURYLGHV�SURWHFWLRQ� IRU�DOO� ,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�LV�SUHIHUUHG�RYHU�DPHQGPHQWV�WR�WKH�3DWHQWV�$FW DQG�WKH
3ODQW�%UHHGHUV�5LJKWV�$FW�

����� +RZHYHU��LQ�WKH�HYHQW�WKDW�QHZ�OHJLVODWLRQ�LV�QRW�GHYHORSHG��WKH�3DWHQWV�$FW DQG�WKH
3ODQW�%UHHGHUV�5LJKWV�$FW VKRXOG�EH�DPHQGHG�GHQ\�DQ\�SHUVRQ�RU�FRUSRUDWLRQ�WKH
ULJKW� WR�REWDLQ�D�SDWHQW� IRU�DQ\�HOHPHQW�RI� ,QGLJHQRXV�KHULWDJH�ZLWKRXW�DGHTXDWH
GRFXPHQWDWLRQ�RI� WKH� IUHH�DQG� LQIRUPHG�FRQVHQW�RI� WKH� ,QGLJHQRXV�RZQHUV� WR�DQ
DUUDQJHPHQW�IRU�WKH�VKDULQJ�RI�RZQHUVKLS��FRQWURO��XVH�DQG�EHQHILWV�

���� 5LJKWV�JUDQWHG�XQGHU�WKH�3DWHQWV�$FW DQG�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW VKRXOG�QRW
LQWHUIHUH�ZLWK�WKH�WUDGLWLRQDO�DQG�FXVWRPDU\�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

���� 7KH�SRVVLELOLW\�RI�DPHQGLQJ�WKH�3DWHQWV�$FW DQG�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW WR
WDNH� LQWR�DFFRXQW�,QGLJHQRXV�FRQFHUQV�UHTXLUHV� LQYHVWLJDWLRQ��6XFK�DPHQGPHQWV
QHHG�WR�LQFOXGH�DW�OHDVW�LQTXLULHV�DV�WR�ZKHWKHU�LW�LV�IHDVLEOH�WR�

● DOORZ�,QGLJHQRXV�$XVWUDOLDQV�WR�UHJLVWHU�WKHLU�LQWHUHVWV�RU�WR�SDWHQW�
,QGLJHQRXV�NQRZOHGJH�QRWZLWKVWDQGLQJ�WKDW�WKHUH�LV�SULRU�SXEOLFDWLRQ�

● DOORZ�VHFUHF\�RI�WKHVH�SURFHVVHV��VR�WKDW�SHRSOH�DUH�QRW�IRUFHG�WR�GLVFORVH�
GHWDLOV�RI�WKH�UHPHG\��DQG�ZKHWKHU�WKH�UHPHG\�VKRXOG�EH�DYDLODEOH�IRU�

SXEOLF�XVH�ZKHQ�WKH�SDWHQW�H[SLUHV�

���

���� $PHQGPHQWV�WR�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW
7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�WKHUH�LV�DOVR�VFRSH�IRU�VLPLODU�UHIRUPV�DV�GLVFXVVHG�ZLWK�WKH
3DWHQWV�$FW�WR�EH�LQWURGXFHG�WR�WKH�3ODQW�%UHHGHUV�5LJKWV�$FW��7KLV�$FW�LV�DGPLQLVWHUHG�E\�WKH
3ODQW� %UHHGHUV 5LJKWV� 2IILFH� DW� WKH� 'HSDUWPHQW� RI� 3ULPDU\� ,QGXVWU\� DQG� (QHUJ\�
$PHQGPHQWV� WR� WDNH� LQWR� DFFRXQW� ,QGLJHQRXV� SHRSOH V� FRQWULEXWLRQ� LQ� WKH� LGHQWLILFDWLRQ� RI
SODQWV�ZDV�JHQHUDOO\�VXSSRUWHG�

$ VXEPLVVLRQ� E\�7RQ\� 6LPSVRQ� DQG� 9DQHVVD� -DFNVRQ� LQFOXGHG� D�5HSRUW� RQ�&XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�RI�,QGLJHQRXV�3HRSOH SUHSDUHG�E\�7RQ\�6LPSVRQ�RQ�EHKDOI�RI�WKH
)RUHVW�3HRSOHV�3URJUDP��� 7KH�UHSRUW�QRWHG�SODQW�EUHHGHU�ULJKWV�DUH�RIWHQ�FRQVLGHUHG�WR�RIIHU
D�VXLWDEOH�PRGHO�ZKLFK�FRXOG�EH�DGDSWHG�WR�SURYLGH�,QGLJHQRXV�SHRSOH�LQWHUQDWLRQDO�UHFRJQL�
WLRQ�DQG�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�UHODWLQJ�WR�SODQWV�
+RZHYHU��6LPSVRQ�FRQVLGHUV�WKDW�WKH�SODQW�EUHHGHUV�ULJKWV�DUH�DFFUXLQJ�LQWHUQDWLRQDO�WR�ODUJH
FRUSRUDWLRQV�IURP�WKH�1RUWK��UDWKHU�WKDQ�WR�ORFDO�RU�FRPPXQLW\�JURXSV�

���7RQ\�6LPSVRQ�RQ�EHKDOI�RI�WKH�)RUHVW�3HRSOHV�3URJUDP��7KH�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�RI
,QGLJHQRXV�3HRSOHV��-XQH������
�� ,ELG� S����
�� ,ELG�
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���� $YHQXHV�VKRXOG�EH�H[SORUHG� UHJDUGLQJ� WKH�SRVVLELOLW\�RI� FUHDWLQJ�D�QHZ�FODVV�RI
SURSULHWDU\�ULJKW�IRU�WUDGLWLRQDO�NQRZOHGJH�RU�WKH�FUHDWLRQ�RI�WUDQVIHU�DJUHHPHQWV�WR
HQVXUH�WKDW�

● ,QGLJHQRXV�SHRSOH�DUH�LQIRUPHG�RI�SDWHQW�DSSOLFDWLRQV�RU�SODQW�EUHHGHUV
ULJKWV�DSSOLFDWLRQV�WKDW�LQFOXGH�,QGLJHQRXV�PDWHULDO�RU�UHODWH�WR�,QGLJHQRXV�
VSHFLHV�

● SULRU�LQIRUPHG�FRQVHQW�WR�XVH�VXFK�PDWHULDO�DQG�VSHFLHV�KDV�EHHQ�REWDLQHG�
IURP�DQ\�UHOHYDQW�,QGLJHQRXV�JURXS�RU�JURXSV�

● ,QGLJHQRXV�SHRSOH�KDYH�D�ULJKW�WR�QHJRWLDWH�WKH�W\SHV�RI�XVH�SHUPLWWHG�DQG�
WR�VKDUH�LQ�DQ\�HFRQRPLF�EHQHILWV�WKDW�PLJKW�DFFUXH��:KHUH�SRVVLEOH��ULJKWV�
VKRXOG�EH�HIIHFWHG�LQ�ZULWWHQ�DJUHHPHQWV�

���� ,QGLJHQRXV�KXPDQ�JHQHWLF�PDWHULDO�VKRXOG�QRW�EH�SDWHQWDEOH�ZLWKRXW�WKH�IXOO�DQG�
LQIRUPHG�FRQVHQW�RI�,QGLJHQRXV�SHRSOH�WR�DQ�DUUDQJHPHQW�IRU�VKDULQJ�RZQHUVKLS��
FRQWURO��XVH�DQG�EHQHILWV�RI�DQ\�GHULYHG�LQWHOOHFWXDO�SURSHUW\�



���

$V�QRWHG� LQ�3DUW�2QH�� ,QGLJHQRXV�SHRSOH�DUH�FRQFHUQHG�DERXW�QRQ�,QGLJHQRXV�SHRSOH�DQG
FRPSDQLHV�EHLQJ�DEOH�WR�UHJLVWHU�WUDGH�PDUNV�WKDW�FRQWDLQ�RU�LQFRUSRUDWH�,QGLJHQRXV�ZRUGV�
VRXQGV�� GHVLJQV� DQG� V\PEROV�� 6RPH�H[DPSOHV� LQFOXGH� XVH� RI� ODQJXDJH� JURXS� QDPHV� IRU
PRGHOV�RI�FDUV��7KHUH�LV�DOVR�FRQFHUQ�DERXW�LQGLYLGXDO�,QGLJHQRXV�SHRSOH�EHLQJ�DEOH�WR�UHJ�
LVWHU�,QGLJHQRXV�ZRUGV��GHVLJQV�DQG�V\PEROV�IRU�XVH�DV�WUDGH�PDUNV�WR�WKH�H[FOXVLRQ�RI�RWKHU
,QGLJHQRXV�SHRSOH�ZKR�KDYH�ULJKWV�WR�WKHP�XQGHU�FXVWRPDU\�ODZV��

7KH�'LVFXVVLRQ�3DSHU�DVNHG�

● 6KRXOG� ,QGLJHQRXV�DQG�QRQ�,QGLJHQRXV�SHRSOH�DQG�RU�FRPSDQLHV�EH�DEOH� WR�REWDLQ
PRQRSROLHV�RYHU�WUDGH�PDUNV�WKDW�FRQWDLQ�RU�LQFRUSRUDWH�,QGLJHQRXV�GHVLJQV��VRXQGV�
ZRUGV�RU�V\PEROV"

● :KDW�W\SHV�RI�FKHFNV�DQG�EDODQFHV�VKRXOG�WKH�5HJLVWUDU�RI�7UDGH�0DUNV�PDNH�ZKHQ
FRQVLGHULQJ�D�PDUN�ZKLFK�FRQWDLQV�RU�LQFRUSRUDWHV�LQGLJHQRXV�V\PEROV�RU�VRXQGV"

● 6KRXOG� WKH�5HJLVWUDU� LQWURGXFH� SURFHGXUHV� WR� HQVXUH� WKDW� DQ\� DSSOLFDQW� VXEPLWWLQJ
VXFK�D�PDUN�VKRXOG�KDYH�REWDLQHG�SULRU�ZULWWHQ�FRQVHQW�IURP�WKH�UHOHYDQW�LQGLJHQRXV
FRPPXQLW\"

● :KDW� VKRXOG� KDSSHQ� WR� H[LVWLQJ� WUDGH�PDUNV� WKDW� XVH� ,QGLJHQRXV� FXOWXUDO�PDWHULDO
ZLWKRXW�ILUVW�REWDLQLQJ�WKH�FRQVHQW�RI�WKH�DSSURSULDWH�FRPPXQLW\"

%HIRUH�FRQVLGHULQJ�UHVSRQVHV�WR�WKHVH�TXHVWLRQV��GHYHORSPHQWV�LQ�1HZ�=HDODQG�ZLWK�0DRUL
WUDGH�PDUNV�ZLOO�EH�H[DPLQHG�

���� 0DRUL�WUDGH�PDUN�GHYHORSPHQWV
7KH�0DRUL�&RQVXOWDWLRQ�3DSHU�RQ�D�3URSRVHG� ,QWHOOHFWXDO�3URSHUW\�/DZ�5HIRUP�%LOO� ������
H[DPLQHG� WKH� SRVVLELOLW\� RI� DPHQGLQJ� 1HZ� =HDODQG� WUDGH� PDUNV� OHJLVODWLRQ� WR� REOLJH� WKH

&+$37(5�7:(/9(

$PHQGPHQWV�WR�WKH
7UDGH�0DUNV�$FW
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5HJLVWUDU�RI�7UDGH�0DUNV�WR�PDNH�FHUWDLQ�LQTXLULHV�ZKHQ�0DRUL�FXOWXUDO�PDWHULDO�LV�FRQVLGHUHG
IRU�WUDGH�PDUN�UHJLVWUDWLRQ���7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW�VLPLODU�LQTXLULHV�FRXOG�EH
PDGH�E\�WKH�$XVWUDOLDQ�7UDGH�0DUNV�2IILFH�LQ�UHODWLRQ�WR�,QGLJHQRXV�$XVWUDOLDQV��7KLV�FRXOG
LQFOXGH�LQWURGXFWLRQ�RI�SURYLVLRQV�ZKLFK�UHTXLUH�WKH�5HJLVWUDU�RI�7UDGH�0DUNV�WR�XQGHUWDNH�FHU�
WDLQ� LQTXLULHV� ZKHQ� FRQVLGHULQJ� DQ� DSSOLFDWLRQ� RI� D� PDUN� ZKLFK� FRQWDLQV� RU� LQFRUSRUDWHV
,QGLJHQRXV�GHVLJQV��VRXQGV��ZRUGV�RU�V\PEROV�LQFOXGLQJ�ZKHWKHU�WKHUH�KDV�EHHQ�SULRU�FRQ�
VHQW�IURP�WKH�UHOHYDQW�,QGLJHQRXV�FRPPXQLW\�

$IWHU�SXEOLFDWLRQ�RI� WKH�2XU�&XOWXUH��2XU�)XWXUH�'LVFXVVLRQ�3DSHU�� WKH�0DRUL�7UDGH�0DUNV
)RFXV�*URXS��ZKLFK�DQDO\VHG�WKH�1HZ�=HDODQG�WUDGH�PDUN�OHJLVODWLRQ��UHOHDVHG�DQRWKHU�GLV�
FXVVLRQ�SDSHU��0DRUL�DQG�7UDGH�0DUNV����ZKLFK�VXJJHVWHG�D�UHJLPH�WR�GHDO�ZLWK�DSSOLFDWLRQV
IRU�WUDGH�PDUNV�ZKLFK�XVH�RU�LQFRUSRUDWH�0DRUL�ZRUGV��V\PEROV��VRXQGV�RU�VPHOOV��$ VXPPD�
U\�RI�0DRUL�DQG�7UDGH�0DUNV��$ 'LVFXVVLRQ�3DSHU�IROORZV�

� 0LQLVWU\�RI�&RPPHUFH��7H�0DQDWX�7DXKRNRKRNR��,QWHOOHFWXDO�3URSHUW\�/DZ�5HIRUP�%LOO��0DRUL�&RQVXOWDWLRQ
3DSHU�������
� 0DRUL�7UDGH�0DUNV�)RFXV�*URXS��1=�0LQLVWU\�RI�&RPPHUFH�������
� 0DRUL�7UDGH�0DUNV�)RFXV�*URXS��0DRUL�DQG�7UDGH�0DUNV��$ 'LVFXVVLRQ�3DSHU��1=�0LQLVWU\�RI�&RPPHUFH�
������S ����
��,ELG�
� ,ELG��S����

0DRUL�7UDGH�0DUNV�)RFXV�*URXS

7KH�0DRUL�7UDGH�0DUNV�)RFXV�*URXS�QRWHG�WKDW�WKH�UHJLVWUDWLRQ�RI�0DRUL�FXOWXUDO�PDWHULDO
DV�WUDGH�PDUNV�DOORZV�IRU�JUHDWHU�UHFRJQLWLRQ�RI�0DRUL�FXOWXUH��,W�FDQ�DOVR�EH�XVHG�WR�SUR�
WHFW�0DRUL�FXOWXUDO�DQG� LQWHOOHFWXDO�SURSHUW\�DQG�DGGUHVV� WKH� LVVXH�RI�FXOWXUDO� LQDSSURSUL�
DWHQHVV���7KH� JURXS� UHFRPPHQGHG� WKDW� UHJLVWUDWLRQ� RI�0DRUL�ZRUGV�� V\PEROV� RU� VPHOOV
VKRXOG�EH�DOORZHG�XQGHU�FHUWDLQ�FRQGLWLRQV��7KHVH�DUH�

�� 7KH�DSSOLFDQW�PXVW�SURYLGH�FOHDU�HYLGHQFH�RI�WKH�RULJLQ�RI�WKH�WUDGH�PDUN�

�� 7KH�DSSOLFDQW�PXVW�VKRZ�LQ�VRPH�ZD\�WKDW�WKH�UHOHYDQW�,QGLJHQRXV�JURXS�KDV�JLYHQ
SHUPLVVLRQ�WR�WKH�DSSOLFDQW�WR�XVH�WKH�PDUN�

�� 7KH�DSSOLFDQW�PXVW�VKRZ�WKDW�WKH�DSSURSULDWH�VRXUFH�KDV�EHHQ�LGHQWLILHG�

�� 7KH�XVH�RI�DQ\�SURSRVHG�PDUN�VKRXOG�EH�FXOWXUDOO\�DSSURSULDWH���

7KH�0DRUL�7UDGH�0DUNV�)RFXV�*URXS�SURSRVHG�WKH�IROORZLQJ�SURFHVV�RI�HQTXLU\�

,I�D�ZRUG��V\PERO��VRXQG�RU�VPHOO�UHODWHG�WR�VSHFLILF�0DRUL�JURXSV��WKHQ�SHUPLVVLRQ�
WR�XVH�WKH�ZRUG��V\PERO��VRXQG�RU�VPHOO�LQ�WKH�WUDGH�PDUN�PXVW�EH�REWDLQHG�

,I�WKH�ZRUG��V\PERO��VRXQG�RU�VPHOO�LV�LPSRUWDQW�WR�DOO�0DRUL��DQ\�UHJLVWUDWLRQ�
LQYROYLQJ�WKDW�PDWHULDO�PXVW�EH�DVVHVVHG�RQ�ZKHWKHU�WKH�UHJLVWUDWLRQ�ZRXOG�EH�
FXOWXUDOO\�DSSURSULDWH�

$V� SDUW� RI� WKH� UHFRPPHQGHG� SURFHVV�� WKH� )RFXV� *URXS� UHFRPPHQGHG� D� FRQVXOWDWLYH
JURXS�EH�HVWDEOLVKHG�WR�DGYLVH�WKH�&RPPLVVLRQHU�IRU�7UDGH�0DUNV��
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,W�VKRXOG�EH�QRWHG�WKDW�HYHQ�XQGHU�WKH�FXUUHQW�1HZ�=HDODQG�OHJLVODWLRQ�DQG�SUDFWLFH��WKH
1HZ�=HDODQG�3DWHQW�2IILFH��XQGHUWDNHV�D�WKUHH�VWDJH�FRQVXOWDWLRQ�ZKHQ�H[DPLQLQJ�DSSOL�
FDWLRQV�ZKLFK�FRQWDLQ�,QGLJHQRXV�FRQWHQW�

�� 7KH�DSSOLFDWLRQ�LV�UHYLHZHG�E\�0DRUL�VWDII�DW�WKH�3DWHQW�2IILFH��

�� ,I�0DRUL�VWDII�EHOLHYH�WKHUH�LV�D�TXHVWLRQ�UHJDUGLQJ�WKH�DSSURSULDWH�XVH�RI�0DRUL�FXO�
WXUDO�PDWHULDO��WKH\�UHIHU�WKH�DSSOLFDWLRQ�WR�D�0DRUL�DGYLVRU\�DJHQF\�IRU�DQ�H[SHUW
RSLQLRQ�

�� ,I� WKH� DGYLVRU\� DJHQF\� FRQILUPV� WKH� FRQFHUQV� UDLVHG� E\� 0DRUL� VWDII�� WKH
&RPPLVVLRQHU�IRU�7UDGH�0DUNV�ZLOO�FRQVLGHU�ZKHWKHU�WR�H[HUFLVH�KLV�RU�KHU�VWDWXWR�
U\�GLVFUHWLRQ��

8QGHU�1=�OHJLVODWLRQ��D�GLVFODLPHU�FDQ�EH�SODFHG�RQ�D�WUDGH�PDUN�WR�OLPLW�WKH�VFRSH�RI�WKH
WUDGH�PDUN�ULJKWV�� &RQGLWLRQV�FDQ�DOVR�EH�SODFHG�RQ�WUDGH�PDUN�UHJLVWUDWLRQ�DW�WKH�GLVFUH�
WLRQ�RI�WKH�&RPPLVVLRQHU���7KH�0DRUL�)RFXV�*URXS�UHSRUWV�WKDW�WKH�&RPPLVVLRQHU�FDQ�XVH
RI�WKHVH�SURYLVLRQV�WR�VDIHJXDUG�FXOWXUDO�LQWHJULW\��,Q�$XVWUDOLD��WKHUH�DUH�QR�VXFK�SURYLVLRQV�
*RRGV�DQG�VHUYLFHV�DUH�UHJLVWHUHG�DFFRUGLQJ�WR�FODVV�

7KH� 0DRUL� 7UDGH� 0DUNV� )RFXV� *URXS� DOVR� H[DPLQHG� WKH� UHFWLILFDWLRQ� DQG� RSSRVLWLRQ
SURFHVV�FRQFHUQLQJ�WUDGH�PDUNV�DOUHDG\�UHJLVWHUHG�RU�DERXW�WR�EH�UHJLVWHUHG��7KLV�LV�QRW
SDUW�RI�WKH�H[DPLQDWLRQ�SURFHVV��EXW�SDUW�RI�WKH� FKDOOHQJLQJ �SURFHVV��8QGHU�WKH�1=�7UDGH
0DUNV� $FW�� DQ\� SHUVRQ� DJJULHYHG� E\� LQIRUPDWLRQ� ZKLFK� VKRXOG�VKRXOG� QRW� EH� RQ� WKH
5HJLVWHU�RI�7UDGH�0DUNV�FDQ�DSSO\�WR�KDYH�WKH�LQIRUPDWLRQ� UHFWLILHG �RU�FRUUHFWHG��7KHVH
FRUUHFWLRQV� LQFOXGH� SXWWLQJ� FRQGLWLRQV� RQ� WKH� UHJLVWHU�ZKLFK�ZHUH� DFFLGHQWDOO\� OHIW� RII� RU
UHPRYLQJ� LQIRUPDWLRQ�ZKLFK�VKRXOG�QRW�KDYH�EHHQ�SXW�RQ� WKH�UHJLVWHU��$ WUDGH�PDUN�FDQ
DOVR�EH� UHFWLILHG �RQ�WKH�JURXQGV�WKDW�WKH�PDUN�ZDV�UHJLVWHUHG��DOWKRXJK�WKH�DSSOLFDQW�GLG
QRW�LQWHQG�WR�XVH�WKH�PDUN��,W�ZDV�DOVR�UHFRPPHQGHG�WKDW�QHZ�FULWHULD�IRU�UHIXVDO�RU�UHFWL�
ILFDWLRQ�EH� LQFOXGHG�ZKLFK� UHODWHV�VSHFLILFDOO\� WR� FXOWXUDOO\�RIIHQVLYH�DQG�FXOWXUDOO\� LQDS�
SURSULDWH �WUDGH�PDUNV��VXFK�DV�0DQX�%HHU���

7KH�)RFXV�*URXS�QRWHG� WKDW� WKHUH�PD\�EH�GRXEW� WKDW� WKH�GHILQLWLRQ�RI�D� SHUVRQ�ZKR� LV
DJJULHYHG �H[WHQGV�EH\RQG�SHRSOH� LQ�EXVLQHVV�ZKR�DUH�DJJULHYHG��VXJJHVWLQJ� WKDW� FXO�
WXUDOO\�DJJULHYHG �EH�SDUW�RI�WKH�GHILQLWLRQ�

7KH�)RFXV�*URXS�DOVR�FRQVLGHUHG�WKH�QRWLRQ�RI�UHJLVWHUHG�SURSULHWRU�DQG�VXJJHVWHG�WKDW�
LQ� OLJKW� RI� WKH� FRPPXQDO� RZQHUVKLS� RI� 0DRUL� FXOWXUDO� PDWHULDO�� WKH� UHJLVWUDWLRQ� RI� WUDGH
PDUNV�VKRXOG�EH�RSHQ�WR�WUXVWV�

6RXUFH��0DRUL�DQG�7UDGH�0DUNV��$ 'LVFXVVLRQ�3DSHU��0DRUL�7UDGH�0DUNV�)RFXV�*URXS��������1=
0LQLVWU\�RI�&RPPHUFH�������

�� ,Q�1HZ�=HDODQG��WUDGH�PDUNV�DUH�DGPLQLVWHUHG�E\�WKH�3DWHQWV�2IILFH�
� 8QGHU�VHFWLRQ����RI�WKH�7UDGH�0DUNV�$FW�������1=��
� 6HFWLRQ����E��RI�WKH�7UDGH�0DUNV�$FW�������1=��
� 6HFWLRQ�������RI�WKH�7UDGH�0DUNV�$FW�������1=�
�� 1=�0LQLVWU\�RI�&RPPHUFH��RS�FLW��S����



2XU�&XOWXUH���2XU�)XWXUH

���

�� 0LNH�/HDQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� *DYLQ�$QGUHZV��13:6��16:���6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�����
�� ,ELG�
�� &KDUPDLQH�*UHHQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6HH�3DUW���IRU�PRUH�LQIRUPDWLRQ�

���� $PHQGPHQWV�WR�$XVWUDOLDQ�WUDGH�PDUNV�ODZ
������:KHWKHU�WR�DOORZ�UHJLVWUDWLRQ�RI�WUDGH�PDUNV�ZLWK�,QGLJHQRXV�FRQWHQW

0DQ\�UHVSRQVHV�WR�WKH�'LVFXVVLRQ�3DSHU�VWDWHG�WKDW�,QGLJHQRXV�DQG�QRQ�,QGLJHQRXV�SHRSOH
DQG�FRPSDQLHV�VKRXOG�EH�DEOH� WR�REWDLQ� WUDGH�PDUNV�ZKLFK�XVH�RU� LQFRUSRUDWH� ,QGLJHQRXV
PDWHULDO�LI�WKH�FRQVHQW�RI�WKH�,QGLJHQRXV�JURXS�ZKLFK�RZQV�WKH�PDWHULDO�LV�REWDLQHG��� 2WKHU
FRQGLWLRQV�ZHUH�DOVR�QRWHG��

7KH�13:6��16:��VXEPLVVLRQ�QRWHG�WKDW�WKH�FRQFHSW�RI�LQGLYLGXDOV��FRPPXQLWLHV�DQG�FRP�
SDQLHV� EHLQJ�DEOH� WR� UHJLVWHU� WUDGHPDUNV� FRQWDLQLQJ� ,QGLJHQRXV� FXOWXUDO� LPDJHV� LV� DOLHQ� WR
,QGLJHQRXV�FRQFHSWV�ZKHUH�QR�SHUVRQ�RZQHG�LPDJHV��EXW�UDWKHU�WKHUH�ZDV�UHVSRQVLELOLW\�IRU
FHUWDLQ� LPDJHV��7KH� VXEPLVVLRQ� QRWHV� WKDW� XQZDUUDQWHG� UHJLVWUDWLRQ� RI� ,QGLJHQRXV� LPDJHV
FRXOG�UHVXOW�LQ�,QGLJHQRXV�SHRSOH� EHLQJ�GLVHQIUDQFKLVHG�IURP�WKH�IUHH�H[SUHVVLRQ�RI�WKHLU�FXO�
WXUDO�LFRQV ��� 7KH�VXEPLVVLRQ�ZHQW�RQ�

,I� WUDGH�PDUNLQJ� YHVWV� VROH� XVH� �LQ� HIIHFW�� RZQHUVKLS� RI� WKH� XVH� RI� WKH� LPDJH�� RI� D
FXOWXUDO�LPDJH�ZLWK�DQ�LQGLYLGXDO��FRPPXQLW\�RU�FRPSDQ\��WKHQ�WKH�DFWLRQ�RI�WUDGH�PDUN�
LQJ�EHFRPHV�D�IXUWKHU�DFW�RI�FXOWXUDO�JHQRFLGH���

$ VXEPLVVLRQ�E\�&KDUPDLQH�*UHHQ�QRWHG�WKDW�ZRUGV�DQG�V\PEROV�PXVW�QRW�KDYH�D�PHDQLQJ
WKDW�LV�RIIHQVLYH�DQG�WKDW�WKHUH�VKRXOG�EH�VSHFLDO�FRQVLGHUDWLRQ�IRU�VDFUHG�ZRUNV�RU�V\PEROV���
7KH�1HZ�=HDODQG�0DRUL�)RFXV�*URXS�DOVR�FRQVLGHUHG�WKLV�

7KH�$XVWUDOLDQ� ,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ��$,32���ZKLFK�DGPLQLVWHUV� WKH�7UDGH�0DUNV
$FW��QRWHG�WKDW�

7KH� VWUXFWXUH� RI� WKH� WUDGH�PDUN� OHJLVODWLRQ� EDODQFHV� LQGLYLGXDOV ULJKWV� WR� WUDGH�PDUN
PRQRSROLHV�ZLWK�WKH�OLEHUW\�RI�WKH�UHVW�RI�WKH�FRPPXQLW\�WR�IUHH�XVH�RI�ODQJXDJH��VLJQV
DQG�VRXQGV��,W�GRHV�QRW�GLVFULPLQDWH�WR�WKH�DGYDQWDJH�RU�GLVDGYDQWDJH�RI�DQ\
ODQJXDJH��RU�FXOWXUDO�JURXS�

$Q\�SHUVRQ�PD\�UHJLVWHU�DQ�,QGLJHQRXV�GHVLJQ��VRXQG��ZRUG�RU�V\PERO�VR�ORQJ�DV�WKH
GHVLJQ��VRXQG��ZRUG�RU�V\PERO�LV�EHLQJ�XVHG�LQ�WKH�FRXUVH�RI�WUDGH��DV�D�WUDGH�PDUN�
DQG�VR�ORQJ�DV�LW�LV�QRW�LQ�FRQIOLFW�ZLWK�DQ\�RI�WKH�UHTXLUHPHQWV�RI�WKH�7UDGH�0DUNV�$FW
�����²�SDUWLFXODUO\��'LYLVLRQ ��RI�3DUW��� �ZKLFK�VHWV�RXW� WKH�JURXQGV� IRU� UHMHFWLQJ�DQ
DSSOLFDWLRQ�����

$V� ZLWK� DOO� WUDGH� PDUNV�� ,QGLJHQRXV� VLJQV� DQG� ZRUGV� DUH� H[DPLQHG� WR� GHWHUPLQH
ZKHWKHU�RU�QRW�WKH\�DUH�FDSDEOH�RI�EHLQJ�GLVWLQFWLYH��ZKHWKHU�WKH\�FRQWDLQ�RU�FRQVLVW�RI
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�� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� &KDUPDLQH�*UHHQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� $,32��RS�FLW�
���6HH�3DUW���IRU�PRUH�LQIRUPDWLRQ�
�� 6HH�3DUW���IRU�PRUH�LQIRUPDWLRQ�

VFDQGDORXV�PDWHULDO��ZKHWKHU�WKH�UHJLVWUDWLRQ�ZRXOG�EH�FRQWUDU\�WR�ODZ��ZKHWKHU�WKH\�DUH
OLNHO\�WR�GHFHLYH�RU�FDXVH�FRQIXVLRQ��RU�ZKHWKHU�WKH\�DUH�LGHQWLFDO�RU�VLPLODU�WR�HDUOLHU
WUDGH�PDUNV��7KHVH�FULWHULD�DUH�FRQVLVWHQWO\�DSSOLHG�WR�DSSOLFDWLRQV�E\�DQ\�SHUVRQ�DQG
WR�DSSOLFDWLRQV�IRU�DQ\�WUDGH�PDUNV����

,W� DSSHDUV� WKH� FRQVHQVXV� LV� WKDW� WUDGH� PDUNV� FRQWDLQLQJ� ,QGLJHQRXV� ZRUGV�� V\PEROV� DQG
VRXQGV�VKRXOG�EH�DOORZHG��EXW�RQO\�XQGHU�FHUWDLQ�FRQGLWLRQV��ZKLFK�QHHG�WR�DGGUHVV�WKH�IRO�
ORZLQJ�LVVXHV�

● 3ULRU�FRQVHQW�E\�UHOHYDQW�,QGLJHQRXV�JURXSV��RU�LI�WKH�UHOHYDQW�JURXS�LV�QRW�LGHQWLILHG�
D�QDWLRQDO�,QGLJHQRXV�RUJDQLVDWLRQ�

● &XVWRPDU\�XVH�E\�DQ� ,QGLJHQRXV�JURXS�PXVW�QRW�EH� LQWHUIHUHG�ZLWK��7KLV� FRXOG�EH
HIIHFWHG�E\�HVWDEOLVKLQJ�D�QHZ�UHJLVWHUHG�FODVV�RI�RZQHUVKLS�XVH�IRU�,QGLJHQRXV�FXV�
WRPDU\�XVHU�

● 7KH�XVH�PXVW�EH�FXOWXUDOO\�DSSURSULDWH��VDFUHG�PDWHULDO�PXVW�QRW�EH�XVHG�

������ &KHFNV�DQG�EDODQFHV

7KHUH�ZDV�ZLGH�VXSSRUW� IRU� WKH� LQWURGXFWLRQ�RI�FKHFNV�DQG�EDODQFHV�ZLWKLQ� WKH� WUDGH�PDUN
DSSOLFDWLRQ� SURFHVV�� 2QH� VXJJHVWLRQ� ZDV� WKDW� LQTXLULHV� EH� GLUHFWHG� WR� ,QGLJHQRXV� FXOWXUDO
RUJDQLVDWLRQV� RU� ODQJXDJH� FHQWUHV� WR� OLDLVH� ZLWK� DSSURSULDWH� ORFDO� UHJLRQV� RU� FRPPXQLWLHV
WKURXJK�ODQJXDJH�FHQWUHV��ORFDO�ODQG�FRXQFLOV�RU��LI�LQ�:HVWHUQ�$XVWUDOLD��WKH�&RPPLVVLRQ�RI
(OGHUV���

$,32�QRWHG�

7KH� 5HJLVWUDU� DW� SUHVHQW� DVVHVVHV� DQ� DSSOLFDWLRQ� DJDLQVW� YDULRXV� UHIHUHQFH� VRXUFHV�
LQFOXGLQJ�VRPH�GLFWLRQDULHV�RI�$ERULJLQDO� ODQJXDJHV��+RZHYHU��SXEOLVKHG�VRXUFHV�GR�QRW
JLYH�D�FRPSUHKHQVLYH�FRYHUDJH��DQG�RXU�UHVHDUFK�LV�WKHUHIRUH�QRW�H[KDXVWLYH��:H�ZRXOG
ZLVK� WR� DGG� WR� RXU� UHIHUHQFH� PDWHULDO� LI� DQG� DV� DGGLWLRQDO� PDWHULDO� ZDV� DYDLODEOH���

$,32�DOVR�QRWHG�WKDW�WKH�7UDGH�0DUNV�$FW GRHV�FRQWDLQ�D�QXPEHU�RI�FKHFNV�DQG�EDODQFHV�

● 7KH�5HJLVWUDU�PD\�UHMHFW�DQ�DSSOLFDWLRQ�RQ�WKH�JURXQGV�VHW�RXW�LQ�'LYLVLRQ
��RI�3DUW�����

● 7KLUG�SDUWLHV�PD\�RSSRVH�WKH�UHJLVWUDWLRQ�RI�D�WUDGH�PDUN�XQGHU�DQ\�RI�WKH�JURXQGV
SURYLGHG�LQ�3DUW���RI�WKH�$FW����
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● 3DUW���VHWV�RXW�WKH�SURFHGXUHV�IRU�DPHQGLQJ�RU�FDQFHOOLQJ�D�UHJLVWHUHG�WUDGH�PDUN���

● 7KH� SURYLVLRQV� RI� 3DUW� �� RI� WKH�$FW� SURYLGH� IRU� UHPRYDO� RI� D� WUDGH�PDUN� IURP� WKH
5HJLVWHU�IRU�QRQ�XVH����

:KLOH�WKH�7UDGH�0DUNV�$FW�GRHV�FRQWDLQ�WKHVH�FKHFNV�DQG�EDODQFHV��WKH�IROORZLQJ�LV�QRWHG�

�� 6FDQGDORXV �RU� FRQWUDU\�WR�ODZ

$V�QRWHG�LQ�3DUW����WKHUH�LV�OLWWOH�VFRSH�IRU�UHIXVLQJ�RU�FKDOOHQJLQJ�D�WUDGH�PDUN�RQ�WKH
JURXQG�WKDW�LW� LV� VFDQGDORXV �DQG� FRQWUDU\�WR�ODZ ��([LVWLQJ�ODZ�GRHV�QRW�FRYHU�WKH
ULJKWV�RI� ,QGLJHQRXV�SHRSOH�WR�SURWHFW�DJDLQVW�GHURJDWRU\�DQG�FXOWXUDO�RIIHQVLYH�DQG
LQDSSURSULDWH� XVH� RI� WKHLU� FXOWXUDO� KHULWDJH�PDWHULDO�� 3HUKDSV� D� QHZ� VHFWLRQ� ZKLFK
DOORZV�IRU�WKH�RSSRVLWLRQ�DQG�FDQFHOODWLRQ�RI�PDUNV�GHHPHG� FXOWXUDOO\�LQDSSURSULDWH
VKRXOG�EH�LQFOXGHG��DV�UHFRPPHQGHG�E\�WKH�0DRUL�7UDGH�0DUNV�)RFXV�*URXS�

�� ,QGLJHQRXV�JURXSV�XQDZDUH�RI�SURFHVV

,QGLJHQRXV�JURXSV�DUH�RIWHQ�QRW�DZDUH�RI�WKHLU�ULJKWV�WR�RSSRVH�UHJLVWUDWLRQ�RI�PDUNV
DQG�GR�QRW�RIWHQ�UHDG�WKH�*D]HWWH�DW�WKH�DSSURYDO�RSSRVLWLRQ�VWDJH��7KHUH�LV�D�QHHG
WR�GHYHORS��ZD\V�WR�NHHS�,QGLJHQRXV�JURXSV�LQIRUPHG��,Q�WKLV�UHVSHFW��$,32�VKRXOG
FRQVLGHU�HVWDEOLVKLQJ�DQ�,QGLJHQRXV�8QLW�WR�OLDLVH�ZLWK�UHOHYDQW�,QGLJHQRXV�JURXSV�DQG
WR�VHUYH�VLPLODU�IXQFWLRQV�DV�WKH�0DRUL�6WDIILQJ�8QLW�LQ�WKH�1HZ�=HDODQG�3DWHQWV�2IILFH�

������ 3ULRU�ZULWWHQ�FRQVHQW

0DQ\�UHVSRQVHV�VWDWHG�WKHUH�LV�D�QHHG�WR�HQVXUH�WKDW�SULRU�ZULWWHQ�FRQVHQW�LV�UHFHLYHG
IURP�UHOHYDQW�,QGLJHQRXV�JURXSV�DQG�FRPPXQLWLHV���

$,32�QRWHV�WKDW�WKHUH�LV�QR�DXWKRULW\�XQGHU�WKH�7UDGH�0DUNV�$FW����� WR�UHTXLUH�FRQ�
VHQW�XQOHVV�WKH�PDUN�SXUSRUWV�WR�EH�D�UHSUHVHQWDWLRQ�RI�D�SHUVRQ��:KLOH�WKHUH�LV�QR
SURYLVLRQ� H[SUHVVO\� UHTXLULQJ� WKLV�� DFFRUGLQJ� WR�$,32� WKH� DXWKRULW\� FRPHV� IURP� WKH
QHHG�WR�HQVXUH�WKDW�WKH�UHJLVWUDWLRQ�RI�D�WUDGH�PDUN�LV�QRW�OLNHO\�WR�GHFHLYH�RU�FDXVH
FRQIXVLRQ��� $,32�QRWHV�WKDW�

,I�D�WUDGH�PDUN�DSSHDUV�WR�LQFOXGH�WKH�LPDJH�RU�VLJQDWXUH�RI�D�SHUVRQ��WKH�WUDGH
PDUN� DSSOLFDQW� LV� DVNHG� WR� SURYLGH� DXWKRULW\� IURP� WKDW� SHUVRQ� WR� WKH
UHJLVWUDWLRQ�RI�WKH�WUDGH�PDUN���

���3URYLVLRQV�LQFOXGH�DPHQGPHQW�WR�FRUUHFW�HUURU�RU�RPLVVLRQ��6HFWLRQ�����7UDGH�0DUNV�$FW�������&WK���DPHQG�
PHQW�RU�FDQFHOODWLRQ�EHFDXVH�RI�ORVV�RI�H[FOXVLYH�ULJKWV�WR�XVH�WUDGH�PDUN��6HFWLRQ���� 7UDGH�0DUNV�$FW�����
�&WK���
�� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
��� &KDUPDLQH�*UHHQ�6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������9L�FRS\��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
���6HFWLRQ�����7UDGH�0DUNV�$FW������
��� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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2QH�UDWLRQDOH�IRU�UHTXLULQJ�WKDW�FRQVHQW�EH�REWDLQHG�IRU�WUDGH�PDUNV�SXUSRUWLQJ�WR�EH
D�UHSUHVHQWDWLRQ�RI�D�SHUVRQ�LV�WKDW�ZLWKRXW�FRQVHQW�WKH�PDUN�FRXOG�GHFHLYH�RU�FDXVH
FRQIXVLRQ��7KH�XVH�RI�,QGLJHQRXV�ZRUGV�RU�V\PEROV�DV�WUDGH�PDUNV�FRXOG�DOVR�GHFHLYH
RU��FRQIXVH�WKH�SXEOLF�LQWR�EHOLHYLQJ�WKDW�WKH�FRPSDQ\�XVLQJ�WKH�XQDXWKRULVHG�PDUN�LV
,QGLJHQRXV�RU�LQ�VRPH�ZD\�DVVRFLDWHG�RU�HQGRUVHG�E\�DQ�,QGLJHQRXV�JURXS��+HQFH�
WUDGH�PDUN�DSSOLFDQWV�VKRXOG�VHHN�VRPH�VRUW�RI�FRQVHQW�

������ ([LVWLQJ�WUDGH�PDUNV

6HYHUDO�UHVSRQGHQWV�VWDWHG�WKDW�H[LVWLQJ�WUDGH�PDUNV�VKRXOG�EH�LQYHVWLJDWHG�DQG�²�LI
UHJLVWHUHG�RZQHUV�KDG�QRW�DOUHDG\�GRQH�VR�²�EH�UHTXLUHG�WR�REWDLQ�FRQVHQW��2WKHUZLVH
WKH\�VKRXOG�EH�UHPRYHG�IURP�WKH�UHJLVWHU��$V�RQH�VXEPLVVLRQ�QRWHG�

([LVWLQJ�WUDGH�PDUNV�WKDW�XVH�,QGLJHQRXV�FXOWXUDO�PDWHULDO��ZLWKRXW�KDYLQJ�ILUVW
REWDLQHG�WKH�FRQVHQW�RI�WKH�DSSURSULDWH�FRPPXQLW\��PXVW�EH�PDGH�DZDUH�RI�WKH
QHZ�SURFHGXUH�RU�ODZ�DQG�PXVW�EH�UHTXHVWHG�WR�QHJRWLDWH�XVH�RI�WKDW�WUDGH�PDUN
ZLWK� WKH� UHOHYDQW� ,QGLJHQRXV�FRPPXQLW\�RU�HOVH�EH�SHQDOLVHG� IRU� IDLOXUH� WR�GR
VR���

7KLV�LVVXH�UHTXLUHV�VHULRXV�FRQVLGHUDWLRQ�EHIRUH�WKH�GHYHORSPHQW�RI�DQ\�GHILQLWH�OHJ�
LVODWLRQ�LQ�UHJDUG�WR�WUDGH�PDUNV��7KH�13:6��16:��UHFRPPHQGHG�WKDW�H[LVWLQJ�UHJ�
LVWHUHG�WUDGH�PDUNV�FRQWDLQLQJ�,QGLJHQRXV�FXOWXUDO�LPDJHV�EH�UHYLHZHG�WR�HQVXUH�WKDW
,QGLJHQRXV�SHRSOH�DUH�QRW�OHJDOO\�SURKLELWHG�RU�OLPLWHG�LQ�WKH�IUHH�H[SUHVVLRQ�RI�WKHLU
FXOWXUDO�LGHQWLW\�

$,32 V�UHVSRQVH�ZDV�

8QGHU�FXUUHQW�OHJLVODWLRQ�WKHUH�LV�QRWKLQJ�WKDW�FDQ�KDSSHQ�XQOHVV�WKRVH�PDUNV
RIIHQG�WKH 7UDGH�0DUNV�$FW LQ�VRPH�ZD\�²�LI�WKH\�GR��WKHQ�$76,&�RU�DQ\RQH�HOVH
FDQ�PRYH�WR�WDNH�WKHP�RII�DV�SHU�3DUWV���DQG���RI�WKH�7UDGH�0DUNV�$FW�������

+RZHYHU��LW�VKRXOG�EH�QRWHG�WKDW�FDQFHOOLQJ�RU�UHPRYLQJ�D�WUDGH�PDUN�IURP�WKH
5HJLVWUDU�GRHV�QRW�PHDQ�WKDW�WKH�RZQHU�LV�SUHYHQWHG�IURP�XVLQJ�WKDW�PDUN�

$FWLRQ�FDQ�EH�WDNHQ�SHU�3DUW���WR�FDQFHO�WKH�PDUN�²�XQOHVV�WKH�DFWLRQ�LV�EURXJKW
E\�WKH�WUDGH�PDUN�RZQHU��WKHVH�DFWLRQV�WDNH�SODFH�LQ�WKH�FRXUWV��7KH�FRXUW�ZRXOG
QHHG�WR�EH�VKRZQ�WKDW�WKH�PDUNV�KDG�EHHQ�ZURQJO\�UHJLVWHUHG�²�DQG�WKDW
REMHFWLRQV� VKRXOG� KDYH�EHHQ� WDNHQ�XQGHU�3DUW� ��� 7R� VXFFHHG� LQ� FDQFHOOLQJ� D
WUDGH�PDUN� FRPSULVLQJ� ,QGLJHQRXV�FXOWXUDO�PDWHULDO� RQ� WKH�JURXQG� WKDW� LW�ZDV
ZLWKRXW�FRQVHQW��ZRXOG�EH�GLIILFXOW�WR�GR��XQOHVV�WUDGH�PDUN�SURSULHWRUVKLS�ZDV
DW� LVVXH��D� OHJDO� ULJKW� WR�FRQWURO� WKH�PDWHULDO�ZDV�HVWDEOLVKHG��RU�GHFHSWLRQ�RU
FRQIXVLRQ�ZDV�VKRZQ�WR�UHVXOW�WKURXJK�PLVUHSUHVHQWDWLRQ�

���5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV��&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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&KDSWHU�7ZHOYH���5HFRPPHQGDWLRQV

���� ,QGLJHQRXV� DQG� QRQ�,QGLJHQRXV� SHUVRQV� DQG�RU� FRPSDQLHV� VKRXOG� EH� DEOH� WR
REWDLQ� UHJLVWUDWLRQ� RI� PDUNV� FRQWDLQLQJ� RU� LQFRUSRUDWLQJ� ,QGLJHQRXV� GHVLJQV�
VRXQGV��ZRUGV�RU�V\PEROV�EXW�RQO\�ZLWK�WKH�SULRU�LQIRUPHG�FRQVHQW�RI�WKH�SDUWLFX�
ODU� ,QGLJHQRXV� FRPPXQLW\� DQG� LI� RWKHU� FRQGLWLRQV� UHJDUGLQJ� FXOWXUDO� DSSURSULDWH�
QHVV�DUH�PHW�

���� 7KH�5HJLVWUDU� RI�7UDGH�0DUNV� VKRXOG� LQWURGXFH� FKHFNV�DQG�EDODQFHV�DQG�HQDFW
UHJXODWLRQV�WR�HQVXUH�WKDW�WUDGH�PDUN�DSSOLFDQWV�VHHN�SULRU�LQIRUPHG�FRQVHQW�IURP
,QGLJHQRXV�FRPPXQLWLHV�IRU�XVH�RI�WKH�ZRUGV��GHVLJQV��VRXQGV�HWF�EHIRUH�UHJLVWUD�
WLRQ�LV�JUDQWHG��&RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�1HZ�=HDODQG�PRGHO�

���� $,32� QHHGV� WR� HVWDEOLVK� DQ� ,QGLJHQRXV� 6WDIILQJ� 8QLW� DQG� D� 7UDGH� 0DUN� )RFXV
*URXS�7UDGH�0DUN�&RQVXOWDWLYH�*URXS�

���� $Q�LQTXLU\�VKRXOG�EH�FRQGXFWHG�LQWR�H[LVWLQJ�,QGLJHQRXV�WUDGH�PDUNV��7KH�LQTXLU\
VKRXOG�FRQVLGHU�

²�WKH�QXPEHU�RI�WUDGH�PDUNV�ZKLFK�PDNH�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

²�ZKHWKHU�XVH�LV�FXOWXUDOO\�DSSURSULDWH�

²�ZKHWKHU�WUDGH�PDUNV�DUH�KHOG�E\�,QGLJHQRXV�RU�QRQ�,QGLJHQRXV�HQWLWLHV�

²�ZKHWKHU�FRQVHQW�KDV�EHHQ�REWDLQHG�

���� 5LJKWV�JUDQWHG�XQGHU�WKH�7UDGH�0DUNV�$FW�VKRXOG�QRW�LQWHUIHUH�ZLWK�WKH�WUDGLWLRQDO
DQG�FXVWRPDU\�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�



���

����,QGLJHQRXV�ULJKWV�WR�RZQ�DQG�PDQDJH
,QGLJHQRXV�FXOWXUDO�KHULWDJH

$ VXEPLVVLRQ�E\�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU�� WR�WKH
,QTXLU\�LQWR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH� OLVWV�WKH�UHTXLUHPHQWV
RI�,QGLJHQRXV�SHRSOH�UHJDUGLQJ�FXOWXUDO�KHULWDJH�OHJLVODWLRQ��7KH�FKHFNOLVW�LQFOXGHV�

�� ,QGLJHQRXV�RZQHUVKLS�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�DQG�SURSHUW\�WR�EH�YHVWHG�LQ�WKH
ORFDO�FRPPXQLW\�RI�RULJLQ�

�� 0DQDJHPHQW�DQG�FRQWURO�RI�FXOWXUDO�KHULWDJH�WR�EH�H[HUFLVHG�E\�WKH�ORFDO�FRPPXQLW\
DQG�LWV�DSSRLQWHHV�

�� 2SSRVLWLRQ�WR�FHQWUDOLVHG�DXWKRULW\�DQG�DGPLQLVWUDWLRQ�ZLWK��ZKHUH�SRVVLEOH��DXWKRULW\
WR�WDNH�DFWLRQ�IRU�WKH�SURWHFWLRQ�RI�KHULWDJH�EHLQJ�YHVWHG�ZLWK�ORFDO�FRPPXQLWLHV��

$Q\� FHQWUDOLVHG� DGPLQLVWUDWLYH� VWUXFWXUHV� WR� EH� DOO�,QGLJHQRXV��ZLWK� WKH� UHSUHVHQWD�
WLYHV�HOHFWHG�IURP�ORFDO�FRPPXQLW\�ERGLHV��7KH�UROHV�DQG�IXQFWLRQV�RI�VXFK�DGPLQLV�
WUDWLYH�ERGLHV� WR�EH� OLPLWHG� WR�FRRUGLQDWLRQ�� OLDLVRQ��SROLF\� IRUPXODWLRQ�� UHVHDUFK�DQG
WUDLQLQJ�LQ�DFFRUGDQFH�ZLWK�FRPPXQLW\�QHHGV�

�� /RFDO�DXWRQRP\�RYHU�FXOWXUDO�PDWWHUV���

� 2IILFH�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�WKH�,QTXLU\�LQWR
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH��+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV���������SUHSDUHG�E\�+HQULHWWD�)RXUPLOH��&RQVXOWDQW��������SS�������
� &RQGXFWHG�E\�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
$IIDLUV�LQ�������
��2IILFH�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��RS�FLW�

&+$37(5�7+,57((1

$PHQGPHQWV�WR�WKH
FXOWXUDO�KHULWDJH�OHJLVODWLRQ
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,Q�UHODWLRQ�WR�WKLV�LVVXH��WKH�'LVFXVVLRQ�3DSHU�DVNHG�WKH�IROORZLQJ�TXHVWLRQV�

● 6KRXOG�FXOWXUDO�KHULWDJH�OHJLVODWLRQ�EH�DPHQGHG�WR�DFNQRZOHGJH�WKDW�,QGLJHQRXV�RZQ�
HUVKLS�LV�YHVWHG�ZLWK�ORFDO�FRPPXQLWLHV"

● 6KRXOG� WKH� PDQDJHPHQW� DQG� FRQWURO� RI� FXOWXUDO� KHULWDJH� EH� H[HUFLVHG� E\� ORFDO
,QGLJHQRXV� FRPPXQLWLHV"�+RZ�FRXOG� WKLV� EH�GRQH� WR� HQVXUH� ,QGLJHQRXV�DXWRQRP\
RYHU�FXOWXUDO�PDWWHUV"

● 6KRXOG� WKHUH�EH�D�QDWLRQDO�ERG\�HVWDEOLVKHG�WKDW�ZRXOG�PRQLWRU� ,QGLJHQRXV�FXOWXUDO
KHULWDJH�SURWHFWLRQ�QDWLRQDOO\"

0DQ\�UHVSRQGHQWV�EHOLHYH�FXUUHQW�FXOWXUDO�KHULWDJH�ODZV�QHHG�WR�EH�DPHQGHG�WR�DFNQRZOHGJH
WKDW�,QGLJHQRXV�RZQHUVKLS�LV�YHVWHG�ZLWK�ORFDO�,QGLJHQRXV�FRPPXQLWLHV�UDWKHU�WKDQ�D�PLQLVWHU
RU�GHSDUWPHQWDO�GLUHFWRU�JHQHUDO�

$FFRUGLQJ�WR�WKH�16:�1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH��13:6���H[LVWLQJ�FXOWXUDO�KHULWDJH
OHJLVODWLRQ�VKRXOG�EH�H[WHQVLYHO\�RYHUKDXOHG�WR�SURYLGH�DGHTXDWH�UHFRJQLWLRQ�RI� ,QGLJHQRXV
YDOXHV�DQG�SURFHVVHV�DQG�HPSRZHUPHQW�RI� ,QGLJHQRXV�SHRSOHV� WR� FRQVHUYH�� SURWHFW�� DQG
PDQDJH� WKHLU� KHULWDJH�� 6XEPLVVLRQV� IURP� WKH�13:6�DQG� WKH�16:�/DQG�&RXQFLO� FLWHG� D
3URSRVDO�IRU�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�+HULWDJH ��SXW�WRJHWKHU�E\�WKH�16:�$ERULJLQDO
&XOWXUDO�+HULWDJH�:RUNLQJ�*URXS��7KH�SURSRVDO�VHHNV�WR�HVWDEOLVK�D�GHFLVLRQ�PDNLQJ�VWUXF�
WXUH�ZKLFK�DOORZV�IRU�,QGLJHQRXV�LQSXW�DW�WKH�ORFDO��UHJLRQDO�DQG�VWDWH�OHYHO��

7KH�$ERULJLQDO�&XOWXUDO�+HULWDJH�:RUNLQJ�*URXS� LV�PDGH�XS�RI� WKH�'LUHFWRU�*HQHUDO�RI� WKH
13:6��16:���WKH�'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��WKH�FKDLUSHUVRQV�RI�WKH�16:�$ERULJLQDO
/DQG�&RXQFLO�DQG�WKH�$ERULJLQDO�&XOWXUDO�+HULWDJH��,QWHULP��$GYLVRU\�&RPPLWWHH��7KH�ZRUNLQJ
JURXS�KDV�GHYHORSHG�D�GHILQLWH�SURSRVDO�IRU�WKH�IXWXUH�PDQDJHPHQW�RI�$ERULJLQDO�KHULWDJH�LQ
16:��$OWKRXJK�QRW�FRQVLGHUHG�E\�D�JRYHUQPHQW�DW�WKLV�WLPH��WKH�PRGHO�VHWV�RXW�WKH�IUDPH�
ZRUN�IRU�DQ�LQGHSHQGHQW�16:�$ERULJLQDO�+HULWDJH�&RPPLVVLRQ�ZKLFK�ZLOO�SURYLGH�WKH�PHFK�
DQLVP�IRU�$ERULJLQDO�RZQHUVKLS��SURWHFWLRQ�DQG�PDQDJHPHQW�RI�$ERULJLQDO�FXOWXUDO�SURSHUW\�LQ
DOO�LWV�IRUPV�

��1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������

,QGLJHQRXV�FXOWXUDO�KHULWDJH�SURWHFWLRQ��D�SURSRVHG�16:�PRGHO

7KH�16:�$ERULJLQDO�&XOWXUDO�+HULWDJH�:RUNLQJ�*URXS�SURSRVDO�VWDWHV� WKDW� WKH� IROORZLQJ
NH\�HOHPHQWV�VKRXOG�XQGHUSLQ�DQ\�OHJLVODWLYH�V\VWHP�IRU�WKH�PDQDJHPHQW�DQG�SURWHFWLRQ
RI�$ERULJLQDO�FXOWXUDO�KHULWDJH�LQ�16:�

�� 5HFRJQLWLRQ�WKDW�WKH�GHVFHQGDQWV�RI�WKH�RULJLQDO�$ERULJLQDO�LQKDELWDQWV�RI�WKH�6DWH
DUH�WKH�ULJKWIXO�RZQHUV�RI�$ERULJLQDO�FXOWXUDO�KHULWDJH�LQ�16:�

�� 5HVSHFW� RI� $ERULJLQDO� FXOWXUDO� SURWRFROV� DQG� SULQFLSOHV� LQFOXGLQJ� FRQWHPSRUDU\
EHOLHIV��YDOXHV�DQG�SUDFWLFHV�

�� 5HFRJQLWLRQ� WKDW�$ERULJLQDO� FXOWXUDO� KHULWDJH� LV� SDUW� RI� D� EURDGHU�$ERULJLQDO� UHOD�
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WLRQVKLS�ZLWK�WKH�ODQG��LQFOXGLQJ�

�D�ODQG� ULJKWV
�E�QDWLYH� WLWOH�ULJKWV�DQG�LQWHUHVWV
�F�ODQG� XVH�DQG�VXVWHQDQFH��KXQWLQJ��JDWKHULQJ�DQG�ILVKLQJ�SUDFWLFHV
�G�UHOLJLRXV�� VSLULWXDO��FXOWXUDO�EHOLHIV�DQG�SUDFWLFHV
�H�LQWDQJLEOH� FXOWXUDO�SURSHUW\��GDQFH��GUDPD��DUW��PXVLF�

�� 3URYLVLRQ�IRU�WKH�SURWHFWLRQ�DQG�PDQDJHPHQW�RI�FXOWXUDOO\�VLJQLILFDQW�DUHDV�RQ�SUL�
YDWH�DQG�SXEOLF�ODQGV�

�� 7KH� HVWDEOLVKPHQW� RI� D� OHJLVODWLYH� V\VWHP� ZKLFK� HIIHFWV� D� SUDFWLFDO� EDODQFH
EHWZHHQ�

�D�7KH� UHFRJQLVHG�QHHG�WR�SUHVHUYH�DQG�HQKDQFH�$ERULJLQDO�FXOWXUDO�WUDGLWLRQV
WKURXJK�HIIHFWLYH�$ERULJLQDO�FRQWURO�PHFKDQLVPV�

�E�7KH� QHHG�WR�GHOLYHU�VRFLDO� MXVWLFH�WR�$ERULJLQDO�SHRSOH� LQ�16:�WR�UHGUHVV
WKH�VLJQLILFDQW�FXOWXUDO��HFRQRPLF�DQG�VRFLDO�GLVSRVVHVVLRQ�WKH\�KDYH�VXI�
IHUHG�

�F�7KH� QHHG� IRU� JRYHUQPHQWV� WR� HQVXUH� WKH� HFRQRPLF�� VRFLDO�� DQG� FXOWXUDO
DGYDQFHPHQW�RI�RWKHU�QRQ�$ERULJLQDO�LQWHUHVWV�LQ�16:�

�� 5HFRJQLVH�WKH�QHHGV�IRU�FOHDUO\�GHILQHG�DFFRXQWDELOLW\�WR�WKH�0LQLVWHU�DQG�DQ�HIIHF�
WLYH�DSSHDO�SURFHVV�

�� 7KH�HVWDEOLVKPHQW�RI�PDQDJHPHQW�SURFHVVHV�ZKLFK�

�D�5HFRJQLVH� WKDW�$ERULJLQDO�FXOWXUH�DQG�KHULWDJH�FDQ�RQO\�EH�HIIHFWLYHO\�SUR�
WHFWHG�WKURXJK�$ERULJLQDO�JURXSV�

�E�5HFRJQLVH� FXOWXUDO�ULJKWV�DQG�UHVSRQVLELOLWLHV�RI�ORFDO�$ERULJLQDO�FRPPXQL�
WLHV��$ERULJLQDO�RZQHUV�DQG�FXVWRGLDQV�

�F�$OORZ� IRU�WKH�DGYRFDF\�RI�$ERULJLQDO�LQWHUHVWV�

�G�$UH� FOHDU��WUDQVSDUHQW�DQG�DFFRXQWDEOH�

�� 7KH� LGHQWLILFDWLRQ� DQG�PDSSLQJ� RI� FXOWXUDO� FRXQWU\� DUHDV� LQ�16:�DV� D� EDVLV� IRU
RSHUDWLQJ�WKH�SURSRVHG�$ERULJLQDO�+HULWDJH�&RPPLVVLRQ��6XFK�PDSSLQJ�VKRXOG�

�D�%H� FRQVLVWHQW�ZLWK�QDWLYH�WLWOH�LQWHUHVW�
�E�5HFRJQLVH� WKH�GLYHUVLW\�RI�$ERULJLQDO�FXOWXUDO�KHULWDJH�LQWHUHVWV�DFURVV�WKH

6WDWH�
�F�%H� EDVHG�RQ�DW�OHDVW�WKH�IROORZLQJ�FULWHULD�

²�JHQHUDO�$ERULJLQDO�ODQJXDJH�DUHDV
²�FRPPRQ�ODZ��FXOWXUDO�ODZ�DQG�FXVWRP
²�NQRZQ�UHVRXUFH�DQG�WHFKQRORJ\�XVDJH�SDWWHUQV
²�KLVWRULFDO�UHFRUGV�RI�RFFXSDWLRQ�SDWWHUQV
²�HFRORJLFDO�ODQGVFDSH�XQLWV�DQG�HOHPHQWV�
²�SUDFWLFDO�DFNQRZOHGJPHQW�RI�H[LVWLQJ�VWDWXWRU\�DQG�DGPLQLVWUDWLYH�

V\VWHPV ERXQGDULHV�
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�� (YHU\�RSSRUWXQLW\�VKRXOG�EH�JLYHQ�WR�$ERULJLQDO�FRPPXQLWLHV�DQG�RWKHU�ODQG�XVHUV
WR�GLVFXVV��QHJRWLDWH�DQG�UHVROYH�ODQG�XVH�SURSRVDOV�ZKLFK�LQFOXGH��DPRQJ�RWKHU
WKLQJV��,QGLJHQRXV�FXOWXUDO�DQG�KHULWDJH�FRPPXQLW\�OHYHOV�

��� 7KH�HVWDEOLVKPHQW�RI�FHQWUDOLVHG�DQG�FRRUGLQDWHG�PRQLWRULQJ�RI�LQWHU�DJHQF\�SROL�
FLHV�DQG�SURJUDPV�ZKLFK�DIIHFW�$ERULJLQDO�FXOWXUDO�KHULWDJH��$ FRRUGLQDWHG�DQG�FRQ�
VXOWDWLYH�DSSURDFK�EHWZHHQ�DOO�OHYHOV�RI�JRYHUQPHQW�RQ�WKH�GHYHORSPHQW�RI�SROLFLHV
DQG�SURJUDPV�DIIHFWLQJ�$ERULJLQDO�FXOWXUDO�KHULWDJH�

��� 6XSSRUW�DQG�HQFRXUDJHPHQW� IRU�JUHDWHU�XQGHUVWDQGLQJ�RI�$ERULJLQDO�FXOWXUDO�KHU�
LWDJH�DQG�PDQDJHPHQW�DQG�SURWHFWLRQ�SROLFLHV�WKURXJK�D�UDQJH�RI�HGXFDWLRQ�SUR�
JUDPV�DQG�UHVHDUFK�ZRUN�

��� 7KH�HVWDEOLVKPHQW�RI�DQ�HIIHFWLYH�V\VWHP�RI�SURVHFXWLRQ�DQG�SHQDOWLHV�

��� 5HFRJQLWLRQ�RI� LQWHUQDWLRQDO�VWDQGDUGV�DQG�DJUHHPHQWV�GHYHORSHG�E\� WKH�8QLWHG
1DWLRQV�

��� 5HFRJQLWLRQ�RI�QDWLRQDO�VWDQGDUGV�DQG�SROLFLHV�DJUHHG� WR�E\� WKH�JRYHUQPHQWV�RI
$XVWUDOLD�

7KLV�PRGHO�UHFRJQLVHV�WKH�QHHG�WR�RSHUDWH�RQ�D�QXPEHU�RI�OHYHOV��VWDWH�ZLGH��UHJLRQDO�DQG
ORFDO��6WDWH�ZLGH� RSHUDWLRQV�ZRXOG� EH�PDQDJHG�E\� D� ERDUG� RI� FRPPLVVLRQHUV�� UHJLRQDO
RSHUDWLRQV�ZRXOG�EH�RYHUVHHQ�E\�FRXQWU\�DUHD�ERDUGV�LQFOXGLQJ�UHSUHVHQWDWLYHV�QRPLQDW�
HG�E\�$ERULJLQDO�RZQHUV�RI�WKH�DUHD�

6RXUFH�� 16:� $ERULJLQDO� &XOWXUDO� +HULWDJH� :RUNLQJ� *URXS�� 'UDIW� *UHHQ� 3DSHU� RQ� WKH� )XWXUH
3URWHFWLRQ�DQG�0DQDJHPHQW�RI�$ERULJLQDO�&XOWXUDO�+HULWDJH�LQ�16:��2FWREHU������

� 16:$/&��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������13:6��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH�
2XU�)XWXUH��2FWREHU������
�� 5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV��&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������

%RWK�WKH�13:6�DQG�WKH�16:�$ERULJLQDO�/DQG�&RXQFLO�VXJJHVWHG�WKLV�PRGHO�FRXOG�DOVR�EH
H[WHQGHG�WR�RSHUDWH�DW�D�QDWLRQDO�OHYHO�E\�HVWDEOLVKLQJ�D�QDWLRQDO�ERG\�JRYHUQHG�E\�D�ERDUG
RI�FRPPLVVLRQHUV�FRPSULVHG�RI�WKH�FKDLUSHUVRQV�RI�WKH�UHVSHFWLYH�6WDWH�DQG�7HUULWRU\�DXWKRU�
LWLHV��(DFK�6WDWH�7HUULWRU\�JRYHUQPHQW�ZRXOG�EH�UHVSRQVLEOH�IRU�GHYHORSLQJ�LWV�RZQ�OHJLVODWLYH
DQG�DGPLQLVWUDWLYH�V\VWHP��7KH�&RPPRQZHDOWK�FRXOG�HQFRXUDJH�WKH�6WDWHV�WR�DGRSW�WKH�SULQ�
FLSOHV�DQG�NH\�HOHPHQWV�RI�WKH�OHJLVODWLRQ�

$ QDWLRQDO�ERG\�FRXOG�FRRUGLQDWH� WKH�HIIRUWV�RI� ,QGLJHQRXV�FXOWXUDO�ERGLHV�VXFK�DV�1,$$$�
$,$76,6��$35$��$9&6��&$/��&/5&��)$,5$��,5*��1,0$$��DQG�RWKHU�,QGLJHQRXV�DXWKRULWLHV�
7KH�QDWLRQDO�ERG\�FRXOG�DFW�DV�DQ�LPSRUWDQW�OLQN�EHWZHHQ�,QGLJHQRXV�RZQHUV�DW�WKH�FRPPX�
QLW\�OHYHO�WKURXJKRXW�$XVWUDOLD�DQG�JRYHUQPHQWV�DQG�LQWHUQDWLRQDO�ERGLHV��$Q\�DGPLQLVWUDWLYH
VWUXFWXUH�VXSSRUWLQJ�D�QDWLRQDO�FXOWXUDO�KHULWDJH�ERG\�PXVW�EH�KHDGHG�E\�DQ�,QGLJHQRXV�SHU�
VRQ���

2WKHUV�VXFK�DV�WKH�&LW\�RI�:DQQHURR�DOVR�VXSSRUWHG�WKH�HVWDEOLVKPHQW�RI�D�QDWLRQDO�ERG\�WR
LPSOHPHQW�KHULWDJH�OHJLVODWLRQ���
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7KH� 1DWLRQDO� )LOP� DQG� 6RXQG� $UFKLYH� �1)6$�� DOVR� IDYRXUV� D� QDWLRQDO� ERG\� WR� PRQLWRU
,QGLJHQRXV�FXOWXUDO�KHULWDJH�SURWHFWLRQ�QDWLRQDOO\��7KH�1)6$ QRWHV�WKDW�D�PDMRU�FKDOOHQJH�LQ
PDQDJLQJ� ,QGLJHQRXV�FXOWXUDO�KHULWDJH�ZLWKLQ� LWV�FROOHFWLRQ� LV� WKH�GLIILFXOW\� LQ� LGHQWLI\LQJ� WKH
DSSURSULDWH�,QGLJHQRXV�FRPPXQLWLHV�WR�SURYLGH�DGYLFH�RU�DXWKRULWDWLYH�FRQWURO�

,W�LV�GLIILFXOW�WR�ILQG�D�FRPPRQ�SRLQW�RI�UHIHUHQFH�WKDW�FDQ�SURYLGH�H[SHUWLVH�DFURVV�WKH
VSHFWUXP�RI�FXOWXUDO�PDWHULDO�WKDW�FRQWDLQV�UHOHYDQW�H[SHUWLVH�LQ�WKLV�FRPSOH[�ILHOG�DQG
KDV�FDSDFLW\�WR�OLDLVH�ZLWK�$ERULJLQDO�JURXSV���

1)6$ FXUUHQWO\�UHOLHV�RQ�$,$76,6�IRU�FOHDULQJ�XVHV��DQG�IDYRXUV�RQH�SLHFH�RI�OHJLVODWLRQ�UDWKHU
WKDQ�D�UDQJH�RI�OHJLVODWLYH�LQVWUXPHQWV�

+RZHYHU��D�VXEPLVVLRQ� IURP� WKH�7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�QRWHG� WKDW� LW�PD\�QRW
DOZD\V�EH�DSSURSULDWH�IRU�,QGLJHQRXV�RZQHUVKLS�WR�YHVW�ZLWK�D�ORFDO�JURXS��)RU�H[DPSOH��LQ
7DVPDQLD�� WKHUH�DUH� WZR� OHYHOV�RI� LQWHUHVW�� ORFDO�DQG�VWDWH�ZLGH��7KH�7DVPDQLDQ�$ERULJLQDO
/DQG�&RXQFLO�VXEPLVVLRQ�VWDWHV�

7KH� ORFDO� JURXS� PD\� QRW� DOZD\V� UHIOHFW� WKH� ZLVKHV� RI� WKH� VWDWH�ZLGH� ,QGLJHQRXV
FRPPXQLW\��0RQLWRULQJ�LV�SDVVLYH��7KH�HVWDEOLVKPHQW�RI�D�QDWLRQDO�ERG\�ZRXOG�QRW�FDXVH
VLJQLILFDQW�FKDQJHV�WR�,QGLJHQRXV�FXOWXUDO�KHULWDJH�SURWHFWLRQ����

����� +ROLVWLF�GHILQLWLRQ�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH
7KH�'LVFXVVLRQ�3DSHU�QRWHG� WKDW� LW�PLJKW�EH�SRVVLEOH� IRU�KHULWDJH� OHJLVODWLRQ� WR�DGGUHVV�D
JUHDWHU� DPRXQW� RI� FXOWXUDO� KHULWDJH�PDWHULDO� HQFRPSDVVHG� LQ� WKH� GHILQLWLRQ� RI� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ �

)RXUPLOH�DUJXHV�WKDW�D�PRUH�FRPSUHKHQVLYH�GHILQLWLRQ�RI�ZKDW�FRQVWLWXWHV�,QGLJHQRXV�FXOWXU�
DO� KHULWDJH� VKRXOG� EH� LQFOXGHG� LQ� DOO� FXOWXUDO� KHULWDJH� OHJLVODWLRQ�� 6XFK� D� GHILQLWLRQ� VKRXOG
LQFOXGH� ODQG��VLWHV��REMHFWV�� ODQJXDJHV��DQFHVWUDO� UHPDLQV�� IRONORUH��FXVWRPV�DQG� WUDGLWLRQV�
FXOWXUDO�NQRZOHGJH�DQG�KLVWRU\�UHODWLQJ�WR�ERWK�SUH��DQG�SRVW�(XURSHDQ�FRQWDFW�SHULRGV����7KLV
YLHZ�ZDV�VXSSRUWHG�E\�PDQ\�UHVSRQGHQWV�WR�WKH�2XU�&XOWXUH��2XU�)XWXUH 'LVFXVVLRQ�3DSHU�

*ROYDQ�VXJJHVWV�WKDW�WKH�GHILQLWLRQ�RI�FXOWXUDO�KHULWDJH�LQ�YDULRXV�6WDWH�DQG�7HUULWRU\�OHJLVOD�
WLRQ�FRXOG�EH�H[WHQGHG�WR�LQFOXGH�DUWLVWLF�ZRUNV�WR�JLYH�WKH�$ERULJLQDO�HQWLWLHV�WKH�ULJKW�WR�DFW
DQG�SURWHFW�FRPPXQDO� LQWHUHVWV� LQ�FXOWXUDO�KHULWDJH�JHQHUDOO\��DV�ZHOO�DV�DUWLVWLF�ZRUNV�DQG
GHVLJQV�RI� WUDGLWLRQDO�VLJQLILFDQFH�� �+H�DOVR�DGYRFDWHV�JLYLQJ� ORFDO� ,QGLJHQRXV�FRPPXQLWLHV
WKH�ULJKW�WR�SURWHFW�DUWLVWLF�ZRUNV�DQG�GHVLJQV�RI�WUDGLWLRQDO�VLJQLILFDQFH��LQ�D�VLPLODU�IDVKLRQ�WR
WKH�SURWHFWLRQ�RI�FRS\ULJKW�LQWHUHVWV�XQGHU�WKH�&RS\ULJKW�$FW��8QGHU�WKLV�VFKHPH��D�UHFRJQLVHG
,QGLJHQRXV�FRPPXQLW\�FRXOG�DSSO\�IRU�DQ�LQMXQFWLRQ�WR�UHVWUDLQ�WKH�XQDXWKRULVHG�UHSURGXFWLRQ
RI�RQH�RI�LWV�GHVLJQV��DQG�VHHN�GDPDJHV�DULVLQJ�IURP�VXFK�XQDXWKRULVHG�UHSURGXFWLRQ��7KHVH
FKDQJHV�FRXOG�RYHUFRPH�WKH�WLPH�OLPLWDWLRQ�SUREOHP�DQG�WKH�DXWKRU�SURYLVLRQV�RI�WKH�FRS\�
ULJKW� ODZV�� ,Q� WKLV�ZD\�� VLJQLILFDQW� URFN� SDLQWLQJV�PD\�EH�SURWHFWHG� IURP� LQDSSURSULDWH� DQG

��1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� .DUHQ�%URZQ��$GPLQLVWUDWRU��7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
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RIIHQVLYH�UHSURGXFWLRQ�DW�WKH�UHTXHVW�RI�,QGLJHQRXV�FRPPXQLWLHV�

7KH�5HSRUW�RI�WKH�(YDWW�5HYLHZ UHFRPPHQGV�PLQLPXP�VWDQGDUGV�EH�DGRSWHG�IRU�6WDWH�DQG
7HUULWRU\�ODZV���2QH�UHFRPPHQGHG�PLQLPXP�VWDQGDUG�LV�WKDW�WKH�GHILQLWLRQ�RI�,QGLJHQRXV�FXO�
WXUDO�KHULWDJH�VKRXOG�H[WHQG�WR�DUHDV�RI�VLJQLILFDQFH��VLJQLILFDQW�REMHFWV�RI�UHOLJLRXV�DQG�FXO�
WXUDO�SURSHUW\��FXOWXUDO�PDWHULDO��IRU�H[DPSOH��KXPDQ�VNHOHWDO�UHPDLQV��WLVVXH�PDWHULDO�DQG�EXU�
LDO�DUWHIDFWV���DQG�KLVWRULFDO�DQG�DUFKDHRORJLFDO�DUHDV��LQFOXGLQJ�EXLOW�HQYLURQPHQW���� 7KLV�GHI�
LQLWLRQ�LV�DUJXDEO\�ZLGHU�WKDQ�WKH�H[LVWLQJ�&RPPRQZHDOWK�OHJLVODWLRQ��)RU�H[DPSOH��ILOP��SKR�
WRJUDSKV�DQG�VR�RQ�PLJKW�EH�LQFOXGHG�DV�VLJQLILFDQW�REMHFWV�RI�FXOWXUDO�SURSHUW\��+RZHYHU��LW
PD\� EH� QDUURZHU� WKDQ� VRPH� 6WDWH� RU� 7HUULWRU\� FRXQWHUSDUWV�� 7KH� 9LFWRULDQ� OHJLVODWLRQ�� IRU
H[DPSOH��LQFOXGHV� $ERULJLQDO�IRONORUH �

5HFHQW�GUDIW�SURSRVDOV�IRU�QHZ�FXOWXUDO�KHULWDJH�VWDQGDUGV�LQ�VHYHUDO�6WDWHV�KDYH�H[WHQGHG
WKH�GHILQLWLRQ�RI�FXOWXUDO�KHULWDJH��)RU�H[DPSOH��LQ�1HZ�6RXWK�:DOHV��GUDIW�SURSRVDOV�IRUPX�
ODWHG�E\�WKH�'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��16:��KDYH�H[WHQGHG�WKH�W\SH�RI�PDWHULDO�FRY�
HUHG�WR�LQFOXGH�VRQJV�DQG�VWRULHV�DVVRFLDWHG�ZLWK�D�VLWH����,Q�7DVPDQLD��WKH�7DVPDQLDQ�2IILFH
RI�$ERULJLQDO�$IIDLUV� DQG� WKH�7DVPDQLDQ� /DQG�&RXQFLO� KDYH� GHYHORSHG�D� GLVFXVVLRQ� SDSHU
ZKLFK�SURSRVHV�WKH�LQWURGXFWLRQ�RI�KROLVWLF�FXOWXUDO�KHULWDJH�OHJLVODWLRQ��7KH�SDSHU��ZKLFK�SUR�
SRVHG�WKH�LQWURGXFWLRQ�RI�WKH�3DODZD�+HULWDJH�$FW��KDV�QRW�\HW�EHHQ�UHOHDVHG�

,Q�UHODWLRQ�WR�WKLV�LVVXH��WKH�'LVFXVVLRQ�3DSHU�DVNHG�WKH�IROORZLQJ�TXHVWLRQV�

● 6KRXOG� WKH� OHJLVODWLRQ� DGRSW� D� PRUH� FRPSUHKHQVLYH� GHILQLWLRQ� RI� ZKDW� FRQVWLWXWHV
,QGLJHQRXV�FXOWXUDO�KHULWDJH��IRU�LQVWDQFH��WR�DOORZ�IRU�WKH�LQWDQJLEOH�DVSHFWV�RI�D�VLWH�
DUHD�RU�SODFH�DQG�WKH�WUDGLWLRQDO�NQRZOHGJH�FRQQHFWHG�ZLWK�DQ�REMHFW�RU�SODFH"

● :KDW�W\SHV�RI�FXOWXUDO�KHULWDJH�VKRXOG�EH�SURWHFWHG"

7KH�7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�VWDWHG�WKDW�WUDGLWLRQDO�VLWHV�DQG�DUHDV�RI�LPSRUWDQFH
WR�SUHVHQW�GD\�FRPPXQLW\�FXOWXUDO�ODQGVFDSHV�VKRXOG�EH�SURWHFWHG��EXW�FXOWXUDO�KHULWDJH�SUR�
GXFHG�IRU�FRPPHUFLDOLVDWLRQ�PLJKW�QHHG�WR�EH�UHGHILQHG���

2QH�VXEPLVVLRQ�QRWHG�WKDW�DPHQGPHQWV�WR�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH
$FW�������&RPPRQZHDOWK� FRXOG�LQFOXGH�FRPPXQDO�SURWHFWLRQ�RI�DUWLVWLF�ZRUNV�DQG�GHVLJQV
RI�VSHFLDO�FXOWXUDO�VLJQLILFDQFH�LQ�WKH�VDPH�ZD\�WKDW�DUHDV�DQG�REMHFWV�DUH�QRZ�SURWHFWHG��7KH
$FW�VKRXOG�EH�DGPLQLVWHUHG�E\�DQ�,QGLJHQRXV�RUJDQLVDWLRQ���

���*ROYDQ��RS�FLW� (,35��SS����������
�� $76,&��6XPPDU\�RI�D�3URSRVDO�IRU�D�0LQLPXP�$FFUHGLWDWLRQ�6WDQGDUGV�)UDPHZRUN���'LVFXVVLRQ�3DSHU��0DUFK
������S����
���,QWHUYLHZ�ZLWK�7RQ\�0F$YR\��'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��16:��
�� .DUHQ�%URZQ��$GPLQLVWUDWRU��7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
��� -RDQ�0DF)DUODQH��4XRWHV�3HUPLVVLRQV�&RQVXOWDQF\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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&KDSWHU�7KLUWHHQ���5HFRPPHQGDWLRQV
���� &XOWXUDO� KHULWDJH� OHJLVODWLRQ� VKRXOG� DFNQRZOHGJH� ,QGLJHQRXV� RZQHUVKLS� RI

,QGLJHQRXV�FXOWXUDO�KHULWDJH�DQG�SURSHUW\�WR�EH�YHVWHG�LQ�WKH�ORFDO�FRPPXQLW\�RI�RUL�
JLQ�� +RZHYHU�� ZKHUH� WKHUH� LV� QR� ORFDO� FRPPXQLW\� FODLPLQJ� RZQHUVKLS�
RZQHUVKLS�UHVSRQVLELOLW\� VKRXOG� YHVW� ZLWK� WKH� ,QGLJHQRXV�DSSRLQWHG� ERGLHV� RU
RUJDQLVDWLRQV�

���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�HPSRZHU�,QGLJHQRXV�SHRSOH�ZLWK�WKH�PDQDJH�
PHQW�DQG�FRQWURO�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�WR�EH�H[HUFLVHG�E\�WKH�ORFDO�FRP�
PXQLW\�DQG�LWV�DSSRLQWHHV�VR�WKDW�ORFDO�DXWRQRP\�RYHU�FXOWXUDO�PDWWHUV�LV�SURPRW�
HG�

���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�FRYHU�D�ZLGHU�UDQJH�RI�FXOWXUDO�KHULWDJH�PDWHUL�
DOV�LQFOXGLQJ�WKH�LQWDQJLEOH�DVSHFWV�RI�REMHFWV�DQG�VLWHV�

���� &XOWXUDO�KHULWDJH�OHJLVODWLRQ�VKRXOG�HQDEOH�,QGLJHQRXV�JURXSV�WR�EH�WKH�GHFLVLRQ�
PDNHUV�FRQFHUQLQJ�FXOWXUDO�VLJQLILFDQFH�RI�VLWHV�

���� )XUWKHU� LQYHVWLJDWLRQ� LV� QHHGHG� LQWR� ZKHWKHU� D� 1DWLRQDO� ,QGLJHQRXV� &XOWXUDO
+HULWDJH�$XWKRULW\� VKRXOG�EH�HVWDEOLVKHG��$Q\�VWUXFWXUH�VKRXOG�DOORZ�6WDWHV�DQG
7HUULWRULHV�WKH�QHFHVVDU\�DXWRQRP\�WR�FRQWURO�DQG�PDQDJH�,QGLJHQRXV�FXOWXUDO�KHU�
LWDJH�ZLWKLQ�WKHLU�RZQ�DUHDV�



���

���� $PHQGPHQWV�WR�PXVHXPV�OHJLVODWLRQ
*LYHQ�WKDW�PXVHXPV�KROG�VLJQLILFDQW�FROOHFWLRQV�RI�,QGLJHQRXV�FXOWXUDO�REMHFWV��WKH�'LVFXVVLRQ
3DSHU�QRWHG�VXJJHVWLRQV�WKDW�DOO�PXVHXP�OHJLVODWLRQ�VKRXOG�EH�DPHQGHG�WR�UHTXLUH�WKDW�

● 0XVHXPV�HVWDEOLVK�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDQDJHPHQW�FRPPLWWHHV�

● 0XVHXP� ERDUGV� LQFOXGH� DW� OHDVW� RQH� ,QGLJHQRXV� PHPEHU�� DSSRLQWHG� IURP� WKH
,QGLJHQRXV�PDQDJHPHQW�FRPPLWWHH�

● 7KDW� ,QGLJHQRXV�GHSDUWPHQWV�DQG�RWKHU�VWDII�GHDOLQJ�ZLWK�FDUH�DQG�PDQDJHPHQW�RI
,QGLJHQRXV� FROOHFWLRQV�ZRUN� XQGHU� WKH� GLUHFWLRQ� RI� WKH� ,QGLJHQRXV� FXOWXUDO� KHULWDJH
PDQDJHPHQW�FRPPLWWHHV���

,W�ZDV�DOVR�VXJJHVWHG� WKDW�VLPLODU�DPHQGPHQWV�VKRXOG�EH�PDGH� WR� OHJLVODWLRQ�HVWDEOLVKLQJ
RWKHU�FXOWXUDO�LQVWLWXWLRQV�VXFK�DV�XQLYHUVLWLHV��JDOOHULHV�DQG�OLEUDULHV�ZKLFK�FROOHFW��KRXVH�DQG
H[KLELW�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

7KH�'LVFXVVLRQ�3DSHU�DVNHG�WKH�IROORZLQJ�TXHVWLRQV�LQ�UHODWLRQ�WR�DPHQGLQJ�PXVHXP�DQG�FXO�
WXUDO�KHULWDJH�OHJLVODWLRQ�

'R�\RX�WKLQN�OHJLVODWLRQ�SHUWDLQLQJ�WR�PXVHXPV�DQG�RWKHU�FXOWXUDO�LQVWLWXWLRQV�VKRXOG
EH�DPHQGHG�WR�DFNQRZOHGJH�,QGLJHQRXV�ULJKWV�DQG�FRQFHUQV��IRU�H[DPSOH�

● 7R�DFNQRZOHGJH�,QGLJHQRXV�RZQHUVKLS�RI�FXOWXUDO�PDWHULDO�KHOG�E\�WKH�PXVHXP�
RU�FXOWXUDO�LQVWLWXWLRQ"

� 2IILFH�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�WKH�,QTXLU\�LQWR
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH��SUHSDUHG�E\�+HQULHWWD�)RXUPLOH���XQSXEOLVKHG��

&+$37(5�)2857((1

$PHQGPHQWV�WR�PXVHXPV��DUFKLYHV
DQG�FXOWXUDO�LQVWLWXWLRQV�ODZ
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● 7R� UHTXLUH�PXVHXPV� WR� HVWDEOLVK� ,QGLJHQRXV� FXOWXUDO� KHULWDJH�PDQDJHPHQW
FRPPLWWHHV"

● 7R�HQVXUH�WKDW�DW�OHDVW�RQH�,QGLJHQRXV�UHSUHVHQWDWLYH�VKRXOG�VLW�RQ�WKH�PXVH�
XP�ERDUG"

7KH�SURSRVDOV�ZHUH�JHQHUDOO\�VXSSRUWHG�E\�ERGLHV�VXFK�DV�WKH�7DVPDQLDQ�$ERULJLQDO�/DQG
&RXQFLO�

6HYHUDO�PXVHXPV�DQG�FXOWXUDO�LQVWLWXWLRQV�DOVR�UHVSRQGHG�WR�WKH�DERYH�TXHVWLRQV��QRWLQJ�WKDW
WKH\� IROORZ� JXLGHOLQHV� DQG� SULQFLSOHV� DV� H[SRXQGHG� LQ� WKH� 3UHYLRXV� 3RVVHVVLRQV�� 1HZ
2EOLJDWLRQV 3ROLF\��� $ UDQJH�RI�FRPPHQWV�DUH�GLVFXVVHG�EHORZ�

������ 2ZQHUVKLS�RI�FXOWXUDO�PDWHULDOV

$ VXEPLVVLRQ�IURP�WKH�1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH�QRWHG�WKDW�ZKLOH�WKHUH�ZDV�QR
OHJLVODWLRQ�HVWDEOLVKLQJ�WKH�1)6$��LW�LV�FRQFHUQHG�DERXW�WKH�FRQFHSW�RI�LQWURGXFLQJ�OHJ�
LVODWLRQ� ZKLFK� ZRXOG� DXWRPDWLFDOO\� DFNQRZOHGJH� ,QGLJHQRXV� RZQHUVKLS� RI� FXOWXUDO
PDWHULDO�KHOG�E\�PXVHXPV�RU�FXOWXUDO�LQVWLWXWLRQV��IRU�WKH�IROORZLQJ�UHDVRQV�

0XFK�RI�WKH�ILOP�KHOG�E\�WKH�1)6$ LV�RZQHG�E\�SULYDWH�FROOHFWRUV�DQG�ZRXOG�QRW
EH�SURYLGHG�WR�WKH�$UFKLYH�IRU�LWV�FROOHFWLRQ�LI�WKHUH�ZDV�D�ULVN�WKDW�GRLQJ�VR�ZRXOG
WUDQVIHU�LWV�RZQHUVKLS�WR�,QGLJHQRXV�JURXSV�
,QGHHG� ZKHWKHU� LW� LV� DSSURSULDWH� WKDW� WKH�PDWHULDO� LWVHOI� VKRXOG� EH� RZQHG� E\
$ERULJLQDO�JURXSV�EHFDXVH�RI�LWV�FRQWHQW�LV�VRPHWKLQJ�WKDW�LV�RSHQ�WR�TXHVWLRQ�
7KH�VLJQLILFDQW�LVVXH�LV�WKH�XVH�RI�WKDW�PDWHULDO��DQG�WKH�FRQWURO�RI�WKH�FRQWHQW�
:KLOH� WKHUH�ZLOO� EH� FDVHV�ZKHUH� RZQHUVKLS� RI� DXGLRYLVXDO�PDWHULDOV� FDQ� DQG
VKRXOG�EH�WUDQVIHUUHG�WKLV�ZLOO�QRW�DOZD\V�EH�WKH�FDVH��

7KH� FRQFHSW� RI� RZQHUVKLS� DQG� FRQWURO� RI� FXOWXUDO� PDWHULDOV� E\� ,QGLJHQRXV� SHRSOH
UHODWHV�WR�,QGLJHQRXV�SHRSOH V�UROH�DV�FXVWRGLDQV�IRU�VXFK�PDWHULDO�DQG�WKHLU�GXW\�RI
UHVSRQVLELOLW\� WRZDUGV� WKH�RQJRLQJ� LQWHJULW\�DQG�PDLQWHQDQFH�RI� WKDW�PDWHULDO�� �7KLV
LQFOXGHV� LVVXHV� UHODWLQJ� WR� GLVSOD\�� LQWHUSUHWDWLRQ�� FRPPRGLILFDWLRQ� DQG� SURWHFWLRQ
DJDLQVW�PXWLODWLRQ�RI�GHURJDWLRQ��6XFK�QRWLRQV�RI�RZQHUVKLS�LV�QRW�QHFHVVDULO\�LQFRP�
SDWLEOH�ZLWK�WKRVH�RI�PXVHXPV�DQG�SULYDWH�FROOHFWRUV�

������ 5HSUHVHQWDWLRQ�RQ�ERDUGV

6HYHUDO� UHVSRQVHV� IURP�PXVHXPV�QRWHG� WKDW�PXVHXPV�KDYH�DOUHDG\� LQWURGXFHG�D
UDQJH�RI� SUDFWLFHV� LQFOXGLQJ�KDYLQJ� UHSUHVHQWDWLRQ�RI� ,QGLJHQRXV�SHRSOH�RQ�ERDUGV
DQG� FXOWXUDO� DGYLVRU\� FRPPLWWHHV�� )RU� H[DPSOH�� WKH� 4XHHQVODQG� 0XVHXP� KDV
HPSOR\HG�,QGLJHQRXV�VWDII��HVWDEOLVKHG�D�&RQVXOWDWLYH�&RPPLWWHH� WR� WKH�%RDUG�DQG
DSSRLQWHG�DQ�,QGLJHQRXV�PHPEHU�WR�WKH�%RDUG���

� &RXQFLO�IRU�$XVWUDOLDQ�0XVHXPV��3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV�������
� 1)6$��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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7KH�&HQWUDO�/DQG�&RXQFLO��KRZHYHU��FRQVLGHUHG�WKDW�LQVWLWXWLRQV�KROGLQJ�FROOHFWLRQV�RI
,QGLJHQRXV�FXOWXUDO�PDWHULDO�VKRXOG�EH�UHTXLUHG�E\�OHJLVODWLRQ�WR�KDYH�,QGLJHQRXV�UHS�
UHVHQWDWLRQ� RQ� WKHLU� ERDUGV�� )RU� H[DPSOH�� WKHUH� LV� QR� OHJLVODWLYH� JXDUDQWHH� LQ� WKH
0XVHXPV�DQG�$UW�*DOOHULHV�$FW WKDW�,QGLJHQRXV�SHRSOH�DUH�UHSUHVHQWHG�RQ�WKH�ERDUG
RI� WKH�1RUWKHUQ�7HUULWRU\�0XVHXP�GHVSLWH� WKH� ODUJH� DPRXQW� RI� ,QGLJHQRXV�PDWHULDO
KHOG�WKHUH��7KH�ERDUG V�VHYHQ�PHPEHUV�DUH�DSSRLQWHG�E\�WKH�UHOHYDQW�PLQLVWHU�DQG
VXEVHTXHQW�DPHQGPHQWV�KDYH�IXUWKHU�HPSRZHUHG�WKH�PLQLVWHU�WR�HOHFW�WKH�FKDLUSHU�
VRQ����7KH�&/&�UDLVHG�VLPLODU�LVVXHV�LQ�UHODWLRQ�WR�WKH 6WUHKORZ�5HVHDUFK�&HQWUH�$FW�
ZKLFK�JLYHV�WKH�PLQLVWHU�WKH�SRZHU�WR�DSSRLQW�ERDUG�PHPEHUV��RWKHU�WKDQ�6WUHKORZ V
ZLGRZ��EXW�RQO\�RQH�PHPEHU�LV� DSSRLQWHG�WR�UHSUHVHQW�WKH�LQWHUHVWV�RI�$ERULJLQDOV ���

������ 5HSDWULDWLRQ�LVVXHV

7KH� ,QGLJHQRXV�5HIHUHQFH�*URXS�QRWHG� LQ� WKH� GUDIW�3ULQFLSOHV� DQG�*XLGHOLQHV� WKDW
KXPDQ�UHPDLQV�DQG�DVVRFLDWHG�IXQHUDO�REMHFWV�PXVW�EH�UHWXUQHG�WR�WKHLU�GHVFHQGDQWV
DQG�WHUULWRULHV�LQ�D�FXOWXUDOO\�DSSURSULDWH�PDQQHU���

6HYHUDO� PXVHXPV�� LQFOXGLQJ� WKH� 4XHHQVODQG� 0XVHXP�� UHSRUWHG� WKDW� WKH\� DOUHDG\
UHSDWULDWH�DQFHVWUDO�UHPDLQV�DQG�VHFUHW�RU�VDFUHG�DUWHIDFWV�WR�,QGLJHQRXV�FRPPXQL�
WLHV����%XW�LW�LV�QRWHG�WKDW�WKHUH�LV�QR�OHJDO�UHTXLUHPHQW�IRU�PXVHXPV�WR�UHSDWULDWH�FXO�
WXUDO� PDWHULDO�� ,Q� WKH� 8QLWHG� 6WDWHV�� WKH� 1DWLYH� $PHULFDQ� *UDYHV� 3URWHFWLRQ� DQG
5HSDWULDWLRQ�$FW����� HVWDEOLVKHG�WKH�OHJDO�IUDPHZRUN�IRU�UHSDWULDWLQJ�KXPDQ�UHPDLQV
DQG�ULWXDO�REMHFWV�WR�1RUWK�$PHULFDQ�,QGLJHQRXV�SHRSOHV�ZKR�UHTXHVW�WKHP��SURYLGHG
WKDW�FODLPDQWV�FDQ�SURYH�GLUHFW�GHVFHQW�RU��LQ�WKH�FDVH�RI�REMHFWV��SULRU�RZQHUVKLS�

0LFKDHO�)��%URZQ�QRWHV�� 7KH�LPSOHPHQWDWLRQ�RI�WKLV�OHJLVODWLRQ��ZKLFK�LPSRVHG�VXE�
VWDQWLDO�DGPLQLVWUDWLYH�EXUGHQV�DQG�ZDV�LQ�VRPH�TXDUWHUV�UHJDUGHG�DV�GLVDVWURXV�IRU
WKH�IXWXUH�RI�$PHULFDQ�PXVHXPV��KDV�QRZ�EHFRPH�D�URXWLQH�SDUW�RI�PXVHXP�SUDFWLFH�
,Q�IDFW��PDQ\�FXUDWRUV�KDLO�LW�DV�WKH�ILUVW�VWHS�LQ�D�KLVWRULF�UHFRQFLOLDWLRQ�EHWZHHQ�QDWLYH
SHRSOHV�DQG�PXVHXPV��D�SURFHVV�WKDW�PD\�OHDG�WR�QHZ�DQG�UHZDUGLQJ�SDUWQHUVKLSV� ��

������ 6KRXOG�WKHUH�EH�DPHQGPHQWV�WR�PXVHXP�OHJLVODWLRQ"

:KHWKHU�WKHUH�VKRXOG�EH�DPHQGPHQWV�WR�PXVHXP�OHJLVODWLRQ�ZLOO�DOVR�GHSHQG�RQ�ZKHWKHU�RU
QRW� WKHUH� ZLOO� EH� VHSDUDWH� OHJLVODWLRQ� SURYLGLQJ� ,QGLJHQRXV� SHRSOH� ZLWK� ULJKWV� WR� WKHLU
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��:KLOH�LW�ZRXOG�EH�LGHDO�WR�KDYH�D�VHSDUDWH�SLHFH
RI�OHJLVODWLRQ��RU�WR�SHUKDSV�KDYH�DQ�$FW�VLPLODU�WR�WKH�8QLWHG�6WDWHV 1DWLYH�$PHULFDQ�*UDYHV
3URWHFWLRQ�DQG�5HSDWULDWLRQ�$FW�������WKHUH�PD\�EH�VFRSH�IRU�PXVHXP�OHJLVODWLRQ��DQG�RWKHU
FXOWXUDO� LQVWLWXWLRQV� OHJLVODWLRQ�� WR� LQFOXGH� SURYLVLRQV� UHODWLQJ� WR� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\��6RPH�VXJJHVWHG�SURYLVLRQV�DUH�

��'U�'DQLHO�-�5RELQVRQ��$VVLVWDQW�'LUHFWRU��&XOWXUDO�+HULWDJH�6HFWLRQ��4XHHQVODQG�0XVHXP��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
� &HQWUDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
� 6HFWLRQ����6WUHKORZ�5HVHDUFK�&HQWUH�$FW�
� ,5*�'UDIW�3ULQFLSOHV�DQG�*XLGHOLQHV��1R����
� 'U�'DQLHO�-��5RELQVRQ��4XHHQVODQG�0XVHXP��RS�FLW�
� 0LFKDHO�)��%URZQ�� &DQ�&XOWXUH�%H�&RS\ULJKWHG" ���������YRO�������&XUUHQW�$QWKURSRORJ\�SS����������DW�S
����
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● ,QGLJHQRXV�UHSUHVHQWDWLRQ�RQ�PXVHXP�ERDUGV��

● 5HSDWULDWLRQ� WR� ,QGLJHQRXV� FRPPXQLWLHV� XQGHU� FHUWDLQ� FLUFXPVWDQFHV� WR� EH� GHWHU�
PLQHG�LQ�FRQVXOWDWLRQ�DQG�QHJRWLDWLRQ�ZLWK�,QGLJHQRXV�JURXSV��DQG�

● &RPSXOVRU\�GHYHORSPHQW�RI�SROLFLHV�ZKLFK�DGGUHVV�WKH�DFFHVV��GLVSOD\��KDQGOLQJ�DQG
XVH� RI� ,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� KHOG� DW�PXVHXPV� DQG� FXOWXUDO
LQVWLWXWLRQV�

���� $PHQGPHQWV�WR�DUFKLYHV�OHJLVODWLRQ

7KH�'LVFXVVLRQ�3DSHU�FRQVLGHUHG� WKDW� LW�PLJKW�EH�SRVVLEOH� WR�DPHQG�YDULRXV�DUFKLYHV�DQG
UHFRUG�NHHSLQJ� OHJLVODWLRQ� WR� DOORZ� FRPPXQLWLHV� WR� DVVXPH� RZQHUVKLS� RI� DUFKLYDO�PDWHULDO
DERXW�WKHP�KHOG�E\�JRYHUQPHQW�GHSDUWPHQWV�DQG�FXOWXUDO�LQVWLWXWLRQV��� ,W�ZDV�REVHUYHG�WKDW
%ULQJLQJ�7KHP�+RPH��WKH�5HSRUW�RI�WKH�1DWLRQDO�,QTXLU\�LQWR�WKH�6HSDUDWLRQ�RI�$ERULJLQDO�DQG
,VODQGHU�&KLOGUHQ�IURP�WKHLU�)DPLOLHV��UHFRPPHQGHG�UHJLRQDO�DQG�ORFDO�LQIRUPDWLRQ�FHQWUHV�EH
HVWDEOLVKHG�WR�JLYH�,QGLJHQRXV�SHRSOH�JUHDWHU�DFFHVV�WR�VWDWH�KHOG�LQIRUPDWLRQ�WR�IDFLOLWDWH�WKH
IDPLO\�UHXQLRQ�SURFHVV��� 7KH�'LVFXVVLRQ�3DSHU�TXHVWLRQHG�ZKHWKHU�VXFK�UHJLRQDO�DQG�ORFDO
DUFKLYHV�DFW�DV�FXVWRGLDQV�IRU�WKHVH�UHFRUGV�RQ�EHKDOI�RI�WKH�SHRSOH�RU�JURXSV�WR�ZKLFK�WKH
UHFRUGV�UHODWH�

,VVXHV�

7KH�'LVFXVVLRQ�3DSHU�SXW�WKH�IROORZLQJ�TXHVWLRQV�

● 6KRXOG� DUFKLYHV� DQG� RWKHU� UHFRUG�NHHSLQJ� OHJLVODWLRQ� EH� DPHQGHG� WR� DFNQRZOHGJH
WKDW�,QGLJHQRXV�SHRSOH�DQG�WKHLU�FRPPXQLWLHV�RZQ�PXFK�RI�WKH�DUFKLYDO�PDWHULDO�KHOG
E\�JRYHUQPHQW�GHSDUWPHQWV�DQG�FROOHFWLQJ�ERGLHV"

● :KDW� SURYLVLRQV� VKRXOG� EH� LQFOXGHG� WR� DGGUHVV� DFFHVV� WR� VHQVLWLYH� RU� VHFUHW� DQG
VDFUHG�PDWHULDO"

������ 2ZQHUVKLS�FXVWRGLDQVKLS�RI�DUFKLYHV

7KH�WUDQVIHU�RI�RZQHUVKLS�RI�FXVWRGLDQVKLS�RI�DUFKLYHV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOH
DQG�FRPPXQLWLHV�SURYHG�WR�EH�D�VHQVLWLYH�LVVXH��$V�WKH�3RZHUKRXVH�0XVHXP�QRWHG�
RZQHUVKLS�RI�PDWHULDO� LQ�DUFKLYHV��ZKHUH� WKRVH�ZKR�DUH� WKH�VXEMHFW�RI� WKH�PDWHULDO
ZLVK�WR�FRQWURO�LW��KDV�D�QXPEHU�RI�LPSOLFDWLRQV�IRU�FROOHFWLQJ�DXWKRULWLHV��LQFOXGLQJ�WKH
PDQDJHPHQW�RI�DFFHVV�DQG�WKH�WUDQVIHU�RI�WKLV�FRQGLWLRQ�WR�RWKHU�SHRSOH�ZKR�DUH�DOVR
WKH�VXEMHFW�RI�DUFKLYDO� UHFRUGV��7KH�VXEPLVVLRQ�VXJJHVWHG� WKDW�DXWKRULWLHV�VXFK�DV
$XVWUDOLDQ� $UFKLYHV� DQG� WKH� $XVWUDOLDQ� &RXQFLO� RI� $UFKLYHV� VKRXOG� DGGUHVV� WKLV
LVVXH����

���7HUUL�-DQNH��0LFKDHO�)UDQNHO�DQG�&RPSDQ\��2XU�&XOWXUH��2XU�)XWXUH��3URSRVDOV�IRU�WKH�5HFRJQLWLRQ�DQG
3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��&RPPLVVLRQHG�E\�$,$76,6�DQG�$76,&�DV�SDUW�RI�WKH
,&,3 3URMHFW��S����
�� 5HFRPPHQGDWLRQ�����+5(2&��%ULQJLQJ�7KHP�+RPH��1DWLRQDO�,QTXLU\�LQWR�WKH�6HSDUDWLRQ�RI�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�&KLOGUHQ�IURP�WKHLU�)DPLOLHV��$SULO�������6\GQH\�
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:KLOH�VHYHUDO�VXEPLVVLRQV�VWDWHG�WKDW�DUFKLYHV�VKRXOG�OHJLVODWLYHO\�DFNQRZOHGJH�WKDW
,QGLJHQRXV�SHRSOH�DQG�WKHLU�FRPPXQLWLHV�RZQ�RU�DUH�FXVWRGLDQV�RI�DUFKLYDO�PDWHULDO
KHOG�E\�JRYHUQPHQW�DQG�FROOHFWLQJ�ERGLHV��� WKH�UHVSRQVHV�IURP�DUFKLYHV�DQG�FRO�
OHFWLQJ�ERGLHV�GLG�QRW�VXSSRUW�WKLV�

7KH�$XVWUDOLDQ�$UFKLYHV�VXEPLVVLRQ�GRHV�QRW�VXSSRUW�DPHQGPHQWV�WR�DUFKLYHV�OHJLV�
ODWLRQ�WKDW�ZRXOG�VHH�RZQHUVKLS� WUDQVIHU� WR� ,QGLJHQRXV�SHRSOH� IRU� WKH�IROORZLQJ�UHD�
VRQV�

7KH�$UFKLYHV�SRVLWLRQ�RQ� WKH�RZQHUVKLS�RI� WKH�&RPPRQZHDOWK�UHFRUGV� LV� WKDW
UHFRUGV�JHQHUDWHG�E\�WKH�&RPPRQZHDOWK�LQ�GLVFKDUJLQJ�LWV�IXQFWLRQV�DUH��DQG
VKRXOG�UHPDLQ��&RPPRQZHDOWK�UHFRUGV��:KLOH�WKHUH�LV�DEVROXWHO\�QR�GRXEW�WKDW
WKH�UHFRUGV�DUH�FUXFLDO�WR�,QGLJHQRXV�SHRSOH�IRU�UHVHDUFK��WKH\�DUH�DOVR�RI�XVH
IRU�D�YDULHW\�RI�RWKHU�UHDVRQV�WKDW�PD\�RU�PD\�QRW�EH�DVVRFLDWHG�ZLWK�,QGLJHQRXV
SHRSOH�� 5HFRUGV� KHOG� E\� D� FHQWUDO� DJHQF\� DUH� DYDLODEOH� WR� DOO
SRWHQWLDO�XVHUV�XQGHU� WKH�VDPH� UXOHV��7KLV�ZRXOG�SUREDEO\�QRW�EH� WKH�FDVH� LI
UHFRUGV�DUH�GLVSHUVHG�DQG�KHOG�E\�D�QXPEHU�RI�FHQWUHV�

7KHUH�DUH�PDQ\�SUDFWLFDO�FRQVLGHUDWLRQV�LQYROYHG�LQ�DQ\�GLVFXVVLRQ�RI�UHWXUQLQJ
DUFKLYHV��7KH�UHPRYDO�RI�ILOHV��RU�SDUWV�RI�ILOHV�DERXW�,QGLJHQRXV�SHRSOH��ZRXOG
FRPSURPLVH� WKH� LQWHJULW\� RI� WKH� UHFRUGV�RI�ZKLFK� WKH\� IRUP�SDUW��7KH� ILOHV� VR
UHPRYHG� ZRXOG� QR� ORQJHU� EH� LQ� FRQWH[W�� UHQGHULQJ� WKHP� OHVV
PHDQLQJIXO� DQG� OHVV� XVHIXO� DV� HYLGHQFH�� 7KH� IROORZLQJ� FDVHV� VKRZ� VRPH
SUDFWLFDO�SUREOHPV�

● $ JHQHUDO� FRUUHVSRQGHQFH� ILOH� PD\� LQFOXGH� D� SDJH� ZKLFK� UHIHUV� WR� DQ
,QGLJHQRXV�SHUVRQ�

● $ ILOH��RU�D�SDJH�RQ�D�ILOH��PD\�UHIHU�WR�D�QXPEHU�RI�,QGLJHQRXV�SHRSOH�ZKR
EHORQJ�WR�GLIIHUHQW�FRPPXQLWLHV�

● $ ILOH��RU�D�SDJH�RQ�D�ILOH��PD\�FRQWDLQ�UHIHUHQFHV�WR�QRQ�,QGLJHQRXV�SHR�
SOH�DV�ZHOO�DV�,QGLJHQRXV�SHRSOH����

7KH�$XVWUDOLDQ�$UFKLYHV�GRHV�VXSSRUW�WKH�WUDQVIHU�RI�FRSLHV�RI�UHFRUGV�WR�FXOWXUDO�FHQWUHV��EXW
QRWHV�WKDW�LI�ODUJH�VFDOH�FRS\LQJ�RI�UHFRUGV�KHOG�E\�WKH�$UFKLYHV�LV�UHTXLUHG��VXLWDEOH�IXQGLQJ
IRU�SURYLGLQJ�FRSLHV�ZRXOG�QHHG�WR�EH�IRXQG�

7KH�$XVWUDOLDQ�$UFKLYHV�QRWHV� WKDW� OHJLVODWLYH�XQLIRUPLW\�ZRXOG�EH�GLIILFXOW� WR�DFKLHYH� LQ� WKH
VKRUW�WHUP�EHFDXVH�RI�WKH�QXPEHU�RI�JRYHUQPHQWV�LQYROYHG��7KH�GHVLUHG�RXWFRPH�PD\�ZHOO
EH� DFKLHYHG�PRUH� TXLFNO\� DQG� HIIHFWLYHO\� WKURXJK� QRQ�OHJLVODWLYH� VWUDWHJLHV�� )RU� H[DPSOH�
&RPPRQZHDOWK� DQG� 6WDWH� DUFKLYDO� ERGLHV� FRXOG� DGRSW� FRPPRQ� SULQFLSOHV� DQG� JXLGHOLQHV

�� 3RZHUKRXVH�0XVHXP��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV��&LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
13:6��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������&KDUPDLQH�*UHHQ��6XEPLVVLRQ�WR�2XU�&XOWXUH�
2XU�)XWXUH� 2FWREHU�������7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU
�����
�� $XVWUDOLDQ�$UFKLYHV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������S����
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VXFK� DV� WKRVH� SURSRVHG� LQ� UHODWLRQ� WR� DFFHVV� WR� UHFRUGV� XQGHU� 5HFRPPHQGDWLRQ� ��� RI
%ULQJLQJ�7KHP�+RPH��$ NH\�HOHPHQW�RI�WKLV�UHFRPPHQGDWLRQ�LV�DQ�LQGLYLGXDO V�ULJKW�WR�DFFHVV
WR�DOO�PDWHULDO� UHODWLQJ� WR�KLPVHOI�RU�KHUVHOI��DQG� WKH� LQYROYHPHQW�RI� ORFDO� ,QGLJHQRXV� IDPLO\
WUDFLQJ�DQG�UHXQLRQ�VHUYLFHV�LQ�WKH�DFFHVV�SURFHVV�

$QRWKHU�VXEPLVVLRQ��IURP�WKH�$UFKLYHV�$XWKRULW\�RI�16:��GLG�QRW�VXSSRUW�WKH�WUDQVIHU�RI�RZQ�
HUVKLS�RI�DUFKLYHV�PDWHULDO�FRQFHUQLQJ�,QGLJHQRXV�SHRSOH��7KLV�VXEPLVVLRQ�QRWHG�WKDW�WKHUH
DUH��

���� LPPHQVH� GLIILFXOWLHV�ZLWK� DSSO\LQJ� WKH�PXVHXP�H[SHULHQFH� WR� WKH�PDQDJHPHQW� RI
DUFKLYHV�EHFDXVH�RI� WKH�PDMRU� GLIIHUHQFHV�EHWZHHQ� WKHVH� LQVWLWXWLRQV�DQG�PXVHXPV�
$UFKLYHV�PDQDJHPHQW�LV�EDVHG�RQ�WKH�SULQFLSOH�RI�SUHVHUYLQJ�UHFRUGV�RI�HQGXULQJ�YDOXH
ZKLFK�DUH�DQ�HVVHQWLDO�UHVRXUFH�WR�WKHLU�FUHDWRUV��SURYLGH�HYLGHQFH�RI�SDVW�DFWLRQV�DQG
VHUYH�DV�D�FRUSRUDWH�PHPRU\�IRU�IXWXUH�JHQHUDWLRQV�RI�UHFRUG�FUHDWRUV��

$UFKLYDO�FROOHFWLRQV�LQ�SDUWLFXODU�JRYHUQPHQW�DUFKLYHV�GR�QRW�VHOHFW�UHFRUGV�RQ�WKH�EDVLV
RI� WKHLU� VXEMHFW� FRYHUDJH��0RUHRYHU�� JRYHUQPHQW�DUFKLYHV�JHQHUDOO\� RSHUDWH�ZLWKLQ�D
OHJLVODWLYH� IUDPHZRUN� DQG� LQ� DQ� HQYLURQPHQW� ZKHUH� WKH� IRFXV� LV� RQ� WKH
HYLGHQWLDO�QDWXUH�RI�WKH�UHFRUGV�DQG�JRYHUQPHQW�DFFRXQWDELOLW\����

5HJDUGLQJ�WKH�RZQHUVKLS�RI�UHFRUGV��WKH�$UFKLYHV�$XWKRULW\�RI�16:�VXEPLWWHG�

$OO�RXU�UHFRUGV�DERXW�$ERULJLQDO�SHRSOH�ZHUH�FUHDWHG�E\�SXEOLF�VHUYDQWV�LQ�WKH�FRXUVH�RI
WKHLU� RIILFLDO� GXWLHV� DQG� WKH\� DUH� WKH� SURSHUW\� RI� WKH� &URZQ�� 7KH� 'LVFXVVLRQ� 3DSHU
DGGUHVVHV�WKH�LVVXH�RI�RZQHUVKLS�RI�FXOWXUDO�SURSHUW\�DQG�WKH�VXJJHVWLRQ�WKDW�DUFKLYHV
OHJLVODWLRQ�VKRXOG�EH�DPHQGHG� WR�DFNQRZOHGJH�RZQHUVKLS�E\� ,QGLJHQRXV�SHRSOH��:H
KDYH�JUDYH� FRQFHUQV�DERXW� WKLV� VXJJHVWLRQ�DQG�ZH�GR�QRW� VXSSRUW� DQ\�SURSRVDO� IRU
DPHQGLQJ� DUFKLYDO� OHJLVODWLRQ� WR� DFNQRZOHGJH� FRPPXQLW\� RZQHUVKLS� RI� JRYHUQPHQW
DUFKLYDO�PDWHULDO�

+RZHYHU� WKH� $XWKRULW\� KDV� QR� REMHFWLRQ� WR� WKH� FRQFHSW� RI� ORFDO� RU� QDWLRQDO� FXOWXUDO
FHQWUHV�RU�,QGLJHQRXV�DUFKLYHV�ZKHUH�FRSLHV�RI�DUFKLYDO�UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV
SHRSOH�PD\�EH�VWRUHG�DQG�PDGH�DFFHVVLEOH��KRZHYHU��WKH�$XWKRULW\�ZRXOG�EH�RSSRVHG
WR� SODFLQJ� DOO� RULJLQDO� JRYHUQPHQW� DUFKLYDO� PDWHULDO� LQ� VXFK� SODFHV� IRU� WKH� UHDVRQV
RXWOLQHG�DERYH�

)XUWKHUPRUH� WKH�$XWKRULW\� UHFRJQLVHV� WKH� LPSRUWDQFH�RI� LQLWLDWLYHV�VXFK�DV�HPSOR\LQJ
,QGLJHQRXV�VWDII��,Q�WKH�SDVW�WKH\�KDYH�VRXJKW�WR�UHFUXLW�$ERULJLQDO�VWDII�EXW�KDYH�EHHQ
XQVXFFHVVIXO��7KH�$XWKRULW\�LV�PLQGIXO�RI�WKH�QHHG�WR�SXEOLFLVH�WKH�DYDLODELOLW\�RI�UHFRUGV
UHODWLQJ�WR�,QGLJHQRXV�SHRSOH��7R�WKLV�HQG��WKH�$XWKRULW\�SODQV�WR�SXEOLVK�LWV�SURSRVHG
JXLGH�WR�16:�DUFKLYHV�UHODWLQJ�WR�$ERULJLQDO�SHRSOH�LQ�WKH�QHDU�IXWXUH�

������ 'HDOLQJ�ZLWK�VHQVLWLYH�RU�VDFUHG�PDWHULDO

$QRWKHU�DPHQGPHQW�VXJJHVWHG�LQ�WKH�'LVFXVVLRQ�3DSHU�ZDV�WR�LQFOXGH�SURYLVLRQV�ZKLFK�OLVW
WKRVH�ZKR�FDQ�DFFHVV�VHQVLWLYH�,QGLJHQRXV�GDWD�����7KLV�DPHQGPHQW�ZDV�JHQHUDOO\�VXSSRUW�

�� 7KH�$UFKLYHV�$XWKRULW\�RI�16:��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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HG��LQ�WKDW�DFFHVV�WR�VHQVLWLYH��VHFUHW�RU�VDFUHG�PDWHULDO�VKRXOG�EH�XQGHU�FRQGLWLRQV�VHW�E\�WKH
,QGLJHQRXV�RZQHUV�RI�VXFK�PDWHULDO�

�� $/5&��5HYLHZ�RI�WKH�$UFKLYHV�$FW��S����

&KDSWHU�)RXUWHHQ���5HFRPPHQGDWLRQV
���� $ VHSDUDWH�$FW�UHODWLQJ�WR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LV�

SUHIHUUHG��EXW�LQ�WKH�DEVHQFH�RI�VSHFLILF�OHJLVODWLRQ��PXVHXP�OHJLVODWLRQ�FRXOG�EH�
DPHQGHG�WR�LQFOXGH�WKH�IROORZLQJ�PHDVXUHV�

● 0XVHXPV�VKRXOG�HVWDEOLVK�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDQDJHPHQW�FRP�
PLWWHHV�WR�DGGUHVV�LVVXHV�UHODWLQJ�WR�WKH�LGHQWLILFDWLRQ��UHWXUQ��SUHVHUYDWLRQ�
XVH�DQG�RZQHUVKLS�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDWHULDO�KHOG�E\�PXVH�
XPV�

● 0XVHXP�ERDUGV�VKRXOG�LQFOXGH�SURYLVLRQ�IRU�,QGLJHQRXV�UHSUHVHQWDWLRQ��

● 0XVHXPV�VKRXOG�EH�OHJDOO\�UHTXLUHG�WR�UHSDWULDWH�KXPDQ�UHPDLQV�DQG�FXO�
WXUDO�REMHFWV�ZKHUH�,QGLJHQRXV�FODLPDQWV�UHTXHVW�LW��

● ,QGLJHQRXV�GHSDUWPHQWV�DQG�RWKHU�VWDII�GHDOLQJ�ZLWK�FDUH�DQG�PDQDJHPHQW
RI�,QGLJHQRXV�FROOHFWLRQV�VKRXOG�ZRUN�XQGHU�WKH�GLUHFWLRQ�RI�WKH�,QGLJHQRXV
FXOWXUDO�KHULWDJH�PDQDJHPHQW�FRPPLWWHHV�

● 7KH�FRPSXOVRU\�GHYHORSPHQW�RI�SROLFLHV�ZKLFK�DGGUHVV�WKH�DFFHVV��GLVSOD\�
KDQGOLQJ�DQG�XVH�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

● 6SHFLDO�DWWHQWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�DFFHVV�DQG�PDQDJHPHQW�RI�VDFUHG
RU�VHFUHW�PDWHULDO�

���� $UFKLYHV�OHJLVODWLRQ�FRXOG�DOVR�EH�DPHQGHG�WR�

● HVWDEOLVK� ,QGLJHQRXV�FXOWXUDO�PDQDJHPHQW�FRPPLWWHHV� WR�DGGUHVV� LVVXHV
UHODWLQJ�WR�WKH�DFFHVV��LGHQWLILFDWLRQ��SUHVHUYDWLRQ��XVH��FRQWURO�DQG�FRS\LQJ
RI�,QGLJHQRXV�FXOWXUDO�UHFRUGV�KHOG�E\�$UFKLYHV�

● LQFOXGH�SURYLVLRQ�IRU�,QGLJHQRXV�UHSUHVHQWDWLRQ�RQ�%RDUGV��

● LQFOXGH� WKH� FRPSXOVRU\� GHYHORSPHQW� RI� SURYLVLRQV� ZKLFK� DGGUHVV� WKH
DFFHVV��LGHQWLILFDWLRQ��SUHVHUYDWLRQ��XVH��FRQWURO�DQG�FRS\LQJ�RI�,QGLJHQRXV
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FXOWXUDO�UHFRUGV�KHOG�E\�$UFKLYHV�

● 6SHFLDO� DWWHQWLRQ� VKRXOG� EH� JLYHQ� WR� WKH� DFFHVV� RI� SHUVRQDOO\� VHQVLWLYH
PDWHULDO�

���� :KHUH�DSSURSULDWH��$UFKLYHV�VKRXOG�PDNH�FRSLHV�RI�UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV
FXOWXUDO�LVVXHV�DYDLODEOH�WR�,QGLJHQRXV�SHRSOH�LQ�WKH�VSLULW�RI�WKH�UHFRPPHQGDWLRQV
RI�WKH�%ULQJLQJ�7KHP�+RPH�5HSRUW�

���� 0XVHXPV��$UFKLYHV�DQG�RWKHU�FXOWXUDO�LQVWLWXWLRQV�VKRXOG�SURYLGH�,QGLJHQRXV�SHR�
SOH�ZLWK�DFFHVV�WR�LQIRUPDWLRQ�RQ�PDWHULDO�KHOG�LQ�LQVWLWXWLRQV��7KH�GHYHORSPHQW�RI
UHSRUWV��JXLGH�ERRNV�DQG�GDWDEDVHV�VKRXOG�EH�GHVLJQHG��FRQWUROOHG�DQG�PDQDJHG
E\� ,QGLJHQRXV� SHRSOH�� ,QIRUPDWLRQ� VKRXOG� EH� PDGH� DYDLODEOH� YLD� ,QIRUPDWLRQ
&HQWUHV�

���� 0XVHXPV�$UFKLYHV� DQG� RWKHU� FXOWXUDO� LQVWLWXWLRQV� VKRXOG� OLDLVH� ZLWK� ,QGLJHQRXV
FRPPXQLWLHV�WR�FRQVLGHU�WKH�GHYHORSPHQW�RI�QHZ�WHFKQRORJ\�EDVHG�IRUPV�RI�FRP�
SLOLQJ�DQG�GLVVHPLQDWLQJ�LQIRUPDWLRQ�KHOG�E\�PXVHXPV�DQG�DUFKLYHV��,VVXHV�UHODW�
LQJ�WR�,QGLJHQRXV�FRQWURO�RYHU�WKH�FROOHFWLRQ��DGPLQLVWUDWLRQ�DQG�GLVWULEXWLRQ�RI�VXFK
GDWDEDVHV� DQG� FRQWHQW� GHYHORSHG� IRU� GLVF�EDVHG� RU� RQ�OLQH� VHUYLFHV� PXVW� EH
DGGUHVVHG�



���

���� $PHQGPHQWV�WR�WKH�1DWLYH�7LWOH�$FW
7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�:ULJKW�VXJJHVWV�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�DPHQG�
LQJ�WKH�1DWLYH�7LWOH�$FW����� WR�HQVXUH�WKDW�D�ZLGHU�UDQJH�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHF�
WXDO�SURSHUW\�²�RWKHU�WKDQ�ODQG�DQG�VHD�²�LV� LQFOXGHG�DQG�SURWHFWHG�XQGHU�D�ULJKW�RI�QDWLYH
WLWOH��

:ULJKW�QRWHV�WKDW�WKH�GHILQLWLRQ�RI�QDWLYH�WLWOH�LQ�VHFWLRQ�����RI�WKH�1DWLYH�7LWOH�$FW LV�LQ�OLQH�ZLWK
WKH�GHILQLWLRQ� LQ�0DER� Y�4XHHQVODQG�� 1DWLYH� WLWOH � RU� 1DWLYH� WLWOH� ULJKWV� DQG� LQWHUHVWV � DUH
GHILQHG�DV�

7KH�FRPPXQDO��JURXS�RU�LQGLYLGXDO�ULJKWV�DQG�LQWHUHVWV�RI�$ERULJLQDO�SHRSOHV�RU�7RUUHV
6WUDLW�,VODQGHUV�LQ�UHODWLRQ�WR�ODQG�RU�ZDWHUV��ZKHUH�

�D� WKH� ULJKWV�DQG� LQWHUHVWV�DUH�SRVVHVVHG�XQGHU� WKH� WUDGLWLRQDO� ODZV�DFNQRZOHGJHG�
DQG�WKH�WUDGLWLRQDO�FXVWRPV�REVHUYHG��E\�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHUV�
DQG

�E� WKH�$ERULJLQDO�SHRSOHV�RU�7RUUHV�6WUDLW�,VODQGHUV��E\�WKRVH�ODZV�DQG�FXVWRPV��KDYH
D�FRQQHFWLRQ�ZLWK�WKH�ODQG�DQG�ZDWHUV��DQG�

�F� WKH�ULJKWV�DQG�LQWHUHVWV�DUH�UHFRJQLVHG�E\�WKH�FRPPRQ�ODZ�RI�$XVWUDOLD��

*LYHQ� WKDW� WKH�GHILQLWLRQ� UHIHUV� WR� WUDGLWLRQDO� FXVWRPV�DQG� ODZV ��:ULJKW� VWDWHV� LW� FRXOG�EH
DUJXHG�WKDW�WKLV�PLJKW�SURWHFW�D�JUHDWHU�DPRXQW�RI�VXEMHFW�PDWWHU�VXFK�DV�VRQJV��GDQFHV�DQG
VWRULHV�DVVRFLDWHG�ZLWK�SODFHV��%XW�WKH�SURYLVLRQV�RI�WKH�$FW�DUH�XQFOHDU��DQG�UHTXLUH�FODULILF�
WLRQ���

7KH�'LVFXVVLRQ�3DSHU�DVNHG�ZKHWKHU�WKH�1DWLYH�7LWOH�$FW VKRXOG�EH�DPHQGHG�WR�LQFOXGH�DQG
SURWHFW�DOO�RWKHU�W\SHV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�XQGHU�WKH�ULJKW�RI�QDWLYH

� 6KHOOH\�:ULJKW��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG���-DQXDU\������
� 6HFWLRQ������1DWLYH�7LWOH�$FW������
� 6KHOOH\�:ULJKW��RS�FLW��S����

&+$37(5�),)7((1

$PHQGPHQWV�WR�WKH�1DWLYH�7LWOH�$FW



2XU�&XOWXUH���2XU�)XWXUH�

���

WLWOH��)RU�H[DPSOH��FXOWXUDO�REMHFWV��VRQJV��GDQFHV�DQG�VWRULHV�SHUWDLQLQJ�WR�,QGLJHQRXV�ODQG
DQG�ZDWHUV�

0DQ\� UHVSRQGHQWV� VXSSRUWHG� WKLV� SURSRVLWLRQ�� )RU� H[DPSOH��6WHSKHQ�*UD\� VWDWHG� WKDW� WKH
PRVW� SURPLVLQJ�DYHQXH� IRU� UHFRJQLVLQJ� ,QGLJHQRXV� ULJKWV� LV� WKH�HVWDEOLVKHG�SULQFLSOHV�DQG
SURFHGXUHV�XQGHU�WKH�1DWLYH�7LWOH�$FW��

7KH� QDWXUH� DQG� LQFLGHQWV� RI� ODQG� RZQHUVKLS� DUH� WR� EH� GHWHUPLQHG� E\� UHIHUHQFH� WR
,QGLJHQRXV�ODZV�DQG�FXVWRPV��,W�LV�OHJDOO\�SRVVLEOH�HYHQ�XQGHU�WKH�FXUUHQW�ODZ�WKDW�DQ
,QGLJHQRXV�FRPPXQLW\�PLJKW�FODLP�WKDW�LWV�QDWLYH�WLWOH�ULJKWV�KDYH�EHHQ�LQIULQJHG�E\�DQ
DFW�RI�DSSURSULDWLRQ�RI� LWV�DUW�DQG�FXOWXUH��DQG� WKDW� LW�PLJKW�XVH� WKH�SURFHVVHV�RI� WKH
1DWLYH�7LWOH�7ULEXQDO�WR�DVVHUW�WKHVH�ULJKWV��

%XW�*UD\�SRLQWHG�WR�D�QXPEHU�RI�SUDFWLFDO�GLIILFXOWLHV�LQ�WKLV�FRXUVH�RI�DFWLRQ��LQFOXGLQJ�

�� 7KH�QDWLYH�WLWOH�SURFHVV�KDV�SURYHG�WR�EH�FRPSOH[�DQG�WLPH�FRQVXPLQJ��7R�HVWDEOLVK
WKDW� FRPPXQDO� ULJKWV� WR�DUW�KDYH�EHHQ� LQIULQJHG�PD\� WDNH�\HDUV� LQ� WKH�1DWLYH�7LWOH
7ULEXQDO��ZKHUHDV�LI�FRS\ULJKW�LQIULQJHPHQW�FDQ�EH�HVWDEOLVKHG��LW�ZRXOG�EH�EHWWHU�WR
VHHN�D�UHPHG\�LQ�WKH�)HGHUDO�&RXUW�

�� ,W�LV�OHJDOO\�XQFHUWDLQ�ZKHWKHU�QDWLYH�WLWOH�ULJKWV�LQ�DUW�RU�FXOWXUH�H[LVW�DW�DOO�DQG�LI�WKH\
GR��ZKHWKHU�WKH\�DUH�LQH[WULFDEO\�OLQNHG�WR�QDWLYH�WLWOH�ULJKWV�WR�ODQG��,W�ZRXOG�EH�D�GLV�
SURSRUWLRQDWH�XVH�RI�WLPH�DQG�HIIRUW�IRU�DQ�,QGLJHQRXV�JURXS�WR�KDYH�WR�SURYH�WKDW�LW
KDG�QDWLYH�WLWOH�ULJKWV�LQ�ODQG�EHIRUH�LW�FRXOG�VKRZ�WKDW�LW�DOVR�KDG�ULJKWV�LQ�DUW��DQG�WKDW
WKRVH�ULJKWV�KDG�EHHQ�LQIULQJHG��,W�DOVR�IXUWKHU�GLVHQIUDQFKLVHV��,QGLJHQRXV�SHRSOH�ZKR
FDQQRW�VKRZ�WKH\�KDYH�H[LVWLQJ�QDWLYH�WLWOH�ULJKWV�LQ�ODQG�

*UD\�EHOLHYHV�WKH�1DWLYH�7LWOH�$FW FDQ�EH�DPHQGHG�WR�RYHUFRPH�WKHVH�VKRUWIDOOV��,Q�UHODWLRQ
WR�1R����WKH�ULJKWV�WR�DUWV�DQG�FXOWXUDO�PDWHULDO�QHHG�QRW�EH�DV�WLPH�FRQVXPLQJ�DV�ODQG��DQG
FRXOG�LQYROYH�D�PHGLDWLRQ�SURFHVV�IRU�GLVSXWHV�LQYROYLQJ�XVH�RI�,QGLJHQRXV�DUW��7KLV�FRXOG�EH
GRQH�E\�VHWWLQJ�XS�DQ�DUWV�XQLW�DW�WKH�1DWLYH�7LWOH�7ULEXQDO�RU�SHUKDSV�WKURXJK�DQ�LQGHSHQGHQW
DUWV�DGYLVRU\�ERG\�VHW�XS�WR�SURFHVV�UHTXHVWV�IRU�XVH�RI�,QGLJHQRXV�ZRUNV��7KH�XQLW�RU�DGYL�
VRU\�ERG\�FRXOG�DSSURDFK�UHOHYDQW�LQGLJHQRXV�JURXSV�WR�DVFHUWDLQ�ZKHWKHU�WKH\�FRQVHQW�WR�D
SURSRVHG�XVH��7LPH�OLPLWV�FRXOG�EH�SODFHG�RQ�WKLV�SURFHGXUH��,I�GLVSXWHV�DURVH��WKH\�FRXOG�EH
UHIHUUHG�WR�WKH�PHGLDWLRQ�SURFHVVHV�RI�WKH�1DWLYH�7LWOH�7ULEXQDO�WR�GHWHUPLQH��DFFRUGLQJ�WR�UHO�
HYDQW�LQGLJHQRXV�ODZ�

,Q�UHODWLRQ�WR�1R����WKH�TXHVWLRQV�RI�OHJDO�XQFHUWDLQO\�FRXOG�DOVR�EH�FODULILHG�E\�OHJLVODWLRQ���$V
*UD\�SRLQWV�RXW�

7KHUH�LV�QR�UHDVRQ�ZK\�,QGLJHQRXV�ULJKWV�LQ�DUW�VKRXOG�GHSHQG�XSRQ�HVWDEOLVKLQJ�QDWLYH
WLWOH�ULJKWV�WR�ODQG��3ULRU�WR�WKH�DFTXLVLWLRQ�RI�VRYHUHLJQW\�E\�WKH�%ULWLVK�&URZQ��,QGLJHQRXV
ULJKWV�LQ�DUW�PD\�ZHOO�KDYH�EHHQ�LQH[WULFDEO\�LQWHUZRYHQ�ZLWK�ODQG�ULJKWV�LQ�PRVW�FDVHV�
+RZHYHU��WKH�H[WLQFWLRQ�RI�QDWLYH�WLWOH�ULJKWV�LQ�ODQG�GRHV�QRW�QHFHVVDULO\�HQWDLO�WKH�H[WLQF�
WLRQ�RI�WKRVH�ULJKWV�LQ�UHODWLRQ�WR�DUW���

� 6WHSKHQ�*UD\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������
� ,ELG�
� ,ELG�
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���

*UD\�VXJJHVWV�WKH� FOHDU�DQG�SODLQ�LQWHQWLRQ �WHVW�IRU�H[WLQJXLVKPHQW�XVHG�LQ�WKH�0DER�&DVH
ZRXOG�KDYH�WR�EH�DSSOLHG��,Q�PDQ\�FDVHV�ZKHUH�D�FOHDU�DQG�SODLQ�LQWHQWLRQ�GLG�H[LVW�RQ�WKH
SDUW�RI�WKH�FRORQLVHUV�WR�H[WLQJXLVK�ULJKWV�LQ�ODQG��WKDW�LQWHQWLRQ�ZRXOG�QRW�KDYH�H[WLQJXLVKHG
WUDGLWLRQDO�ULJKWV�LQ�DUW��*UD\�DUJXHV�WKDW�LQWHOOHFWXDO�SURSHUW\�OHJLVODWLRQ�LV�RI�JHQHUDO�DSSOLFD�
WLRQ�DQG�GRHV�QRW�VKRZ�D�FOHDU�DQG�SODLQ�LQWHQWLRQ�WR�H[WLQJXLVK�,QGLJHQRXV�ULJKWV�LQ�DUW��*UD\
EHOLHYHV�WKH�1DWLYH�7LWOH�$FW�FRXOG�DOORZ�DQ�,QGLJHQRXV�JURXS�WR�VKRZ�LW�KDG�D�WUDGLWLRQDO�ULJKW
WR�DUW�RU�FXOWXUH��HYHQ�LI�WKH�ODQG�ULJKWV�RI�WKDW�JURXS�KDG�EHHQ�H[WLQJXLVKHG��,Q�WKLV�ZD\��*UD\
VXJJHVWV�WKDW�PDQ\�XUEDQ�,QGLJHQRXV�JURXSV�FRXOG�VWLOO�PDLQWDLQ�QDWLYH�WLWOH�ULJKWV�LQ�DUW��

%LOO�0RUURZ�VXEPLWWHG�WKDW�ZKLOH�WKHUH�LV�D�VWURQJ�FRQQHFWLRQ�EHWZHHQ�DUWV��FXOWXUDO�H[SUHV�
VLRQ�DQG�NQRZOHGJH�V\VWHPV�DQG�ODQG��WKHUH�LV�D�VHSDUDWH�QDWLYH�WLWOH�WR�VXFK�WKLQJV�� WKH�H[LV�
WHQFH�RI�ZKLFK�LV�QRW�GHSHQGHQW�XSRQ�QDWLYH�WLWOH�LQ�ODQG��DQG�ZKLFK�LV�FDSDEOH�RI�VXUYLYLQJ
HYHQ�WKRXJK�QDWLYH�WLWOH�LQ�WKH�ODQG�ZLWK�ZKLFK�WKH�GHVLJQV�DQG�ULWXDOV�ZHUH�DVVRFLDWHG�PD\
KDYH�EHHQ�H[WLQJXLVKHG �� 0RUURZ�VXJJHVWV�WKDW�QDWLYH�WLWOH�ULJKWV�FRXOG�H[WHQG�WR�SHUVRQDO
SURSHUW\�VXFK�DV�SDLQWLQJ�DQG�RWKHU�FXOWXUDO�REMHFWV����

������ 1DWLYH�7LWOH�$PHQGPHQW�%LOO�����

7KH�1DWLYH�7LWOH�$PHQGPHQW�%LOO������SURSRVHV�H[WHQVLYH�FKDQJHV�WR�WKH�1DWLYH�7LWOH
$FW�������LQYROYLQJ�FKDQJHV�WR�WKH�ULJKW�WR�QHJRWLDWH�SURYLVLRQV�DQG�UHIRUPV�UHODWLQJ
WR� UHSUHVHQWDWLYH�$ERULJLQDO�7RUUHV� 6WUDLW� ,VODQGHU� ERGLHV�� DV� ZHOO� DV� LQFRUSRUDWLQJ
RWKHU�SRLQWV�LQ�WKH�*RYHUQPHQW V� 7HQ�SRLQW�3ODQ ���

6RPH� FRQFHUQV� UDLVHG�E\� ,QGLJHQRXV�SHRSOH� UHJDUGLQJ� WKH� SURSRVHG�DPHQGPHQWV
LQFOXGH�

● ([WLQJXLVKPHQW�ZLWKRXW�QHJRWLDWLRQ�ZLWK�QDWLYH�WLWOH�KROGHU�
● 7KH�DVVDXOW�RQ�WKH�ULJKW�WR�QHJRWLDWH�
● 7KH�HIIHFW�RI�DSSO\LQJ�D� SULPDU\�SURGXFWLRQ �GHILQLWLRQ�WR�SDVWRUDO�DFWLYLWLHV�
● 6WDWXWRU\�DFFHVV�WR�SDVWRUDO�OHDVHV�IRU�WUDGLWLRQDO�SXUSRVHV�QRW�EHLQJ�DYDLODEOH�WR�

DOO�QDWLYH�WLWOH�KROGHUV�ZKR�PHHW�WKH�KLJKHU�UHJLVWUDWLRQ�WHVW����

3RLQW����RI�WKH�7HQ�SRLQW�3ODQ�LQWURGXFHV�WKH�LGHD�RI�DJUHHPHQWV�WR�IDFLOLWDWH�WKH�QHJR�
WLDWLRQ� RI� YROXQWDU\� EXW� ELQGLQJ� DJUHHPHQWV� DV� DQ� DOWHUQDWLYH� WR� IRUPDO� QDWLYH� WLWOH
PDFKLQHU\��6XFK�DJUHHPHQWV�FRXOG�SURYLGH�VRPH�VRUW�RI�DYHQXH�IRU�,QGLJHQRXV�FXO�
WXUDO�DQG� LQWHOOHFWXDO�SURSHUW\� ULJKWV� WR�EH�GLVFXVVHG��%XW� WKHUH� LV� OLWWOH� LQFHQWLYH� IRU
JRYHUQPHQWV�DQG�RWKHUV�WR�QHJRWLDWH�LI�WKHUH�LV�WR�EH�VXFK�D�UHGXFWLRQ�RI�WKH�ULJKW�WR
QHJRWLDWH�DV�SURSRVHG�XQGHU�RWKHU�SRLQWV�LQ�WKH�7HQ�SRLQW�3ODQ����

,Q� OLJKW� RI� WKH� *RYHUQPHQW V� SURSRVDOV� WR� ZDWHU� GRZQ� QDWLYH� WLWOH� ULJKWV� XQGHU� WKH
$PHQGPHQW�%LOO��,QGLJHQRXV�FRPPHQWDWRUV�ZHUH�GRXEWIXO�WKDW�DPHQGPHQWV�WR�WKH�$FW

� ,ELG�
� %LOO�0RUURZ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� %LOO�0RUURZ�� 0DER�DQG�WKH�2ZQHUVKLS�RI�'UHDPV � $UW�0RQWKO\�$XVWUDOLD� 1RYHPEHU�������SS�����
�� 2XWOLQH�RI�WKH�3URSRVHG�$PHQGPHQWV�WR�WKH�1DWLYH�7LWOH�$PHQGPHQW�%LOO�������&RPPRQZHDOWK�RI�$XVWUDOLD���
2FWREHU������
�� $76,&��7KH�7HQ�3RLQW�3ODQ�RQ�:LN�DQG�1DWLYH�7LWOH��,VVXHV�IRU�,QGLJHQRXV�3HRSOHV��-XQH�������S����
�� ,ELG�
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���

PLJKW� LQFOXGH� H[WHQGLQJ� WKH� VFRSH� OHJLVODWLYHO\� WR� FRYHU� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\����

7KHUH�ZDV�� KRZHYHU�� VXSSRUW� IRU� DFWLRQ� WR� EH� WDNHQ� YLD� WKH� FRPPRQ� ODZ� WR� DVVHUW
,QGLJHQRXV�RZQHUVKLS�RYHU�VRQJV��VWRULHV�DQG�FXOWXUDO�REMHFWV�LQ�D�ZD\�GLVFXVVHG�E\
*UD\�DQG�0RUURZ�

���� &RPPRQ�ODZ�1DWLYH�7LWOH�FODLPV

$ QXPEHU�RI�OHJDO�DQG�DFDGHPLF�FRPPHQWDWRUV�KDYH�QRWHG�WKDW�WKH�+LJK�&RXUW�RI�$XVWUDOLD V
UHFRJQLWLRQ�RI�QDWLYH�WLWOH�LQ�0DER�Y�4XHHQVODQG�� PD\�SURYLGH�DQ�DOWHUQDWLYH�IRFXV�IRU�GLV�
FXVVLQJ�OHJDO�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\����

,Q�WKH 0DER�&DVH��WKH�ULJKW�RI�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�WR�FHUWDLQ�ODQG�XQGHU�FHUWDLQ�FLU�
FXPVWDQFHV�ZDV�MXGLFLDOO\�UHFRJQLVHG�IRU�WKH�ILUVW�WLPH��7KH�PDMRULW\�RI�WKH�+LJK�&RXUW�MXGJHV
DJUHHG�WKHUH�ZDV�D�FRQFHSW�RI�QDWLYH�WLWOH�DW�FRPPRQ�ODZ�DQG�WKDW�WKH�VRXUFH�RI�QDWLYH�WLWOH
ZDV�WKH�WUDGLWLRQDO�FRQQHFWLRQ�WR�RU�RFFXSDWLRQ�RI�WKH�ODQG��7KH�QDWXUH�DQG�FRQWHQW�RI�QDWLYH
WLWOH�ZDV�GHWHUPLQHG�E\�WKH�FKDUDFWHU�RI�WKH�WUDGLWLRQDO�FRQQHFWLRQ�RU�RFFXSDWLRQ��1DWLYH�WLWOH
FRXOG�EH�H[WLQJXLVKHG�E\�WKH�YDOLG�H[HUFLVH�RI�JRYHUQPHQW�SRZHUV�LI�WKDW�H[HUFLVH�RI�SRZHU
ZDV�FOHDU�DQG�SODLQ�LQ�LWV�LQWHQWLRQ�WR�GR�VR����

7KHUH�LV�D�VXJJHVWLRQ�LQ�WKH�YDULRXV�MXGJPHQWV�WKDW�WKH�VFRSH�RI�QDWLYH�WLWOH�FRXOG�H[SDQG�WR
LQFOXGH�DVSHFWV�RWKHU�WKDQ�ODQG��)RU�H[DPSOH��-XVWLFH�%UHQQDQ�QRWHV�LQ�WKH�0DER�&DVH�

1DWLYH�WLWOH�KDV�LWV�RULJLQ�LQ�DQG�LV�JLYHQ�LWV�FRQWHQW�E\�WKH�WUDGLWLRQDO�ODZV�DFNQRZOHGJHG
E\�DQG�WKH�WUDGLWLRQDO�FXVWRPV�REVHUYHG�E\�WKH�,QGLJHQRXV�LQKDELWDQWV�RI�D�WHUULWRU\��7KH
QDWXUH�DQG�LQFLGHQFH�RI�QDWLYH�WLWOH�PXVW�EH�DVFHUWDLQHG�DV�D�PDWWHU�RI�IDFW�E\�UHIHUHQFH�WR
WKRVH�ODZV�DQG�FXVWRPV�����WKH�ULJKWV�DQG�LQWHUHVWV�ZKLFK�FRQVWLWXWH�D�QDWLYH�WLWOH�FDQ�EH
SRVVHVVLRQ�RQO\�E\�WKH�,QGLJHQRXV�LQKDELWDQWV�DQG�WKHLU�GHVFHQGDQWV��1DWLYH�WLWOH��WKRXJK
UHFRJQLVHG� E\� WKH� FRPPRQ� ODZ�� LV� QRW� DQ� LQVWLWXWLRQ� RI� WKH� FRPPRQ� ODZ� DQG� LV� QRW
DOLHQDEOH�E\� WKH� FRPPRQ� ODZ�� ,WV� DOLHQDELOLW\� LV� GHSHQGHQW�RQ� WKH� ODZV� IURP�ZKLFK� LW� LV
GHULYHG�������

3XUL�QRWHV�WKDW�-XVWLFH�%UHQQDQ�LV�SUHSDUHG�WR�UHFRJQLVH� QRYHO�LQWHUHVWV�LQ�ODQG�ZKLFK��QRW
GHSHQGLQJ� RQ�&URZQ� JUDQW�� ZHUH� GLIIHUHQW� IURP� FRPPRQ� ODZ� WHQXUHV�� WKHQ� WKLV� UHDVRQLQJ
FRXOG�EH�DSSOLHG�WR�WKH�ULJKWV�RU�LQWHUHVWV�QRW�UHODWHG�WR�ODQG��DQG�SHUKDSV�WR�VDFUHG�REMHFWV�
FHUHPRQLHV�RU�FXVWRPV��ZKLFK�FRXOG�EH�UHFRJQLVHG�DW�ODZ�HYHQ�WKRXJK�WKH\�GR�QRW�VWHP�IURP
WKH�FRPPRQ�ODZ��DV�ORQJ�DV�WKH\�ZHUH�QRW�LQFRQVLVWHQW�ZLWK�IXQGDPHQWDO�SULQFLSOHV�RI�FRP�
PRQ�ODZ� ���

�� 1RUWKHUQ�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 0DER�Y�4XHHQVODQG �����������&/5���
�� 6WHSKHQ�*UD\�� :KHHOLQJ��'HDOLQJ�DQG�'HFRQVWUXFWLRQ��$ERULJLQDO�$UW�DQG�WKH�/DQG�3RVW�0DER�����������YRO
������$ERULJLQDO�/DZ�%XOOHWLQ S����
�� 6KHOOH\�:ULJKW��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG���S���
�� 3HU�%UHQQDQ�-�
�� 3URIHVVRU�.DPDO�3XUL�� &RS\ULJKW�3URWHFWLRQ�IRU�$XVWUDOLDQ�$ERULJLQHV�LQ�WKH�/LJKW�RI�0DER �LQ�0�$�
6WHSKHQVRQ�DQG�6��5DWQDSDOD��HGV�� 0DER��$ -XGLFLDO�5HYROXWLRQ��843��6W�/XFLD��S�����
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:ULJKW�DUJXHV�WKDW�DOWKRXJK�DQ�DFWLRQ�IRU�LQIULQJHPHQW�ZKLFK�DWWHPSWHG�WR�UDLVH�WKH�H[LVWHQFH
RI�DQ\�W\SH�RI�FRPPRQ�ODZ�FRS\ULJKW�ZRXOG�IDLO��WKHUH�PD\�EH�DQ�DUJXPHQW�WKDW�QDWLYH�WLWOH�
DOWKRXJK� UHFRJQLVHG�XQGHU� WKH� FRPPRQ� ODZ�� LV� QRW� LWVHOI� FRPPRQ� ODZ�QRU� GHULYHG� IURP� LW�
5DWKHU��LW�LV�D VXL�JHQHULV IRUP�RI�ODZ�ZKLFK�KDG�H[LVWHG��DQG�FRQWLQXHV�WR�H[LVW�DQG�GHYHORS�
ORQJ� EHIRUH� WKH� LQWURGXFWLRQ� RI� (QJOLVK� FRPPRQ� ODZ� WR�$XVWUDOLD��7KH� FRXUWV� GR� QRW�PDNH
,QGLJHQRXV�FXVWRPDU\�ODZ��DV�LQ�QDWLYH�WLWOH��WKH\�VLPSO\�UHFRJQLVH�LW����

$FFRUGLQJ�WR�:ULJKW��WKH�DEVHQFH�RI�VWDWXWRU\�LQVWUXPHQWV�H[WLQJXLVKLQJ�,QGLJHQRXV�LQWHOOHF�
WXDO�SURSHUW\� ULJKWV�²�DQG�QXPHURXV�)HGHUDO�&RXUW� MXGJPHQWV� UHFRJQLVLQJ� WKH�SUHVHQFH�RI
FRPPXQDO�LQWHUHVWV�LQ�,QGLJHQRXV�GHVLJQV�²�VXSSRUWV�WKH�FRQWLQXHG�RSHUDWLRQ�RI�FRPPRQ�ODZ
LQWHOOHFWXDO�SURSHUW\�ULJKWV����

$V�:ULJKW� QRWHV�� VXFK� ULJKWV� DV� ,QGLJHQRXV� FXOWXUDO� ULJKWV � ZRXOG� WUDQVFHQG� WKH� QRUPDO
ERXQGDULHV�EHWZHHQ�DQG�ZLWKLQ� LQWHOOHFWXDO�SURSHUW\� UHJLPHV�DQG�SURWHFWLRQ�RI�FXOWXUDO�KHU�
LWDJH ����6KH�EHOLHYHV�VXFK�FXOWXUDO�ULJKWV�ZRXOG�RQO\�DULVH�LQ�UHODWLRQ�WR�WUDGLWLRQDO�IRUPV�RI
,QGLJHQRXV�FXOWXUH�UHODWHG�WR�WKH�RFFXSDWLRQ�DQG�JXDUGLDQVKLS�RI�ODQG�

$V�GLVFXVVHG�DERYH��DUWV�� FXOWXUDO�H[SUHVVLRQ�DQG�NQRZOHGJH�V\VWHPV�DUH�VR�FORVHO\�FRQ�
QHFWHG�WR�WKH�ODQG��WKH\�FDQQRW�EH�VHSDUDWHG�IURP�LW����8QGHU�,QGLJHQRXV�FXVWRPDU\�ODZV��FXO�
WXUDO�KHULWDJH�LV�DQ�LQWHJUDWHG�ZKROH�ZD\�RI�OLIH�DQG�WKLQNLQJ�ZKLFK�FRQQHFWV�,QGLJHQRXV�SHR�
SOH�ZLWK�DOO�DVSHFWV�RI�WKHLU�LQKHULWHG�FXOWXUDO�KHULWDJH��LQFOXGLQJ�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�
FXOWXUDO�REMHFWV��ODQG�DQG�NQRZOHGJH��6R�LW�IROORZV�WKDW�QDWLYH�WLWOH�LV�LQFLGHQWDO�WR�WKH�SURWHF�
WLRQ�RI�RWKHU�DVSHFWV�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�VXFK�DV�NQRZOHGJH��FXOWXU�
DO�REMHFWV�DQG�VWRULHV��VRQJV�DQG�GHVLJQV�DVVRFLDWHG�ZLWK� ODQG�DQG�WKH�HQYLURQPHQW�� �7KLV
DUHD� RI� ODZ� UHTXLUHV� IXUWKHU� WHVWLQJ� DQG� DQDO\VLV�� SDUWLFXODUO\� LQ� YLHZ� RI� WKH� FXUUHQW
*RYHUQPHQW V�SURSRVHG�OHJLVODWLYH�DPHQGPHQWV�WR�WKH�1DWLYH�7LWOH�$FW������

�� 6KHOOH\�:ULJKW��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV��������XQSXEOLVKHG���S���
�� ,ELG�
�� ,ELG�
�� 6HH�6WHSKHQ�*UD\��������RS�FLW��S���

���

&KDSWHU�)LIWHHQ���5HFRPPHQGDWLRQ
���� 6XSSRUW�VKRXOG�EH�JLYHQ�IRU�QDWLYH�WLWOH�DFWLRQV�ZKLFK�WHVW�DQG�H[SDQG�WKH�PHDQLQJ

RI� QDWLYH� WLWOH� ULJKWV� DQG� LQWHUHVWV� WR� RWKHU� DUHDV� RI� ,QGLJHQRXV� FXOWXUDO� KHULWDJH
LQFOXGLQJ�VWRULHV��ELRGLYHUVLW\�NQRZOHGJH�DQG�FXOWXUDO�REMHFWV�



���

���� $PHQGPHQWV�WR�EURDGFDVWLQJ�ODZV

7KH�)HGHUDO�0LQLVWHU�IRU�&RPPXQLFDWLRQV�DQG�WKH�$UWV�GLUHFWHG�WKH�$XVWUDOLDQ�%URDGFDVWLQJ
$XWKRULW\� �$%$�� LQ������ WR� LQYHVWLJDWH� WKH�FRQWHQW�RI�RQ�OLQH� LQIRUPDWLRQ�DQG�HQWHUWDLQPHQW
EURDGFDVWLQJ�VHUYLFHV�� LQFOXGLQJ�EURDGFDVWLQJ�RQ� WKH� ,QWHUQHW��7KH�DLP�ZDV� WR�HQVXUH� WKDW
FRGHV�RI�SUDFWLFH�IRU�WKRVH�VHUYLFHV�ZHUH��DV�IDU�DV�SRVVLEOH��LQ�DFFRUGDQFH�ZLWK�FRPPXQLW\
VWDQGDUGV�� 2QH� RI� WKH� LVVXHV� ZDV� WR� FRQVLGHU� QHZ� PHDVXUHV� ZKLFK� PLJKW� HQFRXUDJH� RU
UHTXLUH�RQ�OLQH�VHUYLFHV�WR�PHHW�FRPPXQLW\�QHHGV��IRU�H[DPSOH��WKURXJK�WKH�GHYHORSPHQW�DQG
DGKHUHQFH�WR�VHOI�UHJXODWRU\�FRGHV�RI�SUDFWLFH��HGXFDWLRQ�SURJUDPV�DQG�FRPSODLQWV�KDQGOLQJ
SURFHGXUHV����

7KH�$%$ UHSRUW��,QYHVWLJDWLRQ�LQWR�WKH�&RQWHQW�RI�2Q�/LQH�6HUYLFHV��QRWHG�WKDW�ZLWK�JURZLQJ
XVH�RI�RQ�OLQH�VHUYLFHV�IRU�FRPPXQLFDWLRQ��WKHUH�ZHUH�FRPPXQLW\�FRQFHUQV�DERXW�WKH�FRQWHQW
RI�VRPH�RI�WKHVH�VHUYLFHV��SDUWLFXODUO\�LQ�UHODWLRQ�WR�SRUQRJUDSKLF�PDWHULDO��7KH�UHSRUW�LGHQWL�
ILHG�D�UDQJH�RI�PDWWHUV�WR�EH�DGGUHVVHG�LI�RQ�OLQH�VHUYLFHV�DUH�WR�EH�XVHG�LQ�D�PRVW�HIIHFWLYH
PDQQHU�� 7KHVH� ZHQW� EH\RQG� FRQFHUQV� DERXW� REMHFWLRQDEOH� DQG� XQVXLWDEOH� PDWHULDO� DQG
LQFOXGHG�WKH�SRWHQWLDO�IRU�YLOLILFDWLRQ��GLVFULPLQDWLRQ�DQG�KDUDVVPHQW�

7KH�$%$ UHSRUWHG�WKDW�GHVSLWH�WKH�JOREDO�UHDFK�RI�RQ�OLQH�VHUYLFHV��FRGHV�RI�SUDFWLFH�FRXOG�EH
GHYHORSHG�ZLWKLQ�D�VHOI�UHJXODWRU\�IUDPHZRUN�WR� IDFLOLWDWH�WKH�XVH�RI�RQ�OLQH�VHUYLFHV�E\�WKH
$XVWUDOLDQ�FRPPXQLW\��7KH�UHSRUW�UHFRPPHQGHG�WKDW�LQGXVWU\�FRGHV�RI�SUDFWLFH�EH�GHYHORSHG
E\�RQ�OLQH�VHUYLFH�SURYLGHUV��7KH�PDLQ�HOHPHQWV�RI�WKH�SURSRVHG�UHJXODWRU\�IUDPHZRUN�DUH�

● 7KH�LGHQWLILFDWLRQ�RI�PDWWHUV�ZKLFK�VKRXOG�EH�LQFOXGHG�LQ�FRGHV�RI�SUDFWLFH�IRU�VHUYLFH
SURYLGHUV�� ZKLFK� SURYLGH� DSSURSULDWH� FRPPXQLW\� VDIHJXDUGV�� LQFOXGLQJ� FRPSODLQWV
KDQGOLQJ�SURFHGXUHV�

● 5HJLVWUDWLRQ�E\� WKH�$%$ RI�VXFK�FRGHV�RI�SUDFWLFH��GHYHORSHG�E\�VHUYLFH�SURYLGHUV
DIWHU�D�SURFHVV�RI�SXEOLF�FRQVXOWDWLRQ��DQG

● 0RQLWRULQJ�FRGHV�RI�SUDFWLFH��DQG�WKHLU�HIIHFWLYHQHVV��E\�WKH�$%$�

� $%$��,QYHVWLJDWLRQ�LQWR�WKH�&RQWHQW�RI�2Q�/LQH�6HUYLFHV��5HSRUW�WR�WKH�0LQLVWHU�IRU�&RPPXQLFDWLRQV�DQG�WKH
$UWV��6\GQH\�����-XQH������

&+$37(5�6,;7((1

$PHQGPHQWV�WR�EURDGFDVWLQJ�ODZV
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0DWWHUV�WR�EH�FRQWDLQHG�LQ�WKH�FRGHV�LQFOXGHG�

● $JH�YHULILFDWLRQ�SURFHGXUHV�WR� OLPLW� WKH�KROGLQJ�RI�RSHQ�RQ�OLQH�DFFRXQWV�WR�SHUVRQV
RYHU�WKH�DJH�RI����\HDUV��

● 3URFHGXUHV�WR�GHDO�ZLWK�LOOHJDO�PDWHULDO��

● 3URYLVLRQ�RI�LQIRUPDWLRQ�IRU�XVHUV�DQG�FRQWHQW�SURYLGHUV�RQ�OHJLVODWLRQ�ZKLFK�PD\�EH
UHOHYDQW�LQ�DQ�RQ�OLQH�HQYLURQPHQW��DQG

● 3URYLVLRQ�RI�LQIRUPDWLRQ�WR�XVHUV�UHJDUGLQJ�ILOWHU�SURGXFWV�RU�RQ�OLQH�VHUYLFHV�DYDLODEOH
WR�WKRVH�ZKR�ZLVK�WR�UHVWULFW�DFFHVV�WR�PDWHULDO�ZKLFK�PD\�EH�XQVXLWDEOH�IRU�FKLOGUHQ�

,W�ZDV�DOVR�SURSRVHG�WKDW�WKH�FRGHV�VKRXOG�HQFRXUDJH�FRQWHQW�SURYLGHUV�WR�ODEHO�WKHLU�FRQWHQW
LQ�DFFRUGDQFH�ZLWK�D�SXUSRVH�EXLOW�ODEHOOLQJ�VFKHPH��

7KH�$%$ UHSRUW�VWDWHG�WKDW�LQGXVWU\�FRGHV�RI�SUDFWLFH�FRXOG�H[LVW�LQ�WKH�GRPHVWLF�DUHQD�ZLWK
WKH�$%$ KDYLQJ�D�PRQLWRULQJ�UROH� LQ�UHODWLRQ�WR�FRGHV�RI�SUDFWLFH�IRU�VHUYLFH�SURYLGHUV��7KH
$%$ DFNQRZOHGJHG�WKDW�D�FRRSHUDWLYH�DSSURDFK�E\�JRYHUQPHQW�DJHQFLHV��WKH�RQ�OLQH�LQGXV�
WU\�DQG�WKH�FRPPXQLW\�LV�UHTXLUHG��

7KHUH�LV�VFRSH�KHUH�IRU�WKH�$%$ WR�LQFOXGH�VHOI�UHJXODWRU\�JXLGHOLQHV�FRQFHUQLQJ�WKH�GLVWULEX�
WLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RQ�WKH�,QWHUQHW�DQG�LQ�QHZ�DQG�H[LVWLQJ
PHGLD�WHFKQRORJ\�

,W� VKRXOG� DOVR� EH� QRWHG� WKDW� LQ� ������ $76,&� UHFRPPHQGHG� WKDW� WKH� &RPPRQZHDOWK
*RYHUQPHQW� VKRXOG�HQFRXUDJH� WKH�$%$ WR�H[HUFLVH� LWV�SRZHU�XQGHU�6HFWLRQ��������RI� WKH
%URDGFDVWLQJ�6HUYLFHV�$FW����� DQG�GHWHUPLQH�D�VWDQGDUG�IRU�WKH�SRUWUD\DO�RI�FXOWXUDO�GLYHU�
VLW\�RQ�WHOHYLVLRQ���$FFRUGLQJ�WR�$76,&��WKH�$%$ KDV�DQ�REOLJDWLRQ�WR�UHGUHVV�WKH�FRQWLQXLQJ
GDPDJH� GRQH� E\� VWHUHRW\SLQJ� DQG� QHJDWLYLW\� LQ� WKH� PHGLD��� $ ZLGH� FURVV�VHFWLRQ� RI
,QGLJHQRXV�PHGLD�RUJDQLVDWLRQV��WKH�1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD�DQG
WKH�0HGLD��(QWHUWDLQPHQW�DQG�$UWV�$OOLDQFH�DUH�FDPSDLJQLQJ�RQ�WKLV�LVVXH�

,VVXHV

7KH�'LVFXVVLRQ�3DSHU�VRXJKW�UHVSRQVHV�WR�ZKHWKHU�WKHUH�LV�VFRSH�IRU�WKH�$%$ WR�LQFOXGH�VHOI�
UHJXODWRU\� JXLGHOLQHV� FRQFHUQLQJ� WKH� GLVWULEXWLRQ� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�RQ�WKH�,QWHUQHW�DQG�LQ�RWKHU�QHZ�DQG�H[LVWLQJ�WHFKQRORJ\�PHGLD�

5HVSRQVHV

7KH�UHSUHVHQWDWLRQ�RI�,QGLJHQRXV�SHRSOH�LQ�H[LVWLQJ�DQG�QHZ�WHFKQRORJ\�PHGLD�ZDV�UDLVHG�LQ
QXPHURXV� UHVSRQVHV�� -LP� 5HPHGLR�� &KDLUSHUVRQ� RI� WKH� 1DWLRQDO� ,QGLJHQRXV� 0HGLD
$VVRFLDWLRQ�RI�$XVWUDOLD��1,0$$��DQG�PHPEHU�RI�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS��QRWHG�WKDW

��0V�.DDUHQ�.RRPHQ��0DQDJHU��2Q�/LQH�6HUYLFHV��$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\��7KH�,QWHUQHW�DQG�6RPH
,QWHUQDWLRQDO�5HJXODWRU\�,VVXHV��$ SDSHU�SUHVHQWHG�DW�WKH�81(6&2�,QIR�(WKLFV�&RQIHUHQFH��0RQWH�&DUOR�������
0DUFK�������S����
� 5HFRPPHQGDWLRQ������$76,&��6XEPLVVLRQ�WR�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUH�DQG�+HULWDJH
,QTXLU\� ������S�YLLL�
� ,ELG�
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UHSUHVHQWDWLRQ�ZDV�D�VLJQLILFDQW�LVVXH�DQG�WKDW�1,0$$ KDV�D�FRGH�RI�FRQGXFW�IRU�,QGLJHQRXV
PHGLD���

7KH�$%$ VXEPLWWHG�WKDW�WKH�%URDGFDVWLQJ�$FW������GRHV�QRW�HPSRZHU�LW�WR�UHJXODWH�FRQWHQW�LQ
WKH�RQ�OLQH�HQYLURQPHQW��7KH�$%$ QRWHG�WKDW�LWV�UHSRUW��,QYHVWLJDWLRQ�LQWR�WKH�&RQWHQW�RI�2Q�/LQH
6HUYLFHV�� TXLWH�FOHDUO\�LOOXVWUDWHV�WKHUH�LV�DQ�RYHUULGLQJ�UHOXFWDQFH�RQ�WKH�SDUW�RI�PRVW�ERGLHV
DQG�RUJDQLVDWLRQV�ZLWK�DQ� LQWHUHVW� LQ� WKH� LQGXVWU\� WR�KDYH�WKH�RQ�OLQH�VHUYLFHV�UHJXODWHG�� LI�DW
DOO �� +HQFH��WKH�$%$ SURSRVHG�WKDW�VHOI�UHJXODWRU\�FRGHV�RI�SUDFWLFH�PDGH�LQ�FRQVXOWDWLRQ�ZLWK
WKH�$%$ ZRXOG�EH�D�PRUH�DSSURSULDWH�ZD\�WR�UHJXODWH�WKH�FRQWHQW�RI�RQ�OLQH�VHUYLFHV�

7KH�$%$ VXJJHVWHG�WKDW�

7KH�GHYHORSPHQW�RI�VHOI�UHJXODWRU\�JXLGHOLQHV�IRU�SURWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO� 3URSHUW\� GLVVHPLQDWHG� YLD� DQ� RQ�OLQH� VHUYLFHV� HQYLURQPHQW�PD\� EH�PRVW
XVHIXOO\�H[SORUHG��7KH�GHYHORSPHQW�RI�VXFK�JXLGHOLQHV�VKRXOG�WDNH�QRWH�WKDW�WKH
HIIHFWLYHQHVV�RI�VXFK�VHOI�UHJXODWRU\�JXLGHOLQHV�ZLOO�EH�FULWLFDOO\�GHSHQGHQW�XSRQ�WKH�ZLOO�
LQJQHVV�RI�RQ�OLQH�VHUYLFH�SURYLGHUV�DQG�FRQWHQW�FUHDWRUV�DQG�SURYLGHUV�WR�DGKHUH�WR�DQG
HQIRUFH�WKRVH�JXLGHOLQHV�ZLWKLQ�WKH�UHDOPV�RI�SUDFWLFDELOLW\��,W�VKRXOG�DOVR�EH�QRWHG�WKDW
WKH�VXFFHVV�RI�VXFK�JXLGHOLQHV�LV�GHSHQGHQW�RQ�WKH�UROH�DQG�WKH�H[WHQW�RI�WKH�LQSXW�WKDW
WKH�RQ�OLQH�VHUYLFHV�FRPPXQLW\�ZLOO�KDYH�LQ�VKDSLQJ�DQG�GUDZLQJ�XS�WKH
JXLGHOLQHV��

7KH�$%$ DOVR�QRWHG�WKDW�

$Q\�JXLGHOLQHV�PXVW� UHFRJQLVH� WKH�XQLTXH�FKDUDFWHULVWLFV�RI� ,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO� 3URSHUW\� DORQJ� ZLWK� DQ� DSSUHFLDWLRQ� RI� WKH� LQKHUHQW� GLIILFXOWLHV
DVVRFLDWHG� ZLWK� WKH� UHFRJQLWLRQ� RI� ,QGLJHQRXV� PDWHULDO� XQGHU� H[LVWLQJ� OHJDO
IUDPHZRUNV�� :LWKRXW� WKLV� IXQGDPHQWDO� UHFRJQLWLRQ�� PDQ\� SHRSOH� ZLWKRXW� DQ
XQGHUVWDQGLQJ�RI�KRZ�LQWHOOHFWXDO�SURSHUW\�ULJKWV�DUH�SURWHFWHG�E\�WKH�ODZ��ZLOO�DVVXPH
WKDW� WKH�VDPH� LQWHOOHFWXDO�SURSHUW\� ULJKWV�DSSO\� WR� ,QGLJHQRXV�PDWHULDO� DV� WKH\�GR� WR
RWKHU�NLQGV�RI�PDWHULDO��*LYHQ�WKH�YXOQHUDELOLW\�RI��,QGLJHQRXV�FXOWXUDO�KHULWDJH��PDWHUL�
DO�LQ�WKH�ILUVW�SODFH��LWV�GLVVHPLQDWLRQ�LQ�WKH�RQ�OLQH�HQYLURQPHQW�ZLWKRXW�DQ\�DSSURSUL�
DWH�JXLGHOLQHV�DERXW�LWV�XVH�PLJKW�H[SRVH�LW�WR�JUHDWHU�WKDQ�XVXDO�PLVDSSURSULDWLRQ�DQG
DEXVH���

7KH�$%$ DOVR�QRWHG�WKDW�WKH�RQ�OLQH�HQYLURQPHQW�WUDQVFHQGV�QDWLRQDO�ERUGHUV��DQG�VXJJHVW�
HG�SXUVXLQJ�HIIRUWV� WR�SURWHFW� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�E\� LQWHUQDWLRQDO
WUHDWLHV�DQG�DJUHHPHQWV����*LYHQ�WKH�OLEHUDO�QDWXUH�RI�WKH�RQ�OLQH�HQYLURQPHQW��WKH�$%$ DOVR
DGYRFDWHG� WKDW� WKH� HIIHFWLYHQHVV� RI� DQ\� JXLGHOLQHV� WR� SURWHFW� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�ZRXOG�EH�HQKDQFHG�LI�WKH\�DUH�GHYHORSHG�WKURXJK�FROOHFWLYH�LQWHUQDWLRQ�
DO�FRRSHUDWLYH�HIIRUWV�UDWKHU�WKDQ�LQ�LQGLYLGXDO�QDWLRQ�VWDWHV����

� -LP�5HPHGLR��&KDLU��1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��,5*�0HHWLQJ�KHOG�LQ�6\GQH\�
6HSWHPEHU������
� $%$��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� -RKQ�&RUNHU��$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� $%$��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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7KHUH�DUH�LQKHUHQW�OLPLWDWLRQV�RI�DQ\�JXLGHOLQHV��LQ�WKDW�PDWHULDO�PD\�EH�SURWHFWHG�LQ�WKH�RULJ�
LQDWLQJ�FRXQWU\�EXW�RQFH�GLVVHPLQDWHG�RQ�OLQH�FRXOG�EH�DFFHVVHG�E\�PLOOLRQV�RI�RWKHUV�IURP
FRXQWULHV�QRW�REOLJHG�WR�KHHG�VXFK�JXLGHOLQHV��,Q�OLJKW�RI�WKLV��WKH�$%$ VXJJHVWHG�WKDW�DQ�LQWHU�
QDWLRQDO�ZRUNLQJ�JURXS�EH�VHW�XS�WR�GHDO�ZLWK�,QGLJHQRXV�LVVXHV�LQ�WKH�RQ�OLQH�HQYLURQPHQW�
7KH�$%$ QRWHG�WKDW�WKH�81(6&2�,QIR�(WKLFV�&RQIHUHQFH���PD\�EH�D�SRVVLEOH�DUHQD�IRU�GLV�
FXVVLRQ�DQG�H[FKDQJH�RI�LGHDV�RQ�WKH�LVVXH���

$QDO\VLV

6HOI�UHJXODWRU\�JXLGHOLQHV�DUH�GLIILFXOW�WR�HQIRUFH�DQG�VWLOO�DOORZ�SHRSOH�WR�FRQWLQXH�WR�PLVXVH
,QGLJHQRXV�FXOWXUDO�KHULWDJH�PDWHULDO�LQ�WKH�RQ�OLQH�HQYLURQPHQW��'HVSLWH�WKLV��WKHUH�LV�YDOXH�LQ
HVWDEOLVKLQJ�VXFK�JXLGHOLQHV�DV�WKH\�ZLOO�VHW�LQGXVWU\�VWDQGDUGV�

7KH�4XHHQVODQG� DQG�1RUWKHUQ�7HUULWRU\�0XOWLPHGLD� &HQWUH� �4$170�� LV� ORRNLQJ� LQWR� ZD\V
,QGLJHQRXV� PDWHULDO� RQ�OLQH� FDQ� EH� WHFKQLFDOO\� SURWHFWHG�� 6XJJHVWLRQV� LQFOXGH� SURWHFWLQJ
LPDJHV�E\�HPEHGGLQJ�D�ZDWHUPDUN�VR�WKDW�WKH�LPDJHV�FDQ�EH�WUDFHG��%XW�WKLV�ZRXOG�QRW�VWRS
SHRSOH�IURP�SULQWLQJ�RII�WKH�LPDJHV�DQG�UH�VFDQQLQJ�WKHP��RU�FRS\LQJ�WKHP�LQWR�RWKHU�PHGLD�
4$170� LV� DOVR�ZRUNLQJ�RQ�D�SURMHFW� WR� HVWDEOLVK�SURWRFROV� IRU� XVH�RI� ,QGLJHQRXV�KHULWDJH
PDWHULDO�RQ�OLQH�DQG�LQ�PXOWL�PHGLD����

���� 7UDGH�SUDFWLFHV�LVVXHV

$V�QRWHG� LQ�3DUW�7ZR�� ,QGLJHQRXV�JURXSV�DUH�FRQFHUQHG�WKHUH�DUH�PDQ\�SURGXFWV�DQG�VHU�
YLFHV��SDUWLFXODUO\�LQ�WKH�VRXYHQLU�DQG�WRXULVW�PDUNHW��JLYH�D�IDOVH�LPDJH�RI�,QGLJHQRXV�PDQX�
IDFWXUH�RU�VRPH�,QGLJHQRXV�DVVRFLDWLRQ����

:KLOH�WKH�LQWURGXFWLRQ�RI�DQ�,QGLJHQRXV�FHUWLILFDWLRQ�PDUN�DQG�ODEHOOLQJ�V\VWHP�ZLOO�SURPRWH
DXWKHQWLF�PDUNHWLQJ�SUDFWLFHV�E\�HQFRXUDJLQJ�FRQVXPHUV�WR�EX\�DXWKHQWLF�,QGLJHQRXV�SURG�
XFWV����WKHUH�LV�DOVR�D�QHHG�WR�PRQLWRU�DQG�GLVFRXUDJH�PLVOHDGLQJ�DQG�GHFHSWLYH�PDUNHWLQJ
SUDFWLFHV��7KLV�LV�SDUWLFXODUO\�LPSRUWDQW�DV�PRUH�SURGXFHUV�DQG�UHWDLOHUV�SURPRWH�WKHLU�SURG�
XFWV�RQ�DQ��HWKLFDO��EDVLV��HYHQ� WKRXJK� WKH\�PD\�QRW�EH�SURYLGLQJ� WKH�EHQHILWV�FODLPHG�E\
,QGLJHQRXV�LQGLYLGXDOV�DQG�FRPPXQLWLHV��� ,QGLJHQRXV�JURXSV�FRXOG�ZRUN�WRJHWKHU�ZLWK�FRQ�
VXPHU�SURWHFWLRQ�JURXSV��UHWDLO�DQG�PDQXIDFWXULQJ�DVVRFLDWLRQV�DQG�WKH�$XVWUDOLDQ�&RQVXPHU
&RPSHWLWLRQ�&RPPLVVLRQ��$&&&��WR�DGGUHVV�WKHVH�LVVXHV�

$QRWKHU� VXJJHVWLRQ� UDLVHG� LQ� WKH� FRXUVH�RI� FRQVXOWDWLRQV�ZDV� WKH�SRVVLELOLW\� RI� GHYHORSLQJ
VHSDUDWH�OHJLVODWLRQ�WR�GHDO�ZLWK�WKH�FRPPHUFLDO�H[SORLWDWLRQ�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO���

� ,ELG�
���,ELG�
��7KH�81(6&2�,QIR�(WKLFV�&RQIHUHQFH��DQ�LQWHUQDWLRQDO�IRUXP�ZKLFK�GLVFXVVHG�UHJXODWLQJ�FRQWHQW�LQ�WKH�RQ�OLQH
HQYLURQPHQW�
�� -RKQ�&RUNHU��$%$��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 7HOHSKRQH�LQWHUYLHZ�ZLWK�6DUDK�%DUU\��4$170��-DQXDU\������
�� 6HH�&DLUQV�DQG�'LVWULFW�5HJLRQDO�&RXQFLO V�6XEPLVVLRQ�WR 6WRSSLQJ�WKH�5LSRIIV�������
�� 6HH�&KDSWHU����IRU�GLVFXVVLRQ�RQ�WKH�,QGLJHQRXV�&HUWLILFDWLRQ�0DUN�DQG�/DEHOOLQJ�6\VWHP�
�� 6HH��IRU�H[DPSOH���'HFHDVHG�$SSOLFDQW��Y�,QGRIXUQ��ZKHUH�FDUSHWV�UHSURGXFLQJ�XQDXWKRULVHG�VDFUHG�GHVLJQV
RI�,QGLJHQRXV�DUWLVWV�ZHUH�VROG�ZLWK�ODEHOV�LQFRUUHFWO\�VWDWLQJ�WKDW� 5R\DOWLHV�DUH�SDLG�WR�$ERULJLQDO�DUWLVWV ��
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���� &XVWRPV�,VVXHV
$V�QRWHG�LQ�&KDSWHU����XQGHU�FXVWRPV�ODZV�DQG�WKH�3URWHFWLRQ�RI�0RYHDEOH�&XOWXUDO�+HULWDJH
$FW�������&WK� WKHUH�DUH�FRQWUROV�SODFHG�RQ�WKH�H[SRUW�RI�FHUWDLQ�,QGLJHQRXV�FXOWXUDO�PDWHUL�
DO����

,W�ZDV�VXJJHVWHG�E\�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�WKDW�$XVWUDOLDQ�&XVWRPV�FRXOG�DGRSW
SURFHGXUHV�ZKLFK�UHJXODWH�WKH�LPSRUWDWLRQ�DQG�H[SRUWDWLRQ�RI� ,QGLJHQRXV �SURGXFWV���*LYHQ
WKH� H[WHQW� RI� XQDXWKHQWLF� SURGXFWV� ZKLFK� DUH�PDVV� SURGXFHG� RYHUVHDV� DQG� LPSRUWHG� LQWR
$XVWUDOLD���VXFK�SURFHGXUHV�ZRXOG�EH�EHQHILFLDO�LQ�ILOWHULQJ�D�ORW�RI�ERJXV�,QGLJHQRXV�SURGXFWV
FXUUHQWO\�EHLQJ�VROG�DV� DXWKHQWLF �

�� ,QGLJHQRXV�5HIHUHQFH�*URXS�6WHHULQJ�&RPPLWWHH�:RUNVKRS�RI�5HSRUW�0HHWLQJ�����'HFHPEHU�����
�� 6HH�����
�� ,QGLJHQRXV�5HIHUHQFH�*URXS�6WHHULQJ�&RPPLWWHH�:RUNVKRS�0HHWLQJ�����'HFHPEHU�����

&KDSWHU�6L[WHHQ���5HFRPPHQGDWLRQV
���� %URDGFDVWLQJ�ODZ

● 6HOI�UHJXODWRU\�JXLGHOLQHV�ZKLFK�DGGUHVV�GLVWULEXWLRQ�DQG�SXEOLFDWLRQ�RI�,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RQ�OLQH�VKRXOG�EH�GHYHORSHG�E\�,QGLJHQRXV�FRP�
PXQLWLHV��$76,&��$XVWUDOLDQ�)LOP�&RPPLVVLRQ��VHUYLFH�SURYLGHUV��$XVWUDOLDQ�PXOWL�
PHGLD�FHQWUHV�DQG�LQGXVWU\�ERGLHV�LQ�DVVRFLDWLRQ�ZLWK�WKH�$%$�

● 2Q�OLQH� LQGXVWU\� ERGLHV� VKRXOG� EH� HQFRXUDJHG� WR� VXSSRUW� DQG� SDUWLFLSDWH� LQ� WKH
GHYHORSPHQW�RI�FRGHV�

● ,QWHUQDWLRQDO� QHWZRUNV� VKRXOG�EH�HVWDEOLVKHG� WR�GHDO�ZLWK� ,QGLJHQRXV� LVVXHV�RQ�
OLQH��7KLV�FRXOG�LQFOXGH�

² GHYHORSLQJ�JXLGHOLQHV�ZLWK�81(6&2�,QIR�HWKLFV�DQG�RWKHU�LQWHUQDWLRQDO
,QGLJHQRXV�SHRSOHV�

²��VHWWLQJ�XS�H�PDLO�KRWOLQHV�WR�SROLFH�FXOWXUDOO\�LQDSSURSULDWH�FRQWHQW�

���� 7UDGH�SUDFWLFHV

● 7KH�$XVWUDOLDQ�&RPSHWLWLRQ�DQG�&RQVXPHU�&RPPLVVLRQ�VKRXOG�FRQGXFW�DQ�LQTXLU\
LQWR�WKH�DGYHUWLVLQJ�DQG�ODEHOOLQJ�RI�,QGLJHQRXV�DUWV��FXOWXUDO�SURGXFWV�DQG�FXOWXUDO
VHUYLFHV�LQ�DVVRFLDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�

���� &XVWRPV�,VVXHV

● $XVWUDOLDQ� &XVWRPV� ODZV� VKRXOG� LQFOXGH� SURYLVLRQV� ZKLFK� ILOWHU� WKH� H[SRUW� DQG
LPSRUW�RI�IDNH�,QGLJHQRXV�FXOWXUDO�PDWHULDO�



���

� &ROLQ�*ROYDQ�� $ERULJLQDO�$UW�DQG�WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�5LJKWV ���������YRO�������$ERULJLQDO�/DZ
%XOOHWLQ SS�����
� 6ZHHW�Y�6KDZ ��/-������+RGJHV�Y�:HOVK ���������,U�(T�5HS������6ZHHW�Y�&DWHU����6LP�����DQG�:DUG�/RFN�	
&RPSDQ\�Y�/RQJ >����@���&K�����
� >����@�$&���

���� :KDW�LV�WKH�FRPPRQ�ODZ"

7KH�WHUP� FRPPRQ�ODZ �UHIHUV�WR�WKH�ERG\�RI�OHJDO�SULQFLSOHV�ZKLFK�HYROYH�WKURXJK�WKH�LQWHU�
SUHWDWLRQ�RI�ODZ�E\�MXGJHV��DV�GLVWLQFW�IURP�WKH�ERG\�RI�ODZ�FUHDWHG�WKURXJK�OHJLVODWLRQ��7KH
WHUP�RULJLQDOO\�UHIHUUHG�WR�WKH�FRPPRQ�ODZ�RI�(QJODQG��WKDW�LV��WKH�JHQHUDO�UXOHV�DSSOLFDEOH�WR
WKH�ZKROH�FRXQWU\��DV�GLVWLQFW�IURP�ORFDO�FXVWRPV��

���� (TXLWDEOH�RZQHUVKLS�RI�FRS\ULJKW

*ROYDQ�DUJXHV�WKDW�XQGHU�FRS\ULJKW�SULQFLSOHV��WKH�,QGLJHQRXV�FXVWRGLDQV�RI�D�SUH�H[LVWLQJ�WUD�
GLWLRQDO�GHVLJQ�PD\�KDYH�DQ�HTXLWDEOH�LQWHUHVW�LQ�WKH�FRS\ULJKW�RI�DQ�DUWZRUN�ZKLFK�GHSLFWV�WKLV
SUH�H[LVWLQJ�GHVLJQ��7KLV� LV�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW� WKH�NQRZOHGJH�DQG�ULJKW� WR�SDLQW
VXFK�D�GHVLJQ�ZHUH�LPSDUWHG�WR�WKH�DUWLVW�DV�SDUW�RI�KLV�RU�KHU�FHUHPRQLDO�DQG�DUWLVWLF�WUDLQLQJ�
,W�LV�LPSDUWHG�ZLWK�WKH�EHOLHI�WKDW�LW�ZLOO�QRW�EH�XVHG�LQ�D�PDQQHU�LQFRQVLVWHQW�ZLWK�,QGLJHQRXV
ODZV��+HQFH�WKH�WUDGLWLRQDO�FXVWRGLDQV�RI�WKH�NQRZOHGJH��DV�WKH�WUXH�RZQHUV�RI�FRS\ULJKW��KDYH
WKH�ULJKW�WR�VHHN�DSSURSULDWH�UHGUHVV��DW�OHDVW�WR�WKH�H[WHQW�WKDW�WKH\�DQG�WKH�DUWLVWV�KDYH�WKH
FRS\ULJKW�RZQHUV ULJKW�WR�SHUPLW�RU�UHIXVH�UHSURGXFWLRQ�RI�WKH�GHVLJQV���

*ROYDQ�SRLQWV�WR�SUHYLRXV�(QJOLVK�FDVHV�LQ�ZKLFK�FRXUWV�KDYH�UHFRJQLVHG�WKDW�DQ�DFWLRQ�IRU�DQ
LQWHUORFXWRU\� LQMXQFWLRQ�WR�UHVWUDLQ� LQIULQJHPHQW�RI�FRS\ULJKW�FDQ�EH�EURXJKW�E\�DQ�HTXLWDEOH
RZQHU�RI�FRS\ULJKW�LQ�KLV�RU�KHU�RZQ�QDPH���+H�DOVR�QRWHV�WKDW�D�SHUPDQHQW�LQMXQFWLRQ�ZLOO�QRW
EH�JUDQWHG�WR�DQ�HTXLWDEOH�RZQHU�XQOHVV�WKH�OHJDO�RZQHU�RI�WKH�FRS\ULJKW�LV�MRLQHG�DV�SDUW\�WR
WKH�DFWLRQ�� 7KLV�H[WHQVLRQ�RI�FRS\ULJKW�SULQFLSOHV�LV�\HW�WR�EH�WHVWHG�

&+$37(5�6(9(17((1

'HYHORSPHQWV�RI�FRPPRQ�ODZ
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���

,Q�%XOXQ�%XOXQ� DQG� �'HFHDVHG�$SSOLFDQW�� Y�5�	� 7� 7H[WLOHV��� D� FDVH� FXUUHQWO\� EHIRUH� WKH
)HGHUDO�&RXUW��WKH�DUWLVW�-RKQQ\�%XOXQ�%XOXQ�DQG�D�GHFHDVHG�DSSOLFDQW��UHSUHVHQWDWLYH�RI�WKH
WUDGLWLRQDO�$ERULJLQDO�RZQHUV�RI�*DQDOELQJX�FRXQWU\��KDYH�WDNHQ�DFWLRQ�DJDLQVW�D�IDEULF�LPSRUW�
LQJ�FRPSDQ\�IRU�LQIULQJLQJ�FRS\ULJKW�LQ�DUWZRUNV�SDLQWHG�E\�%XOXQ�%XOXQ�DQG�EHORQJLQJ�WR�WKH
FXVWRPV�RI�WKH�*DQDOELQJX�SHRSOH���

7KH�DSSOLFDQWV�DUJXH�WKDW�%XOXQ�%XOXQ V�ULJKW�WR�SDLQW�DQG�SHUPLW�WKH�UHSURGXFWLRQ�RI�WKH�DUW�
ZRUN�LV�VXEMHFW�WR�WKH�FRQGLWLRQ�WKDW�WKH\�DQG�WKHLU�GHVFHQGDQWV�SHUSHWXDWH�DQG�PDLQWDLQ�WKH
LQWHJULW\�RI�WKH�ERG\�RI�ULWXDO�NQRZOHGJH�RI�WKH�*DQDOELQJX�SHRSOH��7KH�ULJKW�LV�OLQNHG�WR�%XOXQ
%XOXQ V�WUDGLWLRQDO�RZQHUVKLS�RI�WKH�ODQG��� $ MXGJPHQW�RQ�WKH�FDVH�KDG�QRW�EHHQ�GHOLYHUHG�DW
WKH�WLPH�RI�ZULWLQJ��

���� %ODVSKHP\

%ODVSKHP\�LV�D�FRPPRQ�ODZ�RIIHQFH�ZKLFK�DLPV�WR�VXSSUHVV�PDWHULDO�FRQVLGHUHG�RIIHQVLYH
WR�WKH�FRPPRQO\�KHOG�UHOLJLRXV�YDOXHV�ZLWKLQ�D�JLYHQ�UHOLJLRXV�V\VWHP��7KHUH�DUH�DOVR�EODV�
SKHP\�ODZV�ZLWKLQ�WKH�FULPLQDO�ODZ�RI�VRPH�6WDWHV��0LOOHU�DUJXHV�WKDW�WKH�ODZ�RI�EODVSKHP\
PD\�SUHYHQW�SHRSOH� IURP�XVLQJ�VDFUHG�FHUHPRQLDO�GHVLJQV� WR�ZKLFK� ,QGLJHQRXV�FXVWRPDU\
ODZV�DSSO\��

+RZHYHU��DV�WKH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO�QRWHV��LW�LV�GLIILFXOW�WR�QRW�RQO\�GHWHUPLQH�ZKHWKHU
EODVSKHP\�VXUYLYHV�LQ�$XVWUDOLDQ�FRPPRQ�ODZ��EXW�ZKHWKHU�LW�DSSOLHV�WR�VWDWHPHQWV�RU�DFWLRQV
FRQFHUQLQJ�UHOLJLRQV�RWKHU�WKDQ�WKH�&KULVWLDQ�IDLWK���

7KH� MXGJPHQW� RI� -XVWLFH� +DUSHU� LQ� 7KH� 0RVW� 5HYHUHQG� 'U� *HRUJH� 3HOO�� $UFKELVKRS� RI
0HOERXUQH�Y�7KH�&RXQFLO�RI�7UXVWHHV�RI�WKH�1DWLRQDO�*DOOHU\�RI�9LFWRULD��� �WKH� 3LVV�&KULVW
FDVH��UDLVHG�WKH�TXHVWLRQ�RI�ZKHWKHU�EODVSKHP\�VWLOO�H[LVWV�LQ�$XVWUDOLD��:KLOH�WKH�GHFLVLRQ�QRW
WR� JUDQW� DQ� LQMXQFWLRQ� WR� WKH�$UFKELVKRS� WR� VWRS� WKH� GLVSOD\� RI� D� SKRWRJUDSK� RI� D� FUXFLIL[
LPPHUVHG�LQ�XULQH�ZDV�EDVHG�RQ�D�WHFKQLFDO�SRLQW��WKH�MXGJHPHQW�LQGLFDWHV�WKDW�EODVSKHP\
WKDW�RQO\�SURWHFWV�&KULVWLDQ�UHOLJLRQV��PD\�QR�ORQJHU�KDYH�D�SODFH�LQ�D�SOXUDOLVW��WROHUDQW�VRFL�
HW\�VXFK�DV�$XVWUDOLD���

���� 8QIDLU�FRPSHWLWLRQ

8QIDLU�FRPSHWLWLRQ�JHQHUDOO\�UHIHUV�WR�WKH�DFW��LQ�WKH�FRXUVH�RI�WUDGH��RI�RQH�WUDGHU� PLVDSSUR�
SULDWLQJ�WKH�LQWDQJLEOH�IUXLWV�RI�DQRWKHU�WUDGHU V�VNLOO��WLPH�DQG�ODERXU ����6XFK� UHDSLQJ�ZLWKRXW

� %XOXQ�%XOXQ�Y�5�	�7�7H[WLOHV��1R�'*���RI������
��0DUWLQ�+DUGLH�� &XUUHQW�OLWLJDWLRQ�LQ�QDWLYH�WLWOH�DQG�LQWHOOHFWXDO�SURSHUW\��%XOXQ�%XOXQ�DQG��'HFHDVHG�$SSOLFDQW�
Y�5�	�7�7H[WLOHV ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ S����
� ,ELG��
� 6LQFH�WKH�ZULWLQJ�RI�WKLV�5HSRUW��WKH�MXGJHPHQW�KDV�EHHQ�KDQGHG�GRZQ�
� 'XQFDQ�0LOOHU��RS�FLW��S������
� $XVWUDOLDQ�&RS\ULJKW�&RXQFLO��3URWHFWLQJ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\��$ &RS\ULJKW�3HUVSHFWLYH��0DUFK
������S����
�� 2FWREHU�������8QUHSRUWHG�-XGJPHQW�1R������RI������
�� (GLWRULDO��$UW�DQG�/DZ��$UWV�/DZ�&HQWUH�RI�$XVWUDOLD��,VVXH�����������SS�����
�� 6��5LFNHWVRQ�� 5HDSLQJ�ZLWKRXW�6RZLQJ��8QIDLU�&RPSHWLWLRQ�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�$QJOR�
$XVWUDOLDQ�/DZ �����������816:�/DZ�-RXUQDO S���
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���

VRZLQJ � LV� GHHPHG� XQIDLU� EHFDXVH� LW� LQWHUIHUHV� ZLWK� FRPSHWLWLRQ�� ,Q� WKH� PDUNHW� HFRQRP\�
WUDGHUV�VWULYH�WR�JDLQ�DQ�HGJH�RYHU�WKHLU�FRPSHWLWRUV�E\�LQQRYDWLRQ��UHVHDUFK�RU�UHSXWDWLRQ��7KH
VWDWH�FRQVLGHUV�WKLV�HGJH�GHVHUYHV�OHJDO�SURWHFWLRQ�EHFDXVH�SURWHFWLQJ�LW�JLYHV�LQFHQWLYHV�WR
WUDGHUV�WR�LPSURYH�DQG�UHVHDUFK�WKHLU�SURGXFWV�DQG�ORZHU�SULFHV��7KLV�LQ�WXUQ�EHQHILWV�WKH�FRQ�
VXPHU����

,Q�)UDQFH�� XQIDLU� FRPSHWLWLRQ� LV� D� ILUPO\� HVWDEOLVKHG� FRQFHSW� RI� ODZ��*DXWLHU� QRWHG� VHYHUDO
)UHQFK�FDVHV�EDVHG�RQ�ZKDW�KH�UHIHUUHG�WR�DV��WUDQVODWHG�LQWR�(QJOLVK�� SDUDVLWLVP ��,Q�RQH
FDVH��ZLQH� JURZHUV� IURP� WKH�&KDPSDJQH� UHJLRQ� VXFFHVVIXOO\� VWRSSHG�<YHV�6DLQW� /DXUHQW
IURP�XVLQJ�WKH�ZRUG� &KDPSDJQH �WR�QDPH�D�SHUIXPH��� 7KH�UDWLRQDOH�KHUH�LV�WKDW�WKH�ZLQH
JURZHUV�KDG�HVWDEOLVKHG�D�UHSXWDWLRQ�LQ�WKH�QDPH� &KDPSDJQH ��7KH�)UHQFK�&RXUW�FRQVLG�
HUHG�WKDW�LW�ZRXOG�EH�XQIDLU�IRU�<YHV�6DLQW�/DXUHQW�WR�UHDS�WKH�EHQHILWV�RI�WKLV�ZLWKRXW�KDYLQJ
FRQWULEXWHG�LQ�DQ\�DXWKRULVHG�ZD\�WR�WKHLU�HIIRUWV�

<DPLQ�DQG�3RVH\�FRPPHQW�WKDW�WKH�SURYLVLRQV�RI�$UWLFOH���ELV�RI�WKH�3DULV�&RQYHQWLRQ�IRU�WKH
3URWHFWLRQ�RI�,QGXVWULDO�3URSHUW\�FRXOG�DOVR�EH�UHOHYDQW�WR�,QGLJHQRXV�JURXSV�VHHNLQJ�WR�FRQ�
WURO�WKH�LPLWDWLRQ�RU�XQDXWKRULVHG�FRPPHUFLDO�VDOH�RI�LQGLJHQRXV�SURGXFWV���� 7KH\�QRWH�WKDW
$UWLFOH���ELV�REOLJHV�PHPEHUV� WR�HQVXUH� WKDW�SHRSOH�DUH�SURWHFWHG� IURP�XQIDLU�FRPSHWLWLRQ
UHVXOWLQJ��IRU�H[DPSOH��IURP�DFWV�WKDW�FDXVH� FRQIXVLRQ�E\�DQ\�PHDQV�ZKDWHYHU�ZLWK�WKH�HVWDE�
OLVKPHQW��WKH�JRRGV��RU�WKH�LQGXVWULDO�RU�FRPPHUFLDO�DFWLYLWLHV�RI�D�FRPSHWLWRU ��7KH\�EHOLHYH�D
IDLOXUH�WR�SURYLGH�VXFK�SURWHFWLRQ�IRU�,QGLJHQRXV�SHRSOHV�FRXOG�DUJXDEO\�EH�D�EUHDFK�RI�WKH
FRQYHQWLRQ��ZKLFK�REOLJHV�PHPEHUV�WR�SURYLGH�QDWLRQDOV�ZLWK� DSSURSULDWH�OHJDO�UHPHGLHV�WR
UHSUHVV�HIIHFWLYHO\�DOO�WKH�DFWV�UHIHUUHG�WR�LQ�$UWLFOH���ELV ���

,Q�$XVWUDOLD��WKHUH�LV�OLPLWHG�UHFRJQLWLRQ�RI�WKH�GRFWULQH�RI�XQIDLU�FRPSHWLWLRQ�RXWVLGH�DFWLRQV�RI
SDVVLQJ�RII�DQG�WKH�PLVOHDGLQJ�DQG�GHFHSWLYH�FRQGXFW�SURYLVLRQV�RI�WKH�7UDGH�3UDFWLFHV�$FW���
5HFHQW� OHJLVODWLYH�GHYHORSPHQWV� LQFOXGH� WKH�2O\PSLF� ,QVLJQLD�3URWHFWLRQ�$FW������DQG� WKH
6\GQH\������*DPHV��,QGLFLD�DQG�,PDJHV��3URWHFWLRQ�$FW�������7KHVH�$FWV�DLP�WR�VWRS�XQDX�
WKRULVHG�FRPPHUFLDO�XVH�RI�VSHFLILHG�2O\PSLF�*DPHV�PDUNLQJV�DQG�LPDJHV�E\�ILUPV�RU�SHR�
SOH�ZDQWLQJ�WR�VXJJHVW�WKH\�DUH�DVVRFLDWHG�ZLWK�WKH�*DPHV��7KH�$FW�DXWKRULVHV�WKH�6\GQH\
2UJDQLVLQJ� &RPPLWWHH� IRU� WKH� 2O\PSLF� *DPHV� �62&2*�� DQG� WKH� 6\GQH\� 3DUD�2O\PSLF
2UJDQLVLQJ�&RPPLWWHH� �632&�� WR�XVH�DQG� OLFHQVH�RWKHUV� WR�XVH� WKH�*DPHV�PDUNLQJV�DQG
LPDJHV�� :RUGV� DQG� SKUDVHV� VXFK� DV� 2O\PSLF �� 2O\PSLDG �� 3DUD�2O\PSLF �� 7HDP
0LOOHQQLXP � DQG� 6\GQH\� ���� � DUH� SURWHFWHG��7KH�$FW� DOVR� FRYHUV� FHUWDLQ� LPDJHV� �HLWKHU
DXUDO�RU�YLVXDO��WKDW�LQ�WKH�ZD\�WKH\�DUH�SUHVHQWHG�VXJJHVW�D�FRQQHFWLRQ�ZLWK�WKH�6\GQH\�����
2O\PSLF�RU�3DUD�2O\PSLF�*DPHV��VHFWLRQ�������

���,ELG�
�� 3LHUUH�<YHV�*DXWLHU��3URIHVVRU��8QLYHUVLWH�GH�3DULV�,,�� 3URWHFWLRQ�E\�,QGXVWULDO�3URSHUW\�/DZ�DQG�E\�/HJDO
3URYLVLRQV�&RQFHUQLQJ�2EOLJDWLRQV ��SDSHU�SUHVHQWHG�DW�WKH�81(6&2�:,32�:RUOG�)RUXP�RQ�WKH�3URWHFWLRQ�RI
)RONORUH��$SULO������
�� )DUKDQD�<DPLQ�DQG�'DUUHO�3RVH\�� ,QGLJHQRXV�3HRSOHV��%LRWHFKQRORJ\�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV ��YRO
�����5(&,(/ SS���������
�� ,ELG�
���6HH�DOVR�VWDWH�IDLU�WUDGLQJ�OHJLVODWLRQ�
�� 7KH�ORJRV�IRU�WKH�6\GQH\������*DPHV��LH��WKH�ERRPHUDQJ�DWKOHWH��PDVFRWV�HWF��DUH�RUGLQDU\�WUDGH�PDUNV
ZKLFK�DUH�RU�QHHG�WR�EH�UHJLVWHUHG�XQGHU�WKH�7UDGH�0DUNV�$FW�������7KH\�DUH�QRW�UHJLVWHUHG�XQGHU�WKH�6\GQH\
�����OHJLVODWLRQ�
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�� 3LQFXV�-�LQ�+RJDQ�Y�.RDOD�'XQGHH�3W\�/WG ����������,35�����

���

���� 3DVVLQJ�RII

,Q�+RJDQ�Y�.RDOD�'XQGHH�3W\�/WG����WKH�DFWLRQ�RI�SDVVLQJ�RII�ZDV�H[WHQGHG�WR�SURWHFW�LPDJHV�
FKDUDFWHUV� DQG� SHUVRQDOLWLHV��7KH� FDVH� LQYROYHG� WKH� VDOH� RI� NRDOD� LPDJHV� LQ� WRXULVW� VKRSV
FDOOHG� 'XQGHH�&RXQWU\ ��7KH�FRXUW� IRXQG� WKHVH� LPDJHV�ZHUH�EDVHG�RQ� WKH�FKDUDFWHU�DQG
LPDJHV�DVVRFLDWHG�ZLWK� WKH� ILOP�FKDUDFWHU� �&URFRGLOH�'XQGHH���DQG� WKDW�PDQ\�SHRSOH�ZKR
VDZ�WKH�QDPH� 'XQGHH�&RXQWU\ �DQG�WKH�NRDOD�LPDJHV�ZRXOG�EH�LPPHGLDWHO\�UHPLQGHG�RI�WKH
ILOP�DQG�DFWRU�3DXO�+RJDQ V� UROH� LQ� LW��7KH� FRXUW� UXOHG� WKDW� FRQVXPHUV�ZRXOG�DVVXPH� WKDW
'XQGHH�&RXQWU\�KDG�D�OLFHQFH�WR�XVH�WKH�LPDJHV��*LYHQ�WKDW�WKHUH�ZDV�QR�OLFHQFH�DUUDQJH�
PHQW�EHWZHHQ�+RJDQ�DQG�WKH�PDNHU�RI�WKH�NRDOD�LPDJHV��WKH�FRXUW�IRXQG�LW�ZRXOG�EH�XQIDLU
IRU�WKH�PDNHU�WR�EHQHILW�IURP�+RJDQ V�UHSXWDWLRQ�ZLWKRXW�KDYLQJ�JLYHQ�WKH�DFWRU�DQ\�FRQVLG�
HUDWLRQ���SD\PHQW�RU�RWKHUZLVH�

,Q�WKH�VDPH�ZD\��FRQVXPHUV�PD\�VHH�,QGLJHQRXV�GHVLJQV�DQG�EH�GUDZQ�WR�WKHP�EHFDXVH�RI
WKH�LPDJH�DQG�UHSXWDWLRQ�RI�D�SDUWLFXODU�VW\OH�RI�DUWZRUN��IRU�H[DPSOH��WKH�3DSXQ\D�GRW�VW\OH�
7KH�3DSXQ\D�DUWLVWV�PD\�KDYH�D�FDVH�DJDLQVW�SHRSOH�ZKR�SDVV�RII�WKHLU�ZRUN�DV�FRPLQJ�IURP
WKLV�VFKRRO�RI�DUW�

&KDSWHU�6HYHQWHHQ���5HFRPPHQGDWLRQV
���� &DVHV� ZKLFK� H[SDQG� WKH� FRPPRQ� ODZ� WR� SURWHFW� ,QGLJHQRXV� &XOWXUDO� DQG

,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�VXSSRUWHG�

���� 8QIDLU�FRPSHWLWLRQ�VKRXOG�EH�LQYHVWLJDWHG�DV�D�SRWHQWLDO�ZD\�WR�SURWHFW�,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\���6HSDUDWH�OHJLVODWLRQ�EDVHG�RQ�$UWLFOH���ELV�RI�WKH
3DULV�&RQYHQWLRQ�FRXOG�EH�XVHIXO�WR�SURWHFW�WKH�FRPPHUFLDO�LQWHUHVWV�RI�,QGLJHQRXV
SHRSOH�LQ�WKHLU�FXOWXUDO�KHULWDJH�DQG�WR�DOVR�VDIHJXDUG�FRQVXPHUV�DJDLQVW�PLVOHDG�
LQJ�DQG�GHFHSWLYH�PDUNHWLQJ�SUDFWLFHV�



���

���� /HJLVODWLYH�PRGHOV�RI�SURWHFWLRQ

6HYHUDO� PRGHOV� IRU� VSHFLILF� OHJLVODWLRQ� KDYH� EHHQ� GHYHORSHG� DV� D� JXLGH� IRU� JRYHUQPHQWV
LQWHQGLQJ�WR�SDVV�ODZV�WR�SURWHFW� IRONORUH ��7KHVH�LQFOXGH�

● 7KH� 81(6&2�:,32� 0RGHO� 3URYLVLRQV� IRU� 1DWLRQDO� /DZV� IRU� WKH� 3URWHFWLRQ� RI
)RONORUH��

● 7KH�7XQLV�0RGHO�/DZ��DQG

● 7KH�$ERULJLQDO�)RONORUH�$FW�0RGHO��GHYLVHG�E\�WKH�:RUNLQJ�3DUW\�LQWR�WKH�3URWHFWLRQ�RI
$ERULJLQDO�)RONORUH��

$ VXPPDU\�RI�WKHVH�PRGHOV�LV�SURYLGHG�LQ�$SSHQGL[����EXW�VRPH�FRPPRQ�IHDWXUHV�DUH�

● 7KHUH�VKRXOG�EH�VRPH�DOORZDQFH�IRU�FXOWXUDO�ZRUNV�WKDW�DUH�QRW�LQ�PDWHULDO�IRUP�

● 5LJKWV�VKRXOG�EH�UHFRJQLVHG�LQ�SHUSHWXLW\��7KLV�ZRXOG�DYRLG�WKH�SUREOHP�RI�WLPH�SHUL�
RGV�QRPLQDWHG�LQ�H[LVWLQJ�LQWHOOHFWXDO�SURSHUW\�ODZV��VXFK�DV����\HDUV�DIWHU�WKH�GHDWK
RI�WKH�DXWKRU�IRU�FRS\ULJKW�SURWHFWLRQ��

● 7KHUH�VKRXOG�EH�H[FHSWLRQV�IRU�FXVWRPDU\�XVHV�DQG�RWKHU�IDLU�XVHV�

● 1RQ�WUDGLWLRQDO�XVHV�RI�VDFUHG�VHFUHW�PDWHULDO�VKRXOG�EH�SURKLELWHG�

● 7KH�GHEDVHPHQW�RU�PXWLODWLRQ�RI�FXOWXUDO�PDWHULDO�VKRXOG�EH�SURKLELWHG�

● 6\VWHPV�QHHG�WR�EH�HVWDEOLVKHG�WR�DXWKRULVH�SURVSHFWLYH�XVHV�

���� ,V�VSHFLILF�OHJLVODWLRQ�DSSURSULDWH"

$FFRUGLQJ� WR� WKH� ,QWHU�'HSDUWPHQWDO� &RPPLWWHH� RQ� $UWV� DQG� &XOWXUDO� ([SUHVVLRQ

� 6HH�$SSHQGL[���

&+$37(5�(,*+7((1

6SHFLILF�OHJLVODWLRQ
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� 7KH�&RPPRQZHDOWK�RI�$XVWUDOLD������
� 5HFRPPHQGDWLRQ����
� 5HFRPPHQGDWLRQ����

���

�,'&���PRVW�VXEPLVVLRQV�WR�6WRSSLQJ�WKH�5LSRIIV�IDYRXUHG�WKH�LQWURGXFWLRQ�RI�VSHFLILF
OHJLVODWLRQ�

,Q�������WKH�&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ�UHSRUWHG�WR�WKH�*RYHUQPHQW�RQ�ZKDW�PHD�
VXUHV�PLJKW�EH�DSSURSULDWH�WR�DGYDQFH�WKH�FDXVH�RI�VRFLDO�MXVWLFH�IRU�,QGLJHQRXV�$XVWUDOLDQV�
,Q�LWV�VXEPLVVLRQ�WR�WKH�&RPPRQZHDOWK�*RYHUQPHQW V�UHSRUW��*RLQJ�)RUZDUG��6RFLDO�-XVWLFH
IRU�WKH�)LUVW�$XVWUDOLDQV���WKH�&RXQFLO�PDGH�VHYHUDO�UHFRPPHQGDWLRQV�RQ�WKH�GHYHORSPHQW�RI
VSHFLILF�OHJLVODWLRQ�UHJDUGLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��LQFOXGLQJ�

● 7KDW�WKH�&RPPRQZHDOWK�OHJLVODWH�WR�FUHDWH�D�VSHFLILF�QHZ�IRUP�RI�LQWHOOHFWXDO�SURSHU�
W\� ZKLFK� ZRXOG� HQDEOH� ,QGLJHQRXV� FRPPXQLWLHV� DQG� LQGLYLGXDOV� WR� SURWHFW� IURP
H[SORLWDWLRQ�VW\OHV�RI�DUW�RU�FUDIW�DQG�NQRZOHGJH�RI�WUDGLWLRQDO�IRRGV�DQG�PHGLFLQHV��

● 7KDW�VXFK�OHJLVODWLRQ�LQFOXGH�D�SRZHU�WR�LQLWLDWH�UHSUHVHQWDWLYH�SURFHHGLQJV�WR�HQIRUFH
VXFK�ULJKWV�DQG�VHHN�IRUIHLWXUH�RI�DQ\�SURILWV�PDGH�LQ�FRQWUDYHQWLRQ�RI�WKHVH�ULJKWV��

● 7KDW�VXFK�OHJLVODWLRQ�VKRXOG�EH�H[WHQGHG�WR�WKH�SURWHFWLRQ�RI�EURDG�FXOWXUDO�ULJKWV�

● 7KDW�D�FRGH�RI�FRQGXFW�EH�GHYHORSHG�E\�,QGLJHQRXV�SHRSOH�LQ�FRQVXOWDWLRQ�ZLWK�UHOH�
YDQW�SURIHVVLRQDO�DVVRFLDWLRQV�WR�GHDO�ZLWK� LVVXHV�LQYROYLQJ�WKH�,QGLJHQRXV�SHRSOHV
UHPDLQV� DQG� WKDW� VXFK� D� FRGH� EH� PDGH� HQIRUFHDEOH� WKURXJK� &RPPRQZHDOWK
,QGLJHQRXV�KHULWDJH�SURWHFWLRQ�OHJLVODWLRQ�

7KH� 'LVFXVVLRQ� 3DSHU� FDQYDVVHG� WKH� LGHD� RI� GHYHORSLQJ� VSHFLILF� OHJLVODWLRQ� WR� SURWHFW
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��,W�ZDV�QRWHG�WKDW�VSHFLILF�OHJLVODWLRQ�ZRXOG�KDYH
WR�EH�FRPSUHKHQVLYH�DQG�DFFHSWDEOH�WR�DOO�,QGLJHQRXV�SHRSOHV��7KH�IROORZLQJ�TXHVWLRQV�DUH
D�IUDPHZRUN�IRU�GUDZLQJ�XS�VXFK�OHJLVODWLRQ�

�� :KDW�VKRXOG�EH�WKH�SXUSRVH�RI�WKH�OHJLVODWLRQ"

�� :KDW� VKRXOG� EH� LWV� VFRSH"� 6KRXOG� WKH� OHJLVODWLRQ� DSSO\� VROHO\� WR� DUWV� DQG� FXOWXUDO
H[SUHVVLRQ��RU�VKRXOG�LW�LQFOXGH�WKH�XVH�RI�WUDGLWLRQDO�NQRZOHGJH"

�� 6KRXOG� WKH� IRFXV� EH� VROHO\� RQ� WKH� WUDGLWLRQDO� ULJKWV� WR� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\"

�� 6KRXOG�WKH�OHJLVODWLRQ�LQFOXGH�SURYLVLRQV�ZKLFK�

● 3UHYHQW�WKH�ZLOIXO�GLVWRUWLRQ�DQG�GHVWUXFWLRQ�RI�FXOWXUDO�PDWHULDO"

● 3URKLELW�PLVUHSUHVHQWDWLRQV�RI�WKH�VRXUFH�RI�WKH�FXOWXUDO�PDWHULDO"

● 3URYLGH�VSHFLDO�SURWHFWLRQ�RI�VDFUHG�DQG�VHFUHW�PDWHULDOV"

:KDW�RWKHU�DFWLRQV�VKRXOG�EH�SURKLELWHG"

�� 6KRXOG�WKH�OHJLVODWLRQ�DOORZ�UHPXQHUDWLRQ�IRU�FRPPHUFLDO�XVHV�RI�,QGLJHQRXV�FXOWXUDO
PDWHULDO"�,I�VR��KRZ�VKRXOG�IHHV�EH�FDOFXODWHG�DQG�FKDUJHG��FROOHFWHG�DQG�GLVWULEXWHG"
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�� 7KH�OHJLVODWLRQ�ZRXOG�QHHG�WR�EH�VWUXFWXUHG�

● +RZ�VKRXOG�LWV�XVH�EH�DXWKRULVHG"

● 6KRXOG� D� FHQWUDO� ERG\� EH� HVWDEOLVKHG� IRU� WKLV� SXUSRVH�� RU� UHJLRQDO� RU� ORFDO
JURXSV"�$OWHUQDWLYHO\��FRXOG�H[LVWLQJ�VWUXFWXUHV�EH�XVHG��VXFK�DV�ODQG�FRXQFLOV�
QDWLYH�WLWOH�ERGLHV��UHJLRQDO�FRXQFLOV�DQG�DUWV�FHQWUHV"

● +RZ�VKRXOG�GLVSXWHV�EH�VHWWOHG"�7KH�RSWLRQV�DUH�D�WULEXQDO�V\VWHP��WKURXJK
PHGLDWLRQ��RU�DOWHUQDWLYH�GLVSXWH�UHVROXWLRQ�SURFHGXUHV�

�� :KDW�W\SHV�RI�ILQHV�RU�SXQLVKPHQW�VKRXOG�EH�LPSRVHG"

�� :KDW�H[HPSWLRQV�RU�GHIHQFHV�VKRXOG�EH�LQFOXGHG"�6KRXOG�WKHUH�EH�

● 7UDGLWLRQDO�RU�FXVWRPDU\�XVHV"

● )DLU�GHDOLQJ�SURYLVLRQV�IRU�UHVHDUFK�RU�SULYDWH�VWXG\��MXGLFLDO�SURFHHGLQJV�DQG
UHSRUWLQJ�RI�QHZV��UHYLHZV�DQG�FULWLFLVP"

● 7KHUH�VKRXOG�EH�QR�LQQRFHQW�LQIULQJHPHQW�SURYLVLRQV�

�� 6KRXOG�D�WLPH�IUDPH�EH�LQWURGXFHG���VD\����PRQWKV���WR�HQDEOH�FRPPHUFLDO�RUJDQLVD�
WLRQV�WR�PDNH�DUUDQJHPHQWV�WR�FRPSO\�ZLWK�WKH�QHZ�ODZV"

0RVW�UHVSRQGHQWV�WR�WKH�'LVFXVVLRQ�3DSHU�IDYRXUHG�WKH�GHYHORSPHQW�RI�VSHFLILF� OHJLVODWLRQ
UDWKHU� WKDQ� DPHQGLQJ� H[LVWLQJ� ODZV�� 7KHUH�ZHUH�PDQ\� UHDVRQV� IRU� WKLV�� )RU� H[DPSOH�� WKH
$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��$&&��DUJXHG�WKDW�DPHQGLQJ�LQWHOOHFWXDO�SURSHUW\�ODZV�ZRXOG�QRW
EH�VXIILFLHQW�JLYHQ� WKDW� WKH� UDWLRQDOH�RI� WKHVH� ODZV� LV� WR�SURYLGH� LQGLYLGXDO��HFRQRPLF� ULJKWV
UDWKHU�WKDQ�FXOWXUDO�RU�FRPPXQDO�ULJKWV��

7KH�7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\�QRWHG�

,Q� OLQH� ZLWK� LQWHUQDWLRQDO� IRUD� RQ� ,QGLJHQRXV� LQWHOOHFWXDO� SURSHUW\�� ,QGLJHQRXV
FXVWRPDU\� ODZ� DQG� $XVWUDOLDQ� ODZ� VKRXOG� EH� UHFRJQLVHG� DV� SDUDOOHO� DQG� HTXDO
V\VWHPV�RI�ODZ�IURP�ZKLFK�ZLOO�VWHP�UHVSHFW�RI�WUDGLWLRQDO�SUDFWLFHV�DQG�UHVWULFWLRQV�LQ
UHVSHFW�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��,I�IRUPDO�UHVSHFW�IRU�,QGLJHQRXV
$XVWUDOLDQ� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� DUWV� ODZV� LV� HVWDEOLVKHG�� PDQ\
FRQIOLFWV�ZKLFK�DULVH�ZLOO�KDYH�HDVLO\�EHHQ�UHVROYHG���

7KH�,QGLJHQRXV�5HIHUHQFH�*URXS��,5*��DGYRFDWHG�RQH�SLHFH�RI�OHJLVODWLRQ�WR�FRYHU�WKH�UDQJH
RI�ULJKWV�,QGLJHQRXV�SHRSOH�VHHN�LQ�UHODWLRQ�WR�WKHLU�KHULWDJH�� 7KH�,5* V�GUDIW�SULQFLSOHV�DQG
JXLGHOLQHV�LQFOXGH�

� $XVWUDOLDQ�&RS\ULJKW�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
��'HEE\�5REHUWVRQ��,QGLJHQRXV�&XOWXUHV�'HSDUWPHQW��7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\��6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH� 1RYHPEHU������
��,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ��6\GQH\��6HSWHPEHU������
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��� 7KH� QDWLRQDO� ODZ�PXVW� JXDUDQWHH� WKDW� ,QGLJHQRXV� SHRSOH� FDQ� REWDLQ� SURPSW�
HIIHFWLYH�DQG�DIIRUGDEOH�MXGLFLDO�RU�DGPLQLVWUDWLYH�DFWLRQ�WR�SUHYHQW��SXQLVK�DQG
REWDLQ� IXOO� UHVWLWXWLRQ� DQG� MXVW� FRPSHQVDWLRQ� IRU� WKH� DFTXLVLWLRQ�
GRFXPHQWDWLRQ� RU� XVH� RI� WKHLU� KHULWDJH� ZLWKRXW� SURSHU� DXWKRULVDWLRQ� RI� WKH
,QGLJHQRXV� RZQHUV�� :KHUH� DSSURSULDWH� WKH� ODQJXDJH� RI� ,QGLJHQRXV� JURXSV
VKRXOG�EH�DSSOLHG�WR�WKH�SURFHHGLQJV�

��� 7KH�QDWLRQDO� ODZ�VKRXOG�GHQ\� WR�DQ\�SHUVRQ�RU�FRUSRUDWLRQ� WKH�ULJKW� WR�REWDLQ
SDWHQW�� FRS\ULJKW� RU� RWKHU� OHJDO� SURWHFWLRQ� IRU� DQ\� HOHPHQW� RI� ,QGLJHQRXV
KHULWDJH�ZLWKRXW�DGHTXDWH�GRFXPHQWDWLRQ�RI� WKH�IUHH�DQG� LQIRUPHG�FRQVHQW�RI
WKH� ,QGLJHQRXV� RZQHUV� WR� DQ� DUUDQJHPHQW� IRU� WKH� VKDULQJ� RI� RZQHUVKLS�
FRQWURO��XVH�DQG�EHQHILWV�

��� 7KH� QDWLRQDO� ODZ� VKRXOG� HQVXUH� WKH� ODEHOOLQJ� DQG� FRUUHFW� DWWULEXWLRQ� RI
,QGLJHQRXV� SHRSOH V� DUWLVWLF�� OLWHUDU\� DQG� FXOWXUDO� ZRUNV� ZKHQHYHU� WKH\� DUH
RIIHUHG� IRU� SXEOLF� GLVSOD\� RU� VDOH�� $WWULEXWLRQ� VKRXOG� EH� LQ� WKH� IRUP� RI� D
WUDGHPDUN� RU� DQ� DSSHOODWLRQ� RI� RULJLQ�� DXWKRULVHG� E\� WKH� SHRSOH� RU
FRPPXQLWLHV�FRQFHUQHG�

��� 7KH�QDWLRQDO� ODZ� IRU� WKH�SURWHFWLRQ�RI� ,QGLJHQRXV�SHRSOH V�KHULWDJH�VKRXOG�EH
DGRSWHG� IROORZLQJ� FRQVXOWDWLRQV�ZLWK� ,QGLJHQRXV� SHRSOH� DQG� VKRXOG� KDYH� WKH
LQIRUPHG�FRQVHQW�RI�WKH�SHRSOH�FRQFHUQHG�

���� 3XUSRVH�RI�WKH�OHJLVODWLRQ

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�VXEPLVVLRQV�WR�WKH�6WRSSLQJ�WKH�5LSRIIV ,VVXHV�3DSHU�VXJ�
JHVWHG�WKH�SXUSRVH�RI�DQ\�OHJLVODWLRQ�VKRXOG�EH�

● 7R�SUHVHUYH�,QGLJHQRXV�FXOWXUDO�WUDGLWLRQ�DQG�NQRZOHGJH�

● 7R�SURWHFW�WKH�HFRQRPLF�LQWHUHVWV�RI�,QGLJHQRXV�SHRSOH�ZLWK�UHVSHFW�WR�WKHLU�ULJKWV�WR
FRPPHUFLDOLVH�WKHLU�LQWHOOHFWXDO�SURSHUW\�RQ�WKH�PDUNHW�RQ�WKHLU�RZQ�WHUPV�DQG�ZLWK�WKH
ULJKW�WR�QHJRWLDWLRQ��

● 7R�SURWHFW�WKH�LQWHJULW\�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�

● 7R�HQFRXUDJH�DFFHSWDEOH�XVH�

● 7R�SUHYHQW�RIIHQVLYH�XVH��LQFOXGLQJ�PXWLODWLRQ��GHEDVHPHQW��GHVWUXFWLRQ�DQG�XQDXWKR�
ULVHG�GHDOLQJ�

● 7R�SUHYHQW�XVH�RI�VHFUHW�VDFUHG�PDWHULDO�RXWVLGH�WKH�WUDGLWLRQDO�RU�FXVWRPDU\�FRQWH[W�

● 7R�SURYLGH�D� IUDPHZRUN� IRU� ,QGLJHQRXV�FRPPXQLWLHV� WR� FRQWURO� WKH�XVH�DQG�EHQHILW
HFRQRPLFDOO\�IURP�WKH�FRPPHUFLDO�H[SORLWDWLRQ�RI�WKHLU�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�

��$(&*��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�������
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5HVSRQVHV

:KLOH�PDQ\�DJUHHG�ZLWK�WKHVH�SXUSRVHV��RWKHUV�VXJJHVWHG�DGGLWLRQDO�DUHDV��7KH�&HQWUH�IRU
,QGLJHQRXV�+LVWRU\��:$��VXEPLWWHG�WKDW�WKH�OHJLVODWLRQ�VKRXOG�VHHN�WR�HQDEOH�,QGLJHQRXV�FRP�
PXQLWLHV�DQG�LQGLYLGXDOV�WR�

● &RQWURO�XVHV�RI�WKHLU�,QGLJHQRXV�DUWV��NQRZOHGJH�DQG�FXOWXUDO�PDWHULDO�E\�RWKHUV�

● 3UHYHQW�WKH�H[SORLWDWLRQ�RI�,QGLJHQRXV�SHRSOHV VW\OHV�RI�DUW�RU�FUDIW�DQG�NQRZOHGJH�RI
EXVK�IRRGV�DQG�PHGLFLQHV�

● 3URWHFW�WKH�LQWHJULW\�RI�WKHLU�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\�E\�SUHYHQWLQJ�XVHV�ZKLFK
DUH�RIIHQVLYH�WR�,QGLJHQRXV�SHRSOHV�

● $FFHVV�DQG�FRQWURO�WKHLU� LQWHOOHFWXDO�SURSHUW\�ZKLFK�LV�FRQWDLQHG�LQ�LQVWLWXWLRQV��VXFK
DV�OLEUDULHV��XQLYHUVLWLHV�DQG�PXVHXPV�

● 6HFXUH�D�ILQDQFLDO�UHWXUQ�IRU�WKH�XVH�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ZKHUH
DXWKRULVHG�E\�WKH�,QGLJHQRXV�FXVWRGLDQV�

● (QFRXUDJH�DFFHSWDEOH�XVHV�RI�,QGLJHQRXV�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\��

7KH�1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��1,0$$��VXEPLWWHG�WKDW�WKH�OHJLVOD�
WLRQ�FRXOG�VHW�XS�D�ERG\�ZKLFK�FRXOG��DPRQJ�RWKHU�WKLQJV�

● 1HJRWLDWH�RQ�EHKDOI�RI� ,QGLJHQRXV�FUHDWRUV��FROOHFW� OLFHQFH� IHHV�� LQYHVWLJDWH�DOOHJHG
EUHDFKHV�DQG�LQVWLWXWH�SURFHHGLQJV�DJDLQVW�RIIHQGLQJ�SDUWLHV�

● (GXFDWH�,QGLJHQRXV�SHRSOH�RQ�WKHLU�ULJKWV�XQGHU�WKH�QHZ�ODZ�DQG�H[LVWLQJ�ODZV���

���� 6FRSH�RI�WKH�OHJLVODWLRQ

0RVW�RI�WKH�,QGLJHQRXV�VXEPLVVLRQV�PDGH�WR�WKH�6WRSSLQJ�WKH�5LSRIIV ,VVXHV�3DSHU�UHFRP�
PHQGHG� WKDW� DQ\� VSHFLILF� OHJLVODWLRQ� VKRXOG� LQFOXGH�DOO� DVSHFWV�RI� ,QGLJHQRXV�&XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\��� )RU�H[DPSOH��WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH
&RPPLVVLRQHU�UHFRPPHQGHG�WKDW�DQ\�QHZ�RU�DPHQGHG�LQWHOOHFWXDO�SURSHUW\�V\VWHPV�VKRXOG
HQVXUH�WKDW�WKH�QDWXUH�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV�LV�GHILQHG�E\��DQG��DFFRUGV�ZLWK��WKH�ODZ
DQG�FXVWRPV�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOHV��DQG�VKRXOG�LQFOXGH�,QGLJHQRXV
SHRSOHV ULJKWV�DQG� LQWHUHVWV� LQ� WUDGLWLRQDO� NQRZOHGJH�� ,W� VKRXOG�DOVR� UHFRJQLVH�DQG�SURWHFW
,QGLJHQRXV�SHRSOHV VHFUHW�DQG�VDFUHG�NQRZOHGJH�� LQIRUPDWLRQ��VLWHV��REMHFWV�DQG�DUHDV�DV
ZHOO�DV�WKHLU�UHOLJLRQ��VSLULWXDOLW\�DQG�FXOWXUDO�ULJKWV���

� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������
�� 1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6HH�IRU�H[DPSOH�WKH�VXEPLVVLRQ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��S��
DQG�&DLUQV�DQG�'LVWULFW�5HJLRQDO�&RXQFLO�6XSSRUW�8QLW V�VXEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV��7KH�&DLUQV�DQG
'LVWULFW�5HJLRQDO�&RXQFLO�SDVVHG�D�UHVROXWLRQ� WKDW�VSHFLDO�OHJLVODWLRQ�EH�SDVVHG�DQG�WKDW�WKH�VSHFLDO�OHJLVODWLRQ
VKRXOG�����HQFRPSDVV�WKH�IXOO�UDQJH�RI�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\�LVVXHV�DQG�IXUWKHU�WKDW�WKHVH�VKRXOG�EH
VXEMHFW�WR�GHYHORSPHQW�DQG�QHJRWLDWLRQ�ZLWK�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOHV �
�� 2IILFH�RI�WKH�$ERULJLQDO�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR 6WRSSLQJ�WKH�5LSRIIV� S���
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7KH� ,5*� DQG� RWKHU� UHVSRQGHQWV� DJUHHG� WKDW� DQ\� OHJLVODWLRQ� VKRXOG� FRYHU� DOO� DVSHFWV� RI
,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�� ,Q� WKH� FRXUVH� RI� GLVFXVVLRQV�� WKH� IROORZLQJ
LVVXHV�ZHUH�UDLVHG�

������ 7DQJLEOH�YHUVXV�LQWDQJLEOH�

7KH�'LVFXVVLRQ�3DSHU�DGYRFDWHG�WKDW�DQ\�GHILQLWLRQV�XVHG�LQ�WKH�OHJLVODWLRQ�VKRXOG�EH
EURDG��DQG�VKRXOG�QRW�UHTXLUH�DQ�H[SUHVVLRQ�WR�KDYH�D�PDWHULDO� IRUP��0RVW�UHVSRQ�
GHQWV�DJUHHG�ZLWK� WKLV��)RU�H[DPSOH�� WKH�1DWLRQDO� ,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI
$XVWUDOLD��1,0$$��QRWHG�

$ JUHDW�GHDO�RI�,QGLJHQRXV�FXOWXUH�LV�QRW�LQ�PDWHULDO�IRUP�ZKLFK�PHDQV�WKDW�WKH
ILUVW�SHUVRQ�ZKR�UHGXFHV�WKH�FXOWXUH�WR�PDWHULDO�IRUP�LV�WKH�SHUVRQ�ZKR�RZQV�WKH
LQWHOOHFWXDO�SURSHUW\�LQ�WKDW�PDWHULDO��7KLV�VLWXDWLRQ�LV�QRW�VDWLVIDFWRU\�DQG�FRXOG
EH�DGGUHVVHG�LQ�OHJLVODWLRQ���

������ 5LJKWV�LQ�SHUSHWXLW\

7KH� 'LVFXVVLRQ� 3DSHU� SURSRVHG� WKDW� WKH� OHJLVODWLRQ� VKRXOG� UHFRJQLVH� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�WR�FXOWXUDO�PDWHULDO�LQ�SHUSHWXLW\��0RVW�UHVSRQ�
GHQWV�DJUHHG�ZLWK�WKLV�

)RU�H[DPSOH��WKH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV�VWDWHG�

8QGHU�WKH�OHJLVODWLRQ��,QGLJHQRXV�ZRUNV�RU�NQRZOHGJH�VKRXOG�EH�FRYHUHG�E\
SURWHFWLRQ�LQ�SHUSHWXLW\���

������ &RPPXQDO�YHUVXV�LQGLYLGXDO�RZQHUVKLS

'DYLG�%HQQHWW�QRWHG�WKDW�DQ\�VSHFLILF�V\VWHP�VKRXOG�UHFRJQLVH�FRPPXQDO�RZQHUVKLS
DV�RSSRVHG�WR�LQGLYLGXDO�RZQHUVKLS��JLYHQ�WKDW�LQGLYLGXDO�RZQHUVKLS�ULJKWV�DUH�DOUHDG\
FDWHUHG�IRU�LQ�WKH�FXUUHQW�OHJDO�IUDPHZRUN��KRZHYHU�KDSKD]DUGO\����

�������7UDGLWLRQDO�NQRZOHGJH�YHUVXV�QHZ�NQRZOHGJH

%HQQHWW�DOVR�QRWHV�WKDW�DQ\� OHJLVODWLRQ�VKRXOG�IRFXV�RQ�WUDGLWLRQDO�NQRZOHGJH�UDWKHU
WKDQ�QHZ��DOVR�EHFDXVH�QHZ�NQRZOHGJH� LV�SURWHFWHG�XQGHU� WKH�FXUUHQW� OHJDO� IUDPH�
ZRUN�

$ IHDWXUH�RI�FXUUHQW�SDWHQW�ODZ�LV�WKDW�IRU�DQ�LGHD�WR�TXDOLI\�IRU�SDWHQW�LW�PXVW
EH�QRYHO��6LPLODUO\��XQGHU�FXUUHQW�FRS\ULJKW�ODZ�DQ�LGHD�PXVW�EH�RULJLQDO��%\
GHILQLWLRQ��WKHVH�UHTXLUHPHQWV�H[FOXGH�WUDGLWLRQDO�HFRORJLFDO�NQRZOHGJH��:KDW
PDNHV�WKH�XVH�RI�WUDGLWLRQDO�HFRORJLFDO�NQRZOHGJH�SDWHQWDEOH�RU
FRS\ULJKWDEOH�LV�LWV�FRQYHUVLRQ�LQWR�VRPH�QHZ�IRUP������

�� 1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH�������
�� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 'DYLG�%HQQHWW��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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������ $UWV�DQG�FXOWXUDO�H[SUHVVLRQ�YHUVXV�VFLHQFH�DQG�ELRGLYHUVLW\

7KH�GHYHORSPHQW�RI�VSHFLILF�OHJLVODWLRQ�LQ�WKH�$XVWUDOLDQ�IUDPHZRUN�KDV�IRFXVVHG�RQ
DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�RQO\�DQG�KDV�WHQGHG�WR�QHJOHFW�RWKHU�DUHDV�RI�KHULWDJH
VXFK�DV�ELRGLYHUVLW\�NQRZOHGJH��UHVRXUFHV�DQG�VFLHQWLILF�DQG�PHGLFLQDO�DSSOLFDWLRQ�RI
FXOWXUDO�NQRZOHGJH��)RU�H[DPSOH��WKH�$XVWUDOLDQ�:RUNLQJ�3DUW\�RQ�$ERULJLQDO�)RONORUH
IRFXVVHG� RQ� DUWV�UHODWHG� FXOWXUDO� PDWHULDO�� DV� GLG� WKH� 6WRSSLQJ� WKH� 5LSRIIV
LQTXLU\���7KLV� LV� EHFDXVH� ZHVWHUQ� FXOWXUH� WHQGV� WR� VHSDUDWH� DUWV� IURP� VFLHQFH�
+RZHYHU��LQ�,QGLJHQRXV�FXOWXUHV��WKH�GLYLVLRQ�LV�OHVV�GLVWLQFW�

6HYHUDO�FRPPHQWDWRUV�KDYH�QRWHG�WKDW�LW�PLJKW�EH�PRUH�SUDFWLFDO�WR�VHSDUDWH�DUWV�DQG
FXOWXUDO� H[SUHVVLRQ� IURP� ,QGLJHQRXV� FXOWXUDO� NQRZOHGJH� DERXW� ELRGLYHUVLW\� DQG� WKH
HQYLURQPHQW��� %XW�WKH�,5*�VXSSRUWHG�WKH�YLHZ�WKDW�DQ\�OHJLVODWLRQ�VKRXOG�FRYHU�WKH
UDQJH�RI�KHULWDJH�PDWHULDO���

+RZHYHU��LI�IRU�DQ\�UHDVRQ�WKH�VSHFLILF�OHJLVODWLRQ�VKRXOG�IRFXV�RQO\�RQ�DUWV��WKHUH�PD\
EH� VFRSH� IRU� DQRWKHU� VHSDUDWH�$FW� WR� SURWHFW� WUDGLWLRQDO� HFRORJLFDO� NQRZOHGJH�� ,W� LV
LPSRUWDQW�WKDW�ODZV�EH�GHYHORSHG�WR�DGGUHVV�FRQFHUQV�RYHU�DSSURSULDWLRQ�RI�ELRGLYHU�
VLW\�NQRZOHGJH��KXPDQ�JHQHWLF�PDWHULDO�DQG�VFLHQWLILF�NQRZOHGJH�

������ 7RUUHV�6WUDLW�,VODQGHUV

2QH�VXEPLVVLRQ�UDLVHG�WKH�LVVXH�RI�ZKHWKHU�7RUUHV�6WUDLW�,VODQGHUV�VKRXOG�KDYH�VHS�
DUDWH� OHJLVODWLYH�DQG�SROLF\�GLUHFWLYHV���� ,W�ZDV�QRWHG� WKDW�DQ\� OHJLVODWLYH�DQG�SROLF\
IUDPHZRUNV�VKRXOG�WDNH� LQWR�DFFRXQW� WKH�GLIIHUHQFHV�EHWZHHQ�$ERULJLQDO�DQG�7RUUHV
6WUDLW� ,VODQGHU� &XOWXUHV�� 8QIRUWXQDWHO\�� WKHUH� ZHUH� QR� VXEPLVVLRQV� UHFHLYHG� IURP
7RUUHV� 6WUDLW� ,VODQGHU� RUJDQLVDWLRQV�� $OWKRXJK� WKHUH� DUH� WZR� 7RUUHV� 6WUDLW� ,VODQGHU
PHPEHUV�RI�WKH�,5*��WKH\�ZHUH�XQIRUWXQDWHO\�XQDEOH�WR�DWWHQG�LWV�PHHWLQJV��7KLV�LVVXH
QHHGV�WR�EH�IXUWKHU�FDQYDVVHG�ZLWK�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�

������ 7UDGLWLRQDO�YHUVXV�XUEDQ�IRFXV

7KH�'LVFXVVLRQ�3DSHU�DVNHG�ZKHWKHU�WKH�OHJLVODWLRQ�VKRXOG�EH�DLPHG�VROHO\�DW�WUDGL�
WLRQDO�ULJKWV�WR�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��,W�ZDV�QRWHG�WKDW�(OOLQVRQ�VXJJHVWHG
WKDW�WKH�IRFXV�VKRXOG�EH�RQ�VR�FDOOHG�WUDGLWLRQDO�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ����*UD\�
DOWHUQDWLYHO\��QRWHV�WKDW�WKH�TXHVWLRQ�RI�WKH�ULJKWV�RI�,QGLJHQRXV�DUWLVWV�IURP�D�QRQ�WUD�
GLWLRQDO�EDFNJURXQG�KDV�QRW�EHHQ�FDQYDVVHG�WR�GDWH��� 7KLV�LV�SDUWLFXODUO\�UHOHYDQW�LQ
OLJKW�RI�WKH�UHFHQW�1DWLRQDO�,QTXLU\�LQWR�WKH�6HSDUDWLRQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�&KLOGUHQ�IURP�WKHLU�)DPLOLHV DQG�WKH�UHFRJQLWLRQ�RI�WKH�ULJKW�RI�WKRVH�ZKR�ZHUH
VWROHQ��DQG�WKHLU�IDPLOLHV��WR�UHFODLP�DQG�VWUHQJWKHQ�WKHLU�ORVW�FXOWXUHV���

�� ,ELG�
�� 6HH�$SSHQGL[���
�� ,'&�DGGUHVV�WR�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��&DQEHUUD��0D\���
�� ,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��&DQEHUUD��0D\������
�� 3RQM\GIM\GX��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������
�� 'HDQ�(OOLQVRQ�� 8QDXWKRULVHG�5HSURGXFWLRQ�RI�7UDGLWLRQDO�$ERULJLQDO�$UW ���������YRO�������816:�/DZ�-RXUQDO
SS���������DW�����
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*UD\�VXJJHVWV�WKDW�FRQVXOWDWLRQV�VKRXOG�LQFOXGH�WKH�TXHVWLRQ��+RZ�ZLOO�WKH�OHJLVODWLRQ
�RU�DQ\�UHIRUPV��PHHW�WKH�QHHGV�RI�DUWLVWV�ZKR�QR�ORQJHU�EHORQJ�WR�D�WUDGLWLRQDO�FRP�
PXQLW\��RU�ZKRVH�FRPPXQLWLHV�FDQ�QR�ORQJHU�VD\�WKH\� RZQ �D�SDUWLFXODU�GHVLJQ"���$V
*UD\� REVHUYHV�� WKH� ZRUN� RI� VXFK� DUWLVWV� DOPRVW� FHUWDLQO\� VWLOO� GUDZV� XSRQ� WKHLU
,QGLJHQRXV�KHULWDJH��RU�FRQWDLQV�GHVLJQ�HOHPHQWV�WKDW�DUH�LGHQWLILDEO\� $ERULJLQDO �

*UD\�SRLQWV�WR�WKH�ZRUN�RI�XUEDQ�,QGLJHQRXV�DUWLVW�*RUGRQ�%HQQHWW��+H�EHOLHYHV�WKDW
ZKLOH�%HQQHWW V�ZRUN�LV�FRQWHPSRUDU\��LW�GUDZV�RQ�KLV�H[SHULHQFHV�DQG�SHUFHSWLRQ�RI
EHLQJ�,QGLJHQRXV��6KRXOG�WKLV�QRW� WR�EH�WUHDWHG� LQ� WKH�VDPH�ZD\"�,Q�D�VLPLODU�YHLQ�
ZRXOG� ,QGLJHQRXV� DUWLVWV� ZKR� DGRSW� (XURSHDQ� DUW� VW\OHV� EH� HOLJLEOH� IRU� SURWHFWLRQ
XQGHU�WKH�OHJLVODWLRQ"�)RU�H[DPSOH��VKRXOG�WKH�ZRUN�RI�$OEHUW�1DPLWMLUD�UHFHLYH�VSH�
FLDO�SURWHFWLRQ"

*UD\� VXJJHVWV� WKDW� LI�0DER SULQFLSOHV� DUH� DSSOLHG� WR� VR�FDOOHG� XUEDQ�DUWLVWV �� WKHLU
ULJKWV� WR� VXFK�DUW�ZRXOG�EH�KHOG� WR�KDYH�EHHQ�H[WLQJXLVKHG� MXVW� DV� WKHLU� WUDGLWLRQDO
ULJKWV�WR�ODQG�ZHUH�KHOG�WR�KDYH�EHHQ�H[WLQJXLVKHG��+H�VXJJHVWV�VHWWLQJ�XS�D�IXQG�VLP�
LODU�WR�WKDW�HVWDEOLVKHG�E\�1DWLYH�7LWOH��WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�/DQG
)XQG��ZKLFK�ZDV�HVWDEOLVKHG�WR�UHPHG\�WKH�LQMXVWLFH�RI�WKLV�UHVXOW�LQ�UHODWLRQ�WR�ODQG���
7KH�SURSRVHG�OHJLVODWLRQ�VKRXOG�FRQWDLQ�VSHFLDO�SURYLVLRQV�WR�SURWHFW�WKH�DUWLVWLF�KHU�
LWDJH�DQG�FXOWXUDO�SURGXFWV�RI�XUEDQ�,QGLJHQRXV�DUWLVWV��IRU�H[DPSOH��IXQGLQJ�FXOWXUDO
HGXFDWLRQ�SURJUDPV�

$ VXEPLVVLRQ�IURP�WKH�&HQWUH�RI�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��&,+$��QRWHG�WKDW�WKH
VXJJHVWLRQ�WKDW�WKH�IRFXV�RI�DQ\�OHJLVODWLRQ�EH� WUDGLWLRQDO �LV�WRR�QDUURZ�DQG�UXQV�WKH
ULVN� RI� IUHH]LQJ � ,QGLJHQRXV� FXOWXUH��&,+$ SRLQWV� RXW�� ,I� WKLV� DSSURDFK�ZHUH� WR� EH
DGRSWHG��LW�UDLVHV�WKH�LVVXH�RI�ZKDW�LV�WKH�GLYLGLQJ�OLQH�EHWZHHQ� WUDGLWLRQDO DQG� FRQ�
WHPSRUDU\ ���$UH� WUDGLWLRQDO�ULJKWV RQO\�WKRVH�ZKLFK�ZHUH�H[HUFLVHG�SULRU�WR�(XURSHDQ
FRQWDFW" ��

$Q\� OHJLVODWLRQ� VKRXOG� QRW� DWWHPSW� WR� IUHH]H� ,QGLJHQRXV� FXOWXUH� EXW� VKRXOG� DLP� DW
DOORZLQJ� ERWK� VR�FDOOHG� WUDGLWLRQDO DQG� FRQWHPSRUDU\ ULJKWV� WR� EH� UHFRJQLVHG� DQG
SURWHFWHG��

���� $FWLYH�SURYLVLRQV

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�VSHFLILF�OHJLVODWLRQ�FRXOG�EH�D�VDIHJXDUG�DJDLQVW�WKH�FXOWXU�
DOO\�LQDSSURSULDWH�XVH�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��)RU�H[DPSOH��FHUWDLQ
XVHV�RI�VXFK�PDWHULDO�FRXOG�EH�SURKLELWHG��RWKHU�WKDQ�E\�FXVWRPDU\�XVHUV�RSHUDWLQJ�LQ�D�FXV�
WRPDU\�FRQWH[W��7KLV�VKRXOG�SURWHFW�VDFUHG�VHFUHW�PDWHULDO��

�� 6WHSKHQ�*UD\��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG��������
�� 6HH�+5(2&��%ULQJLQJ�7KHP�+RPH��5HSRUW�RI�WKH�1DWLRQDO�,QTXLU\�LQWR�WKH�6HSDUDWLRQ�RI�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�&KLOGUHQ�IURP�WKHLU�)DPLOLHV� ������
�� 6WHSKHQ�*UD\��RS�FLW�
�� ,ELG�
�� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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7KHUH� FRXOG� EH� SURYLVLRQV� ZKLFK� DOORZHG� WUDGLWLRQDO� FXVWRGLDQV� WR� EULQJ� FLYLO� DFWLRQV� DQG
FODLPV�IRU�FXOWXUDO�GDPDJHV�DJDLQVW�LQDSSURSULDWH�XVHV�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURS�
HUW\�
7KH�JHQHUDO�HIIHFW�RI�WKH�OHJLVODWLRQ�ZRXOG�EH�WR�HQVXUH�WKDW�WKRVH�ZKR�XVH�RU�LQFRUSRUDWH�HOH�
PHQWV�RI�,QGLJHQRXV�FXOWXUH�ZLWKLQ�WKHLU�ZRUN�ZRXOG�KDYH�WR�VHHN�WKH�IXOO�DQG�LQIRUPHG�SHU�
PLVVLRQ�RI�WKH�UHOHYDQW�FXVWRGLDQV��6KRXOG�FRQVHQW�EH�VRXJKW�SULRU�WR�VXFK�XVH"

������ 3URKLELWHG�XVH

7KH�0RGHO�3URYLVLRQV�� VXJJHVW�WKDW�QDWLRQDO�ODZV�VKRXOG�SURKLELW�XQDXWKRULVHG�FRP�
PHUFLDO�XVH�RI�H[SUHVVLRQV�RI�IRONORUH��RWKHU�WKDQ�IRU�FXVWRPDU\�XVHUV�RSHUDWLQJ�LQ�D
FXVWRPDU\�FRQWH[W��E\�LQFOXGLQJ�SURYLVLRQV�ZKLFK�

● 3URKLELW�PLVUHSUHVHQWDWLRQV�RI�WKH�VRXUFH�RI�H[SUHVVLRQV�RI�IRONORUH�

● 3URKLELW�WKH�ZLOIXO�GLVWRUWLRQ�RI�IRONORUH�LQ�D�ZD\�WKDW�LV�SUHMXGLFLDO�WR�WKH�LQWHU�
HVWV�RI�WKH�UHOHYDQW�FRPPXQLW\�

● 3URYLGH�WKDW�DQ\�GHIHQFHV�WR�D�FKDUJH�RI�LPSURSHU�XVH�RI�VDFUHG�VHFUHW�PDWH�
ULDO�ZRXOG�EH�QDUURZ��

5HVSRQVHV

7KH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DJUHHG�ZLWK�WKLV�SURSRVLWLRQ�EXW�VXJJHVWHG�WKH�GHI�
LQLWLRQ� RI�ZLOIXO� GLVWRUWLRQ� VKRXOG� LQFOXGH� PXWLODWLRQ�� GHEDVHPHQW� RU� SUHVHQWDWLRQ� RI
,QGLJHQRXV�PDWHULDO�LQ�D�PDQQHU�ZKLFK�LV�RIIHQVLYH�WR�,QGLJHQRXV�SHRSOHV��LQFOXGLQJ
LQFRUUHFW�DQG�LQDSSURSULDWH�FRQWH[WXDOLVDWLRQ ���
,W�ZDV�IXUWKHU�VXJJHVWHG�WKDW�

● 7KH�SURYLVLRQ�FRQFHUQLQJ�PLVUHSUHVHQWDWLRQV�VKRXOG�DOVR� LQFOXGH� WKH�ZRUGV
RU�PHDQLQJ ��7KH�SURYLVLRQ� VKRXOG� WKHUHIRUH� UHDG�� 3URKLELW�PLVUHSUHVHQWD�
WLRQV�RI�WKH�VRXUFH�RU�PHDQLQJ�RI�WKH�FXOWXUDO�PDWHULDO� ��

● 7KH�LQWHJULW\�RI�,QGLJHQRXV�ZRUNV�FDQ�EH�IXUWKHU�SURWHFWHG�E\�LQFOXGLQJ�PRUDO
ULJKWV�SURYLVLRQV��%XW�EHFDXVH�RI�FRPPXQDO�RZQHUVKLS�LQ�,QGLJHQRXV�ZRUNV�
WKH�SURYLVLRQV�PXVW�DOVR�VWDWH�WKDW�WKHVH�PRUDO�ULJKWV�FDQQRW�EH�ZDLYHG���

������ 5HPXQHUDWLRQ

6KRXOG� WKH� OHJLVODWLRQ� DOORZ� ,QGLJHQRXV� FRPPXQLWLHV� WR� FKDUJH� IHHV� IRU� XVH� RI
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\"
0DQ\�VXEPLVVLRQV� WR� WKH�6WRSSLQJ� WKH�5LSRIIV ,VVXHV�3DSHU� IHOW� VSHFLILF� OHJLVODWLRQ
VKRXOG�DOORZ�FRPPXQLWLHV�WR�FKDUJH�IHHV�IRU�QRQ�FXVWRPDU\�DQG�FRPPHUFLDO�XVHV�RI
WKHLU�WUDGLWLRQDO�FXOWXUDO�PDWHULDO��7KH�VDPH�VKRXOG�DSSO\�WR�QRQ�FXVWRPDU\�DQG�FRP�
PHUFLDO�XVH�RI�ELRGLYHUVLW\�DQG�WUDGLWLRQDO�NQRZOHGJH�

�� 81(6&2�:,32�0RGHO�3URYLVLRQV�IRU�WKH�3URWHFWLRQ�RI�)RONORUH�
�� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������
�� ,ELG�
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7KH�0RGHO�3URYLVLRQV�SURYLGH� WKDW�ZKHUH� WKH�FRPSHWHQW�DXWKRULW\�JUDQWV�DXWKRULVD�
WLRQ��LW�PD\�IL[�WKH�DPRXQWV�IRU�DQG�FROOHFW�IHHV��7KH�IHHV�VKDOO�EH�XVHG�WR�SURPRWH�RU
VDIHJXDUG�QDWLRQDO�FXOWXUH�RU�IRONORUH����&RPPHQWDU\�ZLWK�WKH�0RGHO�3URYLVLRQV�DGYLV�
HV� WKDW� WKLV� IHH�VKRXOG�EH�VKDUHG�ZLWK� WKH�FRPPXQLW\� IURP�ZKLFK� WKH� IRONORUH�RULJL�
QDWHV��EXW�WKHUH�LV�QR�DGYLFH�RQ�KRZ�WR�GR�WKLV��

5HVSRQVHV

$76,&� 6RXWK� $XVWUDOLD� QRWHG� WKH� IROORZLQJ� FRQFHUQV� LQ� UHODWLRQ� WR� UR\DOW\
V\VWHPV�UHPXQHUDWLRQ�

,QGLYLGXDO�YV�FRPPXQDO�RZQHUVKLS

$Q\�UR\DOW\�V\VWHP�QHHGV�WR�WDNH�LQWR�DFFRXQW�WKDW�FXOWXUDO�DQG�LQWHOOHFWXDO�SURS�
HUW\�PD\�EHORQJ�WR�DQ�LQGLYLGXDO��JURXS�RI�ERWK��,W�FDQQRW�EH�DVVXPHG�WKDW�WKH
RXWSXW�RI�D�SHUVRQ�EHORQJLQJ�WR�D�SDUWLFXODU�JURXS�LV�WKH�LQWHOOHFWXDO�SURSHUW\�RI
WKDW� JURXS�� 1RU� FDQ� LW� EH� DVVXPH� WKDW� LW� EHORQJV� WR� WKH� LQGLYLGXDO�
$Q� $ERULJLQDO� SHUVRQ� PD\� LGHQWLI\� WKHPVHOYHV� RU� WKHLU� ZRUN� DV� ZKROO\� RU
SDUWLDOO\�UHSUHVHQWDWLYH�RI�WKHLU�JURXS��,Q�WKLV�FDVH�SD\PHQW�FRXOG�EH�PDGH�WR�WKH
JURXS���

'HULYDWLYH�QDWXUH�RI�ZRUNV

,I� WKH� RXWSXW� FDQ� EH� GHPRQVWUDWHG� WR� KDYH� D� VLJQLILFDQW� PHDVXUH� RI
RULJLQDOLW\�� D� SDUWLDO� UR\DOW\� SD\PHQW� FRXOG� EH� PDGH� ZKLFK� UHIOHFWV
LQGLYLGXDO�LQSXW��$ VHSDUDWH�DQG�SURSRUWLRQDO�SD\PHQW�FRXOG�WKHQ�EH�PDGH�WR
WKH�JURXS�

,W�LV�FOHDU�WKDW�,QGLJHQRXV�SHRSOH�ZDQW�WKH�OHJLVODWLRQ�WR�DOORZ�,QGLJHQRXV�FRPPXQLWLHV
WR� FKDUJH� IHHV� ZKHQ� SHRSOH� XVH�� FRS\� WKHLU� WUDGLWLRQDO� LPDJHV�� GHVLJQV�� VRQJV� RU
GDQFHV��%XW�LW�LV�QRW�FOHDU�KRZ�,QGLJHQRXV�$XVWUDOLDQV�EHOLHYH�WKLV�PLJKW�EH�GRQH�

0RVW� VXEPLVVLRQV� FRQVLGHUHG� WKDW� UHPXQHUDWLRQ� VKRXOG� JR� WR� WKH� SDUWLFXODU
,QGLJHQRXV� JURXS� ZKLFK� RZQV � WKH� FXOWXUDO� LWHP� LQ� XVH� UDWKHU� WKDQ� WR� D� QDWLRQDO
DXWKRULW\�WR�XVH�WR�SURPRWH�DQG�VDIHJXDUG�,QGLJHQRXV�FXOWXUH��7KLV�FRXOG�EH�GRQH�E\
H[SORULQJ�WUXVW�DUUDQJHPHQWV�RU�WKURXJK�VRPH�W\SH�RI�FROOHFWLQJ�VRFLHW\��(DFK�SDUWLF�
XODU�JURXS�VKRXOG�EH�JLYHQ�QHJRWLDWLRQ�ULJKWV��:KHUH�QR�SDUWLFXODU�JURXS�FODLPV�RZQ�
HUVKLS��WKLV�FDQ�EH�XVHG�IRU�SXUSRVHV�VXFK�DV�FXOWXUDO�UHYLWDOLVDWLRQ�RU�HGXFDWLRQ�

���� 6WUXFWXUH

������ &HQWUDOLVHG�ERG\

7KH�$ERULJLQDO� )RONORUH�&RPPLVVLRQ�0RGHO� SURSRVHG� E\� WKH� �����'UDIW�$ERULJLQDO

�� ,ELG��
�� 0RGHO�3URYLVLRQV��6HFWLRQ����
�� $76,&�6RXWK�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ��6\GQH\��6HSWHPEHU������
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)RONORUH� $FW ZDV� EDVHG� RQ� D� YHU\� FHQWUDOLVHG� VWUXFWXUH�� FRPSULVLQJ� D� )RONORUH
&RPPLVVLRQHU�ZLWK�ZLGH�SRZHUV�DQG�DQ�$ERULJLQDO�)RONORUH�%RDUG�WR�SURYLGH�DGYLFH�
,QGLJHQRXV�SHRSOH�GR�QRW�VHHP�WR�IDYRXU�WKH�FHQWUDOLVHG�IHDWXUHV�RI�WKLV�PRGHO��DQG
PRVW�SUHIHU�UHJLRQDO�RU�ORFDO�VWUXFWXUHV�ZKLFK�FDQ�WDNH�LQWR�DFFRXQW�GLIIHULQJ�FXOWXUDO
LVVXHV��

7KH�TXHVWLRQ�RI�ZKR�KDV�WKH�DXWKRULW\�WR�DXWKRULVH�RU�FOHDU�FRPPHUFLDO�XVHV�ZLWKLQ�D
SDUWLFXODU�FODQ�RU�JURXS�PD\�EH�D�VLJQLILFDQW�TXHU\�DQG�WKHUH�PD\�EH�H[DPSOHV�RI�D
VRQJ��GDQFH�RU�VWRU\�EHLQJ�SUDFWLVHG�E\�GLIIHUHQW�WULEDO�JURXSV���

7KH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV�IDYRXUV�D�QDWLRQDO�ERG\��EXW�RQH�ZKLFK
DOORZV�IRU�UHJLRQDO�DQG�FRPPXQLW\�FRQWURO���

$ QDWLRQDO�ERG\�FRXOG�EH�HVWDEOLVKHG��EXW�LW�PXVW�OLDLVH�FORVHO\�ZLWK�ORFDO�FRP�
PXQLW\�RUJDQLVDWLRQV��DUWV�FHQWUHV��ODQG�FRXQFLOV��QDWLYH�WLWOH�ERGLHV��HWF��,W�ZRXOG
DFW�RQO\�DV�DQ�DGYLVRU\�ERG\�WR�FRPPXQLWLHV�DQG�JURXSV�DQG�RYHUVHH�WKH�LPSOH�
PHQWDWLRQ� RI� WKH� $FW� �HJ�� WKH� &ROOHFWLQJ� 6RFLHW\�� UHJLVWUDWLRQ� RI� &HUWLILFDWLRQ
0DUN��HWF��

7KH�QDWLRQDO�ERG\�VKRXOG�EH�FRPSRVHG�HQWLUHO\�RI�,QGLJHQRXV�SHRSOH�KDYLQJ�D
JRRG� NQRZOHGJH� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�� DQ
XQGHUVWDQGLQJ� RI� WKH� DUWV� LQGXVWU\� DQG� DUWV� SUDFWLFH�� ,W� LV� DOVR� LPSRUWDQW� WKDW
PHPEHUV�RI�WKH�QDWLRQDO�ERG\�KDYH�H[SHULHQFH�ZLWK��DQG�DQ�XQGHUVWDQGLQJ�RI
FRQWUDFWXDO�DJUHHPHQWV��SDUWLFXODUO\�LQ�UHODWLRQ�WR�ORQJ�WHUP�LPSOLFDWLRQV�IRU�WKH
LQGLYLGXDO�RU�JURXS�FRQFHUQHG�

,W�LV�DOVR�HVVHQWLDO�WKDW�WKH�QDWLRQDO�ERG\�EH�DFFHVVLEOH�WR�DOO�,QGLJHQRXV�SHRSOHV
LQ� DOO� 6WDWHV� DQG�7HUULWRULHV� LQ�$XVWUDOLD� �HJ�� KDYH� DJHQFLHV� LQ� DOO� WKH� YDULRXV
UHJLRQV�DFURVV�$XVWUDOLD��KROG�PHHWLQJV� LQ�HDFK� UHJLRQ�DFURVV�$XVWUDOLD���7KH
,QGLJHQRXV� UHSUHVHQWDWLYHV� PXVW� EH� VHOHFWHG� IURP� DFURVV� DOO� 6WDWHV� DQG
7HUULWRULHV�LQ�$XVWUDOLD���

������ 7ULEXQDO�V\VWHP

7KHUH� DUH� OLNHO\� WR� EH� GLVSXWHV� RYHU�ZKLFK� ,QGLJHQRXV� JURXS� RZQV� FHUWDLQ� FXOWXUDO
PDWHULDO�DQG�ZKHWKHU�D�SDUWLFXODU�SHUVRQ�LV�HQWLWOHG�WR�XVH�LW��2QH�DOWHUQDWLYH�LV�D�WUL�
EXQDO� V\VWHP� WR� PHGLDWH� DQ\� GLVSXWHV� DQG� SURYLGH� IDVW�WUDFN�� ORZ�FRVW�� FXOWXUDOO\
DSSURSULDWH�UHPHGLHV��7KH�WULEXQDO�FRXOG�FRQVLVW�RI�PHPEHUV�IURP�,QGLJHQRXV�FRP�
PXQLWLHV�DQG� WKH� OHJDO� SURIHVVLRQ�� RU� LW� FRXOG�EH�D� V\VWHP�RI� WULEXQDOV�PDGH�XS�RI
HOGHUV� IURP� ORFDO� ,QGLJHQRXV�FRPPXQLWLHV��� RU�D�FHQWUDO�UHJLRQDO�VWUXFWXUH�� ,W�FRXOG
WDS�LQWR�H[LVWLQJ�V\VWHPV�VXFK�DV�ORFDO�ODQG�FRXQFLOV��UHJLRQDO�FRXQFLOV�RU�QDWLYH�WLWOH
WULEXQDO�V\VWHP�

:KLOVW�WKH�7ULEXQDO�ZRXOG�QRW�KDYH�WKH�SRZHU�WR�PDNH�OHJDO�GHWHUPLQDWLRQV��� WKH�WUL�

�� (OOLQVRQ��RS�FLW��S������(OOLQVRQ�GLVFXVVHV�QRWLRQV�RI�WUDGLWLRQDO�$ERULJLQDO�RZQHUVKLS�
�� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
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EXQDO�FRXOG�EH�D�PHGLDWLQJ�ERG\�PDNLQJ�ERG\���VLPLODU�WR�WKH�$GPLQLVWUDWLYH�$SSHDOV
7ULEXQDO���PDGH�XS�RI�WUDGLWLRQDO�HOGHUV��FXVWRPDU\�DQG�FRPPHUFLDO�XVHUV��OHJDO�DQG
FXOWXUDO�DGYLVHUV� WR�PHGLDWH�GLVSXWHV�FRQFHUQLQJ� WKH�FRPPHUFLDO�XVH�RI� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

������ 6WDWXWRU\�ERG\

$QRWKHU�SRVVLELOLW\�LV�D�VWDWXWRU\�ERG\�ZKLFK�FRXOG�DFW�DV�D�JR�EHWZHHQ�IRU�,QGLJHQRXV
FRPPXQLWLHV� DQG� SRWHQWLDO� XVHUV�� 7KH� ERG\� FRXOG� DOVR� SURYLGH� OHJDO� DQG� FXOWXUDO
DGYLFH�DQG�LQIRUPDWLRQ�WR�ERWK�XVHUV�DQG�FRPPXQLWLHV��DQG�DGPLQLVWHU�DQ\�UHOHYDQW
OHJLVODWLRQ��$ VWDWXWRU\� ERG\�PLJKW� DOVR� EH� DEOH� WR� SURYLGH� ILQDQFLDO� DVVLVWDQFH� IRU
,QGLJHQRXV� SHRSOH� WDNLQJ� DFWLRQ� RYHU� XQDXWKRULVHG� XVH� RU� RQ� EHKDOI� RI� D� JURXS� RI
DUWLVWV�

$Q\�VXFK�ERG\�ZRXOG�QHHG�WR�KDYH�D�VWURQJ�DGYLVRU\�ERDUG��SUHIHUDEO\�FRPSRVHG�RI
,QGLJHQRXV�SHRSOH��7KH�DGYLVRU\�ERDUG V�IXQFWLRQV�FRXOG�LQFOXGH�

● $XWKRULVDWLRQ�RI�XVHV�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�DQG�KRZ�UR\�
DOWLHV�VKRXOG�EH�FROOHFWHG�ZLWK�UHVSHFW�WR�FROOHFWLYH�RZQHUVKLS�RI�LPDJHV�

● )DFLOLWDWLRQ�RI�SD\PHQWV�WR�WUDGLWLRQDO�FXVWRGLDQV�DQG�UHOHYDQW�FRPPXQLWLHV�

● 'HYHORSPHQW�RI�VWDQGDUG�JXLGHOLQHV�IRU�QHJRWLDWLQJ�IHHV�

● 3URWRFROV�ZKLFK�DLP�WR�HQVXUH�WKDW�FRPPHUFLDO�XVHV�RI�ZRUNV�DUH�VXLWDEOH�IRU
UHSURGXFWLRQ�DQG�DUH�QRW�UHSURGXFHG�LQDSSURSULDWHO\�

7KH� SRVVLELOLW\� RI� FRQIOLFWLQJ� FODLPV� EHWZHHQ� ,QGLJHQRXV� FRPPXQLWLHV� KDV� EHHQ
HPSKDVLVHG��0HGLDWLRQ�DQG�DUELWUDWLRQ���EHVW�FDUULHG�RXW�E\�,QGLJHQRXV�SHRSOH���ZRXOG
EH�WKH� ILUVW�VWHSV� WR�VROYH�VXFK�GLVSXWHV��7KH�VWDWXWRU\�ERG\�FRXOG�SRVVLEO\�SURYLGH
PHGLDWLRQ�DQG�DUELWUDWLRQ�IDFLOLWLHV��%XW�LI�WKLV�SURFHVV�IDLOV�WR�VROYH�D�GLVSXWH��LW�ZRXOG
EH� UHIHUUHG� WR� WKH� )HGHUDO� &RXUW�� ZKLFK� PD\� KDYH� WR� FRQVLGHU� WKH� DSSOLFDWLRQ� RI
,QGLJHQRXV�ODZ�

$QRWKHU�FRQWHQWLRXV�DUHD�LV�WKDW�RI�IHHV��7KHUH�LV�SRWHQWLDOO\�D�YHU\�ODUJH�QXPEHU�RI
H[SUHVVLRQV�RI� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��DQG�D� ODUJH�QXPEHU�RI
XVHUV��8QGHU�WKH�&RS\ULJKW�$FW��LI�D�GLVSXWH�RFFXUV�RYHU�IHHV�FKDUJHG�E\�D�FROOHFWLQJ
VRFLHW\�RQ�EHKDOI�RI�LWV�PHPEHUV��DQG�QR�VROXWLRQ�FDQ�EH�UHDFKHG�EHWZHHQ�WKH�VRFL�
HW\�DQG�WKH�XVHU��WKH�&RS\ULJKW�7ULEXQDO�KDV�WKH�SRZHU�WR�GHWHUPLQH�WKH�PDWWHU��,W�LV
SRVVLEOH�WKDW�VXFK�D�ERG\�PD\�EH�QHHGHG�IRU�WKLV�VWUXFWXUH��

:KHWKHU�,QGLJHQRXV�SHRSOH�ZRXOG�DFFHSW�ERGLHV�VXFK�DV�DQ�DSSURYHG�FROOHFWLQJ�VRFL�
HW\�RU�D�&RS\ULJKW�7ULEXQDO�VHWWLQJ�IHHV�RQ�WKHLU�EHKDOI�LV�RSHQ�WR�TXHVWLRQ�

,W�LV�SUHIHUDEOH�WKDW�DQ\�HVWDEOLVKHG�ERGLHV�UHPDLQ�LQGHSHQGHQW�RI�JRYHUQPHQW�

�� $WWRUQH\�*HQHUDO��3UHOLPLQDU\�3DSHU�RQ�6WRSSLQJ�WKH�5LSRIIV ��������S���
�� %UDQG\�Y�+XPDQ�5LJKWV�DQG�(TXDO�2SSRUWXQLW\�&RPPLVVLRQ������������&/5�����
�� 'DYLG�%HQQHWW��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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������ 6HSDUDWH�OHJDO�ERGLHV

$ UDQJH�RI�VHSDUDWH�OHJDO�HQWLWLHV�LV�DQRWKHU�RSWLRQ��%HQQHWW�VXJJHVWV�WKDW�RQH�ZD\�RI
DGGUHVVLQJ�FRPPXQDO�RZQHUVKLS�RI�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�LV�WR
HVWDEOLVK�D�OHJDO�ERG\�VXFK�DV�D�IRXQGDWLRQ�ZKR�FRXOG� RZQ �FXOWXUDO�PDWHULDO�RQ�EHKDOI
RI�,QGLJHQRXV�SHRSOH��7KH�IRXQGDWLRQ�FRXOG�GLVWULEXWH�UR\DOWLHV�DQG�RWKHU�DFFUXHG�EHQ�
HILWV�RQ�DQ�HTXLWDEOH�EDVLV�WR�DOO�WKRVH�ZLWK�D�OHJLWLPDWH�FODLP��%HQQHWW�VWDWHV�

/DQG�FRXQFLOV�KDYH�GHDOW�ZLWK� FODVVLF�H[WUDFWLYH�DFWLYLWLHV�VXFK�DV�PLQLQJ��RLO
H[SORUDWLRQ�� ORJJLQJ�� HWF �� 7KH� IRXQGDWLRQ� ZRXOG� EH� D� FXOWXUDO� ODQG� FRXQFLO
GHVLJQHG�WR�GHDO�ZLWK�WKH�H[WUDFWLRQ�RI�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��JHQHWLF
DQG�ELRORJLFDO�UHVRXUFHV�DQG�WKH�RWKHU� JROG�PLQHV �RI�,QGLJHQRXV�SHRSOHV KHU�
LWDJH�DQG�ODQG���

%HQQHWW�VXJJHVWV� WKDW� WKH� IRXQGDWLRQ�FRXOG�HVWDEOLVK�D�V\VWHP�RI�FODVVLILFDWLRQV� IRU
NQRZOHGJH��SHUKDSV�DORQJ�WKH�OLQHV�RI�WKH�$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�6WXGLHV��VR�WKDW�WKRVH�ZKR�VKRXOG�QRW�NQRZ�UHVWULFWHG�NQRZOHGJH�� EXVL�
QHVV ��ZRXOG�QRW�KDYH�DFFHVV�WR�LW��7KH�IRXQGDWLRQ�FRXOG�DOVR�DWWHPSW�WR�SUHYHQW�WKH
XVH�RI�NQRZOHGJH�ZLWKRXW�WKH�FRQVHQW�RI�WKH�RZQHUV���

%HQQHWW�DOVR�QRWHV� WKDW� WKH�)RXQGDWLRQ�ZRXOG�KDYH� OHJDO�VWDQGLQJ�EHWZHHQ�FXUUHQW
LQWHOOHFWXDO�SURSHUW\�ULJKWV�ODZV�DQG�WKH�FRPPXQDO�RZQHUV�RI�WKH�NQRZOHGJH���,Q�WKLV
ZD\��WKH�IRXQGDWLRQ�DV�DQ�,QGLJHQRXV�RUJDQLVDWLRQ�ZRXOG�EH�LQ�D�SRVLWLRQ�WR�UHVSHFW
DQG�GHIHQG��DV�UHTXLUHG��,QGLJHQRXV�LQWHOOHFWXDO�SURSHUW\���

2WKHU�OHJDO�VWUXFWXUHV�PLJKW�LQFOXGH�WKH�HVWDEOLVKPHQW�RI�D�WUXVW�RU�FRPSDQ\�WR�DGPLQ�
LVWHU�ULJKWV�RI�YROXQWDU\�PHPEHUV�

7KH�HVWDEOLVKPHQW�RI�DQ�LQGHSHQGHQW�,QGLJHQRXV�DXWKRULW\�ZRXOG�EH�FRQVLVWHQW�ZLWK
QRWLRQV�RI�,QGLJHQRXV�VHOI�GHWHUPLQDWLRQ�

���� $XWKRULVHG�XVHV

+RZ�GR�\RX�LGHQWLI\�ZKR�KDV�WKH�DXWKRULW\�WR�DXWKRULVH�RU�FOHDU�FRPPHUFLDO�XVHV�ZLWKLQ�D�SDUWLF�
XODU�FODQ�RU�JURXS"�7KHUH�PD\�EH�LQVWDQFHV�ZKHUH�D�VRQJ��GDQFH�RU�VWRU\�LV�SUDFWLVHG�E\�D�QXP�
EHU�RI�,QGLJHQRXV�JURXSV��� $V�QRWHG�DERYH��WKH�VWUXFWXUH�SURSRVHG�E\�WKH�:RUNLQJ�3DUW\�LQWR
WKH�3URWHFWLRQ� RI�$ERULJLQDO� )RONORUH�ZDV� D� FHQWUDOLVHG� VWUXFWXUH��7KH�)RONORUH�&RPPLVVLRQHU
ZRXOG�EH�JUDQWHG�ZLGH�SRZHUV�DQG�ZRXOG�EH�DGYLVHG�E\�DQ�$ERULJLQDO�)RONORUH�%RDUG�

7KH�81(6&2�:,32�0RGHO�3URYLVLRQV�IRU�1DWLRQDO�/DZV�IRU�WKH�3URWHFWLRQ�RI�)RONORUH�SUR�
YLGH�IRU�D�V\VWHP�RI�SULRU�DXWKRULVDWLRQ�WR�EH�DGPLQLVWHUHG�E\�D�FRPSHWHQW�DXWKRULW\�ZKLFK�UHS�
UHVHQWV�WKH�UHOHYDQW�FRPPXQLW\ V�LQWHUHVW�LQ�SURWHFWLQJ�LWV�IRONORUH��� $XWKRULVDWLRQ�LV�UHTXLUHG
IRU�FRPPHUFLDO�XVHV�RI�IRONORUH�RWKHU�WKDQ�LQ�WKH�WUDGLWLRQDO�DQG�FXVWRPDU\�FRQWH[W��VXEMHFW�WR
WKH�DXWKRULVDWLRQ�DQG�VXSHUYLVLRQ�RI�WKH�FRPSHWHQW�DXWKRULW\�

�� ,ELG�
�� ,ELG�
�� 'HDQ�(OOLQVRQ� RS�FLW��S�����
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$Q�H[SUHVVLRQ�RI�IRONORUH�LV�XVHG�FRPPHUFLDOO\�LI�LW�LV�QRW�XVHG�LQ�LWV�SURSHU�RU�LQWHQGHG�DUWLV�
WLF�IUDPHZRUN�DV�D�FRQWLQXLQJ�H[SUHVVLRQ�RI�FXOWXUH�E\�D�SDUWLFXODU�FRPPXQLW\��)RU�H[DPSOH�
WR�XVH�D�GDQFH�LQ�LWV� WUDGLWLRQDO�FRQWH[W �ZRXOG�EH�WR�XVH�LW�LQ�LWV�FHUHPRQLDO�RU�ULWXDO�FRQWH[W�
6LPLODUO\��WKH�WHUP� FXVWRPDU\�FRQWH[W �UHIHUV�WR�WKH�XVH�RI�H[SUHVVLRQV�RI�IRONORUH�LQ�DFFRU�
GDQFH�ZLWK�WKH�HYHU\GD\�OLIH�RI�D�FRPPXQLW\��VXFK�DV�VHOOLQJ�RU�PDNLQJ�FUDIW��

$Q� DGYDQWDJH� RI� WKH� SULRU� DXWKRULVDWLRQ� V\VWHP� LV� WKDW� LQDSSURSULDWH� FRPPHUFLDO� XVHV� RI
VHFUHW�VDFUHG�ZRUN�ZRXOG�EH�LGHQWLILHG��%XW�:HLQHU�QRWHV�WKHUH�PD\�EH�D�GLVDGYDQWDJH�LQ�WKDW
D�SULRU�DXWKRULVDWLRQ�V\VWHP�PD\� SURYH�DGPLQLVWUDWLYHO\�EXUGHQVRPH��DQG�WKRVH�ZKR�DWWHPSW
WR�E\SDVV�WKH�V\VWHP�ZRXOG�KDYH�WR�EH�FDXJKW�E\�RWKHU�PHDQV ���

2QH�DOWHUQDWLYH� LV�WR�VHW�XS�D�QHWZRUN�RI�DXWKRULWLHV�WKURXJK�H[LVWLQJ�V\VWHPV�VXFK�DV� ODQG
FRXQFLOV�� UHJLRQDO� FRXQFLOV� RU� DUWV� DQG� FUDIW� FHQWUHV��7KHUH� FRXOG� EH� D� FHQWUDO� DXWKRULW\� WR
GLUHFW�LQTXLUHUV�WR�WKH�UHOHYDQW�RUJDQLVDWLRQV��7KH�DXWKRULVDWLRQ�SURFHVV�FRXOG�EH�IDFLOLWDWHG�E\
RQ�OLQH�GDWDEDVHV�

���� 3RVVLEOH�UHPHGLHV

7KH�OHJLVODWLRQ�VKRXOG�DOORZ�,QGLJHQRXV�JURXSV�WR�WDNH�OHJDO�DFWLRQ�DJDLQVW�LQIULQJHUV��DOORZ�
LQJ�WKHP�WR�VHHN�UHPHGLHV�VLPLODU�WR�WKRVH�DYDLODEOH�XQGHU�LQWHOOHFWXDO�SURSHUW\�ODZV�VXFK�DV
GDPDJHV��DFFRXQW�RI�SURILWV��GHOLYHU\�XS�RI�LQIULQJLQJ�PDWHULDO�DQG�LQMXQFWLRQ�WR�UHVWUDLQ�XVH�
,QGLJHQRXV� JURXSV� FRXOG� DOVR� FODLP� IRU� FXOWXUDO� GDPDJHV� VLPLODU� WR� WKRVH� DZDUGHG� LQ� WKH
&DUSHWV�&DVH��

7KH� OHJLVODWLRQ� VKRXOG� DOVR� LPSRVH� FULPLQDO� VDQFWLRQV� IRU� WKH� PRUH� IODJUDQW� DFWV� VXFK� DV
GHVWUXFWLRQ�DQG�PXWLOLODWLRQ�RI�VDFUHG�REMHFWV�� �'HSHQGLQJ�RQ� WKH�VHYHULW\�RI� WKH�FDVH�� WKLV
FRXOG�UDQJH�IURP�ILQHV�WR�LPSULVRQPHQW�

0RVW�FRPPHQWDWRUV�IHOW�WKDW�FXVWRPDU\�ODZ�VKRXOG�DSSO\�LI�DQ�,QGLJHQRXV�PHPEHU�RI�D�FODQ
H[FHHGV�DXWKRULW\��,W�LV�QRW�DSSURSULDWH�IRU�RXWVLGH�ERGLHV�WR�GHDO�ZLWK�SXQLVKPHQW�ZKHUH�VXFK
WUDQVJUHVVLRQ�RFFXUV��8QGHU�,QGLJHQRXV�FXVWRPDU\�ODZ��WKH�WUDGLWLRQDO�FXVWRGLDQV�PHHW�WR�GLV�
FXVV�WKH�DSSURSULDWH�SXQLVKPHQW�ZKHUH�D�PHPEHU�RI�WKH�FODQ�LV�WKH�WUDQVJUHVVRU�RI�DXWKRUL�
W\��7KH�GHFLVLRQ�WR�SXQLVK��DQG�KRZ��VKRXOG�EH�OHIW�LQ�WKH�KDQGV�RI�WKH�FRPPXQLW\�HOGHUV����
$QRWKHU�VXJJHVWLRQ�LV�WR�VHW�XS�D�FRXQFLO�RI�HOGHUV�IURP�WKH�DSSURSULDWH�UHJLRQ�WR�GHDO�ZLWK
LQWHOOHFWXDO� SURSHUW\� SURWHFWLRQ� DQG� RWKHU� LVVXHV� UHODWLQJ� WR� FXVWRPDU\� ODZ�� RZQHUVKLS� DQG
ULJKWV�RU�XVDJH��7KHLU�GHFLVLRQV�ZRXOG�EH�OHJDOO\�HQIRUFHDEOH���

���� ([HPSWLRQV�DQG�IDLU�GHDOLQJ

7KHUH�ZRXOG�QHHG�WR�EH�H[HPSWLRQV�WR�LQIULQJHPHQW�IRU�WUDGLWLRQDO�RU�FXVWRPDU\�XVHUV��6KRXOG
WKHUH�EH�H[FHSWLRQV�IRU�RWKHU�XVHV�RI�FXOWXUDO�PDWHULDO"�7KH�81(6&2�:,32�0RGHO�3URYLVLRQV
IRU�1DWLRQDO�/DZV�IRU�WKH�3URWHFWLRQ�RI�)RONORUH�VXJJHVWV�H[HPSWLRQV�IRU�UHVHDUFK�RU�SULYDWH
VWXG\��MXGLFLDO�SURFHHGLQJV��WKH�UHSRUWLQJ�RI�QHZV�DQG�FULWLFLVP�DQG�UHYLHZ����6LPLODU�H[FHS�
WLRQV�H[LVW�XQGHU�WKH�&RS\ULJKW�$FW��7KH\�DUH�LPSRUWDQW�SURYLVLRQV�DV�WKH\�HQVXUH�DFFHVV�WR

�� 6HFWLRQ���RI�WKH�0RGHO�3URYLVLRQV�
�� :HLQHU� RS�FLW��S����
�� ,5*�PHHWLQJ��6\GQH\��6HSWHPEHU������
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WKH�SXEOLF�LV�QRW�GHQLHG�LQ�DOO�FLUFXPVWDQFHV��

7KH�13:6��16:��VXJJHVWHG�WKDW�DQ\�GHIHQFHV�RU�H[HPSWLRQV�LQ�WKH�OHJLVODWLRQ�VKRXOG�EH
OLPLWHG�WR�WKRVH�GHIHQFHV�H[HPSWLRQV�WKDW�DUH�JHQHUDOO\�DYDLODEOH�LQ�WKH�FRPPRQ�ODZ�DQG�LQ
H[LVWLQJ�OHJLVODWLRQ��IRU�H[DPSOH��IDLU�GHDOLQJ���

6XFK�H[FHSWLRQV�PD\�EH�LQDSSOLFDEOH�WR�VDFUHG�RU�VHFUHW�PDWHULDO��7KHUH�PD\�DOVR�QHHG�WR�EH
VRPH�H[HPSWLRQV�IRU�WKH�XVHV�RI�FHUWDLQ�PDWHULDO�LQ�UHVHDUFK�RU�VWXG\�DQG�RWKHU�IDLU�GHDOLQJ
XVHV�VLPLODU�WR�WKRVH�XQGHU�WKH�&RS\ULJKW�$FW������

7KHUH�VKRXOG�EH�QR�SURYLVLRQV�IRU�LQQRFHQW�LQIULQJHPHQW�ZKHUH�VDFUHG�PDWHULDO�LV�PXWLODWHG�RU
ZKHQ�WKH�LQIULQJHPHQW�UHODWHV�WR�FXOWXUDO�PDWHULDO�EHLQJ�UHGXFHG�WR�PDWHULDO�IRUP�IRU�WKH�ILUVW
WLPH�

����� 5HODWLRQVKLS�ZLWK�LQWHOOHFWXDO�SURSHUW\�ODZV

7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� DQ\� OHJLVODWLRQ� ZLOO� QHHG� WR� GHDO� ZLWK� WKH� UHODWLRQVKLS
EHWZHHQ�LW�DQG�WKH�RWKHU�LQWHOOHFWXDO�SURSHUW\�VWDWXWHV��7KH�ULJKWV�XQGHU�WKLV�$FW�ZLOO�QRW�EH�DEOH
WR�RYHUULGH�DQ\�PDWHULDO�LQ�ZKLFK�FRS\ULJKW�H[LVWV��%DVLFDOO\��WKH�OHJLVODWLRQ�LV�IRU�DUWV�DQG�FXO�
WXUDO�H[SUHVVLRQ�ZKHUH�FRS\ULJKW�KDV�H[SLUHG�RU�QHYHU�H[LVWHG��7KLV�ZRXOG�DOVR�EH�WKH�FDVH
IRU�WUDGH�PDUNV��GHVLJQV�DQG�SDWHQWV�

����� *UDFH�SHULRG

7KH�'LVFXVVLRQ�3DSHU�DVNHG� 6KRXOG�WKHUH�EH�D�SHULRG�RI�JUDFH�EHIRUH�DQ\�QHZ�OHJLVODWLRQ
FRPHV�LQWR�HIIHFW"�$ SHULRG�RI��VD\�����PRQWKV�ZRXOG�DOORZ�FRPPHUFLDO�XVHUV��LQ�SDUWLFXODU��WR
PDNH�DUUDQJHPHQWV�WR�FRPSO\�ZLWK�WKH�OHJLVODWLRQ�

0RVW�VXEPLVVLRQV�DJUHHG�WKDW�WKHUH�VKRXOG�EH�D�JUDFH�SHULRG�IRU�WKRVH�XVLQJ�,QGLJHQRXV�FXO�
WXUDO�PDWHULDO�WR�FRPH�LQWR�OLQH�ZLWK�DQ\�QHZ�ODZV���

%XW�WKH�16:�$ERULJLQDO�/DQG�&RXQFLO�FDXWLRQHG�WKH�QHHG�IRU�FRQVLGHUDWLRQ�WR�EH�JLYHQ�WR�WKH
GHYHORSPHQW�RI�DFFHOHUDWHG�WLPHWDEOHV�IRU�WKH�LQWURGXFWLRQ�RI�SURWHFWLYH�PHDVXUHV�IRU�HVSH�
FLDOO\�YXOQHUDEOH�LWHPV�RI�,QGLJHQRXV�FXOWXUDO�KHULWDJH���

����� &RGHV�RI�FRQGXFW

5DWKHU�WKDQ�WKH�OHJLVODWLRQ�SUHVFULELQJ�WKH�W\SHV�RI�FRQGXFW�ZKLFK�LV�SURWHFWHG�RU�SURKLELWHG�
WKH�$XVWUDOLDQ�)LOP�&RPPLVVLRQ�VXJJHVWHG�WKDW�LW�FRXOG�SURYLGH�IRU�D�SURFHVV�RI�QHJRWLDWLRQ
WR�HVWDEOLVK�SURWRFROV�RU� FRGHV�RI� FRQGXFW�ZKLFK�ZRXOG�JRYHUQ� WKH�SURFHGXUH� IRU�XVH�DQG
UHFRUGLQJ�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO��7KLV�FRXOG�EH�RYHUVHHQ�E\�D�QDWLRQDO�ERG\��7KLV�LGHD
LV�H[SDQGHG�LQ�&KDSWHU����

�� .LPEHUOH\�$ERULJLQDO�/DZ�DQG�&XOWXUH�&HQWUH��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG��S���
�� 6HH�$SSHQGL[����
�� 13:6��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 16:�$ERULJLQDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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����� )XUWKHU�,QGLJHQRXV�FRQVXOWDWLRQ�HGXFDWLRQ

7KHUH�LV�D�QHHG�IRU�IXUWKHU�FRQVXOWDWLRQ�RQ�WKH�RSHUDWLRQ�RI�WKH�SURSRVHG�PRGHO�OHJLVODWLRQ�
7KLV�ZLOO�LQFOXGH�HGXFDWLRQ�LQ�WKH�FRPPXQLW\�DV�WR�FXUUHQW�ODZ��

�� $XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������

&KDSWHU�(LJKWHHQ���5HFRPPHQGDWLRQV
���� $ VXL� JHQHULV �VSHFLILF�� OHJLVODWLYH� IUDPHZRUN� VKRXOG� EH� HVWDEOLVKHG� WR� SURWHFW

,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�5LJKWV�� LQFOXGLQJ� HFRORJLFDO� NQRZO�
HGJH�

,QGLJHQRXV�SHRSOH�SUHIHU�WKH�LQWURGXFWLRQ�RI�RQH�$FW���+RZHYHU��LI�WKLV�LV�WRR�EURDG
WR� OHJLVODWLYHO\� PDQDJH�� RU� QRW� IHDVLEOH� FRQVWLWXWLRQDOO\�� LW� PLJKW� EH� SRVVLEOH� WR
LPSOHPHQW�WZR�RU�PRUH�$FWV�ZKLFK�GHDO�ZLWK�WKH�IROORZLQJ�

�D�$UWV� DQG�FXOWXUDO�H[SUHVVLRQ

�E�,QGLJHQRXV� HFRORJLFDO��ELRGLYHUVLW\��NQRZOHGJH�

���� $Q\�GHILQLWLRQ�XVHG�LQ�WKH�OHJLVODWLRQ�VKRXOG�EH�EURDG�WR�DOORZ�IRU�WKH�DERYH�

���� 7KH�OHJLVODWLRQ�VKRXOG�SURYLGH�SURWHFWLRQ�IRU�ZRUNV�WKDW�DUH�LQWDQJLEOH��WKHUH�QHHG
QRW�EH�D�UHTXLUHPHQW�RI�PDWHULDO�IRUP��5LJKWV�VKRXOG�H[LVW�LQ�SHUSHWXLW\�
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���� $Q\�ULJKWV�JUDQWHG�VKRXOG�HQVXUH�WKDW�WKHUH�DUH�QR�WLPH�OLPLWV�RQ�SURWHFWLRQ�DQG�QR
IL[HG�IRUP�UHTXLUHPHQW�IRU�SURWHFWLRQ�WR�EH�JLYHQ�

���� 7KH�OHJLVODWLRQ�VKRXOG�LQFOXGH�SURYLVLRQV�ZKLFK�

● 3URKLELW�WKH�ZLOIXO�GLVWRUWLRQ�DQG�GHVWUXFWLRQ�RI�FXOWXUDO�PDWHULDO�

● 3UHYHQW�PLVUHSUHVHQWDWLRQV�RI�WKH�VRXUFH�RI�FXOWXUDO�PDWHULDO�

● $OORZ�SD\PHQWV�WR�,QGLJHQRXV�RZQHUV�IRU�WKH�FRPPHUFLDO�XVH�RI�WKHLU�FXOWXUDO
PDWHULDO��SURYLGH�VSHFLDO�SURWHFWLRQ�IRU�VDFUHG�DQG�VHFUHW�PDWHULDOV�

���� 7KH�OHJLVODWLRQ�VKRXOG�QRW�LQKLELW�WKH�IXUWKHU�FXOWXUDO�GHYHORSPHQW�RI�PDWHULDOV�ZLWK�
LQ�WKHLU�RULJLQDWLQJ�FRPPXQLWLHV��7KDW�LV��FXVWRPDU\�DQG�WUDGLWLRQDO�XVH�VKRXOG�QRW
EH�DIIHFWHG�

���� 7KH�OHJLVODWLRQ�VKRXOG�FRQVLGHU�KRZ�LW�ZLOO�LQWHUDFW�ZLWK�H[LVWLQJ�FRS\ULJKW�DQG�LQWHO�
OHFWXDO� SURSHUW\� ODZV�� IRU� H[DPSOH�� SHUKDSV� WKH� OHJLVODWLRQ� VKRXOG� DSSO\� RQO\� WR
,QGLJHQRXV�FXOWXUDO�ZRUNV�RXWVLGH�RI�FRS\ULJKW�SHULRG���ZKHUH�FRS\ULJKW�GRHV�QRW
H[LVW�

���� 7KH�OHJLVODWLRQ�VKRXOG�DOVR�FRQVLGHU�KRZ�SDVWLFKH�DQG�VW\OLVHG� ULS�RIIV �RI�FXOWXUDO
PDWHULDO�VKRXOG�EH�GHDOW�ZLWK��WKDW�LV��IDOVH�DQG�PLVOHDGLQJ�SURYLVLRQV�ZKLFK�PDNH
LW�DQ�RIIHQFH�WR�PDNH�IDOVH�VWDWHPHQWV�RU�PLVOHDGLQJ�SURYLVLRQV�

���� $ FHQWUDO�QHWZRUN�DGPLQLVWUDWLRQ�V\VWHP�VKRXOG�EH�VHW�XS�ZLWK�ORFDO��UHJLRQDO�DQG
VWDWH� RIILFHV�� 7KH� RUJDQLVDWLRQ� VKRXOG� EH� DQ� ,QGHSHQGHQW� ,QGLJHQRXV�$XWKRULW\
PDNLQJ�XVH�RI�H[LVWLQJ�QDWLRQDO��UHJLRQDO�RU�ORFDO�DXWKRULWLHV�WR�SURYLGH�DGPLQLVWUD�
WLRQ�

����� $Q� ,QGLJHQRXV�&XOWXUDO�7ULEXQDO�VKRXOG�DOVR�EH�HVWDEOLVKHG� WR�PHGLDWH�GLVSXWHV�
7KH�WULEXQDO�VKRXOG�EH�PDGH�XS�RI�FXVWRGLDQV��RZQHUV��VSHFLDOLVWV� LQ�,QGLJHQRXV
ODZ�DQG�FRPPXQLW\�HOGHUV��8VH�RI�$'5�SURFHGXUHV�ZLWK�FXOWXUDOO\�VHQVLWLYH�PHGL�
DWRUV��7KHUH�PXVW�EH�DYHQXHV�WR�WKH�)HGHUDO�&RXUW�IRU�GHWHUPLQDWLRQV�

����� 3ULRU� DXWKRULVDWLRQ�SURYLVLRQV� VKRXOG�EH� LQFOXGHG�� EDVHG�RQ� UHVSHFW�� QHJRWLDWLRQ
DQG�IUHH�DQG�LQIRUPHG�FRQVHQW�

����� 7KHUH�VKRXOG�EH�IDLU�GHDOLQJ�SURYLVLRQV�RQO\�IRU�WUDGLWLRQDO�DQG�FXVWRPDU\�XVH��WKLV
WR�EH�GHILQHG���UHVHDUFK�DQG�VWXG\��DQG�MXGLFLDO�SURFHHGLQJV��%XW�MXGLFLDO�SURFHHG�
LQJV�UHODWLQJ�WR�VDFUHG�VHFUHW�PDWHULDO�VKRXOG�QRW�EH�PDGH�SXEOLF�RU�XVHG�IRU�RWKHU
SXUSRVHV��1R�LQQRFHQW�LQIULQJHPHQW�SURYLVLRQV�

����� 7KHUH�VKRXOG�EH�D�V\VWHP�ZKLFK�DOORZ�PHPEHUV�WR�QHJRWLDWH�IHHV�DQG�FROOHFW�UR\�
DOWLHV��7R�WKLV�HQG��YROXQWDU\�FROOHFWLQJ�VFKHPHV�DW�WKH�UHJLRQDO�OHYHO�DUH�DGYLVHG�
7KLV�PLJKW�EH�GRQH�E\�D�YROXQWDU\�V\VWHP�RI�UHJLVWHULQJ�PDWHULDO�WKDW�FDQ�EH�FRP�
PHUFLDOO\� XVHG� DQG� E\� LGHQWLI\LQJ� JURXSV�� LQGLYLGXDOV� RU� RUJDQLVDWLRQV� ZKR� FDQ
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DXWKRULVH�XVH��/LVWV�RI�LQDSSURSULDWH�PDWHULDO�FDQ�EH�JHQHUDWHG��WDNLQJ�LQWR�DFFRXQW
,QGLJHQRXV�VHFUHF\�ODZV�

����� 7R� IDFLOLWDWH�DXWKRULVDWLRQ�DQG�RU� IHH�FROOHFWLRQ�� ,QGLJHQRXV�JURXSV�FRXOG�GHYHORS
SURWRFROV�RQ�DFFHSWDEOH�XVHV�DQG�SURKLELWHG�XVHV�

����� 3DUWLFXODU�FRPPXQLWLHV�VKRXOG�GHFLGH�RQ�IHHV�WR�EH�FKDUJHG�DQG�KRZ�WKLV�VKRXOG
EH�FROOHFWHG�DQG�GLVWULEXWHG��7KH�7ULEXQDO�FRXOG�DFW�DV�D�JXLGH��DQG�DFW�DV�DUELWUD�
WRU�LI�GLVSXWHV�DULVH�

����� 7KH� OHJLVODWLRQ�VKRXOG�DOORZ�SDUWLFXODU�JURXSV�RI� ,QGLJHQRXV�SHRSOH� WR�EULQJ�FLYLO
DFWLRQV� DJDLQVW� LQIULQJHUV� RI� WKHLU� FXOWXUDO� DQG� LQWHOOHFWXDO� SURSHUW\� DQG� WR� REWDLQ
UHPHGLHV�VLPLODU�WR�WKRVH�XQGHU�H[LVWLQJ�LQWHOOHFWXDO�SURSHUW\�ODZV���)RU�H[DPSOH�
GDPDJHV��DFFRXQW�RI�SURILWV��LQMXQFWLRQ�WR�UHVWUDLQ�XVH�DQG�GHOLYHU\�XS�RI�LQIULQJLQJ
PDWHULDO�

����� 7KH�OHJLVODWLRQ�VKRXOG�LQFOXGH�RIIHQFHV�VXFK�DV��

● &ULPLQDO�VDQFWLRQV�IRU�PRUH�VHULRXV�RIIHQFHV�VXFK�DV�GHVWUXFWLRQ�DQG�VHYHUH�
PXWLODWLRQ�RI�,QGLJHQRXV�VDFUHG�DQG�VHFUHW�PDWHULDO�

● )LQHV�IRU�EUHDFKHV�RI�FXOWXUDO�ULJKWV�

����� &RQILGHQWLDOLW\�SURYLVLRQV�VKRXOG�VHW�RXW�ZKDW�FDQ�EH�GLVFORVHG�WR�WKH�SXEOLF�DQG
ZKDW�FDQQRW�EH��IRU�H[DPSOH��FORVHG�WULEXQDO�KHDULQJV�

����� 7KH�OHJLVODWLRQ�VKRXOG�DGGUHVV�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXOWXUHV�RQO\�
+RZHYHU��WKH�LVVXH�RI�ZKHWKHU�7RUUHV�6WUDLW�,VODQGHUV�VKRXOG�KDYH�D�VHSDUDWH�OHJ�
LVODWLRQ� UHTXLUHV� IXUWKHU� FRQVXOWDWLRQ� ZLWK� 7RUUHV� 6WUDLW� ,VODQGHU� SHRSOH�
,QWHUQDWLRQDO�PHFKDQLVPV�VKRXOG�EH�UHYLHZHG�LQ�OLJKW�RI�PRYHV�LQWHUQDWLRQDOO\�IRU
,QGLJHQRXV�V\VWHPV�RI�SURWHFWLRQ�

����� 7KHUH�VKRXOG�EH�D�JUDFH�SHULRG�RI����PRQWKV�WR�DOORZ�FRPPHUFLDO�XVHUV�WR�FRPH
LQWR�OLQH�ZLWK�QHZ�DPHQGPHQWV�

����� 7KHUH� VKRXOG�EH�H[WHQVLYH� FRQVXOWDWLRQV�ZLWK� ,QGLJHQRXV�SHRSOH� FRQFHUQLQJ� WKH
LQWURGXFWLRQ�RI�DQ\�SURSRVHG�OHJLVODWLRQ�



���

���� 1DWLRQDO�,QGLJHQRXV�$XWKHQWLFDWLRQ�7UDGH�0DUN

$ SURSRVDO�UDLVHG�LQ�WKH�HDUO\�����V�ZDV�WR�GHYHORS�D�QDWLRQDO�,QGLJHQRXV� DXWKHQWLFLW\�WUDGH
PDUN ��7KH� LGHD� LV� WKDW�DQ�DXWKHQWLFDWLRQ�PDUN�ZRXOG�EH� UHSURGXFHG�RQ� ODEHOV�DWWDFKHG� WR
DXWKHQWLFDOO\� SURGXFHG� ,QGLJHQRXV� DUWV� DQG� FXOWXUDO� SURGXFWV�� 7KH� ODEHOV� ZRXOG� KHOS� FRQ�
VXPHUV�LGHQWLI\�JHQXLQH�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�SURGXFWV��7KLV�ZRXOG�KRSHIXOO\�HQFRXU�
DJH� UHWDLOHUV� WR� VWRFN� WKH� SURGXFWV� ZKLFK� KDYH� WKH� ODEHOV�� ZKLFK� ZRXOG� LQ� WXUQ� EHQHILW
,QGLJHQRXV�DUWLVWV�� �0DQ\�VXEPLVVLRQV� WR� WKH�6WRSSLQJ� WKH�5LSRIIV ,VVXHV�3DSHU�VXSSRUWHG
WKLV�LGHD��

,VVXHV�IRU�FRQVLGHUDWLRQ

7KH�'LVFXVVLRQ�3DSHU�UDLVHG�WKH�IROORZLQJ�LVVXHV�IRU�FRQVLGHUDWLRQ�

● :KDW�LV�WKH�SXUSRVH�RI�WKH�FHUWLILFDWLRQ�PDUN"

● ,I�WKH�DLP�LV�WR�SURPRWH�DXWKHQWLFLW\�RU�FXOWXUDO�LQWHJULW\��KRZ�VKRXOG�WKLV�EH�GHILQHG"

● :KDW�UXOHV�VKRXOG�EH�DGRSWHG�IRU�XVH�RI�WKH�PDUN"

● :KR�ZRXOG�EH�WKH�UHJLVWHUHG�RZQHU�RI�WKH�PDUN��ZLWK�WKH�SRZHU�WR�DXWKRULVH�RWKHUV�WR
XVH�WKH�PDUN"�:RXOG�WKLV�DXWKRULW\�UHVW�ZLWK�D�VSHFLDO�PDUN�DVVRFLDWLRQ��RU�ZLWK�ORFDO
FRPPXQLW\� DUW� FHQWUHV�� ODQG� FRXQFLOV�� UHJLRQDO� FRXQFLOV�� RU� WKH� $76,&� %RDUG� RI
&RPPLVVLRQHUV"

&+$37(5�1,1(7((1

,QGLJHQRXV�DXWKHQWLFDWLRQ�V\VWHPV
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������ :KDW�W\SH�RI�WUDGH�PDUN"

7KHUH�DUH�VHYHUDO�RSWLRQV�IRU�HVWDEOLVKLQJ�D�1DWLRQDO�,QGLJHQRXV�$XWKHQWLFDWLRQ�7UDGH
0DUN��'HSHQGLQJ�RQ�WKH�SXUSRVH��,QGLJHQRXV�SHRSOH�ZDQWHG�

�� $ FRPPRQ�ODZ�PDUN

�� 5HJLVWHUHG�WUDGH�PDUN

�� &ROOHFWLYH�PDUN

�� &HUWLILFDWLRQ�PDUN

�� $ OHJLVODWLYH�PDUN�VLPLODU�WR�WKH�6\GQH\�*DPHV��,QGLFLD�DQG�,PDJHV��3URWHFWLRQ�
$FW������

���� &RPPRQ�ODZ�PDUN

7KH�DXWKHQWLFDWLRQ�PDUN�FRXOG�RSHUDWH�DV�D�FRPPRQ� ODZ�PDUN�RU�D� UHJLVWHUHG
WUDGH�PDUN�XQGHU�WKH�7UDGH�0DUNV�$FW�������,I�WKH�DXWKHQWLFDWLRQ�PDUN�LV�XVHG�LQ
UHODWLRQ�WR� ,QGLJHQRXV�SURGXFWV�EXW� WKH�PDUN� LV�QRW�UHJLVWHUHG�� WKH�RZQHU�RI� WKH
PDUN�ZRXOG�KDYH�WR�UHO\�RQ�WKH�FRPPRQ�ODZ�DFWLRQ�RI�SDVVLQJ�RII� IRU�PLVUHSUH�
VHQWDWLRQ�RI�WKH�PDUN��RU�WKH�PLVOHDGLQJ�DQG�GHFHSWLYH�FRQGXFW�SURYLVLRQV�RI�VHF�
WLRQ����RI� WKH�7UDGH�3UDFWLFHV�$FW������ 7KH�RZQHU�RI� WKH�PDUN�ZRXOG�QHHG� WR
HVWDEOLVK�WKH�HOHPHQWV�GLVFXVVHG�LQ�3DUW����&KDSWHU����+RZHYHU��LI�WKH�DXWKHQWL�
FDWLRQ�PDUN�LV�UHJLVWHUHG�XQGHU�WKH�7UDGH�0DUNV�$FW�������WKH�UHJLVWHUHG�RZQHU
ZRXOG� RQO\� QHHG� WR� VKRZ� WKDW� WKH� UHJLVWHUHG� WUDGH� PDUN� KDG� EHHQ� LQIULQJHG�
+HQFH��DQ\�DXWKHQWLFDWLRQ�PDUN�VKRXOG�EH�UHJLVWHUHG�XQGHU�WKH�7UDGH�0DUNV�$FW
������7KLV�FRXOG�EH�HLWKHU�DV�DQ� RUGLQDU\ �PDUN�RU�DV�D�FROOHFWLYH�RU�FHUWLILFDWLRQ
PDUN
�

��� 5HJLVWHUHG�WUDGH�PDUNV

$ UHJLVWHUHG� RUGLQDU\ �WUDGH�PDUN�XQGHU�WKH�7UDGH�0DUNV�$FW����� LV�D�VLJQ�XVHG
WR�GLVWLQJXLVK�JRRGV�RU�VHUYLFHV�GHDOW�ZLWK�RU�SURYLGHG�LQ�WKH�FRXUVH�RI�WUDGH�E\�D
SHUVRQ��IURP�JRRGV�RU�VHUYLFHV�VR�GHDOW�ZLWK�RU�SURYLGHG�E\�DQ\�RWKHU�SHUVRQ ��
([DPSOHV�RI�RUGLQDU\� UHJLVWHUHG� WUDGH�PDUNV� LQFOXGH� WKH�9HJHPLWH�DQG�$UQRWW V
WUDGH�PDUNV��,I�WKH�LQWHQWLRQ�RI�WKH�DXWKHQWLFDWLRQ�PDUN�LV�WR�XVH�D�XQLYHUVDO�PDUN
RQ�LWV�RZQ�WKDW�ZRXOG�EH�XVHG�E\�VHYHUDO�,QGLJHQRXV�FRPPXQLWLHV�WR�GHQRWH�WKDW
JRRGV�DUH�JHQXLQH�,QGLJHQRXV�SURGXFWV��WKHQ�WKLV�PD\�QRW�EH�WKH�DSSURSULDWH�FDW�
HJRU\��,W�ZRXOG�EH�PRUH�DSSURSULDWH�WR�VHHN�UHJLVWUDWLRQ�RI�WKH�DXWKHQWLFDWLRQ�PDUN
DV�D�FHUWLILFDWLRQ�WUDGH�PDUN�RU�D�FROOHFWLYH�WUDGH�PDUN���

7KH�5HSRUW�RI�WKH�5HYLHZ�LQWR�WKH�$ERULJLQDO�$UWV�DQG�&UDIWV�,QGXVWU\�QRWHG�WKDW
VRPH�$ERULJLQDO�DUW�FHQWUHV�KDG�XVHG�ORJRV�DQG�GRFXPHQWDWLRQ�WR�SURPRWH�WKHLU
SURGXFH�DV�DXWKHQWLF��� 7KHUH�LV�VFRSH�IRU�VXFK�FHQWUHV�WR�UHJLVWHU�WUDGH�PDUNV�WR

� 6HFWLRQ�����7UDGH�0DUNV�$FW������
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IXUWKHU�GLVWLQJXLVK�WKHLU�SURGXFWV�IURP�RWKHUV�LQ�WKH�PDUNHW���

7KH�:HVWHUQ�$XVWUDOLDQ�$ERULJLQDO�%XVLQHVV�&RXQFLO�KDV�GHYHORSHG�DQ�DXWKHQWLF�
LW\� ODEHO� IRU� ,QGLJHQRXV�SURGXFWV��7KH� ODEHO� LV� D� UHJLVWHUHG�RUGLQDU\� WUDGH�PDUN
ZKLFK�FDQ�EH�XVHG�RQ�DQ\�SURGXFW�SDLQWHG��FUDIWHG��GHVLJQHG�DQG�SURGXFHG�E\
$ERULJLQHV�LQGLJHQRXV�WR�:HVWHUQ�$XVWUDOLD�

�� &ROOHFWLYH�WUDGH�PDUNV

$ FROOHFWLYH�WUDGH�PDUN�LV�D�VLJQ�XVHG�LQ�UHODWLRQ�WR�JRRGV�RU�VHUYLFHV�GHDOW�ZLWK�RU
SURYLGHG�LQ�WKH�FRXUVH�RI�WUDGH�E\�PHPEHUV�RI�DQ�DVVRFLDWLRQ��WR�GLVWLQJXLVK�WKH
JRRGV�RU�VHUYLFHV�RI�PHPEHUV�RI� WKH�DVVRFLDWLRQ� IURP�WKRVH�RI�QRQ�PHPEHUV��
/LNH� RUGLQDU\� WUDGH�PDUNV�� FROOHFWLYH� WUDGH�PDUNV� DUH� XVHG� WR� LQGLFDWH� WKDW� WKH
JRRGV�RU�VHUYLFHV�FRPH�IURP�D�SDUWLFXODU�VRXUFH��UDWKHU�WKDQ�LQGLFDWLQJ�WKDW�WKH\
PHHW�D� FHUWDLQ� VWDQGDUG��+RZHYHU�� WKH�VRXUFH� LQ� WKH�FDVH�RI�D� FROOHFWLYH� WUDGH
PDUN�LV�QRW�D�VLQJOH�WUDGH�VRXUFH�EXW�FRPSULVHV�WKH�PHPEHUV�RI�WKH�DVVRFLDWLRQ
ZKLFK�UHJLVWHUV�WKH�FROOHFWLYH�PDUN��5HJLVWUDWLRQ�LV�QRW�DYDLODEOH�IRU�WUDGH�PDUNV
XVHG�VROHO\�WR�LQGLFDWH�PHPEHUVKLS�RI�DQ�DVVRFLDWLRQ�RU�RUJDQLVDWLRQ��7KH�WUDGH
PDUNV�PXVW�EH�DSSOLHG�WR�JRRGV�RU�VHUYLFHV�

7KHUH�LV�QR�UHTXLUHPHQW�WR�ILOH�DQ\�UXOHV�JRYHUQLQJ�WKH�XVH�RI�D�FROOHFWLYH�WUDGH
PDUN��2QO\�PHPEHUV�RI�WKH�DVVRFLDWLRQ�LQ�ZKRVH�QDPH�D�FROOHFWLYH�WUDGH�PDUN�LV
UHJLVWHUHG�PD\�XVH�LW��$ PHPEHU�RI�DQ�DVVRFLDWLRQ�ZKLFK�KDV�UHJLVWHUHG�D�FROOHF�
WLYH�WUDGH�PDUN�GRHV�QRW�KDYH�WKH�ULJKW�WR�SUHYHQW�DQRWKHU�PHPEHU�RI�WKH�DVVRFL�
DWLRQ�IURP�XVLQJ�WKH�WUDGH�PDUN��XQOHVV�WKH�XVH�LV�DJDLQVW�WKH�UXOHV�RI�WKH�DVVRFL�
DWLRQ�JRYHUQLQJ�WKDW�WUDGH�PDUN���

$ FROOHFWLYH�PDUN�PD\�EH�DQ�RSWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�SURGXFWV�LI�WKH�SXUSRVH
LV� RQO\� WR� VKRZ� WKDW� WKH� SURGXFWV� DUH�PDGH� E\� ,QGLJHQRXV� SURGXFHUV�ZKR� DUH
PHPEHUV�RI�VD\��DQ� ,QGLJHQRXV�FXOWXUDO� LQGXVWU\�DVVRFLDWLRQ��� 7KH�PDUN�ZRXOG
QRW�QHFHVVDULO\�HQGRUVH�WKH�TXDOLW\�RI�WKH�JRRGV�RU�VHUYLFHV�SURYLGHG�E\�PHPEHUV
RI� DQ� DVVRFLDWLRQ�� RWKHU� WKDQ� WR� LQGLFDWH� WKDW� WKH� DVVRFLDWLRQ V� PHPEHUVKLS
UHTXLUHPHQWV�KDG�EHHQ�PHW�

,W�PLJKW� EH�SRVVLEOH� IRU� WKH� UXOHV�RI� DQ�DVVRFLDWLRQ�RU� FRGHV�GHYHORSHG�E\� WKH
DVVRFLDWLRQ�WR�GHDO�ZLWK�DXWKHQWLFLW\�LVVXHV��,Q�WKLV�ZD\��WKH�FROOHFWLYH�PDUN�ZRXOG
EHFRPH�D�W\SH�RI�DQ�HQGRUVHPHQW�PDUN���

6LQFH�WKH�LQWURGXFWLRQ�RI�WKLV�FDWHJRU\�LQ�������WKHUH�KDYH�EHHQ�RQO\�D�IHZ�FRO�
OHFWLYH� PDUNV� UHJLVWHUHG�� LQFOXGLQJ� PDUNV� IURP� JURXSV� VXFK� DV� 7R\RWD� 'HDOHU
*URXS�

� 'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��7KH�$ERULJLQDO�$UWV�DQG�&UDIWV�,QGXVWU\��$XVWUDOLDQ�*RYHUQPHQW�3XEOLVKLQJ
6HUYLFH��&DQEHUUD��-XO\�������S�����
� 6HFWLRQ������7UDGH�0DUNV�$FW������
� 6HFWLRQ������7UDGH�0DUNV�$FW������
� 6RO�%HOOHDU�� *XDUGLQJ�RXU�3DVW��)DFLQJ�RXU�)XWXUH ��SUHVHQWHG�WR�WKH�-XOD\LQEXO�&RQIHUHQFH�RQ�$ERULJLQDO
,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\��������1RYHPEHU������
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��� &HUWLILFDWLRQ�PDUNV

$ FHUWLILFDWLRQ�PDUN�LV�XVHG�WR�GLVWLQJXLVK�JRRGV�RU�VHUYLFHV�ZKLFK�SRVVHVV�D�FHU�
WDLQ� TXDOLW\�� DFFXUDF\� RU� FKDUDFWHULVWLF�� 7KH� GLVWLQJXLVKLQJ� FKDUDFWHULVWLFV� PD\
LQFOXGH�JHRJUDSKLF�RULJLQ��TXDOLW\�RI�PDWHULDO�XVHG�RU� WKH�PRGH�RI�PDQXIDFWXUH��
8VH�RI�WKH�PDUN�LV�FHUWLILHG�E\�WKH�UHJLVWHUHG�RZQHU�RI�WKH�FHUWLILFDWLRQ�PDUN��RU�E\
UHSUHVHQWDWLYH�RUJDQLVDWLRQV�DSSURYHG�E\�WKH�UHJLVWHUHG�RZQHU�XQGHU�WKH�UXOHV�IRU
XVH��

$,32�DVVHUWV�WKH�FHUWLILFDWLRQ�SURYLVLRQV�DUH�ZHOO�VXLWHG�IRU�SURWHFWLQJ�D�FHUWLILFD�
WLRQ�PDUN�ZKLFK�DXWKHQWLFDWHV�,QGLJHQRXV�SHRSOH V�SURGXFWV��

$Q� DSSOLFDWLRQ� PXVW� EH� PDGH� WR� WKH� 5HJLVWUDU� RI� 7UDGH� 0DUNV� WR� UHJLVWHU� D
&HUWLILFDWLRQ�7UDGH�0DUN��,I�WKH�5HJLVWUDU�ILQGV�WKHUH�DUH�QR�JURXQGV�IRU�UHMHFWLQJ
DQ�DSSOLFDWLRQ�� WKH�DSSOLFDWLRQ�� LQFOXGLQJ�WKH�UXOHV�JRYHUQLQJ�WKH�XVH�RI�D�UHJLV�
WHUHG�FHUWLILFDWLRQ�WUDGH�PDUN��LV�VHQW�WR�WKH�$XVWUDOLDQ�&RQVXPHU�DQG�&RPSHWLWLRQ
&RPPLVVLRQ��$&&&��IRU�FRQVLGHUDWLRQ��,I�WKH�$&&&�LV�VDWLVILHG�WKDW�WKH�DSSOLFDQW
LV�FRPSHWHQW�WR�FHUWLI\�WKH�UHOHYDQW�JRRGV�RU�VHUYLFHV��DQG�WKDW�WKH�UXOHV�ZRXOG�QRW
EH�GHWULPHQWDO� WR� WKH�SXEOLF�� WKH�$&&&� LVVXHV�D� FHUWLILFDWH� WR� WKDW�HIIHFW�� ,I� WKH
$&&&�LVVXHV�D�FHUWLILFDWH�� WKH�5HJLVWUDU�PXVW�DFFHSW� WKH�DSSOLFDWLRQ��VXEMHFW� WR
DQ\�FRQGLWLRQV�RU�OLPLWDWLRQV��7KH�UXOHV�JRYHUQLQJ�WKH�XVH�RI�D�UHJLVWHUHG�FHUWLIL�
FDWLRQ�WUDGH�PDUN�PXVW�EH�DYDLODEOH�IRU�SXEOLF�LQVSHFWLRQ�

$ FHUWLILFDWLRQ�PDUN�PD\�EH�XVHIXO�IRU�,QGLJHQRXV�FXOWXUDO�SURGXFWV�LI�WKH�SXUSRVH
RI� WKH� PDUN� LV� WR� FHUWLI\� WKDW� WKH� ZRUN� LV� DXWKHQWLF�� WKDW� LV�� LW� LV� SURGXFHG� E\
,QGLJHQRXV�SHRSOH�ZKR�KDYH�D� FODLP� WR� WKH� W\SH�RI� VW\OH� RU� WR� XVH� WKH� W\SH�RI
NQRZOHGJH�RU�LQIRUPDWLRQ�HPERGLHG�LQ�WKDW�SURGXFW�

�� /HJLVODWLYH�WUDGH�PDUNV

,W�PLJKW�DOVR�EH�DQ�RSWLRQ�IRU�WKH�WUDGH�PDUN�WR�EH�SURWHFWHG�XQGHU�LWV�RZQ�OHJLV�
ODWLRQ� LQ� D� ZD\� VLPLODU� WR� WKH� SURWHFWLRQ� JLYHQ� WR� WKH� 2O\PSLF� LQVLJQLD� LQ� WKH
2O\PSLF�,QVLJQLD�3URWHFWLRQ�$FW����� DQG�WKH�6\GQH\������*DPHV��,QGLFLD�DQG
,PDJHV��3URWHFWLRQ�$FW��

7KH�PRVW� IDYRXUHG� W\SH� RI� WUDGH� PDUN� ZDV� WKH� FHUWLILFDWLRQ� PDUN�� 7KLV� RSWLRQ
ZRXOG�DOORZ� ,QGLJHQRXV�SHRSOH� WR�HQFRXUDJH�DQG�SURPRWH�DXWKHQWLFLW\�DQG�FXO�
WXUDO�LQWHJULW\��$V�$,32�QRWHG��WKH�FHUWLILFDWLRQ�SURYLVLRQV�DUH�ZHOO�VXLWHG�IRU�SUR�
WHFWLQJ�D�FHUWLILFDWLRQ�PDUN�ZKLFK�DXWKHQWLFDWHV�,QGLJHQRXV�SHRSOH V�SURGXFWV���

+RZHYHU��WKHUH�LV�DOVR�YDOXH�LQ�LQGLYLGXDO�RUJDQLVDWLRQV�GHYHORSLQJ�WKHLU�RZQ�WUDGH
PDUNV�WR�EH�UHJLVWHUHG�DV�RUGLQDU\�PDUNV��6R�WRR��,QGLJHQRXV�FROOHFWLYH�DVVRFLD�
WLRQV�FRXOG�H[SORUH�FROOHFWLYH�PDUNV�WR�SURPRWH�DQG�HQKDQFH�DXWKHQWLFLW\�

� 6HFWLRQ�����E�� 7UDGH�0DUNV�$FW������
� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� $,32��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� %HUQGW�0XVHXP�RI�$QWKURSRORJ\��8QLYHUVLW\�RI�:HVWHUQ�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH�
2FWREHU������
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������ 6HULHV�RI�PDUNV

5HVSRQGHQWV�VHHPHG�WR�IDYRXU�D�VHULHV�RI�PDUNV�UDWKHU�WKDQ�RQH�PDUN��$V�WKH�%HUQGW
0XVHXP�RI�$QWKURSRORJ\�QRWHG�� WKH�XVH�RI�D�VLQJOH�FHUWLILFDWLRQ�PDUN�ZRXOG�QRW�EH
FRQVLVWHQW�ZLWK�,QGLJHQRXV�DXWKRULW\�VWUXFWXUHV���$OVR��UXOHV�FRYHULQJ�XVH�RI�WKH�PDUN
FRXOG�YDU\�IURP�UHJLRQ�WR�UHJLRQ����

������� 3URWHFWLRQ�RI�PDUNV

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�D�ODEHO�ZLOO�QRW�SUHYHQW�ULS�RIIV��7KH�GHJUHH�RI�SUR�
WHFWLRQ�LW�DIIRUGV�ZRXOG�RQO\�H[WHQG�WR�XQDXWKRULVHG�XVH�RI�WKH�PDUN�

8QGHU�WKH�7UDGH�0DUNV�$FW�������D�UHJLVWHUHG�WUDGH�PDUN�LV�LQIULQJHG�LI�D�SHUVRQ�XVHV
D�VLJQ�DV�D�WUDGH�PDUN�ZKLFK�LV�LGHQWLFDO�ZLWK��RU�GHFHSWLYHO\�VLPLODU�WR��WKH�WUDGH�PDUN
RI�JRRGV�RU�VHUYLFHV�VLPLODU�WR�WKRVH�IRU�ZKLFK�WKH�WUDGH�PDUN�LV�UHJLVWHUHG��� 7KH�UHJ�
LVWHUHG�RZQHUV�RI�IDPRXV�WUDGH�PDUNV�DUH�DOVR�SURWHFWHG��WKH\�FDQ�WDNH�LQIULQJHPHQW
DFWLRQ�LI�D�SHUVRQ�XVHV�D�VLJQ�WKDW�LV�LGHQWLFDO�RU�GHFHSWLYHO\�VLPLODU�WR�WKHLU�WUDGH�PDUN�
7KH 7UDGH�0DUNV�$FW DOVR�SURWHFWV�UHJLVWHUHG�WUDGH�PDUNV�E\�HPSRZHULQJ�&XVWRPV�WR
VHL]H� DQG� GHDO� ZLWK� JRRGV� LPSRUWHG� LQWR� $XVWUDOLD� LI� WKH� LPSRUWDWLRQ� LQIULQJHV�� RU
DSSHDUV�WR�LQIULQJH��D�UHJLVWHUHG�WUDGH�PDUN���

7KH�$FW�DOVR�FUHDWHV�FHUWDLQ�RIIHQFHV�IRU�IDOVLI\LQJ�WUDGH�PDUNV���DQG�IDOVHO\�DSSO\LQJ
D�WUDGH�PDUN����

,W�LV�DOVR�SRVVLEOH�WR�UHO\�RQ�UHOHYDQW�VHFWLRQV�RI�WKH 7UDGH�3UDFWLFHV�$FW�������&WK� DQG
IDLU�WUDGLQJ�OHJLVODWLRQ�LQ�HDFK�6WDWH��ZKLFK�SURKLELW�PLVOHDGLQJ�DQG�GHFHSWLYH�FRQGXFW�

������ :KDW�LV�WKH�SXUSRVH�RI�WKH�PDUN"

5HVSRQGHQWV�JHQHUDOO\�FRQVLGHUHG�WKDW�WKH�PDUN�VKRXOG�GHQRWH�WKDW�WKH�JRRGV�RU�VHU�
YLFHV�DUH�SURGXFHG�E\�,QGLJHQRXV�$XVWUDOLDQV���� DQG�DOVR�WKDW�WKH�JRRGV�RU�VHUYLFHV
DUH�SURGXFHG�LQ�DFFRUGDQFH�ZLWK�,QGLJHQRXV�ODZV��WKHUHE\�GHQRWLQJ�VRPH�W\SH�RI�FXO�
WXUDO�LQWHJULW\�LQ�WKH�JRRGV�RU�VHUYLFHV��$QRWKHU�VXJJHVWLRQ�ZDV�WKDW�WKH�PDUN�DXWKHQ�
WLFDWH�FXOWXUDO�PDWHULDO�IURP�GLIIHUHQW�UHJLRQV�DQG�FRPPXQLWLHV��DQG�SRVVLEO\�6WDWHV��LI
WKH�PDWHULDO�LV�PDUNHWHG�LQWHUQDWLRQDOO\����

���&KDUPDLQH�*UHHQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���6HFWLRQ������7UDGH�0DUNV�$FW������
�� 6HFWLRQ������7UDGH�0DUNV�$FW������
�� 6HFWLRQ������7UDGH�0DUNV�$FW������
�� 6HFWLRQ������7UDGH�0DUNV�$FW������
�� 1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� &KDUPDLQH�*UHHQ��RS�FLW�
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������� 'HILQLQJ�DXWKHQWLFLW\

)RU�WKH�DXWKHQWLFDWLRQ�PDUN�WR�DSSO\�DV�D�QDWLRQDO�PDUN�IRU�DOO�,QGLJHQRXV�$XVWUDOLDQV�
DQ\�GHILQLWLRQ�FRQFHUQLQJ�DXWKHQWLFLW\�RU�FXOWXUDO�LQWHJULW\�RI�,QGLJHQRXV�JRRGV�DQG�VHU�
YLFHV� ZLOO� KDYH� WR� EH� DFFHSWHG� E\� ,QGLJHQRXV� SHRSOH� QDWLRQDOO\� DV� UHIOHFWLQJ� WKHLU
QRWLRQV�RI�ZKDW�LV�DQ�DXWKHQWLF�,QGLJHQRXV�FXOWXUDO�SURGXFW�

�� 0DULDQQD�$QQDV�� 7KH�/DEHO�RI�$XWKHQWLFLW\��$ &HUWLILFDWLRQ�7UDGH�0DUN�IRU�*RRGV�DQG�6HUYLFHV�RI�,QGLJHQRXV
2ULJLQ ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ SS�����

$ ODEHO�RI�DXWKHQWLFLW\
7KH�1DWLRQDO�,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ��1,$$$��KDV�SURSRVHG�DQ�DXWKHQWLFL�
W\�FHUWLILFDWLRQ�PDUN�DQG�ODEHOOLQJ�V\VWHP��7KH�PDLQ�REMHFWLYHV�RI�WKH�WUDGH�PDUN�DUH�

��� 7R�PDLQWDLQ�WKH�FXOWXUDO�LQWHJULW\�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�DUW�

��� 7R�HQVXUH�D�IDLU�DQG�HTXLWDEOH�UHWXUQ�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FRP�
PXQLWLHV�DQG�DUWLVWV�IRU�WKHLU�FXOWXUDO�SURGXFH�

�� 7R�PD[LPLVH�FRQVXPHU�FHUWDLQW\�UHJDUGLQJ�WKH�DXWKHQWLFLW\�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�GHULYHG�ZRUNV��SURGXFWV�DQG�VHUYLFHV�

��� 7R�PD[LPLVH�PXOWLSOLFLW\�DQG�GLYHUVLW\�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�DUW�

��� 7R�SURPRWH�DQ�XQGHUVWDQGLQJ�ERWK�QDWLRQDOO\�DQG�LQWHUQDWLRQDOO\�RI�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�FXOWXUDO�KHULWDJH�DQG�DUW�

$IWHU� H[WHQVLYH� FRQVXOWDWLRQV� DQG� UHVHDUFK� XQGHUWDNHQ� E\� .DWKU\Q� :HOOV� RQ� EHKDOI� RI
1,$$$��WKH�IROORZLQJ�QRWLRQ�RI�DXWKHQWLFLW\�KDV�EHHQ�IRUPXODWHG�

>,W� LV@� D� GHFODUDWLRQ� E\� ,QGLJHQRXV� $XVWUDOLDQ� DUWLVWV� RI� LGHQWLW\� ZLWK�
EHORQJLQJ�WR��NQRZOHGJH�DERXW��UHVSHFW�IRU�DQG�UHVSRQVLELOLW\�WRZDUGV�WKH�ZRUNV
RI�DUW�WKH\�FUHDWH�

,GHQWLW\�LV�DERXW�XSEULQJLQJ��EHOLHIV��VWRULHV��FXOWXUDO�ZD\V�RI�OLYLQJ�DQG�WKLQNLQJ
DQG� NQRZLQJ� ZKDW� LW� LV� WR� EH� $ERULJLQDO� RU� 7RUUHV� 6WUDLW� ,VODQGHU�

%HORQJLQJ� PHDQV� WR� EH� HLWKHU� FRQQHFWHG� ZLWK� VWRULHV� DERXW� FRXQWU\� RU
FRQQHFWHG�ZLWK�WKH�H[SHULHQFHV�RI�KLVWRU\�LQ�EHLQJ�,QGLJHQRXV�LQ�$XVWUDOLD�

.QRZOHGJH� LV� DERXW� WKH� IDPLOLDULW\� JDLQHG� IURP� DFWXDO� H[SHULHQFH� DQG� DOVR
KDYLQJ�D�FOHDU�DQG�FHUWDLQ�LQGLYLGXDO�SHUFHSWLRQ�RI�H[SUHVVLRQ�

5HVSHFW� DQG� UHVSRQVLELOLW\� LV� DERXW� KDYLQJ� UHJDUG� IRU� DQG� ORRNLQJ� DIWHU
FXOWXUH��,W�LV�DERXW�DFWLQJ�LQ�D�ZD\�ZKLFK�LV�VHQVLWLYH�WR�RWKHUV�DQG�ZKLFK�GRHV
QRW�H[SORLW�RWKHU�SHRSOHV LGHQWLW\��NQRZOHGJH�DQG�EHORQJLQJ����
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������ 0DUNHWLQJ�WKH�PDUN�DQG�ODEHOOLQJ�V\VWHP

7KH�PDUN V�YDOXH�DV�D�PDUNHWLQJ�WRRO�LV�VXEVWDQWLDO��7R�HVWDEOLVK�JRRGZLOO�DQG�D�UHSX�
WDWLRQ�LQ�WKH�WUDGH�PDUN��DQ�H[WHQVLYH�DGYHUWLVLQJ�DQG�PRQLWRULQJ�V\VWHP�ZLOO�QHHG�WR
EH�PRXQWHG�WR�SUHYHQW�LQDSSURSULDWH�XVH�DQG�GHYDOXDWLRQ�RI�WKH�PDUN��7KHUH�LV�DOVR�D
QHHG� IRU� D� PDUNHWLQJ� DQG� DGYHUWLVLQJ� VWUDWHJ\� WR� HQFRXUDJH� UHWDLOHUV� WR� SXUFKDVH
�DXWKHQWLF��,QGLJHQRXV�DUW�DV�ZHOO�DV�WR�XUJH�FRQVXPHUV�WR�EX\�DXWKHQWLF�SURGXFWV����

7KH�ODEHOOLQJ�V\VWHP�ZRXOG�LQLWLDOO\�FRQFHQWUDWH�RQ�WKH�DUWV�DQG�FUDIWV�VRXYHQLU�PDU�
NHW��,WV�YDOXH�WR�RWKHU�VHUYLFHV�KDV�\HW�WR�EH�DVFHUWDLQHG�

������ 5XOHV�JRYHUQLQJ�XVH�RI�WKH�PDUN�

,I�WKH�PDUN�LV�D�FHUWLILFDWLRQ�PDUN��WKH�UXOHV�IRU�LWV�XVDJH�ZRXOG�KDYH�WR�JXDUDQWHH�WKDW
WKH�JRRGV�EHDULQJ�WKH�PDUN�DFWXDOO\�SRVVHVV�WKH�FHUWLILHG�FKDUDFWHULVWLFV��7KH�UXOHV
ZRXOG�QHHG�WR�SURYLGH�IRU�

● 7KH�LQWHQGHG�WKH�XVH�RI�WKH�PDUN�

● +RZ�WKH�UHJLVWHUHG�RZQHU�ZRXOG�PRQLWRU�WKH�XVH�RI�WKH�PDUN�DQG�SUHYHQW�LWV�
PLVXVH�

● 7KH�SHRSOH�ZKR�PD\�EH�DSSURYHG�IRU�WKH�SXUSRVH�RI�FHUWLI\LQJ�JRRGV�RU�VHU�
YLFHV�

● 7KH�FRQGLWLRQV�XQGHU�ZKLFK�DQ�DSSURYHG�XVHU�LV�WR�EH�DOORZHG�WR�XVH�WKH�FHUWL�
ILFDWLRQ�WUDGH�PDUN�LQ�UHODWLRQ�WR�JRRGV�RU�VHUYLFHV�

● 7KH�XVH�RI�WKH�FHUWLILFDWLRQ�WUDGH�PDUN�E\�WKH�RZQHU�DQG�DQ\�DSSURYHG�XVHU�

● 7KH�VHWWOHPHQW�RI�DQ\�GLVSXWH�DULVLQJ�IURP�D�UHIXVDO�WR�FHUWLI\�JRRGV�RU�VHUYLFHV
RU�D�UHIXVDO�WR�DOORZ�WKH�XVH�RI�D�FHUWLILFDWLRQ�WUDGH�PDUN�

7KH�UXOHV�FRXOG�DOVR�DGGUHVV�WKH�TXDOLW\�RI�WKH�JRRGV�

������ :KR�ZLOO�EH�WKH�UHJLVWHUHG�RZQHU�RI�WKH�PDUN"

7KH� 'LVFXVVLRQ� 3DSHU� UDLVHG� WKH� LPSRUWDQW� LVVXH� RI� ZKR� VKRXOG� RZQ� WKH�PDUN� DQG
DXWKRULVH�LWV�XVH��7KH�UHJLVWHUHG�RZQHU�RI�WKH�FHUWLILFDWLRQ�WUDGH�PDUN�GRHV�QRW�QRUPDO�
O\�FRQGXFW�WUDGH�LQ�WKH�NLQGV�RI�JRRGV�DQG�VHUYLFH�ZKLFK�DUH�WKH�VXEMHFW�RI�WKH�PDUN����

7KHUH�DUH�VHYHUDO�RSWLRQV�UHJDUGLQJ�ZKR�PLJKW�EH�WKH�UHJLVWHUHG�RZQHU�RI�WKH�PDUN�

● $ QHZO\�HVWDEOLVKHG�,QGLJHQRXV�$UW�0DUN�$VVRFLDWLRQ����

● /RFDO�FRPPXQLW\�DUW�FHQWUHV�RU�ODQG�FRXQFLOV���

�� .DWKU\Q�:HOOV��$XWKHQWLFLW\��3URPRWLRQ�DQG�3URWHFWLRQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UW��$$0$
&RQVXOWDQF\��'HFHPEHU�������S���
���,ELG��S���
���.DWKU\Q�:HOOV��RS�FLW�
���0DULDQQD�$QQDV�� 7KH�/DEHO�RI�$XWKHQWLFLW\��$ &HUWLILFDWLRQ�7UDGH�0DUN�IRU�*RRGV�DQG�6HUYLFHV�RI�,QGLJHQRXV
2ULJLQ ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ S���
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● $76,&�%RDUG�RI�&RPPLVVLRQHUV����

5HVSRQVHV

0RVW� VXEPLVVLRQV� IDYRXUHG� DQ� LQGHSHQGHQW� QHZ� ,QGLJHQRXV�$UW�0DUN�$VVRFLDWLRQ�
1,0$$ VXJJHVWHG�WKDW�D�FHQWUDO�DGPLQLVWHULQJ�ERG\�FRXOG�DXWKRULVH�GLIIHUHQW�FUHDWRUV
DURXQG�$XVWUDOLD�WR�XVH�WKH�PDUN�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�IRU�LWV�XVH���

7KH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��&,+$��QRWHG�WKDW� DW�SUHVHQW�WKHUH�LV
QR�ERG\�RU�DJHQF\�ZKLFK�LV�DEOH�WR�WDNH�RQ�WKH�UROH�RI�GHWHUPLQLQJ�ZKLFK�,QGLJHQRXV
FRPPXQLWLHV�RU�LQGLYLGXDOV�ZRXOG�EH�HOLJLEOH�WR�EH�DEOH�WR�XVH�WKH�PDUN �����&,+$ UHF�
RPPHQGHG�WKDW�D�QHZ�QDWLRQDO�DXWKRULW\�EH�HVWDEOLVKHG��ZLWK�WKH�DXWKRULW\�WR�DOORFDWH
XVH�RI�WKH�PDUN�DQG�SROLFH�XQDXWKRULVHG�XVHV�RI� LW��7KLV�QDWLRQDO�ERG\�PXVW�KDYH�D
VSHFLILF� DOORFDWLRQ� RI� IXQGV� WR� OHJDOO\� SXUVXH� LQIULQJHPHQWV�� SDUWLFXODUO\� ODQGPDUN
FDVHV�

7KH�&,+$ DOVR�VXJJHVWHG�WKDW� LI�VSHFLILF�OHJLVODWLRQ�GHDOLQJ�ZLWK�,QGLJHQRXV�LQWHOOHF�
WXDO�DQG�FXOWXUDO�SURSHUW\�ZDV�HQDFWHG�DQG�D�QDWLRQDO�ERG\�����FUHDWHG�XQGHU�WKDW�$FW�
LW�FRXOG�EH�UHVSRQVLEOH�IRU�UHJLVWHULQJ�WKH�FHUWLILFDWLRQ�PDUN�DQG�RYHUVHHLQJ�LWV�DGPLQ�
LVWUDWLRQ��LQ�DGGLWLRQ�WR�SURYLGLQJ�D�VXSSRUW�UROH�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�VSHFLILF
OHJLVODWLRQ ����

6RPH� VXEPLVVLRQV� IDYRXUHG� 6WDWH�EDVHG� ODEHOV�� )RU� H[DPSOH�� WKH� 7DVPDQLDQ
$ERULJLQDO�/DQG�&RXQFLO��7$/&���VXJJHVWHG�WKDW�WKH�PDUN�EH�FRQWUROOHG�E\�DSSURSUL�
DWH� JURXSV� UHFRJQLVHG� DW� WKH� 6WDWH� OHYHO�� 7KH� 7$/&� UHSRUWHG� WKDW� 7DVPDQLDQ
$ERULJLQDOV�ZRXOG�PRVW�OLNHO\�SUHIHU�WR�KDYH�WKHLU�RZQ�FHUWLILFDWLRQ�PDUN��� 7KLV�LGHD
ZDV� WDNHQ� IXUWKHU�E\�SDUWLFLSDQWV�DW� WKH�%ULVEDQH�:RUNVKRS�RQ� ,QGLJHQRXV�&XOWXUDO
DQG� ,QWHOOHFWXDO�3URSHUW\��� ZKR�VXJJHVWHG�D�PXOWL�OHYHO� ODEHOOLQJ�V\VWHP� WKDW�FRXOG
PDNH�XVH�RI�6WDWH��UHJLRQDO�DQG�ORFDO�,QGLJHQRXV�VWUXFWXUHV��

,W�LV�SRVVLEOH�IRU�D�FHUWLILFDWLRQ�PDUN�WR�DOORZ�PXOWL�OHYHO�FRQWURO��7KH�FHQWUDO�ERG\�FDQ
OLFHQVH�RWKHU�6WDWH�DQG�UHJLRQDO�ERGLHV�ZLWK�SRZHU� WR�DXWKRULVH�XVH�RI� WKH�QDWLRQDO
PDUN��VHH�ILJXUH�RSSRVLWH���7KH�FHQWUDO�DXWKRULW\�PLJKW�DOVR�GHYHORS�D�VHULHV�RI�PDUNV�

������ 'HVLJQ�IRU�WUDGH�PDUN

7KH�GHVLJQ�RU�ORJR�PXVW�EH�GLVWLQFWLYH��\HW�DFFHSWDEOH�WR�DOO�,QGLJHQRXV�JURXSV�

�� 6RO�%HOOHDU��RS�FLW��S�����
�� 1,0$$��RS�FLW�
�� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��:$���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
�� .DUHQ�%URZQ��$GPLQLVWUDWRU��7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH�
2FWREHU������
�� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS�KRVWHG�E\�WKH�4XHHQVODQG�&RPPXQLW\�$UWV�1HWZRUN�
2FWREHU������



1$7,21$/ ,1',*(1286�
$57 0$5.�$662&,$7,21

5HJLVWHUHG�2ZQHU�RI�
&HUWLILFDWLRQ�0DUN

.(<�

5(*,21��

5(*,21��

5(*,21��

5(*,21��

5(*,21��

5(*,21��

5(*,21��

5(*,21��

/RFDO�,QGLJHQRXV
$UW�2UJDQLVDWLRQ

,QGLJHQRXV
$UWLVW

1$7,21$/ %2'<
5HJLVWHUG�2ZQHU�RI�0DUN�
/LFHQVHV�*UDQWHG�2QO\

5(*,21$/�67$7( %2'<
/LFHQVHV�WR�8VH�DQG
$XWKRULVH�8VH�RI�0DUN

/2&$/ %2'<
/LFHQVHV�WR�8VH�
DQG�$XWKRULVH�8VH�

,1',9,'8$/
/LFHQVHV�WR�8VH�RQO\
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���� %XVLQHVV�FUHGHQWLDO�V\VWHPV

$QRWKHU� SRVVLEOH� DXWKHQWLFDWLRQ� V\VWHP� LV� EXVLQHVV� FUHGHQWLDOOLQJ�� 'HOHJDWHV� IURP� WKH
-XPEXQQD�/HDUQLQJ�&LUFOH�DGYRFDWHG�EXVLQHVV�FUHGHQWLDOOLQJ�V\VWHPV�ZKLFK�VXSSRUW�DQG�SUR�
PRWH�EXVLQHVVHV�WKDW�GHDO�RQO\�LQ�DXWKHQWLF�,QGLJHQRXV�SURGXFWV��LQ�DFFRUGDQFH�ZLWK�IDLU�WUDG�
LQJ�SULQFLSOHV�DQG� ,QGLJHQRXV�FXOWXUDO�SURWRFROV�� ,W�ZDV�VXJJHVWHG� WKDW�1,$$$ DQG�WKH� ,5*
FRXOG�RYHUVHH�WKLV����

+RZHYHU�� LW� LV� SRVVLEOH� IRU� H[LVWLQJ� ,QGLJHQRXV� RUJDQLVDWLRQV� WR� DGRSW� VXFK� V\VWHPV� LQ� DOO
ILHOGV�� )RU� H[DPSOH�� $ERULJLQDO� 7RXULVP� $XVWUDOLD� FRXOG� DGRSW� D� V\VWHP� RI� FUHGHQWLDOOLQJ
WRXULVP� YHQWXUHV� ZKLFK� SURPRWH� DXWKHQWLFLW\� DQG� FXOWXUDO� LQWHJULW\��$ WUDGH�PDUN� FRXOG� EH
GHYHORSHG�WR�SURPRWH�WKLV�

���� 5HIHUUDO�VHUYLFHV

$QRWKHU� V\VWHP� WKDW�PLJKW� HQFRXUDJH�DXWKHQWLFLW\�� SDUWLFXODUO\� LQ� WKH� UHVHDUFK�DQG�SURIHV�
VLRQDO�ILHOG��LV�WKH�HVWDEOLVKPHQW�RI�UHIHUUDO�VHUYLFHV�E\�,QGLJHQRXV�FRPPXQLWLHV�DQG�RUJDQL�
VDWLRQV��7KHVH�FRXOG�EH�SURPRWHG�WR�WKH�JRYHUQPHQW�DQG�EXVLQHVV�VHFWRU�DV�WKH�SUHIHUUHG
SHRSOH�WR�FRQVXOW�RU�HQJDJH�LQ�UHVHDUFK�DFWLYLWLHV�FRQFHUQLQJ�,QGLJHQRXV�FXOWXUDO�LVVXHV�
)RU�H[DPSOH��WKH�9LFWRULDQ�$ERULJLQDO�&RUSRUDWLRQ�IRU�/DQJXDJHV�GHYHORSHG�D�&RGH�RI�(WKLFV
IRU�5HVHDUFKLQJ�DQG�3XEOLVKLQJ�/DQJXDJHV�ZKLFK�VXJJHVWV�WKH�UHJLVWUDWLRQ�RI�,QGLJHQRXV�OLQ�
JXLVWV��ODQJXDJH�WHDFKHUV��HGXFDWRUV�DQG�RWKHU�VSHFLDOLVWV��QRPLQDWHG�E\�$ERULJLQDO�FRPPX�
QLWLHV��DV�WKH�WUXH�DXWKRULWLHV�RQ�PDWWHUV�UHODWLQJ�WR�WKHLU�ODQJXDJH��FXOWXUH�DQG�VSLULWXDOLW\�����

7KH�UHJLVWUDWLRQ�DXWKRULW\�FRXOG�DGRSW�D�EDGJH�RU�ORJR�IRU�DXWKRULVHG�PHPEHUV�WR�GLVSOD\�RQ
WKHLU�OHWWHUKHDG�DQG�EXVLQHVV�SURILOHV�

���� 2WKHU�DXWKHQWLFDWLRQ�V\VWHPV

.DUO�1HXHQIHOGW�QRWHV�WKDW�LQ�&DQDGD�WKHUH�LV�D�V\VWHP�IRU�PXVLF�SURGXFWLRQ�FDOOHG�&DQ�&RQ
ZKHUH�VRQJV�DUH�DZDUGHG�SRLQWV�IRU�GHJUHHV�RI�WKHLU� &DQDGLDQQHVV ��7KHVH�SRLQWV�DUH�DOOR�
FDWHG�WR�VRQJV�DFFRUGLQJ�WR�JRYHUQPHQW�UHTXLUHPHQWV�IRU�&DQDGLDQ�FRQWHQW�DQG�DXWKHQWLFL�
W\����6LPLODU�V\VWHPV�FRXOG�EH�LQWURGXFHG�LQ�$XVWUDOLD�WR�PHDVXUH� $ERULJLQDOLW\ ��HLWKHU�DV�SDUW
RI�WKH�ZLGHU�1DWLRQDO�,QGLJHQRXV�&HUWLILFDWLRQ�0DUN�RU�ZLWKLQ�YDULRXV�LQGXVWULHV�

�� -XPEXQQD�&HQWUH�IRU�$XVWUDOLDQ�,QGLJHQRXV�6WXGLHV�LQ�(GXFDWLRQ�DQG�5HVHDUFK��&$,6(5���6XEPLVVLRQ�WR�2XU
&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 9LFWRULDQ�$ERULJLQDO�&RUSRUDWLRQ�IRU�/DQJXDJHV��/DQJXDJH�&RQIHUHQFH�5HSRUW��&DPS�-XQJDL�&RRSHUDWLYH�/WG�
������-XO\������
�� .DUO�1HXHQIHOGW��8QLYHUVLW\�RI�&HQWUDO�4XHHQVODQG��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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&KDSWHU�1LQHWHHQ���5HFRPPHQGDWLRQV
���� 6XSSRUW�VKRXOG�EH�JLYHQ�WR�HVWDEOLVKLQJ�D�QDWLRQDO�FHUWLILFDWLRQ�PDUN�DQG�ODEHOOLQJ

V\VWHP�ZKLFK�DOORZV�ORFDO��UHJLRQDO�DQG�6WDWH�GHFLVLRQ�PDNLQJ�RQ�ZKR�PD\�XVH�WKH
ODEHO��7KH�PDUN�²�DQG�D�VHULHV�RI�GHULYDWLYH�PDUNV�ZKLFK�DOORZ�IRU�ORFDO��UHJLRQDO
DQG�6WDWH�GLIIHUHQFHV�²�VKRXOG�EH�UHJLVWHUHG�XQGHU�WKH�7UDGH�0DUNV�$FW��

���� 7KH�SXUSRVH�RI�WKH�,QGLJHQRXV�FHUWLILFDWLRQ�PDUN�LV�WR�

● 3URPRWH�SURGXFWV�PDGH�E\� ,QGLJHQRXV�SHRSOH� LQ� ORFDO�� UHJLRQDO��QDWLRQDO
DQG�LQWHUQDWLRQDO�PDUNHWV�

● 'HQRWH�DXWKHQWLF�,QGLJHQRXV�FXOWXUDO�SURGXFWV�

● +HOS� FRQVXPHUV� LGHQWLI\� DXWKHQWLF�� JHQXLQH� ,QGLJHQRXV� FXOWXUDO� SURGXFWV
DQG�WR�LQGLFDWH�VDOH�RI�WKH�LWHP�LV�QRW�FXOWXUDOO\�VHQVLWLYH�DQG�KDV�WKH�DXWKRU�
LW\�RI�WKH�FRPPXQLW\�

● ,QFUHDVH�IDLU�DQG�HTXLWDEOH�UHWXUQV�WR�,QGLJHQRXV�SURGXFHUV�

���� $Q\�GHILQLWLRQ�RI�DXWKHQWLFLW\�DGRSWHG�DQG�DSSOLHG�XQGHU� WKH�PDUN V� UXOHV�VKRXOG
DFFHSWDEOH�WR�,QGLJHQRXV�SHRSOH��,QGLJHQRXV�SHRSOH�QHHG�WR�GHFLGH�XSRQ�DQG�EH
LQIRUPHG�RI�DQ\�GHILQLWLRQ��$Q\�GHILQLWLRQ�PXVW�EH�VXSSRUWHG�E\�,QGLJHQRXV�SHRSOH
QDWLRQDOO\�RU�DOORZ�IRU�ORFDO�DQG�UHJLRQDO�YDULDWLRQV�

���� 7KH� UHJLVWHUHG� RZQHU� RI� WKH� PDUN� VKRXOG� EH� D� QHZO\�HVWDEOLVKHG� ,QGLJHQRXV
DXWKRULW\� ZKLFK� KDV� WKH� SRZHU� WR� OLFHQVH� XVH� RI� WKH� ODEHO� WR� ORFDO� DQG� UHJLRQDO
RUJDQLVDWLRQV�� ,QGLJHQRXV� SHRSOH� VKRXOG� EH� LQYROYHG� LQ� WKH� HVWDEOLVKPHQW� DQG
PDQDJHPHQW�RI�WKH�DXWKRULW\�DQG�LWV�LQIUDVWUXFWXUH����7KH�QDWLRQDO�DXWKRULW\�DXWKR�
ULVHV�6WDWH��UHJLRQDO�DQG�ORFDO�DXWKRULWLHV�WR�DIIL[�WKH�PDUN�WR�SURGXFWV�PHHWLQJ�WKH
UHTXLUHPHQWV�XQGHU�WKH�UXOHV��&RQVHQW�DQG�DXWKRULW\�WR�XVH�WKH�ODEHO��E\�LQGLYLGXDO
DUWLVWV�VKRXOG�EH�PDGH�DW�WKH�ORFDO��UHJLRQDO�DQG�6WDWH�OHYHO�

���� $ PDUNHWLQJ�VWUDWHJ\�QHHGV�WR�EH�GHYHORSHG�WR�FRLQFLGH�ZLWK�LPSOHPHQWDWLRQ�RI�WKH
PDUN�

���� ,QGLJHQRXV�FRPPXQLWLHV�VKRXOG�EH�HQFRXUDJHG�ZKHUH�DSSURSULDWH�WR�PDNH�XVH�RI
UHJLVWHUHG�WUDGH�PDUNV�DQG�FROOHFWLYH�PDUNV�WR�HQKDQFH�JRRGZLOO�LQ�WKHLU�SURGXFWV
DQG�SURPRWH�WKH�DXWKHQWLFLW\�RI�WKHLU�FRPPXQLW\ V�SURGXFWV�



���

���� ,QWURGXFWLRQ�RI�SXEOLF�GRPDLQ�UR\DOWLHV�V\VWHP
$ SXEOLF�GRPDLQ�UR\DOWLHV�V\VWHP�LQYROYHV�WKH�SD\PHQW�RI�UR\DOWLHV�IRU�WKH�XVH�RI�OLWHUDU\�DQG
PXVLFDO�ZRUNV� LQ� WKH� SXEOLF�GRPDLQ ��ZKHUH� WKH�XVH� LV� IRU�SURILW��)RU�H[DPSOH�� WKH�V\VWHP
ZRXOG�DSSO\�WR�,QGLJHQRXV�DUW�ZKHUH�WKH�DUWLVW�KDV�EHHQ�GHFHDVHG�IRU�PRUH�WKDQ����\HDUV�
7KH�UR\DOWLHV�FRXOG�EH�UHJDUGHG�DV�D�IRUP�RI�FXOWXUDO�OHY\�DQG�SURYLGH� DQ�HIIHFWLYH�SURWHFWLRQ
PHFKDQLVP�IRU�D�QDWLRQ V�FXOWXUDO�KHULWDJH �� ,Q�HIIHFW��WKLV�VROXWLRQ�SURYLGHV�D�VRXUFH�RI�IXQGV
DQG�WUHDWV�WKH�DUW�DV�DQ�HFRQRPLF�FRPPRGLW\�

7KLV�FRQFHSW�KDV�EHHQ�XVHG�E\�RWKHU�QDWLRQV�WR�SURWHFW�QDWLRQDO� IRONORUH�� ,WV� LQWURGXFWLRQ� LQ
$XVWUDOLD�ZRXOG�UHTXLUH�OHJLVODWLRQ�WR�HVWDEOLVK�DQ�DGPLQLVWUDWLYH�ERG\�WR�FROOHFW�WKH�UR\DOWLHV�
�6HH�&KDSWHU����$PHQGPHQWV�WR�&RS\ULJKW�$FW��

7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� WKH� LQWURGXFWLRQ� RI� D� SXEOLF� GRPDLQ� FROOHFWLQJ� V\VWHP
DVVXPHV�,QGLJHQRXV�FXOWXUDO�ZRUNV��RXW�RI�FRS\ULJKW��DUH�LQ�WKH�SXEOLF�GRPDLQ��:KLOH�XQGHU
WKH�FXUUHQW�ODZ�WKLV�LV�WKH�FDVH��,QGLJHQRXV�ULJKWV�WR�VXFK�PDWHULDO�LV�LQDOLHQDEOH�DQG�LWV�XVH
LV�DOZD\V�FRQGLWLRQDO��8QGHU�,QGLJHQRXV�ODZV��RZQHUVKLS�YHVWV�ZLWK�,QGLJHQRXV�JURXSV�LQ�SHU�
SHWXLW\�

0DQ\�UHVSRQGHQWV�GLG�QRW�VXSSRUW�WKH�LGHD�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�EHLQJ�FRQVLGHUHG
LQ�WKH�SXEOLF�GRPDLQ���)RU�WKLV�UHDVRQ��WKLV�RSWLRQ�ZDV�QRW�IDYRXUHG����,W�ZDV�JHQHUDOO\�IHOW�WKDW
DQ\�FROOHFWLQJ�V\VWHP�VKRXOG�EH�EDVHG�RQ�WKH�SUHPLVH�RI�SULRU�FRQVHQW�

$OWHUQDWLYHO\��D�VXEPLVVLRQ�IURP�WKH�1DWLRQDO�/LEUDU\�RI�$XVWUDOLD�FRQVLGHUHG�WKDW� WKHUH�ZDV
VRPH� PHULW� LQ� HVWDEOLVKLQJ� D� SXEOLF� GRPDLQ� UR\DOWLHV� V\VWHP�� � $FFRUGLQJ� WR� WKH� 1DWLRQDO
/LEUDU\��WKH�V\VWHP�ZRXOG�EH� D�ZD\�RI�SURWHFWLQJ�,QGLJHQRXV�PDWHULDOV�RI�XQNQRZQ�DXWKRU�
VKLS�DQG�HQVXULQJ�VRPH�UHWXUQ�WR�WKH�FRPPXQLW\�DV�ODUJH���)RU�DW�OHDVW�VRPH�DJHQFLHV�LW�ZRXOG
DOVR�SURYLGH�DQ�DGPLQLVWUDWLYHO\�VLPSOH�ZD\�RI�GHDOLQJ�ZLWK�WKH�LVVXHV ��

� $XVWUDOLDQ�&RS\ULJKW�&RXQFLO�%XOOHWLQ ����S����
� 1DWLRQDO�/LEUDU\�RI�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��1RYHPEHU�����

&+$37(5�7:(17<

&ROOHFWLQJ�V\VWHPV
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���� ,QWURGXFWLRQ�RI�D�UHVDOH�UR\DOW\
������ :KDW�LV�WKH�UHVDOH�UR\DOW\"

7KH�UHVDOH�UR\DOW\��RU�GURLW�GH�VXLWH��LV�WKH�ULJKW�RI�DQ�DXWKRU�²�RU�DIWHU�KLV�RU�KHU�GHDWK�
WKH�ULJKWV�RI�KLV�RU�KHU�KHLUV�DQG�RWKHU�EHQHILFLDULHV�²�WR�UHFHLYH�D�SHUFHQWDJH�RI�WKH
SULFH�RI�WKH�DUW�ZKHQ�LW�LV�UHVROG��7KLV�ULJKW�H[LVWV�LQ�VRPH�FRXQWULHV��LQFOXGLQJ�)UDQFH�
DQG�&DOLIRUQLD�LQ�WKH�8QLWHG�6WDWHV��7KH�ULJKW�RI�DQ�DUWLVW�WR�FODLP�D�SHUFHQWDJH�RI�WKH
LQFUHDVHG�YDOXH�RI�KHU�RU�KLV�ZRUN�RQ�UHVDOH�LV�QRW�FXUUHQWO\�UHFRJQLVHG�LQ�$XVWUDOLDQ
ODZ�

7KH�7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW� IRU�'HYHORSLQJ�&RXQWULHV�������� LQFOXGHG�SURYL�
VLRQ�IRU�WKH�UHVDOH�UR\DOW\�� 7KH�PRGHO�ODZ�VXJJHVWV�WKH�LQWURGXFWLRQ�RI�DQ�LQDOLHQDEOH
ULJKW�WR�DQ�LQWHUHVW�LQ�DQ\�VDOH�RI�D�ZRUN�� ,QDOLHQDEOH �PHDQV�WKDW�WKH�DXWKRU�FDQ�JLYH
WKH�ULJKW�WR�D�WKLUG�SDUW\�YROXQWDULO\�DQG�WKDW�WKH�ULJKWV�FRQWLQXH�DIWHU�WKH�GHDWK�RI�WKH
DUWLVW��7KH�ODZ�DSSOLHV�RQO\�WR�JUDSKLF�RU�WKUHH�GLPHQVLRQDO�ZRUNV�RI�DUW�DQG�SRVVLEO\
WR� WKH� PDQXVFULSWV� RI� ZULWHUV� DQG� FRPSRVHUV� ZKHUH� WKHVH� DUH� VROG� DW� DXFWLRQ� RU
WKURXJK�D�GHDOHU��7KH�7XQLV�0RGHO�/DZ�GRHV�QRW�VWDWH�WHUPV�RI�FRQGLWLRQV�IRU�H[HUFLVH
RI� WKH� UHVDOH� UR\DOW\��RWKHU� WKDQ� WR�VD\� WKLV�ZRXOG�EH�GHWHUPLQHG�E\� WKH�FRPSHWHQW
DXWKRULW\���

������ $XVWUDOLDQ�&RS\ULJKW�&RXQFLO�5HSRUW�RQ�5HVDOH�5R\DOW\�������

,Q�������WKH�$XVWUDOLDQ�&RS\ULJKW�&RXQFLO�UHSRUWHG�RQ�ZKHWKHU�UHVDOH�UR\DOW\�UHJXOD�
WLRQV�ZHUH�DSSURSULDWH�IRU�$XVWUDOLD�DQG��LI�VR��ZKDW�IRUP�WKH�UHJXODWLRQV�VKRXOG�WDNH��
7KH�UHSRUW�VXSSRUWHG�WKH�SULQFLSOH�RI�D�UHVDOH�UR\DOW\� DV�D�PHFKDQLVP�IRU�HQFRXUDJ�
LQJ�FUHDWLYH�HQGHDYRXU�E\�UHZDUGLQJ�YLVXDO�DUWLVWV�ZLWK�D�VKDUH�LQ�WKH�LQFUHDVLQJ�YDOXH
RI�WKHLU�FUHDWLYH�SURGXFW �� 7KH�$&&�UHFRPPHQGHG�

�� 7KDW�WKHUH�VKRXOG�EH�LQIRUPHG�SXEOLF�GHEDWH�WRJHWKHU�ZLWK�DQ�HGXFDWLRQ�SUR�
JUDP�WR�FRQILUP�WKH�SURSRVLWLRQ�WKDW�WKH�VFKHPH�LV�FRQVLGHUHG�LPSRUWDQW�DQG
KDV�SXEOLF�VXSSRUW�LQ�SULQFLSOH�

�� &RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�EHVW�ZD\�WR�LQWURGXFH�WKH�UHVDOH�UR\DOW\�
7KH�HVWDEOLVKPHQW�RI�DQ�DUWLVWV FROOHFWLQJ�VRFLHW\�LQ�$XVWUDOLD�ZDV�FRQVLGHUHG
DQ�XUJHQW�QHHG�LQ�PDNLQJ�VXUH�VXFK�FRQVLGHUDWLRQ�ZDV�JLYHQ�

2QH�PRGHO�WKH�$&&�SXW�IRUZDUG�ZDV�D�OHJLVODWLYH�VFKHPH��$FFRUGLQJ�WR�WKH�$&&�ILQG�
LQJV��WKH�OHJLVODWLYH�PRGHO�ZRXOG�SUHIHUDEO\�LQYROYH�DPHQGPHQW�WR�WKH &RS\ULJKW�$FW
���� UDWKHU�WKDQ�VSHFLILF�OHJLVODWLRQ��$PHQGPHQWV�WR�WKH�&RS\ULJKW�$FW ZRXOG�QHHG�WR

� 6HFWLRQ��ELV��7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW��DV�FLWHG�LQ�&RS\ULJKW��-XO\�$XJXVW������
� ,ELG��S�����
� $XVWUDOLDQ�&RS\ULJKW�&RXQFLO��'URLW�GH�6XLWH��7KH�$UW�5HVDOH�5R\DOW\�DQG�LWV�,PSOLFDWLRQV�IRU�$XVWUDOLD��5HSRUW
FRPPLVVLRQHG�E\�WKH�$XVWUDOLD�&RXQFLO�DQG�WKH�'HSDUWPHQW�RI�$UWV��6SRUW��WKH�(QYLURQPHQW��7RXULVP�DQG
7HUULWRULHV��)HEUXDU\������
� ,ELG��S���
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LQFOXGH�D�JHQHUDO�GHILQLWLRQ�RI�WKH�ZRUNV�RI�DUW�WR�EH�FRYHUHG��6RPH�RWKHU�IHDWXUHV�RI
WKH�PRGHO�LQFOXGH�

● 7KH�LPSRVLWLRQ�RI�WKH�UR\DOW\�RQ�VDOHV�ZLWK�D�SXEOLF�HOHPHQW�DW�OHDVW�LQ�WKH�LQL�
WLDO�VWDJHV�RI�RSHUDWLRQ�

● $ IL[HG�SHUFHQWDJH�UR\DOW\�FDOFXODWHG�RQ�WKH�IXOO�VDOH�SULFH�DERYH�D�VSHFLILHG
WKUHVKROG�

● $ ULJKW�RSHUDWLYH�RYHU�WKH�IXOO�WHUP�RI�WKH�FRS\ULJKW��LQDOLHQDEOH�DQG�HIIHFWLYH�LQ
UHODWLRQ�WR�VDOHV�IURP�WKH�WLPH�RI�WKH�OHJLVODWLRQ�LUUHVSHFWLYH�RI�WKH�GDWH�RI�FUH�
DWLRQ�RI�WKH�ZRUN�RI�DUW�

● $ V\VWHP�RI�FROOHFWLRQ�DQG�GLVWULEXWLRQ�RSHUDWHG�WKURXJK�DQ�DUWLVWV FROOHFWLQJ
VRFLHW\�

● &LYLO�UHPHGLHV�DYDLODEOH�WR�WKH�DUWLVWV�ZKHQ�WKH�VFKHPH�LV�QRW�FRPSOLHG�ZLWK�

● ,QFOXVLRQ�LQ�WKH�VFKHPH�RI�IRUHLJQ�QDWLRQDOV�RQ�WKH�EDVLV�RI�UHFLSURFLW\�

● &RQVLVWHQW�ZLWK�WKH�&RS\ULJKW�$FW��WKH�VFKHPH�VKRXOG�FRYHU�$XVWUDOLDQ�FLWL]HQV
DQG�UHVLGHQWV�

6LQFH�WKH�$&&�UHSRUW��9L�FRS\�KDV�EHHQ�HVWDEOLVKHG�DV�WKH�$XVWUDOLDQ�DUWLVWV FROOHFW�
LQJ�VRFLHW\�

������ %HQHILWV�IRU�,QGLJHQRXV�DUWLVWV

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�WKH�ULJKW�WR�UHFHLYH�D�UHVDOH�UR\DOW\�LV�UHOHYDQW�WR�DOO
DUWLVWV�� EXW� HVSHFLDOO\� WR� ,QGLJHQRXV� DUWLVWV�� EHFDXVH� WKH� UHFRJQLWLRQ� RI� ,QGLJHQRXV
ZRUN�LQ�WKH�ILQH�DUW�PDUNHW�RYHU�UHFHQW�\HDUV�KDV�UHVXOWHG�LQ�DQ�HQRUPRXV�LQFUHDVH�LQ
WKH� YDOXH� RI� ZRUN� SURGXFHG�� VD\�� ��� \HDUV� DJR�� 7KH� UHFHQW� H[DPSOH� RI� -RKQQ\
:DUDQJNXOD�7MXSXUUXOD�KLJKOLJKWHG�WKH�LVVXH�IRU�,QGLJHQRXV�DUWLVWV��D�SDLQWLQJ�KH�RULJ�
LQDOO\�VROG�IRU������EURXJKW����������DW�DXFWLRQ���

,VVXHV

7KH�'LVFXVVLRQ�3DSHU�DVNHG�

● 6KRXOG�D�UHVDOH�UR\DOW\�EH�LQWURGXFHG"

5HVSRQVHV

$W�WKH�,5*�PHHWLQJ�LQ�6HSWHPEHU�������VHYHUDO�PHPEHUV�VXSSRUWHG�WKH�LQWURGXFWLRQ
RI�D�UHVDOH�UR\DOW\�LQ�$XVWUDOLD��� 0DQ\�UHVSRQGHQWV�WR�WKH�'LVFXVVLRQ�3DSHU�DOVR�VXS�
SRUWHG�WKH�LQWURGXFWLRQ�RI�D�UHVDOH�UR\DOW\�LQ�$XVWUDOLD��DQG�WKH�1DWLRQDO�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�,QGXVWU\�6WUDWHJ\�UHFRPPHQGHG�WKH�LQWURGXFWLRQ�RI�UR\�

� 0DULD�&HUHVD�� 0DVWHU�SDLQWHU�ZLOO�VHWWOH�IRU�D�7R\RWD ��:HHNHQG�$XVWUDOLDQ������-XO\������
� &RQUDG�5DWDUD��&HQWUDO�/DQG�&RXQFLO��,5*�0HHWLQJ��������6HSWHPEHU������
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DOWLHV�WR�,QGLJHQRXV�DQG�RWKHU�DUWLVWV�RQ�UHVDOH�RI�WKHLU�ZRUNV��

9L�FRS\�VWURQJO\�VXSSRUWV�WKH�LQWURGXFWLRQ�RI�D�UHVDOH�UR\DOW\�VFKHPH�LQ�WKH�$XVWUDOLDQ
VHFRQGDU\�PDUNHW��,W� LV� LPSRUWDQW�IRU�,QGLJHQRXV�DUWLVWV�WR�QRW�RQO\�JHQHUDWH�LQFRPH
IURP�DUWZRUN�GXULQJ�WKHLU� OLIHWLPH�EXW�DOVR�DIWHU�WKHLU�GHDWK��7KH�9L�FRS\�VXEPLVVLRQ
FLWHV�D�VWDWHPHQW�E\�<LNDNL�0D\PXUX�

&RS\ULJKW� LV�RQH�RI� WKH� IHZ�SURSHUW\� ULJKWV�RZQHG�E\� ,QGLJHQRXV�SHRSOH��7KH
LQFRPH�HDUQHG�IURP�UHVDOH�UR\DOWLHV�FDQ�DOVR�EH�KDQGHG�GRZQ�VR�WKDW�IDPLOLHV
FDQ�FRQWLQXH�WR�UHFHLYH�DQ�LQFRPH�ZKLFK�FDQ�VXVWDLQ�WKH�FRPPXQLW\����

7KH�7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\�SURSRVHG� WKDW� UHVDOH�UR\DOWLHV�FRXOG�DSSO\
RQO\�WR�,QGLJHQRXV�VDFUHG�ZRUNV����7KH�7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\�VWDWH�

7KH�VDFUHG�QDWXUH�RI�WKH�NQRZOHGJH�DQG�WKHPHV�HPERGLHG�LQ�WKH�ZRUNV�ZRXOG
QHHG�WR�EH�HVWDEOLVKHG�DQG�HPSKDVLVHG�WR�JLYH�VXFK�ZRUNV�D�VSHFLDO�VWDQGLQJ�
XQOHVV��RI�FRXUVH��WKLV�W\SH�RI�UHVDOH�ULJKW�LV�ZRQ�E\�DOO�DUWLVWV�����

�������,QWURGXFWLRQ�E\�ZD\�RI�FRQWUDFW

6RPH� ,QGLJHQRXV�DUWV� FHQWUHV�KDYH�H[SORUHG� WKH�SRVVLELOLW\� RI� LQWURGXFLQJ�D� UHVDOH
UR\DOW\�DV�SDUW�RI�WKHLU�FRQWUDFW�RI�VDOH��:KLOH�WKLV�PD\�FRPSHO�ILUVW�EX\HUV�WR�VKDUH�WKH
SURFHHGV�RI�WKH�ILUVW�VDOH��VXEVHTXHQW�SXUFKDVHUV�ZRXOG�QRW�EH�ERXQG�WR�KRQRXU�WKH
FRQWUDFW�RI�VDOH�ZLWK�WKH�ILUVW�EX\HU��/HJLVODWLYH�FKDQJHV�DUH�QHFHVVDU\�WR�ELQG�VXEVH�
TXHQW�SXUFKDVHUV�

�������)UHQFK�DQG�(XURSHDQ�OHJLVODWLRQ

7KH�UHVDOH�UR\DOW\��RU�GURLW�GH�VXLWH��LV�D�ULJKW�UHFRJQLVHG�LQ�)UHQFK�ODZ�DQG�WKHUH�DUH
PRYHV� ZLWKLQ� WKH� (XURSHDQ� &RPPLVVLRQ� WR� LQWURGXFH� UHVDOH� UR\DOWLHV� WKURXJKRXW
(XURSH����7KH�SURSRVHG�(XURSHDQ�OHJLVODWLRQ�LV�EDVHG�RQ�WKH�%HUQH�&RQYHQWLRQ��ZLWK
SURYLVLRQ�WR�H[FOXGH�SULYDWH�WUDQVDFWLRQV�EHWZHHQ�LQGLYLGXDOV�IURP�LWV�VFRSH��%XW�WKH
ULJKW� VKDOO� DSSO\� WR� UHVDOH� WKURXJK�SXEOLF� RIILFHV�� DXFWLRQ�KRXVHV�� JDOOHULHV�RU� RWKHU
FRPPHUFLDO�DJHQFLHV��,W�LV�VXJJHVWHG�WKDW�UR\DOWLHV�VKDOO�EH�SD\DEOH�RQ�WKH�VDOH�SULFH
RI�DQ\�WUDQVDFWLRQ� LQYROYLQJ�WUDQVIHU�RI�RZQHUVKLS�RI�ZRUNV�DSDUW� IURP�WKH�ILUVW�VDOH�
7KH�SURSRVHG�OHJLVODWLRQ�VXJJHVWV�WKDW�WKH�DUWLVW V�UHVDOH�ULJKW�ZLOO�EH�LQDOLHQDEOH�DQG
XQZDLYDEOH�

7KH�SURSRVHG�(XURSHDQ�OHJLVODWLRQ�VHWV�RXW�WR�VWDQGDUGLVH�WKH�FDWHJRULHV�RI�RULJLQDO
ZRUNV�VXEMHFW�WR�WKH�ULJKW��&DWHJRULHV�LQFOXGH�PDQXVFULSWV��FROODJHV��SDLQWLQJV��GUDZ�
LQJV�� HQJUDYLQJV�� SULQWV�� OLWKRJUDSKV�� VFXOSWXUHV�� WDSHVWULHV�� FHUDPLFV� DQG� SKRWR�

� $FWLRQ�����RI�$76,&��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�,QGXVWU\�6WUDWHJ\��SUHSDUHG�E\
)RFXV��S����
�� $V�FLWHG�E\�$QQD�:DUG��9L�FRS\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 'HEE\�5REHUWVRQ��7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� (XURSHDQ�&RPPXQLFDWLRQ�&RXQFLO��([SORULQJ�WKH�/LPLWV� ������S�����
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JUDSKLF�ZRUNV��:RUNV�RI�DSSOLHG�DUW�DUH�H[FOXGHG��$Q�DSSOLFDWLRQ�WKUHVKROG�RI�D�VDOH
SULFH�RI�(&8�������ZLOO�EH�VHW��0HPEHU�QDWLRQV�ZRXOG�EH�DEOH�WR�DSSO\�GURLW�GH�VXLWH
IURP�D�SULFH�ORZHU�WKDQ�WKH�(&�WKUHVKROG�

7KH�(&�KDV�VHW�D�WDSHULQJ�VFDOH�RI�UDWHV�EDVHG�RQ�WKUHH�SULFH�EDQGV��7KH�EDVLF�UDWH
ZRXOG�EH���SHU�FHQW�RI�WKH�VDOH�SULFH�QHW�RI�WD[��WKH�LQWHUPHGLDWH�UDWH���SHU�FHQW��DQG
WKH�XSSHU�UDWH���SHU�FHQW��0HPEHU�QDWLRQV�ZRXOG�EH�IUHH�WR�GHWHUPLQH�WKH�SURFHGXUHV
IRU�FROOHFWLQJ�DQG�PDQDJLQJ�WKH�ULJKW�

5LJKWV�KROGHUV�ZRXOG�KDYH� WKH� ULJKW� WR�REWDLQ�DQ\� LQIRUPDWLRQ�QHFHVVDU\� WR� VHFXUH
SD\PHQWV�XQGHU�WKH�UHVDOH�ULJKW��(QMR\PHQW�RI�WKH�GURLW�GH�VXLWH ZRXOG�EH�UHVWULFWHG
WR�(8�QDWLRQDOV�DQG�IRUHLJQ�DXWKRUV�ZKRVH�FRXQWULHV�RIIHU�UHFLSURFDO�WUHDWPHQW�WR�(8
DXWKRUV���

$FFRUGLQJ�WR�WKH�(XURSHDQ�&RPPXQLFDWLRQ�&RXQFLO��WKH�LQFOXVLRQ�RI�%ULWDLQ�LQ�WKH�(8�
DV�UHFRPPHQGHG�E\�WKH�(XURSHDQ�&RPPLVVLRQ��ZLOO�VHW�WKH�SUHFHGHQW�IRU�WKH�LQWUR�
GXFWLRQ�RI�UHVDOH�UR\DOWLHV�LQ�FRPPRQ�ODZ�FRXQWULHV��� ,Q�OLJKW�RI�WKLV��LW�LV�LPSRUWDQW�IRU
$XVWUDOLD�WR�FRQVLGHU�WKH�LQWURGXFWLRQ�RI�WKH�UHVDOH�UR\DOW\�ZLWKLQ�WKH�$XVWUDOLDQ�OHJDO
V\VWHP�

���� ,QGLJHQRXV�FROOHFWLQJ�VRFLHW\
$QRWKHU�VROXWLRQ�SXW�IRUZDUG�ZDV�WR�VHW�XS�D�FROOHFWLYH�DGPLQLVWUDWLRQ�V\VWHP�WR�DGPLQLVWHU�WKH
ULJKWV�RI�,QGLJHQRXV�DUWLVWV��DXWKRUV�DQG�FUHDWRUV��7KLV�PLJKW�EH�HVWDEOLVKHG�XQGHU�OHJLVODWLRQ
DV�GLVFXVVHG�DERYH�RU� LW�PLJKW�EH�YROXQWDU\��'LVFXVVLRQV�DQG�UHFRPPHQGDWLRQV�UHODWLQJ� WR
WKLV�DUH�UDLVHG�LQ�&KDSWHU����$PHQGPHQWV�WR�WKH &RS\ULJKW�$FW�

�� ,ELG�
�� ,ELG�

&KDSWHU�7ZHQW\���5HFRPPHQGDWLRQV

���� 3XEOLF�GRPDLQ�FROOHFWLQJ�VRFLHW\

7KH�HVWDEOLVKPHQW�RI�D�SXEOLF�GRPDLQ�FROOHFWLQJ�VRFLHW\�IRU�,QGLJHQRXV�ZRUNV�LV�QRW
IDYRXUHG�EHFDXVH�WKLV�VXSSRUWV�WKH�FXUUHQW�OHJDO�DVVXPSWLRQ�WKDW�,QGLJHQRXV�FXO�
WXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�RXW�RI�FRS\ULJKW�LV�LQ�WKH�SXEOLF�GRPDLQ�DQG�IUHH�IRU
DOO�WR�XVH�DQG�H[SORLW��

���� 5HVDOH�UR\DOW\

● ,QWURGXFWLRQ�RI�D�UHVDOH�UR\DOW\�ZLWKLQ�WKH�$XVWUDOLDQ�OHJDO�V\VWHP�IRU�DUWLVWV
JHQHUDOO\�VKRXOG�EH�VXSSRUWHG�LQ�SULQFLSOH��

● $GPLQLVWUDWLYH�FRVWV�PXVW�QRW�H[FHHG�WKH�EHQHILWV�WR�DUWLVWV�
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● 7KHUH� LV� DQ� XUJHQW� QHHG� IRU� ,QGLJHQRXV� DUWLVWV� WR� SDUWLFLSDWH� LQ� LQIRUPHG
SXEOLF�GHEDWH�FRQFHUQLQJ�WKH�EHVW�ZD\�WR�LQWURGXFH�D�UHVDOH�UR\DOW\�WR�DOORZ
IRU�FXOWXUDOO\�DSSURSULDWH�GLVWULEXWLRQ�RI�FROOHFWHG�PRQLHV�

● 7KHUH� LV�DOVR�DQ�XUJHQW�QHHG� IRU� ,QGLJHQRXV�DUWLVWV� WR�EH�EHWWHU� LQIRUPHG
FRQFHUQLQJ� HVWDWH� PDQDJHPHQW� RI� FRS\ULJKW� DQG� RWKHU� ULJKWV� UHODWLQJ� WR
WKHLU�ZRUNV�

���� ,QGLJHQRXV�FROOHFWLQJ�VRFLHW\

)XUWKHU�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�HVWDEOLVKPHQW�RI�DQ�,QGLJHQRXV�FRO�
OHFWLQJ�VRFLHW\��,I�HVWDEOLVKHG��WKH�VRFLHW\�VKRXOG�EH�YROXQWDU\�DQG�RSHUDWH�RQ�WKH
SUHPLVH�RI�SULRU�FRQVHQW���,W�VKRXOG�DOVR�EH�PDQDJHG�DQG�FRQWUROOHG�E\�,QGLJHQRXV
SHRSOH�



���

$OWKRXJK�WKHUH�DUH�FXUUHQWO\�QR�ODZV�UHTXLULQJ�UHFRJQLWLRQ�RI�,QGLJHQRXV�ULJKWV���JRYHUQPHQWV�
FXOWXUDO�ERGLHV�DQG�FRPPHUFLDO�LQWHUHVW�JURXSV�FDQ�HQWHU�ZULWWHQ�DJUHHPHQWV�ZLWK�,QGLJHQRXV
FXVWRGLDQV�RI�FXOWXUDO�NQRZOHGJH�RU�UHVRXUFHV�WR�JLYH�HIIHFW�WR�WKHVH�LPSRUWDQW�ULJKWV��

7KH� 'LVFXVVLRQ� 3DSHU� SRLQWHG� RXW� WKDW� LQ� SURMHFWV� LQYROYLQJ� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\��WKHUH�LV�VFRSH�IRU�FRQWUDFWV�ZLWK�FRPPHUFLDO�XVHUV�RI�,QGLJHQRXV�FXOWXU�
DO�DQG�LQWHOOHFWXDO�SURSHUW\�WR�HQVXUH�SURILWV�DUH�VKDUHG��7UXVWV�RU�RWKHU�FROOHFWLYH�DXWKRULWLHV
FRXOG�SOD\�D�SDUW��

6RPH� JRRG�IDLWK �DJUHHPHQWV�KDYH�DOUHDG\�EHHQ�PDGH�ZLWK�FRPPHUFLDO�RUJDQLVDWLRQV�DQG
JRYHUQPHQWV��%XW�WKHUH�LV�QR�OHJLVODWLYH�UHTXLUHPHQW�IRU�WR�GR�VR��,W�LV�LPSRUWDQW�WR�QRWH�WKDW�LI
OHJDO�UHIRUPV�VXJJHVWHG�LQ�&KDSWHU����FRPH�DERXW�²�VKLIWLQJ�WKH�RQXV�RQ�WR�WKH�FRPPHUFLDO
XVHU�WR�HQVXUH�WKDW�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�DUH�UHVSHFWHG�²�WKHUH
ZLOO�EH�JUHDWHU�XVH�RI�FRQWUDFWV��

,Q� WKH� DEVHQFH� RI� OHJDO� UHIRUPV�� JRYHUQPHQW� ERGLHV� VKRXOG� HQFRXUDJH� FXOWXUDO� FRQWUDFWV�
HVSHFLDOO\�UHJDUGLQJ�ELRGLYHUVLW\�DQG�UHVHDUFK��5HVHDUFK�DQG�FXOWXUDO�IXQGLQJ�ERGLHV�VXFK�DV
WKH�$XVWUDOLD�&RXQFLO�DQG�WKH�$XVWUDOLDQ�)LOP�&RPPLVVLRQ�FRXOG�DOVR�LQFOXGH�FODXVHV�UHFRJ�
QLVLQJ� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� ULJKWV� LQ� WKHLU� JUDQW� RU� IXQGLQJ� DJUHH�
PHQWV��0DQ\�UHVSRQGHQWV�DJUHHG��)RU�H[DPSOH��D�VXEPLVVLRQ�IURP�WKH�&LW\�RI�:DQQHURR�VXJ�
JHVWHG�WKDW�FXOWXUDO�FRQWUDFWV�FRXOG�FRYHU�LVVXHV�VXFK�DV�

�� &RPPXQDO�RZQHUVKLS�

�� $WWULEXWLRQ�

�� 3URWHFWLRQ�DQG�ILQDQFLDO�UHZDUGV�IRU�FRQWULEXWLRQ�

�� $Q\�RWKHU�UHOHYDQW�SURYLVLRQ�

&+$37(5�7:(17<�21(

1HJRWLDWLQJ�ULJKWV
XQGHU�ZULWWHQ�DJUHHPHQWV
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���� %LRGLYHUVLW\�DJUHHPHQWV

$XVWUDOLD V�REOLJDWLRQV�XQGHU�$UWLFOH���M��RI�WKH�&RQYHQWLRQ�RI�%LRORJLFDO�'LYHUVLW\��UHTXLUH�LW�WR
SURPRWH�WKH�ZLGHU�DSSOLFDWLRQ�RI�WUDGLWLRQDO�NQRZOHGJH��LQQRYDWLRQV�DQG�SUDFWLFHV�DQG�HQFRXU�
DJH�WKH�HTXLWDEOH�VKDULQJ�RI�WKH�EHQHILWV�DULVLQJ�IURP�WKH�XVH�RI�WUDGLWLRQDO�NQRZOHGJH��LQQR�
YDWLRQV�DQG�SUDFWLFHV���7KH�1DWLRQDO�6WUDWHJ\� IRU� WKH�&RQVHUYDWLRQ�RI�$XVWUDOLD V�%LRORJLFDO
'LYHUVLW\�LQFOXGHV�WKLV�REMHFWLYH�

5HFRJQLVH�DQG�HQVXUH�WKH�FRQWLQXLW\�RI�WKH�FRQWULEXWLRQ�RI�WKH�HWKQRELRORJLFDO�NQRZOHGJH
RI�$XVWUDOLD V�LQGLJHQRXV�SHRSOHV�WR�WKH�FRQVHUYDWLRQ�RI�$XVWUDOLD V�ELRORJLFDO�GLYHUVLW\���

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�DJUHHPHQWV�RQ�WKH�XVH�RI�,QGLJHQRXV�UHVRXUFHV�FRXOG�EH
HQWHUHG�LQWR�ZLWK�UHVHDUFK�DQG�GHYHORSPHQW�DJHQFLHV�LQFOXGLQJ�JRYHUQPHQW��SKDUPDFHXWLFDO
DQG�HQYLURQPHQWDO�PDQDJHPHQW�FRPSDQLHV��

:RRGOLIIH�EHOLHYHV�WKDW�LI�WKH�FODLPV�DQG�DVSLUDWLRQV�RI�,QGLJHQRXV�SHRSOH�²�DQG�WKH�JRDOV�RI
FRQVHUYDWLRQ�DQG�VXVWDLQDEOH�XVH�RI�JHQHWLF�UHVRXUFHV�²�DUH�WR�EH�GHDOW�ZLWK�HIIHFWLYHO\�DQG
IDLUO\��FHUWDLQ�PDWWHUV�VKRXOG�EH�VXEMHFW�WR�FOHDUO\�GHILQHG�GHHGV�DQG�UHJXODWLRQV����LQFOXGLQJ�

�� :KR�ZRXOG�GHWHUPLQH�DFFHVV� WR�UHVRXUFHV�DQG�RQ�ZKDW� WHUPV"�,Q� WKLV� UHVSHFW�� WKH
SULQFLSOH�RI�LQIRUPHG�FRQVHQW�LV�RI�SDUDPRXQW�LPSRUWDQFH�

�� +RZ�ZRXOG�D�IDLU�DQG�HTXLWDEOH�FRPSHQVDWLRQ�EH�FDOFXODWHG�IRU�WKH�FRQWULEXWLRQ�RI�DOO
WKRVH�ZKR�KDYH� LQYHVWHG� LQ� WKH�GLVFRYHU\�� XVH�DQG� FRQWLQXHG�H[LVWHQFH�RI� JHQHWLF
UHVRXUFHV"� 7KHVH� ZRXOG� LQFOXGH� ,QGLJHQRXV� FRPPXQLWLHV�� UHVHDUFKHUV�� FROOHFWRUV�
SURGXFLQJ�FRPSDQLHV�DQG�VRXUFH�FRXQWULHV�

7KHUH�LV�JUHDW�SRWHQWLDO�LQ�FRQWUDFWXDO�UHODWLRQVKLSV�EHWZHHQ�WKH�FROOHFWRU�UHVSRQVLEOH�IRU�PDN�
LQJ�DQ�LQYHQWRU\�RI�JHQHWLF�UHVRXUFHV�DQG�D�SXEOLF�DJHQF\�RU�SULYDWH�SKDUPDFHXWLFDO�FRPSD�
Q\�WKDW�VFUHHQV�WKH�UHVRXUFHV�IRU�FRPPHUFLDO�GHYHORSPHQW��6RPH�FODXVHV�:RRGOLIIH�VXJJHVWV
LQFOXGH�

● 7KH�FROOHFWRU�PXVW�QRW�REWDLQ�VDPSOHV�RU�LQIRUPDWLRQ�DERXW�WKH�HWKQR�ERWDQLFDO�XVH�RI
WKH�VDPSOHV�IURP�,QGLJHQRXV�SHRSOH�ZLWKRXW�WKHLU�LQIRUPHG�FRQVHQW��:KHUH�WKDW�VDP�
SOH� RU� LQIRUPDWLRQ� OHDGV� WR� WKH� LGHQWLILFDWLRQ� RI� D� VDPSOH� IURP� ZKLFK� LV� XOWLPDWHO\
GHULYHG�D�SURGXFW�IRU�D�XVH�VLPLODU�WR�WKDW�VSHFLILHG�E\�WKH�,QGLJHQRXV�SHRSOH��VXFK
SHRSOH�DUH�WR�UHFHLYH�HDFK�TXDUWHU��D�IL[HG�SHUFHQWDJH�UR\DOW\�RQ�QHW�VDOHV�ZRUOGZLGH�

● &ODXVHV�FRXOG�LPSRVH�WKH�KLJKHVW�VWDQGDUG�RQ�FROOHFWRUV�UHJDUGLQJ�WKH�FRQVHUYDWLRQ
RI�ELRORJLFDOO\�GLYHUVH�HFRV\VWHPV��)RU�H[DPSOH�� WKH�FROOHFWRU�PXVW�ZDUUDQW� WKDW�DQ
HQYLURQPHQWDO�DVVHVVPHQW�RI�WKH�DFFXPXODWLYH�DIIHFWV�RI�FROOHFWLRQ�DFWLYLWLHV�KDV�EHHQ
FRQGXFWHG�E\�DQ�LQGHSHQGHQW�DQG�H[SHULHQFHG�DXWKRULW\�LQ�HQYLURQPHQWDO�DXGLWLQJ��
7KH�DXGLW�ZRXOG�LQFOXGH�LQWHUYLHZV�ZLWK�,QGLJHQRXV�SHRSOH�DQG�GHWHUPLQH�YLRODWLRQV�RI

��$UWLFOH���M���&RQYHQWLRQ�RI�%LRORJLFDO�'LYHUVLW\�
��2EMHFWLYH������1DWLRQDO�6WUDWHJ\�IRU�WKH�&RQVHUYDWLRQ�RI�$XVWUDOLD V�%LRORJLFDO�'LYHUVLW\�
��-RKQ�:RRGOLIIH�� %LRGLYHUVLW\�DQG�,QGLJHQRXV�3HRSOHV ��LQ�&�5HGJZHOO�DQG�0�%RZPDQ��HGV���,QWHUQDWLRQDO�/DZ
DQG�WKH�&RQVHUYDWLRQ�RI�%LRORJLFDO�'LYHUVLW\��.OXZHU�/DZ�,QWHUQDWLRQDO��������SS���������
� ,ELG��S�����
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DSSOLFDEOH�ODZV�RQ�HQYLURQPHQWDO�VWDQGDUGV�RU�DIIHFWV�RQ�UHODWLRQV�ZLWK��RU�WKH�ULJKWV
RI���VXFK�SHRSOH�

● 2WKHU� FODXVHV� FRXOG� VHHN� D�ZDUUDQW\� IURP� WKH� FROOHFWRU� WKDW� LQIRUPHG� FRQVHQW� KDV
EHHQ�REWDLQHG�WR�FUHDWH�WKH�DJUHHPHQW�DQG�FDUU\�RXW�DFWLYLWLHV�DFFRUGLQJO\��7KLV�FRQ�
VHQW�PXVW�EH�REWDLQHG�IURP�DSSURSULDWH�UHSUHVHQWDWLYHV�RI�WKH�,QGLJHQRXV�FRPPXQLW\
OLYLQJ�LQ�RU�XVLQJ�WKH�DUHD�ZKHUH�WKH�DFWLYLWLHV�DUH�WR�EH�FRQGXFWHG��

● $W�DOO�VWDJHV��WKHUH�PXVW�EH�ZLGH�FRQVXOWDWLRQV�ZLWK�ORFDO�FRPPXQLWLHV��DQG�DQ\�FRQ�
VHUYDWLRQ�PHDVXUHV�PXVW�EH�FRPSDWLEOH�ZLWK�DQG�EXLOG�XSRQ�,QGLJHQRXV�FXOWXUHV��

:RRGOLIIH� VXJJHVWV� WKDW� 6WDWH� DQG� 7HUULWRU\� JRYHUQPHQWV� FRXOG� PDNH� DFFHVV� WR� JHQHWLF
UHVRXUFHV�FRQGLWLRQDO�RQ�SD\PHQW�RI�D�OLFHQFH�RU�XVHU�IHH��RU�FRPSOLDQFH�ZLWK�WKH�DERYH�SUR�
YLVLRQV��:KLOH�,QGLJHQRXV�SHRSOH�DUH�QRW�SDUWLHV�WR�WKH�FRQWUDFW��WKHLU�ULJKWV�DUH�HQIRUFHG�E\
DQG�WKURXJK�VXSSOHPHQWDU\�DJUHHPHQWV��,W�LV�DOVR�SRVVLEOH�WKDW�D�VWDQGDUG�ELRGLYHUVLW\�FRQ�
WUDFW�DORQJ�WKHVH�OLQHV�FRXOG�EH�HQIRUFHG�E\�QDWLRQDO�OHJLVODWLRQ���

��,ELG�
� ,ELG�
��,ELG��S�����
� ,ELG�

0HUFN�,1%LR�DJUHHPHQW
7KH�PRVW�ZLGHO\�SXEOLFLVHG�ELRGLYHUVLW\�SURVSHFWLQJ�DJUHHPHQW�LV�WKH�0HUFN�,1ELR�DJUHH�
PHQW� EHWZHHQ� WKH� 86� SKDUPDFHXWLFDO� FRPSDQ\�� 0HUFN�� DQG� WKH� 1DWLRQDO� %LRGLYHUVLW\
,QVWLWXWH�RI�&RVWD�5LFD��,1%LR��

,1%LR�LV�D�SULYDWH��QRQ�SURILW�RUJDQLVDWLRQ��7KHVH�WZR�JURXSV�VWUXFN�D�GHDO�LQ�������LQ�WKDW
,1%LR�ZRXOG�SURYLGH�0HUFN�ZLWK�VDPSOHV�RI�SODQWV��LQVHFWV�DQG�PLFUR�RUJDQLVPV�IURP�GHV�
LJQDWHG�ZLOG�ODQGV�LQ�&RVWD�5LFD��0HUFN�ZDV�JLYHQ�H[FOXVLYH�ULJKWV�IRU�WZR�\HDUV�WR�VFUHHQ
WKHVH�VDPSOHV�DQG�WR�NHHS�WKH�SDWHQWV�WR�DQ\�FRPPHUFLDO�SURGXFWV�WKDW�UHVXOWHG�IURP�WKH
VFUHHQLQJ�

0HUFN��LQ�UHWXUQ��ZRXOG�SURYLGH�,1ELR�ZLWK�86���PLOOLRQ�DV�ZHOO�DV�UR\DOWLHV�IURP�WKH�VDOH
RI�FRPPHUFLDO�SURGXFWV��&RVWD�5LFD�HDUPDUNHG�KDOI�RI�DQ\�UR\DOWLHV�IRU�WKH�FRQVHUYDWLRQ�RI
WKH�ELRORJLFDO�GLYHUVLW\� LQ� LWV�QDWLRQDO�SDUNV����7KLV�FRQWUDFW�ZDV�XQGHUSLQQHG�E\�QDWLRQDO
OHJLVODWLRQ�UHJXODWLQJ�DFFHVV�E\�FROOHFWRUV�WR�&RVWD�5LFDQ� 1DWLRQDO�3DWULPRQ\ ��

$WWHPSWV�KDYH�UHFHQWO\�EHHQ�PDGH�WR�EXLOG�RQ�WKH�0HUFN�,1%LR�$JUHHPHQW�E\�IRUPXODWLQJ
PRGHO� WHUPV� IRU� FRQWUDFWV� EHWZHHQ� FROOHFWRUV� DQG� FRPSDQLHV� WR� HQVXUH�� DPRQJ� RWKHU
WKLQJV�� UHFRJQLWLRQ�RI� WKH�HWKQR�ERWDQLFDO�NQRZOHGJH�RI� ,QGLJHQRXV�SHRSOH�� WKH� UHWXUQ�RI
EHQHILWV�WR�WKHP��DQG�FROOHFWRUV REOLJDWLRQV�WRZDUGV�WKHP���
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0HGLFDO� UHVHDUFKHUV�KDYH�RIWHQ�PDGH�XVH�RI� ,QGLJHQRXV�NQRZOHGJH�DQG�UHVRXUFHV� LQ� WKHLU
TXHVW�WR�GLVFRYHU�WKH�IXOO�H[WHQW�RI�WKH�HDUWK V�ELRORJLFDO�UHVRXUFHV��7KH�LQWHUQDWLRQDO�SURPR�
WLRQ�RI�HWKLFDO�UHVHDUFK�KDV�QRZ�HQFRXUDJHG�PDQ\�UHVHDUFK�FRPSDQLHV�WR�HQWHU�LQWR�DJUHH�
PHQWV� ZLWK� ,QGLJHQRXV� SHRSOH�� ,Q� ������$PUDG� VLJQHG� DQ� DJUHHPHQW� ZLWK� WKH� 7LZL� /DQG
&RXQFLO�IRU�ELRSURVSHFWLQJ�SXUSRVHV����7KH�&HQWUDO�/DQG�&RXQFLO�UHSRUWV�WKDW�LW�UHFHLYHV�D�FRQ�
VLGHUDEOH� QXPEHU� RI� UHTXHVWV� IRU� ELRSURVSHFWLQJ� HDFK� \HDU�� 2WKHU� /DQG� &RXQFLO� DQG
,QGLJHQRXV� JURXSV� DUH� DOVR� EHLQJ� DSSURDFKHG�� �$ SUREOHP�PDQ\� ,QGLJHQRXV� JURXSV� KDYH
QRWHG�LV�WKDW�RIWHQ�WKH\�GR�QRW�KDYH�DQ\�FRPSDUDWLYH�DQDO\WLFDO�PDWHULDO�RQ�ZKLFK�WKH\�FDQ
EDVH�WKHLU�QHJRWLDWLRQV���)XUWKHUPRUH��RIWHQ�WKH\�GR�QRW�KDYH�WKH�OHJDO�UHVRXUFHV�WR�FRQVLGHU�
GUDIW�DQG�QHJRWLDWH�WKH�WHUPV�RI�WKH�DJUHHPHQWV���+HQFH��LW�ZRXOG�EH�XVHIXO�IRU�D�PLQLPXP
VWDQGDUGV�DJUHHPHQW�WR�EH�GHYHORSHG���7KH�DJUHHPHQW�VKRXOG�DLP�WR�SURYLGH�HTXLWDEOH�WHUPV
IRU� WKH� VKDULQJ�RI� EHQHILWV� WKDW� DUH�GHULYHG� IURP�ELRSURVSHFWLQJ�DFWLYLWLHV�� �7KH�DJUHHPHQW
VKRXOG� EH� GHYHORSHG� E\� ,QGLJHQRXV� SHRSOH� LQ� DVVRFLDWLRQ�ZLWK� SKDUPDFHXWLFDO� FRPSDQLHV
DQG�FRPPRQZHDOWK��VWDWH�DQG�ORFDO�JRYHUQPHQW�

������ /RFDO�JRYHUQPHQW

,Q�UHVSRQVH�WR�WKH�LVVXHV�UDLVHG�LQ�WKLV�VHFWLRQ��WKH�&LW\�RI�:DQQHURR�VXEPLWWHG�WKDW
FRQWUDFWV�EHWZHHQ�,QGLJHQRXV�FRPPXQLWLHV�DQG�ORFDO�JRYHUQPHQW�DXWKRULWLHV�VKRXOG
FRQWDLQ� SURYLVLRQV� RQ� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�� WDNLQJ� LQWR
DFFRXQW�FXOWXUDO�VHQVLWLYLW\����

7KLV�LGHD�FRXOG�EH�H[WHQGHG�WR�RWKHU�ERGLHV��LQFOXGLQJ�WRXULVP�DVVRFLDWLRQV����2WKHU
VXJJHVWLRQV� LQFOXGHG� DJUHHPHQWV� EHWZHHQ� WKH� +HULWDJH� &RPPLVVLRQ�� JRYHUQPHQW
DJHQFLHV��FROOHFWLQJ�DXWKRULWLHV��LQGXVWU\�JURXSV��SULYDWH�ODQG�KROGHUV�DQG�LQVWLWXWLRQV��
3DUWLFLSDQWV�LQ�WKH�$XVWUDOLDQ�5HFRQFLOLDWLRQ�&RQYHQWLRQ�WDNLQJ�SDUW�LQ�D�VHPLQDU�RQ�ORFDO
DQG�UHJLRQDO�DJUHHPHQWV�HPSKDVLVHG�WKH�QHHG�WR�GHYHORS�DJUHHPHQWV�EHWZHHQ�ORFDO
JRYHUQPHQWV�DQG�,QGLJHQRXV�FRPPXQLWLHV�ZKLFK�FDQ�IRUP�WKH�EDVLV�RI�DSSURSULDWH�SUR�
WRFROV�IRU�WKH�XVH�RI�QDWXUDO�UHVRXUFHV��7KH�IROORZLQJ�SURSRVLWLRQ�ZDV�DFFHSWHG�

7KH�$XVWUDOLDQ�5HFRQFLOLDWLRQ�&RQYHQWLRQ�VXSSRUWV�WKH�GHYHORSPHQW�RI�ORFDO�DQG
UHJLRQDO� DJUHHPHQWV� DERXW� ODQG� RZQHUVKLS� DQG� XVH� DQG� SURYLVLRQ� RI
VHUYLFHV�WR�,QGLJHQRXV�FRPPXQLWLHV�DV�D�PHDQV�RI�UHFRJQLWLRQ�DQG�DFFHSWDQFH
RI� ,QGLJHQRXV� ULJKWV�DQG� LQWHUHVWV�DQG�RI� UHFRJQLWLRQ�RI�QRQ�,QGLJHQRXV� ULJKWV
DQG�LQWHUHVWV���

������ *RYHUQPHQW�DXWKRULWLHV

7KHUH�LV�DOVR�VFRSH�IRU�JRYHUQPHQW�DXWKRULWLHV�UHVSRQVLEOH�IRU�DUHDV�DQG�DVSHFWV�RI
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�WR�HQWHU�DJUHHPHQWV�DQG�RU�GHYHORS�SRO�
LF\�FRQFHUQLQJ�WKH�XVH�DQG�FRQWURO�RI�VXFK�FXOWXUDO�PDWHULDO�

� 7HOHSKRQH�DGYLFH�7RQ\�.H\HV��/HJDO�2IILFH��&HQWUDO�/DQG�&RXQFLO
�� &LW\�RI�:DQQHURR��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 0LNH�/HDQ��4XHHQVODQG�8QLYHUVLW\�RI�7HFKQRORJ\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��6HSWHPEHU������
�� &RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ��5HQHZDO�RI�WKH�1DWLRQ��&RQYHQWLRQ�2XWFRPHV��0HOERXUQH�������0D\
������S����
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7KH�16:�1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH��13:6��KDV�SULPDU\�VWDWXWRU\�UHVSRQ�
VLELOLW\�IRU�$ERULJLQDO�KHULWDJH�SURWHFWLRQ�LQ�16:��7KH 1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW
���� PDNHV�DOO�$ERULJLQDO� UHOLFV� �REMHFWV� DQG� VLWHV�� WKH�SURSHUW\� RI� WKH�&URZQ�DQG
YHVWV�UHVSRQVLELOLW\� IRU� WKH�FDUH��FRQWURO�DQG�PDQDJHPHQW�RI�UHOLFV�ZLWK�WKH�'LUHFWRU
*HQHUDO�RI�WKH�13:6�

7KH�13:6�UHSRUWHG�WKDW�LQ�������DIWHU�H[WHQVLYH�QHJRWLDWLRQV��LWV�H[HFXWLYH�HQWHUHG
LQWR�D�IRUPDO�DJUHHPHQW�ZLWK�WKH�VHUYLFH V�$ERULJLQDO�+HULWDJH�VWDII��ZKLFK�LQFOXGHG�D
IUDPHZRUN� DQG� LPSOHPHQWDWLRQ� SULQFLSOHV� WR� JRYHUQ� DOO� 13:6�$ERULJLQDO� KHULWDJH
PDQDJHPHQW�IXQFWLRQV���

7KH�13:6�H[HFXWLYH�UHFRJQLVHG�WKDW�WKH�VHUYLFH�ZRXOG�KDYH�PDQDJHG�LWV�$ERULJLQDO
FXOWXUDO�KHULWDJH�UHVSRQVLELOLWLHV�PRUH�HIIHFWLYHO\�LQ�WKH�SDVW�E\�FRQVXOWLQJ�PRUH�ZLGH�
O\�ZLWK�$ERULJLQDO�SHRSOH�LQ�WKHLU�FRPPXQLWLHV��,W�DOVR�UHFRJQLVHG�WKDW�LW�VKRXOG�KDYH
UHVSRQGHG�PRUH� SRVLWLYHO\� WR� WKH� ,QGLJHQRXV� FRPPXQLWLHV ORQJ�VWDQGLQJ� FRQFHUQV
UHJDUGLQJ�WKH�UHFRJQLWLRQ��SURWHFWLRQ�DQG�PDQDJHPHQW�RI�WKHLU�FXOWXUDO�KHULWDJH��7KH
13:6�KDV�QRZ� LQFOXGHG�DQ� $ERULJLQDO�+HULWDJH�9LVLRQ�6WDWHPHQW � LQ� LWV�FRUSRUDWH
SODQ��$Q�RYHUULGLQJ�SULQFLSOH�RI�WKH�9LVLRQ�6WDWHPHQW�LV�

5HFRJQLVLQJ� DQG� UHVSHFWLQJ� WKH�$ERULJLQDO� SHRSOH� RI�16:�� WKHLU� ORQJ�VWDQGLQJ
VSLULWXDO� UHODWLRQVKLS� ZLWK� WKH� HQYLURQPHQW� DQG� WKHLU� OLYLQJ� DQG� LQYROYLQJ
FXOWXUDO� KHULWDJH� DV� HVVHQWLDO� FRPSRQHQWV� RI� WKH� 6WDWH V� KHULWDJH�� KLVWRU\� DQG
LGHQWLW\��HQVXULQJ�WKDW�$ERULJLQDO�SHRSOH�DUH�DFWLYHO\�LQYROYHG�LQ�WKH�SURWHFWLRQ�DQG
PDQDJHPHQW� RI� WKHLU� FXOWXUDO� KHULWDJH� LQ� 16:� DQG� MRLQLQJ� LQ� SDUWQHUVKLS
ZLWK� $ERULJLQDO� FRPPXQLWLHV� DQG� SHRSOHV� IRU� WKH� SXUSRVH� RI� HQKDQFLQJ� WKH
XQGHUVWDQGLQJ�RI�DQG� WKH�FRQVHUYDWLRQ�RI� WKH�$ERULJLQDO�FXOWXUDO�KHULWDJH�RI� WKH
6WDWH���

7KH�13:6�$ERULJLQDO�+HULWDJH�DQG�3ROLF\�)UDPHZRUN�FRQWDLQV�SURFHGXUHV�IRU�GHDO�
LQJ�ZLWK�,QGLJHQRXV�FXOWXUDO�PDWHULDO��7KH�SROLF\�LQFOXGHV�FODXVHV�GUDZQ�IURP�WKH�'UDIW
'HFODUDWLRQ�RI�WKH�5LJKWV�RI�,QGLJHQRXV�3HRSOH�DQG�WKH�'DHV�JXLGHOLQHV�

1RWZLWKVWDQGLQJ� WKH� OLPLWDWLRQV� RI� H[LVWLQJ� OHJLVODWLRQ�� 13:6� UHFRJQLVHV� WKDW
$ERULJLQDO� SHRSOH� DUH� WKH� ULJKWIXO� RZQHUV� RI� $ERULJLQDO� FXOWXUDO� KHULWDJH
LQIRUPDWLRQ�DQG�UHOLFV�LQFOXGLQJ�VLWHV�

:KHUH� WKH�13:6� LV�QHLWKHU� WKH�KROGHU�RI� VXFK� LQIRUPDWLRQ�QRU� WKH�RZQHU�RI� WKH
ODQGV� RQ�ZKLFK� WKH� UHOLFV� H[LVW�� LW� ZLOO� IDFLOLWDWH� ���� DFFHVV� WR� WKH� LQIRUPDWLRQ� DQG
UHOLFV�

:KHQ�13:6�FRPHV�LQWR�SRVVHVVLRQ�RI�VXFK�LQIRUPDWLRQ�DQG�UHOLFV��LW�UHFRJQLVHV
WKDW�LV�WKH�FDUHWDNHU�RI�WKLV�PDWHULDO�RQ�EHKDOI�RI�$ERULJLQDO�SHRSOH��7KH�VHUYLFH
DJUHHV�WKDW�LW�ZLOO�RQO\�UHOHDVH�WKH�LQIRUPDWLRQ�DQG�RU�UHOLFV�WR�RWKHUV��LQFOXGLQJ�RIIL�
FHUV�RI� WKH�VHUYLFH��ZLWK� WKH�DJUHHPHQW�RI� WKH�UHOHYDQW�$ERULJLQDO�SHRSOH�RI� WKH
DUHD�RU�RULJLQ�RI�WKH�LQIRUPDWLRQ�RQ�UHOLFV��

�� 13:6��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
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$V�IDU�DV�WKH�ODZ�DOORZV��13:6�DJUHHV�WR�UHVSHFW�DQG�KRQRXU�DQ\�UHDVRQDEOH
DFFHVV� DQG� FRQILGHQWLDOLW\� UHTXLUHPHQWV� UHTXHVWHG� E\� WKH� UHOHYDQW�$ERULJLQDO
FRPPXQLW\�SODFHG�RYHU�WKH�LQIRUPDWLRQ�DQG�RU�UHOLFV�LQ�SRVVHVVLRQ�RI�RU�XQGHU
WKH�FRQWURO�RI�13:6���

2WKHU�VHFWLRQV�RI�WKH�SROLF\�IUDPHZRUN�FRYHU�SDUWLFLSDWLRQ��DGYRFDF\��HGXFDWLRQ�DQG
WUDLQLQJ��WUDQVSDUHQF\��DFFRXQWDELOLW\�DQG�LPSOHPHQWDWLRQ�

������ 5HJLRQDO�DJUHHPHQWV

*LEVRQ�VXEPLWWHG�WKDW�GXULQJ�WKH�ILYH�WR�VHYHQ�\HDUV�VLQFH�WKH� 0DER�GHFLVLRQ �DQG
WKH�SDVVLQJ�RI�WKH�1DWLYH�7LWOH�$FW��,QGLJHQRXV�JURXSV�KDYH�VRXJKW�QHZ�DQG�GLYHUVH
ZD\V�WR�JDLQ�UHFRJQLWLRQ�IRU�WKH�ULJKW�WR�PDNH�GHFLVLRQV�UHJDUGLQJ�WKHLU�ODQGV�DQG�DOO
DVSHFWV�RI�OLIH��EDVHG�RQ�UHJLRQDOO\�QHJRWLDWHG�DJUHHPHQWV�EHWZHHQ�FRPPXQLWLHV�DQG
RWKHU� VWDNH�KROGHUV�� LQFOXGLQJ� JRYHUQPHQWV�� UHVRXUFH� GHYHORSHUV�� QDWLRQDO� SDUN
DXWKRULWLHV�DQG�HQYLURQPHQWDO�JURXSV�����

7KH�XQGHUO\LQJ�DVVXPSWLRQ�RI�WKHVH�QHJRWLDWHG�DJUHHPHQWV�LV�WKH�ULJKW�RI�,QGLJHQRXV
FRPPXQLWLHV�WR�PDNH�GHFLVLRQV�UHJDUGLQJ�WKHLU�ODQGV�DQG�FXOWXUHV�DV�GLVWLQFW�MXULVGLF�
WLRQV�LQ�WKHPVHOYHV�

*LEVRQ�EHOLHYHV�WKDW�ZKLOH�,QGLJHQRXV�VRYHUHLJQ�ULJKWV�KDYH�QRW�EHHQ�UHFRJQLVHG�E\
VXFFHVVLYH� $XVWUDOLDQ� JRYHUQPHQWV� DQG� DUH� QRW� HQVKULQHG� LQ� WKH� $XVWUDOLDQ
&RQVWLWXWLRQDO�&RPPRQ�/DZ��WKH�1DWLYH�7LWOH�$FW�GRHV�SURYLGH�D�IUDPHZRUN�IRU�UHJLRQ�
DOO\�QHJRWLDWHG�RXWFRPHV�WR�ODQG�WHQXUH�GLVSXWHV����

*LEVRQ� VXJJHVWV� WKDW� WKH� UHJLRQDO� DJUHHPHQW� IUDPHZRUN� FRXOG� EH� XVHIXO� IRU
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV��5HJLRQDO�DJUHHPHQWV�GR�QRW�WDNH
DQ\� SUHVFULEHG� IRUP� DQG� DUH� IOH[LEOH�� WR� DOORZ� ,QGLJHQRXV� FRPPXQLWLHV� WR� VHW� WKHLU
JRDOV�DQG�ZRUN�WRZDUGV�WKHP�LQ�QHJRWLDWLRQ�ZLWK�UHOHYDQW�VWDNH�KROGHUV��6HYHUDO�VXE�
PLVVLRQV�DOVR�QRWHG�WKDW�UHJLRQDO�DJUHHPHQWV�PD\�EH�DQ�HIIHFWLYH�ZD\�RI�DFKLHYLQJ
,QGLJHQRXV�VHOI�GHWHUPLQDWLRQ�LQ�SROLWLFDO�FOLPDWHV�ZKHUH�OHJLVODWLYH�UHFRJQLWLRQ�RI�VRY�
HUHLJQ�ULJKWV�UHPDLQV�XQOLNHO\��DV�ZLWK�WKH�FXUUHQW�)HGHUDO�*RYHUQPHQW V�UHVSRQVH�WR
WKH� :LN�GHFLVLRQ �

������ :RUNVKRS�RQ�WUDGLWLRQDO�NQRZOHGJH�DQG�ELRGLYHUVLW\�

,Q�2FWREHU�������WKH�%LRGLYHUVLW\�*URXS�RI�(QYLURQPHQW�$XVWUDOLD�FRQYHQHG�D�ZRUN�
VKRS� WR� JLYH� ,QGLJHQRXV� $XVWUDOLDQV� DQ� RSSRUWXQLW\� WR� GLVFXVV� WKH� &RQYHQWLRQ� RI
%LRORJLFDO� 'LYHUVLW\� DQG� WKH� 1DWLRQDO� 6WUDWHJ\� IRU� WKH� &RQVHUYDWLRQ� RI� $XVWUDOLD V
%LRORJLFDO�'LYHUVLW\��$FFRUGLQJ�WR�WKH�ZRUNVKRS�SDUWLFLSDQWV��WKH�1DWLRQDO�6WUDWHJ\�IRU
WKH� &RQVHUYDWLRQ� RI� $XVWUDOLD V� %LRORJLFDO� 'LYHUVLW\� RQO\� SDUWLDOO\� UHFRJQLVHV
,QGLJHQRXV� LQWHUHVWV� LQ� WKH� XVH� DQG� PDQDJHPHQW�$XVWUDOLD V� ELRGLYHUVLW\� DQG� IDOOV
VKRUW�RI�IXOO�DQG�SURSHU�UHFRJQLWLRQ�RI�,QGLJHQRXV�ULJKWV�LQ�UHVRXUFHV���

�� ,ELG�
�� &KULV�*LEVRQ��6\GQH\�8QLYHUVLW\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
���,ELG�
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$ GUDIW� SDSHU� RQ� WKH� RXWFRPHV� RI� WKH� ZRUNVKRS� QRWHG� WKDW� WKHUH� KDV� EHHQ� VPDOO
SURJUHVV�LQ�LQFOXGLQJ�,QGLJHQRXV�SHRSOH�LQ�WKH�XVH�DQG�PDQDJHPHQW�RI�$XVWUDOLD V�ELR�
GLYHUVLW\�RWKHU�WKDQ�D�IHZ�H[DPSOHV�RI�MRLQW�PDQDJHPHQW�DUUDQJHPHQWV�DQG�WKH�LQFOX�
VLRQ�RI�,QGLJHQRXV�UHSUHVHQWDWLYHV�RQ�VRPH�JRYHUQPHQW�DQG�DJHQF\�DGYLVRU\�FRP�
PLWWHHV���� 7KH�GUDIW�SDSHU�QRWHV�

7KHUH�LV�D�PRUDO�REOLJDWLRQ�IRU�$XVWUDOLDQ�JRYHUQPHQWV�WR�GHYHORS�OHJDOO\�ELQGLQJ
WUHDWLHV�DQG�DJUHHPHQWV�ZLWK�LQGLJHQRXV�$XVWUDOLDQV�WR�SURWHFW�LQGLJHQRXV�FXOWXUH
DQG� UHVRXUFHV�� DV� KDV� KDSSHQHG� IRU� RWKHU� LQGLJHQRXV� SHRSOHV� LQ�&DQDGD�DQG
1HZ� =HDODQG�� 2QFH� LQGLJHQRXV� ULJKWV� WR� $XVWUDOLD V� ELRGLYHUVLW\� DUH
UHFRJQLVHG��DOO�$XVWUDOLDQV�ZLOO�EH�RQ�HTXDO�IRRWLQJ��2QO\�ZKHQ�LQGLJHQRXV�ULJKWV
DUH� UHFRJQLVHG� ZLOO� PHDQLQJIXO� DQG� ELQGLQJ� UHJLRQDO� DJUHHPHQWV� RQ� WKH
PDQDJHPHQW�DQG�XVH�RI�$XVWUDOLD V�ELRGLYHUVLW\�EH�UHDFKHG�

$JUHHPHQWV� QHHG� WR� UHFRJQLVH� WUDGLWLRQDO� RZQHUV� DQG� WKH� EURDG� UDQJH� RI� VWDNH
KROGHUV� LQFOXGLQJ� LQGXVWU\� JURXSV�� HQYLURQPHQW� JURXSV�� UHFUHDWLRQ� DQG� WRXULVP�
7KLV�ZRXOG�VWDUW�WKH�SURFHVV�OHDGLQJ�WR�DOO�OHYHOV�RI�JRYHUQPHQW�SXUVXLQJ�MRLQW�PDQ�
DJHPHQW� RI� QDWXUDO� UHVRXUFHV� ZLWK� LQGLJHQRXV� $XVWUDOLDQV�� $JUHHPHQWV
QHJRWLDWHG�ZLWK�WUDGLWLRQDO�RZQHUV�DUH�DOVR�QHHGHG�LQ�RUGHU�WR�JDLQ�DFFHVV�WR�FXO�
WXUH��ODQG�DQG�UHVRXUFHV��EHQHILW�VKDULQJ��UR\DOWLHV��FRPSHQVDWLRQ�

,QGLJHQRXV�SHRSOHV�QHHG�PRUH�WKDQ�MXVW�UHFRJQLWLRQ�RI�WKHLU�ULJKWV�WR�RZQ�ODQG
RU�HQYLURQPHQW�DQG� UHVRXUFHV�� WKH\�DOVR�QHHG�FRQWLQXHG�JRYHUQPHQW� IXQGLQJ
DQG�UHVRXUFHV�WR�PDQDJH�WKHLU�ODQG��)XQGLQJ�IRU�WKLV�FDQ�HDVLO\�EH�MXVWLILHG�DV�D
UR\DOW\�IRU�WKH�HFRQRPLF�GHYHORSPHQW�RI�$XVWUDOLD�DQG�FRPSHQVDWLRQ�IRU�ORVV�RI
ULJKWV�DV�ZHOO�DV�EHLQJ�DQ�RSSRUWXQLW\�IRU�IXWXUH�MRLQW�PDQDJHPHQW����

7KH�ZRUNVKRS�SDUWLFLSDQWV� HVWDEOLVKHG�DQ� ,QGLJHQRXV�(QYLURQPHQW�$GYLVRU\�*URXS
ZKRVH�IXQFWLRQ�LV��DPRQJ�RWKHU�WKLQJV��WR�GHYHORS�D�SURFHVV�RI�QHJRWLDWLRQ�WR�IDFLOLWDWH
DJUHHPHQWV�EHWZHHQ�,QGLJHQRXV�SHRSOHV�DQG�WKH�)HGHUDO�*RYHUQPHQW���

���� &XOWXUDO�FRQWUDFWV

$ SUDFWLFH� LV� GHYHORSLQJ� WR� LQFOXGH� ,QGLJHQRXV� FXOWXUDO� FODXVHV� LQ� ILOP� FRQWUDFWV� DQG� LQ
UHVHDUFK� SURMHFWV� FRQFHUQLQJ� ,QGLJHQRXV� FXOWXUDO� LVVXHV�� )RU� H[DPSOH�� WKH� $XVWUDOLD
)RXQGDWLRQ�IRU�&XOWXUH�DQG�WKH�+XPDQLWLHV�UHSRUWHG�WKDW�WKH�)RXQGDWLRQ V�IXQGLQJ�FRQWUDFWV
KDYH�LQ�WKH�SDVW�EHHQ�DPHQGHG�WR�WDNH�LQWR�DFFRXQW�WKH�FXOWXUDO�VHQVLWLYLWLHV�LQYROYHG�LQ�FHU�
WDLQ�,QGLJHQRXV�SURMHFWV����6LPLODU�SURYLVLRQV�DOUHDG\�H[LVW�LQ�$,$76,6�VWDQGDUG�UHVHDUFK�FRQ�
WUDFWV�

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKHUH� LV�VFRSH�IRU�JUHDWHU�XVH�RI�FXOWXUDO�FRQWUDFWV�DQG�DVNHG
ZKHWKHU� JRYHUQPHQW� IXQGHG� ERGLHV� VXFK� DV� WKH� $XVWUDOLD� &RXQFLO�� WKH� $XVWUDOLDQ� )LOP

�� 'UDIW�GRFXPHQW�RI�RXWFRPHV�RI�:RUNVKRS�RQ�7UDGLWLRQDO�.QRZOHGJH�DQG�%LRGLYHUVLW\�KRVWHG�E\�%LRGLYHUVLW\
*URXS�(QYLURQPHQW�$XVWUDOLD��2FWREHU������
�� ,ELG�
�� ,ELG�
�� ,ELG�
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&RPPLVVLRQ� DQG� WKH�$XVWUDOLDQ� )LOP� )LQDQFH�&RUSRUDWLRQ� VKRXOG�PDNH� LW� D� FRQGLWLRQ� WKDW
JUDQW�UHFLSLHQWV�VSHFLILFDOO\�UHFRJQLVH�DQG�WDNH�LQWR�DFFRXQW�FXOWXUDO�VHQVLWLYLWLHV�ZKHQ�ZRUN�
LQJ�RQ�,QGLJHQRXV�FXOWXUDO�SURMHFWV��
)XQGLQJ�ERGLHV�KDYH�WKHLU�RZQ�UXOHV�DQG�JXLGHOLQHV�IRU�RZQHUVKLS�RI�PDWHULDO��,W�LV�WKH�UHVSRQ�
VLELOLW\�RI�DOO� SDUWLHV� WR�PDNH� WKHVH�NQRZQ�DQG�XQGHUVWRRG� WR� ,QGLJHQRXV�DSSOLFDQWV�RU� WKH
,QGLJHQRXV�SHRSOH�ZKR�DUH�WKH�VXEMHFW�RI�DQ\�IXQGLQJ�SURJUDP��

������ 3XEOLVKLQJ�DJUHHPHQWV

7KHUH� LV� DOVR� VFRSH� IRU� SXEOLVKLQJ� DJUHHPHQWV� WR� JLYH� HIIHFW� WR� ,QGLJHQRXV� ULJKWV�
,QGLJHQRXV�SXEOLVKLQJ�KRXVH�0DJDEDOD�%RRNV�UHSRUWHG�WKDW�LW�FRQWUDFWXDOO\�REVHUYHV
,QGLJHQRXV�FXOWXUDO�LQWHUHVWV�LQ�LWV�SXEOLVKLQJ�FRQWUDFWV�DQG�SUDFWLFHV�LQ�WKH�IROORZLQJ
ZD\�

�� $VNLQJ�FRS\ULJKW�RZQHUV�WR�VLJQ�KHLU�OHWWHUV�DW�WKH�WLPH�RI�DFFHSWLQJ�WKH�FRQ�
WUDFW�VR�WKDW�WKH�FRS\ULJKW�RZQHU�FDQ�QRPLQDWH�WKRVH�SHUVRQV�WKH\�ZLVK�WR
KDYH�WKH�UHVSRQVLELOLW\�IRU�FRS\ULJKW�PDWWHUV�IRU�DW�OHDVW�D�SHULRG�DIWHU�WKHLU
GHDWK�

�� 0DJDEDOD� %RRNV� KDV�� RQ� VHYHUDO� DSSURSULDWH� RFFDVLRQV�� HQWHUHG� LQWR
FRQWUDFWV� ZLWK� $ERULJLQDO� FRUSRUDWLRQV� DV� FRS\ULJKW� RZQHUV�� 7KHVH
SURYLVLRQV� KDYH� QRW� EHHQ� REMHFWHG� WR� DQG�� ZKLOH� WKHVH� DUUDQJHPHQWV
SUHVHQW� GLIILFXOWLHV� LQ� DWWUDFWLQJ� SXEOLF� OHQGLQJ� ULJKW� SD\PHQWV�� WKH\� WUXO\
UHIOHFW�WKH�UROH�RI��FRPPXQLW\�LQ�EULQJLQJ�VRPH�RI�RXU�SXEOLVKLQJ�SURMHFWV�WR
IUXLWLRQ�

����2YHU�WKH�\HDUV��0DJDEDOD�%RRNV�KDV�QHJRWLDWHG�FRQWUDFWV�ZKLFK�DWWHPSW�WR
EULQJ�WKH�IRFXV�EDFN�WR�WKRVH�,QGLJHQRXV�SHRSOH�ZKR� RZQ WKHLU�PDWHULDOV�LQ�WKH
WUXHVW�VHQVH��7KXV��PDQ\�0DJDEDOD�FRQWUDFWV�UHYHDO�MRLQW�FRS\ULJKW�DV�WKH�
QHJRWLDWHG�SRVLWLRQ�LQ�WKHVH�FDVHV��:H�KDYH�DOVR�QHJRWLDWHG�VWDJHG�ZLWKGUDZDO
E\� UHFRUGHUV� IURP� WKH� ILQDQFLDO� EHQHILW� RI� D� VKDUH� RI� UR\DOWLHV� DQG�RU
VXEVLGLDU\�OLFHQFHV�

0DJDEDOD� %RRNV� UHOLHV� KHDYLO\� RQ� FRPPXQLW\� RUJDQLVDWLRQV� IRU� DSSURYDOV� WR
SXEOLVK� PDWHULDOV�� 5HJLRQDO� FRRUGLQDWLQJ� ERGLHV�� VXFK� DV� WKH� .LPEHUOH\
$ERULJLQDO�/DZ�DQG�&XOWXUH�&HQWUH��DUH�HTXDOO\�LQYDOXDEOH��7KH\���WKH�FRPPXQL�
W\� RUJDQLVDWLRQV�� DUH� DFFHVVLEOH�� ZLOOLQJ� WR� DVVLVW�� DQG� DUH� DZDUH� RI� WKH
SHRSOH�DQG�LVVXHV�LQYROYHG�LQ�DQ\�FRQVLGHUDWLRQ�RI�DSSURSULDWHQHVV�RI�PDWHULDOV�IRU
SXEOLFDWLRQ����

0XVLF� UHFRUGLQJ� DQG� SXEOLVKLQJ� DJUHHPHQWV� FRXOG� DOVR� LQFOXGH� ,QGLJHQRXV� FXOWXUDO
DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV�FODXVHV�

������ /RFDWLRQ�DJUHHPHQWV

2QH�PHDVXUH�WR�UHJXODWH�LQDSSURSULDWH�UHSURGXFWLRQ�RI�,QGLJHQRXV�VLWHV�RQ�ILOP�LV�WR

�� 7HOHSKRQH�FRQYHUVDWLRQ�ZLWK�-XG\�7XUQHU��$XVWUDOLD�)RXQGDWLRQ�IRU�&XOWXUH�DQG�WKH�+XPDQLWLHV��-XO\������
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UHVWULFW�DFFHVV���)RU�H[DPSOH��JUHDWHU�ODQG�PDQDJHPHQW�RSSRUWXQLWLHV�VXFK�DV�WKRVH
LQ�8OXUX�.DWD�7MXWD�1DWLRQDO�3DUN�²�ZKHUH�WKH�$ERULJLQDO�FXVWRGLDQV�KDYH�D�VD\�LQ�SDUN
SROLF\� WKURXJK� WKH�1DWLRQDO� 3DUNV� DQG�:LOGOLIH� &RQVHUYDWLRQ�$FW� ����� �&WK� ²�FDQ
DOORZ� FRQWURO� RYHU� DFWLYLWLHV� ZLWKLQ� WKH� ERXQGDULHV� RI� WKH� QDWLRQDO� SDUN��$ SHUPLW� LV
UHTXLUHG�WR�ILOP�RU�SKRWRJUDSK�LQ�WKHVH�SDUNV�IRU�FRPPHUFLDO�SXUSRVHV��%\�FRQWUROOLQJ
FRQGLWLRQV�RI�DFFHVV�WR�VDFUHG�VLWHV�DQG�RWKHU�LPSRUWDQW�DUHDV��WKH�,QGLJHQRXV�FXVWR�
GLDQV�FDQ�SURWHFW�WKHVH�DUHDV�IURP�EHLQJ�LQDSSURSULDWHO\�UHSUHVHQWHG�LQ�SKRWRJUDSKV
RU�ILOPV�

$JUHHPHQWV� VLPLODU� WR� ILOP� ORFDWLRQ� DJUHHPHQWV� FRXOG� EH� PDGH� ZLWK� ILOP�PDNHUV�
UHVHDUFKHUV�DQG�DOO�ZKR�FRPH�RQ�WR�,QGLJHQRXV�ODQG�IRU�FRPPHUFLDO�SXUSRVHV��7HUPV
FRXOG�UHODWH�WR�VRPH�RI�WKH�ULJKWV�GLVFXVVHG�LQ�3DUW�2QH�RI�WKLV�5HSRUW�

������ ,QGXVWU\�ERG\�DJUHHPHQWV

7KHUH�LV�VFRSH�IRU�LQGXVWU\�ERGLHV�FKDUJHG�ZLWK�WKH�PDQDJHPHQW�RI�,QGLJHQRXV�FXO�
WXUDO�PDWHULDO�WR�HQWHU�DJUHHPHQWV�ZLWK�DOO�UHOHYDQW�SDUWLHV�FRQFHUQLQJ�WKH�XVH��PDQ�
DJHPHQW�DQG�GLVVHPLQDWLRQ�RI�PDWHULDO�

7KH� IROORZLQJ� LV�DQ�H[DPSOH�RI�DQ�H[LVWLQJ�DJUHHPHQW�ZKLFK� WDFNOHV�VRPH�RI� WKHVH
LVVXHV�

�� 0DJDEDOD�%RRNV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

)LOP�$XVWUDOLD�PRGHO

)LOP�$XVWUDOLD� KDV� EHHQ� LQYROYHG� LQ� WKH� SURGXFWLRQ� RI� GRFXPHQWDULHV� DERXW�$XVWUDOLD V
,QGLJHQRXV�FRPPXQLW\�VLQFH�������7KH�ILOPV�FRYHU�PDQ\�LVVXHV�UHODWLQJ�WR�,QGLJHQRXV�FXO�
WXUH�� H[DPLQLQJ� WUDGLWLRQDO� OLIHVW\OHV�� DV� ZHOO� DV� VLJQLILFDQW� VRFLDO� LVVXHV� $XVWUDOLD V
,QGLJHQRXV�SRSXODWLRQ�KDV�IDFHG�RYHU�WKH�ODVW����\HDUV��5HFHQW�ILOPV�KDYH�EHHQ�LQVWLJDWHG
E\�LQGHSHQGHQW�GRFXPHQWDU\�ILOP�PDNHUV�DQG�FRQWLQXH�WR�LQFOXGH�,QGLJHQRXV�SHRSOH�ZKHU�
HYHU�DSSOLFDEOH��

7KH�<LUUNDOD�3URMHFW�ZDV�VWDUWHG�LQ������DQG�LQFOXGHV����ILOPV��DOO�RQ�YLGHR��7KHVH�ILOPV
GRFXPHQW�PDQ\�DVSHFWV�RI�<ROQJX�
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$ PHPRUDQGXP�RI�XQGHUVWDQGLQJ�GDWHG�-XQH������EHWZHHQ�)LOP�$XVWUDOLD�DQG�ILOP�PDNHU
,DQ� 'XQORS� HVWDEOLVKHV� WKH� IXWXUH� FXVWRG\� DQG� XVH� RI� WKH� HWKQRJUDSKLF� ILOP� FROOHFWLRQ
'XQORS�SURGXFHG�IRU�)LOP�$XVWUDOLD�EHWZHHQ������DQG�������7KLV�PHPRUDQGXP�KDV�EHHQ
GHSRVLWHG� ZLWK� UHOHYDQW� SDUWLHV� LQFOXGLQJ� )LOP� $XVWUDOLD�� WKH� $XVWUDOLDQ� $UFKLYHV�� WKH
$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�DQG�,DQ�'XQORS��,W�SUR�
YLGHV�JXLGHOLQHV�RQ�WKH�VHFRQGDU\�XVH�RI�ILOP�IRRWDJH�

● 0DWHULDO�LV�QRW�WR�EH�XVHG�LQ�D�ZD\�ZKLFK�FRQWUDYHQHV�WKH�VSLULW�RU�LQWHQW�RI�LWV�RULJ�
LQDO�XVH�DV�DSSURYHG�E\�WKH�FRPPXQLW\�SRUWUD\HG�

● $Q\�VHFRQGDU\�XVH�RI�WKH�PDWHULDO� LQ�ZKLFK�WKH�PDWHULDO� LV�HGLWRULDOO\�FKDQJHG�RU
XVHG�LQ�DQRWKHU�IRUP�PXVW�KDYH�WKH�DSSURYDO�RI�WKH�UHOHYDQW�,QGLJHQRXV�FRPPXQL�
W\�

● 1R�PDWHULDO�PD\�EH�XVHG�DV�VWUDLJKW�VWRFN�VKRW�IRRWDJH�

● (DFK� UHTXHVW� IRU� IRRWDJH�PXVW� EH� DVVHVVHG� LQGLYLGXDOO\� DQG� VXEMHFW� WR� UHTXLUH�
PHQWV�JRYHUQLQJ�DFFHVV�ULJKWV�

● 7KH�UHTXHVW�PXVW�EH�DSSURSULDWH�WR�WKH�UHOHYDQW�)LOP�$XVWUDOLD�SURGXFWLRQ��WKDW�LV�
D�KLVWRU\�RI�WKH�ILOP��D�VHULRXV�DQWKURSRORJLFDO��KLVWRULFDO�RU�VFLHQWLILF�SURGXFWLRQ��D
SURGXFWLRQ�PDGH�E\�RU� IRU� WKH�FRPPXQLW\�SRUWUD\HG� LQ�WKH�PDWHULDO��D�SURGXFWLRQ
HQGRUVHG�E\�WKH�FRPPXQLW\�SRUWUD\HG�LQ�WKH�ILOP��D�SDUW�RI�D�GLVSOD\�LQ�D�UHSXWDEOH
PXVHXP�RU�VLPLODU�LQVWLWXWH�

● 6KRWV�WR�EH�XVHG�DV�D�TXRWH�RU�H[WUDFW�PD\�EH�VKRUWHQHG�EXW�QRW�RWKHUZLVH�UH�HGLW�
HG�SURYLGHG�WKDW�WKLV�GRHV�QRW�DOWHU�WKH�PHDQLQJ�RI�WKH�VKRW�

● 2ULJLQDO�VRXUFH�RI�WKH�H[WUDFW�RU�TXRWH�PXVW�EH�DFNQRZOHGJHG�ZLWK�WLWOH�DQG�GDWH�RI
SURGXFWLRQ�

)LOP�$XVWUDOLD�UHWDLQV�FRS\ULJKW�RZQHUVKLS�WR�DOO�GRFXPHQWDWLRQ�DQG�ILOP�PDWHULDO�SXEOLVKHG
E\�)LOP�$XVWUDOLD�XS�WR�WKH�GDWH�RI�WKH�PHPRUDQGXP�RI�XQGHUVWDQGLQJ��8QSXEOLVKHG��ZULW�
WHQ�DQG�UHFRUGHG�GRFXPHQWDWLRQ�LV�GHSRVLWHG�XQGHU�DSSURSULDWH�FDWHJRULHV�RI�DFFHVV�ZLWK
$XVWUDOLDQ�$UFKLYHV��6WLOO�SKRWRJUDSKV�DUH�GHSRVLWHG�ZLWK�$,$76,6��

$OO�)LOP�$XVWUDOLD V�ILOP�PDWHULDO�LV�GHHPHG�WR�EH�&RPPRQZHDOWK�UHFRUGV�XQGHU�WKH�WHUPV
RI�WKH�$UFKLYHV�$FW������

6RXUFH��)LOP�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

���� 0HFKDQLVPV�IRU�QHJRWLDWLQJ�DJUHHPHQWV

$V�HYLGHQFHG�DERYH��WKHUH�LV�JUHDW�VFRSH�IRU�,QGLJHQRXV�SHRSOH�WR�QHJRWLDWH�WKHLU�,QGLJHQRXV
&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� E\� DJUHHPHQWV� ZLWK� WKH� YDULRXV� DXWKRULWLHV� DQG
LQGXVWU\�ERGLHV�WKDW�PDNH�XVH�RI�,QGLJHQRXV�UHVRXUFHV��
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7KH�'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV� �16:��VXJJHVWHG� WKHUH� LV�D�QHHG� WR�GHYHORS�PHFKD�
QLVPV�ZKLFK�DOORZ�,QGLJHQRXV�SHRSOH�WR�WDNH�SDUW�LQ�FRPPXQLW\�GLVFXVVLRQ�DQG�GHFLVLRQ�PDN�
LQJ���� 7KH�'HSDUWPHQW�DOVR�UHFRPPHQGHG�WKDW�

● 1RQ�,QGLJHQRXV� QHJRWLDWRUV� VKRXOG� EH� WUDLQHG� LQ� FXOWXUDO� DZDUHQHVV� UHODWLQJ� WR
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV��

● 0DLQVWUHDP�OHJDO��FXOWXUDO��DGPLQLVWUDWLYH�DQG�RWKHU�LQGXVWULHV�QHHG�WR�HVWDEOLVK�HGX�
FDWLRQ�DQG�WUDLQLQJ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�WR�JHQHUDWH
JHQHUDO� DZDUHQHVV� DQG� XQGHUVWDQGLQJ� RI� ,QGLJHQRXV� SURFHVVHV� RI� QHJRWLDWLRQ� DQG
ODZV����

�� 'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��16:���6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�

&KDSWHU�7ZHQW\�2QH���5HFRPPHQGDWLRQV
0HFKDQLVPV�ZKLFK�DOORZ�,QGLJHQRXV�SHRSOH�WR�QHJRWLDWH�XVHV�RI�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�DQG�VKDUH�LQ�DQ\�GHULYHG�EHQHILWV�VKRXOG�EH�HQFRXUDJHG�

���� %LRGLYHUVLW\�DJUHHPHQWV

● 7KH� GHYHORSPHQW� D� SURFHVV� RI� QHJRWLDWLRQ� ZKLFK� IDFLOLWDWHV� DJUHHPHQWV
EHWZHHQ�,QGLJHQRXV�SHRSOH�DQG�ORFDO��UHJLRQDO��VWDWH�DQG�QDWLRQDO�DXWKRUL�
WLHV�VKRXOG�EH�VXSSRUWHG�

● 6XFK�D�SURFHVV�VKRXOG�UHFRJQLVH�,QGLJHQRXV�SHRSOH V�ULJKWV�WR�WKHLU�FXOWXU�
DO�HQYLURQPHQW�DQG�DGGUHVV�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\
5LJKWV�

● $JUHHPHQWV�VKRXOG�EH�HQIRUFHDEOH�XQGHU�QDWLRQDO�OHJLVODWLRQ�

���� &XOWXUDO�DJUHHPHQWV

● 7KHUH�VKRXOG�EH�VXSSRUW�IRU�FXOWXUDO�DJUHHPHQWV�ZLWKLQ�DOO�LQGXVWULHV�ZKLFK
DOORZ� ,QGLJHQRXV� SHRSOH� WR� QHJRWLDWH� RQ� WKHLU� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�

���� )XQGLQJ�RI�UHVHDUFK�DQG�FXOWXUDO�SURMHFWV

:KHUH�,QGLJHQRXV�FXOWXUDO�SURMHFWV�RU�UHVHDUFK�LV�FRPPLVVLRQHG�RU�IXQGHG�E\�JRY�
HUQPHQW�DJHQFLHV�DQG�UHVHDUFK�ERGLHV��FRQGLWLRQV�RI�WKH�JUDQW�FRQWUDFW�VKRXOG�EH
WKDW� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�5LJKWV�DUH� UHVSHFWHG��&ODXVHV
VKRXOG�DGGUHVV�IROORZLQJ�LVVXHV�

● 3ULRU�ZULWWHQ�FRQVHQW�RI�WKH�,QGLJHQRXV�JURXS�ZKRVH�FXOWXUH�LV�LQYROYHG�KDV
EHHQ�REWDLQHG�



2XU�&XOWXUH���2XU�)XWXUH

���

● $Q\� LQWHOOHFWXDO� SURSHUW\� ULJKWV� KDYH� EHHQ� QHJRWLDWHG� DQG� DJUHHG� XSRQ
EHWZHHQ�SDUWLHV�

● 7KH� SURSRVHG� XVH� ZLOO� QRW� EH� FXOWXUDOO\� RIIHQVLYH� RU� LQDSSURSULDWH� XQGHU
,QGLJHQRXV�FXVWRPDU\�ODZ�

&ULWHULD�IRU�JUDQWV�FRXOG�LQFOXGH�

● $FWLYH�LQYROYHPHQW�RI�,QGLJHQRXV�SHRSOH�LQ�WKH�DUHD�ZKLFK�LV�WKH�VXEMHFW�RI
WKH�FXOWXUDO�SURMHFW�RU�UHVHDUFK�

● ,QIRUPHG� FRQVHQW� DQG� VXSSRUW� RI� WKH� SHRSOH� IURP� ZKRP� LQIRUPDWLRQ� LV
VRXJKW�

● 5HVSHFW�IRU�FRQILGHQWLDOLW\�DQG�SULYDF\�

● 5HVSHFW�IRU�FXOWXUDO�LQWHJULW\�DQG�FRQWURO�RI�WKHLU�RZQ�KHULWDJH�

● $OO� PDWHULDO� VKRXOG� EH� FRPPXQLFDWHG� WR� SDUWLFLSDWLQJ� ,QGLJHQRXV� SHRSOH
DQG�FRPPXQLWLHV�LQ�DQ�DFFHVVLEOH�DQG�DFFHSWDEOH�PDQQHU�



���

���� (VWDEOLVKLQJ�D�1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\
$QRWKHU�PHDQV�RI�LPSOHPHQWLQJ�UHIRUP�PLJKW�EH�WR�HVWDEOLVK�D�QDWLRQDO�UHSUHVHQWDWLYH�ERG\
ZLWK�6WDWH�UHSUHVHQWDWLYH�RIILFHV�DQG�,QGLJHQRXV�VWDII�WUDLQHG�LQ�ODZ��PDUNHWLQJ�DQG�HGXFDWLRQ�
7KLV�RSWLRQ�FRXOG�JLYH�HIIHFW�WR�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV�ZLWKRXW�WKH
QHHG�IRU�OHJLVODWLYH�DFWLRQ��

6HYHUDO� UHVSRQGHQWV�DQG� WKH� ,QGLJHQRXV�5HIHUHQFH�*URXS� LQ� SDUWLFXODU� IDYRXUHG� WKLV� LGHD
EHFDXVH�RI�LWV�DELOLW\�WR�EH�D�VHOI�GHWHUPLQLQJ�PRGHO�IRU�HIIHFWLQJ�,QGLJHQRXV�LQWHUHVWV�� ,W�ZDV
DOVR� VHHQ� DV� D�PRGHO�ZKLFK� FRXOG� EHVW� DGGUHVV� WKH� FRPSUHKHQVLYH� QDWXUH� RI� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��,W�FRXOG�DOVR�EH�D�ZD\�WR�RYHUFRPH�WKH�SUREOHPV�DVVRFLDW�
HG�ZLWK�FXVWRPDU\�ODZV�EHLQJ�HQVKULQHG�LQ�OHJLVODWLRQ�

2QH�VXJJHVWLRQ��IURP�<XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�IRU�+LJKHU�(GXFDWLRQ�DQG�5HVHDUFK�
ZDV�WKDW�WKH�$XWKRULW\�VKRXOG�EH�D�VWDWH�DJHQF\�V\VWHP�OLQNHG�WR�D�FHQWUDO�DJHQF\��7KLV�ZRXOG
HQVXUH�JUHDWHU�DFFHVVLELOLW\�E\�,QGLJHQRXV�FRPPXQLWLHV��6XFK�D�FHQWUDO�DJHQF\�PXVW�SOD\�D
FRRUGLQDWLQJ�DQG�LQIRUPDWLRQ�KROGLQJ�UROH��6WDWH�RIILFHV�FRXOG�DFW�DV�DJHQFLHV�IRU�ORFDO�FRP�
PXQLWLHV�WR�UHJLVWHU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�� <XQJJRUHQGL�)LUVW�1DWLRQ�DOVR�VXJJHVW�
HG�WKH�$XWKRULW\�FRXOG�KRXVH�DQG�UHJLVWHU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�DQG�DFW�DV�D�UHI�
HUHQFH�FHQWUH�IRU�,QGLJHQRXV�$XVWUDOLDQV���

������ )XQFWLRQV�RI�WKH�$XWKRULW\

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�VRPH�SRVVLEOH�IXQFWLRQV�RI�WKH�$XWKRULW\�FRXOG�EH�WR�

�6HH�GLVFXVVLRQ�LQ�5HIRUP�2SWLRQV�
� <XQJJRUHQGL�)LUVW�1DWLRQ�&HQWUH�IRU�+LJKHU�(GXFDWLRQ�DQG�5HVHDUFK��)OLQGHUV�8QLYHUVLW\�RI�6RXWK�$XVWUDOLD�
6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� ,ELG�

&+$37(5�7:(17<�7:2

'HYHORSLQJ�FXOWXUDO�LQIUDVWUXFWXUH
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���

● $XWKRULVH�XVHV�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�
● 3URYLGH�JHQHUDO�LQIRUPDWLRQ�RQ�GHDOV�
● $FW�DV�D�ZDWFKGRJ�RYHU�LQDSSURSULDWH�DQG�XQDXWKRULVHG�XVH�RI�,QGLJHQRXV�FXO�

WXUDO�PDWHULDO�
● 8QGHUWDNH�SXEOLF�HGXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV�
● 6XSSO\�LQIRUPDWLRQ�RQ�WKH�H[LVWLQJ�OHJDO�V\VWHP�
● 3URYLGH�FXOWXUDO�LQIRUPDWLRQ�

7KH� ,QGLJHQRXV�5HIHUHQFH�*URXS� �,5*��VXJJHVWHG� WKDW�D�PDLQ�DLP�RI� WKH�1DWLRQDO
,QGLJHQRXV�&XOWXUDO�$XWKRULW\�FRXOG�EH�WR�GHYHORS�SROLFLHV�DQG�SURWRFROV�LQ�DOO�LQGXV�
WULHV� DQG� DUHDV� ZKLFK� PDNH� XVH� RI� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�
9DULRXV� ,QGLJHQRXV� LQWHUHVW� JURXSV� FRXOG� EH� UHSUHVHQWHG� E\� WKH� DXWKRULW\� VXFK� DV
KHDOWK��KLJKHU�HGXFDWLRQ��VHFRQGDU\�HGXFDWLRQ��PHGLFLQH�DQG�WRXULVP��

7KH�ERG\�FRXOG�DOVR�PRQLWRU�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�SURWHFWLRQ
QDWLRQDOO\��$ QDWLRQDO�DSSURDFK� WR�SURWHFWLQJ� ,QGLJHQRXV�SHRSOH V� ULJKWV� LV� UHTXLUHG�
'HFLVLRQ�PDNHUV� LQ�DOO�6WDWHV�DQG�7HUULWRULHV�QHHG� WR�EH�DZDUH�RI�GHYHORSPHQWV� LQ
RWKHU�DUHDV�DQG�FRPPXQLWLHV�RI�$XVWUDOLD��DV�ZHOO�DV�LQWHUQDWLRQDOO\�

5HVSRQVHV

6RPH�VXJJHVWHG�IXQFWLRQV�RI�WKH�1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�LQFOXGHG�

● 1HJRWLDWH�ZLWK�JRYHUQPHQW�DQG�LQGXVWU\�ERGLHV�WR�GHYHORS�DSSURSULDWH�FXOWXU�
DO�SURWRFROV�IRU�GHDOLQJ�ZLWK�,QGLJHQRXV�FXOWXUDO�SURSHUW\��

● (GXFDWH�WKH�ZLGHU�FRPPXQLW\�RQ�,QGLJHQRXV�FXOWXUDO�ODZV�

● )DFLOLWDWH�HGXFDWLRQ�E\�,QGLJHQRXV�FRPPXQLW\�HOGHUV�DERXW�FXOWXUH�DQG�DSSUR�
SULDWLRQ��

● (GXFDWH�,QGLJHQRXV�FRPPXQLWLHV�DERXW�QRQ�,QGLJHQRXV�OHJDO�V\VWHPV�DQG�WKH
LQWHUIDFH�EHWZHHQ�WKH�WZR�V\VWHPV�RI�ODZ��

● &KDOOHQJH�ZHVWHUQ�QRWLRQV�RI�SURSHUW\�RZQHUVKLS�RI�,QGLJHQRXV�FXOWXUDO�PDWH�
ULDO��IRU�H[DPSOH��EULQJ�1DWLYH�7LWOH�DFWLRQV�IRU�UHFRJQLWLRQ�RI�ULJKWV�RYHU�LQWDQ�
JLEOH�FXOWXUDO�SURSHUW\�VXFK�DV�VWRULHV��VRQJV��GHVLJQV�DQG�NQRZOHGJH��

7KH�$)&� VXSSRUWHG� WKH� HVWDEOLVKPHQW� RI� D� 1DWLRQDO� ,QGLJHQRXV� &XOWXUDO�$XWKRULW\
ZKLFK� FRXOG� LQFOXGH� UHSUHVHQWDWLYHV� RI� ODQG� FRXQFLOV�� ,QGLJHQRXV� DUWV� DQG� PHGLD
RUJDQLVDWLRQV��DUFKLYLVWV��,QGLJHQRXV�DFDGHPLFV�DQG�VR�RQ��7KLV�$XWKRULW\�FRXOG�SOD\

� ,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ��&DQEHUUD��'HFHPEHU������
� ,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ��&DQEHUUD��'HFHPEHU������
� 'HOHJDWHV�DW�WKH�%ULVEDQH�:RUNVKRS�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�KRVWHG�E\�4XHHQVODQG
&RPPXQLW\�$UWV�1HWZRUN��2FWREHU������
� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS�KRVWHG�E\�0LULPELDN�$ERULJLQDO�1DWLRQV��2FWREHU������
� ,ELG�
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D�UROH� LQ�HGXFDWLRQ�DQG�DZDUHQHVV�DQG� IDFLOLWDWH�QHJRWLDWLRQV�EHWZHHQ� WKH�UHFRUGHU
DQG�,QGLJHQRXV�FRPPXQLW\�UHSUHVHQWDWLYHV�WR�HQVXUH�WKDW�DSSURSULDWH�SHUPLVVLRQ�LV
REWDLQHG�DQG�DQ\�FRQGLWLRQV�RQ�WKH�FRQVHQW�DUH�DGKHUHG�WR��

$Q�DXWKRULW\�ZKLFK�IDFLOLWDWHV�QHJRWLDWLRQV�DQG�DXWKRULVDWLRQV�FRXOG�DOVR�FROOHFW�IHHV
IURP�VXEVHTXHQW�XVHUV�RI� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�� LQ�D�VLPLODU
PDQQHU�WR�D�FROOHFWLQJ�DJHQF\��7KH�DXWKRULW\�FRXOG�WKHQ�GLVWULEXWH�IXQGV�WR�WKH�UHOH�
YDQW�,QGLJHQRXV�JURXSV�

7KH�GHVLUHG�RXWFRPH�LV�WR�HVWDEOLVK�DQ�,QGLJHQRXV�VROXWLRQ�WR�SURWHFWLQJ�,QGLJHQRXV
FXOWXUDO�KHULWDJH�VR�WKDW�WKH�LVVXHV�FDQ�EH�GHDOW�ZLWK� LQ�D�FXOWXUDOO\�DSSURSULDWH�ZD\
DQG�DOVR�HPSRZHU�,QGLJHQRXV�GHFLVLRQ�PDNHUV�

7KH�$XWKRULW\�ZLOO�QHHG�DSSURSULDWHO\�VNLOOHG�VWDII�ZLWK�OHJDO�DQG�FXOWXUDO�H[SHUWLVH�DQG
D�ERDUG�PDGH�XS�RI�,QGLJHQRXV�UHSUHVHQWDWLYHV�RI�DOO�DUHDV�RI�,QGLJHQRXV�FXOWXUDO�KHU�
LWDJH��LQFOXGLQJ�ELRGLYHUVLW\�NQRZOHGJH��PHGLFDO�DQG�KHDOWK�

������ $ QDWLRQDO�DOOLDQFH

'HOHJDWHV� IURP� WKH� -XPEXQQD� ZRUNVKRS� VXEPLWWHG� WKHUH� LV� DQ� XUJHQW� QHHG� IRU
,QGLJHQRXV�FRPPXQLWLHV�WR�IRUP�D�QDWLRQDO�DOOLDQFH�ZKLFK�HPEUDFHV�H[LVWLQJ�LQWHUHVW
JURXSV��LQGLYLGXDOV�DQG�QHWZRUNV�WR�VSHFLILFDOO\�GHDO�ZLWK�LVVXHV�RI�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��'HOHJDWHV�DOVR�VXJJHVWHG�WKDW�VXFK�DQ�RUJDQLVDWLRQ
VKRXOG� FRQVLGHU� VHHNLQJ� 1*2� VWDWXV��� 7KLV� FRXOG� EH� RQH� RI� WKH� IXQFWLRQV� RI� D
1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�

������0RQLWRULQJ�V\VWHPV

7KH� -XPEXQQD� ZRUNVKRS� DOVR� UHFRPPHQGHG�� DPRQJ� RWKHU� WKLQJV�� WKH� IROORZLQJ
DFWLRQ�

(QFRXUDJH�DOO�SHUVRQV�WR�PRQLWRU�DQG�UHSRUW�VXVSHFWHG�LQVWDQFHV�RI�DSSURSULDWLRQ
RI�FXOWXUDO�SURSHUW\�DQG�EUHDFKHV�RI�DXWKHQWLFLW\�WR�1,$$$��ORFDO�FRPPXQLWLHV�DQG
RWKHU� DSSURSULDWH� ,QGLJHQRXV�DGYRFDF\�DJHQFLHV��1,$$$ FRXOG� HVWDEOLVK� D� ����
UHSRUWLQJ�QXPEHU�IRU�WKLV�SXUSRVH���

7KHUH�LV�YDOXH�LQ�HVWDEOLVKLQJ�PRQLWRULQJ�OLQNV�EHWZHHQ�RUJDQLVDWLRQV�ZKLFK�FDQ�WDNH
HQTXLULHV�IURP�LQIRUPDQWV����7KLV�FRXOG�EH�DQRWKHU�UROH�RI�D�1DWLRQDO�$XWKRULW\���$QRWKHU
DYHQXH� LV� WR� XVH� WKH� ,QWHUQHW� DQG� GDWDEDVH� D� V\VWHP� WR� EULQJ� DWWHQWLRQ� WR� WKHVH
EUHDFKHV��,QWHUQDWLRQDO�OLQNV�FRXOG�DOVR�EH�HVWDEOLVKHG�WR�VDIHJXDUG�DJDLQVW�EUHDFKHV
LQ�RWKHU�FRXQWULHV�

� $XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
�� -XPEXQQD�&HQWUH�IRU�$XVWUDOLDQ�,QGLJHQRXV�6WXGLHV�LQ�(GXFDWLRQ�DQG�5HVHDUFK��&$,6(5���8QLYHUVLW\�RI
7HFKQRORJ\��6\GQH\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
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������ 'HYHORSLQJ�LQGXVWU\�FRGHV

$ 1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�FRXOG�EULQJ�WRJHWKHU�WKH�FROOHFWLYH�H[SHUWLVH
DQG�H[SHULHQFH�RI�H[LVWLQJ�,QGLJHQRXV�SHDN�ERGLHV�LQ�WKH�DUHDV�RI�ILOP��DUWV��ELRGLYHU�
VLW\�DQG�UHVHDUFK��7KLV�DXWKRULW\�FRXOG�GHYHORS�FRGHV�LQ�FRQVXOWDWLRQ�ZLWK�WKH�UHOHYDQW
SURIHVVLRQDO�DVVRFLDWLRQV�DQG� LQGXVWULHV�FRQFHUQLQJ�DSSURSULDWH�XVHV�RI� ,QGLJHQRXV
&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�� 7KH�$)&� VXJJHVWHG� WKDW� WKH� DXWKRULW\� FRXOG� EH
HPSRZHUHG�XQGHU�OHJLVODWLRQ�WR�HQIRUFH�WKH�SURWRFROV�DQG�RU�FRGHV�RI�FRQGXFW��� 7KH
$)&�QRWHG�

7KH�DXWKRULW\�FRXOG�EH�FKDUJHG�ZLWK�HQVXULQJ�WKDW�DOO�FRPPXQLWLHV�EHFRPH�PRUH
FRJQLVDQW�RI�WKH�FXUUHQW�DQG�IXWXUH�XVHV�RI�UHFRUGLQJV�RI�KHULWDJH�FXOWXUH�VR�WKDW
HDFK�FRPPXQLW\¶V� VSHFLILF� ODZV�RI� SHUPLVVLRQ�� ULJKW� WR� YLHZ�DQG� WKHLU� FXOWXUDO
QRUPV��ZHUH�ZRYHQ�LQWR�WKH�SURWRFROV�DQG�RU�FRGHV�RI�FRQGXFW���)RU�H[DPSOH��LI
D� YLVLWRU� �UHFRUGHU�� HWKQRJUDSKHU�� DFDGHPLF� HWF�� ZDQWHG� WR� YLVLW� *XQGLWMPDUD
ODQG��WKH�DXWKRULW\�ZRXOG�LQFRUSRUDWH�WKH�FXOWXUDO�QRUPV�RI�WKH�*XQGLWMPDUD�LQWR
WKH�SURWRFROV�DQG�RU�FRGHV�RI�FRQGXFW�ZKLFK�WRJHWKHU�ZRXOG�IRUP�SDUW�RI�WKH�SHU�
PLVVLRQ�IRU�WKH�YLVLW���)XUWKHU��LI�WKH�UHFRUGLQJ�ZDV�WR�EH�PDGH�E\�DQ�LQGLYLGXDO
RI�KLV�UHODWLYH�LQ�D�FRPPXQLW\��WKH�FXOWXUDO�QRUPV�RI�WKDW�FRPPXQLW\�ZRXOG�SUH�
YDLO���

���� (VWDEOLVKLQJ�DQ�,QGLJHQRXV�$XVWUDOLDQ�FHQWUH�IRU
WUDGLWLRQDO�PHGLFLQHV

7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� WKH� 1DWLRQDO�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� 5XUDO
,QGXVWU\�6WUDWHJ\�SURSRVHG�WKH�HVWDEOLVKPHQW�RI�DQ�,QGLJHQRXV�PDQDJHG�$XVWUDOLDQ�&HQWUH
IRU� 7UDGLWLRQDO� 0HGLFLQHV�� DW� :XMXO� :XMXO��� 7KH� FHQWUH�� LI� HVWDEOLVKHG�� ZRXOG� XQGHUWDNH
UHVHDUFK��GRFXPHQWDWLRQ��KDUYHVWLQJ�DQG�SURFHVVLQJ�IXQFWLRQV��DQG�KHOS�,QGLJHQRXV�FRPPX�
QLWLHV�QHJRWLDWH�FRQWUDFWV�ZLWK�UHVHDUFK�FRPSDQLHV�VHHNLQJ�WR�XVH�WKHLU�NQRZOHGJH�

5HVSRQGHQWV�JHQHUDOO\�VXSSRUWHG�WKLV�SURSRVDO��0DQ\�SRLQWHG�WR�WKH�UROH�VXFK�D�FHQWUH�FRXOG
SOD\� LQ� VHWWLQJ� VWDQGDUGV� IRU� VKDULQJ� ,QGLJHQRXV� WUDGLWLRQDO� NQRZOHGJH� UHVRXUFHV� ZLWK� WKH
ELRWHFKQRORJ\�LQGXVWU\��

���� (VWDEOLVKLQJ�UHJLVWHUV
$QRWKHU�RSWLRQ�UDLVHG�LQ�WKH�'LVFXVVLRQ�3DSHU�ZDV�WR�HVWDEOLVK�D�UHJLVWHU�RI�FXOWXUDO�PDWHULDO
DQG�NQRZOHGJH�EHORQJLQJ�WR� ORFDO� ,QGLJHQRXV�FRPPXQLWLHV��7KLV�ZRXOG�KHOS�FXOWXUDO� LQVWLWX�
WLRQV�DQG�RWKHUV�PDNLQJ�XVH�RI� ,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�WR�FRQWDFW� WKH
,QGLJHQRXV�RZQHUV�RI� UHOHYDQW� ULJKWV��7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG� WKLV�FRXOG�EH�GRQH
XQGHU� WKH�$XVWUDOLDQ� ,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�6WXGLHV�$FW����� DQG

�� $XVWUDOLDQ�)LOP�&RPPLVVLRQ���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� -DQXDU\�����
�� ,ELG�
�� $76,&�DQG�WKH�'HSDUWPHQW�RI�3ULPDU\�,QGXVWU\�DQG�(QHUJ\��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
5XUDO�,QGXVWU\�6WUDWHJ\���������S����
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QRWHG� WKDW� $,$76,6� DOUHDG\� XQGHUWDNHV� QDWLYH� WLWOH� UHVHDUFK� DQG� NHHSV� WKH� 6DFUHG� 6LWHV
5HJLVWHU��VHW�XS�XQGHU�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW��������

������ $,$76,6�UHJLVWHU

7KH� 7DVPDQLDQ� $ERULJLQDO� /DQG� &RXQFLO� �7$/&�� VXEPLWWHG� WKDW� PRVW� ,QGLJHQRXV
JURXSV�KDYH�QR�LGHD�ZKDW�PDWHULDO�$,$76,6�KROGV��� 7$/&�VXJJHVWHG�WKHUH�VKRXOG�EH
JUHDWHU�DFFHVV�WR�WKLV�LQIRUPDWLRQ�E\�,QGLJHQRXV�SHRSOH�DQG�WKDW�WKH�LQIRUPDWLRQ�EH
UHWXUQHG�WR�WKH�DSSURSULDWH�,QGLJHQRXV�JURXSV�

7KH�HVWDEOLVKPHQW�RI�UHJLVWHUV�ZRXOG�KHOS�LGHQWLI\�RZQHUV��ZKLFK�ZRXOG�EH�HVSHFLDOO\
XVHIXO� LQ� WKH� DUWV� DQG� FUDIWV� LQGXVWU\��$,$76,6� DOUHDG\� KDV� H[SHULHQFH� LQ� WKLV� DUHD
WKURXJK�D�SURMHFW�XQGHUWDNHQ�E\�%HOLQGD�6FRWW�WR�HVWDEOLVK�DQ�,QGLJHQRXV�YLVXDO�DUWLVWV
GDWDEDVH�

7KHUH� LV� VFRSH� WR� IRUP� VRPH� W\SH� RI� LQWUDQHW� GDWDEDVH� WR� EH� XVHG� E\� FRPPHUFLDO
XVHUV� RI� ,QGLJHQRXV� DUW�� FROOHFWLQJ� DJHQFLHV�� FXOWXUDO� LQVWLWXWLRQV� DQG� H[LVWLQJ
,QGLJHQRXV�DUWV�DQG�FUDIW�FHQWUHV�WR�LGHQWLI\�RZQHUVKLS�RI�PDWHULDO��

+RZHYHU��DV��-RKQ�&OHJJ�QRWHV��D�SUREOHP�ZLWK�UHJLVWHUV�LV�WKDW�SHRSOH�RIWHQ�WKLQN�WKDW
LI�DQ�LWHP�LV�QRW�RQ�WKH�UHJLVWHU�LW�LV�QRW�SURWHFWHG����+HQFH��WKHUH�LV�D�QHHG�WR�HPSKD�
VLVH�WKDW�LQFOXVLRQ�RQ�WKH�UHJLVWHU�GRHV�QRW��RI�LWVHOI��FRQIHU�WLWOH�

������ ,QGLJHQRXV�DUWV�DQG�GHVLJQV�UHJLVWHU

*UD\�QRWHV�WKDW�RQH�PHWKRG�RI�SURWHFWLQJ�,QGLJHQRXV�FODQ�GHVLJQV�FRXOG�EH�WR�HVWDE�
OLVK�VRPH�IRUP�RI�ZULWWHQ�UHFRUG�RI�SURWHFWHG�GHVLJQV��$UWLVWV�DQG�FRPPXQLWLHV�ZLVK�
LQJ�WR�DVVHUW�WKHLU�OHJDO�ULJKWV�RYHU�D�GHVLJQ�RU�VRPH�RWKHU�ZRUN�ZRXOG�DSSO\�WR�KDYH
WKHLU�ZRUN�LQFOXGHG�RQ�WKH�UHFRUG��7KLV�PHWKRG�ZRXOG�DOORZ�FHUWDLQW\�IRU�ERWK�WKH�LQGL�
YLGXDO�DUWLVW�RU�FRPPXQLW\��DQG�DQ�LQWHQGLQJ�XVHU�RI�D�ZRUN�RI�DUW�

7KH�SUREOHP�ZLWK�D�UHJLVWHU�LV�WKDW�LW�FRXOG�VWLIOH�GHYHORSPHQW�RI�ERWK�WUDGLWLRQDO�DQG
QRQ�WUDGLWLRQDO�DUW��$WWHPSWLQJ�WR�VSHFLI\�ZKDW�LV�EHLQJ�SURWHFWHG�FRXOG�KDYH�WKH�RSSR�
VLWH�HIIHFW�RI�WKDW�LQWHQGHG��LQ�WKDW�LW�FRXOG�PDNH�WKH�WDVN�RI�DQ�LQWHQGLQJ�DSSURSULDWRU
HDVLHU���

������ 5HJLVWHU�IRU�FOHDULQJ�XVHV

*UD\�VXSSRUWV�WKH�HVWDEOLVKPHQW�RI�D�UHJLVWHU�WR�IRUPDOLVH�DQG�VWUHDPOLQH�WKH�SURFHVV
RI�,QGLJHQRXV�ODZ��+H�QRWHV�WKDW�DQ�DSSURSULDWH�RUJDQLVDWLRQ�FRXOG�EH�UHVSRQVLEOH�IRU
SURYLGLQJ�FOHDUDQFHV�ZKHQ�VXEVHTXHQW�XVHUV�ZLVK� WR�XVH�D�GHVLJQ�RU� LWHP�EXW� IHDU

�� $76,&��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�������
�� 7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� -RKQ�&OHJJ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH� 2FWREHU������
�� 6WHSKHQ�*UD\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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LQIULQJHPHQW�RQ�WKH�ULJKWV�RI�DQ�,QGLJHQRXV�DUWLVW�RU�FRPPXQLW\��� *UD\�UHFRPPHQGV
D�V\VWHP�RI�SURKLELWLRQ�UDWKHU�WKDQ�SULRU�DXWKRULVDWLRQ�VKRXOG�EH�HVWDEOLVKHG��DV�UHF�
RPPHQGHG�E\�WKH�:RUNLQJ�3DUW\�LQWR�WKH�3URWHFWLRQ�RI�$ERULJLQDO�)RONORUH���

$FFRUGLQJ�WR�*UD\��WKLV�PHDQV�LW�ZRXOG�EH�QHFHVVDU\�LQ�DOO�FDVHV�IRU�D�SHUVRQ�ZLVKLQJ
WR�XVH�WUDGLWLRQDO�$ERULJLQDO�DUW�WR�REWDLQ�DXWKRULVDWLRQ�IURP�WKH�UHVSRQVLEOH�RUJDQLVD�
WLRQ��+H�DOVR�SRLQWV�RXW�WKDW�WKH�RUJDQLVDWLRQ�ZRXOG�QHHG�WR�KDYH�IXQGV�DQG�VWDII�DYDLO�
DEOH�WR�FRQVXOW�ZLWK�UHOHYDQW�RUJDQLVDWLRQV�DQG�FRPPXQLWLHV�LQ�UHVSRQVH�WR�UHTXHVWV
IRU�FOHDUDQFH��7KHUH�FRXOG�EH�D�WLPH�OLPLW��IDLU�SD\PHQW��DQG�LI�DSSURSULDWH��WKH�RUJDQ�
LVDWLRQ�FRXOG�KDYH�WKH�SRZHU�WR�QHJRWLDWH�WHUPV�RI�XVH���

������ $UH�UHJLVWHUV�XVHIXO"

$IWHU�DQDO\VLQJ�WKH�IHHGEDFN�UHFHLYHG��LW�DSSHDUV�WKHUH�LV�VFRSH�IRU�UHJLVWHUV�RU�GDWD�
EDVHV�WR�EH�RI�XVH�LQ�VR�IDU�DV�WKH\�UHODWH�WR�PDWHULDO�WKDW�LV�DOUHDG\�SXEOLFO\�DYDLODEOH
LQ� VRPH�PDWHULDO� IRUP��1HZ�PDWHULDO� RU� VHFUHW� DQG� VDFUHG� NQRZOHGJH�ZRXOG� QHHG
JUHDWHU�ULJKWV�SURWHFWLRQ��

)XUWKHUPRUH�� ,QGLJHQRXV�SHRSOH� VKRXOG�KDYH� FRQWURO� RYHU� WKH� FRQWHQW� RI� DQ\�GDWD�
EDVHV�DQG�UHJLVWHUV�HVWDEOLVKHG��DV�ZHOO�DV�ZKR�FDQ�DFFHVV�DQG�XVH�WKH�NQRZOHGJH
DQG�UHODWHG�LQIRUPDWLRQ�RQ�WKH�UHJLVWHU��

,I�WKH�UHJLVWHU�LV�WR�DFW�DV�D�FOHDUDQFH�V\VWHP��LW�PXVW�EH�DSSURSULDWHO\�GHVLJQHG�DQG
RSHUDWH�RQ�WKH�SUHPLVH�RI�SULRU�DXWKRULVDWLRQ�UDWKHU�WKDQ�XQGHU�D�EODQNHW�DXWKRULVD�
WLRQ�

���� (VWDEOLVKLQJ�NHHSLQJ�SODFHV�DQG�FRPPXQLW\�FXOWXUDO�FHQWUHV
.HHSLQJ�SODFHV�RU�FRPPXQLW\�FXOWXUDO�FHQWUHV�HQDEOH�,QGLJHQRXV�SHRSOH�WR�VD\�KRZ�WKH\�ZDQW
WKHLU�PDWHULDO�FROOHFWHG��FRQVHUYHG��UHVHDUFKHG��H[KLELWHG�� WDXJKW�DQG�SHUIRUPHG��2QH�VXJ�
JHVWLRQ�LQ�WKH�$76,&�&XOWXUDO�3ROLF\�)UDPHZRUN�ZDV�WR�HVWDEOLVK�D�QDWLRQDO�NHHSLQJ�SODFH�DQG
D�QDWLRQDO�QHWZRUN�RI�NHHSLQJ�SODFHV����6RPH�FRPPHQWDWRUV�KDYH�DUJXHG�IRU�JUHDWHU�FRQVXO�
WDWLRQ�ZLWK�UHOHYDQW�,QGLJHQRXV�JURXSV�IRU�WKH�GHFHQWUDOLVDWLRQ�RI�FROOHFWLRQV�LQWR�FRPPXQLW\�
EDVHG�,QGLJHQRXV�PXVHXPV�RU�NHHSLQJ�SODFHV���

,QGLJHQRXV� $XVWUDOLDQ� FRPPXQLWLHV� KDYH� OLPLWHG� FRPPXQLW\�RZQHG� DQG� RSHUDWHG� FXOWXUDO
IDFLOLWLHV�WR�DOORZ�SHRSOH�WR�PDLQWDLQ�DQG�UHYLWDOLVH�WKHLU�FXOWXUHV��7KH�NHHSLQJ�SODFH�RU�FXOWXU�
DO�FHQWUH�KDV�WKH�SRWHQWLDO�WR�EHFRPH�D�SULPDU\�IRFXV�RU�UHVRXUFH�IRU�DFWLYLWLHV�FRQFHUQLQJ�FXO�
WXUH�DQG�LGHQWLW\��

�� ,ELG�
�� ,ELG�
�� $76,&��&XOWXUDO�3ROLF\�)UDPHZRUN��1RYHPEHU������
�� /RXLVH�$QHPDDW�� 'RFXPHQWLQJ�6HFUHW�6DFUHG��5HVWULFWHG��$ERULJLQDO�+LVWRU\ ���������YRO����$UFKLYHV�DQG
0DQXVFULSWV SS��������DW�S����
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,VVXHV

7KH�'LVFXVVLRQ�3DSHU�VRXJKW�UHVSRQVHV�WR�WKH�IROORZLQJ�LVVXHV�

● 6KRXOG� D� QDWLRQDO� NHHSLQJ� SODFH� EH� HVWDEOLVKHG� WR� FROOHFW�� GLVSOD\� DQG� PDQDJH
,QGLJHQRXV�FXOWXUDO�SURSHUW\"�2U�VKRXOG�WKHUH�EH�D�QHWZRUN�RI�ORFDO�NHHSLQJ�SODFHV"
6KRXOG�PDWHULDO�EH�KHOG�E\�ORFDO�FRPPXQLWLHV"

5HVSRQVHV

$ QHWZRUN�RI�ORFDO�NHHSLQJ�SODFHV�IRU�,QGLJHQRXV�FXOWXUDO�PDWHULDO�ZDV�JHQHUDOO\�FRQVLGHUHG
PRUH� DSSURSULDWH� FRQVLGHULQJ� WKDW� D� PDMRU� REMHFWLYH� LQ� HVWDEOLVKLQJ� VRYHUHLJQW\� RYHU� WKLV
PDWHULDO�IRU�,QGLJHQRXV�SHRSOH�LV�WR�JLYH�WKHP�DFFHVV�WR�LW�DQG�SRZHU�RYHU�KRZ�LW�LV�XVHG��7KLV
FRXOG�QRW�EH�GRQH�HIIHFWLYHO\�IURP�D�GLVWDQFH�

7KH�7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO�QRWHG�WKDW�WKH�FRQFHSW�RI� ORFDO�KROGLQJV�DOVR�JLYHV
VFRSH�IRU�H[LVWLQJ�ORFDO�LQVWLWXWLRQV��VXFK�DV�PXVHXPV��WR�FRQWLQXH�LQ�WKHLU�UROH��DFFHSWLQJ�WKDW
WKH\�KDYH�DGRSWHG�RSHQ�DQG� LQFOXVLYH�SROLFLHV�HQVXULQJ�UHFRJQLWLRQ�RI� ,QGLJHQRXV�SHRSOH V
ULJKWV�RYHU�WKHLU�FROOHFWLRQV�DQG�SURJUDP�SDUWLFLSDWLRQ�E\�ORFDO�,QGLJHQRXV�FRPPXQLWLHV�

,I�WKH�REMHFWLYH�LV�WR�UHWDLQ�,QGLJHQRXV�ULJKWV�DW�WKH�ORFDO�DQG�VWDWH�OHYHO��WKHQ�D�QDWLRQDO
NHHSLQJ� SODFH� LV� QRW� DSSURSULDWH�� EXW� LI� VXFK� D� NHHSLQJ� SODFH� LV� HVWDEOLVKHG� WKHQ
,QGLJHQRXV� JURXSV� PD\� DJUHH� WR� DOORZ� PDWHULDO� WR� EH� UHWDLQHG� WKHUH� IRU� D� FHUWDLQ
SHULRG��1DWLRQDO�ERGLHV�DJDLQ�XVXUS�,QGLJHQRXV�ULJKWV���

,GHQWLILHG�PDWHULDO�VKRXOG�EH�KHOG�E\�ORFDO�FRPPXQLWLHV�IRU�WKHLU�RZQ�SXUSRVHV��7KH�LGHD�RI�D
FHQWUDO�NHHSLQJ�SODFH�VKRXOG�EH�FDQYDVVHG�DPRQJ�WKH�,QGLJHQRXV�FRPPXQLWLHV�DV�DQ�RSWLRQ�
DOWKRXJK�WKHUH�PD\�EH�VRPH�REMHFWLRQV�WR�LWHPV�IURP�GLIIHUHQW�JURXSV�EHLQJ�VWRUHG�WRJHWKHU�
3HUKDSV�WKLV�LV�ZKHUH�XQUHWXUQDEOH�PXVHXP�FROOHFWLRQV�FRXOG�EH�VWRUHG��ZLWK�,QGLJHQRXV�FXV�
WRGLDQV�

���� 1DWLRQDO�,QGLJHQRXV�DUFKLYHV�
2QH� UHFRPPHQGDWLRQ� PDGH� LQ� )RONOLIH�� 2XU� /LYLQJ� +HULWDJH�� ZDV� WKDW� WKH� *RYHUQPHQW
VKRXOG�FRQVLGHU�SURSRVDOV�E\�WKH�&HQWUDO�$XVWUDOLDQ�$ERULJLQDO�0HGLD�$VVRFLDWLRQ��&$$0$�
WR�HVWDEOLVK�DQ�DUFKLYDO�FHQWUH� LQ�$OLFH�6SULQJV��&$$0$ SURSRVHG� WKDW� UHJLRQDO� ,QGLJHQRXV
DUFKLYHV�EH�VHW�XS�DURXQG�WKH�FRXQWU\�WR�VWRUH�FXOWXUDO�PDWHULDO�VXFK�DV�DXGLR�UHFRUGLQJV�RI
,QGLJHQRXV�PXVLF�� RUDO� KLVWRULHV�� WUDGLWLRQDO� VWRULHV�� ILOP�DQG� YLGHR� UHFRUGLQJV�RI� WUDGLWLRQDO
GDQFHV�DQG�VHFXODU�FHUHPRQLHV��DQG�RWKHU�UHOHYDQW�PDWHULDO�VXFK�DV�GRFXPHQWV��SXEOLFDWLRQV
DQG�SKRWRJUDSKV��

������ *RYHUQPHQW�UHFRUGV

�� 7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� &RPPRQZHDOWK�RI�$XVWUDOLD� )RONOLIH��2XU�/LYLQJ�+HULWDJH��5HSRUW�RI�WKH�&RPPLWWHH�RI�,QTXLU\�LQWR�)RONOLIH�LQ
$XVWUDOLD��$*36��&DQEHUUD�������S�����
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7KH�'LVFXVVLRQ�3DSHU�DVNHG�WKH�IROORZLQJ�TXHVWLRQ�

● 6KRXOG� D� QDWLRQDO� ,QGLJHQRXV� DUFKLYH� EH� HVWDEOLVKHG� WR� KRXVH� JRYHUQPHQW
UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOHV"

5HVSRQVHV

6RPH�UHVSRQGHQWV�VXSSRUWHG�WKH�LGHD�RI�D�QDWLRQDO�,QGLJHQRXV�DUFKLYH�WR�KRXVH�JRY�
HUQPHQW�UHFRUGV�UHODWLQJ�WR�,QGLJHQRXV�SHRSOHV��� +RZHYHU��DV�QRWHG� LQ�3DUW���� WKH
DUFKLYHV�DXWKRULWLHV�GLG�QRW�VXSSRUW�WKH�WUDQVIHU�RI�RULJLQDO�JRYHUQPHQW�UHFRUGV�EXW�GLG
UHFRPPHQG�WKDW�FRSLHV�FRXOG�EH�PDGH�DQG�KRXVHG�DW�UHJLRQDO�DQG�ORFDO�,QGLJHQRXV
DUFKLYHV�DV�VXJJHVWHG�LQ�WKH %ULQJLQJ�7KHP�+RPH UHSRUW�

������ 1DWLRQDO�,QGLJHQRXV�ILOP�DUFKLYHV

2WKHU�VXJJHVWLRQV�IRU�VHSDUDWH�,QGLJHQRXV�DUFKLYHV�LQFOXGH�D�QDWLRQDO�,QGLJHQRXV�ILOP
DUFKLYH���

5HVSRQVHV

7KH�1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH��1)6$��LV�WKH�PDLQ�ERG\�LQ�$XVWUDOLD�ZKLFK�FRO�
OHFWV�DXGLR�YLVXDO�PDWHULDOV��$FFRUGLQJ�WR�WKH�1)6$��WR�HVWDEOLVK�D�VHSDUDWH�VSHFLDOLVW
,QGLJHQRXV�ILOP�DUFKLYH�ZRXOG�FDXVH�SUREOHPV�LQ�UHODWLRQ�WR�FRVWV�DQG�FRPSOH[LW\�LQ
SURSHUO\�PDQDJLQJ�DXGLR�YLVXDO�PDWHULDOV��7KH�1)6$ VXEPLVVLRQ�QRWHG�

$ 1DWLRQDO�,QGLJHQRXV�)LOP�$UFKLYH�VKRXOG�EH�FRQVLGHUHG�LQ�WKH�FRQWH[W�RI�FROOHFWLQJ
DXGLR�YLVXDO� PDWHULDOV� DQG� WKH� GLIILFXOW\� LQ� OLPLWDWLRQV� RI� WKLV�� &RVWV� RI� HVWDEOLVKLQJ
DUFKLYHV� DUH� JUHDW� DQG� H[SHQVLYH� DQG� UHTXLUH� VSHFLDOLVHG� WHFKQLFDO� VXSSRUW�� 7KH
1)6$ VWURQJO\�VXSSRUWV�D�GLVWULEXWHG�QDWLRQDO�FROOHFWLRQ�RI�,QGLJHQRXV�PDWHULDO�UHO\LQJ
RQ�WKH�H[SHUWLVH�RI�WKH�$UFKLYH�WR�VXSSRUW�WKH�KRXVLQJ�RI�VXFK�PDWHULDOV��EXW�WKHUH�LV
FRQFHUQ� WKDW� ,QGLJHQRXV�FRPPXQLWLHV�PLJKW�QRW�KDYH� WKH�FDSDFLW\� WR� FDUH� IRU� VXFK
PDWHULDOV��,Q�UHODWLRQ�WR�WKH�KRW�KXPLG�FRQGLWLRQV�DQG�WKH�YHU\�VKRUW�OLIH�WLPH�WKDW�DXGLR�
YLVXDO�PDWHULDOV�FDQ�ODVW�LQ�WKHVH�HQYLURQPHQWV���

7KH�1)6$ VXEPLWWHG� WKDW� D� FRRSHUDWLYH� VWUXFWXUH� WKDW�ZRXOG� DOORZ�PDWHULDOV� WR� EH
JLYHQ�WKH�SURSHU�SUHVHUYDWLRQ�DQG�VWRUDJH�HQYLURQPHQWV�ZDV�SUHIHUDEOH�

���� ,QGLJHQRXV�FXOWXUDO�OHJDO�VHUYLFHV
:KHUH�WKHUH�LV�VFRSH�IRU�,QGLJHQRXV�DUWLVWV�DQG�WKHLU�FRPPXQLWLHV�WR�WDNH�DFWLRQ�XQGHU�FRS\�
ULJKW�DQG�RWKHU�LQWHOOHFWXDO�SURSHUW\�ODZV��WKHUH�LV�RIWHQ�OLPLWHG�IXQGLQJ�DQG�LQVXIILFLHQW�DFFHVV
WR�TXDOLW\�OHJDO�DGYLFH��0DQ\�ZRUWK\�FDVHV�DUH�QRW�LQYHVWLJDWHG�DQG�SURVHFXWHG�EHFDXVH�WKHUH

�� 0LNH�/HDQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� $XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�WKH�&XOWXUH�DQG�+HULWDJH�,QTXLU\ �XQSXEOLVKHG��
�� 1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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LV�QR�PRQH\��&RVWV�DVVRFLDWHG�ZLWK�OLWLJDWLRQ�DUH�YHU\�KLJK�DQG�LQ�WDNLQJ�DFWLRQ��WKH�DSSOLFDQW
DOVR�ULVNV�SD\LQJ�WKH�UHVSRQGHQW V�FRVWV�LI�WKH�DFWLRQ�LV�XQVXFFHVVIXO��7KLV�LV�RIWHQ�D�GHWHUUHQW
WR�WDNLQJ�DQ\�DFWLRQ�

7KH�'LVFXVVLRQ� 3DSHU� QRWHG� WKDW� WKHUH� DUH� FXUUHQWO\� OLPLWHG� OHJDO� VHUYLFHV� IRU� ,QGLJHQRXV
$XVWUDOLDQV�UHJDUGLQJ�LQWHOOHFWXDO�SURSHUW\�ODZ��7KH�$UWV�/DZ�&HQWUH�SURYLGHV�SUDFWLFDO�DVVLV�
WDQFH� RQ� ILQDQFLDO� DQG� FRQWUDFWXDO� LVVXHV� UHODWHG� WR� DUWV�� 7KH� FHQWUH� UHIHUV�PRVW� LQTXLULHV
UHJDUGLQJ�,QGLJHQRXV�LVVXHV�WR�1DWLRQDO�,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ��1,$$$��

2QH�VXJJHVWLRQ� UDLVHG� LQ� WKH�'LVFXVVLRQ�3DSHU�ZDV� WR� LQFUHDVH�VXSSRUW� WR� WKH� ,QGLJHQRXV
OHJDO� DLG� IUDPHZRUN� VR� WKDW� ,QGLJHQRXV� OHJDO� VHUYLFHV� DUH� SURSHUO\� UHVRXUFHG� WR� SURYLGH
DGYLFH� LQ� LQWHOOHFWXDO� DQG� FXOWXUDO� SURSHUW\� LVVXHV����)RU� H[DPSOH�� IXQGLQJ� UHFHLYHG� E\� WKH
1RUWKHUQ� $XVWUDOLDQ� $ERULJLQDO� /HJDO� $LG� 6HUYLFH� DQG� 1,$$$ HQDEOHG� VRPH� LQGLYLGXDO
,QGLJHQRXV�DUWLVWV�WR�EULQJ�FRS\ULJKW�DFWLRQV�DJDLQVW�LQIULQJHUV�RI�WKHLU�FRS\ULJKW�LQ�FDVHV�VXFK
DV��'HFHDVHG�$SSOLFDQW��Y�,QGRIXUQ DQG�%XOXQ�%XOXQ�Y�1HMODP��

$QRWKHU� SRVVLEOH� VROXWLRQ� FDQYDVVHG� LQ� WKH�'LVFXVVLRQ�3DSHU�ZDV� WR� HVWDEOLVK� D�1DWLRQDO
,QGLJHQRXV�&XOWXUDO�/HJDO�&HQWUH��ZLWK�WKH�IXQFWLRQV�RI�GHYHORSLQJ�PRGHO�FXOWXUDO�FRQWUDFWV�
SURYLGLQJ�DGYLFH�WR�,QGLJHQRXV�LQGLYLGXDOV��JURXSV�DQG�FRPPXQLWLHV�RQ�FXOWXUDO�DQG�LQWHOOHF�
WXDO�SURSHUW\�LVVXHV�

5HVSRQVHV

7KH�UHVSRQVHV�FRQILUPHG�WKH�XUJHQW�QHHG�IRU�OHJDO�VHUYLFHV�LQ�DOO�DUHDV�RI�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\��7KH�7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\�QRWHG�WKDW�

$ZDUHQHVV�RI�WKH�ODZ�LV�HVVHQWLDO�����$ PDMRU�SULRULW\�LV�JDLQLQJ�WKH�EHVW�SRVVLEOH�DGYDQ�
WDJH�IURP�H[LVWLQJ�DQG�QHZ� ODZV�� ,QGLJHQRXV� LQGLYLGXDOV�DQG�FRPPXQLWLHV�PXVW�KDYH
DFFHVV�WR�OHJDO�DGYLFH���

7KH�&HQWUDO�/DQG�&RXQFLO�DOVR�VXSSRUWHG�WKH�HVWDEOLVKPHQW�RI�D�VSHFLDOLVW�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�/HJDO�5HVRXUFH�&HQWUH�ZKLFK�FRXOG�SURYLGH�FOHDU�DQG�XQFRPSOLFDW�
HG�PDWHULDOV�WR�IDFLOLWDWH�FRPPXQLW\�HGXFDWLRQ�RQ�FXUUHQW�LQWHOOHFWXDO�SURSHUW\�ODZV�DQG�SUR�
PRWH�GLVFXVVLRQ�RQ�UHIRUP�LVVXHV��� 6RPH�VXJJHVWHG�LVVXHV�UHTXLULQJ�DGYLFH�LQFOXGHG�FRS\�
ULJKW�� PRUDO� ULJKWV�� UHVDOH� UR\DOWLHV�� DQG� SURWHFWLRQ� RI� ,QGLJHQRXV� NQRZOHGJH� RI� PHGLFLQDO
SODQWV�

'HOHJDWHV�DW�WKH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS�KRVWHG�E\�0LULPELDN
LQ�0HOERXUQH�QRWHG�WKDW�D�IXOO�UDQJH�RI�LVVXHV�VKRXOG�EH�FRYHUHG�LQFOXGLQJ�ELRGLYHUVLW\�DJUHH�
PHQWV��SDWHQWV�DQG�SODQW�EUHHGHUV ULJKWV�� WUDGH�PDUNV�DQG�HQYLURQPHQWDO� ODZ�� �7KH�JURXS
VXJJHVWHG�WKHUH�ZDV�VFRSH�IRU�H[LVWLQJ�,QGLJHQRXV�FXOWXUDO�DQG�OHJDO�DXWKRULWLHV�VXFK�DV�WKH
9LFWRULDQ�$ERULJLQDO�/HJDO�6HUYLFH��0LULPELDN�1DWLRQV��WKH�9LFWRULDQ�QDWLYH�WLWOH�UHVHDUFK�ERG\�
DQG�$UWV�/DZ�5HIHUUDO�&HQWUH�WR�QHWZRUN�LQ�WKLV�DUHD�WR�VKDUH�OHJDO�LQIRUPDWLRQ�DQG�WDNH�WHVW

�� /DZ�&RXQFLO�RI�$XVWUDOLD��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV �XQSXEOLVKHG����S���
�� 7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� &HQWUDO�/DQG�&RXQFLO���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
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FDVHV�WR�IXUWKHU�H[LVWLQJ�ODZV���

���� ,QGLJHQRXV�DUWV�DJHQF\
0DQ\� ,QGLJHQRXV� JURXSV� FRPSODLQ� WKDW� FRQWUDFWXDO� DUUDQJHPHQWV� DUH� HQWHUHG� LQWR�ZLWKRXW
,QGLJHQRXV�SDUWLHV�IXOO\�XQGHUVWDQGLQJ�WKH�WHUPV�DQG�FRQGLWLRQV��,QGLJHQRXV�DUWLVWV�DUH�RIWHQ
QRW�SURWHFWHG�EHFDXVH�RI�WKHLU�ZHDN�EDUJDLQLQJ�SRVLWLRQ��,W�ZDV�VXJJHVWHG�WKDW�DQ�,QGLJHQRXV
DUWV�DJHQF\�FRXOG�EH�VHW�XS�WR�QHJRWLDWH�RQ�EHKDOI�RI�,QGLJHQRXV�DUWLVWV�DQG�SHUIRUPHUV��DGYLV�
LQJ�RQ�WKH�YDOXH�RI�WKHLU�DUW��PXVLF�DQG�FXOWXUDO�H[SUHVVLRQ�

5HVSRQVHV

'LVFXVVLRQV�ZLWK�YDULRXV�FXOWXUDO�LQVWLWXWLRQV�ZKLFK�FOHDU�FRS\ULJKW�VXJJHVW�WKHUH�LV�VFRSH�IRU
DQ�,QGLJHQRXV�DUWV�DJHQF\�WR�DFW�LQ�D�PDQQHU�VLPLODU�WR�9L�FRS\�

$QDO\VLV

$JHQFLHV�GR�QRW�UHTXLUH�OHJLVODWLRQ�WR�EH�HVWDEOLVKHG�DQG�FRXOG�EH�IXQGHG�WR�VHW�XS�YROXQWDU�
LO\�DV�DQ�,QGLJHQRXV�RUJDQLVDWLRQ�RU�FRUSRUDWLRQ��7KLV�ZRXOG�DOORZ�PXFK�PRUH�LQGHSHQGHQFH
IURP�JRYHUQPHQW��ZKLFK�LV�FRQVLVWHQW�ZLWK�VHOI�GHWHUPLQDWLRQ�

���� (VWDEOLVKLQJ�QHWZRUNV
������ :LWK�RWKHU�$XVWUDOLDQ�,QGLJHQRXV�SHRSOHV RUJDQLVDWLRQV

0DQ\�,5*�PHPEHUV�DQG�RWKHU�UHVSRQGHQWV�WR�WKH�'LVFXVVLRQ�3DSHU�VDZ�HVWDEOLVKLQJ
QHWZRUNV� ZLWK� ,QGLJHQRXV� $XVWUDOLDQ� FXOWXUDO� RUJDQLVDWLRQV� DV� H[WUHPHO\� YDOXDEOH�
5HJLRQDO�QHWZRUNV�ZHUH�DOVR�HQFRXUDJHG���

������ :LWK�LQWHUQDWLRQDO�,QGLJHQRXV�SHRSOHV RUJDQLVDWLRQV

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�WKH�6SHFLDO�5DSSRUWHXU��LQ�KHU�SULQFLSOHV�DQG�JXLGH�
OLQHV�� UHFRPPHQGHG� WKDW� JRYHUQPHQWV�� LQWHUQDWLRQDO� ERGLHV� DQG� SULYDWH� LQVWLWXWLRQV
VKRXOG�VXSSRUW�WKH�GHYHORSPHQW�RI�UHJLRQDO�DQG�JOREDO�QHWZRUNV�IRU�WKH�H[FKDQJH�RI
LQIRUPDWLRQ�DQG�H[SHULHQFH�DPRQJ�,QGLJHQRXV�SHRSOH�LQ�WKH�ILHOGV�RI�VFLHQFH��FXOWXUH
DQG� HGXFDWLRQ�� 7KHVH� SULQFLSOHV� DQG� JXLGHOLQHV� KDYH� QRZ� EHHQ� DGRSWHG� E\� WKH
,QGLJHQRXV�5HIHUHQFH�*URXS�

6RPH�,QGLJHQRXV�JURXSV�FRPSODLQ�WKH\�KDYH�KDG�JUHDW�GLIILFXOW\�DFFHVVLQJ�UHIHUHQFH
PDWHULDO�ZKLFK�ZRXOG�HQDEOH�WKHP�WR�EH�EHWWHU�LQIRUPHG�DERXW�WKH�GHEDWH��)RU�H[DPSOH�
LQIRUPDWLRQ�VXFK�DV�LQWHUQDWLRQDO�GHFODUDWLRQV�E\�,QGLJHQRXV�SHRSOHV�LV�QRW�DYDLODEOH�DW
FRPPXQLW\�OLEUDULHV��5HPRWH�FRPPXQLWLHV�DUH�DW�D�SDUWLFXODU�GLVDGYDQWDJH�KHUH�

�� 'LVFXVVLRQV�IURP�ZRUNVKRS�KHOG�E\�0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ�������2FWREHU�������0HOERXUQH�
�� &KDUPDLQH�*UHHQ��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW�DQ�,QGLJHQRXV�$XVWUDOLDQ�ZHE�VLWH�GHGLFDWHG�WR
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LVVXHV�DQG�DQ�LQIRUPDWLRQ�GDWDEDVH�RQ
WKH�,QWHUQHW�ZRXOG�DOORZ�HDVLHU�DFFHVV��6XFK�QHWZRUNV�FRXOG�IHHG�LQWR�ODUJHU�LQWHUQD�
WLRQDO� UHVRXUFHV� OLNH� WKH� ,QGLJHQRXV�.QRZOHGJH�1HWZRUN� DQG� WKH�&DQDGLDQ�1DWLYH
1HWZRUN��HQDEOLQJ�,QGLJHQRXV�SHRSOH�ZRUOGZLGH�WR�VKDUH�LQIRUPDWLRQ�DQG�LGHDV�

5HVSRQVHV

$ ZHE�VLWH�FRXOG�DOVR�EH�D�VHUYLFH�SURYLGLQJ�JUHDWHU�DFFHVV�WR�UHVRXUFHV�YLD�WKH�QHW
LQFRUSRUDWLQJ�

● (VWDEOLVKPHQW� RI� DQ� LQIRUPDWLRQ� QHWZRUN�ZLWK�ZHE� OLQNV� DQG� VHDUFK� HQJLQH
FRYHULQJ�DOO�DUHDV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

● (VWDEOLVKPHQW�RI�H�PDLO�GLVFXVVLRQ�OLVWV�RU�XVHUQHW�JURXSV��ZRUNLQJ�WKURXJK�D
FHQWUDO�VHUYHU�ZLWK�D�PRGHUDWRU�ZKR�LV�SDLG�DQG�GHGLFDWHG�WR�WKH�MRE�

7KHUH� LV� DOVR� D� QHHG� IRU� IDFH�WR�IDFH� GLVFXVVLRQ� ZLWK� ZRUOG� ,QGLJHQRXV� SHRSOH�
'HOHJDWHV�IURP�WKH�-XPEXQQD�/HDUQLQJ�&LUFOH�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�5LJKWV� FDOOHG� IRU� WKH�QH[W� LQWHUQDWLRQDO� FRQIHUHQFH�RQ� ,QGLJHQRXV�&XOWXUDO
DQG� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� EH� FRQYHQHG�� 7KH� ODVW� RQH� ZDV� WKH� 0DWDDWXD
&RQIHUHQFH�LQ�1HZ�=HDODQG�LQ������

������:LWK�JRYHUQPHQW�DQG�LQGXVWU\�ERGLHV

7KH�YDOXH�LQ�HVWDEOLVKLQJ�QHWZRUNV�ZLWK�JRYHUQPHQW�DQG�LQGXVWU\�ERGLHV�WKDW�ZRUN�DQG
VSHFLDOLVH� LQ� DUHDV� UHODWHG� WR� ,QGLJHQRXV� FXOWXUDO� KHULWDJH� ZDV� DOVR� UDLVHG� LQ� WKH
'LVFXVVLRQ� 3DSHU�� )RU� H[DPSOH��PRUH� XVH� RI� FULPLQDO� SURYLVLRQV� FRXOG� EH�PDGH� LI
JUHDWHU� OLQNV�ZHUH�HVWDEOLVKHG�ZLWK� WKH�$XVWUDOLDQ�)HGHUDO�3ROLFH�DQG�WKH�$XVWUDOLDQ
&XVWRPV� 2IILFH�� $)3 RIILFHUV� FRXOG� EH� WUDLQHG� LQ� WKH� FULPLQDO� SURYLVLRQV� RI� WKH
&RS\ULJKW�$FW DQG�RQ�LVVXHV�UHJDUGLQJ�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ��

���� ,QGLJHQRXV�RZQHG�DQG�FRQWUROOHG�UHFRUGLQJ��
UHVHDUFK�DQG�SXEOLVKLQJ�FRPSDQLHV

$V�QRWHG��FRS\ULJKW� LQ� UHFRUGLQJV�� UHVHDUFK�DQG�SXEOLFDWLRQV�RI� ,QGLJHQRXV�PDWHULDO�ZLOO�EH
RZQHG�E\� WKH�PDNHU�RI� WKH� UHFRUGLQJ�� UHVHDUFKHU�DQG�SXEOLVKHU� UHVSHFWLYHO\�� ,I� ,QGLJHQRXV
SHRSOH�ZHUH� LQ�FRQWURO�RI� UHFRUGLQJ�FRPSDQLHV��UHVHDUFK�ERGLHV�DQG�SXEOLVKLQJ�FRPSDQLHV
WKLV�ZRXOG�PHDQ�WKDW�WKH�RZQHUVKLS�RI�WKH�PDWHULDO�LV�,QGLJHQRXV�RZQHG�DQG�FRQWUROOHG�

$OUHDG\� WKHUH� DUH� EHQHILWV� LQ� H[LVWLQJ� ,QGLJHQRXV� RUJDQLVDWLRQV� ZKLFK� UHFRUG�� XQGHUWDNH
UHVHDUFK�DQG�SXEOLVK�,QGLJHQRXV�FXOWXUDO�PDWHULDO��)RU�H[DPSOH�

● 0DJDEDOD�%RRNV�LV�DQ�,QGLJHQRXV�SXEOLVKLQJ�KRXVH�ZKLFK�WKURXJK�LWV�SXEOLVKLQJ�FRQ�
WUDFWV�FDQ�PHHW�VKRUWIDOOV� LQ�FRS\ULJKW� ODZV�� WKHUHE\�UHFRJQLVLQJ�,QGLJHQRXV�FXOWXUDO
DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV�
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● 7KH�)RXQGDWLRQ�IRU�$ERULJLQDO�DQG�,VODQGHU�5HVHDUFK�$VVRFLDWLRQ��)$,5$��LQVWLJDWHV
UHVHDUFK� SURMHFWV� ZKLFK� HPSOR\� DUFKDHRORJLVWV�� DQWKURSRORJLVWV� DQG� WKH� OLNH� WR
UHVHDUFK� IRU� WKH� EHQHILW� RI� ,QGLJHQRXV� $XVWUDOLDQV�� 5DWKHU� WKDQ� FRS\ULJKW� RI� WKH
UHVHDUFK�WUDQVIHUULQJ�WR�WKH�UHVHDUFKHU��FRS\ULJKW�ZLOO�EH�RZQHG�E\�)$,5$ DV�HPSOR\�
HU�RI�WKH�UHVHDUFK���

● 'DNL� %XGWFKD� 3W\� /WG� LV� DQ� ,QGLJHQRXV� PXVLF� SXEOLVKHU� ZKLFK� FDQ� HQVXUH� WKDW
,QGLJHQRXV�PXVLF�LV�SURGXFHG�ZLWK�UHFRJQLWLRQ�RI�,QGLJHQRXV�FXOWXUDO�ULJKWV�

● 7KH� HVWDEOLVKPHQW� RI� ,QGLJHQRXV�FRQWUROOHG� UHFRUGLQJ� VWXGLRV� DQG� ODEHOV� VXFK� DV
&$$0$ DOORZV� IRU� FXOWXUDOO\� DSSURSULDWH� UHFRUGLQJV� WR� EH� XQGHUWDNHQ� LQ� FXOWXUDOO\
DSSURSULDWH�VXUURXQGLQJV�

7KHUH�LV�REYLRXVO\�JUHDWHU�VFRSH�IRU�,QGLJHQRXV�SHRSOH�WR�H[HUFLVH�WKHLU�,QGLJHQRXV�&XOWXUDO
DQG� ,QWHOOHFWXDO� 3URSHUW\� ULJKWV� LI� WKH\� KDYH� D� FRQWUROOLQJ� LQWHUHVW� LQ� WKH� RUJDQLVDWLRQV� WKDW
UHSURGXFH�� GLVVHPLQDWH� DQG� SXEOLVK� ,QGLJHQRXV� FXOWXUDO�PDWHULDO�� &RQVLGHUDWLRQ� VKRXOG� EH
JLYHQ�WR�WKH�GHYHORSPHQW�RI�,QGLJHQRXV�FRQWUROOHG�ERGLHV�ZLWKLQ�DOO�LQGXVWULHV�

�� 7KH�HPSOR\HU�RZQV�FRS\ULJKW�LQ�ZRUNV�SURGXFHG�E\�DQ�HPSOR\HH�XQGHU�D�FRQWUDFW�RI�VHUYLFH��6HFWLRQ������
&RS\ULJKW�$FW������

&KDSWHU�7ZHQW\�7ZR���5HFRPPHQGDWLRQV

���� 1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\

$ 1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�VKRXOG�EH�HVWDEOLVKHG�DV�DQ�RUJDQLVDWLRQ
PDGH�XS�RI�YDULRXV�,QGLJHQRXV�RUJDQLVDWLRQV�WR�

● 'HYHORS�SROLFLHV�DQG�SURWRFROV�ZLWK�YDULRXV�LQGXVWULHV�

● $XWKRULVH�XVHV�RI�,QGLJHQRXV�FXOWXUDO�PDWHULDO�WKURXJK�D�SHUPLVVLRQ�V\VWHP
ZKLFK�VHHNV�SULRU�FRQVHQW�IURP�UHOHYDQW�,QGLJHQRXV�JURXSV�

● 0RQLWRU�H[SORLWDWLRQ�RI�FXOWXUHV�

● 8QGHUWDNH�SXEOLF�HGXFDWLRQ�DQG�DZDUHQHVV�VWUDWHJLHV�

● $GYDQFH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�QDWLRQDOO\�DQG
LQWHUQDWLRQDOO\�

7KH�1DWLRQDO� ,QGLJHQRXV�&XOWXUDO�$XWKRULW\�VKRXOG�EH� WKH�SHDN�DGYLVRU\�ERG\�RQ
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�

5HSUHVHQWDWLRQ� RQ� WKH� $XWKRULW\� VKRXOG� DLP� WR� FRYHU� DOO� DUHDV� RI� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

7KH�1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�VKRXOG�EH�IXQGHG�E\�ERWK�LQGXVWU\�DQG
JRYHUQPHQW�

���� ,QGLJHQRXV�$XVWUDOLDQ�&HQWUH�IRU�7UDGLWLRQDO�0HGLFLQHV
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6XSSRUW�VKRXOG�EH�JLYHQ�WR�WKH�GHYHORSPHQW�RI�DQ�,QGLJHQRXV�$XVWUDOLDQ�&HQWUH�IRU
7UDGLWLRQDO�0HGLFLQHV�

���� (VWDEOLVKLQJ�UHJLVWHUV

&RQVLGHUDWLRQ� VKRXOG� EH� JLYHQ� WR� WKH� HVWDEOLVKPHQW� RI� D� QDWLRQDO� UHJLVWHU�ZKLFK
LGHQWLILHV�WKH�RZQHUV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\���$Q\�HVWDE�
OLVKHG�UHJLVWHU�VKRXOG�QRW�EH�D�PHDQV�RI�HYLGHQFLQJ�WLWOH���7KH�5HJLVWHU�VKRXOG�EH
XVHG�RQO\�WR�SURYLGH�FRQWDFW�GHWDLOV�IRU�VXEVHTXHQW�XVHUV�RI�,QGLJHQRXV�PDWHULDO�WR
FRQWDFW�WKH�UHOHYDQW�FRPPXQLW\�IRU�SULRU�FRQVHQW���7KH�UHJLVWHU�VKRXOG�EH�GHVLJQHG�
PDQDJHG�DQG�FRQWUROOHG�E\�,QGLJHQRXV�SHRSOH�

���� .HHSLQJ�SODFHV�DQG�FRPPXQLW\�FXOWXUDO�FHQWUHV

(QFRXUDJH�H[LVWLQJ�ORFDO�DQG�UHJLRQDO�NHHSLQJ�SODFHV�FRPPXQLW\�FXOWXUDO�FHQWUHV
WR�DOORZ�,QGLJHQRXV�SHRSOH�WR�PDLQWDLQ��UHYLWDOLVH�DQG�UHFODLP�WKHLU�FXOWXUHV��

,Q�OLQH�ZLWK�WKH�%ULQJLQJ�7KHP�+RPH UHSRUW��WKHVH�NHHSLQJ�SODFHV�VKRXOG�DOVR�EH
JLYHQ�FRSLHV�RI�JRYHUQPHQW�UHFRUGV�

���� 1DWLRQDO�,QGLJHQRXV�DUFKLYH

$ QDWLRQDO� ,QGLJHQRXV� DUFKLYH� LV� QRW� UHFRPPHQGHG�DW� WKLV� VWDJH� EXW� FRXOG� IRUP
PXFK�RI�ZKDW�LV�DOUHDG\�KHOG�E\�$,$76,6�DQG�WKH�$XVWUDOLDQ�0XVHXP�

���� ,QGLJHQRXV�FXOWXUDO�OHJDO�VHUYLFHV

● $Q�,QGLJHQRXV�&XOWXUDO�/HJDO�&HQWUH�VKRXOG�EH�HVWDEOLVKHG�VLPLODU�WR�WKH�$UWV�/DZ
&HQWUH�� EXW� VKRXOG� KDYH� WKH� SRZHUV� WR� SURYLGH� OHJDO� DGYLFH� DQG� WDNH� RQ� OHJDO
DFWLRQV�DV�ZRXOG�JHQHUDO�OHJDO�VHUYLFHV�SURYLGHG�E\�SURIHVVLRQDO�VROLFLWRUV�

● $SSURSULDWH�SURYLVLRQ�VKRXOG�EH�PDGH�IRU�,QGLJHQRXV�$XVWUDOLDQV��ERWK�DUWLVWV�DQG
FRPPXQLWLHV��WR�EH�UHSUHVHQWHG�E\�IXOO\�TXDOLILHG�DQG�H[SHULHQFHG�LQWHOOHFWXDO�SURS�
HUW\� DQG� FRS\ULJKW� ODZ\HUV� ZKR� DUH� IDPLOLDU� ZLWK� ,QGLJHQRXV� OHJDO� IUDPHZRUNV�
$SSURSULDWH�SURYLVLRQ�IRU�ODZ\HUV�RI�ERWK�VLGHV�WR�EH�IDPLOLDULVHG�ZLWK�UHOHYDQW�WUD�
GLWLRQDO�RU�FXVWRPDU\�ODZV�DSSO\LQJ�WR�WKH�SHRSOH�LQYROYHG��WKH�FXOWXUDO�SURSHUW\�DQG
WKH�VLWXDWLRQ�LQ�ZKLFK�LW�LV�DSSOLHG�

● 3URYLVLRQ�IRU�RQJRLQJ�OHJDO�HGXFDWLRQ�IRU�QRQ�,QGLJHQRXV�ODZ\HUV��MXGJHV�DQG�OHJ�
LVODWRUV�WR�XQGHUVWDQG�WKH�EUHDGWK�RI�,QGLJHQRXV�ODZV�RI�VXFFHVVLRQ��UHVSRQVLELOLW\
DQG�FXVWRPDU\�LQWHUFRQQHFWLRQV��IRU�H[DPSOH��WKURXJK�PRLHW\�DQG�WRWHPLF�V\VWHPV�
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���� 1HWZRUNV

● (QFRXUDJH� WKH� GHYHORSPHQW� RI� QHWZRUNV� EHWZHHQ� ,QGLJHQRXV� FXOWXUDO� RUJDQLVD�
WLRQV�LPPHGLDWHO\�

● 6XSSRUW� WKH� HVWDEOLVKPHQW� RI� DQ� RQ�OLQH� LQIRUPDWLRQ� QHWZRUN�ZLWK�ZHE� OLQNV� DQG
VHDUFK�HQJLQH�FRYHULQJ�DOO�DUHDV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�
H�PDLO�GLVFXVVLRQ�OLVWV�RU�XVHUQHW�JURXSV��ZRUNLQJ�WKURXJK�D�FHQWUDO�VHUYHU�

● 6XSSRUW� IRU� FRQYHQLQJ� D� 1DWLRQDO� &RQIHUHQFH� RI� ,QGLJHQRXV� &XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�5LJKWV�

���� ,QGLJHQRXV�FRQWUROOHG�UHFRUGLQJ��UHVHDUFK�DQG�SXEOLVKLQJ�FRPSDQLHV

● (QFRXUDJH�WKH�GHYHORSPHQW�RI�,QGLJHQRXV�FRQWUROOHG�UHFRUGLQJ��UHVHDUFK�DQG�SXE�
OLVKLQJ�FRPSDQLHV�



���

� /\QGDQ�2UPRQG�3DUNHU�� $ &RPPRQZHDOWK�5HSDWULDWLRQ�2G\VVH\ ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ
S ����2UPRQG�3DUNHU�FLWHV�DQ�XQSXEOLVKHG�WKHVLV�ZULWWHQ�E\�&��)IRUGH��'HSDUWPHQW�RI�$UFKDHRORJ\��8QLYHUVLW\�RI
6RXWKDPSWRQ�
� ,ELG�
� $GYLFH�RI�*D\H�6FXOWKRUSH�DQG�PHHWLQJ�ZLWK�/XNH�7D\ORU��0XVHXP�RI�$XVWUDOLD�

,Q� WKH� DEVHQFH� RI� ODZV� ZKLFK� GHDO� HIIHFWLYHO\� ZLWK� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�� SROLFLHV�PD\� DVVLVW� JRYHUQPHQWV�� FXOWXUDO� LQVWLWXWLRQV� DQG� SURIHVVLRQDO� ERGLHV� WR
PDQDJH��VWRUH�DQG�GHDO�ZLWK�,QGLJHQRXV�FXOWXUDO�PDWHULDO�

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKH�IROORZLQJ�H[DPSOHV�RI�SROLFLHV�GHYHORSHG�LQ�$XVWUDOLD�WR�GHDO
ZLWK�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

���� 5HSDWULDWLRQ�RI�KXPDQ�UHPDLQV
2UPRQG�3DUNHU� VWDWHV� WKDW� FRQWURYHUV\� RYHU� UHSDWULDWLRQ� KDV� SURPSWHG�PDQ\�PXVHXPV� WR
GHYHORS�SROLFLHV� IRU� WKH� UHWXUQ�RI�KXPDQ� UHPDLQV�KHOG� LQ� WKHLU�FROOHFWLRQV���2UPRQG�3DUNHU
QRWHV�WKDW�LQ������WKH�4XHHQVODQG�0XVHXP�UHVROYHG�WKDW�LW�ZRXOG�QR�ORQJHU�DFFHSW�QHZO\�GLV�
LQWHUUHG�,QGLJHQRXV�UHPDLQV�� 6LQFH�WKHQ�YDULRXV�PXVHXPV��LQFOXGLQJ�WKH�0XVHXP�RI�9LFWRULD
DQG� WKH� 0XVHXP� RI�$XVWUDOLD�� KDYH� GHYHORSHG� SROLFLHV� ZKLFK� DGGUHVV� WKH� UHSDWULDWLRQ� RI
DQFHVWUDO�UHPDLQV�DQG�WKH�UHWXUQ�RI�VRPH�VHFUHW�VDFUHG�REMHFWV�WR�WKHLU�FRPPXQLWLHV�RI�RUL�
JLQ��

���� 3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV SROLF\
,Q�������WKH�&RXQFLO�RI�$XVWUDOLDQ�0XVHXP�$VVRFLDWLRQV��&$0$��ODXQFKHG�D�SROLF\�GRFXPHQW
HQWLWOHG� 3UHYLRXV� 3RVVHVVLRQV�� 1HZ� 2EOLJDWLRQV�� 3ROLFLHV� IRU� 0XVHXPV� LQ� $XVWUDOLD� DQG

&+$37(5�7:(17<�7+5((

'HYHORSPHQW�RI�SROLFLHV
DQG�SURWRFROV
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$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOHV�� 'HYHORSHG�DIWHU�FRPSUHKHQVLYH�QHJRWLDWLRQV
ZLWK�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�SHRSOHV�� WKH�SULQFLSOHV�DLP� WR�JXLGH�PXVHXPV� LQ
IUDPLQJ�WKHLU�RZQ�SURFHGXUHV�IRU�GHDOLQJ�ZLWK�,QGLJHQRXV�SHRSOHV�DQG�WKHLU�FXOWXUDO�KHULWDJH��
7KH�SROLF\ V�FHQWUDO�SULQFLSOH� LV� WKDW� ,QGLJHQRXV�SHRSOH�KDYH� WKH� ULJKW� WR�VHOI�GHWHUPLQDWLRQ
UHJDUGLQJ�WKHLU�FXOWXUDO�DIIDLUV�� 7KH�SULQFLSOHV�FRYHU�D�IXOO�UDQJH�RI�PXVHXP�DFWLYLWLHV��LQFOXG�
LQJ� PDQDJHPHQW� DQG� FROOHFWLRQV�� DFFHVV� WR� FROOHFWLRQV� DQG� LQIRUPDWLRQ�� DVVLVWDQFH� WR
$ERULJLQDO� DQG�7RUUHV� 6WUDLW� ,VODQGHU� FRPPXQLWLHV�� DQG� HPSOR\PHQW� DQG� WUDLQLQJ�� 'HWDLOHG
SROLFLHV�FRYHU�LVVXHV�VXFK�DV�

+XPDQ�UHPDLQV �LQFOXGLQJ�UHWXUQ�DQG�DFTXLVLWLRQ�LVVXHV�

7KLV�SROLF\�VWDWHV��DPRQJ�RWKHU�WKLQJV��WKDW�PXVHXPV�ZLOO�QRW�VHHN�WR�DFTXLUH�KXPDQ
UHPDLQV�� :KLOH�WKH�SROLF\�GRHV�QRW�UHTXLUH�PXVHXPV�WR�UHSDWULDWH�UHPDLQV��LW�VWDWHV
WKDW� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�IURP�WKH�FRPPXQLW\�IURP�ZKLFK�WKH
SHUVRQ�FDPH�PXVW�EH�LQYROYHG�LQ�GHWHUPLQLQJ�WKH�IXWXUH�GLVSRVLWLRQ�RI�UHPDLQV�ZKLFK
DUH� UHWXUQHG�E\� WKH�PXVHXPV �� ,W� IXUWKHU� QRWHV� WKDW� WKH�PXVHXP�ZLOO� GHDO�ZLWK� DOO
UHTXHVWV�IRU�WKH�UHWXUQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�UHPDLQV�SURPSWO\�DQG
VHQVLWLYHO\��

6HFUHW�VDFUHG�PDWHULDO

$PRQJ�RWKHU�WKLQJV��WKH�SROLF\�VWDWHV�WKDW�FXVWRGLDQVKLS�RI�VHFUHW�VDFUHG�PDWHULDO�LV
YHVWHG�LQ�WKH�SHRSOH���WKH�WUDGLWLRQDO�FXVWRGLDQV�RU�WKHLU�GHVFHQGDQWV���ZKR�KDYH�ULJKWV
LQ�DQG�UHVSRQVLELOLWLHV�IRU�WKDW�PDWHULDO�XQGHU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXV�
WRPDU\�ODZ��� ,W�DOVR�VWDWHV�WKDW� PXVHXPV�ZLOO�WDNH�DSSURSULDWH�VWHSV�WR�VHHN�RXW�WKH
WUDGLWLRQDO�FXVWRGLDQV�RI�VHFUHW�VDFUHG�PDWHULDO�IRU�WKH�SXUSRVH�RI�FRQVXOWLQJ�WKHP�RQ
WKHLU�ZLVKHV�DV�WR�WKH�UHWXUQ�RU�UHWHQWLRQ�E\�WKH�PXVHXP�DFWLQJ�LQ�D�FXVWRGLDO�UROH ���

&ROOHFWLRQV�LQ�JHQHUDO

7KLV� SROLF\� LQFOXGHV� JXLGHOLQHV� RQ� KRZ�PXVHXPV� VKRXOG� GHDO�ZLWK� WKH� DFTXLVLWLRQ�
RZQHUVKLS��DFFHVV�DQG�UHWXUQ�RI�WKHLU�FROOHFWLRQV��)RU�H[DPSOH��WKH�SROLF\�VWDWHV�WKDW
PXVHXPV�ZLOO� OHQG�FXOWXUDO�PDWHULDO�IURP�WKHLU�FROOHFWLRQV�WR�PXVHXPV�����HVSHFLDOO\
ORFDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�NHHSLQJ�SODFHV��VXEMHFW�WR�DSSURSULDWH�FRQ�
GLWLRQV�FRQFHUQLQJ�FRQVHUYDWLRQ�DQG�VHFXULW\�RI�LWHPV ���

� &RXQFLO�IRU�$XVWUDOLDQ�0XVHXP�$VVRFLDWLRQV�,QF��3UHYLRXV�3RVVHVVLRQ��1HZ�2EOLJDWLRQV��3ROLFLHV�IRU�0XVHXPV
LQ�$XVWUDOLD�DQG�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOH��'HFHPEHU������
� ,ELG��S���
� ,ELG��3ULQFLSOH����S���
� ,ELG��'HWDLOHG�3ROLF\������S����
� ,ELG��'HWDLOHG�3ROLF\������S����
� ,ELG��'HWDLOHG�3ROLF\������S����
�� ,ELG��'HWDLOHG�3ROLF\������S����
�� ,ELG��'HWDLOHG�3ROLF\������S����
�� ,ELG��'HWDLOHG�3ROLF\������S����
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*RYHUQDQFH�DQG�PDQDJHPHQW�

7KH�SROLF\�SURYLGHV� WKH�EDVLV� IRU� WKH�FRQVLGHUDWLRQ� WKDW�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�SHRSOH�VKRXOG�EH�LQFOXGHG�RQ�WKH�ERDUG�RI�D�PXVHXP�DQG�RU�WKH�HVWDEOLVK�
PHQW� RI� DQ� DGYLVRU\� FRPPLWWHH� RI� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� SHRSOH� WR
DGYLVH�LQ�FXOWXUDO�LVVXHV���

7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKHUH�VKRXOG�EH�ZLGHU�DFFHSWDQFH�DQG�LPSOHPHQWD�
WLRQ�RI�WKH�3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV SROLF\�DQG�DVNHG�IRU�IHHGEDFN�RQ
ZKHWKHU�DQ\�FKDQJHV�VKRXOG�EH�PDGH�

7KHUH�ZDV�RYHUZKHOPLQJ�VXSSRUW�IRU�WKH�SROLF\�IURP�WKH�PXVHXP�VHFWRU��

7KH�4XHHQVODQG�0XVHXP�QRWHG� WKDW� LW� DOUHDG\�SUDFWLFHV�DQG�KDV�DGRSWHG�SROLFLHV
ZKLFK�PRYH�WRZDUGV�WKH�REMHFWLYHV�RI�WKH�3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV SRO�
LF\��LQFOXGLQJ�UHSDWULDWLRQ�RI�DQFHVWUDO�KXPDQ�UHPDLQV��HVWDEOLVKPHQW�RI�DQ�$ERULJLQDO
DQG� 7RUUHV� 6WUDLW� ,VODQGHU� FRQVXOWDWLYH� FRPPLWWHH�� DQG� WKH� DSSRLQWPHQW� RI� DQ
,QGLJHQRXV�UHSUHVHQWDWLYH�WR�WKH�4XHHQVODQG�0XVHXP�%RDUG���

7KH�7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\��70$*��VXSSRUWHG�WKH�3UHYLRXV�3RVVHVVLRQV
1HZ�2EOLJDWLRQV SROLF\��VWDWLQJ�WKDW�WKH�SROLF\� JLYHV�WKHP��,QGLJHQRXV�SHRSOH��FRQWURO
RYHU�WKH�GLVVHPLQDWLRQ�RI�WUDGLWLRQDO�NQRZOHGJH�DQG�RYHU�WKH�PDQDJHPHQW�DQG�H[SR�
VXUH�RI�KHULWDJH�REMHFWV�KHOG�E\�PXVHXPV � 70$*�QRWHG�WKH�SROLF\�KDV�EHHQ�DGRSW�
HG�ZLGHO\�DQG�KDV� IRUPDOO\�FUHDWHG�RSSRUWXQLWLHV� IRU�SDUWLFLSDWLRQ�E\�$ERULJLQDO�DQG
7RUUHV� 6WUDLW� ,VODQGHU� FRPPXQLWLHV� LQ� WKH�PDQDJHPHQW� RI�PXVHXPV�� FROOHFWLRQV� RI
,QGLJHQRXV�REMHFWV�DQG�FXOWXUDO�SURSHUWLHV�DQG�DFWLYLWLHV��70$*�DOVR�UHSRUWHG�WKDW�LW
KDV�HPSOR\HG�D�WUDLQHH�FXUDWRU�RI�,QGLJHQRXV�FXOWXUHV�IURP�WKH�7DVPDQLDQ�$ERULJLQDO
FRPPXQLW\�DQG�LQYROYHV�WKH�FRPPXQLW\�LQ�DQ\�GLVSOD\�RI�7DVPDQLDQ�$ERULJLQDO�REMHFWV
RU�DUW�DQG�LQ�WKH�LQWHUSUHWDWLRQ�RI�DFWLYLWLHV���

7UHYRU�3HDUFH��,QGLJHQRXV�2IILFHU�ZLWK�0XVHXPV�$XVWUDOLD��DGGUHVVHG�WKH�0LULPELDN
:RUNVKRS�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��+H�VDLG�WKDW�ZKLOH�VRPH
PXVHXPV�KDYH�PRYHG�LQWR�OLQH�ZLWK�WKH�REMHFWLYHV�RI�WKH�3UHYLRXV�3RVVHVVLRQV��1HZ
2EOLJDWLRQV SROLF\��RWKHU�PXVHXPV�DQG�FXOWXUDO�LQVWLWXWLRQV�KDYH�QRW�DGGUHVVHG�WKHVH
LPSRUWDQW�LVVXHV�DW�DOO��+H�VXSSRUWHG�WKH�SRVLWLRQ�WKDW�WKH�SROLF\�EHFRPHV�D�QDWLRQDO
SROLF\�RU�LV�SXW�LQWR�HIIHFW�E\�OHJLVODWLRQ���

:KLOH� WKHUH� LV� HYLGHQWO\� FRQVLGHUDEOH� SROLF\� GHYHORSPHQW� DQG� LPSOHPHQWDWLRQ� E\
VRPH�PXVHXPV� LQ� WKH�VSLULW�RI�3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV�� WKHUH� LV�QR
REOLJDWLRQ� IRU� PXVHXPV� WR� GHYHORS� RU� DGRSW� VXFK� SROLFLHV�� 7KHUH� KDYH� EHHQ� QR

�� ,ELG��'HWDLOHG�3ROLF\�����S����
�� 4XHHQVODQG�0XVHXP��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 70$*��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
�� 7UHYRU�3HDUFH��,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\�0LULPELDN�1DWLRQV
$ERULJLQDO�&RUSRUDWLRQ�������2FWREHU������
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FKDQJHV�WR�PXVHXP�OHJLVODWLRQ��&RPSDUH�WKLV�ZLWK�WKH�8QLWHG�6WDWHV�1DWLYH�$PHULFDQ
*UDYHV�3URWHFWLRQ�DQG�5HSDWULDWLRQ�$FW�������ZKLFK� OHJDOO\�HQWLWOHV� ,QGLDQV� WR�VHHN
UHSDWULDWLRQ�RI�KXPDQ�UHPDLQV�DQG�VDFUHG�REMHFWV��

$FFRUGLQJ� WR�2UPRQG�3DUNHU��3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV VXERUGLQDWHV
,QGLJHQRXV�ULJKWV�GHSHQGLQJ�RQ�WKHLU�VFLHQWLILF�YDOXH��� +H�DOVR�QRWHV�WKDW�WKH�SROLF\
RQO\�FRYHUV�PHPEHU�PXVHXPV��DQG�RWKHU�LQVWLWXWLRQV�KROGLQJ�DQFHVWUDO�UHPDLQV��VXFK
DV�XQLYHUVLWLHV��DUH�QRW�ERXQG�E\�WKLV�SROLF\ ��� ,W�DOVR�IDLOV�WR�DGGUHVV�LVVXHV�RI�DGPLQ�
LVWUDWLRQ��IXQGLQJ�DQG�PDQDJHPHQW�RI�WKH�UHSDWULDWLRQ�RI�WKH�LWHPV�FRYHUHG�E\�WKH�SRO�
LF\���

2UPRQG�3DUNHU�SUHIHUV�WKH�'UDIW�1DWLRQDO�3ULQFLSOHV�IRU�WKH�5HWXUQ�RI�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�3URSHUW\�ZKLFK��KH�EHOLHYHV��DFNQRZOHGJH� IXOO�RZQHU�
VKLS�� FRQWURO� DQG�PDQDJHPHQW� E\� ,QGLJHQRXV� FRPPXQLWLHV� RI� WKHLU� FXOWXUDO� SURSHU�
W\ ���

���� 'UDIW�1DWLRQDO�3ULQFLSOHV�IRU�WKH�5HWXUQ�RI�$ERULJLQDO�
DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�3URSHUW\
,Q�������$76,&�GUDIWHG�D�QDWLRQDO�SROLF\�RQ� WKH�SURWHFWLRQ�DQG� UHWXUQ�RI�VLJQLILFDQW�FXOWXUDO
SURSHUW\�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�

$ VLJQLILFDQW� IHDWXUH�RI� WKH�GUDIW�SROLF\� LV� WR�UHVWRUH�RZQHUVKLS�ULJKWV�WR�,QGLJHQRXV�SHRSOHV
ZKR�FDQ�FRQILUP�WKHLU�FXOWXUDO�REOLJDWLRQV�DQG�ULJKWV�UHJDUGLQJ�FHUWDLQ�SURSHUW\�KHOG�E\�FRO�
OHFWLQJ�LQVWLWXWLRQV��7KH�RZQHUVKLS�ULJKWV�LQFOXGH�PDNLQJ�GHFLVLRQV�DERXW�WKH�SURWHFWLRQ��FDUH
DQG�UHWXUQ�RI�FXOWXUDO�SURSHUW\�WR�WKH�UHOHYDQW�FRPPXQLWLHV��

7KH�SROLF\�FDOOV�RQ�FROOHFWLQJ�LQVWLWXWLRQV�WR�DFNQRZOHGJH�DQG�JUDQW�WKLV�GHFLVLRQ�PDNLQJ�UROH
WR�DSSURSULDWH�,QGLJHQRXV�UHSUHVHQWDWLYHV�FRQFHUQLQJ�FXOWXUDO�SURSHUW\�KHOG�LQ�LQVWLWXWLRQV�LQ
$XVWUDOLD�DQG�RYHUVHDV��,W�DOVR�FDOOV�IRU�JRYHUQPHQWV�WR�VHHN�WR�LQIOXHQFH�WKH�KROGHUV�RI�SUL�
YDWH�FROOHFWLRQV�

7KH�SROLF\�DSSOLHV�DW�DOO� OHYHOV�RI�JRYHUQPHQW�LQ�$XVWUDOLD���&RPPRQZHDOWK��6WDWH��7HUULWRU\
DQG� ORFDO� ��DV�ZHOO�DV� WR� WKH�SURJUDPV�DQG�DFWLRQV�RI� WKHVH�JRYHUQPHQWV� LQ� UHODWLRQ� WR� WKH
$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�FXOWXUDO�SURSHUW\� LGHQWLILHG�E\� WKH�SROLF\�� UHJDUGOHVV�RI
ZKHWKHU�LW�LV�KHOG�LQ�$XVWUDOLD�RU�RYHUVHDV�

7KH�RQXV�LV�RQ�JRYHUQPHQW�WR�SURYLGH�LQIRUPDWLRQ�DQG�WR�FRQVXOW�ZLWK�,QGLJHQRXV�FRPPXQL�
WLHV�RQ�WKH�ORFDWLRQ�RI�VLJQLILFDQW�REMHFWV�RI�FXOWXUDO�SURSHUW\�ZLWKLQ�WKHLU�FROOHFWLRQV��7KLV�GLI�
IHUV�IURP�FXUUHQW�SUDFWLFH��ZKHUH�WKH�RQXV�LV�RQ�,QGLJHQRXV�SHRSOH�WR�DVFHUWDLQ�ZKDW�REMHFWV
DUH�KHOG�LQ�YDULRXV�FROOHFWLRQV�

�� 2UPRQG�3DUNHU��RS�FLW��S���
�� ,ELG��S����
�� ,ELG�
�� ,ELG��S���
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:KHUH� WKH�RULJLQ�RI� WKH�FXOWXUDO�SURSHUW\� LV�QRW�NQRZQ�� WKH�SROLF\�DFNQRZOHGJHV� WKDW�PXFK
PDWHULDO�LQ�FROOHFWLQJ�LQVWLWXWLRQV�PD\�QRW�EH�DEOH�WR�EH�DFFXUDWHO\�LGHQWLILHG��,Q�VXFK�FLUFXP�
VWDQFHV��JRYHUQPHQWV�ZLOO�DFFHSW�WKH�QHHG�WR�SURYLGH�WKH�UHVRXUFHV�UHTXLUHG�IRU�QHFHVVDU\
UHVHDUFK�

,Q� FLUFXPVWDQFHV�ZKHUH� FXOWXUDO� SURSHUW\� LV� EHLQJ� UHWXUQHG� IURP� RYHUVHDV� LQVWLWXWLRQV� DQG
WKHUH� LV� LQVXIILFLHQW� LQIRUPDWLRQ� DERXW� LWV� RULJLQ� DQG� RZQHUVKLS�� WKH� &RPPRQZHDOWK
*RYHUQPHQW��LQ�SDUWLFXODU��LV�UHVSRQVLEOH�IRU�DUUDQJLQJ�LWV�LQWHULP�VDIH�NHHSLQJ�DQG�IRU�DSSUR�
SULDWH�UHVHDUFK�WR�LGHQWLI\�FXOWXUDO�RZQHUVKLS�

8QGHU� WKH�SROLF\�� DOO� JRYHUQPHQWV� VKDUH� UHVSRQVLELOLW\� IRU� LPSOHPHQWLQJ� WKH�SURWHFWLRQ�DQG
UHWXUQ�RI�VLJQLILFDQW�,QGLJHQRXV�FXOWXUDO�SURSHUW\��7KLV�UHVSRQVLELOLW\�JLYHV�JUHDWHU�UHFRJQLWLRQ
WR�WKH�RZQHUVKLS�REOLJDWLRQV��LQWHUHVWV�DQG�ULJKWV�LQ�VLJQLILFDQW�FXOWXUDO�SURSHUW\�KHOG�LQ�LQVWL�
WXWLRQV��

1DWLRQDO�3ULQFLSOHV�IRU�WKH�5HWXUQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�3URSHUW\

7KDW��VXEMHFW�WR�WKH�DJUHHPHQW�RI�WKH�LQGLJHQRXV�PHPEHUV�RI�WKH�7DVNIRUFH�RQ�WKH�5HWXUQ
RI�&XOWXUDO�3URSHUW\��WKH�QDWLRQDO�SROLF\�ZLOO�DFFRUG�ZLWK�WKH�IROORZLQJ�SULQFLSOHV�

���7KDW� JRYHUQPHQWV�UHFRJQLVH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�RZQHUVKLS�RYHU
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�VNHOHWDO�UHPDLQV��DUWHIDFWV�DQG�REMHFWV�KDYLQJ
UHOLJLRXV�DQG�FXOWXUDO�VLJQLILFDQFH�

���7KDW� WKH\� WKHUHIRUH� DFNQRZOHGJH� WKDW� RZQHUVKLS� LV� WKH� DSSURSULDWH� PHDQV� IRU
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�WR�SURWHFW�VLJQLILFDQW�FXOWXUDO�SURSHUW\
LQ�WKH�FRQWH[W�RI�WKHLU�FXOWXUDO�DQG�FXVWRGLDO�REOLJDWLRQV��*RYHUQPHQWV�ZLOO�GHYHORS
SURFHGXUHV�WR�UHVROYH�

● $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�RZQHUVKLS�RI�VLJQLILFDQW�FXOWXUDO�SURS�
HUW\�LQ�WKH�SRVVHVVLRQ�RI�WKH�&URZQ�

● WKH�YDOLGLW\�RI�RWKHU�LQWHUHVWV�LQ�VLJQLILFDQW�FXOWXUDO�SURSHUW\��LQFOXGLQJ�VFLHQ�
WLILF�UHVHDUFK�LQWHUHVWV�

● WKH�ULJKWV�RI�SULYDWH�KROGHUV�RI�OHJDO�FROOHFWLRQV��DQG

● WKH�UHWXUQ�RI�VLJQLILFDQW�FXOWXUDO�SURSHUW\�KHOG�LQ�RYHUVHDV�FROOHFWLRQV�

���7KDW� WKH�PRVW�DSSURSULDWH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�VKRXOG�KDYH
D�SUH�HPLQHQW�UROH�LQ�DQ\�SURFHVV�IRU�

● GRFXPHQWLQJ� WKH� H[LVWHQFH� RI� VLJQLILFDQW� FXOWXUDO� SURSHUW\� KHOG� LQ� SXEOLF
LQVWLWXWLRQV�LQ�$XVWUDOLD�DQG�RYHUVHDV�

● LGHQWLI\LQJ�UHOHYDQW�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�LQGLYLGXDOV�RU�FRP�
PXQLWLHV�ZLWK�RZQHUVKLS� ULJKWV�RYHU�SDUWLFXODU� LWHPV�RI� VLJQLILFDQW�FXOWXUDO
SURSHUW\�

● PDNLQJ� GHFLVLRQV� UHJDUGLQJ� WKH� SURWHFWLRQ�� SUHVHUYDWLRQ�� PDQDJHPHQW�
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UHWXUQ�DQG�VDIHNHHSLQJ�RI�VLJQLILFDQW�FXOWXUDO�SURSHUW\��DQG

● WDNLQJ�LQLWLDWLYHV�WR�VHFXUH�WKH�PDQDJHPHQW�DQG�UHSDWULDWLRQ�RI�VLJQLILFDQW
FXOWXUDO�SURSHUW\��DV�FRQVLGHUHG�GHVLUDEOH�

���7KDW� LQIRUPDWLRQ�VKRXOG�EH�PDGH�DYDLODEOH�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
SHRSOH�FRQFHUQLQJ�WKH�H[LVWHQFH�DQG�ORFDWLRQ�RI�VLJQLILFDQW�FXOWXUDO�SURSHUW\�KHOG�LQ
FROOHFWLRQV�LQ�$XVWUDOLD�DQG�RYHUVHDV�

���7KDW� D�KLJK�SULRULW\�VKRXOG�EH�DFFRUGHG�WR�IDFLOLWDWLQJ�WKH�UHWXUQ�RI�VLJQLILFDQW�FXO�
WXUDO�SURSHUW\�ORFDWHG�LQ�RYHUVHDV�FROOHFWLRQV��SDUWLFXODUO\�KXPDQ�VNHOHWDO�UHPDLQV�
WLVVXH�PDWHULDO�DQG�EXULDO�DUWHIDFWV�

���7KDW� FXOWXUDO�SURSHUW\�VKRXOG�QRW�EH�UHWULHYHG�IURP�FXUUHQW�ORFDWLRQV�XQWLO�WKH�SURYH�
QDQFH�RI� WKDW� SURSHUW\� KDV�EHHQ� VXIILFLHQWO\� LQYHVWLJDWHG� LQ� DFFRUGDQFH�ZLWK� WKH
UHTXLUHPHQWV�RI�UHOHYDQW�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�DQG�VXLWDEOH
DUUDQJHPHQWV�DUH�PDGH�IRU�WKH�WUDQVSRUW�DQG�VDIHNHHSLQJ�RI�WKH�SURSHUW\�LQ�DFFRU�
GDQFH�ZLWK�UHOHYDQW�FXOWXUDO�SUHFHSWV�

���7KDW� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�VKRXOG�KDYH�DFFHVV�WR�UHDVRQDEOH
IDFLOLWLHV�DQG�SODFHV�IRU�WKH�VDIHNHHSLQJ�RI�UHSDWULDWHG�VLJQLILFDQW�FXOWXUDO�SURSHUW\�

���7KDW�� LQ�JLYLQJ�HIIHFW�WR�WKHVH�SULQFLSOHV��IXUWKHU�DWWHQWLRQ�ZLOO�QHHG�WR�EH�GLUHFWHG�WR
QHJRWLDWLRQ�ZLWK�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�RUJDQLVDWLRQV�RQ�WKH�IXUWKHU
GHYHORSPHQW�RI�WKHVH�SULQFLSOHV�

● %HWWHU�UHVROXWLRQ�RI�WKH�FDWHJRU\�RI�VLJQLILFDQW�FXOWXUDO�SURSHUW\�RI�KLVWRULFDO
LPSRUWDQFH� LQFOXGLQJ� WKH� GHYHORSPHQW� RI� VXLWDEOH� SURFHVVHV� WR� IDFLOLWDWH
GHWHUPLQDWLRQV� E\� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� SHRSOH� DV� WR
ZKHWKHU�SDUWLFXODU�REMHFWV�IDOO�ZLWKLQ�WKH�WHUPV�RI�WKH�FDWHJRU\�

● 7KH�LQFHQWLYH�IRU�&RPPRQZHDOWK�6WDWH�DQG�7HUULWRU\�*RYHUQPHQWV�WR�GHYHO�
RS�DQG�LPSOHPHQW�SROLFLHV�FRQVLVWHQW�ZLWK�WKHVH�SULQFLSOHV��DQG

● 7KH� SULPDU\� UHVSRQVLELOLW\� RI� WKH� &RPPRQZHDOWK� *RYHUQPHQW� WR� HQVXUH
WKDW�WKH�SULQFLSOHV�DUH�FRPSOLHG�ZLWK�LQ�UHODWLRQ�WR�WKH�UHSDWULDWLRQ�RI�VLJQLIL�
FDQW�FXOWXUDO�SURSHUW\�ORFDWHG�RYHUVHDV��QRWZLWKVWDQGLQJ�WKH�GHVLUDELOLW\�RI
LQYROYHPHQW� E\� 6WDWH� DQG� 7HUULWRU\� *RYHUQPHQWV�� DV� IURP� WLPH� WR� WLPH
DJUHHG�

7KH�GUDIW�QDWLRQDO�SROLF\�ZDV�FRQVLGHUHG�IRU�DGRSWLRQ�DV�D�QDWLRQDO�SROLF\�LQ������E\�D�PHHW�
LQJ�RI�6WDWH��7HUULWRU\�DQG�&RPPRQZHDOWK�0LQLVWHUV�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
$IIDLUV��7KH�PHHWLQJ�IDLOHG�WR�HQGRUVH�WKH�GUDIW�QDWLRQDO�SROLF\��SUHIHUULQJ�WKDW�HDFK�6WDWH�DQG
7HUULWRU\�GHYHORS�LWV�RZQ�SROLFLHV�RQ�FXOWXUDO�SURSHUW\�XVLQJ�WKH�SROLF\�DV�D�JXLGH��%XW�DFFRUG�
LQJ� WR� 2UPRQG�3DUNHU�� WKHUH� KDV� EHHQ� QR� VXEVWDQWLYH� FRPPLWPHQW� E\� WKH� 6WDWHV� DQG
7HUULWRULHV�WR�GHYHORSLQJ�FXOWXUDO�SURSHUW\�SROLFLHV�RU�DOORFDWLQJ�WKH�UHTXLUHG�IXQGLQJ�IRU�HIIHF�
WLYH�LPSOHPHQWDWLRQ���

�� ,ELG��S����
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,Q�������DV�SDUW�RI�WKH�1DWLYH�7LWOH�6RFLDO�-XVWLFH�0HDVXUHV��$76,&�UHFRPPHQGHG�WKDW� WKH
&RPPRQZHDOWK�*RYHUQPHQW�PXVW�DGRSW�D�QDWLRQDO�SROLF\�IRU�SURWHFWLRQ�DQG�UHWXUQ�RI�VLJQLIL�
FDQW� FXOWXUDO� SURSHUW\� IRU� &RPPRQZHDOWK� LQVWLWXWLRQV� DQG� HQVXUH� WKDW� VLPLODU� SROLFLHV� DUH
DSSOLHG�LQ�WKH�6WDWHV�DQG�7HUULWRULHV ����$76,&�UHFRPPHQGHG�WKDW�WKH�QDWLRQDO�SROLF\�VKRXOG
HQFRPSDVV�

�D�+XPDQ� VNHOHWDO�UHPDLQV��WLVVXH�PDWHULDO�DQG�EXULDO�DUWHIDFWV�

�E�6LJQLILFDQW� REMHFWV� RI� UHOLJLRXV� DQG� FXOWXUDO� SURSHUW\�� LQ� DFFRUG� ZLWK�$ERULJLQDO� DQG
7RUUHV�6WUDLW�,VODQGHU�WUDGLWLRQV��DQG

�F�&XOWXUDO� REMHFWV� ZKLFK� DUH� RI� SDUWLFXODU� VLJQLILFDQFH� WR�$ERULJLQDO� DQG�7RUUHV� 6WUDLW
,VODQGHU�SHRSOHV���

*LYHQ�WKDW�PXFK�RI�WKH�PDWHULDO�LV�LQWHUVWDWH�DQG�RYHUVHDV��WKHUH�VKRXOG�EH�JUHDWHU�HPSKDVLV
RQ�QDWLRQDO�FRRSHUDWLRQ��7KLV�VKRXOG�LGHDOO\�WDNH�WKH�IRUP�RI�QDWLRQDO�OHJLVODWLRQ�RQ�WKH�UHSD�
WULDWLRQ�RI�DQFHVWUDO�UHPDLQV�KHOG�E\�$XVWUDOLDQ�PXVHXPV��XQLYHUVLWLHV��SULYDWH�FROOHFWLRQV�DQG
RWKHU�LQVWLWXWLRQV�VLPLODU�WR�WKH�$PHULFDQ�OHJLVODWLRQ��+RZHYHU��LQ�WKH�DEVHQFH�RI�HIIHFWLYH�OHJ�
LVODWLRQ�LQ�WKLV�DUHD��WKHUH�VKRXOG�EH�D�QDWLRQDO�SROLF\�GHYHORSHG�LQ�OLQH�ZLWK�WKH�$76,&�'UDIW
1DWLRQDO�3ROLF\��,W� LV�QHFHVVDU\�WR�HQFRXUDJH�LQIRUPHG�SXEOLF�GHEDWH�RQ�WKLV� LVVXH�EHWZHHQ
,QGLJHQRXV�SHRSOH�DQG�DOO� RWKHU� UHOHYDQW� LQWHUHVW� JURXSV��7KLV�PLJKW�EH�GRQH�E\�ZD\�RI� D
QDWLRQDO�IRUXP�

���� 0DQDJHPHQW�RI�KHULWDJH�SODFHV
������ 7KH�%XUUD�&KDUWHU

7KH�%XUUD�&KDUWHU�ZDV�DGRSWHG�E\�WKH�$XVWUDOLDQ�,QWHUQDWLRQDO�&RXQFLO�RQ�0RQXPHQWV�DQG
6LWHV� �,&2026�� LQ� ������ 7KH� %XUUD� &KDUWHU� LV� EDVHG� RQ� WKH� 9HQLFH� &KDUWHU� ����
�,QWHUQDWLRQDO�&KDUWHU�IRU�WKH�&RQVHUYDWLRQ�DQG�5HVWRUDWLRQ�RI�0RQXPHQWV�DQG�6LWHV��EXW�LV
DGDSWHG�WR�VXLW�WKH�$XVWUDOLDQ�H[SHULHQFH�ZLWK�SODFHV�RI�FXOWXUDO�VLJQLILFDQFH��7KH�FKDUWHU�LV
GHVLJQHG�WR�JXLGH�SHRSOH�ZKR�SURYLGH�DGYLFH��PDNH�GHFLVLRQV�RU�XQGHUWDNH�ZRUNV�RQ�KHULWDJH
SODFHV�LQFOXGLQJ�RZQHUV��FXVWRGLDQV��PDQDJHUV��WHFKQLFDO�DGYLVHUV��VXFK�DV�DUFKDHRORJLVWV�
DUFKLWHFWV��HQJLQHHUV��KLVWRULDQV��SODQQHUV�HWF��DQG�DGPLQLVWUDWRUV��VXFK�DV�WKRVH�DVVHVVLQJ
DSSOLFDWLRQV�IRU�DSSURYDO�RI�ZRUNV�WR��DQG�JUDQWV�IRU��SODFHV�RI�FXOWXUDO�VLJQLILFDQFH����

7KH�16:�'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV�VXEPLWWHG�WKDW� WKH�%XUUD�&KDUWHU�KDV�EHFRPH�D
XVHIXO�DQG�LPSRUWDQW�WRRO�LQ�GHWHUPLQLQJ�SULRULWLHV�DQG�VHWWLQJ�VWDQGDUGV�IRU�PDQ\�DVSHFWV�RI
FXOWXUDO�SUDFWLFH�ZLWKLQ�DQ�HQYLURQPHQW�RI�FRQIOLFWLQJ�LQWHUHVWV��� $OWKRXJK�WKH�%XUUD�&KDUWHU
VWDWHV� WKDW� LW� DSSOLHV� WR� DOO� W\SHV� RI�$XVWUDOLDQ� FXOWXUDO� KHULWDJH�� WKH� 16:� 'HSDUWPHQW� RI
$ERULJLQDO�$IIDLUV�QRWHV�WKDW�LQ�LWV�GUDIW�UHYLVHG�IRUP�WKH�FKDUWHU�GRHV�QRW�FDWHU�IRU�WKH�QHHGV

�� $76,&��5HFRJQLWLRQ��5LJKWV�DQG�5HIRUP��$ 5HSRUW�WR�WKH�*RYHUQPHQW�RQ�1DWLYH�7LWOH�6RFLDO�-XVWLFH�0HDVXUHV�
������5HFRPPHQGDWLRQ�����S�����
�� ,ELG��5HFRPPHQGDWLRQ����
�� $XVWUDOLDQ�,&2026�,QF��7KH�$XVWUDOLDQ�1DWLRQDO�&RPPLWWHH�RI�WKH�,QWHUQDWLRQDO�&RXQFLO�RQ�0RQXPHQWV�DQG
6LWHV��7KH�%XUUD�&KDUWHU��7KH�$XVWUDOLDQ�,&2026�&KDUWHU�RQ�&DULQJ�IRU�3ODFHV�RI�&XOWXUDO�6LJQLILFDQFH�������
UHYLVHG�YHUVLRQ��'UDIW�2QO\��S���
�� 'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��16:���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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RI�,QGLJHQRXV�$XVWUDOLDQV��+HQFH��WKH�&KDUWHU�QHHGV�WR�EH�DPHQGHG�WR�HQFRPSDVV�JUHDWHU
DFNQRZOHGJPHQW�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�NQRZOHGJH�DQG�YDOXH�V\VWHPV��FXO�
WXUDO�WUDGLWLRQV�DQG�VSLULWXDO�SODFHV���

7KH�'HSDUWPHQW�VXJJHVWHG�DPHQGPHQWV�FRXOG�LQFOXGH�DFNQRZOHGJPHQW�RI�SULRU�,QGLJHQRXV
RFFXSDWLRQ�� WUDGLWLRQDO� RZQHUV� DQG� ,QGLJHQRXV� DSSRLQWHG� FXVWRGLDQV� VKRXOG� KDYH� SULRULW\
GHWHUPLQDWLRQ�RYHU�DFFHVV��LQWHUSUHWDWLRQ��FDUH�DQG�PDQDJHPHQW�DFFRUGLQJ�WR�FXVWRPDU\�ODZ�
DQG�WUDGLWLRQDO�,QGLJHQRXV�FXVWRGLDQV�VKRXOG�EH�FRQVXOWHG�DERXW�DSSURSULDWH�LVVXHV�UHODWLQJ
WR�FXVWRPDU\�ODZ����

������ *XLGHOLQHV�IRU�WKH�SURWHFWLRQ��PDQDJHPHQW�DQG�XVH�RI�$ERULJLQDO�DQG�7RUUHV�
6WUDLW�,VODQGHU�FXOWXUDO�KHULWDJH�SODFHV

7KH�'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG� WKH�$UWV��$XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�
$,$76,6��$XVWUDOLDQ�1DWLRQDO�&RQVHUYDWLRQ�$JHQF\�DQG�$76,&�KDYH�GUDIWHG�D�VHW�RI
*XLGHOLQHV� IRU� WKH�3URWHFWLRQ��0DQDJHPHQW�DQG�8VH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�&XOWXUDO�+HULWDJH�3ODFHV WR�SURYLGH�FOHDU�JXLGHOLQHV�DQG�SUDFWLFDO�DVVLVWDQFH
WR� SHRSOH� FRQFHUQHG� ZLWK� WKH� SURWHFWLRQ� DQG� FDUH� RI� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW
,VODQGHU�KHULWDJH�SODFHV�

2QH�SXUSRVH�RI�WKH�JXLGHOLQHV�LV� WR�HQVXUH�WKDW�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
SHRSOHV�KDYH�D�FHQWUDO�UROH�LQ�PDNLQJ�GHFLVLRQV�DERXW�KHULWDJH�SODFHV ����7KH�JXLGH�
OLQHV�DUH�PRGHOOHG�RQ�WKH�%XUUD�&KDUWHU�DQG�LQFRUSRUDWH�HOHPHQWV�RI�LW��SDUWLFXODUO\�LQ
UHODWLRQ�WR�HVWDEOLVKLQJ�WKH�VLJQLILFDQFH�DQG�PDLQWDLQLQJ�WKH�FXOWXUDO�YDOXH�RI�SODFHV�
7KH� )HGHUDO� *RYHUQPHQW� LQ� �������� HVWDEOLVKHG� DQ� ,QGLJHQRXV� &XOWXUDO� +HULWDJH
3URJUDP�DV�D�SDUW�RI�WKH�'LVWLQFWO\�$XVWUDOLDQ�SROLF\�VWDWHPHQW��7KLV�IRFXVHV�RQ�WKUHH
PDLQ�DVSHFWV�RI�FXOWXUDO�KHULWDJH�PDQDJHPHQW��JXLGHOLQHV��WUDLQLQJ�FRXUVHV��DQG�PRG�
HOV�

���� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SURWRFROV�IRU�
OLEUDULHV��DUFKLYHV�DQG�LQIRUPDWLRQ�VHUYLFHV

7KH�$ERULJLQDO� DQG�7RUUHV� 6WUDLW� ,VODQGHU� /LEUDU\� DQG� ,QIRUPDWLRQ�5HVRXUFHV�1HWZRUN� KDV
DGRSWHG����SURWRFROV�ZKLFK�GHDO�ZLWK� ,QGLJHQRXV� LQWHOOHFWXDO�SURSHUW\� LVVXHV��� ,W�SURSRVHV
WKDW�OLEUDULHV��DUFKLYHV�DQG�LQIRUPDWLRQ�VHUYLFHV�PXVW�UHFRJQLVH�WKH�SULPDU\�ULJKWV�RI�WKH�RZQ�
HUV�RI�D�FXOWXUH��7KH�SURWRFROV�LQFOXGH�PHDVXUHV�WR��

● $GRSW�VWUDWHJLHV�WR�EHFRPH�DZDUH�RI�WKH�LVVXHV�VXUURXQGLQJ�FXOWXUDO�GRFXPHQWDWLRQ

�� ,ELG�
�� ,ELG
�� 'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG�WKH�$UWV��*XLGHOLQHV�IRU�WKH�3URWHFWLRQ��0DQDJHPHQW�DQG�8VH�RI
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�+HULWDJH�3ODFHV�������
�� $XVWUDOLDQ�/LEUDU\�DQG�,QIRUPDWLRQ�$VVRFLDWLRQ�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�/LEUDU\�DQG�,QIRUPDWLRQ
5HVRXUFH�1HWZRUN��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3URWRFROV�IRU�/LEUDULHV��$UFKLYHV�DQG�,QIRUPDWLRQ
6HUYLFHV��&DQEHUUD������
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DQG�WKH�QHHG�IRU�FXOWXUDO�DZDUHQHVV�WUDLQLQJ�

● 'HYHORS�SURSHU�SURIHVVLRQDO�UHFRJQLWLRQ�RI�WKH�SULPDU\�FXOWXUDO�DQG�LQWHOOHFWXDO�SURS�
HUW\�ULJKWV�RI�$ERULJLQDOV�DQG�7RUUHV�6WUDLW�,VODQGHUV�DQG�FRQVXOW�ZLWK�WKHLU�UHSUHVHQWD�
WLYHV�

● 'HYHORS� ZD\V�� LQFOXGLQJ� WKH� UHFRJQLWLRQ� RI� PRUDO� ULJKWV�� WR� SURWHFW�$ERULJLQDO� DQG
7RUUHV�6WUDLW�,VODQGHU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�

● 6KDUH�LQIRUPDWLRQ�RQ�LQLWLDWLYHV�LQYROYLQJ�FXOWXUDO�GRFXPHQWDWLRQ�

7KLV�QHWZRUN�DOVR�UHFHQWO\�SXEOLVKHG�D�OLEUDULDQ V�UHIHUHQFH�WKHVDXUXV�IRU�,QGLJHQRXV�WHUPV�

���� 6WDWH�DQG�&RPPRQZHDOWK�DUFKLYHV�DQG�RWKHU
JRYHUQPHQW�DJHQFLHV

0XFK� FXOWXUDO� SURSHUW\� LV� KHOG� E\� 6WDWH� DQG�&RPPRQZHDOWK� JRYHUQPHQW� ERGLHV� DQG� WKHLU
DJHQFLHV��VXFK�DV�DUFKLYHV�DQG�XQLYHUVLWLHV��$ FRPPRQ�SUREOHP�QRWHG�E\�,QGLJHQRXV�SHRSOH
ZDV�WKDW�WKH\�GR�QRW�NQRZ�ZKDW�LV�KHOG�ZKHUH��EHFDXVH�VXFK�ERGLHV�GR�QRW�GLVFORVH�WKHLU�FRO�
OHFWLRQV�

6RPH� FRPPHQWDWRUV� VXJJHVW� WKDW� FROOHFWLQJ� DJHQFLHV� VKRXOG� GHYHORS� SURSHU� SURIHVVLRQDO
UHFRJQLWLRQ�RI�WKH�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV�RI�,QGLJHQRXV�SHRSOHV��FRQVXOWLQJ�
ZLWK� ,QGLJHQRXV� UHSUHVHQWDWLYHV� RQ� WKH� DSSOLFDWLRQ� RI� SURSHUW\� ULJKWV� WR� PDWHULDOV� LQ� WKHLU
FDUH���

2WKHUV�QRWH�WKDW�PRVW�LQVWLWXWLRQV�DOUHDG\�KDYH�JXLGHV�WR�,QGLJHQRXV�UHFRUGV�LQ�WKHLU�KROGLQJV
DQG� WKDW� WKH\�DUH� LQFUHDVLQJO\�HPSOR\LQJ� ,QGLJHQRXV�SHRSOH��%XW� WKHVH� LQLWLDWLYHV�RIWHQ�JR
XQQRWLFHG��DV�5RVO\�QRWHV�

����EHFDXVH�WKH\�KDYH�EHHQ�GRQH�HQWLUHO\�LQ�WKH�FRQWH[W�RI�WKH�SDUWLFXODU�LQVWLWXWLRQ�UDWKHU
WKDQ�LQ�WKH�EURDGHU�DUHQD��7KHUH�LV�DW�SUHVHQW�QR�QDWLRQDO�IRUXP�ZKLFK�EULQJV�WRJHWKHU
DUFKLYDO�LQVWLWXWLRQV�DQG�,QGLJHQRXV�$XVWUDOLDQV���

,Q�UHVSRQVH�WR�WKH�'LVFXVVLRQ�3DSHU�WKH�IROORZLQJ�FXOWXUDO�LQVWLWXWLRQV�UHSRUWHG�WKDW�WKH\�KDG
SROLFLHV�FRQFHUQLQJ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

������ 1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH�

7KH�1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH��1)6$��KROGV�D�ODUJH�FROOHFWLRQ�RI�GRFXPHQWD�
WLRQ�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�LQ�WKH�IRUP�RI�ILOP��SKRWRJUDSKV��YLGHRWDSH��DXGLR�
WDSH�DQG�RWKHU�IRUPV�RI�PHGLD��7KH�FROOHFWLRQ�FRPSULVHV�

�� 0RRUFURIW�DQG�%\UQH��RS�FLW��S����
�� 6XH�5RVO\�� $FFHVV�WR�$UFKLYDO�5HFRUGV�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOHV �YRO������$UFKLYHV
DQG�0DQXVFULSWV SS��������DW�S����
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�� (WKQRJUDSKLF �PDWHULDOV�ZKLFK�GHSLFW�WUDGLWLRQDO�FXOWXUDO�FHUHPRQLHV�RU�SUDF�
WLFHV�DV� DFWXDOLW\ �

�� &RPPHUFLDO � PDWHULDOV� FRQWDLQLQJ� ,QGLJHQRXV� SHUIRUPDQFHV� H[SORLWHG� E\
,QGLJHQRXV�SHRSOH�ZLWK�WKH�IXOO�ULJKWV�WR�WKDW�PDWHULDO��DQG�IXOO\�LQIRUPHG�DERXW
WKH�WUDQVDFWLRQ�

1)6$ KDV�D�SROLF\�IRU�KDQGOLQJ�DQG�FROOHFWLQJ�,QGLJHQRXV�PDWHULDOV�EDVHG�RQ�H[WHQ�
VLYH�FRQVXOWDWLRQ�DQG�RSHQ�WR�FRQWLQXRXV�UHYLHZ��7KH�SROLF\�LQFOXGHV�SURFHGXUHV�IRU
DFTXLULQJ��GLVSRVLQJ�RI�DQG�JLYLQJ�DFFHVV�WR�PDWHULDOV�ZLWK�,QGLJHQRXV�FRQWHQW�DQG�WKH
KDQGOLQJ�RI�PDWHULDOV�ZKLOH�ZLWKLQ�WKH�DUFKLYH���

������ 1DWLRQDO�/LEUDU\�RI�$XVWUDOLD

$ VXEPLVVLRQ� IURP� WKH�1DWLRQDO�/LEUDU\�QRWHV� WKDW� OLEUDU\� FROOHFWLRQ� LQ�$XVWUDOLD�DUH
ZHOO�GRFXPHQWHG�DQG�DFFHVVLEOH�ZLWK�JUHDWHU�DFFHVV�WR�FROOHFWLRQV�WKDQ�HYHU�EHIRUH
WKURXJK�LQWHU�OLEUDU\�FRQQHFWLRQV�DQG�WKH�LQWHUQHW���

������ )LOP�$XVWUDOLD V�FRGH�RI�FRQGXFW

5HJDUGLQJ�DFFHVV�WR�VHQVLWLYH�RU�VHFUHW�DQG�VDFUHG�PDWHULDO��)LOP�$XVWUDOLD V�FRGH�RI
FRQGXFW�HQVXUHV�WKDW�PDWHULDO�LV�FROOHFWHG�XQGHU�DQ�H[SUHVV�RU�LPSOLHG�PRUDO�FRQWUDFW
EHWZHHQ�WKH�FRPPXQLW\�EHLQJ�ILOPHG�DQG�WKH�ILOP�PDNHU��%RWK�WKH�ILOP�PDNHU�DQG�WKH
SURGXFWLRQ�FRPSDQ\�KDYH�DQ�REOLJDWLRQ�WR�KRQRXU�WKH�WUXVW�SODFHG�LQ�WKH�ILOP�PDNHU�E\
WKH�FRPPXQLWLHV�EHLQJ�ILOPHG�E\�

�� 5HVSHFWLQJ�WKH�LQWHJULW\�RI�WKH�PDWHULDO�REWDLQHG�LQ�JRRG�IDLWK�

�� 8VLQJ�WKLV�PDWHULDO�RQO\�LQ�D�ZD\�DSSURYHG�E\�WKH�FRPPXQLW\�ILOPHG��LQFOXGLQJ
VHFRQGDU\�XVH�RI�WKH�PDWHULDO�

�� 5HVSHFWLQJ�WKH�FRQILGHQWLDOLW\�RI�VHFUHW��VDFUHG�DQG�RWKHU�UHVWULFWHG�PDWHULDO�

)LOP�$XVWUDOLD V� UHVWULFWHG�SURJUDPV�FDUU\�D�VHW�RI�JXLGHOLQHV�RXWOLQLQJ�FRQGLWLRQV�RI
DFFHVV�DQG�XVH�

�� $FFHVV�WR�DQG�XVH�RI�WKHVH�ILOPV�LV�UHVWULFWHG�WR�DSSURYHG�LQGLYLGXDOV�RQO\�

�� &RQGLWLRQV�RI�DFFHVV�DQG�XVH�YDU\�GHSHQGLQJ�XSRQ� WKH�ZLVKHV�RI� WKH�FRP�
PXQLW\�

�� $OO�DSSOLFDWLRQV�WR�)LOP�$XVWUDOLD��$XVWUDOLDQ�$UFKLYHV��RU�WKH�$XVWUDOLDQ�,QVWLWXWH
RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�IRU�DFFHVV�WR�DQG�RU�XVH�RI�WKH
PDWHULDO�LV�UHIHUUHG�WR�WKH�UHOHYDQW�FRPPXQLW\�LQ�ZULWLQJ��

5HVWULFWHG�ODEHOV�DUH�SODFHG�RQ�DOO�ILOP�FDQV�DQG�YLGHR�FRQWDLQHUV�FDVVHWWHV��,Q�UHOD�

�� 5��,��%UHQW��'LUHFWRU��1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 1DWLRQDO�/LEUDU\�RI�$XVWUDOLD��6XEPLVVLRQ�RI�2XU�&XOWXUH��2XU�)XWXUH��1RYHPEHU�����
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WLRQ� WR�GLVWULEXWLRQ�RI�SULQWV��DOO�)LOP�$XVWUDOLD�SURJUDPV�SURGXFHG�E\� ,DQ�'XQORS� IRU
)LOP� $XVWUDOLD�� FXUUHQWO\� LQ� GLVWULEXWLRQ�� KDYH� EHHQ� DSSURYHG� IRU� GLVWULEXWLRQ� E\
$ERULJLQDO�FRPPXQLWLHV�LQYROYHG�LQ�WKHLU�PDNLQJ��8VH�RI�PDWHULDO�DV�DQ�DFNQRZOHGJHG
TXRWH� RU� H[WUDFW� VKRXOG� QRW� UHTXLUH� DQ\� IXUWKHU� SHUPLVVLRQ� IURP� WKH� FRPPXQLW\
LQYROYHG�SURYLGHG�WKH�JXLGHOLQHV�DUH�IROORZHG��7KH�JXLGHOLQHV�DUH�

�� 5HTXHVW�IRU�XVH�RI�PDWHULDO�PDGH�LQ�ZULWLQJ�WR�FKLHI�H[HFXWLYH�RI�)LOP�$XVWUDOLD�
,I�D�FKDQJH�LQ�QDWXUH�RI�WKH�RUJDQLVDWLRQ�UHVXOWV�LQ�)LOP�$XVWUDOLD V�LQDELOLW\�WR
KDQGOH�UHTXHVWV��WKHQ�UHTXHVWV�DUH�PDGH�LQ�ZULWLQJ�WR�WKH�$XVWUDOLDQ�$UFKLYHV
DIWHU�FRQVXOWDWLRQ�ZLWK�DQG�DJUHHPHQW�LQ�ZULWLQJ�ZLWK�WKH�SULQFLSDO�RI�$,$76,6
RU�KLV�GHOHJDWH�

�� ,I�XQFHUWDLQ�DERXW� WKH�DSSURSULDWHQHVV�RI� WKH�UHTXHVW��DGYLFH� LV�VRXJKW� IURP
$,$76,6�DQG�RU�,DQ�'XQORS�

�� 0DWHULDO�LV�QRW�WR�EH�XVHG�LQ�D�ZD\�ZKLFK�FRQWUDYHQHV�WKH�VSLULW�RU�LQWHQW�RI�LWV
RULJLQDO�XVH�DV�DSSURYHG�E\�WKH�FRPPXQLW\�SRUWUD\HG���

���� 5HVHDUFK�IXQGLQJ�ERGLHV
9DULRXV�UHVSRQGHQWV�WR�WKH�'LVFXVVLRQ�3DSHU�QRWHG�WKH�GHYHORSPHQW�RI�SROLFLHV�ZLWK�UHVHDUFK
IXQGLQJ�ERGLHV�VXFK�DV�XQLYHUVLWLHV�DQG�FXOWXUDO�IXQGLQJ�LQVWLWXWLRQV�ZKLFK�LQFOXGH�WKH�DGRS�
WLRQ�RI�HWKLFV�FRPPLWWHHV�DQG�,QGLJHQRXV�VWHHULQJ�FRPPLWWHHV�LQ�UHVHDUFK�SURMHFWV�LQYROYLQJ
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��)RU�H[DPSOH��WKH�$,$76,6�VXEPLVVLRQ�RXWOLQHG
LWV�IXQGLQJ�SROLF\�DV�IROORZV�

�������$,$76,6�IXQGLQJ�JXLGHOLQHV

7KH�FXUUHQW�JUDQW�DSSOLFDWLRQ�UHTXLUHV�FOHDUDQFH�E\�WKH�5HVHDUFK�(WKLFV�&RPPLWWHH�
ZKLFK� UHYLHZV� DQ� DSSOLFDWLRQ� EHIRUH� LW� LV� DVVHVVHG� E\� WKH� 5HVHDUFK� $GYLVRU\
&RPPLWWHH�� ZKLFK� LQ� WXUQ�PDNHV� UHFRPPHQGDWLRQV� WR� WKH�$,$76,6� &RXQFLO�� ZKLFK
PDNHV�WKH�ILQDO�GHFLVLRQ�

$,$76,6� VXSSRUWV� KLJK� TXDOLW\� UHVHDUFK� WKDW� EHQHILWV� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW
,VODQGHU� SHRSOHV� LQ� DFFRUGDQFH� ZLWK� LQWHUQDWLRQDO� VWDQGDUGV� RI� KXPDQ� ULJKWV� DQG
VFKRODUVKLS��(WKLFDO�UHVHDUFK�LQYROYHV�D�QXPEHU�RI�IXQGDPHQWDO�SULQFLSOHV�

● ,QIRUPHG�FRQVHQW�WR�WKH�UHVHDUFK�E\�WKH�LQGLYLGXDOV�FRPPXQLW\�ZLWK�ZKRP�RU
ZKHUH�UHVHDUFK�LV�WR�EH�FDUULHG�RXW��RU�E\�WKHLU�UHSUHVHQWDWLYHV�

● %HQHILW� WR� WKH� ORFDO� FRPPXQLW\� DV� ZHOO� DV� WR� WKH� EURDGHU� FRPPXQLW\� RI
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOHV�

● $FNQRZOHGJPHQW�RI�RQJRLQJ� ,QGLJHQRXV�RZQHUVKLS�RI� WKH�FXOWXUDO�DQG� LQWHO�
OHFWXDO�SURSHUW\�ULJKWV�LQ�WKH�PDWHULDO�RQ�ZKLFK�WKH�UHVHDUFK�LV�EDVHG�

�� )LOP�$XVWUDOLD��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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● $SSURSULDWH�XVH�RI�UHVHDUFK�UHVXOWV�DQG�RU�SXEOLFDWLRQ�RI�PDWHULDO�DV�DJUHHG
ZLWK�WKH�FRPPXQLW\�RU�FRPPXQLW\�UHSUHVHQWDWLYHV�

7KH�,QVWLWXWH�UHTXLUHV�UHVHDUFKHUV�WR�DGKHUH�WR�LWV�HWKLFDO�JXLGHOLQHV�DQG�JDLQ�FOHDU�
DQFH� IRU� � SURMHFWV� IURP�DQ�HWKLFV� FRPPLWWHH��ZKHWKHU� IURP�DQRWKHU�RUJDQLVDWLRQ�RU
IURP�WKH�$,$76,6�5HVHDUFK�(WKLFV�&RPPLWWHH�

(WKLFDO�JXLGHOLQHV

$,$76,6�ZLOO�QRW�DSSURYH�WKH�UHVHDUFK�RI�DQ\�LQGLYLGXDO�WKDW�RIIHQGV��RU�LQ�LWV�RSLQLRQ
LV�OLNHO\�WR�RIIHQG��WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�OLYLQJ�LQ�WKH�DUHD�
2WKHU�JXLGHOLQHV�LQFOXGH�

● ,W� LV�RQO\�ZLWK�WKH�FRRSHUDWLRQ�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH
WKDW�DQ�DSSOLFDQW�FDQ�SXUVXH�UHVHDUFK�LQWR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU
FXOWXUHV�DQG�HQVXUH�LWV�GRFXPHQWDWLRQ�IRU�IXWXUH�JHQHUDWLRQV�

● 7KH�LQWHQGLQJ�UHVHDUFKHU�LV�REOLJHG�WR�LQIRUP�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU� SHRSOH� FRQFHUQHG� RI� WKH� SXUSRVH� RI� WKH� ZRUN� DQG� WR� REWDLQ� WKHLU
DJUHHPHQW�WR�LW�

● )DLOXUH�WR�UHVSHFW�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXVWRP�FDQ�GLVUXSW�WKH
OLIH� RI� WKH� FRPPXQLWLHV� ZLWKLQ� ZKLFK�$,$76,6� LV� VSRQVRULQJ� UHVHDUFK�� 7KLV
FRXOG�FXUWDLO�WKH�UHVHDUFKHU V�ZRUN�DQG�KLQGHU�SRVVLEOH�IXWXUH�UHVHDUFK�

$SSOLFDQWV� DUH� GLUHFWHG� WR� SURIHVVLRQDO� HWKLFV� DV� ZHOO� VXFK� DV� WKH� $XVWUDOLDQ
$QWKURSRORJLFDO�6RFLHW\�FRGH�RI�HWKLFV�

,QIRUPHG�FRQVHQW

● $SSOLFDQWV�ZRUNLQJ�ZLWK�FRPPXQLWLHV�DQG�LQGLYLGXDOV�QHHG�WR�REWDLQ�D�SHUPLW
RU�DSSURYDO�IURP�UHOHYDQW�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�UHJLRQDO�FRP�
PXQLW\�RUJDQLVDWLRQV�RU� LQGLYLGXDOV��)RU�DUFKDHRORJLFDO�UHVHDUFK��D�SHUPLW�RU
DSSURYDO�IURP�WKH�UHOHYDQW�6WDWH�RI�7HUULWRU\�JRYHUQPHQW�PD\�EH�QHHGHG�

● ,QIRUPHG�FRQVHQW�DQG�VXSSRUW�IURP�WKH�FRPPXQLW\�LV�JLYHQ�JUHDW�ZHLJKW�LQ�WKH
DSSOLFDWLRQ�SURFHVV��)DLOXUH�WR�VXSSO\�HYLGHQFH�RI�WKLV�PD\�UHVXOW�LQ�WKH�DSSOL�
FDWLRQ�EHLQJ�UHIXVHG�

● 7ZR�UHIHUHQFHV�DUH�DOVR�UHTXLUHG�RQ�ZKHWKHU�WKH�UHVHDUFKHU� LV�DFFHSWHG��RU
OLNHO\�WR�EH�DFFHSWHG��E\�WKH�FRPPXQLW\�DV�D�VXLWDEOH�SHUVRQ�WR�FDUU\�RXW�WKH
SURMHFW��

● $OO� LQIRUPDWLRQ� UHJDUGLQJ� WKH� SURFHGXUHV�� XVH� RI� UHVHDUFK� DQG� DLP� RI� WKH
UHVHDUFK�PXVW�EH�JLYHQ�LQ�DQ�DSSURSULDWH�PDQQHU�WR�WKH�UHOHYDQW�FRPPXQLW\
FRXQFLO�RUJDQLVDWLRQ�DQG�WR�LQGLYLGXDOV�LQYROYHG�LQ�WKH�UHVHDUFK�SURMHFW��DQG�QR
SURFHGXUHV� VKRXOG� EH� DGGHG� WR� RU� IXQGDPHQWDOO\� DOWHUHG� DIWHU� FRQVHQW� LV
REWDLQHG��



2XU�&XOWXUH���2XU�)XWXUH�

���

,QYROYHPHQW�RI�WKH�FRPPXQLW\

● $ERULJLQDO�FR�ZRUNHUV��DVVLVWDQWV�DQG�VXEMHFWV�RI�UHVHDUFK�PXVW�UHFHLYH�SD\�
PHQW�RU�DGHTXDWH�ILQDQFLDO�FRPSHQVDWLRQ��DFFRUGLQJ�WR�UDWHV�VHW�E\�$,$76,6�

2ZQHUVKLS�RI�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\�5LJKWV

8QGHU�SUHVHQW�DUUDQJHPHQWV�D�UHVHDUFK�SURMHFW�VXSSRUWHG�E\�$,$76,6�PD\�EH�VHHQ
DV�D�MRLQW�SURMHFW�EHWZHHQ�WKH�UHVHDUFKHU�DQG�WKH�,QGLJHQRXV�FRPPXQLW\�LQYROYLQJ�WZR
DUHDV�

�� %DFNJURXQG�LQWHOOHFWXDO�SURSHUW\���ZKDW�RQH�SDUW\�RZQV�EHIRUH�JRLQJ�LQWR�WKH
SURMHFW�DQG�EULQJV�WR�LW��7KLV�UHPDLQV�WKH�LQWHOOHFWXDO�SURSHUW\�RI�WKDW�SDUW\�

�� )RUHJURXQG�LQWHOOHFWXDO�SURSHUW\���WKH�UHVXOWV�RI�WKH�MRLQW�SURMHFW��7KLV�PD\�EH
MRLQWO\�RZQHG�E\�WKH�SDUWLHV�FRQFHUQHG��RU�RZQHUVKLS�DOORFDWHG�E\�SULRU�DJUHH�
PHQW�

7KLV�PHDQV� WKDW� WKH� FXOWXUDO� DQG� LQWHOOHFWXDO� SURSHUW\� ULJKWV� LQ� WKH� VXEMHFW�PDWHULDO
UHPDLQ�ZLWK�WKH�,QGLJHQRXV�RZQHUV��7KH�JUDQWHH�LV�WKH�RZQHU�RI�WKH�FRS\ULJKW�LQ�WKH
UHVHDUFK�UHVXOWV�ZKHUH�WKHVH�DUH�XVHG�IRU�UHVHDUFK�SXUSRVHV�DQG�QRW�IRU�SURILW��$,$7�
6,6�KROGV�D�QRQ�H[FOXVLYH� UR\DOW\� IUHH�DQG�D�SHUSHWXDO� OLFHQFH� WR�XVH� WKH� UHVHDUFK
PDWHULDO�IRU�WKH�SXUSRVHV�VHW�RXW�LQ�WKH�JUDQW�DJUHHPHQW��7KH�SXUSRVHV�DUH�WR�

● 0DNH�WKH�UHVHDUFK�PDWHULDO�DYDLODEOH�IRU�SXEOLF�DFFHVV�DQG�XVH�IRU�UHVHDUFK
SXUSRVHV�

● 0DNH�FRSLHV�RI�WKH�UHVHDUFK�PDWHULDO�LQ�RWKHU�IRUPDWV�
● 3XEOLVK�WKH�UHVHDUFK�PDWHULDO�
● 5HSURGXFH�WKH�UHVHDUFK�PDWHULDO�

5HVWULFWHG�PDWHULDO

1R�UHVWULFWHG�PDWHULDO�VKDOO�EH�GLVWULEXWHG�ZLWKRXW�WKH�SHRSOH�ZKR�SURYLGHG�WKH�PDWH�
ULDO�FOHDUO\�XQGHUVWDQGLQJ�DQG�FRQVHQWLQJ� WR� LWV�XVH��7KH� IROORZLQJ�SDUDJUDSK� LQ� WKH
DSSOLFDWLRQ�ERRNOHW�H[SODLQV��

:LWKLQ�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� FRPPXQLWLHV� ILOPV�� YLGHRV� DQG� DXGLR
UHFRUGLQJV�FRQWDLQLQJ�UHVWULFWHG�PDWHULDO�VKRXOG�QHYHU�EH�VKRZQ�RU�SOD\HG�H[FHSW
XSRQ�WKH�H[SOLFLW�UHTXHVW�RI�VHQLRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�ZKR
ZRXOG� KDYH� EHHQ� SHUPLWWHG� WR� ZLWQHVV� WKH� DFWXDO� HYHQWV� RU� RWKHU� PDWHULDO
SRUWUD\HG��6KRZLQJV�RU�SOD\LQJ�RI�WKLV�NLQG�VKRXOG�RQO\�EH�XQGHUWDNHQ�E\�SHUVRQV
ZLWK�H[WHQVLYH�NQRZOHGJH�RI�WKH�VRFLHW\�DQG�FRPPXQLW\�LQ�RUGHU�WR�EH�DEOH�WR�MXGJH
DFFXUDWHO\� WKH� OHJLWLPDF\� RI� WKH� UHTXHVW�� 7KH� YLHZLQJ� RU� KHDULQJ� RI� UHVWULFWHG
PDWHULDO� E\� WKH� ZURQJ� SHUVRQV�� HYHQ� LI� LQDGYHUWHQW�� FDQ� UHVXOW� LQ� GHHS� RIIHQFH�
HPRWLRQDO�VWUHVV�DQG�ODVWLQJ�VRFLDO�KDUGVKLS�IRU�WKH�LQGLYLGXDO�FRQFHUQHG���

�� $,$76,6��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
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$,$76,6�DOVR�KDV�JXLGHOLQHV�DQG�ZULWWHQ�DJUHHPHQWV�IRU�WKH�GHSRVLW�DQG�WUDQVIHU�RI
UHVHDUFK�PDWHULDOV�

���� *RYHUQPHQW�SROLFLHV
*RYHUQPHQW� GHSDUWPHQWV�ZKRVH�SRUWIROLRV� FRYHU� DUHDV� UHODWHG� WR� ,QGLJHQRXV�&XOWXUDO� DQG
,QWHOOHFWXDO�3URSHUW\�VKRXOG�DGRSW�SROLFLHV�ZKLFK�UHFRJQLVH�,QGLJHQRXV�SHRSOHV ULJKWV�WR�RZQ
DQG� FRQWURO� WKHLU� FXOWXUDO� KHULWDJH�� 7KH� 'LVFXVVLRQ� 3DSHU� QRWHG� WKH� IROORZLQJ� JRYHUQPHQW
GHSDUWPHQW�DQG�DJHQF\�SROLFLHV�

������ $XVWUDOLD�&RXQFLO

7KH�$XVWUDOLD�&RXQFLO� UHFRJQLVHV� WKH�HVVHQWLDO�FRQQHFWLRQ� IRU�$ERULJLQDO�DQG�7RUUHV
6WUDLW� ,VODQGHU�DUWLVWV�DQG�FRPPXQLWLHV�EHWZHHQ� WKH�DUWV��FXOWXUH��KHULWDJH�DQG�FXV�
WRPDU\�ODZ��7KH�$XVWUDOLD�&RXQFLO V�1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV
3ROLF\�KDV�WKH�IROORZLQJ�SULQFLSOHV�

5HVSHFW

● 7KH�$XVWUDOLD�&RXQFLO�UHVSHFWV�DQG�DFNQRZOHGJHV�WKH�$ERULJLQDO�SHRSOH�DQG
7RUUHV�6WUDLW�,VODQGHUV�RI�$XVWUDOLD�DV�WKH�WUDGLWLRQDO�RZQHUV�DQG�FXVWRGLDQV�RI
$XVWUDOLD�DQG�LWV�WHUULWRULHV�

● 7KH�$XVWUDOLD�&RXQFLO� UHVSHFWV� DQG� DFNQRZOHGJHV� WKH� HVVHQWLDO� FRQQHFWLRQ
EHWZHHQ�DUWV��FXOWXUH��KHULWDJH��ODQG��VHD�DQG�FXVWRPDU\�ODZ�LQ�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�VRFLHW\�

● 7KH� $XVWUDOLD� &RXQFLO� ZLOO� HQFRXUDJH� WKH� PDLQWHQDQFH� DQG� DZDUHQHVV� RI
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXOWXUDO�SURWRFROV�WKURXJKRXW�WKH�DUWV�

$XWKRULW\

7KH�$XVWUDOLD�&RXQFLO�UHFRJQLVHV�WKDW�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$XWKRULW\�LQ
VHOI�GHWHUPLQDWLRQ�LV�HVVHQWLDO�LQ�UHODWLRQ�WR�WKH�DUWV�

● 7KH�$XVWUDOLD�&RXQFLO� UHFRJQLVHV�DQG�DFNQRZOHGJHV� WKH� ULJKWV�RI�$ERULJLQDO
SHRSOH�DQG�7RUUHV�6WUDLW�,VODQGHUV�WR�FODLP�FRQWURO�DQG�HQKDQFH�WKHLU�FXOWXUDO
GHYHORSPHQW�DQG�FXOWXUDO�PDLQWHQDQFH�WKURXJK�WKH�DUWV�

● 7KH�$XVWUDOLD�&RXQFLO�HQGRUVHV�WKH�ULJKW�RI�$ERULJLQDO�SHRSOH�DQG�7RUUHV�6WUDLW
,VODQGHUV�WR�RZQ�DQG�FRQWURO�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�

5LJKWV�DQG�UHVSRQVLELOLWLHV

● 7KH�$XVWUDOLD�&RXQFLO�IXOO\�HQGRUVHV�WKH�ULJKWV�RI�$ERULJLQDO�SHRSOH�DQG�7RUUHV
6WUDLW�,VODQGHUV�WR�IXOO�H[SUHVV�WKHLU�VSLULWXDO�LQWHJULW\�DQG�DXWKRULW\�WKURXJK�WKH
DUWV�

● 7KH�$XVWUDOLD�&RXQFLO�DFFHSWV�WKH�UHVSRQVLELOLW\�RI�UHSUHVHQWLQJ�WKH�ULJKWV�DQG
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DVSLUDWLRQV�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�DUWLVWV�DQG�DUWV�ZRUNHUV�

'LYHUVLW\

● 7KH�$XVWUDOLD�&RXQFLO�DFNQRZOHGJHV�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXO�
WXUDO�GLYHUVLW\�DQG�FXOWXUDO�SOXUDOLVP�

● 7KH� $XVWUDOLD� &RXQFLO� DFNQRZOHGJHV� $XVWUDOLD V� FXOWXUDO� GLYHUVLW\� DQG
HPEUDFHV�FXOWXUDO�FRRSHUDWLRQ���

������ $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�%RDUG��$XVWUDOLD�&RXQFLO�

7KH�$XVWUDOLD� &RXQFLO V�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU�$UWV� %RDUG� KDV� EHHQ
DFWLYH� LQ�SROLF\�GHYHORSPHQW� LQ�WKLV�DUHD��� 2I�QRWH�DUH�SROLF\�GHYHORSPHQWV�E\�WKH
9LVXDO�$UWV�&RPPLWWHH�FRQFHUQLQJ�DSSURSULDWLRQ�RI� GHVLJQV�DQG� LPDJHU\��6LQFH� WKH
HDUO\� ����V�� WKH�9LVXDO�$UWV�&RPPLWWHH�KDV�SXEOLVKHG�D� VWDWHPHQW�ZKLFK�XUJHV�DOO
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�DUWLVWV�WR�GHYHORS�WKHLU�RZQ�GHVLJQV��LQ�WKH�EHWWHU
LQWHUHVWV�RI�FRS\ULJKW�DQG�FXOWXUDO�RZQHUVKLS���

$ UHFHQW� VWDWHPHQW� QRWHV� WKDW� GHVSLWH� WKLV� SXEOLVKHG� LQIRUPDWLRQ� RQ� FRS\ULJKW�� WKH
FRPPLWWHH� VWLOO� UHFHLYHV� VXEPLVVLRQV� RI� ZRUN� ZKLFK� FRQWUDYHQH� FRS\ULJKW� RI� RWKHU
DUWLVWV� E\� XVLQJ� GHVLJQV� VXFK� DV�;�UD\�� UDUNN�� FURVV�KDWFKLQJ�� VSHFLILF� GRW� GHVLJQV�
4XLQNLQ��:DQGMLQD ���

7KH�FRPPLWWHH�QRWHV�WKDW�LW�ZLOO�QRW�RQO\�UHIXVH�WR�IXQG�DSSOLFDWLRQV�ZKHUH�EUHDFKHV
RI�FRS\ULJKW�RFFXU��LW�DOVR�LQWHQGV�WR�UHIHU�WKH�DSSOLFDWLRQV�WR�WKH�1DWLRQDO�,QGLJHQRXV
$UWV�$GYRFDF\�$VVRFLDWLRQ��1,$$$��RU�DQ�DSSURSULDWH�ERG\�IRU�OHJDO�DGYLFH��7KH�$UWV
%RDUG�IXQGV�1,$$$��DQ�RUJDQLVDWLRQ�UHVSRQVLEOH�IRU�DGYRFDF\��SROLF\�DQG�SURYLVLRQ�RI
VXSSRUW�VHUYLFHV�UHODWLQJ�WR�FRS\ULJKW��PRUDO�ULJKWV�DQG�FRQWUDFWXDO�LVVXHV�

7KH� 6WDWHPHQW� KDV� EHHQ� VHQW� WR� PDQ\� FOLHQWV� DQG� LV� SXEOLVKHG� LQ� WKH� %RDUG V
3URJUDPV�RI�$VVLVWDQFH�ERRNOHW��7KH�9LVXDO�$UWV�&RPPLWWHH�LV�UHSRUWHGO\�FRQVLGHUHG
XSGDWLQJ�LWV�SROLF\���

������ $XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ

7KH�$XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ��$,32��LV�D�GLYLVLRQ�RI�WKH�'HSDUWPHQW
RI�,QGXVWU\��6FLHQFH�DQG�7RXULVP��,W�DGPLQLVWHUV�WKH�3DWHQWV�$FW�������WKH�7UDGH�0DUNV
$FW����� DQG�'HVLJQV�$FW������ ,W�DOVR�DGPLQLVWHUV�WKH�2O\PSLF�,QVLJQLD�3URWHFWLRQ
$FW������DQG�WKH�6\GQH\�*DPHV��,QGLFLD�DQG�,PDJHV��3URWHFWLRQ�$FW�������$V�SDUW�RI

�� $XVWUDOLD�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,QWHUYLHZ�ZLWK�/\GLD�0LOOHU�DQG�)D\H�1HOVRQ��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�8QLW��$XVWUDOLD�&RXQFLO�
�� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�%RDUG��3URJUDPV�RI�$VVLVWDQFH�%RRNOHW�������HGLWLRQ�
�� 0HVVDJH�IURP�9LVXDO�$UWV�&RPPLWWHH�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�%RDUG��RULJLQDOO\
UHOHDVHG����6HSWHPEHU�������XSGDWHG���0DUFK������
�� ,QWHUYLHZ�ZLWK�%HYHUOH\�-RKQVRQ��9LVXDO�$UWV�3URJUDP�2IILFHU��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�8QLW�
$XVWUDOLD�&RXQFLO�
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WKH�&RPPRQZHDOWK V�$FFHVV�DQG�(TXLW\�6WUDWHJ\��$,32� LV�H[SORULQJ�SRWHQWLDO�PHD�
VXUHV�IRU�LQIRUPLQJ�,QGLJHQRXV�FRPPXQLWLHV�DERXW�LQGXVWULDO�DQG�LQWHOOHFWXDO�SURSHUW\
ODZV�VR�WKH\�FDQ�XVH�WKH�H[LVWLQJ�LQWHOOHFWXDO�SURSHUW\�UHJLPH�WR�SURWHFW�WKHLU�WUDGLWLRQDO
NQRZOHGJH�

7KH�'LVFXVVLRQ�3DSHU�QRWHG�WKDW�$,32�KDV�FRQWDFWHG�ODQG�FRXQFLOV�DQG�OHJDO�VHUYLFHV
VHHNLQJ�IHHGEDFN�RQ�WKH�VRUW�RI�LQIRUPDWLRQ�,QGLJHQRXV�SHRSOH�PLJKW�QHHG��$,32�KDV
DOVR�DWWHQGHG�FRQIHUHQFHV�WR�LQIRUP�,QGLJHQRXV�JURXSV�RQ�LQGXVWULDO�DQG�LQWHOOHFWXDO
SURSHUW\�� )XUWKHU�� $,32� DQG� WKH� $WWRUQH\�*HQHUDO V� 'HSDUWPHQW� KDYH� SURGXFHG� D
YLGHR� RQ� LQWHOOHFWXDO� SURSHUW\� ZKLFK� KDV� EHHQ� ZLGHO\� GLVWULEXWHG� WR� ,QGLJHQRXV
JURXSV����

,Q� OLJKW� RI� WKH� ILQGLQJV� RI� WKH� ,&,3 SURMHFW�� WKHUH� LV�PXFK�ZLGHU� VFRSH� IRU�$,32� WR
EHFRPH�LQYROYHG�LQ�SROLF\�DQG�SURFHGXUDO�GHYHORSPHQWV�

������ '2&$V�UHWXUQ�RI�FXOWXUDO�SURSHUW\�SURJUDP

7KH�'LVFXVVLRQ�3DSHU�UHSRUWHG�WKDW�WKH�'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG�WKH�$UWV
IXQGV�D�SURJUDP�IRU�WKH�UHWXUQ�RI�FXOWXUDO�SURSHUW\��/DVW�\HDU�����������ZDV�VSHQW�RQ
UHSDWULDWLQJ� FXOWXUDO� PDWHULDO�� LQFOXGLQJ� KXPDQ� UHPDLQV� DQG� VHFUHW�VDFUHG� REMHFWV�
7KLV�DPRXQW�LQFOXGHG�IXQGLQJ�WR�WKH�6RXWK�$XVWUDOLDQ�0XVHXP�IRU�WKH�ILQDO�VWDJH�RI�LWV
KXPDQ�UHPDLQV�SURYHQDQFLQJ������������

7KHUH�ZHUH�DOVR�IXQGV�IRU�0XVHXP�$XVWUDOLD V�6WDQGLQJ�&RPPLWWHH�IRU�0XVHXPV�DQG
,QGLJHQRXV� 3HRSOH� WR� GHYHORS� D� VWUDWHJ\� IRU� WKH� UHWXUQ� RI� KXPDQ� UHPDLQV� DQG
VDFUHG�VHFUHW�REMHFWV�E\������WR�JR�WR�WKH�&XOWXUDO�0LQLVWHUV�&RXQFLO� ODWHU�WKLV�\HDU�
DQG�KRSHIXOO\�JDLQ�PRUH�IXQGV�WR�SXUVXH�UHSDWULDWLRQ�DW�D�IHGHUDO�OHYHO���

���� /DQG�FRXQFLO�SROLFLHV
/DQG�FRXQFLOV�SOD\�DQ�DFWLYH�UROH�LQ�SROLF\�GHYHORSPHQW��7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW
VXSSRUW�VKRXOG�EH�JLYHQ�WR�WKHP�IRU�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\�SROLF\�GHYHORSPHQW��2QH
H[DPSOH�QRWHG�LV�WKH�&HQWUDO�/DQG�&RXQFLO V�6DFUHG�2EMHFWV�3ROLF\�

������ &HQWUDO�/DQG�&RXQFLO V�SROLF\�RI�VDFUHG�REMHFWV

7KH�&/&� LV� D�&RPPRQZHDOWK� VWDWXWRU\� DXWKRULW\� XQGHU� WKH�$ERULJLQDO� /DQG�5LJKWV
�17��$FW�������7KH�LVVXH�RI�FRQWURO�RYHU�$ERULJLQDO�FXOWXUDO�PDWHULDO�KHOG�E\�PXVHXPV
DQG�RWKHU� FXOWXUDO� LQVWLWXWLRQV� LV� RI� VHULRXV� FRQFHUQ� WR� WUDGLWLRQDO� ODQGRZQHUV� LQ� WKH
&/&�UHJLRQV��&RXQFLO�DQG�H[HFXWLYH�PHPEHUV�DUH�WKH�VHQLRU�SHRSOH�LQ�WKHLU�FRPPX�
QLWLHV��&/&�SROLF\�LV�WKHUHIRUH�VHW�E\�SHRSOH�DW�WKH�WRS�RI�WKH�KLHUDUFKLFDO�V\VWHPV�ZLWK�

���6XVDQ�)DUTXKDU�� &HUWLILFDWLRQ�DQG�$XWKHQWLFDWLRQ�7UDGH�0DUNV�DQG�,QGXVWULDO�3URSHUW\�3URWHFWLRQ�RI�$UWV�DQG
&XOWXUDO�([SUHVVLRQ ��SDSHU�SUHVHQWHG�DW�WKH�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�$UWLVWLF�DQG�&XOWXUDO�([SUHVVLRQV�
7UDGLWLRQDO�.QRZOHGJH�DQG�WKH�3URWHFWLRQ�RI�+HULWDJH��������6HSWHPEHU�������8QLYHUVLW\�RI�4XHHQVODQG��S���
���,QIRUPDWLRQ�SURYLGHG�E\�0DULO\Q�7UXVFRWW��+HULWDJH�%UDQFK��'2&$���������
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LQ� FRPPXQLWLHV� DQG� RWKHU� VHQLRU� ILJXUHV� DFFRUGLQJ� WR� $ERULJLQDO� ODZ���� 7KH� &/&
SDVVHG�D�UHVROXWLRQ�LQ������UHJDUGLQJ�VDFUHG�REMHFWV���DV�IROORZV�

● $ERULJLQDO�FXVWRGLDQV�UHPDLQ�WKH�ULJKWIXO�RZQHUV�RI�VHFUHW�DQG�VDFUHG�REMHFWV
DQG�KDYH�WKH�ULJKW�WR�GHFLGH�ZKR�VKDOO�KROG�WKHVH�REMHFWV�DQG�KRZ�DQG�ZKHUH
REMHFWV�ZLOO�EH�KHOG�DFFRUGLQJ�WR�$ERULJLQDO�ODZ�

● :KHUH�WKH�FXVWRGLDQV�RI�VDFUHG�REMHFWV�FDQ�EH�LGHQWLILHG�DQG�ORFDWHG��WKHVH
REMHFWV�PXVW�EH�UHWXUQHG�WR�WKHP�DV�VRRQ�DV�SRVVLEOH�

● ,I�FXVWRGLDQV�GR�QRW�ZLVK�WR�KDYH�WKHLU�REMHFWV�UHWXUQHG��WKHLU�ZLVKHV�DV�WR�WKH
IXWXUH�FDUH��VWRUDJH�DQG�DFFHVV�WR�WKHLU�REMHFWV�PXVW�EH�REVHUYHG�

● :KHUH�FXVWRGLDQV�FDQQRW�EH� ORFDWHG��VDFUHG�REMHFWV�VKRXOG�EH� WUHDWHG� LQ�D
ZD\�ZKLFK�LV�FRQVLVWHQW�ZLWK�$ERULJLQDO�ODZ�

�L���7KH\�PXVW�QRW�EH�GLVSOD\HG�LQ�SXEOLF�RU�YLHZHG�E\�ZRPHQ�DQG�FKLOGUHQ�
�LL��3KRWRJUDSKV�RU�GHVFULSWLRQV�RI�WKH�REMHFWV�PXVW�QRW�EH�GLVSOD\HG�RU�SXE�

OLVKHG�

● 7KH�REMHFWV�PXVW�UHPDLQ�DYDLODEOH�IRU� LGHQWLILFDWLRQ�DQG�UHWXUQ�WR�FXVWRGLDQV
ZKHQ�DQG�LI�WKDW�LV�SRVVLEOH�

● 6DFUHG�REMHFWV�PXVW�QRW�EH�VROG�RU�WUDQVIHUUHG�WR�SULYDWH�RU�RYHUVHDV�SDUWLHV
EHFDXVH�WKLV�SUHYHQWV�DGHTXDWH�FRQWURO�RYHU�KRZ�VXFK�REMHFWV�DUH�VWRUHG�DQG
KDQGOHG�

● &RPPHUFLDO�WUDGH�LQ�VDFUHG�REMHFWV�LV�LWVHOI�RIIHQVLYH�WR�$ERULJLQDO�SHRSOH�DQG
WKH� &HQWUDO� /DQG� &RXQFLO� FDOOV� RQ� WKH�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU
&RPPLVVLRQ�DQG�WKH�&RPPRQZHDOWK��6WDWH�DQG�7HUULWRU\�JRYHUQPHQWV�WR�GLV�
FRXUDJH�VXFK�WUDGH�DQG�WR�GR�DOO�LQ�WKHLU�SRZHU�WR�HQVXUH�WKDW�VDFUHG�REMHFWV
DUH�UHWXUQHG�WR�WKH�FRQWURO�RI�FXVWRGLDQV�

����� ,QGXVWU\�DVVRFLDWLRQ�SROLFLHV
$QRWKHU�VXJJHVWLRQ�UDLVHG�E\�WKH�,5*�ZDV�WKH�QHHG�IRU�,QGLJHQRXV�FRPPXQLW\�RUJDQLVDWLRQV
DQG�LQGXVWU\�DVVRFLDWLRQV�WR�GHYHORS�SROLFLHV�WR�GHDO�ZLWK�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\��� LQFOXGLQJ�JXLGHOLQHV�

�������1,$$$ 3ROLF\�6WDWHPHQW�

7KH�1DWLRQDO�,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ��1,$$$��KDV�GHYHORSHG�D�SROLF\
VWDWHPHQW�RQ�WKH�XVH�RI�,QGLJHQRXV�GHVLJQV�E\�QRQ�,QGLJHQRXV�DUWLVWV�ZKLFK�LV�EDVHG
RQ� WKH� *XLGHOLQHV� DQG� 3ULQFLSOHV� GUDIWHG� E\� WKH� 6SHFLDO� 5DSSRUWXHU� RI� WKH� 8QLWHG
1DWLRQV (FRQRPLF� DQG� 6RFLDO� &RXQFLO V� 6XE�&RPPLVVLRQ� RQ� 3UHYHQWLRQ� RI

�� $OODQ�&OHPHQWV�� 7KH�&HQWUDO�/DQG�&RXQFLO�3ROLF\�RQ�6DFUHG�2EMHFWV ���������QR����&20$ %XOOHWLQ S����
�� &HQWUDO�/DQG�&RXQFLO��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��-DQXDU\������
�� /L]�0F1LYHQ��,5*�PHHWLQJ��������6HSWHPEHU������
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'LVFULPLQDWLRQ� DQG� 3URWHFWLRQ� RI� 0LQRULWLHV�� 7KH� SROLF\� VWDWHV� WKDW� QRQ�,QGLJHQRXV
DUWLVWV� VKRXOG� UHIUDLQ� IURP� LQFRUSRUDWLQJ� HOHPHQWV� GHULYHG� IURP� ,QGLJHQRXV� FXOWXUDO
KHULWDJH�LQWR�WKHLU�ZRUNV�ZLWKRXW�WKH�LQIRUPHG�FRQVHQW�RI�,QGLJHQRXV�WUDGLWLRQDO�FXVWR�
GLDQV���

����� 2WKHU�VXJJHVWHG�DUHDV�IRU�SROLF\�GHYHORSPHQW
7KH�'LVFXVVLRQ�3DSHU�DVNHG�ZKDW�RWKHU�DUHDV�UHTXLUHG�SROLF\�GHYHORSPHQW��7KH�IROORZLQJ�LV
D�OLVW�RI�VXJJHVWHG�DUHDV�

������� /DQJXDJH�SROLF\

'HOHJDWHV�IURP�WKH�9LFWRULDQ�/DQJXDJH�&RQIHUHQFH�KHOG�LQ�-XO\������QRWHG�VHYHUDO
LVVXHV�UHJDUGLQJ�,QGLJHQRXV�ODQJXDJHV�ZKLFK�UHTXLUHG�SROLF\�GHYHORSPHQW��LQFOXGLQJ�

● :KR�KDV�WKH�ULJKW�WR�UHFRUG�,QGLJHQRXV�ODQJXDJHV"

● 'R� UHVHDUFKHUV� KDYH� WR� FRQVXOW�$ERULJLQDO� FRPPXQLWLHV� EHIRUH� XQGHUWDNLQJ
ODQJXDJH�UHWULHYDO�SURMHFWV"

● +RZ� ZLOO� FRPPXQLWLHV� EHQHILW� IURP� ODQJXDJH� UHVHDUFK� XQGHUWDNHQ� LQ� WKHLU
DUHD"

● 7KH�LVVXH�RI�RZQHUVKLS�RI�ODQJXDJH�LV�FRPSOH[��7KH�GLIIHUHQFH�EHWZHHQ�RZQ�
HUVKLS� DQG� FXVWRGLDQVKLS�ZHUH� GHEDWHG��6KRXOG� WKH� FRPPXQLW\� RI� WKH� DUHD
ZKHUH�WKH�ODQJXDJH�LV�VSRNHQ�EH�WKH� RZQHU �RU�VKRXOG�WKH�GHVFHQGDQWV�RI�WKH
SHRSOH�ZKR�VSRNH�WKH�ODQJXDJH�EH�WKH� RZQHUV "�0DQ\�SDUWLFLSDQWV�FRQFOXG�
HG�WKDW�ODQJXDJH�FRXOG�QRW�EH�RZQHG��DV�LW�LV�FRPPXQLFDWLRQ�

● :KR�RZQV�RU�LV�WKH�ULJKWIXO�FXVWRGLDQ�RI�WKH�ODQJXDJH"

● :KR�FDQ�UHVHDUFK�WKH�ODQJXDJH"

● :KR�LV�UHVSRQVLEOH�WR�JLYH�SHUPLVVLRQ�RQ�ODQJXDJH"

● :KR�KDV�WKH�FRS\ULJKW�RI�WKH�UHVHDUFK�DQG�SXEOLFDWLRQV�IURP�WKLV"��

7KH� .DXUQD� /DQJXDJH� DQG� /DQJXDJH� (FRORJ\� VXEPLVVLRQ� UHFRPPHQGHG� WKDW� DQ
,QGLJHQRXV�ODQJXDJH�SROLF\�VKRXOG�DGGUHVV�VRPH�RI�WKHVH�LPSRUWDQW�LVVXHV��,W�PD\�EH
WKDW�RQH�VHW�RI�ODZV�RU�SURWRFRO�LV�QRW�VXIILFLHQW�IRU�DOO�,QGLJHQRXV�ODQJXDJHV��$V�WKH
.DXUQD�JURXS�QRWHG�

7KH� VLWXDWLRQ� IRU� VWURQJ � RU� YLDEOH � ODQJXDJHV�� VXFK� DV� 3LWMDQWMDWMDUD�� <ROQJX
0DWKD� RU� :DUOSLUL� LV� TXLWH� GLIIHUHQW� WR� .DXUQD� DQG� RWKHU� VR�FDOOHG� GHDG � RU
H[WLQFW � ODQJXDJHV��7KH�UROH�RI�QRQ�,QGLJHQRXV�SHRSOH� LQ�WKH�PDLQWHQDQFH�DQG
UHYLYDO�RI� ,QGLJHQRXV� ODQJXDJHV�PD\�EH�E\�QHFHVVLW\�TXLWH�GLIIHUHQW� LQ�GLIIHUHQW
VLWXDWLRQV�

�� 1,$$$ 3ROLF\�6WDWHPHQW�DV�FLWHG�LQ�9LYLHQ�-RKQVRQ��&RS\ULWHV��$ERULJLQDO�$UW�LQ�WKH�$JH�RI�5HSURGXFWLYH
7HFKQRORJLHV� 7RXULQJ�([KLELWLRQ������&DWDORJXH��SXEOLVKHG�E\�1,$$$ DQG�0DFTXDULH�8QLYHUVLW\�������
���/\QHWWH�'HQW��SUHVHQWDWLRQ�DW�0LULPELDN�:RUNVKRS��2FWREHU������DQG�5HSRUW�IURP�9LFWRULDQ�/DQJXDJHV
&RQIHUHQFH�
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,W�PLJKW�WKHUHIRUH�EH�PRUH�HIIHFWLYH�WR�GHYHORS�D�1DWLRQDO�,QGLJHQRXV�/DQJXDJH�3ROLF\
)UDPHZRUN�ZKLFK�FDQ�OHDG�HDFK�ODQJXDJH�JURXS�LQ�WKH�GHYHORSPHQW�RI�WKHLU�RZQ�SROL�
FLHV�

������� ,QGLJHQRXV�PXVLF�SROLF\

'DNL�%XGWFKD�QRWHG�WKDW�WKH�'LVFXVVLRQ�3DSHU�GLG�QRW�FRYHU�,QGLJHQRXV�PXVLF�LVVXHV
DV�WKRURXJKO\�DV�LW�GLG�YLVXDO�DUWV�LVVXHV��� 'DNL�%XGWFKD�VXSSRUWHG�WKH�HVWDEOLVKPHQW
RI�FXOWXUDO�SURWRFROV�ZKLFK� LQGXVWU\�SURIHVVLRQDOV�DQG�PXVLF�SUDFWLWLRQHUV�VKRXOG�EH
HQFRXUDJHG�WR�IROORZ�DV�DQ�LQGXVWU\�SUDFWLFH�WR�VHW�VWDQGDUGV�IRU�RWKHUV�LQWHQGLQJ�WR
UHSURGXFH�WUDGLWLRQDO�VRQJV��PXVLF�DQG�VWRULHV��6RPH�VXJJHVWHG�LVVXHV�WR�EH�LQFOXG�
HG�LQ�WKH�SROLF\�ZHUH�

�� ,Q�UHFRUGLQJ�,QGLJHQRXV�FXOWXUDO�PDWHULDO��UHFRUG�FRPSDQLHV�DQG�DUWLVWV�VKRXOG
HQGHDYRXU�WR�ILQG�RXW�ZKR�LV�WKH�SXEOLVKHU�RI�WKH�PDWHULDO��DQG�ZKR�LV�WKH�WUD�
GLWLRQDO�FODQ�RI�WKH�PDWHULDO��

�� ,I�XQSXEOLVKHG��VXEVHTXHQW�XVHUV�RI�,QGLJHQRXV�FXOWXUDO�PXVLF�VKRXOG�HQGHDY�
RXU�WR�DVFHUWDLQ�LWV�JHQXLQH�WUDGLWLRQDO�RZQHUV��FXVWRGLDQV�DQG�FODQV��1HHG�WR
VHHN� WKH� SURIHVVLRQDO� DGYLFH� RI� D� OLQJXLVW� RU� PXVLFRORJLVW�� SUHIHUDEO\
,QGLJHQRXV��LQ�RUGHU�WR�DVFHUWDLQ�WKH�ULJKWIXO�WUDGLWLRQDO�RZQHUV��

�� 2QFH� LGHQWLILHG�� D�ZULWWHQ� FRQVHQW� DQG�DXWKRULW\� WR�XVH� WKH� FXOWXUDO�PDWHULDO
PXVW�EH�REWDLQHG�

�� 3URSHU�DWWULEXWLRQ�PXVW�EH�PDGH�WR�WKH�VRQJ�SHUVRQ�

�� &KHFN�IRU�ZKHWKHU�XVH�LV�FXOWXUDOO\�DSSURSULDWH��:KHWKHU�XVHV�UHVWULFWHG�XQGHU
,QGLJHQRXV�ODZV�HWF�

�� &RS\ULJKW��PHFKDQLFDO�RU�RWKHU�UR\DOWLHV�PXVW�EH�QHJRWLDWHG�ZLWK�WKH�FXVWRGL�
DQ�DQG�FRPSRVHUV�

�� +HULWDJH� ULJKWV� WR� WKH� VRQJV� VKRXOG� UHPDLQ� WKH� SHUSHWXDO� SURSHUW\� RI� WKH
,QGLJHQRXV�FXVWRGLDQV�� UHJDUGOHVV�RI� WKH�QDWXUH�RI� WKH�QHZ�PXVLFDO�H[SUHV�
VLRQ��LQ�VR�IDU�DV�LW�LV�EDVHG�RQ�WKH�SUH�H[LVWLQJ�FXOWXUDO�PDWHULDO�

�� 'DNL�%XGWFKD�3W\�/WG��6XEPLVVLRQ�WR 2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� ,ELG�
�� ,ELG�

&KDSWHU�7ZHQW\�7KUHH���5HFRPPHQGDWLRQV

���� $QFHVWUDO�KXPDQ�UHPDLQV

7KH� LQWURGXFWLRQ� RI� D� QDWLRQDO� SROLF\� DQG�RU� OHJLVODWLRQ� RQ� WKH� UHSDWULDWLRQ� RI
,QGLJHQRXV� DQFHVWUDO� UHPDLQV� DQG� VDFUHG� REMHFWV� KHOG� E\� FXOWXUDO� LQVWLWXWLRQV
VKRXOG�EH�VXSSRUWHG�
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���� 3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV

6XSSRUW�IRU�WKH�3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV SROLF\�WR�EHFRPH�D�QDWLRQ�
DO�SROLF\�RU�WKH�EDVLV�RI�QDWLRQDO�OHJLVODWLRQ�

���� 1DWLRQDO�SULQFLSOHV�IRU�UHWXUQ�RI�,QGLJHQRXV�FXOWXUDO�SURSHUW\

7KH�1DWLRQDO�3ULQFLSOHV�VKRXOG�EH�GLVVHPLQDWHG�WR�PXVHXPV�DQG�FROOHFWLQJ�LQVWLWX�
WLRQV��

$76,&�WR�PRQLWRU�LPSOHPHQWDWLRQ�

���� 6WDWH�FXOWXUDO�LQVWLWXWLRQV

$OO�6WDWH�DQG�&RPPRQZHDOWK� FXOWXUDO� LQVWLWXWLRQV�ZKLFK�KROG�� FROOHFW�DQG�GLVSOD\
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�UHTXLUHG�WR�GUDIW�DQG�DGRSW
JXLGHOLQHV�� LQ� FRQVXOWDWLRQ� DQG� DSSURYHG� E\� ,QGLJHQRXV� SHRSOH��ZKLFK� GHDO�ZLWK
,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\�5LJKWV�LVVXHV�

7KHUH�VKRXOG�DOVR�EH�DQ�LQGHSHQGHQW�QDWLRQDO�LQTXLU\�LQWR�WKH�VWDWH�FROOHFWLRQV�RI
,QGLJHQRXV� FXOWXUDO� KHULWDJH� WR� LGHQWLI\� ZKDW� PDWHULDOV� YDULRXV� ERGLHV� KROG� DQG
ZKHWKHU�RU�QRW�WKH�DSSURSULDWH�,QGLJHQRXV�FXVWRGLDQV�KDYH�EHHQ�LGHQWLILHG�

7KHUH�VKRXOG�EH�D�QDWLRQDO�IRUXP�WR�DGGUHVV�LVVXHV�UHODWLQJ�WR�DUFKLYDO�LQVWLWXWLRQV
DQG�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��

���� 1DWLRQDO�,QGLJHQRXV�/DQJXDJH�3ROLF\

,Q�WKH�DEVHQFH�RI�VSHFLILF�OHJLVODWLRQ�ZKLFK�SURYLGHV�,QGLJHQRXV�SHRSOH�ZLWK�ULJKWV
WR�RZQ�DQG�FRQWURO�WKHLU�ODQJXDJHV��D�1DWLRQDO�,QGLJHQRXV�/DQJXDJH�3ROLF\�VKRXOG
EH�GUDIWHG�DQG�DGRSWHG��DGGUHVVLQJ�LVVXHV�VXFK�DV�

��FRPPXQLW\�RZQHUVKLS�DQG�JURXS�ULJKWV�RYHU�,QGLJHQRXV�ODQJXDJHV�
��ULJKWV�LQ�SHUSHWXLW\�

���� ,QGLJHQRXV�UHVHDUFK�SROLF\

$ QDWLRQDO�,QGLJHQRXV�UHVHDUFK�SROLF\�VKRXOG�EH�GHYHORSHG�

����� ,QGLJHQRXV�SROLFLHV�LQ�RWKHU�DUHDV

$OO�DUHDV�RI�LQGXVWU\�VKRXOG�EH�HQFRXUDJHG�WR�GHYHORS�SROLFLHV�UHODWLQJ�WR�WKH�XVH�
DQG�FRQWURO�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�



���

$OWKRXJK�FRGHV�RI�HWKLFV�DUH�QRW�OHJDOO\�ELQGLQJ��WKH\�SURYLGH�VRPH�JXLGDQFH�DQG�PD\�LQVSLUH
YROXQWDU\�FRPSOLDQFH�DQG�IRVWHU�HTXLWDEOH�SDUWQHUVKLSV�EHWZHHQ�,QGLJHQRXV�FRPPXQLWLHV�DQG
WKRVH�XVLQJ�,QGLJHQRXV�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\��7R�WKH�H[WHQW�WKDW�WKH\�DUH�QRW�OHJDO�
O\�ELQGLQJ��,QGLJHQRXV�SHRSOH�VKRXOG�OREE\�IRU�OHJDOO\�ELQGLQJ�PHFKDQLVPV�WR�GHYHORS�VXFK
SUDFWLFHV�

7KH�'LVFXVVLRQ�3DSHU�GUHZ�DWWHQWLRQ�WR�WKH�IROORZLQJ�SURIHVVLRQDO�FRGHV�RI�HWKLFV�

���� 0HGLFDO�DQG�VFLHQWLILF�UHVHDUFK�JXLGHOLQHV
0HGLFDO�UHVHDUFKHUV�DQG�VFLHQWLVWV�KDYH�DQ�REOLJDWLRQ�WR�UHVSHFW�WKH�LQWHUHVWV�RI�WKRVH�WKH\
WHVW�DQG�VFUHHQ�DQG�WR�SURWHFW�WKHVH�JURXSV�IURP�H[SORLWDWLRQ�

7KH�1DWLRQDO�+HDOWK�DQG�0HGLFDO�5HVHDUFK�&RXQFLO��1+05&���KDV�SXEOLVKHG�HWKLFDO�JXLGH�
OLQHV�RQ� WKH� WRSLF�RI� ,QGLJHQRXV�UHVHDUFK��7KH�3ULYDF\�&RPPLVVLRQHU�KDV�DSSURYHG�JXLGH�
OLQHV�IRU�WKH�3URWHFWLRQ�RI�3ULYDF\�LQ�WKH�&RQGXFW�RI�0HGLFDO�5HVHDUFK��7KHUH�LV�VFRSH�IRU�D
UDQJH�RI�PHGLFDO�DQG�VFLHQWLILF�UHVHDUFK�FRGHV�RI�HWKLFV�WR�DGGUHVV�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�ULJKWV��)RU�H[DPSOH��WKH�$XVWUDOLDQ�0HGLFDO�$VVRFLDWLRQ�&RGH�RI�(WKLFV
VKRXOG�DOVR�VSHFLILFDOO\�DGGUHVV�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�ULJKWV��SDUWLFX�
ODUO\�WKH�LVVXH�RI�DFFHVV�WR�VDPSOHV�RI�,QGLJHQRXV�JHQHWLF�PDWHULDO��7KLV�LV�SDUWLFXODUO\�UHOH�
YDQW�LQ�OLJKW�RI�SURMHFWV�VXFK�DV�WKH�+XPDQ�*HQRPH�'LYHUVLW\�SURMHFW��

,QWHUQDWLRQDO�FRGHV�RI�HWKLFV�VXFK�DV�WKDW�DGRSWHG�E\�WKH�,QWHUQDWLRQDO�6RFLHW\�RI�(WKQRELRORJ\
VKRXOG�DOVR�EH�HQFRXUDJHG�E\�SURIHVVLRQDO�JURXSV�DQG�DVVRFLDWLRQV�

� 0RVW�JHQHWLF�UHVHDUFK�LQ�$XVWUDOLD�LV�IXQGHG�WKURXJK�WKH�1DWLRQDO�+HDOWK�DQG�0HGLFDO�5HVHDUFK�&RXQFLO�DQG�LV
VXEMHFW�WR�1+05&�JXLGHOLQHV�DV�QRWHG�RQ�S����RI�WKH�3ULYDF\�&RPPLVVLRQHU��,QIRUPDWLRQ�3DSHU�1XPEHU����7KH
3ULYDF\�,PSOLFDWLRQV�RI�*HQHWLF�7HVWLQJ��6HSWHPEHU������

&+$37(5�7:(17<�)285

&RGHV�RI�HWKLFV
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,QWHUQDWLRQDO�FRGHV�RI�HWKLFV

6HYHUDO�SURIHVVLRQDO�ERGLHV�LQYROYHG�LQ�ELRGLYHUVLW\�UHVHDUFK�KDYH�LVVXHG�FRGHV�RI�HWKLFV
UHJDUGLQJ� SURIHVVLRQDO� EHKDYLRXU�� ,Q� ������ WKH� ,QWHUQDWLRQDO� 6RFLHW\� IRU� (WKQRELRORJ\
HVWDEOLVKHG�D�VHW�RI�SULQFLSOHV�IRU�PHPEHUV�HQJDJHG�LQ�UHVHDUFK�ZLWK�,QGLJHQRXV�DQG�ORFDO
FRPPXQLWLHV�� 7KH�86�1DWLRQDO� ,QVWLWXWH� RI� +HDOWK V� 1DWLRQDO� &DQFHU� ,QVWLWXWH� KDV� DOVR
GHYHORSHG�JHQHUDO�SULQFLSOHV� WR�JRYHUQ� LWV�JHQHWLF� UHVRXUFH�FROOHFWLRQ�DFURVV� WKH�JOREH�
2QH�JXLGLQJ�SULQFLSOH�LV�WKH�SD\PHQW�RI�FRPSHQVDWLRQ�IRU�WUDGLWLRQDO�NQRZOHGJH�DQG�ELR�
ORJLFDO�UHVRXUFHV��$FFRUGLQJ�WR�<DPLQ�DQG�3RVH\�� &RPSHQVDWLRQ�LV�LQWHUSUHWHG�ZLGHO\�WR
LQFOXGH� WUDLQLQJ��LQVWLWXWLRQ�EXLOGLQJ�DQG�LQIRUPDWLRQ�WUDQVIHU � ��

� <DPLQ�DQG�3RVH\� RS�FLW��S�����
� 6FKZHLW]HU�HW�DO��&RPPHQWDU\��6XPPDU\�RI�WKH�:RUNVKRS�RI�'UXJ�'HYHORSPHQW�%LRORJLFDO�'LYHUVLW\�DQG
(FRQRPLF�*URZWK��-RXUQDO�RI�WKH�1DWLRQDO�&DQFHU�,QVWLWXWH��SS�����������������DV�FLWHG�LQ�<DPLQ�DQG�3RVH\��S
����
� $V�UHSRUWHG�LQ�&RQYHUJHQFH�5HSRUW��9RO����QR�������0D\�������S���
� 9LFWRULDQ�)RONOLIH�$VVRFLDWLRQ�,QF��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

���� 1HZ�WHFKQRORJ\�JXLGHOLQHV
2Q� WKH� ,QWHUQHW� WKHUH� DUH� DOUHDG\� VLWHV�ZKLFK�ZDUQ� WKDW� VRPH� RI� WKH�PDWHULDO�PD\� RIIHQG
,QGLJHQRXV�SHRSOH��6HH�� IRU� H[DPSOH�� WKH�$,$76,6�ZHE�VLWH� DW� KWWS��ZZZ�DLDWVLV�JRY�DX�� ,Q
FRQVWUXFWLQJ� WKH�ZHE�VLWH��$,$76,6� DGKHUHG� WR� D� ZRUNLQJ� SURWRFRO� ZKLFK� LV� UHSURGXFHG� DW
KWWS��ZZZ�DLDWVLV�UXOHV�KWP��7KH�'LVFXVVLRQ�3DSHU�VXJJHVWHG�WKDW�VLPLODU�JXLGHOLQHV�DQG�SUR�
WRFROV�VKRXOG�EH�DGRSWHG�IRU�DOO�QHZ�WHFKQRORJ\��LQFOXGLQJ�&'�520�DQG�PXOWLPHGLD�SURGXFWV�
�6HH�DOVR�GLVFXVVLRQV�UHODWLQJ�WR�$%$ VHOI�UHJXODWRU\�JXLGHOLQHV�LQ�&KDSWHU�����

7KHUH�DUH�DOVR�FRGHV�RI�SUDFWLFH�HVWDEOLVKHG�E\�WKH�,QWHUQHW�,QGXVWU\�$VVRFLDWLRQ�RI�$XVWUDOLD
�,17,$$���7KH� FRGHV� DOORZ�PRQLWRULQJ� DQG� GLVFLSOLQH� YLD� D� VHOI�UHJXODWLQJ� LQGXVWU\� FRGH� RI
HWKLFV�� &RGHV� UHODWLQJ� WR� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� ULJKWV� VKRXOG� EH
HQFRXUDJHG�

���� 0HGLD
,QGLJHQRXV�SHRSOH�FRQVLGHU�WKH�UHSUHVHQWDWLRQ�DQG�GLVFXVVLRQ�RI�LVVXHV�RI�,QGLJHQRXV�FXOWXUH
DQG� ,QGLJHQRXV�SHRSOH� LQ� WKH�PHGLD� LV�DQ� LPSRUWDQW� ULJKW��$ VXEPLVVLRQ� IURP� WKH�9LFWRULDQ
)RONOLIH�$VVRFLDWLRQ���QRWHG�WKH�LQDGHTXDF\�RI�H[LVWLQJ�UDFLDO�YLOLILFDWLRQ�DQG�GHIDPDWLRQ�ODZV
DQG�VXJJHVWHG�WKHUH�VKRXOG�EH�D�FRGH�RI�HWKLFV�IRU�MRXUQDOLVWV�DQG�SXEOLF�UHODWLRQV�SHRSOH�FRQ�
FHUQLQJ�UHSUHVHQWDWLRQV�LQ�WKH�PHGLD�DERXW�,QGLJHQRXV�LVVXHV��,W�ZDV�IXUWKHU�FRQVLGHUHG�QHF�
HVVDU\�IRU�MRXUQDOLVWV�DQG�UHSRUWHUV�WR�EH�PDGH�DZDUH�RI�,QGLJHQRXV�FXOWXUDO�YDOXHV�DQG�SUDF�
WLFHV��7KH�PHGLD�VKRXOG�QRW�EH�RYHUORRNHG�DV�WKH\�FRQYH\�LQIRUPDWLRQ�WR�WKH�JHQHUDO�SXEOLF�

7KH� 0($$ KDV� GHYHORSHG� JXLGHOLQHV� FRQFHUQLQJ� UHSUHVHQWDWLRQ� RI� ,QGLJHQRXV� SHRSOH�
&RPPHUFLDO�EURDGFDVWHUV��WKH�$%&�DQG�6%6�DOVR�KDYH�VHOI�UHJXODWRU\�FRGHV
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���� 2WKHU�VXJJHVWHG�DUHDV�IRU�FRGHV�RI�HWKLFV
������ 5HVHDUFK

<XQJJRUHQGL�)LUVW�1DWLRQV�&HQWUH�QRWHG�WKDW�WKH�.RRUL�&HQWUH��8QLYHUVLW\�RI�6\GQH\�
KDV�GHYHORSHG�SULQFLSOHV�DQG�SURFHGXUHV�IRU�FRQGXFWLQJ�UHVHDUFK�EDVHG�RQ�WKH�IXQ�
GDPHQWDO� SULQFLSOH� WKDW� ,QGLJHQRXV� HPSRZHUPHQW� DQG� VHOI�GHWHUPLQDWLRQ� LV� IXQGD�
PHQWDO�WR�UHVHDUFK ��� 7KH�UHVHDUFK�SULQFLSOHV��DPRQJ�RWKHU�WKLQJV��VWDWH�WKDW�

● 5HVHDUFKHUV�VKDOO�FRQVXOW�DQG�FROODERUDWH�ZLWK�,QGLJHQRXV�SHRSOH��WKHLU�FRP�
PXQLW\�LHV�� RU� RUJDQLVDWLRQV� SDUWLFLSDWLQJ� LQ� WKH� UHVHDUFK� SURMHFW�V��
'RFXPHQWDWLRQ�RQ�WKH�SURFHVV�RI�FRQVXOWDWLRQ�DQG�FROODERUDWLRQ�VKDOO�EH�KHOG
E\�WKH�UHVHDUFKHUV�DQG�SURGXFHG�RQ�UHTXHVW�

● 5HVHDUFKHUV�VKDOO�HQVXUH�WKDW�WKH�UHVHDUFK�PHWKRGRORJ\�DQG�WKH�FXOWXUH�EDVH
IURP� ZKLFK� LW� SURFHHGV� UHIOHFW� WKH� FRPPXQDO� DQG� FROOHFWLYH� V\VWHP� RI
,QGLJHQRXV�FRPPXQLWLHV�

● 5HVHDUFKHUV� VKDOO� DGKHUH� WR� FXOWXUDO� DQG� FXVWRPDU\� UXOHV� DQG� ODZV� LQ� WKH
,QGLJHQRXV�FRPPXQLWLHV�LQYROYHG�

● $ERULJLQDO�RU�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�HPSOR\HG�RQ�WKH�UHVHDUFK�PXVW�EH
UHPXQHUDWHG� DW� DZDUG� RU� PDUNHW� UDWHV�� &RQWUDFWV� RI� HPSOR\PHQW� PXVW� EH
DJUHHG�XSRQ�DQG�HYLGHQFH�RI� WKH�HPSOR\HH V�XQGHUVWDQGLQJ�RI� WKH�FRQWUDFW
PXVW�EH�SURYLGHG�

● $OO�SURGXFWV�DQG�SXEOLFDWLRQ�ULJKWV�LQFOXGLQJ�UR\DOWLHV�RQ�DOO�UHVHDUFK�PDWHULDO
PXVW�EH�QHJRWLDWHG�ZLWK�WKH�,QGLJHQRXV�SHRSOH��FRPPXQLWLHV�RU�RUJDQLVDWLRQV�

● 7KH�$ERULJLQDO�RU�7RUUHV�6WUDLW�,VODQGHU�SHRSOH��FRPPXQLWLHV��RU�RUJDQLVDWLRQV
PXVW� UHWDLQ� WKH� ULJKW� WR� DSSURYH� IXUWKHU� SXEOLFDWLRQ� RI� UHVHDUFK� PDWHULDO�
$FFHVV� UHVWULFWLRQV� SODFHG� RQ� WKH� UHVHDUFK� PDWHULDO� PXVW� EH� DGKHUHG� WR�
3XEOLVKHUV�PXVW�EH�PDGH�DZDUH�RI�DQ\�UHVWULFWLRQV�SODFHG�E\�WKH�$ERULJLQDO�RU
7RUUHV�6WUDLW�,VODQGHU�SHRSOH��FRPPXQLWLHV�RU�RUJDQLVDWLRQV�

%UDG\�VXJJHVWV�WKDW�WKH�PDWWHU�RI�ZKR�RZQV�FRS\ULJKW�LQ�WKH�PDWHULDO�VKRXOG�EH�FODUL�
ILHG�IURP�WKH�EHJLQQLQJ�RI�WKH�SURMHFW�� $OO�WRR�RIWHQ�GLVSXWHV�RYHU�FRS\ULJKW�DULVH�DIWHU
WKH�SURMHFW�KDV�VWDUWHG��,W�LV�QHFHVVDU\�WR�SXW�DQ\�DJUHHPHQW�LQ�ZULWLQJ��DV�XQGHU�WKH
&RS\ULJKW�$FW��UHVHDUFK�ZLOO�JHQHUDOO\�EH�RZQHG�E\�WKH�UHVHDUFKHU�DQG�QRW�WKH�FRP�
PLVVLRQHU�RU�HYHQ�WKH�SHRSOH�EHLQJ�UHVHDUFKHG��,I�WKHVH�SHRSOH�DUH�WR�KROG�D�FRS\�
ULJKW�LQWHUHVW�LQ�WKH�UHVXOWDQW�ZRUN��WKLV�PXVW�EH�HIIHFWHG�LQ�ZULWLQJ���

*HQHUDOO\�� WKHUH� LV� JURZLQJ� DZDUHQHVV� DPRQJ� UHVHDUFK� IXQGLQJ� ERGLHV� FRQFHUQLQJ

� .RRUL�&HQWUH��8QLYHUVLW\�RI�6\GQH\��3ULQFLSOHV�DQG�3URFHGXUHV�IRU�WKH�&RQGXFW�RI�5HVHDUFK�������
� :HQG\�%UDG\�� ,QGLJHQRXV�&RQWURO�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�5HVHDUFK ��$6$ &RQIHUHQFH�3DSHU
������9RO����SSDJH���������DW�S�����
� 6HFWLRQ��������&RS\ULJKW�$FW����� UHTXLUHV�DVVLJQPHQW�PXVW�EH�LQ�ZULWLQJ��VLJQHG�E\�RU�RQ�EHKDOI�RI�WKH
DVVLJQRU�
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,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��0DQ\�UHVHDUFK�FHQWUHV�DQG�IXQG�
LQJ�ERGLHV�DUH�GHYHORSLQJ�UHVHDUFK�HWKLFV�DQG�FRQYHQLQJ�UHVHDUFK�HWKLFV�FRPPLWWHHV
WR�JXLGH�VHOHFWLRQ�RI�UHVHDUFK�SURMHFWV�

������� 8QLYHUVLW\�HGXFDWLRQ�VHFWRU

$V�QRWHG�E\�<XQJJRUHQGL�)LUVW�1DWLRQV��WKHUH�LV�ZLGH�VFRSH�IRU�WKH�XQLYHUVLW\�HGXFD�
WLRQ� VHFWRU� WR� DGGUHVV� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� ULJKWV� LVVXHV�
LQFOXGLQJ�

�� %XLOGLQJ� VWUXFWXUHV� DQG� VWUDWHJLHV� WR� UHFRJQLVH� DQG� DGGUHVV� ,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LQWR�WKHLU�H[LVWLQJ�UHVHDUFK�DQG�WHDFKLQJ�

�� 5HFRJQLVLQJ�FROOHFWLYH�JURXS� ULJKWV�RYHU� ,QGLJHQRXV�FXOWXUDO� DQG� LQWHOOHFWXDO
PDWHULDO�

�� $OORFDWLQJ�IXQGV�DQG�UHVRXUFHV�IURP�WKH�&RPPRQZHDOWK�WR�GHYHORS�D�QDWLRQ�
DO�DJUHHPHQW�ZLWKLQ�WKH�KLJKHU�HGXFDWLRQ�VHFWRU�RQ�UHVHDUFK�HWKLFV�DQG�LQWHO�
OHFWXDO�SURSHUW\�ULJKWV�LQ�UHODWLRQ�WR�,QGLJHQRXV�$XVWUDOLDQV��7KH�GHYHORSPHQW
RI�D��UHVHDUFK�FRGH�RI�FRQGXFW�ZLWKLQ�,QGLJHQRXV�FRPPXQLWLHV�LV�D�SULRULW\�

�� 2IIHULQJ� SRVW�JUDGXDWH� VFKRODUVKLSV� VSHFLILFDOO\� WDUJHWLQJ� UHVHDUFK� LQWR
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

�� ,QGLJHQRXV� NQRZOHGJH� XVHG� LQ� XQGHUJUDGXDWH� DQG� SRVW�JUDGXDWH� FRXUVHV
PXVW�EH�QHJRWLDWHG�ZLWK�,QGLJHQRXV�JURXSV�DQG�RZQHUVKLS�UHFRJQLVHG�EHIRUH
WHDFKLQJ�EHJLQV��&RPPXQLWLHV�VKRXOG�EH�FRQVXOWHG�RQ�DOO�PDWWHUV� UHODWHG� WR
WKHLU� ODQJXDJH� EHLQJ� XVHG� LQ� KLJKHU� HGXFDWLRQ��&RXUVHV� VKRXOG� QRW� LQFOXGH
,QGLJHQRXV�ODQJXDJH�FRQWHQW�XVLQJ�WHUPLQRORJ\�RI�VDFUHG�QDWXUH�RU�VLJQLILFDQW
SULYDWH�PHDQLQJ�LI�WKH�RZQHUV�ZDQW�LW�H[FOXGHG�

�� $Q�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�UHIHUHQFH�FRPPLWWHH�VKRXOG
EH�HVWDEOLVKHG�ZLWKLQ�XQLYHUVLW\�VWUXFWXUHV�ZKHUHE\�OHFWXUHUV��UHVHDUFK�VXSHU�
YLVRUV� DQG� UHVHDUFK� WHDP� FRRUGLQDWRUV� ZKR� KDYH� DQ\� TXHULHV� UHJDUGLQJ
,QGLJHQRXV�FRQWHQW�FRXOG�FRQVXOW��6XFK�D�FRPPLWWHH�FRXOG�DOVR�UHYLHZ�H[LVW�
LQJ� XQLYHUVLW\� VWUXFWXUHV� DQG� VWDII� GHYHORSPHQW� SUDFWLFHV� WR� DGGUHVV
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

�� 9LVLWLQJ� ,QGLJHQRXV� HOGHUV� RU� ,QGLJHQRXV� NQRZOHGJH� FXVWRGLDQV� VKRXOG� EH
UHFRJQLVHG�DV�EHQHILFLDULHV�RI�WKHLU�NQRZOHGJH�DQG�EH�SDLG�HTXLYDOHQW�WR�DFD�
GHPLFV� ZKR� SRVVHVV� VSHFLDOLVW� NQRZOHGJH�� $Q� HOGHU�LQ�UHVLGHQFH� SURJUDP
VKRXOG�EH�IXQGHG�

�� 5HVHDUFK�� OLWHUDWXUH� DQG� DUW� UHYHDOLQJ� VDFUHG� RU�PDWHULDO� GHHPHG� FXOWXUDOO\
H[SOLFLW�VKRXOG�EH�UHPRYHG�RU�SODFHG�LQ�VSHFLDO�FROOHFWLRQV��$ VSHFLDOLVW�OLEUDU�
LDQ�WR�KDQGOH�H[SOLFLW�PDWHULDO�VKRXOG�EH�HPSOR\HG�

�� 8QLYHUVLW\�GHJUHH�FRXUVHV�DUH�FRPPRGLWLHV�ZKHUHE\�LQVWLWXWLRQV�KDYH�D�ULJKW
WR�DOORZ�RWKHU�LQVWLWXWLRQV�WR�XVH�FRXUVH�PDWHULDOV�DW�D�FRVW��,QGLJHQRXV�FRP�
PXQLWLHV� VKRXOG� EH� FRQVXOWHG� DQG� LQFOXGHG� LQ� GLVFXVVLRQV�ZKHUH� XQLYHUVLW\
FRXUVHV�DUH�VROG�RU�WUDGHG��
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������ 3URIHVVLRQDO�DVVRFLDWLRQV

7KHUH� LV�DOVR�VFRSH�IRU�SURIHVVLRQDO�DVVRFLDWLRQV�WR�DGRSW�HWKLFV�ZKHQ�GHDOLQJ�ZLWK
,QGLJHQRXV� FXOWXUDO� PDWHULDO�� )RU� H[DPSOH�� WKH� $XVWUDOLDQ� $VVRFLDWLRQ� RI
$UFKDHRORJLVWV�KDV�D�FRGH�RI�HWKLFV�UHODWLQJ�WR�,QGLJHQRXV�FXOWXUDO�LVVXHV��

$ GHILFLHQF\�LQ�SURIHVVLRQDO�DVVRFLDWLRQ�FRGHV�RI�HWKLFV�LV�WKDW�WKH\�RIWHQ�DGGUHVV�RQO\
SURFHGXUHV� IRU� ZRUNLQJ� ZLWK� ,QGLJHQRXV� FRPPXQLWLHV� DQG� DWWDLQLQJ� WKH� QHFHVVDU\
LQIRUPDWLRQ��ZKLOH�WKH�LVVXH�RI�FRS\ULJKW�RZQHUVKLS�RI�UHVHDUFK�PDWHULDO�DQG�UHVXOWDQW
PDQXVFULSWV�DUH�QRW�FRYHUHG��� ,W�LV�LPSRUWDQW�WKDW�FRGHV�RI�HWKLFV�DGGUHVV�LVVXHV�RI
RZQHUVKLS�DQG�FRQWURO�RI�PDWHULDO�SURGXFHG��

7KHUH�LV�SRWHQWLDO�IRU�D�UDQJH�RI�SURIHVVLRQDO�DVVRFLDWLRQV�WR�GHYHORS�DQG�DGRSW�FRGHV
RI�HWKLFV�LQ�DVVRFLDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH��7KH�IROORZLQJ�DUHDV�FRXOG�EH�FRYHUHG�

● 9LVXDO�DUWLVWV�
● 0XVLFLDQV�
● :ULWHUV�
● &UDIWPDNHUV�
● )LOP�PDNHUV��SURGXFHUV��GLUHFWRUV�DQG�VFUHHQZULWHUV��
● *UDSKLF�GHVLJQHUV�

���� &ROOHFWLQJ�VRFLHWLHV�WR�HVWDEOLVK�JXLGHOLQHV
$QRWKHU�RSWLRQ� LV� IRU�$XVWUDOLDQ�FROOHFWLRQ�VRFLHWLHV�RU�DJHQFLHV��� WR�DGRSW�SURWRFROV�ZLWKLQ
WKHLU� H[LVWLQJ� FROOHFWLRQ� VHUYLFHV�� 7KHVH� DJHQFLHV� FXUUHQWO\� SURYLGH� FROOHFWLRQ� VHUYLFHV� RQ
EHKDOI�RI�WKHLU�PHPEHUV�UHJDUGLQJ�FRS\ULJKW�LQ�PXVLF��DXGLR�YLVXDO��DUWLVWLF�DQG�OLWHUDU\�PDWH�
ULDO��7KHVH�FROOHFWLQJ�VRFLHWLHV�DUH�LQ�D�SRVLWLRQ�WR�DGRSW�SROLFLHV�ZKHQ�GHDOLQJ�ZLWK�WKH�XVH�RI
,QGLJHQRXV�DUWV��PXVLF��ILOP�DQG�OLWHUDWXUH�

7KLV� FRXOG� EH� GRQH� E\� IRUPLQJ� D� FRRSHUDWLYH� UHODWLRQVKLS� VLPLODU� WR� WKDW� RI� 9L�FRS\� DQG
1,$$$�� )RU� H[DPSOH�� 6FUHHQULJKWV� FRXOG� IRUP� D� SROLF\� WHDP�ZLWK� WKH�1DWLRQDO� ,QGLJHQRXV
0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD�DQG�RWKHU�,QGLJHQRXV�ILOP�DGYLVRU\�ERGLHV��3ROLF\�GHYHORSPHQW
FRXOG�LQFOXGH�LVVXHV�VXFK�DV�

● $XWKRULVLQJ�XVH�RI�,QGLJHQRXV�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�DQG�GHWHUPLQLQJ�KRZ�UR\�
DOWLHV�VKRXOG�EH�FROOHFWHG�LI�LPDJHV�DUH�FROOHFWLYHO\�RZQHG�

● )DFLOLWDWLQJ�SD\PHQWV�WR�WUDGLWLRQDO�FXVWRGLDQV�DQG�UHOHYDQW�FRPPXQLWLHV�

● 'HYHORSLQJ�VWDQGDUG�JXLGHOLQHV�IRU�QHJRWLDWLQJ�IHHV�

● 'HYHORSLQJ�SURWRFROV� WR�HQVXUH� WKDW� FRPPHUFLDO� XVH�RI�ZRUNV� LV� VXLWDEOH� IRU� UHSUR�
GXFWLRQ�ZKHUH�UHSURGXFWLRQ�LV�DSSURSULDWH�

� /HVWHU�5LJQH\��<XQJJRUHQGL�)LUVW�1DWLRQV�&HQWUH��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU�������
�� $OEHUW�0XOOHW��,QGLJHQRXV�5HIHUHQFH�*URXS�PHPEHU��,5*�PHHWLQJ��6HSWHPEHU������
�� $0&26��&$/��$03$/��33&$��6FUHHQULJKWV��$35$ DQG�9L�FRS\�
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6FUHHQULJKWV�VXSSRUWV�WKH�GHYHORSPHQW�RI�SROLFLHV�DQG�SURWRFROV�E\�H[LVWLQJ�FROOHFWLQJ�VRFL�
HWLHV�WR�VHW�WKH�VWDQGDUG�IRU�DFFHSWDEOH�EHKDYLRXU�ZKHQ�GHDOLQJ�ZLWK�WKH�XVH�RI�,QGLJHQRXV
PDWHULDOV��6FUHHQULJKWV�VXEPLWWHG� WKLV�FDQ�EH�GRQH�ZLWKRXW� WKH�QHHG� IRU� OHJLVODWLYH�FKDQJH
DQG�ZLOO�DOVR�EH�UHOHYDQW�LI�D�FRPSXOVRU\�OLFHQVLQJ�VFKHPH�RU�DQ�,QGLJHQRXV�FROOHFWLQJ�VRFL�
HW\�LV�HVWDEOLVKHG����

�� $OLVRQ�&RRN��6FUHHQULJKWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

&KDSWHU�7ZHQW\�)RXU���5HFRPPHQGDWLRQV

���� 0HGLFDO�DQG�VFLHQWLILF�UHVHDUFK�HWKLFV

0HGLFDO� DQG� VFLHQWLILF� HWKLFV� DVVRFLDWLRQV� VKRXOG� GHYHORS� HWKLFV� UHODWLQJ� WR
UHVHDUFK�DQG�XVH�RI�,QGLJHQRXV�JHQHWLF�PDWHULDO�

���� 1HZ�WHFKQRORJ\�JXLGHOLQHV

,QGLJHQRXV� SHRSOH� DQG� YDULRXV� ,QGXVWU\� ERGLHV� VXFK� DV� ,17,$$ VKRXOG� GHYHORS
JXLGHOLQHV�UHODWLQJ�WR�XVH�DQG�GLVVHPLQDWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO
3URSHUW\�RQ�OLQH�DQG�LQ�PXOWL�PHGLD�

���� 0HGLD�FRGHV�RI�HWKLFV

● 7KH�PHGLD� VKRXOG� WDNH� HIIHFWLYH�PHDVXUHV� WR� SURPRWH� XQGHUVWDQGLQJ� RI
DQG�UHVSHFW�IRU�,QGLJHQRXV�SHRSOHV FXOWXUDO�SUDFWLFHV�DQG�KHULWDJH��LQ�SDU�
WLFXODU� WKURXJK� VSHFLDO� EURDGFDVWV� DQG� SXEOLF� VHUYLFH� SURJUDPV�� 7KHVH
VKRXOG�EH�ZKHUH�SRVVLEOH�PDGH�E\�,QGLJHQRXV�PHGLD�RU�PDGH�LQ�FROODER�
UDWLRQ�ZLWK�,QGLJHQRXV�SHRSOHV�

● -RXUQDOLVWV� DQG� SXEOLF� UHODWLRQV� RIILFHUV� VKRXOG� UHVSHFW� WKH� SULYDF\� RI
,QGLJHQRXV� SHRSOH�� SDUWLFXODUO\� FRQFHUQLQJ� FXVWRPDU\�� UHOLJLRXV�� FXOWXUDO
DQG� FHUHPRQLDO� DFWLYLWLHV�� DQG� UHIUDLQ� IURP� H[SORLWLQJ� RU� VHQVDWLRQDOLVLQJ
,QGLJHQRXV�SHRSOHV KHULWDJH�

● -RXUQDOLVWV�VKRXOG�DFWLYHO\�DVVLVW�,QGLJHQRXV�SHRSOHV�LQ�H[SRVLQJ�DQ\�DFWLY�
LWLHV�ZKLFK�H[SORLW��GHVWUR\�DQG�GHJUDGH�,QGLJHQRXV�SHRSOHV KHULWDJH�

���� 5HVHDUFK�FRGHV�RI�HWKLFV

$OO�UHVHDUFK�LQVWLWXWLRQV�LQFOXGLQJ�XQLYHUVLWLHV��FROOHJHV�HWF�VKRXOG�VXSSRUW

�� 7KH�GHYHORSPHQW�RI�D�UHVHDUFK�FRGH�RI�FRQGXFW�IRU�ZRUN�ZLWKLQ�,QGLJHQRXV
FRPPXQLWLHV�

�� 7KH�GHYHORSPHQW�RI�UHVHDUFK�HWKLFV�ZKHQ�UHVHDUFKLQJ�,QGLJHQRXV�FRPPX�
QLWLHV�



2XU�&XOWXUH���2XU�)XWXUH�

���

�� 7KH�QHHG�WR�DGGUHVV�GLIIHUHQW�RZQHUVKLS�LQWHUHVWV�ZKHQ�UHVHDUFK�LV�FDUULHG
RXW�RQ�,QGLJHQRXV�FRPPXQLWLHV��LQFOXGLQJ�

�D�� LQVWLWXWLRQDO� RZQHUVKLS� ULJKWV�� GDWD� DQG� PDWHULDOV� SURGXFHG� E\� WKH
UHVHDUFK�LQVWLWXWLRQ��LQFOXGLQJ�PDWHULDOV�LQFOXGHG�LQ�FRXUVHV�SHUWDLQLQJ
WR�,QGLJHQRXV�$XVWUDOLDQV�

�E�� LQGLYLGXDO� LQWHOOHFWXDO� SURSHUW\� ULJKWV� KHOG� E\� UHVHDUFKHUV� DQG
,QGLJHQRXV�FRQWULEXWRUV�

�F�FROOHFWLYH� ULJKWV� RI� ,QGLJHQRXV� FRPPXQLW\� JURXSV� ZLWK� RZQHUVKLS� RI
ODQJXDJH��GUHDPLQJ��GDQFHV��VRQJV�HWF�

���� &ROOHFWLQJ�VRFLHWLHV�FRGHV�RI�HWKLFV

&ROOHFWLQJ�VRFLHWLHV�VKRXOG�HVWDEOLVK�FRGHV�FRYHULQJ�WKH�XVH�DQG�DXWKRULVDWLRQ�RI
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\��6XFK�FRGHV�VKRXOG�EH�GHYHORSHG�LQ
FRQVXOWDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�
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(GXFDWLRQ� DQG� DZDUHQHVV� VWUDWHJLHV� QHHG� WR� EH� GHYHORSHG� WR� HQFRXUDJH� GHEDWH� RQ� WKH
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LVVXHV�UDLVHG�LQ�WKH�'LVFXVVLRQ�3DSHU��7KH�IRO�
ORZLQJ�VWUDWHJLHV�ZHUH�QRWHG�

���� ,PSURYHG�DZDUHQHVV�VWUDWHJLHV�IRU�,QGLJHQRXV�
$XVWUDOLDQV

0DQ\�EODWDQW�H[DPSOHV�RI�WKH�XQDXWKRULVHG�UHSURGXFWLRQ�RI�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\
KDYH�RFFXUUHG�EHFDXVH�,QGLJHQRXV�SHRSOH�KDYH�QRW�EHHQ�DZDUH�RI�WKH�ODZV��2IWHQ��WKH�SHU�
VRQ�RU�FODQ�FRQFHUQHG�KDG�QR�LGHD�RI�WKHLU�ULJKWV�ZLWKLQ�WKH�OHJDO�V\VWHP�DQG�KRZ�EHVW�WR�SUR�
WHFW� RU� H[SORLW� WKHP�� 0DQ\� VXEPLVVLRQV� WR� WKH� 6WRSSLQJ� WKH� 5LSRIIV UHSRUW� QRWHG� WKDW
,QGLJHQRXV�SHRSOH�GLG�QRW�XQGHUVWDQG�FRS\ULJKW�

7KLV� VLWXDWLRQ� KDV� LPSURYHG�DV� D� UHVXOW� RI� WKH�ZRUN� RI� RUJDQLVDWLRQV� VXFK�DV� WKH�1DWLRQDO
,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ�� WKH�$UWV�/DZ�&HQWUH�RI�$XVWUDOLD�DQG� WKH�$XVWUDOLDQ
&RS\ULJKW�&RXQFLO��EXW�PXFK� UHPDLQV� WR�EH�GRQH��(GXFDWLRQ�RI� ,QGLJHQRXV�SHRSOH�RQ� WKHLU
ULJKWV�DQG�REOLJDWLRQV�LV�HVVHQWLDO��$Q\�OHJLVODWLYH�UHIRUPV�WR�SURWHFW�,QGLJHQRXV�&XOWXUDO�DQG
,QWHOOHFWXDO�3URSHUW\�VKRXOG�EH�DFFRPSDQLHG�E\�HGXFDWLRQDO�SDFNDJHV�RQ�,QGLJHQRXV�DUWLVWV
OHJDO�ULJKWV�

������ /HJDO�HGXFDWLRQ�IRU�,QGLJHQRXV�DUWLVWV��ZULWHUV�DQG�SHUIRUPHUV

6RPH�,QGLJHQRXV�DUWV�RUJDQLVDWLRQV�DUH�DOUHDG\�WDNLQJ�WKH�LQLWLDWLYH�LQ�WKLV�DUHD��)RU
H[DPSOH�� 0DJDEDOD� %RRNV� UHFHQWO\� FRQGXFWHG� D� VHULHV� RI� ZRUNVKRSV� RQ� :ULWHUV
5LJKWV ��FRQGXFWHG�E\�&ROLQ�*ROYDQ��7KH�ZRUNVKRSV�GLVFXVVHG�FRS\ULJKW� LVVXHV� IRU
ZULWHUV�DQG�DUWLVWV��0DJDEDOD�%RRNV�KDV�DOVR�SXEOLVKHG�$ %DVLF�*XLGH�WR�&RS\ULJKW�
EDVHG�RQ�WKH�FRQWHQW�RI�WKH�ZRUNVKRSV��ZLWK�SODLQ�(QJOLVK�DQVZHUV�WR�TXHVWLRQV�PRVW
UDLVHG�LQ�WKH�ZRUNVKRSV��7KH�ERRNOHW�SURYLGHV�JHQHUDO�LQIRUPDWLRQ�RQ�KRZ�,QGLJHQRXV
ZULWHUV� FDQ�EHVW� SURWHFW� WKHLU� FXOWXUDO� DQG� LQWHOOHFWXDO� SURSHUW\� ULJKWV�XQGHU�H[LVWLQJ

&+$37(5�7:(17<�),9(

(GXFDWLRQ�DQG�DZDUHQHVV�VWUDWH�
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ODZV��SDUWLFXODUO\�FRQWUDFWV���

���� $ZDUHQHVV�SURJUDP�IRU�WKH�ZLGHU�FRPPXQLW\

,W�LV�DOVR�LPSRUWDQW�WKDW�WKH�ZLGHU�FRPPXQLW\�²�LQFOXGLQJ�SRWHQWLDO��ULS�RII��DUWLVWV�DQG�PDQX�
IDFWXUHUV�²�LV�DZDUH�RI�WKH�FXOWXUDO�VLJQLILFDQFH�RI�,QGLJHQRXV�DUWV��7KH�'LVFXVVLRQ�3DSHU�OLVW�
HG�WKH�IROORZLQJ�LQLWLDWLYHV�

● 6WLFNHUV�FRXOG�EH�SODFHG�RQ�ERRNV�DQG�FDOHQGDUV�FRQWDLQLQJ�,QGLJHQRXV�DUW�

● 6LJQV�FRXOG�EH�SODFHG�DW�WKH�HQWUDQFH�RI�H[KLELWLRQV�VR�YLHZHUV�DUH�PDGH�DZDUH�WKDW
GLVSOD\V�DUH�FXOWXUDOO\�VLJQLILFDQW�DQG�QRW�VXLWDEOH�IRU�FHUWDLQ�W\SHV�RI�UHSURGXFWLRQ�

● )LOPV�FRXOG�IRFXV�RQ�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LVVXHV�

-XPEXQQD�/HDUQLQJ�&LUFOH�GHOHJDWHV�QRWHG�WKH�QHHG�IRU�DQ�HIIHFWLYH�SXEOLF�HGXFDWLRQ�FDP�
SDLJQ�WR�SURWHFW�DQG�SURPRWH�DXWKHQWLF�DUWV�DQG�SURGXFWV�� 6XJJHVWLRQV�LQFOXGHG�GHYHORSLQJ
VXEMHFWV�LQ�VFKRRO�FXUULFXOD�DQG�DGGUHVVLQJ�WKH�LVVXHV�LQ�SURIHVVLRQDO�FRXUVHV�

������ 6FKRRO�HGXFDWLRQ

9DULRXV� UHVSRQGHQWV� QRWHG� WKH� SRWHQWLDO� IRU� VFKRRO� HGXFDWLRQ� SURJUDPV� WR� UDLVH
DZDUHQHVV�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�

(GXFDWRUV�VKRXOG�HQVXUH�WKDW�VFKRRO�FXUULFXOD�DQG�WH[WERRNV�WHDFK�XQGHUVWDQGLQJ�DQG
UHVSHFW�IRU�,QGLJHQRXV�SHRSOHV KHULWDJH�DQG�KLVWRU\��DQG�UHFRJQLVH�WKH�FRQWULEXWLRQ�RI
,QGLJHQRXV�SHRSOH�WR�WKH�FXOWXUDO�DQG�HFRQRPLF�OLIH�RI�WKH�$XVWUDOLDQ�QDWLRQ�

���� *UHDWHU�FRQVXOWDWLRQ�RQ�UHIRUP�RSWLRQV

0DQ\� UHVSRQGHQWV� QRWHG� WKHUH� ZDV� D� QHHG� IRU� JUHDWHU� FRQVXOWDWLRQ� FRQFHUQLQJ� SURSRVHG
UHIRUPV��

7RPP\�0D\��D�PHPEHU�RI�WKH�,5*��UHTXHVWHG�WKDW�ZRUNVKRSV�EH�KHOG�LQ�WKH�.LPEHUOH\�UHJLRQ
VR�WKDW�,QGLJHQRXV�SHRSOH�FRXOG�EH�LQIRUPHG�DW�D�ORFDO�OHYHO�LQ�WKHLU�RZQ�ODQJXDJHV�DQG�VR
WDNH�SDUW�LQ�WKH�UHIRUP�GHEDWH��� >'XH�WR�EXGJHW�DQG�WLPH�FRQVWUDLQWV��ZH�ZHUH�XQDEOH�WR�YLVLW
WKLV�DUHD�@

7KH�&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��:$��DOVR�H[SUHVVHG�FRQFHUQ�WKDW�QR�FRQVXO�
WDWLRQ�ZRUNVKRSV�ZHUH�FRQGXFWHG�LQ�:HVWHUQ�$XVWUDOLD�DQG�WKLV�PHDQW�PDQ\�,QGLJHQRXV�SHR�
SOH�FRXOG�QRW�IXOO\�SDUWLFLSDWH�LQ�WKH�GLVFXVVLRQ�DERXW�WKHLU�ULJKWV��+HQFH��FRQVXOWDWLRQV�ZHUH
UHTXHVWHG�� 8QIRUWXQDWHO\��DJDLQ�GXH�WR�EXGJHW�DQG�WLPH�FRQVWUDLQWV�ZH�ZHUH�XQDEOH�WR�FRQ�
GXFW�ZRUNVKRSV�LQ�:HVWHUQ�$XVWUDOLD�

��0DJDEDOD�%RRNV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� -XPEXQQD�&HQWUH�IRU�$XVWUDOLDQ�,QGLJHQRXV�6WXGLHV��(GXFDWLRQ�DQG�5HVHDUFK��8QLYHUVLW\�RI�7HFKQRORJ\�
6\GQH\��2FWREHU������
� 7RPP\�0D\��&KDLU��0DQJNDMD�$UWV�&HQWUH��,5*�PHHWLQJ��6\GQH\��6HSWHPEHU������
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<XQJJRUHQGL�)LUVW�1DWLRQV�DOVR�VWDWHG�WKDW�DQ\�PRGLILFDWLRQ�WR�OHJLVODWLRQ�RU�GHYHORSPHQW�RI
SROLF\�PXVW�EH�SUHFHGHG�DQG�IROORZHG�E\�LQWHQVLYH�HGXFDWLRQ�SURJUDPV�WR�LQIRUP�,QGLJHQRXV
DQG�QRQ�,QGLJHQRXV�SHRSOH�DQG� WKHLU� LQVWLWXWLRQV�RI� WKHLU� ULJKWV�� UHVSRQVLELOLWLHV�DQG�REOLJD�
WLRQV���

7KH�,&,3 SURMHFW�RUJDQLVHUV�ZHUH�UHTXLUHG�WR�FRQVXOW�ZLWK�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�WR
GHYHORS�SUDFWLFDO�UHIRUP�SURSRVDOV��,Q�FRQYHQLQJ�WKH�,5*��$76,&�DWWHPSWHG�WR�HQVXUH�WKHUH
ZDV�DGHTXDWH�JHRJUDSKLFDO�UHSUHVHQWDWLRQ��,W�VKRXOG�EH�QRWHG�WKDW�WKH�WKUHH�ZRUNVKRSV�WKDW
WRRN�SODFH�ZHUH�FRQGXFWHG�E\�JURXSV�DQG�RUJDQLVDWLRQV�LQGHSHQGHQWO\�RI�WKH�SURMHFW�
1RZ�WKDW�D�UDQJH�RI�UHIRUP�SURSRVDOV�KDV�EHHQ�GHYHORSHG��WKHUH�LV�DQ�XUJHQW�QHHG�IRU�IXUWKHU
FRQVXOWDWLRQV�WR�WDNH�SODFH�ZLWK�,QGLJHQRXV�SHRSOH�

� &HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
� <XQJJRUHQGL�)LUVW�1DWLRQV��6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������

&KDSWHU�7ZHQW\�)LYH���5HFRPPHQGDWLRQV
���� $ZDUHQHVV�VWUDWHJLHV�IRU�,QGLJHQRXV�SHRSOH�VXFK�DV�OHJDO�DQG�FXOWXUDO�ZRUNVKRSV

DQG� SXEOLFDWLRQ� RI� LQIRUPDWLRQ� PDWHULDO� RQ� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO
3URSHUW\�5LJKWV�VKRXOG�EH�GHYHORSHG�

���� $ZDUHQHVV�VKRXOG�EH� UDLVHG�DPRQJ� WKH�ZLGHU�FRPPXQLW\�RI� ,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�DQG�UHIRUP�RSWLRQV��LQFOXGLQJ�VHFRQGDU\�DQG�WHU�
WLDU\�HGXFDWLRQ�FXUULFXOD�

���� ,QGLJHQRXV�DVVRFLDWLRQV�DQG�RUJDQLVDWLRQV�VKRXOG�EH�HQFRXUDJHG�WR�DGRSW�SROLFLHV
DQG�SUDFWLFHV�ZKLFK�DVVHUW�RZQHUVKLS�RYHU�,QGLJHQRXV�FXOWXUDO�KHULWDJH�

���� )XUWKHU�FRQVXOWDWLRQV�WR�EH�FRQGXFWHG�ZLWK�,QGLJHQRXV�SHRSOHV�DURXQG�WKH�FRXQWU\
RQ�WKH�UHIRUP�SURSRVDOV�
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7KH�SXUSRVH�RI�WKH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�3URMHFW�ZDV�WR�

● 6XUYH\�WKH�H[LVWLQJ�OHJDO�DQG�SROLF\�VWUXFWXUHV�LQ�$XVWUDOLD�LQ�RUGHU�WR�DVVHVV�KRZ�ZHOO
WKHVH�VWUXFWXUHV�FDWHU� IRU�DQG�SURWHFW� ,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�
DQG��

● 'HYHORS�D�UDQJH�RI�SUDFWLFDO�UHIRUPV�LQ�OLJKW�RI�IHHGEDFN�IURP�FRQVXOWDWLRQV�DQG�GLV�
FXVVLRQV� ZLWK� WKH� ,QGLJHQRXV�5HIHUHQFH�*URXS� WKDW� ZRXOG� LPSURYH� SURWHFWLRQ� DQG
HQVXUH�UHFRJQLWLRQ�RI�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�

,Q�OLJKW�RI�WKHVH�REMHFWLYHV��WKLV�5HSRUW�KDV�EHHQ�ZULWWHQ�WR�LQIRUP�,QGLJHQRXV�SHRSOH�RI�WKH
FXUUHQW� ODZ�DQG�SRVVLEOH�RSWLRQV� IRU� DVVHUWLQJ� WKHLU� FXOWXUDO� DQG� LQWHOOHFWXDO� SURSHUW\� ULJKWV
ZLWKLQ�WKHVH�SDUDPHWHUV��7KH�UHFRPPHQGDWLRQV�KDYH�EHHQ�GUDIWHG�WR�DOORZ�,QGLJHQRXV�SHR�
SOH�WR�GHFLGH�ZKDW�UHIRUP�PHDVXUHV�DUH�DGRSWHG��7KHUH�LV�D�QHHG�IRU�IXUWKHU�FRQVXOWDWLRQ�RQ
WKLV�

,W�LV�IXQGDPHQWDO�WKDW�DQ\�UHIRUPV�VKRXOG�DOORZ�,QGLJHQRXV�SHRSOH�VHOI�GHWHUPLQDWLRQ�DW�DOO�OHY�
HOV��LQFOXGLQJ�WKH�ZD\�UHIRUPV�RI�WKH�$XVWUDOLDQ�OHJDO�V\VWHP��LI�DQ\��VKRXOG�EH�HIIHFWHG��

7KH�QH[W�VWDJH�RI�GHYHORSLQJ�D�VWUDWHJ\�IRU�JUHDWHU�SURWHFWLRQ�DQG�UHFRJQLWLRQ�RI�,QGLJHQRXV
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�LV�IRU�,QGLJHQRXV�SHRSOH�WR�DVVHUW�WKHLU�,QGLJHQRXV�&XOWXUDO
DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV��E\�XVLQJ�WKH�VWUDWHJLHV�RXWOLQHG�LQ�WKLV�5HSRUW�DQG�ZRUNLQJ
WRJHWKHU�ZLWK�LQGXVWU\�ERGLHV�DQG�JRYHUQPHQW�DJHQFLHV�WRZDUGV�GHYHORSLQJ�SURWRFROV�ZKLFK
UHFRJQLVH�WKHVH�ULJKWV��

���� 6KRUW�WHUP�VWUDWHJLHV
7KH�VKRUW�WHUP�SURWHFWLRQ�VWUDWHJLHV�ZKLFK�FDQ�EH�LPSOHPHQWHG�LPPHGLDWHO\�ZLWKRXW�WKH�QHHG
IRU�OHJLVODWLYH�DPHQGPHQWV�DUH

������ 'HYHORSPHQW�RI�,QGLJHQRXV�&XOWXUDO�3URWRFROV

:LWKRXW�WKH�QHHG�IRU�OHJLVODWLYH�DPHQGPHQWV��,QGLJHQRXV�SHRSOH�FDQ�FRPPHQFH�WKH

&+$37(5�7:(17<�6,;

&RQFOXVLRQ
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GHYHORSPHQW�RI�FXOWXUDO�SURWRFROV� LQ�DVVRFLDWLRQ�ZLWK�YDULRXV� LQGXVWULHV�� � ,Q�RUGHU� WR
IDFLOLWDWH� WKLV�� WKHUH� LV� D� QHHG� IRU� VRPH� FRRUGLQDWLQJ� ERG\�� � )RU� LQVWDQFH�� WKH
,QGLJHQRXV�5HIHUHQFH�*URXS�RU� WKH�PRUH� IRUPDO�VWUXFWXUH�RI�D�1DWLRQDO� ,QGLJHQRXV
&XOWXUDO�$XWKRULW\�

������ 1HJRWLDWH�ULJKWV�XQGHU�&RQWUDFWV

,QGLJHQRXV�SHRSOH�VKRXOG�DVVHUW�WKHLU�ULJKWV�WR�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\
DQG�KDYH�VXFK�ULJKWV�UHFRJQLVHG�XQGHU�FRQWUDFWV���7KHUH�LV�D�QHHG�IRU�JUHDWHU�OHJDO
HGXFDWLRQ�DQG�VSHFLDOLVW�NQRZOHGJH�WR�DVVLVW�ZLWK�WKH�GHYHORSPHQW�RI�VWDQGDUG�DJUHH�
PHQWV���$ VSHFLDOLVW�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�/HJDO�&HQWUH�ZKLFK
SURGXFHV�LQIRUPDWLRQ�PDWHULDO�WR�DVVLVW�,QGLJHQRXV�SHRSOH�LQ�WKHLU�QHJRWLDWLRQV�VKRXOG
EH� HVWDEOLVKHG� LPPHGLDWHO\�� 7KHUH� VKRXOG� DOVR� EH� JUHDWHU� VXSSRUW� IRU� OHJDO� FDVHV
ZKLFK�WHVW�WKH�FXUUHQW�OHJDO�IUDPHZRUN�

*RYHUQPHQWV�DQG�,QGXVWU\�ERGLHV�FDQ�FRPPHQFH�GHYHORSLQJ�DJUHHPHQWV�FRQFHUQLQJ
XVH�RI�FXOWXUDO�UHVRXUFHV�LPPHGLDWHO\�

������ (VWDEOLVKPHQW�RI�DQ�$XWKHQWLFLW\�7UDGH�0DUN

3ULRULW\�VKRXOG�EH�JLYHQ�WR�GHYHORSLQJ�D�QDWLRQDO�,QGLJHQRXV�DXWKHQWLFLW\�WUDGH�PDUN
DQG�ODEHOOLQJ�V\VWHP�ZKLFK�DOORZV�IRU�ORFDO��UHJLRQDO�DQG�VWDWH�DSSOLFDWLRQV�RI�WKH�WUDGH
PDUNV��7KLV�ZLOO�QRW�RQO\�EHQHILW�FRQVXPHUV�EXW�ZLOO�DOVR�SURPRWH�,QGLJHQRXV�FXOWXUH
DQG�LQFUHDVH�UHWXUQV�WR�,QGLJHQRXV�SURGXFHUV�

������ (GXFDWLRQ�DQG�$ZDUHQHVV�6WUDWHJLHV

7KHUH�LV�DQ�XUJHQW�QHHG�IRU�JUHDWHU�HGXFDWLRQ�DQG�DZDUHQHVV�RI�,QGLJHQRXV�&XOWXUDO
DQG� ,QWHOOHFWXDO� 3URSHUW\� LVVXHV� ZLWKLQ� WKH� ZLGHU� FRPPXQLW\�� � ,QIRUPHG� GHEDWH
EHWZHHQ�,QGLJHQRXV�SHRSOH�DQG�HGXFDWLRQDO��FXOWXUDO�LQVWLWXWLRQV��OLEUDULHV��PXVHXPV
VKRXOG�EH�HQFRXUDJHG��

������ 'HYHORSPHQW�RI�1HWZRUNV

,QGLJHQRXV� FRPPXQLW\� JURXSV� DQG�RUJDQLVDWLRQV� VKRXOG� IRUP�QDWLRQDO� DQG� LQWHUQD�
WLRQDO�QHWZRUNV�ZKLFK�VKDUH�NQRZOHGJH�DQG�H[SHULHQFH���,QGLJHQRXV�SHRSOH�QDWLRQDO�
O\�VKRXOG�ZRUN�WRJHWKHU�WRZDUGV�VROYLQJ�DQG�PRQLWRULQJ�WKH�YDULRXV�SUREOHPV�

0DQ\� RI� WKHVH� VWUDWHJLHV� FDQ� EH� SXUVXHG� ZLWKLQ� WKH� FXUUHQW� OHJDO� V\VWHP�� ZLWK
,QGLJHQRXV�SHRSOH�KDYLQJ�D�ODUJH�DPRXQW�RI�FRQWURO�LQ�WKHLU�GHYHORSPHQW�LI�DGHTXDWH
IXQGLQJ�DQG�LQIUDVWUXFWXUH�LV�SURYLGHG�

������ 'HYHORSPHQW�RI�&RGHV�RI�(WKLFV

3URIHVVLRQDO� DVVRFLDWLRQV� LQFOXGLQJ� UHVHDUFKHUV�� GRFWRUV�� MRXUQDOLVWV� DQG� DUWLVWV
VKRXOG�GHYHORS�FRGHV�RI�HWKLFV�LQ�DVVRFLDWLRQ�ZLWK�,QGLJHQRXV�SHRSOH�
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���� 0HGLXP�WR�ORQJ�WHUP�VWUDWHJLHV
7KH�PHGLXP� WR� ORQJ�WHUP�SURWHFWLRQ� VWUDWHJLHV�ZLOO� QHHG�JUHDWHU� FRPPLWPHQW�RI� UHVRXUFHV
DQG�RU�OHJLVODWLYH�FKDQJH���7KHVH�DUH��

������ (VWDEOLVKPHQW�RI�,QGLJHQRXV�XQLW�ZLWKLQ�$,32

$Q� ,QGLJHQRXV� XQLW�ZLWKLQ� WKH�$XVWUDOLDQ� ,QGXVWULDO� 3URSHUW\�2UJDQLVDWLRQ� LV� UHFRP�
PHQGHG���6RPH�RI�WKH�VXJJHVWHG�IXQFWLRQV�RI�WKH�8QLW�DUH�

● (VWDEOLVK�FKHFNV�DQG�EDODQFHV�ZLWKLQ�$,32�FRQFHUQLQJ�FXOWXUDOO\�DSSURSULDWH�
QHVV�RI�PDUNV�DQG�ZKHWKHU�FRQVHQW�RI�,QGLJHQRXV�SHRSOH�KDV�EHHQ�REWDLQHG�

● 7R�SURPRWH�DFFHVV�DQG�HTXLW\�

������ (VWDEOLVKPHQW�RI�D�QDWLRQDO�,QGLJHQRXV�FXOWXUDO�DXWKRULW\

$Q�LQGHSHQGHQW�1DWLRQDO�,QGLJHQRXV�&XOWXUDO�$XWKRULW\�ZKLFK�LV�HVWDEOLVKHG�DQG�FRQ�
WUROOHG�E\�,QGLJHQRXV�SHRSOH�LV�UHFRPPHQGHG�WR�SURYLGH�DGYLFH�RQ�LVVXHV�UHODWLQJ�WR
,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�� �7KLV�QDWLRQDO�ERG\�FDQ�SOD\�D
FRRUGLQDWLQJ� UROH� LQ� WKH�GHYHORSPHQW� RI� SROLFLHV�� SURWRFROV� DQG� ODZV�ZKLFK� VHHN� WR
HQVXUH� WKDW� ,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\�5LJKWV� DUH� REVHUYHG� DQG
SURWHFWHG�LQ�YDULRXV�LQGXVWULHV�

������ 1HZ�ODZV

7KH�VXJJHVWHG�FKDQJHV� WR� WKH�YDULRXV� ODZV�DQG� WKH�SURSRVDO� IRU�D�QHZ� OHJLVODWLYH
IUDPHZRUN�LV�D�PXFK�PRUH�ORQJHU�WHUP�VWUDWHJ\�DQG�ZLOO�UHTXLUH�IXUWKHU�FRQVXOWDWLRQ
DQG�FRQVLGHUDWLRQ�E\�,QGLJHQRXV�SHRSOH�

���� $ KROLVWLF�DSSURDFK
$ KROLVWLF��UHDOLVWLF�DQG�FXOWXUDOO\�DSSURSULDWH�DSSURDFK�VKRXOG�EH�WDNHQ�WR�UHVROYLQJ�WKH�SURE�
OHP��DQ�DSSURDFK�WKDW�DOORZV�,QGLJHQRXV�SHRSOH�WKH�DXWRQRP\�WR�GHYHORS�²�ZLWKLQ�WKH�YDULRXV
ORFDO��UHJLRQDO�DQG�QDWLRQDO�SRZHU�VWUXFWXUHV�²�PHFKDQLVPV�ZKLFK�PDLQWDLQ�DQG�VWUHQJWKHQ
WKHLU�FXOWXUHV�DQG�HQVXUH�WKDW�WKH\�KDYH�VRPHWKLQJ�WR�SDVV�RQ�WR�IXWXUH�JHQHUDWLRQV�IRU�WKH
EHQHILW�RI�DOO�$XVWUDOLDQV�
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� 81�'RF�(�&1���6XE�����������

$SSHQGL[��
,QGLJHQRXV�5HIHUHQFH�*URXS�RQ
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\

'UDIW�3ULQFLSOHV�DQG�*XLGHOLQHV
IRU�WKH�3URWHFWLRQ�RI�WKH

+HULWDJH�RI�,QGLJHQRXV�3HRSOH

&RQVLGHUHG� E\�$76,& V� ,QGLJHQRXV� 5HIHUHQFH�*URXS� DW� D�PHHWLQJ� KHOG� LQ� 6\GQH\�� �����
6HSWHPEHU�������WKHVH�SULQFLSOHV�DQG�JXLGHOLQHV�DGRSW�DQG�HODERUDWH�RQ�WKH�3ULQFLSOHV�DQG
*XLGHOLQHV�IRU� WKH�SURWHFWLRQ�RI� ,QGLJHQRXV�3HRSOHV &XOWXUDO�+HULWDJH�GUDIWHG�E\�0UV�(ULFD
,UHQH� 'DHV�� 6SHFLDO� 5DSSRUWHXU�� 81� (FRQRPLF� DQG� 6RFLDO� &RXQFLO V� 6XE�&RPPLVVLRQ� RQ
3UHYHQWLRQ�RI�'LVFULPLQDWLRQ�DQG�3URWHFWLRQ�RI�0LQRULWLHV�LQ�KHU�6WXG\�RI�WKH�3URWHFWLRQ�RI�WKH
&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RI�,QGLJHQRXV�3HRSOHV����������

3ULQFLSOHV

�� 7KH�SURWHFWLRQ�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�PXVW�EH�EDVHG�RQ�WKH�ULJKW�DQG�GXW\�RI
,QGLJHQRXV�SHRSOHV�WR�PDLQWDLQ�DQG�GHYHORS�WKHLU�RZQ�FXOWXUHV�DQG�NQRZOHGJH�V\V�
WHPV��DQG�IRUPV�RI�VRFLDO�RUJDQLVDWLRQ�

�� ,QGLJHQRXV�SHRSOH�PXVW�EH�UHFRJQLVHG�DV�WKH�SULPDU\�JXDUGLDQV�DQG�LQWHUSUHWHUV�RI
WKHLU�FXOWXUHV��DUWV�DQG�VFLHQFHV��ZKHWKHU�FUHDWHG�LQ�WKH�SDVW��RU�GHYHORSHG�E\�WKHP
LQ�WKH�IXWXUH�
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�� 5HFRJQLWLRQ� DQG� UHVSHFW� IRU� ,QGLJHQRXV� SHRSOH V� RZQ� HYROYLQJ� FXVWRPV�� UXOHV� DQG
SUDFWLFHV� IRU� WKH� WUDQVPLVVLRQ�RI� WKHLU� KHULWDJH� WR� IXWXUH� JHQHUDWLRQV� LV� HVVHQWLDO� WR
WKHVH�SHRSOH V�HQMR\PHQW�RI�KXPDQ�ULJKWV�DQG�KXPDQ�GLJQLW\�

�� ,QGLJHQRXV�SHRSOH V�RZQHUVKLS�DQG�FXVWRG\�RI�WKHLU�KHULWDJH�PXVW�FRQWLQXH�WR�EH�FRO�
OHFWLYH��SHUPDQHQW�DQG�LQDOLHQDEOH��DV�SUHVFULEHG�E\�WKH�FXVWRPV��UXOHV�DQG�SUDFWLFHV
RI� HDFK� SHRSOH�� DQG�ZKHUH� RZQHUVKLS� LV� QRW� FXUUHQWO\� UHFRJQLVHG� WKH� QDWLRQDO� ODZ
VKRXOG�SURYLGH�IRU�VXFK�UHFRJQLWLRQ�

�� 7KH�GLVFRYHU\��XVH�DQG�WHDFKLQJ�RI�,QGLJHQRXV�SHRSOH V�NQRZOHGJH��DUWV�DQG�FXOWXUHV
LV� LQH[WULFDEO\� FRQQHFWHG� ZLWK� WKH� WUDGLWLRQDO� ODQGV� DQG� WHUULWRULHV� RI� HDFK� SHRSOH�
&RQWURO�RYHU�,QGLJHQRXV�DUHDV�DQG�UHVRXUFHV�LV�HVVHQWLDO�WR�WKH�FRQWLQXHG�WUDQVPLV�
VLRQ�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�WR�IXWXUH�JHQHUDWLRQV��DQG�LWV�IXOO�SURWHFWLRQ�

�� 7R�SURWHFW�WKHLU�KHULWDJH��,QGLJHQRXV�SHRSOH�PXVW�FRQWURO�WKHLU�RZQ�PHDQV�RI�FXOWXUDO
WUDQVPLVVLRQ�DQG�HGXFDWLRQ��7KLV�LQFOXGHV�WKHLU�ULJKW�WR�WKH�FRQWLQXHG�XVH�DQG��ZKHU�
HYHU�QHFHVVDU\��WKH�UHVWRUDWLRQ�RI�WKHLU�RZQ�ODQJXDJHV�

�� 7R� SURWHFW� WKHLU� KHULWDJH�� ,QGLJHQRXV� SHRSOHV� PXVW� DOVR� H[HUFLVH� FRQWURO� RYHU� DOO
UHVHDUFK�FRQGXFWHG�ZLWKLQ�WKHLU�WHUULWRULHV��RU�ZKLFK�XVHV�WKHLU�SHRSOH�DV�VXEMHFWV�RI
VWXG\�

�� 7KH�IUHH�DQG�LQIRUPHG�FRQVHQW�RI�WKH�,QGLJHQRXV�RZQHUV�VKRXOG�EH�DQ�HVVHQWLDO�SUH�
FRQGLWLRQ�RI�DQ\�DJUHHPHQWV�ZKLFK�PD\�EH�PDGH�IRU�WKH�UHFRUGLQJ��VWXG\��XVH�RU�GLV�
SOD\�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�

�� $JUHHPHQWV�PXVW�HQVXUH�WKDW�WKH�,QGLJHQRXV�SHRSOH�FRQFHUQHG�FRQWLQXH�WR�EH�WKH�SUL�
PDU\�EHQHILFLDULHV�RI�FRPPHUFLDO�DSSOLFDWLRQ�RI�WKHLU�KHULWDJH���3URYLVLRQV�IRU�UHYRFD�
WLRQ�VKRXOG�EH�LQFOXGHG�LQ�DQ\�DJUHHPHQWV�ZKLFK�DUH�PDGH�IRU�WKH�UHFRUGLQJ��VWXG\�
XVH�RU�GLVSOD\�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH���

*XLGHOLQHV

'HILQLWLRQV

��� 7KH�KHULWDJH�RI�,QGLJHQRXV�SHRSOH�LV�FRPSULVHG�RI�DOO�REMHFWV��VLWHV�DQG�NQRZOHGJH�WKH
QDWXUH�RU�XVH�RI�ZKLFK�KDV�EHHQ�WUDQVPLWWHG�IURP�JHQHUDWLRQ�WR�JHQHUDWLRQ��DQG�ZKLFK
LV� UHJDUGHG� DV� SHUWDLQLQJ� WR� D� SDUWLFXODU� SHRSOH� RU� WKHLU� FRXQWU\�� 7KH� KHULWDJH� RI
,QGLJHQRXV�SHRSOH�DOVR�LQFOXGHV�REMHFWV��NQRZOHGJH�DQG�OLWHUDU\��SHUIRUPLQJ�RU�DUWLV�
WLF�ZRUNV�ZKLFK�PD\�EH�FUHDWHG�LQ�WKH�IXWXUH�EDVHG�XSRQ�LWV�KHULWDJH�

��� 7KH�KHULWDJH�RI�,QGLJHQRXV�SHRSOH�LQFOXGHV�DOO�PRYHDEOH�FXOWXUDO�SURSHUW\�DV�GHILQHG
E\�WKH�UHOHYDQW�FRQYHQWLRQV�RI�81(6&2��DOO�NLQGV�RI�OLWHUDU\��SHUIRUPLQJ�DQG�DUWLVWLF
ZRUNV� VXFK�DV�PXVLF�� GDQFH�� VRQJ�� FHUHPRQLHV�� ODQJXDJHV�� V\PEROV� DQG�GHVLJQV�
QDUUDWLYHV� DQG� SRHWU\�� DOO� NLQGV� RI� VFLHQWLILF�� DJULFXOWXUDO�� WHFKQLFDO� DQG� HFRORJLFDO
NQRZOHGJH�� LQFOXGLQJ� FXOWLJHQV��PHGLFLQHV� DQG� VXVWDLQDEOH� XVH� RI� IORUD� DQG� IDXQD�
KXPDQ�UHPDLQV��LPPRYHDEOH�FXOWXUDO�SURSHUW\�VXFK�DV�VDFUHG�VLWHV��VLWHV�RI�KLVWRULFDO
VLJQLILFDQFH��DQG�EXULDOV��DQG�GRFXPHQWDWLRQ�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�RQ�ILOP�
SKRWRJUDSKV��YLGHRWDSH��DXGLRWDSH�DQG�DOO�IRUPV�RI�PHGLD�

� 'UDIW�RI�3ULQFLSOH���VXEMHFW�WR�,5*�UDWLILFDWLRQ�DW�QH[W�,5*�PHHWLQJ�
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��� (YHU\�HOHPHQW�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�KDV�,QGLJHQRXV�RZQHUV��ZKLFK�PD\�EH
WKH�ZKROH�SHRSOH��D�SDUWLFXODU�IDPLO\�RU�FODQ��DQ�DVVRFLDWLRQ�RU�VRFLHW\��RU�LQGLYLGXDOV
ZKR�KDYH�EHHQ�VSHFLDOO\�WDXJKW�RU�LQLWLDWHG�WR�EH�LWV�FXVWRGLDQV��7KH�,QGLJHQRXV�RZQ�
HUV�RI�KHULWDJH�PXVW�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�,QGLJHQRXV�SHRSOH V�RZQ�FXV�
WRPV��ODZV�DQG�SUDFWLFHV�LQ�LWV�HYROYLQJ�IRUP�

7UDQVPLVVLRQV�RI�KHULWDJH

��� 7KH�ULJKW�RI�,QGLJHQRXV�SHRSOH�WR�WUDQVPLW�DQG�VKDUH�WKHLU�KHULWDJH��LQ�DFFRUGDQFH�ZLWK
WKHLU�FXVWRPDU\�ODZV�LQ�LWV�HYROYLQJ�IRUP��PXVW�EH�UHFRJQLVHG�LQ�D�QDWLRQDO�ODZ�

��� ,Q�WKH�HYHQW�RI�D�GLVSXWH�RYHU�WKH�FXVWRG\�RU�XVH�RI�DQ\�HOHPHQW�RI�DQ�,QGLJHQRXV�SHR�
SOH V�KHULWDJH�� MXGLFLDO�DQG�DGPLQLVWUDWLYH�ERGLHV�VKRXOG�EH�JXLGHG�E\� WKH�DGYLFH�RI
,QGLJHQRXV�HOGHUV�ZKR�DUH�UHFRJQLVHG�E\�WKH�,QGLJHQRXV�FRPPXQLWLHV�RU�SHRSOH�FRQ�
FHUQHG�DV�KDYLQJ�VSHFLILF�NQRZOHGJH�RI�,QGLJHQRXV�ODZV�RU�SUDFWLFHV�LQ�WKHLU�HYROYLQJ
IRUP�

5HFRYHU\�DQG�UHVWLWXWLRQ�RI�KHULWDJH

��� 7KH�)HGHUDO�*RYHUQPHQW��ZLWK� WKH� DVVLVWDQFH� RI� FRPSHWHQW� LQWHUQDWLRQDO� RUJDQLVD�
WLRQV��VKRXOG�DVVLVW�,QGLJHQRXV�SHRSOH�LQ�UHFRYHULQJ�FRQWURO�DQG�SRVVHVVLRQ�RI�WKHLU
PRYHDEOH�FXOWXUDO�SURSHUW\�DQG�KHULWDJH�

��� +XPDQ�UHPDLQV�DQG�DVVRFLDWHG�IXQHUDO�REMHFWV�PXVW�EH�UHWXUQHG�WR�WKHLU�GHVFHQGDQWV
DQG� WHUULWRULHV� LQ�D� FXOWXUDOO\�DSSURSULDWH�PDQQHU�� DV�GHWHUPLQHG�E\� WKH� ,QGLJHQRXV
SHRSOH�FRQFHUQHG��'RFXPHQWDWLRQ�PD\�EH�UHWDLQHG��GLVSOD\HG�RU�RWKHUZLVH�XVHG�RQO\
LQ�VXFK�IRUP�DQG�PDQQHU�DV�PD\�EH�DJUHHG�XSRQ�ZLWK�WKH�SHRSOH�FRQFHUQHG�

��� 0RYHDEOH� FXOWXUDO� SURSHUW\� VKRXOG� EH� UHWXUQHG�ZKHUHYHU� SRVVLEOH� WR� LWV� ,QGLJHQRXV
RZQHUV��SDUWLFXODUO\�LI�WKH�,QGLJHQRXV�SHRSOH�DVVHUW�WKH\�DUH�RI�VLJQLILFDQW�FXOWXUDO��UHOL�
JLRXV�RU�KLVWRULFDO�YDOXH�WR�WKHP��0RYHDEOH�FXOWXUDO�SURSHUW\�VKRXOG�RQO\�EH�UHWDLQHG
E\� XQLYHUVLWLHV��PXVHXPV�� SULYDWH� LQVWLWXWLRQV� RU� LQGLYLGXDOV� LQ� DFFRUGDQFH�ZLWK� WKH
WHUPV�RI�D�UHFRUGHG�DJUHHPHQW�ZLWK�WKH�,QGLJHQRXV�RZQHUV�IRU�WKH�VKDULQJ�RI�WKH�FXV�
WRG\�DQG�LQWHUSUHWDWLRQ�RI�WKH�SURSHUW\�

��� 8QGHU�QR�FLUFXPVWDQFHV�VKRXOG�REMHFWV�RU�DQ\�RWKHU�HOHPHQWV�RI�DQ�,QGLJHQRXV�SHR�
SOH V�KHULWDJH�EH�SXEOLFO\�GLVSOD\HG��H[FHSW�LQ�D�PDQQHU�GHHPHG�DSSURSULDWH�E\�WKH
SHRSOH�FRQFHUQHG�

��� ,Q�WKH�FDVH�RI�REMHFWV�RU�RWKHU�HOHPHQWV�RI�KHULWDJH�ZKLFK�ZHUH�UHPRYHG�RU�UHFRUGHG
LQ�WKH�SDVW��WKH�,QGLJHQRXV�RZQHUV�RI�ZKLFK�FDQ�QR�ORQJHU�EH�LGHQWLILHG�SUHFLVHO\��WKH
,QGLJHQRXV�RZQHUV�DUH�SUHVXPHG�WR�EH�WKH�HQWLUH�SHRSOH�DVVRFLDWHG�ZLWK�WKH�JURXS
DQG�FRXQWU\�IURP�ZKLFK�WKHVH�REMHFWV�ZHUH�UHPRYHG�RU�UHFRUGLQJV�ZHUH�PDGH�

1DWLRQDO�SURJUDPV�DQG�OHJLVODWLRQ

��� 7KH�QDWLRQDO�ODZ�PXVW�JXDUDQWHH�WKDW�,QGLJHQRXV�SHRSOH�FDQ�REWDLQ�SURPSW��HIIHFWLYH
DQG�DIIRUGDEOH�MXGLFLDO�RU�DGPLQLVWUDWLYH�DFWLRQ�WR�SUHYHQW��SXQLVK�DQG�REWDLQ�IXOO�UHVWL�
WXWLRQ�DQG� MXVW�FRPSHQVDWLRQ� IRU� WKH�DFTXLVLWLRQ��GRFXPHQWDWLRQ�RU�XVH�RI� WKHLU�KHU�
LWDJH�ZLWKRXW�SURSHU�DXWKRULVDWLRQ�RI� WKH�,QGLJHQRXV�RZQHUV��:KHUH�DSSURSULDWH�WKH
ODQJXDJH�RI��,QGLJHQRXV�JURXSV�VKRXOG�EH�DSSOLHG�WR�WKH�SURFHHGLQJV�

��� 7KH�QDWLRQDO�ODZ�VKRXOG�GHQ\�WR�DQ\�SHUVRQ�RU�FRUSRUDWLRQ�WKH�ULJKW�WR�REWDLQ�SDWHQW�
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FRS\ULJKW�RU�RWKHU�OHJDO�SURWHFWLRQ�IRU�DQ\�HOHPHQW�RI�,QGLJHQRXV�KHULWDJH�ZLWKRXW�DGH�
TXDWH�GRFXPHQWDWLRQ�RI�WKH�IUHH�DQG�LQIRUPHG�FRQVHQW�RI�WKH�,QGLJHQRXV�RZQHUV�WR�DQ
DUUDQJHPHQW�IRU�WKH�VKDULQJ�RI�RZQHUVKLS��FRQWURO��XVH�DQG�EHQHILWV�

��� 7KH�QDWLRQDO�ODZ�VKRXOG�HQVXUH�WKH�ODEHOOLQJ�DQG�FRUUHFW�DWWULEXWLRQ�RI�,QGLJHQRXV�SHR�
SOH V�DUWLVWLF��OLWHUDU\�DQG�FXOWXUDO�ZRUNV�ZKHQHYHU�WKH\�DUH�RIIHUHG�IRU�SXEOLF�GLVSOD\�RU
VDOH��$WWULEXWLRQ�VKRXOG�EH�LQ�WKH�IRUP�RI�D�WUDGH�PDUN�RU�DQ�DSSHOODWLRQ�RI�RULJLQ��DXWKR�
ULVHG�E\�WKH�SHRSOH�RU�FRPPXQLWLHV�FRQFHUQHG�

��� 7KH�QDWLRQDO�ODZ�IRU�WKH�SURWHFWLRQ�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�VKRXOG�EH�DGRSWHG
IROORZLQJ�FRQVXOWDWLRQV�ZLWK�,QGLJHQRXV�SHRSOH�DQG�VKRXOG�KDYH�WKH�LQIRUPHG�FRQVHQW
RI�WKH�SHRSOH�FRQFHUQHG�

��� 7KH�XVH�RI�,QGLJHQRXV�ODQJXDJHV�LQ�HGXFDWLRQ��DUWV�DQG�WKH�PDVV�PHGLD�VKRXOG�EH
UHVSHFWHG�DQG��WR�WKH�H[WHQW�SRVVLEOH��SURPRWHG�DQG�VWUHQJWKHQHG�

��� $OO� JRYHUQPHQWV� VKRXOG� SURYLGH� ,QGLJHQRXV� FRPPXQLWLHV� ZLWK� ILQDQFLDO� DQG� LQVWLWX�
WLRQDO� VXSSRUW� IRU� WKH� FRQWURO� RI� ORFDO� HGXFDWLRQ�� WKURXJK� FRPPXQLW\�PDQDJHG� SUR�
JUDPV��DQG�ZLWK�XVH�RI�,QGLJHQRXV�WHDFKLQJ��FXUULFXOD�DQG�ODQJXDJHV�

5HVHDUFKHUV�DQG�VFKRODUO\�LQVWLWXWLRQV��

��� $OO� UHVHDUFKHUV� DQG� VFKRODUO\� LQVWLWXWLRQV� VKRXOG� WDNH� LPPHGLDWH� VWHSV� WR� SURYLGH
,QGLJHQRXV�SHRSOH�DQG�FRPPXQLWLHV�ZLWK� FRPSUHKHQVLYH� LQYHQWRULHV�RI� WKH�FXOWXUDO
SURSHUW\��DQG�GRFXPHQWDWLRQ�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH��ZKLFK�WKH\�PD\�KDYH�LQ
WKHLU�FXVWRG\�

��� 5HVHDUFKHUV�DQG�VFKRODUO\�LQVWLWXWLRQV�VKRXOG�UHWXUQ�DOO�HOHPHQWV�RI�,QGLJHQRXV�SHR�
SOH V�KHULWDJH�WR�WKH�,QGLJHQRXV�RZQHUV�XSRQ�GHPDQG��RU�REWDLQ�IRUPDO�DJUHHPHQWV
ZLWK�WKH�,QGLJHQRXV�RZQHUV�IRU�WKH�VKDUHG�FXVWRG\��XVH�DQG�LQWHUSUHWDWLRQ�RI�WKHLU�KHU�
LWDJH�

��� 5HVHDUFKHUV�DQG�VFKRODUO\� LQVWLWXWLRQV�VKRXOG�GHFOLQH�DQ\�RIIHUV� IRU� WKH�GRQDWLRQ�RU
VDOH�RI�HOHPHQWV�RI�,QGLJHQRXV�SHRSOH V�KHULWDJH�ZLWKRXW�FOHDU�HYLGHQFH�DQG�ZLWKRXW
ILUVW� FRQWDFWLQJ� WKH� SHRSOH� RU� FRPPXQLWLHV� GLUHFWO\� FRQFHUQHG� DQG� DVFHUWDLQLQJ� WKH
ZLVKHV�RI�WKH�,QGLJHQRXV�RZQHUV�

��� 5HVHDUFKHUV�DQG�VFKRODUO\�LQVWLWXWLRQV�PXVW�UHIUDLQ�IURP�HQJDJLQJ�LQ�DQ\�VWXG\�RI�SUH�
YLRXVO\�XQGHVFULEHG�VSHFLHV�RU�FXOWLYDWHG�YDULHWLHV�RI�SODQWV��DQLPDOV�RU�PLFUREHV��RU
QDWXUDOO\�RFFXUULQJ�SKDUPDFHXWLFDOV��ZLWKRXW�ILUVW�REWDLQLQJ�VDWLVIDFWRU\�GRFXPHQWDWLRQ
WKDW�WKH�VSHFLPHQV�ZHUH�DFTXLUHG�ZLWK�WKH�FRQVHQW�RI�WKH�,QGLJHQRXV�RZQHUV�

��� 5HVHDUFKHUV�PXVW� QRW� SXEOLVK� LQIRUPDWLRQ� REWDLQHG� IURP� ,QGLJHQRXV� SHRSOH� RU� WKH
UHVXOWV� RI� UHVHDUFK� FRQGXFWHG� RQ� IORUD�� IDXQD�� PLFUREHV� RU� PDWHULDOV� GLVFRYHUHG
WKURXJK�WKH�DVVLVWDQFH�RI�,QGLJHQRXV�SHRSOH��ZLWKRXW�LGHQWLI\LQJ�WKH�,QGLJHQRXV�RZQ�
HUV�DQG�REWDLQLQJ�WKHLU�FRQVHQW�WR�SXEOLFDWLRQ�

��� 5HVHDUFKHUV� DQG� VFKRODUO\� LQVWLWXWLRQV� VKRXOG�PDNH�HYHU\� SRVVLEOH� HIIRUW� WR� LQFUHDVH
,QGLJHQRXV�SHRSOH V�DFFHVV� WR�DOO� IRUPV�RI�PHGLFDO��VFLHQWLILF�DQG� WHFKQLFDO�HGXFDWLRQ�
DQG�SDUWLFLSDWLRQ�LQ�DOO�UHVHDUFK�DFWLYLWLHV�ZKLFK�PD\�DIIHFW�WKHP�RU�EH�RI�EHQHILW�WR�WKHP�

� $GRSWLRQ�RI�*XLGHOLQHV�������WR�EH�FRQILUPHG�DW�QH[W�,5*�0HHWLQJ�VXEMHFW�WR�ZLGHU�DFFHSWDQFH�E\�,QGLJHQRXV
UHVHDUFK�LQVWLWXWLRQV��
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��� 3URIHVVLRQDO�DVVRFLDWLRQV�RI�VFLHQWLVWV��HQJLQHHUV�DQG�VFKRODUV��LQ�FROODERUDWLRQ�ZLWK
,QGLJHQRXV�SHRSOH��VKRXOG�VSRQVRU�VHPLQDUV�DQG�GLVVHPLQDWH�SXEOLFDWLRQV�WR�SURPRWH
HWKLFDO�FRQGXFW�LQ�FRQIRUPLW\�ZLWK�WKHVH�JXLGHOLQHV�DQG�GLVFLSOLQH�PHPEHUV�ZKR�DFW�LQ
FRQWUDYHQWLRQ�

%XVLQHVV�DQG�LQGXVWU\��

��� ,Q�GHDOLQJV�ZLWK�,QGLJHQRXV�SHRSOH��EXVLQHVV�DQG�LQGXVWU\�VKRXOG�UHVSHFW�WKH�VDPH
JXLGHOLQHV�DV�UHVHDUFKHUV�DQG�VFKRODUO\�LQVWLWXWLRQV�

��� %XVLQHVV�DQG�LQGXVWU\�VKRXOG�DJUHH�WR�DQ�LPPHGLDWH�PRUDWRULXP�RQ�PDNLQJ�FRQWUDFWV
ZLWK� ,QGLJHQRXV� SHRSOH� IRU� WKH� ULJKWV� WR� GLVFRYHU�� UHFRUG� DQG� XVH� SUHYLRXVO\� XQGH�
VFULEHG�VSHFLHV�RU�FXOWLYDWHG�YDULHWLHV�SODQWV��DQLPDOV�RU�PLFUREHV��RU�QDWXUDOO\�RFFXU�
ULQJ�SKDUPDFHXWLFDOV��1R�IXUWKHU�FRQWUDFWV�VKRXOG�EH�QHJRWLDWHG�XQWLO�,QGLJHQRXV�SHR�
SOH�DQG�FRPPXQLWLHV�WKHPVHOYHV�DUH�FDSDEOH�RI�VXSHUYLVLQJ�DQG�FROODERUDWLQJ�LQ�WKH
UHVHDUFK�SURFHVV�

��� %XVLQHVV� DQG� LQGXVWU\� VKRXOG� UHIUDLQ� IURP� RIIHULQJ� LQFHQWLYHV� WR� DQ\� LQGLYLGXDOV� WR
FODLP�,QGLJHQRXV�ULJKWV�RI�RZQHUVKLS�RU�OHDGHUVKLS�ZLWKLQ�DQ�,QGLJHQRXV�FRPPXQLW\�
LQ�YLRODWLRQ�RI�WKHLU�WUXVW�ZLWKLQ�WKH�FRPPXQLW\�DQG�WKH�ODZV�RI�WKH�,QGLJHQRXV�SHRSOH
FRQFHUQHG�

��� %XVLQHVV�DQG�LQGXVWU\�VKRXOG�UHIUDLQ�IURP�HPSOR\LQJ�VFLHQWLVWV�RU�VFKRODUV�WR�DFTXLUH
DQG�UHFRUG�,QGLJHQRXV�NQRZOHGJH�RU�RWKHU�KHULWDJH�RI�,QGLJHQRXV�SHRSOH�LQ�YLRODWLRQ
RI�WKHVH�JXLGHOLQHV�

��� %XVLQHVV�DQG�LQGXVWU\�VKRXOG�FRQWULEXWH�ILQDQFLDOO\�DQG�RWKHUZLVH�WR�WKH�GHYHORSPHQW
RI�HGXFDWLRQDO�DQG�UHVHDUFK�LQVWLWXWLRQV�FRQWUROOHG�E\�,QGLJHQRXV�SHRSOH�DQG�FRPPX�
QLWLHV�

��� $OO�IRUPV�RI�WRXULVP�EDVHG�RQ�,QGLJHQRXV�SHRSOH V�KHULWDJH�PXVW�EH�UHVWULFWHG�WR�DFWLY�
LWLHV�ZKLFK�KDYH�WKH�DSSURYDO�RI�WKH�SHRSOH�DQG�FRPPXQLWLHV�FRQFHUQHG�DQG�ZKLFK�DUH
FRQGXFWHG�XQGHU�WKHLU�VXSHUYLVLRQ�DQG�FRQWURO�

$UWLVWV��ZULWHUV�DQG�SHUIRUPHUV�

��� $UWLVWV�� ZULWHUV� DQG� SHUIRUPHUV� VKRXOG� UHIUDLQ� IURP� LQFRUSRUDWLQJ� HOHPHQWV� GHULYHG
IURP� ,QGLJHQRXV� KHULWDJH� LQWR� WKHLU� ZRUNV� ZLWKRXW� WKH� LQIRUPHG� FRQVHQW� RI� WKH
,QGLJHQRXV�RZQHUV�

��� $UWLVWV��ZULWHUV�DQG�SHUIRUPHUV�VKRXOG�VXSSRUW�WKH�IXOO�DUWLVWLF�DQG�FXOWXUDO�GHYHORSPHQW
RI�,QGLJHQRXV�SHRSOHV�DQG�HQFRXUDJH�SXEOLF�VXSSRUW�IRU�WKH�GHYHORSPHQW�DQG�JUHDWHU
UHFRJQLWLRQ�RI�,QGLJHQRXV�DUWLVWV��ZULWHUV�DQG�SHUIRUPHUV�

��� $UWLVWV��ZULWHUV�DQG�SHUIRUPHUV�VKRXOG�FRQWULEXWH�� WKURXJK�WKHLU� LQGLYLGXDO�ZRUNV�DQG
SURIHVVLRQDO� RUJDQLVDWLRQ� WR� WKH� JUHDWHU� SXEOLF� XQGHUVWDQGLQJ� DQG� UHVSHFW� IRU� WKH
,QGLJHQRXV�KHULWDJH�DVVRFLDWHG�ZLWK�WKH�FRXQWU\�LQ�ZKLFK�WKH\�OLYH�

� $GRSWLRQ�RI�*XLGHOLQHV�������WR�EH�FRQILUPHG�DW�QH[W�,5*�0HHWLQJ�VXEMHFW�WR�ZLGHU�DFFHSWDQFH�E\�,QGLJHQRXV
EXVLQHVV�DQG�LQGXVWU\�LQVWLWXWLRQV�
� $GRSWLRQ�RI�*XLGHOLQHV�������WR�EH�FRQILUPHG�DW�QH[W�,5*�0HHWLQJ�VXEMHFW�WR�ZLGHU�DFFHSWDQFH�E\�,QGLJHQRXV
DUWV�ERGLHV�
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$76,& V�,QGLJHQRXV�5HIHUHQFH�*URXS
,Q� HDUO\� ������$76,&� HVWDEOLVKHG� DQ� ,QGLJHQRXV� 5HIHUHQFH�*URXS� �,5*�� WR� ILQG� RXW� ZKDW
,QGLJHQRXV�SHRSOH�FRQVLGHU�VKRXOG�EH�SURWHFWHG��DQG�KRZ�SUREOHPV�LQ�WKLV�DUHD�FRXOG�EHVW
EH�VROYHG��7KH�,5*�LV�FXUUHQWO\�FKDLUHG�E\�,DQ�'HODQH\��DQ�$76,&�&RPPLVVLRQHU�UHVSRQVLEOH
IRU�DUWV�DQG�FXOWXUH��7KH�,5*�FRQVLVWV�RI�,QGLJHQRXV�SHRSOH�ZKR�KDYH�H[SHUWLVH�DQG�H[SHUL�
HQFH�LQ�YDULRXV�DUHDV�RI�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�

,DQ�'HODQH\���&KDLU $76,&�&RPPLVVLRQHU�

$OEHUW�0XOOHW� .URZDQWKXQNRRORQJ�$ERULJLQDO�&RRSHUDWLYH��9LFWRULD

%URQZ\Q��%DQFURIW $UWLVW��6\GQH\

&KULVWLQH�&KULVWRSKHUVHQ $VVRFLDWLRQ�RI�1RUWKHUQ�.LPEHUOH\�DQG�$UQKHP
$ERULJLQDO�$UWLVWV��'DUZLQ

'MRQ�0XQGLQH 0XVHXP�RI�&RQWHPSRUDU\�$UW��6\GQH\

.D\�0XQGLQH� &KDLU��1DWLRQDO�,QGLJHQRXV�$UWV�$GYRFDF\
$VVRFLDWLRQ

)D\�1HOVRQ $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�8QLW�
$XVWUDOLD�&RXQFLO��6\GQH\

0LFKDHO�0DQVHOO 7DVPDQLD�$ERULJLQDO�&HQWUH�

-RH�%URZQ .LPEHUOH\�$ERULJLQDO�/DZ�DQG�&XOWXUH�&HQWUH�
)LW]UR\�&URVVLQJ��:HVWHUQ�$XVWUDOLD

5RFN\�*HOD 7RUUHV�6WUDLW�,VODQGHU�$GYLVRU\�%RDUG��$GHODLGH

$YHQ�1RDK� 7RUUHV�6WUDLW�,VODQGHU�0HGLD�$VVRFLDWLRQ��7KXUVGD\
,VODQG

:DOWHU�6DXQGHUV ,QGLJHQRXV�%UDQFK��$XVWUDOLDQ�)LOP�&RPPLVVLRQ�
6\GQH\

/L]�0F1LYHQ $UWLVW��(QQJRQLD

'HQLVH�.DUSDQ\ )$76,/��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHUV
&RUSRUDWLRQ�IRU�/DQJXDJHV��4XHHQVODQG�1DWLRQDO
,QGLJHQRXV�0HGLD�$VVRFLDWLRQ

7RPP\�0D\ 0DQJNDMD�$UWV��)LW]UR\�&URVVLQJ��:$

/HV�0DOH]HU )RXQGDWLRQ�IRU�$ERULJLQDO�DQG�,VODQGHU�5HVHDUFK
$FWLRQ

&RQUDG�5DWDUD�DQG
0D[�6WXDUW &HQWUDO�/DQG�&RXQFLO��$OLFH�6SULQJV

7DPDUD�+XQWHU &HQWUH�IRU�,QGLJHQRXV�$UW�DQG�+LVWRU\��8QLYHUVLW\�RI
:HVWHUQ�$XVWUDOLD
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$XVWUDOLDQ�)LOP�&RPPLVVLRQ :DO�6DXQGHUV�DQG�.LP�,UHODQG

$XVWUDOLDQ�)LOP��7HOHYLVLRQ�DQG�5DGLR�6FKRRO 5RG�%LVKRS��'LUHFWRU

$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG 0DU\�(GPXQGV�

7RUUHV�6WUDLW�,VODQGHU�6WXGLHV 'LUHFWRU�RI�5HVHDUFK

$XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ $QGUHZ�$ %DLQ��'LUHFWRU��*HQHUDO

$ERULJLQDO�7RXULVP�$XVWUDOLD /HDQQH�0LOOHU

$VLD�3DFLILF�,QWHOOHFWXDO�3URSHUW\�/DZ�,QVWLWXWH 7DQ\D�$SOLQ

$XVWUDOLD�&RXQFLO�IRU�WKH�$UWV� 0LFKDHO�/\QFK��*HQHUDO�0DQDJHU

$XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\ -RKQ�&RUNHU��0DQDJHU��/HJDO

$XVWUDOLDQ�%URDGFDVWLQJ�&RUSRUDWLRQ -XGLWK�:DONHU��/HJDO�6HFWLRQ

$XVWUDOLDQ�$FDGHP\�RI�WKH�+XPDQLWLHV 'DYLG�%HQQHWW��([HFXWLYH�'LUHFWRU

$ERULJLQDO�$IIDLUV�'HSDUWPHQW��:$�,UHQH� 6WDLQWRQ��0DQDJHU��$ERULJLQDO�
3DUWLFLSDWLRQ

$XVWUDOLDQ�&RS\ULJKW�&RXQFLO ,DQ�0F'RQDOG��/HJDO�2IILFHU

$76,&��6RXWK�$XVWUDOLD�/ \Q�2 0HDUD��0DQDJHU�6WDWH�:LGH�
3URJUDP�&R�RUGLQDWLRQ

$SSHQGL[��
/LVW�RI�5HVSRQGHQWV�WR
2XU�&XOWXUH��2XU�)XWXUH

'LVFXVVLRQ�3DSHU
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$XVWUDOLDQ�$UFKLYHV $QQH�0DULH�6FKZLWOLFK�1DWLRQDO�'LUHFWRU�
$FFHVV�DQG� ,QIRUPDWLRQ�6HUYLFHV

$UWV�9LFWRULD $OLVRQ�)UDVHU��*HQHUDO�0DQDJHU��$UWV�
,QGXVWU\�'HYHORSPHQW

&HQWUDO�/DQG�&RXQFLO +�-�)XUEHU��$FWLQJ�'LUHFWRU

&HQWUH�IRU�,QGLJHQRXV�+LVWRU\�DQG�WKH�$UWV 7DPDUD�+XQWHU

&LW\�RI�:DQQHURR &DUPHOLWD�%DOWD]DU��5HFUHDWLRQ�DQG
&XOWXUDO�6HUYLFHV

&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ 1�'�:HVWEXU\�3DW�'RGVRQ

'DNL�%XGWFKD�3W\�/WG $GH�.XNR\L��0DQDJLQJ�'LUHFWRU

2IILFH�RI�1DWLRQDO�7RXULVP��,QGXVWU\�6FLHQFH 3DXO�'DYLHV
DQG�7RXULVP

0DJDEDOD�%RRNV %UXFH�6LPV��-LOO�:DOVK��6DPDQWKD�&RRN�
IRU�DQG�RQ�EHKDOI�RI�WKH�0DQDJHPHQW
&RPPLWWHH

&URZQ�6ROLFLWRU V�2IILFH��:$�%UDG� 3UHQWLFH

'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��16:�7 RQ\�0F$YR\�5REELH�/OR\G��+HULWDJH��
	�1DWXUDO�5HVRXUFHV�'LYLVLRQ

'HSDUWPHQW�RI�6WDWH�$ERULJLQDO�$IIDLUV��6$�'DYLG� -�5DWKPDQ��'LUHFWRU

'HSDUWPHQW�RI�(PSOR\PHQW��(GXFDWLRQ 5XVVHOO�3DWWHUVRQ��$VVLVWDQW�6HFUHWDU\�
7UDLQLQJ�DQG�<RXWK�$IIDLUV�,QGLJHQRXV
(PSOR\PHQW�,QLWLDWLYHV�%UDQFK

)LOP�$XVWUDOLD 6KDURQ�&RQQROO\��&KLHI�([HFXWLYH�
2IILFHU

,QGMLEXQGML�7ULEDO�$ERULJLQDO�&RUSRUDWLRQ 3RQM\GIOM\GX

-XPEXQQD�&HQWUH�IRU�$XVWUDOLDQ�,QGLJHQRXV &KULV�(YDQV
6WXGLHV��(GXFDWLRQ�DQG�5HVHDUFK

1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYHV 5�,�%UHQW��'LUHFWRU

1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ� %UHWW�/HDY\��&KLHI�([HFXWLYH�2IILFHU
RI�$XVWUDOLD

1DWLRQDO�/LEUDU\�RI�$XVWUDOLD $PHOLD�0F.HQ]LH��([HFXWLYH�%UDQFK

1RUWKHUQ�/DQG�&RXQFLO .DWLH�+DLUH��5HVHDUFK�2IILFHU

3RZHUKRXVH�0XVHXP 0U�7HUHQFH�0HDKDP��'LUHFWRU

7DVPDQLDQ�$ERULJLQDO�/DQG�&RXQFLO .DUHQ�%URZQ�� $GPLQLVWUDWRU
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$UFKLYHV�$XWKRULW\�RI�16: )UDQFHV�/HPPHV��'HSXW\�3ULQFLSDO
$UFKLYLVW

16:�$ERULJLQDO�/DQG�&RXQFLO $GHQ�5LGJHZD\��([HFXWLYH�2IILFHU

16:�1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFHV *DYLQ�$QGUHZV

4XHHQVODQG�0XVHXP 'U�'DQLHO�5RELQVRQ

7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\ 'HEE\�5REHUWVRQ��,QGLJHQRXV�&XOWXUH
'HSDUWPHQW

6FUHHQULJKWV $OLVRQ�&RRN��0HPEHU�6HUYLFHV

&RPPLWWHH�IRU�*HRJUDSKLFDO�1DPHV�LQ�$XVWUDOLD -RKQ�3DUNHU��&KDLUPDQ

7RXULVP�&RXQFLO�RI�$XVWUDOLD 3DPHOD�6D\HUV��1DWLRQDO�3ROLF\�
0DQDJHU

9L�FRS\ $QQD�:DUG��([HFXWLYH�2IILFHU

:DUQD\DND�$UWV�&HQWUH�,QF� .DWKOHHQ�$QGUHZV

%HUQGW�0XVHXP�RI�$QWKURSRORJ\ 'U�-�6WDQWRQ��&DUO\�/DQH
8QLYHUVLW\�RI�:HVWHUQ�$XVWUDOLD

8QLYHUVLW\�RI�$GHODLGH��/LQJXLVWLFV�5RE� $PHU\�DQG�.DXUQD�/DQJXDJH�	��
/DQJXDJH�(FRORJ\�&ODVV

9LFWRULDQ�)RONOLIH�$VVRFLDWLRQ�,QF� 6XVDQ�)DLQH

:DQJND�0D\D�3LOEDUD�$ERULJLQDO�/DQJXDJH�&HQWUH ,QGLJHQRXV

:HVWHUQ�$XVWUDOLDQ�7RXULVP�&RPPLVVLRQ 6KDQH�&URFNHW��&KLHI�([HFXWLYH�2IILFHU

<XQJJRUHQGL�)LUVW�1DWLRQV�&HQWUH�IRU /HVWHU�,UDELQQD�5LJQH\
+LJKHU�(GXFDWLRQ��7KH�)OLQGHUV
8QLYHUVLW\�RI�6RXWK�$XVWUDOLD

,QGLYLGXDOV

+XJK�$QGHUVRQ

$OH[�%\UQH 'LUHFWRU�,QIRUPDWLRQ�6HUYLFHV��1RUWKHUQ
7HUULWRU\�8QLYHUVLW\�$FDGHP\

-RKQ�&OHJJ 8QLYHUVLW\�RI�6\GQH\��$UFKDHRORJ\�

'U�*ZHQGD�'DYH\ 0RQDVK�8QLYHUVLW\��&R�RGLQDWRU�
)RONOLIH�6WXGLHV

0LFKDHO�'DYLV

+RQ�'RXJ�(YHULQJKDP
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&KULV�*LEVRQ 8QLYHUVLW\�RI�6\GQH\��*HRJUDSK\��

6WHSKHQ�*UD\ 1RUWKHUQ�7HUULWRU\�8QLYHUVLW\��/DZ�

&KDUPDLQH�*UHHQ

&DUROH�-RKQVRQ

0LFKDHO�/HDQ 4XHHQVODQG�8QLYHUVLW\�RI�7HFKQRORJ\

9LYLDQ�0DF�)DUODQH 4XRWHV�3HUPLVVLRQ�&RQVXOWDQF\

3URIHVVRU�-XOLH�0DUFXV &KDUOHV�6WXUW�8QLYHUVLW\��6FKRRO�RI
6RFLDO�6FLHQFHV�DQG�/LEHUDO�6WXGLHV

/L]�0F1LYHQ ,QGLJHQRXV�5HIHUHQFH�*URXS

%LOO�0RUURZ 6ROLFLWRU

.DUO�1HXHQIHOGW 8QLYHUVLW\�RI�&HQWUDO�4/'

7RQ\�6LPSVRQ�	�9DQHVVD�-DFNVRQ

6KDUQH�7KRPDV

3URIHVVRU�6KHOOH\�:ULJKW 8QLYHUVLW\�RI�6\GQH\��/HJDO�
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,QGLJHQRXV�FXOWXUDO�KHULWDJH�LV�OHJLVODWLYHO\�SURWHFWHG�XQGHU�D�UDQJH�RI�&RPPRQZHDOWK��6WDWH
DQG�7HUULWRU\�KHULWDJH� OHJLVODWLRQ�DV�ZHOO�DV�FHUWDLQ�PXVHXP��HQYLURQPHQWDO�� ODQG�DQG�FRQ�
VHUYDWLRQ� OHJLVODWLRQ��6RPH�$FWV�DUH�VSHFLILFDOO\�UHODWHG�WR�,QGLJHQRXV�FXOWXUDO�KHULWDJH�SUR�
WHFWLRQ�ZKLOH�RWKHUV�DUH�IRU�DOO�FXOWXUDO�KHULWDJH�JHQHUDOO\��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH
OHJLVODWLYH�IUDPHZRUN�

$���&RPPRQZHDOWK�OHJLVODWLRQ
7KH�&RPPRQZHDOWK�OHJLVODWLRQ�LQFOXGHV�,QGLJHQRXV�KHULWDJH�ZLWKLQ�WKH�JHQHUDO�IUDPHZRUN�RI
KHULWDJH�SURWHFWLRQ��7KHUH�LV�DOVR�VSHFLILF�OHJLVODWLRQ�ZKLFK�UHODWHV�WR�,QGLJHQRXV�FXOWXUDO�KHU�
LWDJH�

$����� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�������&WK�

7KH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW������ZDV�RULJLQDOO\
LQWURGXFHG�DV�DQ�LQWHULP�PHDVXUH�SHQGLQJ�WKH�GHYHORSPHQW�RI�SURSRVHG�QDWLRQDO�ODQG
ULJKWV�OHJLVODWLRQ��7KH�$FW�ZDV�GHVLJQHG�WR�SURYLGH�WKH�&RPPRQZHDOWK�*RYHUQPHQW
ZLWK� WKH� OHJDO� PHDQV� WR� SURWHFW� DUHDV� DQG� REMHFWV� RI� SDUWLFXODU� VLJQLILFDQFH� WR
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHUV�XQGHU�WKUHDW�RI�GHVHFUDWLRQ��EXW�QRW�DGHTXDWHO\
SURWHFWHG�XQGHU�6WDWH�DQG�7HUULWRU\�ODZV��7KH�$FW�LV�LQWHQGHG�RQO\�DV�D�ODVW�UHVRUW�WR
SURWHFW�,QGLJHQRXV�KHULWDJH�ZKHUH�6WDWH�DQG�7HUULWRU\�ODZV�DUH�LQHIIHFWLYH�RU�ZKHUH�QR
HTXLYDOHQW� ODZ� DSSOLHV�� ,QGLJHQRXV� SHRSOH� KDYH� LQFUHDVLQJO\� UHVRUWHG� WR� WKH
&RPPRQZHDOWK�DV�D�SULPDU\�SURWHFWLRQ�IRU�WKHLU�FXOWXUDO�DUHDV�DQG�REMHFWV�EHFDXVH�RI
LQHIILFLHQFLHV�LQ�WKH�6WDWH�DQG�7HUULWRU\�ODZV�

7KH�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW������DLPV�WR�SUH�
VHUYH�DQG�SURWHFW� IURP� LQMXU\�RU�GHVHFUDWLRQ�DUHDV�DQG�REMHFWV�RI�SDUWLFXODU� VLJQLIL�

$SSHQGL[��
,QGLJHQRXV�&XOWXUDO�+HULWDJH�/DZV�

7KH�ODZV�DQG�SROLFLHV�FLWHG�LQ�$SSHQGL[���DUH�FXUUHQW
DV�DW�'HFHPEHU�������0DQ\�FKDQJHV�KDYH�RFFXUUHG
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FDQFH� WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHUV� LQ�DFFRUGDQFH�ZLWK� $ERULJLQDO� WUDGL�
WLRQ �

$ERULJLQDO�WUDGLWLRQ �PHDQV�WKH�ERG\�RI�WUDGLWLRQV��REVHUYDQFHV��FXVWRPV�DQG�EHOLHIV
RI�$ERULJLQDOV� JHQHUDOO\� RU� RI� D� SDUWLFXODU� FRPPXQLW\� RU� JURXS� RI�$ERULJLQDOV�� DQG
LQFOXGHV�DQ\�VXFK� WUDGLWLRQV��REVHUYDQFHV��FXVWRPV�RU�EHOLHIV� UHODWLQJ� WR�SDUWLFXODU
SHUVRQV��DUHDV��REMHFWV�RU�UHODWLRQVKLSV ���V��������7KH�0LQLVWHU�KDV�SRZHUV�WR�PDNH
GHFODUDWLRQV�DQG�EDVLFDOO\�JLYH�HIIHFW�WR�WKH�SURWHFWLRQ�VRXJKW��

$ UHYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�ZDV�FRQ�
GXFWHG�LQ���������E\�WKH�IRUPHU�-XVWLFH�(OL]DEHWK�(YDWW��ZKRVH�UHSRUW�QRWHG�FRQFHUQV
UDLVHG� E\� ,QGLJHQRXV� SHRSOH� WKDW� WKH�$FW� GLG� QRW� FRYHU� LQWHOOHFWXDO� SURSHUW\��� � 7KH
UHSRUW�DOVR�QRWHG�WKDW�,QGLJHQRXV�SHRSOH�ZHUH�FULWLFDO�RI�WKH�$FW�EHFDXVH�RI�WKH�SRZHU
WR�SURWHFW�DUHDV�DQG�REMHFWV�LV�GLVFUHWLRQDU\��7KH�0LQLVWHU�LV�QRW�REOLJHG�WR�DFW��HYHQ�LI
DQ�DUHD�LV�RI�VLJQLILFDQFH�WR�,QGLJHQRXV�SHRSOH���

$QRWKHU�FRQFHUQ�ZDV�WKDW�WKH�SURFHGXUHV�RI�WKH�$FW�RSHQ�,QGLJHQRXV�SHRSOH�VHHNLQJ
LWV�SURWHFWLRQ� WR�H[WUHPH�VFUXWLQ\�RI� WKHLU� UHOLJLRXV�EHOLHIV��7KH�$FW�GRHV�QRW�SURWHFW
FRQILGHQWLDO� LQIRUPDWLRQ�RU� UHVSHFW� ,QGLJHQRXV�VSLULWXDOLW\�DQG�EHOLHIV��ZKLFK� UHTXLUH
WKDW�FRQILGHQWLDOLW\�EH�PDLQWDLQHG��1RU�GRHV�WKH�$FW�DGHTXDWHO\�UHFRJQLVH�RU�SURYLGH
IRU� WKH� LQYROYHPHQW�RI� ,QGLJHQRXV�SHRSOH� LQ�QHJRWLDWLRQ�DQG�GHFLVLRQ�PDNLQJ�DERXW
WKHLU�FXOWXUDO�KHULWDJH���

8QGHU� 6HFWLRQ� ��;�� D� ORFDO�$ERULJLQDO� FRPPXQLW\�²� KDYLQJ� UHDVRQ� WR� EHOLHYH� WKDW
$ERULJLQDO� UHPDLQV�KHOG�E\�D�XQLYHUVLW\��PXVHXP�RU� RWKHU� LQVWLWXWLRQ�ZHUH� IRXQG�RU
FDPH�IURP�LWV�FRPPXQLW\�DUHD�²�PD\�UHTXHVW�WKH�0LQLVWHU�WR�QHJRWLDWH�ZLWK�WKDW�LQVWL�
WXWLRQ�IRU�WKH�UHWXUQ�RI�WKH�UHPDLQV�WR�WKH�FRPPXQLW\�

$����� 3URWHFWLRQ�RI�0RYHDEOH�&XOWXUDO�+HULWDJH�$FW�������&WK�

7KLV�$FW�FRYHUV�DOO�PRYHDEOH�FXOWXUDO�SURSHUW\�RI�VLJQLILFDQFH�WR�$XVWUDOLD��,W�FRQWUROV
RYHUVHDV�WUDGH�LQ�WKH�PRVW�VLJQLILFDQW�REMHFWV�RI�$XVWUDOLD V�PRYHDEOH�FXOWXUDO�KHULWDJH
DQG�SURYLGHV�IRU�WKH�UHWXUQ�RI�REMHFWV�LOOLFLWO\�LPSRUWHG�LQWR�$XVWUDOLD�DQG�RWKHU�FRXQ�
WULHV��7KH�$FW�HQDEOHV�$XVWUDOLD�WR�IXOILO�LWV�REOLJDWLRQV�XQGHU�81(6&2 V�&RQYHQWLRQ�RQ
WKH�0HDQV�RI�3URKLELWLQJ�DQG�3UHYHQWLQJ� WKH� ,OOHJDO� ,PSRUW��([SRUW��DQG�7UDQVIHU�RI
2ZQHUVKLS�RI�&XOWXUDO�3URSHUW\� ��������$ FRQWUROOHG� OLVW�GLYLGHV�$XVWUDOLDQ�SURWHFWHG
REMHFWV�LQWR����FDWHJRULHV�LQFOXGLQJ�$ERULJLQDO�DQG�7RUUHV�,VODQGHU�KHULWDJH��DUFKDHRO�
RJ\�DQG�HWKQRJUDSK\��6RPH�,QGLJHQRXV�REMHFWV�VXFK�DV�EDUN�DQG�ORJ�FRIILQV��KXPDQ
UHPDLQV��URFN�DUW��FDUYHG�WUHHV��VDFUHG�DQG�VHFUHW�ULWXDO�REMHFWV�FDQQRW�EH�H[SRUWHG�DW
DOO��

([SRUWHUV�PXVW�DSSO\�IRU�D�SHUPLW�WR�H[SRUW�

� +RQ�(OL]DEHWK�(YDWW�$&��5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW������
$XJXVW������
� ,ELG��S����
� ,ELG���S�[LY��
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�� 2EMHFWV�UHODWLQJ�WR�IDPRXV�DQG�LPSRUWDQW�$ERULJLQDO�SHRSOH��RU�WR�RWKHU�SHRSOH
VLJQLILFDQW�WR�$ERULJLQDO�KLVWRU\�

�� 2EMHFWV�PDGH�RQ�PLVVLRQV�DQG�UHVHUYHV�

�� 2EMHFWV�UHODWLQJ�WR�WKH�GHYHORSPHQW�RI�$ERULJLQDO�SURWHVWV�DQG�VHOI�KHOS�PRYH�
PHQWV�

�� 2ULJLQDO� GRFXPHQWV� SKRWRJUDSKHG� GXULQJ� VRXQG� UHFRUGLQJV�� ILOP� DQG� YLGHR
UHFRUGLQJV��DQG�DQ\�VLPLODU�UHFRUGLQJV�UHODWLQJ�WR�REMHFWV�LQFOXGHG�LQ�WKLV�FDW�
HJRU\��

7KH�1DWLRQDO�&XOWXUDO�+HULWDJH�&RPPLWWHH�KDV����PHPEHUV��RQH�QRPLQDWHG�E\� WKH
0LQLVWHU�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV��8QGHU�6HFWLRQV����DQG����RI
7KH�3URWHFWLRQ�RI�0RYHDEOH�&XOWXUDO�+HULWDJH�$FW�������&WK���WKH�FRPPLWWHH�LV�FRQ�
VLGHULQJ�FKDQJLQJ� WKH�H[LVWLQJ�FODVVLILFDWLRQV�DQG�FDWHJRULHV� WR�EULQJ� WKHP� LQWR� OLQH
ZLWK�FXUUHQW�YLHZV�RQ�WKH�VLJQLILFDQFH�RI�WKLV�KHULWDJH��

$����� :RUOG�+HULWDJH�3URSHUWLHV�&RQVHUYDWLRQ�$FW�������&WK�

7KLV�$FW�LPSOHPHQWV�81(6&2 V�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�WKH�:RUOG�&XOWXUDO
DQG�1DWXUDO�+HULWDJH�ZKLFK�$XVWUDOLD�UDWLILHG�LQ�������7KH�&RQYHQWLRQ�DLPV�WR�SURWHFW
FXOWXUDO�DQG�QDWXUDO�KHULWDJH�RI� RXWVWDQGLQJ�XQLYHUVDO�YDOXH ��$OUHDG\�RQ� WKH�:RUOG
+HULWDJH�OLVW�LV�.DNDGX�1DWLRQDO�3DUN�DQG�8OXUX�.DWD�7MXWD�1DWLRQDO�3DUN��

7KH�,QWHUQDWLRQDO�&RXQFLO�RQ�0RQXPHQWV�DQG�6LWHV�JLYHV�LQGHSHQGHQW�DGYLFH�WR�WKH
:RUOG�+HULWDJH�&RPPLWWHH� RQ� DUHDV� QRPLQDWHG� IRU� OLVWLQJ��&XOWXUDO� ODQGVFDSHV� DUH
QRZ� LQFOXGHG� LQ� QRPLQDWLRQV�� HQDEOLQJ�PDQ\� ,QGLJHQRXV� VLWHV� WR� HQWHU� WKH� UHJLVWHU
EHFDXVH� ,QGLJHQRXV�KHULWDJH�HPEUDFHV� LQWHUDFWLRQ�EHWZHHQ�SHRSOH�DQG� WKH�QDWXUDO
HQYLURQPHQW�DQG�LQFOXGHV�SODFHV�WKDW�KDYH�SRZHUIXO�VSLULWXDO��DUWLVWLF�RU�FXOWXUDO�DVVR�
FLDWLRQ�HYHQ�LQ�WKH�DEVHQFH�RI�PDWHULDO�FXOWXUDO�HYLGHQFH�� 8OXUX�.DWD�7MXWD�1DWLRQDO
3DUN�LV�WKH�ILUVW�DUHD�LQ�$XVWUDOLD�WR�EH�OLVWHG�XQGHU�WKLV�FDWHJRU\��7KH�$FW�SURWHFWV�LGHQ�
WLILHG� SURSHUWLHV� LQ�$XVWUDOLD� DQG� H[WHUQDO� WHUULWRULHV� IURP�GDPDJLQJ� DFWLYLWLHV�� ,I� WKH
*RYHUQRU�*HQHUDO� LV�VDWLVILHG� WKDW�D�VLWH��DUWHIDFW�RU� UHOLFV�RQ� WKH�VLWH�DUH�DW� ULVN�RI
GDPDJH��KH�RU�VKH�FDQ�PDNH�D�GHFODUDWLRQ�WKDW�SURKLELWV�D�UDQJH�RI�DFWLYLWLHV�RQ�WKH
VLWH�ZKLFK�PLJKW�UHVXOW�LQ�DQ\�GDPDJH��XQOHVV�RI�FRXUVH�WKH�ZULWWHQ�FRQVHQW�RI�WKH�PLQ�
LVWHU�LV�REWDLQHG���

7KH�$FW�SURWHFWV�$ERULJLQDO�SODFHV�XQGHU�WKH�VDPH�EURDG�GHILQLWLRQ�RI�WKH�$ERULJLQDO
DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW��7KH�&RPPRQZHDOWK�ILUVW�XVHG�WKH
:RUOG� +HULWDJH� 3URSHUWLHV� &RQVHUYDWLRQ� $FW WR� SURWHFW� $ERULJLQDO� VLWHV� LQ� WKH
7DVPDQLDQ� 'DPV� FDVH�� +HUH� WKH�$FW� ZDV� XVHG� WR� SURWHFW� VLWHV� LQ� WKH� 7DVPDQLDQ
:LOGHUQHVV�:RUOG�+HULWDJH�DUHD�ZKLFK�ZDV�WKUHDWHQHG�ZLWK�IORRGLQJ�DV�D�UHVXOW�RI�WKH
7DVPDQLDQ�*RYHUQPHQW V�SURSRVDO�WR�GDP�WKH�)UDQNOLQ�5LYHU��$FFRUGLQJ�WR�WKH�(YDWW

� &RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ� 9DOXH�LQ�&XOWXUHV��5HFRJQLVLQJ�,QGLJHQRXV�&XOWXUHV�DV�D�9DOXHG�3DUW�RI
$XVWUDOLDQ�+HULWDJH��.H\�,VVXHV�3DSHU�1R�����$*36�������S����
� 6HFWLRQ���LLL��DQG�6HFWLRQ��� :RUOG�+HULWDJH�3URSHUWLHV�&RQVHUYDWLRQ�$FW�������&WK��
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5HSRUW�� $ERULJLQDO�LQYROYHPHQW�LQ�WKH�PDQDJHPHQW�RI�WKH�:RUOG�+HULWDJH�OLVWHG�SURS�
HUWLHV�KDV�EHHQ�DQ�LVVXH�RI�FRQWHQWLRQ� ��

$����� 0XVHXP�RI�$XVWUDOLD�$FW�������&WK�

� (YDWW�5HSRUW��S����
� 0XVHXP�RI�$XVWUDOLD�$FW�������&WK�� &KDSWHU���
� ,ELG� VHFWLRQ������
� 6HFWLRQ������J���$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ�$FW������
�� &RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ� 9DOXH�LQ�&XOWXUHV UHSRUW��S����

7KH 0XVHXP�RI�$XVWUDOLD�$FW�������&WK� LQFOXGHV�SURYLVLRQ�IRU�HVWDEOLVKLQJ�D�*DOOHU\
RI�$ERULJLQDO�$XVWUDOLD��� 7KH�$FW�SURYLGHV�WKDW�WKH�JDOOHU\ V�FRXQFLO�ZLOO�HQVXUH�GHYHO�
RSPHQW�DQG�PDLQWHQDQFH�RI�WKH�JDOOHU\�LV�FDUULHG�RXW�E\�,QGLJHQRXV�SHRSOH��

$����� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ�$FW�������&WK�

7KH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ�$FW�������&WK� KDV�VRPH�SUR�
YLVLRQV� UHODWLQJ� WR� KHULWDJH�� 6HFWLRQ� ��F�� RI� WKLV�$FW� VWDWHV� WKDW� WKH�$ERULJLQDO� DQG
7RUUHV�6WUDLW� ,VODQGHU�&RPPLVVLRQ�DLPV� WR� IXUWKHU� WKH�HFRQRPLF��VRFLDO�DQG�FXOWXUDO
GHYHORSPHQW�RI� ,QGLJHQRXV�SHRSOH��7KH�$FW�DOVR�SURYLGHV� WKH�&RPPLVVLRQ�ZLWK� WKH
SRZHU�WR�SURWHFW� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�FXOWXUDO�SURSHUW\ �DQG�LQIRUPD�
WLRQ� FRQVLGHUHG� VDFUHG� RU� RWKHUZLVH� VLJQLILFDQW� WR� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW
,VODQGHUV�� &XOWXUDO�SURSHUW\ � LV�GHILQHG�E\� WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU
&RPPLVVLRQ�$FW� ���� DV� LQFOXGLQJ� PDWHULDO� REMHFWV� DQG� LQIRUPDWLRQ�� VXFK� DV� WKDW
ZKLFK� WUDGLWLRQDOO\�PD\�EH� KHOG� E\� DQWKURSRORJLFDO� GHSDUWPHQWV� RU� �QRQ�$ERULJLQDO�
PXVHXPV�DQG�LQ�JHQHDORJLFDO�DQG�SKRWRJUDSKLF�DUFKLYHV��

$����� $XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�$FW�������&WK�

7KLV�$FW�HVWDEOLVKHV�WKH�$XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�ZKRVH�IXQFWLRQ�LV�WR� LGHQWL�
I\��FRQVHUYH�� LPSURYH�DQG�SUHVHQW�$XVWUDOLD V�1DWLRQDO�(VWDWH �� WKDW� LV� WKRVH�SODFHV
EHLQJ�FRPSRQHQWV�RI� WKH�QDWXUDO�HQYLURQPHQW�RI�$XVWUDOLD�DQG� WKH�FXOWXUDO�HQYLURQ�
PHQW�RI�$XVWUDOLD��WKDW�KDYH�DHVWKHWLF��KLVWRULF��VFLHQWLILF�RU�VRFLDO�VLJQLILFDQFH�RU�RWKHU
VSHFLDO�YDOXH�IRU�IXWXUH�JHQHUDWLRQV�DV�ZHOO�DV�IRU�WKH�SUHVHQW�FRPPXQLW\ ��

7KH�1DWLRQDO�(VWDWH�GRHV�QRW�VSHFLILFDOO\�LQFOXGH�REMHFWV��RQO\�DUHDV��$FFRUGLQJ�WR�WKH
&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ�9DOXH�LQ�&XOWXUHV UHSRUW��LQ������WKHUH�ZHUH����
,QGLJHQRXV�SODFHV�UHJLVWHUHG�DV�SDUW�RI�WKH�1DWLRQDO�(VWDWH�RXW�RI�D�WRWDO�RI����������

$Q\� SHUVRQ� FDQ� DSSURDFK� WKH� &RPPLVVLRQ� WR� DVN� IRU� UHJLVWUDWLRQ� RI� D� SODFH�� 7KH
$XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�NHHSV�D�5HJLVWHU�RI�WKH�1DWLRQDO�(VWDWH��2QO\�DIWHU�D
WHFKQLFDO�DVVHVVPHQW�RI�VLJQLILFDQFH�KDV�EHHQ�PDGH��FDQ�D�SODFH�EH�OLVWHG�LQ�WKH�UHJ�
LVWHU��7KH�SODFH�LV�WKHQ�SURWHFWHG�LQ�WKDW�WKH�&RPPRQZHDOWK�PLQLVWHU V�GHSDUWPHQW�DQG
DXWKRULWLHV�KDYH�REOLJDWLRQV�WR�GR�HYHU\WKLQJ�SRVVLEOH�WR�HQVXUH�WKHLU�GHSDUWPHQWV�DQG
DXWKRULWLHV�GR�QRW�
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����WDNH�DQ\�DFWLRQ�WKDW�DGYHUVHO\�DIIHFWV��DV�SDUW�RI�WKH�1DWLRQDO�(VWDWH��D�SODFH
WKDW�LV�LQ�WKH�5HJLVWHU�XQOHVV�KH��RU�VKH��LV�VDWLVILHG�WKDW�WKHUH�LV�QR�IHDVLEOH�DQG
SUXGHQW�DOWHUQDWLYH�WR�WKH�WDNLQJ�RI�WKDW�DFWLRQ��DQG�WKDW�DOO�PHDVXUHV�WKDW�FDQ�EH
UHDVRQDEO\�EH�WDNHQ�WR�PLQLPLVH�WKH�DGYHUVH�DIIHFW�ZLOO�EH�WDNHQ����

%HIRUH� WDNLQJ� DQ\� DFWLRQ� WKDW� PLJKW� DIIHFW� WR� D� VLJQLILFDQW� H[WHQW�� DV� SDUW� RI� WKH
1DWLRQDO� (VWDWH � D� SODFH� LQ� WKH� UHJLVWHU�� WKH�PLQLVWHU V� GHSDUWPHQWV� DQG� DXWKRULWLHV
PXVW�QRWLI\�WKH�$XVWUDOLDQ�+HULWDJH�&RPPLVVLRQ�WR�HQDEOH�LW�WR�FRPPHQW��

$����� $XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK�

7KH�$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK�
HVWDEOLVKHV� WKH�$XVWUDOLDQ� ,QVWLWXWH� RI�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� 6WXGLHV
�$,$76,6���� ZKLFK�KDV�SRZHUV� WR�SURPRWH� WKH�VWXG\�DQG�SURWHFWLRQ�RI�FXOWXUDO�KHU�
LWDJH�PDWWHUV�DQG�WR�HQFRXUDJH�FRPPXQLW\�XQGHUVWDQGLQJ�RI�,QGLJHQRXV�SHRSOHV�DQG
WKHLU�VRFLHWLHV��� 7KH�,QVWLWXWH V�IXQFWLRQV�LQFOXGH�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�D�FXO�
WXUDO�UHVRXUFH�FROOHFWLRQ�FRQVLVWLQJ�RI�PDWHULDOV�UHODWLQJ�WR� $ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�VWXGLHV ��� ZKLFK�PHDQV�UHVHDUFK�DQG�VWXG\�LQWR�WKH�FXOWXUH��KLVWRU\�DQG�VRFL�
HW\�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHUV���

8QGHU�WKH�$FW��$,$76,6�LV�HVWDEOLVKHG�WR�

● 8QGHUWDNH�DQG�SURPRWH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�

● 3XEOLVK�WKH�UHVXOWV�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�VWXGLHV�DQG�WR�DVVLVW
WKH�SXEOLFDWLRQ�RI�WKH�UHVXOWV�

● &RQGXFW� UHVHDUFK� LQ� ILHOGV� UHOHYDQW� WR�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU
VWXGLHV�DQG�WR�HQFRXUDJH�RWKHU�SHUVRQV�RU�ERGLHV�WR�FRQGXFW�VXFK�UHVHDUFK�

● $VVLVW�LQ�WUDLQLQJ��SDUWLFXODUO\�$ERULJLQDO�SHRSOH�DQG�7RUUHV�6WUDLW�,VODQGHUV��DV
UHVHDUFK� ZRUNHUV� LQ� ILHOGV� UHOHYDQW� WR�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU
VWXGLHV�

● (VWDEOLVK� DQG�PDLQWDLQ� D� FXOWXUDO� UHVRXUFH� FROOHFWLRQ� FRQVLVWLQJ� RI� PDWHULDO
UHODWLQJ�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�VWXGLHV�

● (QFRXUDJH�XQGHUVWDQGLQJ��LQ�WKH�JHQHUDO�FRPPXQLW\��RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�VRFLHWLHV�

● 'R� DQ\WKLQJ� HOVH� LQFLGHQWDO� RU� FRQGXFLYH� WR� WKH� SHUIRUPDQFH� RI� DQ\� RI� WKH
DERYH�IXQFWLRQV�

�� 6HFWLRQ����L��
�� 6HFWLRQ����LLL��
�� 6HFWLRQ����$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK��
�� 6HFWLRQ����$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK��
�� 6HFWLRQ���H���$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK��
�� 6HFWLRQ����$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV�$FW�������&WK�
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6HFWLRQ� ������ RI� WKH�$FW� SURYLGHV� WKDW�ZKHUH� LQIRUPDWLRQ� RU� RWKHU�PDWWHU� KDV� EHHQ
GHSRVLWHG�ZLWK�WKH�,QVWLWXWH�XQGHU�FRQGLWLRQV�RI�UHVWULFWHG�DFFHVV��WKH�,QVWLWXWH�RU�WKH
&RXQFLO�VKDOO�QRW�GLVFORVH�WKDW�LQIRUPDWLRQ�RU�RWKHU�PDWWHU�H[FHSW�LQ�DFFRUGDQFH�ZLWK
WKRVH�FRQGLWLRQV�

6HFWLRQ�������SURYLGHV�WKDW�WKH�,QVWLWXWH�RU�WKH�&RXQFLO�VKDOO�QRW�GLVFORVH�LQIRUPDWLRQ
RU�RWKHU�PDWWHU�KHOG�E\�LW�LI�WKDW�GLVFORVXUH�ZRXOG�EH�LQFRQVLVWHQW�ZLWK�WKH�YLHZV�RU�VHQ�
VLWLYLWLHV�RI�WKH�UHOHYDQW�$ERULJLQDO�SHRSOH�RU�7RUUHV�6WUDLW�,VODQGHUV�

6HFWLRQ����PDNHV�LW�RIIHQFH�IRU�D�SHUVRQ��LQ�FRQQHFWLRQ�ZLWK�DQ�DSSOLFDWLRQ�IRU�JUDQW
RU�ORDQ��WR�PDNH�D�IDOVH�DQG�PLVOHDGLQJ�VWDWHPHQW�RU�WR�SUHVHQW�D�GRFXPHQW�WKDW�WR
WKH�SHUVRQ V�NQRZOHGJH��FRQWDLQV�LQIRUPDWLRQ�WKDW�LV�IDOVH�DQG�PLVOHDGLQJ�

$����� (QYLURQPHQW�3URWHFWLRQ��,PSDFW�RI�3URSRVDOV��$FW�������&WK�

7KLV�$FW� KDV� VRPH� SRZHUV� LQ� UHODWLRQ� WR� ,QGLJHQRXV� FXOWXUDO� KHULWDJH� WKURXJK� WKH
PHFKDQLVP�RI�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�� DQG�WKURXJK�SXEOLF�HQYLURQPHQWDO
LQTXLULHV��� 7KH�$FW�JLYHV�WKH�&RPPRQZHDOWK�PLQLVWHU�WKH�SRZHU�WR�SURWHFW�WKH�HQYL�
URQPHQW� LQ� UHODWLRQ� WR� SURMHFWV� DQG� GHFLVLRQV� ZKLFK� DUH� XQGHU� WKH� FRQWURO� RI� WKH
&RPPRQZHDOWK�*RYHUQPHQW��(QYLURQPHQW� LV�GHILQHG�DV�LQFOXGLQJ�DOO�DVSHFWV�RI�WKH
VXUURXQGV�RI�KXPDQ�EHLQJV��ZKHWKHU�DIIHFWLQJ�WKHP�DV�LQGLYLGXDOV�RU�LQ�VRFLDO�JURXS�
LQJV��7KLV��LQ�WKHRU\��FRXOG�LQFOXGH�VLJQLILFDQW�$ERULJLQDO�VLWHV�

$���1RUWKHUQ�7HUULWRU\�OHJLVODWLRQ
$����� 7KH�$ERULJLQDO�/DQG�5LJKWV��1RUWKHUQ�7HUULWRU\��$FW�������&WK�

7KH�$ERULJLQDO�/DQG�5LJKWV��1RUWKHUQ�7HUULWRU\��$FW�������&WK� PDNHV�LW�DQ�RIIHQFH�WR
HQWHU�RU� UHPDLQ�RQ� ODQG� WKDW� LV�D�VDFUHG�VLWH��� 8QGHU�VHFWLRQ�������RI� WKLV�$FW�� WKH
/HJLVODWLYH�$VVHPEO\�RI�WKH�1RUWKHUQ�7HUULWRU\�KDV�WKH�SRZHU�WR�PDNH�ODZV�UHJDUGLQJ
WKH�SURWHFWLRQ�RI�VDFUHG�VLWHV� LQ� WKH�1RUWKHUQ�7HUULWRU\��7KLV� OHG�WR�HQDFWPHQW�RI� WKH
FXUUHQW� OHJLVODWLRQ�� WKH�1RUWKHUQ� 7HUULWRU\�$ERULJLQDO� 6DFUHG� 6LWHV�$FW� ������ ZKLFK
DLPV� WR� HIIHFW� D� SUDFWLFDO� EDODQFH� EHWZHHQ� WKH� UHFRJQLVHG� QHHG� WR� SUHVHUYH� DQG
HQKDQFH�$ERULJLQDO�FXOWXUDO�WUDGLWLRQ�LQ�UHODWLRQ�WR�FHUWDLQ�ODQG�LQ�WKH�7HUULWRU\�DQG�WKH
DVSLUDWLRQV�RI�$ERULJLQDO�DQG�RWKHU�SHRSOHV�RI�WKH�7HUULWRU\�RI�WKHLU�HFRQRPLF��FXOWXUDO
DQG�VRFLDO�DGYDQFHPHQW �E\��DPRQJ�RWKHU�WKLQJV��VHWWLQJ�XS�SURFHGXUHV�IRU�

● 7KH�SURWHFWLRQ�DQG�UHJLVWUDWLRQ�RI�VDFUHG�VLWHV���

● (QWU\�RQWR�VDFUHG�VLWHV�DQG�WKH�FRQGLWLRQV�WR�ZKLFK�VXFK�HQWU\�LV�VXEMHFW���

7KH�$ERULJLQDO�$UHDV�3URWHFWLRQ�$XWKRULW\��$$3$��ZDV�HVWDEOLVKHG�WR�DGPLQLVWHU�WKH

�� 6HFWLRQ�������(QYLURQPHQWDO�3URWHFWLRQ��,PSDFW�RI�3URSRVDOV��$FW�������&WK��
�� 6HFWLRQ��������(QYLURQPHQWDO�3URWHFWLRQ��,PSDFW�RI�3URSRVDOV��$FW�������&WK��
�� 6HFWLRQ��������$ERULJLQDO�/DQG�5LJKWV��1RUWKHUQ�7HUULWRU\��$FW�������&WK��
�� 6HFWLRQ�����1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������
�� 6HFWLRQ�����1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������
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1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������ 7KH�ERDUG�RI�WKH�$$3$ LV�PDGH
XS�RI�ILYH�PHQ�DQG�ILYH�ZRPHQ�EHLQJ�$ERULJLQDO�FXVWRGLDQV�RI�VDFUHG�VLWHV�QRPLQDWHG
E\�WKH�/DQGV�&RXQFLO�DQG�WZR�RWKHU�PHPEHUV�QRPLQDWHG�E\�WKH�JRYHUQPHQW�RI� WKH
GD\��7KH�FKDLUPDQ�DQG�GHSXW\�FKDLUPDQ�RI�WKH�$$3$ PXVW�EH�$ERULJLQDO�PHPEHUV���

7KH�SURWHFWLRQ�JUDQWHG�XQGHU�WKH�$FW�LV�IRU�SODFHV�RI�$ERULJLQDO�FXOWXUDO�VLJQLILFDQFH��$
VDFUHG�VLWH� LV�GHILQHG�DV� D�VLWH� WKDW� LV�VDFUHG�WR�$ERULJLQDOV�RU�RWKHUZLVH�RI�VLJQLIL�
FDQFH�DFFRUGLQJ�WR�$ERULJLQDO�WUDGLWLRQ��DQG�LQFOXGHV�DQ\�ODQG�WKDW��XQGHU�D�ODZ�RI�WKH
1RUWKHUQ� 7HUULWRU\�� LV� GHFODUHG� WR� EH� VDFUHG� WR� $ERULJLQDOV� RU� RI� VLJQLILFDQFH� WR
$ERULJLQDO�WUDGLWLRQ ����

$ WUDGLWLRQDO�RZQHU�FDQ�DSSO\�WR�KDYH�D�VDFUHG�VLWH�UHJLVWHUHG�XQGHU�VHFWLRQ����RI�WKH
$FW��$V�SDUW�RI�WKH�DSSOLFDWLRQ�SURFHGXUH��WKH�$$3$ PXVW�FRQVXOW�ZLWK�WKH�$ERULJLQDO
RZQHUV�RI�WKH�VLWH�WR�GHWHUPLQH�D�UDQJH�RI�IDFWRUV��VXFK�DV�WKH�WUDGLWLRQDO�EDVLV�RI�FXV�
WRGLDQVKLSV�DQG�WKH�QDPHV�DQG�DGGUHVVHV�RI�FXVWRGLDQV��DQG�UHVWULFWLRQV�DSSO\LQJ�WR
WUDGLWLRQDO�LQIRUPDWLRQ�DERXW�WKH�VLWH����

8QGHU�WKH�$FW��FXVWRGLDQV�KDYH�VWDWXWRU\�ULJKWV�ZKLFK� LQFOXGH�WKH�ULJKW�RI�DFFHVV�WR
VDFUHG�VLWHV�LQ�DFFRUGDQFH�ZLWK�$ERULJLQDO�WUDGLWLRQ��UHJDUGOHVV�RI�WKH�XQGHUO\LQJ�ODQG
WHQXUH��� &XVWRGLDQV�DOVR�KDYH�WKH�ULJKW�WR�DXWKRULVH�RWKHU�SHRSOH��ERWK�,QGLJHQRXV
DQG�QRQ�,QGLJHQRXV��WR�FURVV�DQ\�ODQG��SXEOLF�RU�SULYDWH��WR�HQWHU�D�VDFUHG�VLWH��7KHVH
ULJKWV�DUH�HQIRUFHG�E\�SURYLVLRQV�WKDW�PDNH�LW�DQ�RIIHQFH�WR�REVWUXFW�DQ�$ERULJLQDO�FXV�
WRGLDQ�IURP�H[HUFLVLQJ�WKHP����

7KH� WUDGLWLRQDO� FXVWRGLDQV� DOVR� KDYH� WKH� SRZHU� WR� UHIXVH� SHUPLVVLRQ� IRU� SHRSOH� WR
HQWHU�RU�UHPDLQ�RQ�D�VDFUHG�VLWH��� DQG�IXUWKHU�SRZHUV�WR�GHWHUPLQH�WKH�QDWXUH�DQG
H[WHQW�RI�ZRUNV�WKDW�PD\�EH�XQGHUWDNHQ�RQ�RU�LQ�WKH�YLFLQLW\�RI�D�VDFUHG�VLWH���

$QRWKHU�IHDWXUH�RI�WKH�$FW� LV�WKDW� LW�HQFRXUDJHV�DJUHHPHQW�EHWZHHQ�FXVWRGLDQV�DQG
GHYHORSPHQWV��8QGHU�VHFWLRQ����D���WKH�$$3$ KDV�WKH�SRZHU�WR� IDFLOLWDWH�GLVFXVVLRQV
EHWZHHQ�FXVWRGLDQV�RI�VDFUHG�VLWHV�DQG�SHUVRQV�SHUIRUPLQJ�RU�SURSRVLQJ�WR�SHUIRUP
ZRUN�RQ�RU�XVH�ODQG�LQ�WKH�YLFLQLW\�RI�D�VDFUHG�VLWH��ZLWK�D�YLHZ�WR�WKHLU�DJUHHLQJ�RQ�DQ
DSSURSULDWH�PHDQV�RI�VLWH�DYRLGDQFH�DQG�SURWHFWLRQ�RI�VDFUHG�VLWHV �

$����� 1RUWKHUQ�7HUULWRU\�+HULWDJH�&RQVHUYDWLRQ�$FW�����

2EMHFWV� RXWVLGH� VDFUHG� VLWHV� DUH� SURWHFWHG� XQGHU� WKH� 1RUWKHUQ� 7HUULWRU\� +HULWDJH
&RQVHUYDWLRQ�$FW�������7KLV�$FW�LV�GLUHFWHG�ODUJHO\�DW�QRQ�,QGLJHQRXV�QDWXUDO�DQG�FXO�
WXUDO�KHULWDJH�PDWWHUV��7KH�$FW�SURYLGHV�SURWHFWLRQ�IRU�SODFHV�DQG�REMHFWV� RI�SUHKLV�

�� $ERULJLQDO�$UHDV�3URWHFWLRQ�$XWKRULW\��6XEPLVVLRQ�WR�WKH�&XOWXUH�DQG�+HULWDJH�,QTXLU\�
�� 6HFWLRQ���1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������� $ERULJLQDO�WUDGLWLRQ �LV�DOVR�GHILQHG�
�� $ERULJLQDO�$UHDV�3URWHFWLRQ�$XWKRULW\��6XEPLVVLRQ�WR�WKH�&XOWXUH�DQG�+HULWDJH�,QTXLU\�
�� 6HFWLRQ�����1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������
���6HFWLRQ���������1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������
�� 6HFWLRQ�����1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������
�� 6HFWLRQ�����1RUWKHUQ�7HUULWRU\�$ERULJLQDO�6DFUHG�6LWHV�$FW������
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WRULF��KLVWRULF��VRFLDO��DHVWKHWLF�RU�VFLHQWLILF�YDOXH ����

7KH�$FW�SURYLGHV�IRU�D�+HULWDJH�$GYLVRU\�&RXQFLO�RI�ZKLFK�RQH�SHUVRQ�PXVW�EH�QRPL�
QDWHG� E\� WKH�$$3$��� 7KH�$FW� DLPV� WR� SURYLGH� D� VWUXFWXUH� WR� LGHQWLI\� DQG� FRQWURO
$ERULJLQDO�DUFKDHRORJLFDO�SODFHV�DQG�REMHFWV��)RU�WKH�SXUSRVHV�RI�WKLV�$FW�� $ERULJLQDO
SRUWDEOH�REMHFWV �LQFOXGH� VHFUHW�DQG�FHUHPRQLDO�REMHFWV�� ORJ�RU�EDUN�FRIILQV��KXPDQ
UHPDLQV��SRUWDEOH�URFN�RU�ZRRG�FDUYLQJV�RU�HQJUDYLQJV�RU�VWRQH�WRROV ��� 8QGHU� WKH
$FW��LW�LV�DQ�RIIHQFH�WR�FDUU\�RXW�ZRUN�RI�DQ\�VRUW�RQ�RU�GDPDJH��GHVHFUDWH�RU�DOWHU�RU
UHPRYH�IURP�LWV�ORFDWLRQ�VXFK�SUHVFULEHG�REMHFWV�ZLWKRXW�DSSURYDO�IURP�WKH�PLQLVWHU���
7KHUH�LV�DOVR�D�UHTXLUHPHQW�IRU�WKH�'LUHFWRU�RI�&RQVHUYDWLRQ�WR�EH�QRWLILHG�RQ�WKH�GLV�
FRYHU\�RI�D�SUHVFULEHG�REMHFW�LQFOXGLQJ�VNHOHWDO�PDWHULDO�

$���1HZ�6RXWK�:DOHV�OHJLVODWLRQ
$����� 1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:�

,Q� 1HZ� 6RXWK� :DOHV�� ,QGLJHQRXV� FXOWXUDO� KHULWDJH� LV� JHQHUDOO\� PDQDJHG� E\� WKH
1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:���8QGHU�WKLV�$FW��WKH�'LUHFWRU�*HQHUDO�RI
WKH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH��13:6��LV�HPSRZHUHG�WR�FUHDWH�DQG�FRQWURO
$ERULJLQDO�SODFHV �RU� SURWHFWHG�DUFKDHRORJLFDO�DUHDV ��� $ UHOLF� LV�GHILQHG�DV� DQ\
GHSRVLW��REMHFW�RU�PDWHULDO�REMHFW�UHODWLQJ�WR�$ERULJLQHV��LQFOXGLQJ�$ERULJLQDO�UHPDLQV�
H[FOXGLQJ�KDQGLFUDIW�PDGH�IRU�VDOH�UHODWLQJ�WR�,QGLJHQRXV�DQG�QRQ�(XURSHDQ�KDELWD�
WLRQ�RI�1HZ�6RXWK�:DOHV ��7KH�OHJLVODWLRQ�WDNHV�D� KLVWRULFDO �DSSURDFK�WR�SURWHFWLRQ�

:LWKRXW�WKH�FRQVHQW�RI�WKH�GLUHFWRU�JHQHUDO��� WKH�$FW�PDNHV�LW�DQ�RIIHQFH�

�L�7 R�GLVWXUE�RU�H[FDYDWH�DQ\�ODQG�ZLWK�WKH�SXUSRVH�RI�XQFRYHULQJ�D�UHOLF��RU�WR
GLVWXUE�RU�UHPRYH�DQ\�UHOLF�WKDW�LV�WKH�SURSHUW\�RI�WKH�&URZQ���

�LL�7 R�GDPDJH��GHIDFH�RU�GHVWUR\�D�UHOLF�RU�IDLO�WR�QRWLI\�WKH�GLUHFWRU�JHQHUDO�RI�D
UHOLF���

7KH�GLUHFWRU�JHQHUDO�PD\�LVVXH�SHUPLWV�WR��DPRQJ�RWKHU�WKLQJV��GLVWXUE�RU�PRYH�UHOLFV�
WDNH�SRVVHVVLRQ�RI�D�UHOLF��RU�HUHFW�RU�PDLQWDLQ�D�EXLOGLQJ�RU�VWUXFWXUH�LQ�RQH�RI�WKHVH
DUHDV�IRU�VDIH�FXVWRG\��VWRUDJH�DQG�H[KLELWLRQ�RI�WKH�UHOLF���

7KH�$FW� SURYLGHV� IRU� WKH� HVWDEOLVKPHQW� RI� DQ�$ERULJLQDO� &XOWXUDO� +HULWDJH� �,QWHULP�
$GYLVRU\�&RPPLWWHH�RI�HLJKW��ILYH�RI�ZKRP�DUH�$ERULJLQDO���

�� 6HFWLRQ����+HULWDJH�&RQVHUYDWLRQ�$FW�������17��
�� 6HFWLRQ������G���+HULWDJH�&RQVHUYDWLRQ�$FW�������17��
�� 6HFWLRQ����+HULWDJH�&RQVHUYDWLRQ�$FW�������17��
�� 6HFWLRQ�����+HULWDJH�&RQVHUYDWLRQ�$FW�������17��
�� 6HFWLRQ����DQG�����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:��
�� 6HFWLRQV��������1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:��
�� 6HFWLRQ�����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:��
�� 6HFWLRQ�����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:��
�� 6HFWLRQ����DQG���� 1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:��
�� 6HFWLRQ�����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������16:��
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)LJXUHV�FDOFXODWHG�LQ������LQGLFDWHG�WKDW��VLQFH�WKH�$FW V�LQFHSWLRQ��WKHUH�KDYH�EHHQ
QLQH� $ERULJLQDO�SODFHV �GHFODUHG�XQGHU� WKH�$FW�DQG�PRUH� WKDQ��������UHOLFV� LGHQWL�
ILHG���

5HFHQW� DPHQGPHQWV� WR� WKLV�$FW�ZHUH� FRQWDLQHG� LQ� WKH�1DWLRQDO� 3DUNV� DQG�:LOGOLIH
$PHQGPHQW��$ERULJLQDO�2ZQHUVKLS�$FW��������6FKHGXOH�����8QGHU�WKLV�$FW��$ERULJLQDO
KDV�WKH�VDPH�PHDQLQJ�DV�GHILQHG�LQ�WKH�$ERULJLQDO�/DQG�5LJKWV�$FW�16:�������7KLV
$FW�DPHQGV�WKH������$FW�DQG�DOORZV�IRU�WKH�HVWDEOLVKPHQW�RI�D�ERDUG�RI�PDQDJHPHQW
IRU�D�QDWLRQDO�SDUN�RU�KLVWRULFDO�VLWH��ZKLFK�LV�UHVSRQVLEOH�IRU�WKH�FDUH��FRQWURO�DQG�PDQ�
DJHPHQW�RI�WKH�SDUN�RU�VLWH��UDWKHU�WKDQ�WKH�GLUHFWRU�JHQHUDO�

7KHUH� DUH� H[HPSWLRQV� IURP� 6HFWLRQ� ��� SURYLVLRQV� UHJDUGLQJ� DQLPDOV� LQ� SDUNV� DQG
VLWHV��LI�XVHG�IRU�GRPHVWLF�SXUSRVHV�RU�IRU�FHUHPRQLDO�RU�FXOWXUDO�SXUSRVHV�RWKHU�WKDQ
DQ�DQLPDO�RI�D�WKUHDWHQHG�VSHFLHV�RU�DQ�DQLPDO�SURWHFWHG�LQ�WKH�SODQ�RI�PDQDJHPHQW
IRU�WKH�SDUN�RU�VLWH��

6HFWLRQ����FRYHUV�DQLPDOV�LQ�QDWXUH�UHVHUYHV�DQG�LQFOXGHV�D�SURYLVLRQ�ZKLFK�GRHV�QRW
SUHYHQW�DQ�$ERULJLQDO�RZQHU�RQ�ZKRVH�EHKDOI�WKH�ODQG�RI�D�QDWXUH�UHVHUYH�LV�KHOG�E\
RQH� RU� PRUH� $ERULJLQDO� ODQG� FRXQFLOV� LQ� DFFRUGDQFH� ZLWK� 3DUW� ��D��� RU� DQ\� RWKHU
$ERULJLQDO�ZKR�KDV�WKH�FRQVHQW�RI�WKH�$ERULJLQDO�RZQHU�ERDUG�PHPEHUV��IURP�KDUP�
LQJ�DQ�DQLPDO�ZLWKLQ�WKH�UHVHUYH�IRU�WKH�VDPH�SXUSRVHV�

6HFWLRQ�����ZKLFK� UHODWHV� WR� UHVWULFWLRQV� UHJDUGLQJ� WLPEHU�� YHJHWDWLRQ�� SODQWV�� HWF� LQ
QDWXUH�UHVHUYHV��DOVR�SURYLGHV�H[HPSWLRQV�XQGHU�6HFWLRQ�������IRU�$ERULJLQDO�RZQHUV
SLFNLQJ�DQ\�WUHH��WLPEHU��SODQW��LQFOXGLQJ�D�QDWLYH�SODQW��IORZHU�RU�YHJHWDWLRQ��IRU�IRRG
IRU�GRPHVWLF�SXUSRVHV�RU� IRU�FHUHPRQLDO�RU�FXOWXUDO�SXUSRVHV��LQFOXGLQJ�D�SURWHFWHG
QDWLYH�SODQW�EXW�QRW�LQFOXGLQJ�D�SODQW�RI�D�WKUHDWHQHG�VSHFLHV�RU�D�SODQW�SURWHFWHG�E\
WKH�SODQ�RI�PDQDJHPHQW�IRU�WKH�UHVHUYH��

$��� 6RXWK�$XVWUDOLDQ�OHJLVODWLRQ
$����� 6RXWK�$XVWUDOLDQ�$ERULJLQDO�+HULWDJH�$FW������

7KH�DLP�RI� WKH�6RXWK�$XVWUDOLDQ�$ERULJLQDO�+HULWDJH�$FW������LV�WR�SURYLGH�HIIHFWLYH
SURWHFWLRQ�RI�$ERULJLQDO�KHULWDJH� LQ�6RXWK�$XVWUDOLD��7KH�$FW�JLYHV�$ERULJLQDO�SHRSOH
FRQWURO�RYHU�$ERULJLQDO�KHULWDJH�DQG�LQSXW�LQ�GHFLVLRQ�PDNLQJ�XQOLNH�RWKHU�6WDWH�DQG
7HUULWRU\�OHJLVODWLRQ��7KH�$FW�SURYLGHV�EODQNHW�SURWHFWLRQ�WR�DOO�VLWHV�DQG�REMHFWV�RI�VLJ�
QLILFDQFH�WR�$ERULJLQDO�WUDGLWLRQ�LQ�6RXWK�$XVWUDOLD��%XW�WKH�$FW�FRXQWHUV�WKLV�E\�SURYLG�
LQJ�IRU�PLQLVWHULDO�H[HPSWLRQV�ZKHUH�FHUWDLQ�DFWLYLWLHV�DUH�MXVWLILHG���

7KH�GHILQLWLRQ�RI�$ERULJLQDO� WUDGLWLRQ�GRHV�QRW� DWWHPSW� WR� UHVWULFW� UHFRJQLWLRQ� WR�SUH�
(XURSHDQ�WUDGLWLRQ��,W�DOORZV�IRU�FRQWLQXLQJ�GHYHORSPHQW�RI�,QGLJHQRXV�FXOWXUH��7KH�$FW
DVVXUHV�WKH�FRQILGHQWLDOLW\�RI�LQIRUPDWLRQ�FRQWDLQHG�RQ�WKH�DUFKLYHV�DQG�LQ�WKH�5HJLVWHU

�� $76,&��3URWHFWLQJ�+HULWDJH��$ 3ODLQ�(QJOLVK�,QWURGXFWLRQ�WR�/HJLVODWLRQ�3URWHFWLQJ�$ERULJLQDO�DQG�7RUUHV�6WUDLW
,VODQGHU�+HULWDJH�LQ�$XVWUDOLD��/DQG�+HULWDJH�DQG�&XOWXUDO�%UDQFK��&DQEHUUD�0DUFK�������S����
�� 6HFRQG�5HDGLQJ�6SHHFK��6RXWK�$XVWUDOLDQ�+DQVDUG�����$SULO������
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RI�6LWHV�DQG�2EMHFWV��$FFHVV�LV�VXEMHFW�WR�WKH�DSSURYDO�RI�WUDGLWLRQDO�RZQHUV��7KH�$FW
HVWDEOLVKHV�DQ�$ERULJLQDO�+HULWDJH�&RPPLWWHH�FRPSRVHG�HQWLUHO\�RI�,QGLJHQRXV�SHR�
SOH�GUDZQ� IURP� ORFDO�6RXWK�$XVWUDOLDQ�FRPPXQLWLHV��7KH� IXQFWLRQV�RI� WKH�$ERULJLQDO
+HULWDJH�&RPPLWWHH�DUH�WR�DGYLVH�WKH�PLQLVWHU�RQ�DVSHFWV�RI�DGPLQLVWUDWLRQ�RI�WKH�$FW�
6HFWLRQ� ��� RI� WKH�$FW� HQVXUHV� WKDW� WKH�PLQLVWHU� FRQVXOWV� ,QGLJHQRXV� SHRSOH� EHIRUH
PDNLQJ�DQ\�GHWHUPLQDWLRQ�RU�DXWKRULVDWLRQ�XQGHU�WKH�$FW��7KH�PLQLVWHU�PXVW�DFFHSW�WKH
YLHZV� RI� WKH� WUDGLWLRQDO� RZQHUV� DV� WR� ZKHWKHU� WKH� ODQG� RU� REMHFW� LV� RI� VLJQLILFDQFH
DFFRUGLQJ�WKH�$ERULJLQDO�WUDGLWLRQ�

:KHQ�WKH�$FW�ZDV�SDVVHG��WKH�6RXWK�$XVWUDOLDQ�*RYHUQPHQW�VWUHVVHG�WKDW�LW�LQWHQGHG
WKDW�WKH�GD\�WR�GD\�DGPLQLVWUDWLRQ�RI�WKH�$FW�ZRXOG��DV�IDU�DV�SUDFWLFDEOH��EH�GHOHJDW�
HG�WR�WUDGLWLRQDO�RZQHUV�RU�ORFDO�$ERULJLQDO�RUJDQLVDWLRQV�DQG�WKH�$FW�UHIOHFWV�WKLV�FRP�
PLWPHQW����7KH�$FW�DOVR�FRQWDLQV�D�IXQGDPHQWDO�JXDUDQWHH�WKDW�LW�ZLOO�QRW�EH�XVHG�WR
RYHUUXOH�$ERULJLQDO�WUDGLWLRQ�LQ�WHUPV�RI�$ERULJLQDO�SHRSOH V�DFWLRQV�LQ�UHODWLRQ�WR�VLWHV�
REMHFWV��DQG�UHPDLQV��,W�GRHV�QRW�DIIHFW�WKH�RZQHUVKLS�RI�WKH�KHULWDJH�SURWHFWHG�XQGHU
WKH�$FW��EXW�WKH�PLQLVWHU�GRHV�KDYH�WKH�SRZHU�WR�DFTXLUH�ODQG�RU�REMHFWV�IRU�WKH�SXU�
SRVH�RI�SURWHFWLQJ�WKHP��7KH�PLQLVWHU�PD\�DOVR�SODFH�WKHVH�DFTXLVLWLRQV�LQ�WKH�FXVWRG\
RI�DQ�$ERULJLQDO�SHUVRQ�RU�RUJDQLVDWLRQ�

$��� 4XHHQVODQG�OHJLVODWLRQ
$����� 4XHHQVODQG�&XOWXUDO�5HFRUGV�$FW

7KH�&XOWXUDO�5HFRUG��/DQGVFDSHV�4XHHQVODQG�DQG�4XHHQVODQG�(VWDWH��$FW GRHV�QRW
GLVWLQJXLVK�EHWZHHQ�$ERULJLQDO�KHULWDJH�DQG�RWKHU�KHULWDJH�LQ�4XHHQVODQG��7KH�ZRUGV
$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU �KDYH�EHHQ�GHOLEHUDWHO\�H[FOXGHG��7KLV� LV�SHU�
KDSV�EHFDXVH� WKH� OHJLVODWRUV� UHFRJQLVH� WKH�YDOXH�RI�$ERULJLQDO�KHULWDJH��QRW� MXVW� WR
$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHUV� EXW� WR� DOO� 4XHHQVODQGHUV�� 7KH� GHILQLWLRQ� RI
4XHHQVODQG� (VWDWH� UHIHUV� WR� HYLGHQFH� RI� PDQ V� RFFXSDWLRQ� RI� DUHDV� FRPSULVLQJ
4XHHQVODQG�WKDW�DUH�RI�SUHKLVWRULF�RU�KLVWRULFDO�VLJQLILFDQFH�

6HFWLRQ����RI�WKH�$FW�LV�WKH�RQO\�UHFRJQLWLRQ�RI�WKH�FRQWLQXLQJ�FXOWXUDO�VLJQLILFDQFH�WKDW
DUWLVWV�RI�WKH�4XHHQVODQG�(VWDWH�PD\�KDYH�IRU�,QGLJHQRXV�SHRSOH��,I�WKH�WHUPV�RI�WKLV
VHFWLRQ�DUH�UHDG�LQ�WKH�FRQWH[W�RI�WKH�$FW��LW�LV�FOHDU�WKDW�WKH�LQWHQWLRQ�LV�QRW�WR�SURWHFW
VLWHV� RU� REMHFWV� IRU� WKH� EHQHILW� RI�$ERULJLQDO� SHRSOH�� 7KH� GHILQLWLRQ� RI� 4XHHQVODQG
(VWDWH�PD\�LQ�IDFW�UHVWULFW�WKH�DSSOLFDELOLW\�RI�WKH�$FW�WR�VRPH�VLWHV�WKDW�DUH�VLJQLILFDQW
WR� ,QGLJHQRXV� SHRSOH�� ,Q� YLHZ� RI� WKHLU� FXOWXUDO� DIILOLDWLRQV� ZLWK� QDWXUDO� IHDWXUHV� LQ
$ERULJLQDO�KHULWDJH��VDFUHG�UHOLJLRXV�SODFHV�LQ�WKH�IRUP�RI�URFNV��ZDWHUKROHV��WUHHV�DQG
PRXQWDLQV�ZRXOG�QRW�QHFHVVDULO\�EH�HYLGHQFH�RI�PDQ V�RFFXSDWLRQ�RI�WKH�DUHD�FRP�
SULVLQJ�4XHHQVODQG�RU�EH�RI�KLVWRULF�VLJQLILFDQFH�LI�WKH�GHILQLWLRQ�LV�LQWHUSUHWHG�LQ�WHUPV
RI�(XURSHDQ�FXOWXUH�

7KHUH� LV�QR�SURYLVLRQ� IRU�FRQVXOWDWLRQ�RU� IRU� WKH�FRQVHQW�RI�$ERULJLQDO�SHRSOH� WR�EH
REWDLQHG�EHIRUH�WKH�ROG�LWHPV�XQGHU�6HFWLRQ����RI�WKH�$ERULJLQDO�5HOLFV�3UHVHUYDWLRQ
$FW����� DUH�LQFOXGHG�XQGHU�WKH�QHZ�$FW��3DUW�,9�RI�WKH 4XHHQVODQG�&XOWXUDO�5HFRUG

�� ,ELG�
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$FW PDNHV�SURYLVLRQ�IRU�D�UHJLVWHU�RI�WKH�4XHHQVODQG�(VWDWH�LQ�ZKLFK�SDUWLFXODUV�DUH
HQWHUHG� RI� LWHPV� DSSURYHG� E\� WKH� *RYHUQRU� DV� LWHPV� RI� JUHDW� VLJQLILFDQFH� WR
4XHHQVODQG�KLVWRU\ ��6HFWLRQ������$JDLQ�WKHUH�LV�QR�SURYLVLRQ�IRU�$ERULJLQDO�FRQVHQW�RU
SDUWLFLSDWLRQ�

6HFWLRQ����VWDWHV�WKDW� QR�SURYLVLRQ�RI�WKLV�$FW�VKDOO�EH�FRQVWUXHG�WR�SUHMXGLFH�����ULJKWV
RI�RZQHUVKLS�KDG�E\�D�WUDGLWLRQDO�JURXS�RI�,QGLJHQRXV�SHRSOH�RU�E\�D�PHPEHU�RI�VXFK�D
JURXS�LQ�D�SDUW�RI�WKH�4XHHQVODQG�(VWDWH�WKDW�LV�XVHG�RU�KHOG�IRU�WUDGLWLRQDO�SXUSRVHV ��

$����� 4XHHQVODQG�&XOWXUDO�+HULWDJH�$FW�����

7KH�4XHHQVODQG� +HULWDJH�$FW� ���� SURYLGHV� PHFKDQLVPV� IRU� WKH� FRQVHUYDWLRQ� RI
4XHHQVODQG V� FXOWXUDO� KHULWDJH�� 7KH�$FW� SURWHFWV� SODFHV� DQG� REMHFWV� RI� DHVWKHWLF�
DUFKLWHFWXUDO��KLVWRULFDO��VFLHQWLILF��VRFLDO�RU� WHFKQRORJLFDO�VLJQLILFDQFH� WR� WKH�SUHVHQW
JHQHUDWLRQ�RU�SDVW�RU�IXWXUH�JHQHUDWLRQV ���� 7KH�4XHHQVODQG�+HULWDJH�&RXQFLO�PDLQ�
WDLQV�D�+HULWDJH�5HJLVWHU�XQGHU�WKH�$FW��$ SHUPLW�LV�UHTXLUHG�WR�FRQGXFW�DQ\�KDUPIXO
DFWLYLW\�LQ�WKH�DUHD��7KH�$FW V�DSSOLFDWLRQ�WR�,QGLJHQRXV�KHULWDJH�LV�OLPLWHG�XQGHU�VHF�
WLRQ����ZKLFK�VWDWHV�WKDW�WKH�$FW�GRHV�QRW�DSSO\�WR�

�D�� $ SODFH�WKDW� LV�RI�FXOWXUDO�KHULWDJH�VLJQLILFDQFH�VROHO\� WKURXJK�LWV�DVVRFLDWLRQ
ZLWK�$ERULJLQDO�WUDGLWLRQDO�RU�,VODQGHU�FXVWRP�

�E�� $ SODFH�VLWXDWHG�RQ�$ERULJLQDO�RU�7RUUHV�6WUDLW�,VODQGHU�ODQG�XQOHVV�WKH�SODFH�LV
RI�FXOWXUDO�VLJQLILFDQFH�EHFDXVH�RI� LWV�DVVRFLDWLRQ�ZLWK�$ERULJLQDO� WUDGLWLRQ�RU
,VODQG� FXVWRP� DQG� ZLWK� (XURSHDQ� RU� RWKHU� FXOWXUH�� LQ� ZKLFK� FDVH� WKLV� $FW
DSSOLHV�WR�WKH�SODFH�LI�WKH�WUXVWHHV�RI�WKH�ODQG�FRQVHQW�

$����� :HW�7URSLFV�RI�4XHHQVODQG�:RUOG�+HULWDJH�$UHD�&RQVHUYDWLRQ�$FW�����

7KLV� $FW� SURYLGHV� IRU� WKH� FRQVHUYDWLRQ� RI� WKH� :HW� 7URSLFV� RI� 4XHHQVODQG� :RUOG
+HULWDJH�$UHD��8QGHU�WKH�$FW�WKH�PLQLVWHU�PXVW� XVH�EHVW�HQGHDYRXUV �WR�HQVXUH�DQ\
DGYLVRU\�FRPPLWWHH�HVWDEOLVKHG�E\� WKH�$XWKRULW\� LQFOXGHV�$ERULJLQDO� UHSUHVHQWDWLYHV
ZLWK�DSSURSULDWH�NQRZOHGJH�DQG�H[SHULHQFH� LQ� WKH�SURWHFWLRQ�RI�FXOWXUDO�DQG�QDWXUDO
KHULWDJH���

$��� 9LFWRULDQ�OHJLVODWLRQ
$����� $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����

7KH�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
SURYLGHV�IRU�WKH�SUHVHUYDWLRQ�RI�$ERULJLQDO�FXOWXUDO�KHULWDJH�LQ�9LFWRULD��7KH�SUHDPEOH
RI�WKH�$FW�DFNQRZOHGJHV�WKH�IROORZLQJ�

���6HFWLRQ����4XHHQVODQG�+HULWDJH�$FW�����
���6HFWLRQ����:HW�7URSLFV�RI�4XHHQVODQG�:RUOG�+HULWDJH�$UHD�&RQVHUYDWLRQ�$FW�������
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�� 7KH� LPSRUWDQFH� WR� WKH� $ERULJLQDO� SHRSOH� DQG� WR� WKH� ZLGHU� FRPPXQLW\� RI
$ERULJLQDO�FXOWXUH�DQG�KHULWDJH�

�� 7KDW�WKH�$ERULJLQDO�SHRSOH�RI�9LFWRULD�DUH�WKH�ULJKWIXO�RZQHUV�RI�WKHLU�KHULWDJH
DQG�VKRXOG�EH�JLYHQ�UHVSRQVLELOLW\�IRU�LWV�IXWXUH�FRQWURO�DQG�PDQDJHPHQW�

�� 7KH�QHHG�WR�PDNH�SURYLVLRQ�IRU�WKH�SUHVHUYDWLRQ�RI�REMHFWV�DQG�SODFHV�RI�UHOL�
JLRXV�KLVWRULFDO�VLJQLILFDQFH�WR�WKH�$ERULJLQDO�SHRSOH�

�� 7KH�QHHG�WR�DFFRUG�DSSURSULDWH�VWDWXV�WR�$ERULJLQDO�HOGHUV�LQ�FRPPXQLWLHV�LQ
WKHLU�UROH�RI�SURWHFWLQJ�WKH�FRQWLQXLW\�RI�WKH�FXOWXUH�DQG�KHULWDJH�RI�$ERULJLQDO
SHRSOH��

7KH�SURYLVLRQV�RI�WKLV�$FW�DUH�VLPLODU�LQ�PDQ\�ZD\V�WR�WKH�&RPPRQZHDOWK�$FW��7KH�ELJ
GLIIHUHQFH�LV�D�VHFWLRQ�HQDEOLQJ�$ERULJLQDO�&XOWXUDO�+HULWDJH�$JUHHPHQWV�WR�EH�GUDZQ
XS�EHWZHHQ�D�ORFDO�9LFWRULDQ�$ERULJLQDO�FRPPXQLW\�DQG�D�SHUVRQ�RZQLQJ�RU�SRVVHVV�
LQJ�DQ�LWHP�RI�$ERULJLQDO�FXOWXUDO�SURSHUW\�LQ�9LFWRULD����$Q�DJUHHPHQW�FDQ�FRYHU�VXFK
WKLQJV�DV�WKH�PDLQWHQDQFH��VDOH�RU�XVH�RI�WKH�SURSHUW\�DQG�WKH�ULJKWV��QHHGV�DQG�ZLVK�
HV�RI�ERWK�SDUWLHV��7KHUH�DUH�DOVR�VHFWLRQV�GHDOLQJ�ZLWK�FRPSXOVRU\�DFTXLVLWLRQ�RI�FXO�
WXUDO�SURSHUW\�E\�WKH�PLQLVWHU�WR�EH�YHVWHG�LQ�WKH�ORFDO�$ERULJLQDO�FRPPXQLW\�RQ�WUXVW
RU�LQ�WKH�PLQLVWHU�RQ�WUXVW�IRU�$ERULJLQHV�LQ�9LFWRULD����7KHUH�DUH�DOVR�SURYLVLRQV�ZKLFK
DOORZV� IRU� QHJRWLDWLRQ� RI� PXVHXPV� DQG� XQLYHUVLWLHV� IRU� WKH� UHWXUQ� RI� $ERULJLQDO
UHPDLQV����

8QGHU�6HFWLRQ���$ RI� WKH�$FW�� $ERULJLQDO�&XOWXUDO�3URSHUW\ � LV�GHILQHG�DV�PHDQLQJ
$ERULJLQDO�SODFHV��$ERULJLQDO�REMHFWV�DQG�$ERULJLQDO�IRONORUH �DQG� $ERULJLQDO�IRONORUH
PHDQV�

7UDGLWLRQV�RU�RUDO�KLVWRULHV�WKDW�DUH�RU�KDYH�EHHQ�SDUW�RI��RU�FRQQHFWHG�ZLWK��WKH
FXOWXUDO�OLIH�RI�$ERULJLQDOV��LQFOXGLQJ�VRQJV��ULWXDOV��FHUHPRQLHV��GDQFHV��DUW��FXV�
WRPV�DQG�VSLULWXDO�EHOLHIV��DQG�WKDW�DUH�RI�SDUWLFXODU�VLJQLILFDQFH�WR�$ERULJLQDOV�LQ
DFFRUGDQFH�ZLWK�$ERULJLQDO�WUDGLWLRQ��

7ZHQW\�HLJKW�,QGLJHQRXV�FRPPXQLWLHV�DUH�GHVLJQDWHG�LQ�WKH�6FKHGXOH�RI�WKH�$FW����

$����� $UFKDHRORJLFDO�DQG�$ERULJLQDO�5HOLFV�3UHVHUYDWLRQ�$FW�����

,QGLJHQRXV� KHULWDJH� LV� DOVR� SURWHFWHG� E\� WKH�$UFKDHRORJLFDO� DQG�$ERULJLQDO� 5HOLFV
3UHVHUYDWLRQ�$FW�������8QGHU�WKLV�$FW��DOO�UHOLFV�DUH�DXWRPDWLFDOO\�JLYHQ�EODQNHW�SUR�
WHFWLRQ��$ UHOLF �LQFOXGHV�DQ�LWHP�UHODWLQJ�WR�WKH�SDVW�RFFXSDWLRQ�E\�$ERULJLQDO�SHRSOH
RI�DQ\�SDUW�RI�$XVWUDOLD�DQG�LQFOXGHV�DQ\�$ERULJLQDO�GHSRVLW��FDUYLQJ��GUDZLQJ��VNHOHWDO
UHPDLQV� DQG� DQ\WKLQJ� EHORQJLQJ� WR� WKH� WRWDO� ERG\� RI� PDWHULDO� UHODWLQJ� WR� WKH� SDVW
$ERULJLQDO�RFFXSDWLRQ�RI�$XVWUDOLD�

�� 6HFWLRQ���.��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
�� 6HFWLRQ���/��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
�� 6HFWLRQ���;��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$PHQGPHQW�$FW�����
�� 6HFWLRQ���$����DQG�6FKHGXOH
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,W�LV�DQ�RIIHQFH�WR�ZLOIXOO\�RU�QHJOLJHQWO\�GHIDFH�RI�GDPDJH�RU�RWKHUZLVH�LQWHUIHUH�ZLWK�D
UHOLF��RU�WR�FDUU\�RXW�DQ�DFW�OLNHO\�WR�HQGDQJHU�D�UHOLF��$ SHUVRQ�PD\�QRW�GLVWXUE�RU�H[FD�
YDWH�DQ\�ODQG�WR�XQFRYHU�RU�GLVFRYHU�D�UHOLF�ZLWKRXW�WKH�FRQVHQW�RI�WKH�PLQLVWHU��ZKR
FDQQRW�JLYH�KLV�RU�KHU�FRQVHQW�ZKHUH�WKH�UHOLF�LV�RI� VSHFLDO�VLJQLILFDQFH �WR�,QGLJHQRXV
SHRSOH�RU�ZKHUH�LW�LV�OLNHO\�WKDW�IXUWKHU�UHOLFV�RI�VSHFLDO�VLJQLILFDQFH�PD\�EH�IRXQG�

$���:HVWHUQ�$XVWUDOLDQ�OHJLVODWLRQ
$����� $ERULJLQDO�+HULWDJH�$FW�������:$�

,Q�:HVWHUQ�$XVWUDOLD�� WKH�$ERULJLQDO�+HULWDJH�$FW������ �:$� LV� WKH�PDLQ� OHJLVODWLRQ
GHDOLQJ�ZLWK�,QGLJHQRXV�FXOWXUDO�KHULWDJH�SURWHFWLRQ��7KH�$FW�ZDV�DPHQGHG�LQ������E\
WKH� $ERULJLQDO� +HULWDJH� $PHQGPHQW� $FW� ����� �1R� ��� RI� ������� 7KH� $FW� SURWHFWV
SODFHV��VLWHV�DQG�REMHFWV�FXUUHQWO\�XVHG�E\�$ERULJLQDO�SHRSOH��7KH�$FW�JRHV� IXUWKHU
WKDQ�RWKHU�6WDWH�DQG�7HUULWRU\� OHJLVODWLRQ�ZKLFK� IRFXVHV�SULPDULO\�RQ�DUFKDHRORJLFDO
VLWHV�RU�UHOLFV��$Q�$ERULJLQDO�VLWH�LQFOXGHV�

● $ SODFH�RI� LPSRUWDQFH�DQG�VLJQLILFDQFH�ZKHUH�SHUVRQV�RI�$ERULJLQDO�GHVFHQW
KDYH��RU�DSSHDU�WR�KDYH�� OHIW�DQ\�REMHFW�PDGH�RU�XVHG�IRU�DQ\�SXUSRVH�FRQ�
QHFWHG�ZLWK�WKH�WUDGLWLRQDO�FXOWXUDO�OLIH�RI�WKH�$ERULJLQDO�SHRSOH��SDVW�RU�SUHVHQW�

● $ VDFUHG��ULWXDO�RU�FHUHPRQLDO�VLWH��ZKLFK�LV�RI�LPSRUWDQFH�DQG�VSHFLDO�VLJQLIL�
FDQFH�WR�SHUVRQV�RI�$ERULJLQDO�GHVFHQW�

● $ SODFH� DVVRFLDWHG�ZLWK� WKH�$ERULJLQDO� SHRSOH�ZKLFK� WKH�$ERULJLQDO�&XOWXUDO
0DWHULDO�&RPPLWWHH��$&0&��FRQVLGHUV�WR�EH�RI�LPSRUWDQFH�DQG�VSHFLDO�VLJQLI�
LFDQFH�WR�SHUVRQV�RI�$ERULJLQDO�GHVFHQW�

● $ SODFH�ZKHUH�REMHFWV�DUH�WUDGLWLRQDOO\�VWRUHG��RU�WR�ZKLFK��XQGHU�WKH�SURYLVLRQV
RI�WKLV�$FW��VXFK�REMHFWV�KDYH�EHHQ�WDNHQ�RU�UHPRYHG�

7KH�$FW�DOVR�SURWHFWV�REMHFWV�ZKLFK�

● $UH�RU� KDYH�EHHQ�RI� VDFUHG�� ULWXDO� RU� FHUHPRQLDO� VLJQLILFDQFH� WR� SHUVRQV�RI
$ERULJLQDO�GHVFHQW��RU

● $UH�RU�ZHUH�PDGH�RU�XVHG�IRU�DQ\�SXUSRVH�FRQQHFWHG�ZLWK�WKH�WUDGLWLRQDO�OLIH
RI�$ERULJLQDO�SHRSOH��SDVW�RU�SUHVHQW�

7KH�$FW�PDNHV�LW�DQ�RIIHQFH�IRU�DQ\�SHUVRQ�WR�H[FDYDWH��GHVWUR\��GDPDJH��FRQFHDO�RU
LQ�DQ\�ZD\�DOWHU�DQ\�$ERULJLQDO�VLWH��ZLWKRXW�KDYLQJ�DXWKRULW\�IURP�WKH�$&0&��7KH�PLQ�
LVWHU�PD\�DXWKRULVH�WKH�ODQGRZQHU�WR�GR�WKHVH�WKLQJV��WDNLQJ�LQWR�DFFRXQW�DQ\�UHFRP�
PHQGDWLRQV�PDGH�E\�WKH�$&0&�DQG�WKH�JHQHUDO�LQWHUHVW�RI�WKH�FRPPXQLW\�

:KHUH�WKH�$&0&�FRQVLGHUV�D�SDUWLFXODU�VLWH�LV�RI�RXWVWDQGLQJ�LPSRUWDQFH��WKH\�PD\
UHFRPPHQG�WKDW�WKH�ODQG�EH�GHFODUHG�D� SURWHFWHG�DUHD �E\�WKH�:$ *RYHUQPHQW��7KH
*RYHUQRU�LQ�&RXQFLO�PD\�GHFODUH�DQ�DUHD�WR�EH�SHUPDQHQWO\�SURWHFWHG�RU�WHPSRUDULO\
SURWHFWHG�IRU�XS�WR�VL[�PRQWKV��7KH�PLQLVWHU�PD\�DOVR�UHVWULFW�ZKR�FDQ�HQWHU�RU�UHPDLQ
ZLWKLQ�D�SURWHFWHG�DUHD��RU�WKH�ODQG�XVH�

7KH�*RYHUQRU� LQ�&RXQFLO�PD\�DOVR�PDNH� UHJXODWLRQV� WR�HQVXUH� WKDW� WKH�SODFHV�DQG
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REMHFWV�DUH�SURWHFWHG�IURP�GDPDJH��GLVWXUEDQFH�RU�DGYHUVH�LQIOXHQFH��,W�LV�DQ�RIIHQFH
IRU�D�SHUVRQ�WR�FRQWUDYHQH�DQ\�SURYLVLRQ�RI�D�UHJXODWLRQ�

2WKHU�RIIHQFHV�LQFOXGH�WR�DOWHU��GDPDJH��UHPRYH��GHVWUR\�RU�FRQFHDO�DQ�REMHFW�RQ�RU
XQGHU�DQ�$ERULJLQDO�VLWH�ZLWKRXW�DXWKRULW\�RI�WKH�$&0&�RU�WKH�PLQLVWHU��WR�GHDO�ZLWK�DQ
REMHFW�LQ�D�PDQQHU�QRW�VDQFWLRQHG�E\�UHOHYDQW�FXVWRP��RU�WR�DVVXPH�WKH�SRVVHVVLRQ�
FXVWRG\�RU�FRQWURO�RI�VXFK�DQ�REMHFW��7KH�$FW�GRHV�QRW�WDNH�DZD\�WKH�ULJKWV�RI�WUDGL�
WLRQDO�$ERULJLQDO�SHRSOH�WR�XVH�DUHDV�DQG�REMHFWV�LQ�DFFRUGDQFH�ZLWK�$ERULJLQDO�WUDGL�
WLRQ��DSSURYHG�E\�WKH�UHOHYDQW�$ERULJLQDO�SRVVHVVRU�RU�FXVWRGLDQ�

8QGHU�UHJXODWLRQV�RI�WKH�$FW��� ZULWWHQ�SHUPLVVLRQ�LV�UHTXLUHG�EHIRUH�SKRWRJUDSKV�RU
UHFRUGLQJV�RI�$ERULJLQDO�VLWHV�FDQ�EH�SXEOLVKHG�RU�XVHG�IRU�FRPPHUFLDO�UHSURGXFWLRQ�
$ SHQDOW\�RI�����LV� LPSRVHG�IRU�EUHDFKHV��7KH�$ERULJLQDO�$IIDLUV�'HSDUWPHQW�RI�:$
QRWHG�WKDW�WKLV�SURYLVLRQ�LV�UHJXODUO\�RYHUORRNHG�E\�SXEOLVKHUV��DQG�LI�SXEOLVKLQJ�RFFXUV
RXWVLGH�:$ OLWWOH�FDQ�EH�GRQH�XQGHU�WKH�$FW��5HSURGXFWLRQ�IRU�SRVWFDUGV��PDWHULDO�RU
FHUDPLFV�DQG�WKH�OLNH�DUH�HTXDOO\�KDUG�WR�HQIRUFH����

$���7DVPDQLDQ�OHJLVODWLRQ
,Q�7DVPDQLD��,QGLJHQRXV�FXOWXUDO�KHULWDJH�LV�JRYHUQHG�E\�WZR�FRPSOHPHQWDU\�DFWV��WKH
1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV� DQG�WKH�$ERULJLQDO�5HOLFV�$FW�������7DV��
8QGHU�WKHVH�$FWV��,QGLJHQRXV�7DVPDQLDQ�KHULWDJH�LV�XQGHU�WKH�FRQWURO�RI�WKH�6HFUHWDU\
RI�WKH�'HSDUWPHQW�RI�3DUNV��:LOGOLIH�DQG�+HULWDJH��LQ�D��VLPLODU�ZD\�WR�WKH�VFKHPH�LQ
16:�

$����� 1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV�

7KH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV� DSSOLHV�WR� $ERULJLQDO�UHOLFV �ZKLFK�DUH
GHILQHG�DV�LQFOXGLQJ� DQ\�DUWHIDFW��SDLQWLQJ��FDUYLQJ��PLGGHQ��RU�RWKHU�REMHFW�PDGH�RU
FUHDWHG�E\ �RU� DQ\�REMHFW��VLWH�RU�SODFH�WKDW�EHDUV�VLJQV�RI�WKH�DFWLYLWLHV�RI �DQ\�RI�WKH
$ERULJLQDO� LQKDELWDQWV� RI� $XVWUDOLD� RU� WKHLU� GHVFHQGDQWV��� 7KH� $FW� HPSRZHUV� WKH
6HFUHWDU\�RI� WKH�'HSDUWPHQW�RI�3DUNV��:LOGOLIH�DQG�+HULWDJH� WR� UHVHUYH� ODQG�RQ� WKH
JURXQGV� RI� DUFKDHRORJLFDO� IHDWXUHV� DQG�RU�$ERULJLQDO� UHOLFV��� 7KH�$FW� SURYLGHV� IRU
HVWDEOLVKPHQW�RI�D�1DWLRQDO�3DUNV�DQG�:LOGOLIH�$GYLVRU\�&RXQFLO��ZKRVH�PHPEHUVKLS
PXVW� LQFOXGH� DQ� DUFKDHRORJLVW��� 7KHUH� LV� QR� UHTXLUHPHQW� IRU� DSSRLQWPHQW� RI� DQ\
,QGLJHQRXV�UHSUHVHQWDWLYHV�DV�PHPEHUV�

8QGHU�WKH�7DVPDQLDQ�1DWLRQDO�3DUNV�DQG�5HVHUYHV�5HJXODWLRQV�������LW�LV�DQ�RIIHQFH
WR�UHPRYH��GDPDJH��GHIDFH�RI�GLVWXUE�DQ\�$ERULJLQDO�UHOLF�RU�DQ\�REMHFW�RI�DUFKDHR�
ORJLFDO��KLVWRULFDO�RU�VFLHQWLILF�LQWHUHVW���

�� 5HJXODWLRQ���K��$ERULJLQDO�+HULWDJH�$FW�5HJXODWLRQV������
�� $ERULJLQDO�$IIDLUV�'HSDUWPHQW��:$���6XEPLVVLRQ�WR�2XU�&XOWXUH��2XU�)XWXUH��2FWREHU������
�� 6HFWLRQ����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV��
�� 6HFWLRQ�����1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV��
�� 6HFWLRQ�������L���1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV��
�� $76,&��$ 3ODLQ�(QJOLVK�,QWURGXFWLRQ�WR�/HJLVODWLRQ�3URWHFWLQJ�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�LQ
$XVWUDOLD��S����
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$����� 7KH�$ERULJLQDO�5HOLFV�$FW�������7DV�

7KH�$ERULJLQDO�5HOLFV�$FW�������7DV� FRQWDLQV�D�PRUH�UHVWULFWLYH�GHILQLWLRQ�RI�$ERULJLQDO
UHOLFV�WKDQ�WKH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������7DV���8QGHU�WKH�$ERULJLQDO�5HOLFV
$FW������ �7DV��� UHOLFV � UHIHUV� WR�$ERULJLQDO�REMHFWV�� UHPDLQV�� VLWHV�RU�SODFHV�GDWLQJ
EHIRUH� ������ DQG� RQO\� WKRVH� UHPDLQV� QRW� LQWHUUHG� XQGHU�$ERULJLQDO� ODZ��� 7KH�$FW
HVWDEOLVKHV�D�ILYH�PHPEHU�$ERULJLQDO�5HOLFV�$GYLVRU\�&RXQFLO����2QH�PHPEHU�PXVW�EH
QRPLQDWHG�E\�WKH�PLQLVWHU�IURP�D�OLVW�RI�SHRSOH�VXEPLWWHG�E\�D�ERG\�ZKLFK��LQ�WKH�PLQ�
LVWHU V�RSLQLRQ��UHSUHVHQWV� SHUVRQV�RI�$ERULJLQDO�GHVFHQW ���

:LWK�FRQVHQW�RI�WKH�ODQGRZQHU��WKH�$FW�SURYLGHV�WKH�PLQLVWHU�ZLWK�WKH�SRZHU�WR�GHFODUH
SURWHFWHG�VLWHV����7KH�PLQLVWHU�WKHQ�EHFRPHV�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW��PDLQ�
WHQDQFH�DQG�SURWHFWLRQ�RI�WKH�UHOLFV��� ,W�LV�DQ�RIIHQFH��ZLWKRXW�FRQVHQW�RI�WKH�PLQLVWHU�
IRU�D�SHUVRQ� WR� LQWHUIHUH�ZLWK�DQ\�ZRUN�FDUULHG�RXW�RQ�D�SURWHFWHG�VLWH�� ,W� LV�DOVR�DQ
RIIHQFH�WR�GDPDJH��LQWHUIHUH�ZLWK��RU�UHPRYH�D�UHOLF�IURP�LWV�VLWH�

$Q\�UHOLFV�IRXQG�RU�DEDQGRQHG�RQ�&URZQ�ODQG�DUH�GHHPHG�WR�EH�WKH�SURSHUW\�RI�WKH
&URZQ��� $OVR�� WKH�PLQLVWHU�PD\�VHUYH�D�QRWLFH�RQ�WKH�RZQHU�RI�DQ\�UHOLF��DFTXLULQJ
WKDW�UHOLF�IRU�WKH�&URZQ��$Q\�SHUVRQ�FDQ�DSSO\�WR�D�PDJLVWUDWH�WR�TXDVK�D�QRWLFH��SUR�
YLGHG�WKH\�FDQ�VKRZ�WKDW�WKH\�DUH�RI�$ERULJLQDO�GHVFHQW��RU�WKDW�WKH�UHOLF�KDV�EHHQ�LQ
SRVVHVVLRQ�RI�WKHLU�IDPLO\�IRU�RYHU����\HDUV���

$����� 0XVHXPV��$ERULJLQDO�5HPDLQV��$FW�������7DV�

7KHUH�DUH�DOVR�SURYLVLRQV�XQGHU�WKH�0XVHXPV��$ERULJLQDO�5HPDLQV��$FW�������7DV�
ZKLFK�WR�VRPH�H[WHQW�UHFRJQLVH�,QGLJHQRXV�ULJKWV�DQG�UHVSRQVLELOLWLHV�RYHU�$ERULJLQDO
UHPDLQV��7KH�$FW�GHFODUHG�WKDW�$ERULJLQDO�UHPDLQV�LQ�WKH�SRVVHVVLRQ�RI�WKH�WUXVWHHV�RI
WKH�7DVPDQLDQ�0XVHXP�� DQG�WKH�4XHHQ�9LFWRULD�0XVHXP�� ZHUH�WKH�SURSHUW\�RI�WKH
&URZQ��7KH�$FW�HQDEOHV�WKH�PLQLVWHU�WR�VHUYH�QRWLFHV�RQ�WKH�WUXVWHHV�FRPSHOOLQJ�WKHP
WR�GHOLYHU�WKH�UHPDLQV�WR�HOGHUV�RI�WKH�7DVPDQLDQ�$ERULJLQDO�FRPPXQLW\��� $ERULJLQDO
HOGHUV�DUH�H[HPSWHG�IURP�ODZV�WKDW�ZRXOG�KDYH�SUHYHQWHG�WKHP�IURP�EHLQJ�DEOH�WR
FUHPDWH�WKH�UHPDLQV�LQ�RUGHU�WR�GLVSRVH�RI�WKHP�DW�D�VSHFLILF�KLVWRULFDO�VLWH���

7KH�$ERULJLQDO�/DQG�$FW�������7DV� WUDQVIHUV�WKH�RZQHUVKLS�RI����&URZQ�ODQG�VLWHV�WR
$ERULJLQDO�SHRSOHV��7KH�VLWHV�DUH�RI�KLVWRULFDO��FXOWXUDO��VRFLDO�DQG�HFRQRPLF�VLJQLIL�

�� 6HFWLRQ����$ERULJLQDO�5HOLFV�$FW�������7DV��
�� 6HFWLRQ����$ERULJLQDO�5HOLFV�$FW�������7DV��
�� 6HFWLRQ������E���$ERULJLQDO�5HOLFV�$FW�������7DV��
�� 6HFWLRQ����$ERULJLQDO�5HOLFV�$FW�������7DV��
���6HFWLRQV������DQG�����$ERULJLQDO�5HOLFV�$FW�������7DV��
�� 6HFWLRQ�����$ERULJLQDO�5HOLFV�$FW�������7DV��
�� 6HFWLRQ�����$ERULJLQDO�5HOLFV�$FW�������7DV��
�� 6HFWLRQ�������0XVHXPV��$ERULJLQDO�5HPDLQV��$FW�������7DV��
�� 6HFWLRQ�������0XVHXPV��$ERULJLQDO�5HPDLQV��$FW�������7DV��
�� 6HFWLRQV������DQG�������0XVHXPV��$ERULJLQDO�5HPDLQV��$FW�������7DV��
���6HFWLRQ����0XVHXPV��$ERULJLQDO�5HPDLQV��$FW�������7DV��
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FDQFH�WR�WKH�$ERULJLQDO�FRPPXQLW\��7KH�ODQG�LV�YHVWHG�LQ�SHUSHWXLW\�LQ�WKH�$ERULJLQDO
/DQG�&RXQFLO�RI�7DVPDQLD��ZKLFK�LV�DOVR�HVWDEOLVKHG�XQGHU�WKH�$FW�

$����� 3ODQQLQJ�ODZV

7KH�(YDWW�5HSRUW�QRWHG�WZR�RWKHU�7DVPDQLDQ�SODQQLQJ�DFWV�WKDW�PLJKW�SURYLGH�VRPH
IRUP�RI�SURWHFWLRQ�IRU�,QGLJHQRXV�FXOWXUDO�KHULWDJH�VLWHV�DQG�DUHDV���

● 7KH�/DQG�8VH�3ODQQLQJ�DQG�$SSURYDO�$FW����� FRQWDLQV�SURYLVLRQV�WKDW�PLJKW
EH�LQYRNHG�WR�SURWHFW�FHUWDLQ�DVSHFWV�RI�,QGLJHQRXV�KHULWDJH��VXFK�DV�VLWHV�RU
DUHDV��E\�FRQWUROOLQJ�XVH�DQG�GHYHORSPHQW�SURSRVDOV�LQ�WKH�SODQQLQJ�SURFHVV�

● 7KH�6WDWH�3ROLFLHV�DQG�3URMHFW�$FW����� DOVR�RIIHUV�SRWHQWLDO�SURWHFWLRQ�IRU�WKH
GHYHORSPHQW�RI�6WDWH�SROLF\�RQ�$ERULJLQDO�KHULWDJH��

$����� /LYLQJ�0DULQH�5HVRXUFH�0DQDJHPHQW�$FW�����

7KH� /LYLQJ� 0DULQH� 5HVRXUFH� 0DQDJHPHQW� $FW� ����� �7DV� UHFRJQLVHV� WKH� ULJKW� RI
,QGLJHQRXV�SHRSOH�WR�FRQWLQXH�FXVWRPDU\�ILVKLQJ�DQG�JDWKHULQJ���

�� $V�QRWHG�E\�WKH�(YDWW�5HSRUW��S������7DV�*RYHUQPHQW�6XEPLVVLRQ����
�� 6HFWLRQV���������������/LYLQJ�0DULQH�5HVRXUFHV�0DQDJHPHQW�$FW�������
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$��� 7KH�$ERULJLQDO�)RONORUH�0RGHO�������
,Q�������WKH�&RPPRQZHDOWK�*RYHUQPHQW�VHW�XS�D�ZRUNLQJ�SDUW\�WR�LQYHVWLJDWH�WKH�SURWHFWLRQ
RI�$ERULJLQDO� IRONORUH��� 7KH� ZRUNLQJ� SDUW\ V� UHSRUW�� FRPSOHWHG� LQ� ������ UHFRPPHQGHG� WKH
HQDFWPHQW�RI�WKH�$ERULJLQDO�)RONORUH�$FW��7KLV�ZRXOG��DPRQJ�RWKHU�WKLQJV�

● 3URKLELW�QRQ�WUDGLWLRQDO�XVHV�RI�VDFUHG�VHFUHW�PDWHULDOV�

● 3URKLELW� WKH� GHEDVHPHQW�� PXWLODWLRQ� RU� GHVWUXFWLRQ� RI� IRONORUH� DQG� LPSRVH� FULPLQDO
VDQFWLRQV�

● $OORZ�SD\PHQWV�WR�WUDGLWLRQDO�RZQHUV�IRU�WKH�FRPPHUFLDO�XVH�RI�LWHPV�RI�WKHLU�IRONORUH�

● 3URYLGH�IRU�D�V\VWHP�RI�FOHDUDQFHV�IRU�SURVSHFWLYH�XVHUV�RI�LWHPV�RI�IRONORUH�

7R�RYHUVHH�WKH�RSHUDWLRQ�RI�WKH�$FW��WKH�ZRUNLQJ�SDUW\�UHFRPPHQGHG�WKH�HVWDEOLVKPHQW�RI�D
)RONORUH�&RPPLVVLRQ� WR� LVVXH�FOHDUDQFHV�DQG�QHJRWLDWH�SD\PHQWV�� ,Q� WKLV�ZD\�� ,QGLJHQRXV
FXVWRGLDQV�ZRXOG�KDYH�WKH�SRZHU�WR�DXWKRULVH�WKH�XVH�DQG�UHSURGXFWLRQ�RI�WKHLU�DUWV�DQG�FXO�
WXUDO�PDWHULDO�DQG�EH�UHLPEXUVHG�IRU�VXFK�XVHV��

7KH�ZRUNLQJ�SDUW\�UHFRPPHQGHG�DJDLQVW�D�SURSHUW\�ULJKW�YHVWHG�LQ�,QGLJHQRXV�JURXSV��IRU�WKH
IROORZLQJ�UHDVRQV�

● $FFRUGLQJ�WR�,QGLJHQRXV�FXVWRPDU\�ODZ��WKHUH�LV�QR�ULJKW�RI�RZQHUVKLS�DV�GLVWLQFW�IURP
RWKHU�ULJKWV�

� )LQGLQJV�RI�WKH�ZRUNLQJ�SDUW\�DUH�UHFRUGHG�LQ�'HSDUWPHQW�RI�+RPH�$IIDLUV�DQG�(QYLURQPHQW��5HSRUW�RI�WKH
:RUNLQJ�3DUW\�RQ�WKH�3URWHFWLRQ�RI�$ERULJLQDO�)RONORUH��'HFHPEHU�������7KH�ZRUNLQJ�SDUW\�GHILQHG��IRONORUH��DV
WKH��ERG\�RI�WUDGLWLRQV��REVHUYDQFHV��FXVWRPV�DQG�EHOLHIV�RI�$ERULJLQDOV�DV�H[SUHVVHG�LQ�$ERULJLQDO�PXVLF�
GDQFH��FUDIW��VFXOSWXUH��SDLQWLQJ��WKHDWUH�DQG�OLWHUDWXUH��

$SSHQGL[��
0RGHO�/DZV�IRU�3URWHFWLRQ
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● 7KHUH�ZDV�D�FRQFHUQ�DERXW�JLYLQJ� ,QGLJHQRXV�FRPPXQLWLHV� WKH�ULJKW� WR� LVRODWH� WKHLU
IRONORUH � IURP�$XVWUDOLDQ� FXOWXUH� JHQHUDOO\� DV� WKLV� PLJKW� KDYH� WKH� HIIHFW� RI� JLYLQJ
,QGLJHQRXV�JURXSV�WKH�ULJKW�WR�FRQWURO�WKH�UHSURGXFWLRQ�RI�LWHPV�RI�IRONORUH�

● 7KHUH�ZDV� FRQFHUQ� DERXW� WKH� FDSDFLW\� RI� WKH� FRXUWV� WR� GHDO� DSSURSULDWHO\�ZLWK� WKH
ULJKWV�DULVLQJ�RXW�RI�RUDO�WUDGLWLRQ��

7KHVH�JURXQGV�DUH�DUJXDEO\�QR�ORQJHU�YDOLG�LQ�OLJKW�RI�WKH�0DER�&DVH DQG�UHFHQW�FRS\ULJKW
FDVHV�ZKLFK�KDYH�JRQH�WKURXJK�WKH�)HGHUDO�FRXUWV��7KH\�DUH�DOVR�EDVHG�RQ�WKH�SUHPLVH�WKDW
WKH�SXUSRVH�RI�WKH�OHJLVODWLRQ�LV�QRW�WR�UHFRJQLVH�,QGLJHQRXV�RZQHUVKLS�RI�WKHLU� IRONORUH ��,Q
OLJKW�RI�WKH�YDULRXV�JRYHUQPHQW�FRQVXOWDWLRQV��LW�LV�FOHDU�WKDW�,QGLJHQRXV�SHRSOH�DUH�VHHNLQJ
UHFRJQLWLRQ�RI�WKHLU�FRPPXQDO�ULJKWV�WR�RZQHUVKLS�RI�WKHLU�FXOWXUDO�KHULWDJH��QRW�RZQHUVKLS�RI
WKLV�KHULWDJH�E\�WKH�QDWLRQ�DV�D�ZKROH�

7R�SUHYHQW�SRWHQWLDO�FRQIOLFW�EHWZHHQ�WKH�ULJKWV�RI�WUDGLWLRQDO�FXVWRGLDQV�DQG�WKH�ULJKWV�RI�LQGL�
YLGXDO�FRS\ULJKW�RZQHUV��WKH�ZRUNLQJ�SDUW\�UHFRPPHQGHG�WKDW�WKH�ULJKWV�RI�,QGLJHQRXV�JURXSV�
WR�PDNH�FODLPV�WKURXJK�WKH�$ERULJLQDO�)RONORUH�&RPPLVVLRQHU��ZRXOG�RQO\�DSSO\�WR�LWHPV�RI
IRONORUH�WKDW�ZHUH�RXW�RI�FRS\ULJKW���

7KH�UHSRUW�DOVR�UHFRPPHQGHG�WKDW�FRS\ULJKW�RZQHUV�VKRXOG�QRW�EH�DEOH�WR�SUHYHQW�,QGLJHQRXV
JURXSV�IURP�XVLQJ�WUDGLWLRQDO�GHVLJQV��GDQFH�RU�PXVLF��,Q�DGGLWLRQ��LW�UHFRPPHQGHG�WKDW�FRS\�
ULJKW�DQG�GHVLJQV�OHJLVODWLRQ�VKRXOG�EH�DOWHUHG�WR�DOORZ�FXVWRPDU\�XVHUV�WR�H[HUFLVH�WKHLU�FXV�
WRPDU\�ULJKWV�IUHHO\�LQ�UHODWLRQ�WR�IRONORUH��DQG�QRW�KDYH�WKHLU�ULJKWV�WR�XVH�IRONORUH�LQWHUIHUHG
ZLWK�E\�RWKHU�FRS\ULJKW�RZQHUV��

5HJDUGLQJ�QRQ�FXVWRPDU\�XVH�RI�VHFUHW�VDFUHG�PDWHULDOV�� WKH�ZRUNLQJ�SDUW\� UHFRPPHQGHG
WKDW�FULPLQDO�VDQFWLRQV�VKRXOG�EH�LPSRVHG��

$��� 81(6&2�:,32�0RGHO�3URYLVLRQV�IRU�WKH�3URWHFWLRQ�
RI�)RONORUH

,Q�������DQ�LQWHUQDWLRQDO� &RPPLWWHH�RI�*RYHUQPHQW�([SHUWV �DGRSWHG�WKH�0RGHO�3URYLVLRQV
IRU�1DWLRQDO�/DZV�RQ�WKH�3URWHFWLRQ�RI�([SUHVVLRQV�RI�)RONORUH�$JDLQVW�,OOLFLW�([SORLWDWLRQ�DQG
2WKHU�3UHMXGLFLDO�$FWLRQV � WKH�0RGHO�3URYLVLRQV ���7KH�0RGHO�3URYLVLRQV�SURYLGH�IRU�LQWHOOHF�
WXDO�SURSHUW\�W\SH�SURWHFWLRQ�RI�IRONORUH�DJDLQVW�FHUWDLQ�XQDXWKRULVHG�XVHV�DQG�DJDLQVW�GLVWRU�
WLRQ�� 7KH�LQWHQWLRQ�ZDV�WR�JR�EH\RQG�FRQYHQWLRQDO�QRWLRQV�RI�FRS\ULJKW�E\�SURWHFWLQJ�LQWDQJL�
EOH�H[SUHVVLRQV�DV�ZHOO�DV�IL[HG�ZRUNV�

� ,ELG��S����
� ,ELG��S����
� ,ELG��S����
� ,ELG��S����
� ������������������$WWHPSWV�WR�SURYLGH�LQWHUQDWLRQDO�SURWHFWLRQ�IRU�IRONORUH�E\�,QWHOOHFWXDO�3URSHUW\�5LJKWV �
'RFXPHQW�3UHSDUHG�E\�,QWHUQDWLRQDO�%XUHDX�RI�:RUOG�,QWHOOHFWXDO�3URSHUW\�2IILFH��:,32���SDSHU�SUHVHQWHG�DW�WKH
81(6&2�:,32�:RUOG�)RUXP�RQ�WKH�3URWHFWLRQ�RI�)RONORUH�$SULO������S���
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)ROORZLQJ�LV�D�OLVW�RI�VRPH�RI�WKH�PDLQ�IHDWXUHV�RI�WKH�81(6&2�:RUOG�,QWHOOHFWXDO�3URSHUW\
2IILFH��:,32��0RGHO�3URYLVLRQV�IRU�1DWLRQDO�/DZV�RQ�WKH�3URWHFWLRQ�RI�)RONORUH�$JDLQVW�,OOLFLW
([SORLWDWLRQ�DQG�2WKHU�3UHMXGLFLDO�$FWLRQV�

$����� 'HILQLWLRQ�RI� IRONORUH

7KH�0RGHO� 3URYLVLRQV� GR� QRW� H[SUHVVO\� GHILQH� IRONORUH �� EXW� WKH\� GR� XVH� WKH� WHUP
H[SUHVVLRQV�RI�IRONORUH �WR�UHIHU�WR�SURGXFWLRQV�FRQVLVWLQJ�RI�FKDUDFWHULVWLF�HOHPHQWV
RI�WUDGLWLRQDO�DUWLVWLF�KHULWDJH�GHYHORSHG�DQG�PDLQWDLQHG�E\�D�FRPPXQLW\��RU�E\�LQGL�
YLGXDOV��UHIOHFWLQJ�DUWLVWLF�H[SHFWDWLRQV�RI�WKHLU�FRPPXQLW\�� 7KH�IROORZLQJ�H[SUHVVLRQV
DUH�SURWHFWHG�XQGHU�WKH�0RGHO�3URYLVLRQV�ZKHWKHU�RU�QRW�WKH\�DUH�UHGXFHG�WR�PDWHUL�
DO�IRUP��

● 9HUEDO�H[SUHVVLRQV�VXFK�DV�IRON�WDOHV��IRON�SRHWU\�DQG�ULGGOHV�

● 0XVLFDO�H[SUHVVLRQV�VXFK�DV�IRON�VRQJV�DQG�LQVWUXPHQWDO�PXVLF�

● ([SUHVVLRQV�E\�DFWLRQ��VXFK�DV�IRON�GDQFHV��SOD\V�DQG�DUWLVWLF�IRUPV�RU�ULWXDOV��

7KH�0RGHO�3URYLVLRQV�DOVR�SURWHFW�WDQJLEOH�H[SUHVVLRQV�VXFK�DV�GUDZLQJV��SDLQWLQJV�
FDUYLQJV��VFXOSWXUHV��SRWWHU\��WHUUDFRWWD��PRVDLF��ZRRGZRUN��PHWDOZDUH��MHZHOOHU\��EDV�
NHW�ZHDYLQJ��QHHGOHZRUN��WH[WLOHV��FDUSHWV��FRVWXPHV��PXVLFDO�LQVWUXPHQWV�DQG�DUFKL�
WHFWXUDO�IRUPV�

$����� 1DWXUH�RI�SURWHFWLRQ

8QGHU�FRS\ULJKW��WKH�GXUDWLRQ�RI�SURWHFWLRQ�LV�JHQHUDOO\�WKH�OLIH�RI�WKH�DXWKRU�SOXV���
\HDUV��+RZHYHU��WKH�0RGHO�3URYLVLRQV�VXJJHVW�WKDW�WKHUH�EH�QR�WLPH�OLPLW�IRU�WKH�SUR�
WHFWLRQ�RI�WKH�IRONORUH��7KH�SURWHFWLRQ�LV�IRU�D�FRPPXQLW\�ZKRVH�H[LVWHQFH�LV�QRW�OLPLW�
HG�LQ�WLPH��

$����� 3ULRU�DXWKRULVDWLRQ�E\�D�FRPSHWHQW�DXWKRULW\

7KH�0RGHO�3URYLVLRQV�SURYLGH�IRU�D�V\VWHP�RI�SULRU�DXWKRULVDWLRQ�WR�EH�DGPLQLVWHUHG
E\�D�FRPSHWHQW�DXWKRULW\�ZKR�UHSUHVHQWV�WKH�UHOHYDQW�FRPPXQLW\ V�LQWHUHVW�LQ�SURWHFW�
LQJ�WKHLU�IRONORUH���

$����� :KHUH�LV�DXWKRULVDWLRQ�UHTXLUHG"

$XWKRULVDWLRQ�LV�UHTXLUHG�IRU�FRPPHUFLDO�XVHV�RI�IRONORUH�RWKHU�WKDQ�LQ�WKH�WUDGLWLRQDO
DQG�FXVWRPDU\�FRQWH[W��VXEMHFW�WR�WKH�DXWKRULVDWLRQ�DQG�VXSHUYLVLRQ�RI�WKH�FRPSHWHQW
DXWKRULW\��$Q�H[SUHVVLRQ�RI�IRONORUH�LV�XVHG�FRPPHUFLDOO\�LI�LW�LV�QRW�XVHG�LQ�LWV�SURSHU
RU� LQWHQGHG�DUWLVWLF� IUDPHZRUN�DV�D�FRQWLQXLQJ�H[SUHVVLRQ�RI� FXOWXUH�E\�D�SDUWLFXODU
FRPPXQLW\��)RU�H[DPSOH��WR�XVH�D�GDQFH�LQ�LWV� WUDGLWLRQDO�FRQWH[W �ZRXOG�EH�WR�XVH�LW
LQ�LWV�FHUHPRQLDO�RU�ULWXDO�FRQWH[W��6LPLODUO\��WKH�WHUP� FXVWRPDU\�FRQWH[W �UHIHUV�WR�WKH

� 6HFWLRQ���RI�WKH�0RGHO�3URYLVLRQV�
���$V�QRWHG�E\�$WWRUQH\�*HQHUDO V�'HSDUWPHQW� 6WRSSLQJ�WKH�5LSRIIV��,QWHOOHFWXDO�3URSHUW\�3URWHFWLRQ�IRU
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOHV���$Q�,VVXHV�3DSHU��S����
� 6HFWLRQ���RI�WKH�0RGHO�3URYLVLRQV�
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XVH�RI�H[SUHVVLRQV�RI� IRONORUH� LQ�DFFRUGDQFH�ZLWK� WKH�HYHU\GD\� OLIH�RI�D�FRPPXQLW\
VXFK�DV�VHOOLQJ�RU�PDNLQJ�FUDIW��

7KH�0RGHO�3URYLVLRQV�UHIHUV�WR�LOOLFLW�H[SORLWDWLRQ RI�DQ�H[SUHVVLRQ�RI�IRONORUH�DV�PHDQ�
LQJ� DQ\�XWLOLVDWLRQ�PDGH�ERWK�ZLWK�JDLQIXO� LQWHQW�DQG�RXWVLGH� WKH� WUDGLWLRQDO�RU� FXV�
WRPDU\�FRQWH[W�RI�IRONORUH��ZLWKRXW�DXWKRULVDWLRQ�E\�D�FRPSHWHQW�DXWKRULW\�RU�WKH�FRP�
PXQLW\�FRQFHUQHG �����7KLV�PHDQV�WKDW�D�XWLOLVDWLRQ�²�HYHQ�ZLWK�JDLQIXO�LQWHQW�²�ZLWKLQ
WKH� WUDGLWLRQDO� DQG� FXVWRPDU\� FRQWH[W� VKRXOG� QRW� EH� VXEMHFW� WR� DXWKRULVDWLRQ�
$OWHUQDWLYHO\��D�XWLOLVDWLRQ��HYHQ�E\�PHPEHUV�RI�WKH�FRPPXQLW\�ZKHUH�WKH�H[SUHVVLRQ
RULJLQDWHV�DQG�LV�SUDFWLFHV��UHTXLUHV�DXWKRULVDWLRQ�LI�LW�LV�PDGH�RXWVLGH�VXFK�D�FRQWH[W
ZLWK�JDLQIXO�LQWHQW���

:KHUH�FRSLHV�RI�H[SUHVVLRQV�RI�IRONORUH�DUH�LQYROYHG��DXWKRULVDWLRQ�LV�UHTXLUHG�IRU�WKH
SXEOLFDWLRQ��UHSURGXFWLRQ�DQG�GLVWULEXWLRQ ��:KHUH�FRSLHV�RI�H[SUHVVLRQ�DUH�QRW�QHF�
HVVDULO\� LQYROYHG�� DXWKRULVDWLRQ� LV� UHTXLUHG� IRU� WKH� SXEOLF� UHFLWDWLRQ�� SXEOLF� SHUIRU�
PDQFH��WUDQVPLVVLRQ�E\�ZLUHOHVV�PHDQV�RU�E\�ZLUH �DQG� DQ\�RWKHU�IRUP�RI�FRPPXQL�
FDWLRQ�WR�WKH�SXEOLF ���

$����� )DLU�XVH�SURYLVLRQV

7KHUH�LV�QR�QHHG�WR�VHHN�DXWKRULVDWLRQ�WR�XVH�H[SUHVVLRQV�RI�IRONORUH�LI�WKH�SXUSRVH
UHODWHV� WR� UHVHDUFK�� FRQVHUYDWLRQ� DQG� DUFKLYLQJ�� )XUWKHUPRUH�� WKHUH� LV� QR� QHHG� IRU
DXWKRULVDWLRQ��RXWVLGH�WKH�WUDGLWLRQDO�RU�FXVWRPDU\�FRQWH[W��ZKHQ�DQ�H[SUHVVLRQ�RI�IRON�
ORUH�LV�XVHG�

● )RU�HGXFDWLRQ�

● %\�ZD\�RI�LOOXVWUDWLRQ�

● )RU�FUHDWLQJ�DQ�RULJLQDO�QHZ�ZRUN�

● )RU�UHSRUWLQJ�RI�D�FXUUHQW�HYHQW�

● :KHUH�IRONORUH�LV�SHUPDQHQWO\�VLWXDWHG�LQ�D�SXEOLF�SODFH�

$����� 3URKLELWHG�XVH

7KH�0RGHO�3URYLVLRQV�SURKLELW�XQDXWKRULVHG�FRPPHUFLDO�XVH�RI�H[SUHVVLRQV�RI� IRON�
ORUH��,Q�WKLV�ZD\��WKH\�SURKLELW�PLVUHSUHVHQWDWLRQV�RI�WKH�VRXUFH�RI�H[SUHVVLRQV�RI�IRON�
ORUH�DQG�SURKLELW�WKH�ZLOIXO�GLVWRUWLRQ�RI�IRONORUH�LQ�D�ZD\�WKDW�LV�SUHMXGLFLDO�WR�WKH�LQWHU�
HVWV�RI�WKH�UHOHYDQW�FRPPXQLW\�

�� ������������������$WWHPSWV�WR�SURYLGH�LQWHUQDWLRQDO�SURWHFWLRQ�IRU�IRONORUH�E\�,QWHOOHFWXDO�3URSHUW\�5LJKWV �
GRFXPHQW�SUHSDUHG�E\�,QWHUQDWLRQDO�%XUHDX�RI�:,32��SDSHU�SUHVHQWHG�DW�WKH�81(6&2�:,32�:RUOG�)RUXP�RQ
WKH�3URWHFWLRQ�RI�)RONORUH��$SULO�������S���
�� ,ELG��S���
�� ,ELG��S���
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$����� 5HPXQHUDWLRQ

7KH�0RGHO�3URYLVLRQV�SURYLGH� WKDW�ZKHUH� WKH�FRPSHWHQW�DXWKRULW\�JUDQWV�DXWKRULVD�
WLRQ��LW�PD\�IL[�WKH�DPRXQWV�IRU�DQG�FROOHFW�IHHV��7KH�IHHV�VKDOO�EH�XVHG�WR�SURPRWH�RU
VDIHJXDUG� QDWLRQDO� FXOWXUH� RU� IRONORUH�� 7KH� 3URYLVLRQV� DGYLVHV� WKLV� IHH� VKRXOG� EH
VKDUHG�ZLWK�WKH�FRPPXQLW\�IURP�ZKLFK�WKH�IRONORUH�RULJLQDWHV��EXW�WKHUH�LV�QR�DGYLFH
DV�WR�KRZ�WKLV�PLJKW�EH�GRQH���

$����� 5HFLSURFLW\

7KH�0RGHO�3URYLVLRQV�DOVR�SURYLGH�IRU�LQWHUQDWLRQDO�H[WHQVLRQ�RI�SURWHFWLRQ��EDVHG�RQ
UHFLSURFLW\��� 7KLV� SURYLVLRQ� UHIOHFWV� WKH� JHQHUDO� UHFRJQLWLRQ� E\� WKH� &RPPLWWHH� RI
*RYHUQPHQW� ([SHUWV� RI� WKH� QHHG� IRU� LQWHUQDWLRQDO� SURWHFWLRQ� LQ� OLJKW� RI� WKH� UDSLGO\
LQFUHDVLQJ�DQG�XQFRQWUROOHG�XVH�RI� H[SUHVVLRQV�RI� IRONORUH� EH\RQG� WKH� OLPLWV� RI� WKH
FRXQWU\�RU�WKH�FRPPXQLWLHV�LQ�ZKLFK�WKH\�RULJLQDWH���

$����� 6DQFWLRQV

7KH�0RGHO�3URYLVLRQV�SURYLGH�IRU�RIIHQFHV�UHODWLQJ�WR�GLVWRUWLRQV�RI�H[SUHVVLRQV�RI�IRON�
ORUH��7KH�QDWLRQDO�OHJLVODWRU�LV�OHIW�WR�VSHFLI\�WKH�IRUPV�DQG�PHDVXUHV�RI�VDQFWLRQV���
$OO�WKH�RIIHQFH�SURYLVLRQV�UHTXLUH�WKH�HOHPHQW�RI� ZLOIXO�LQWHQW ��ZLWK�ILQHV�DQG�LPSULV�
RQPHQW�LPSRVHG��7KHUH�DUH�DOVR�FLYLO�VDQFWLRQV�DQG�VHL]XUH�SURYLVLRQV���

$������7RZDUGV�DQ�LQWHUQDWLRQDO�VWDQGDUG

0DQ\�FRXQWULHV� VDZ� LW� DV�PRVW� LPSRUWDQW� WR�SURWHFW� H[SUHVVLRQV�RI� IRONORUH�EH\RQG
WKHLU�QDWLRQDO�ERXQGDULHV��DQG�WKH�0RGHO�3URYLVLRQV�ZHUH�DGRSWHG�WR�SURYLGH�D�UHJLRQ�
DO�RU�LQWHUQDWLRQDO�V\VWHP�RI�SURWHFWLRQ��� ,Q�'HFHPEHU�������WKH�*URXS�RI�([SHUWV�RQ
WKH�,QWHUQDWLRQDO�3URWHFWLRQ�RI�([SUHVVLRQV�RI�)RONORUH�PHW�WR�FRQVLGHU�WKH�QHHG�IRU�D
VSHFLILF�LQWHUQDWLRQDO�VWDQGDUG�RQ�SURWHFWLRQ��$XVWUDOLD�ZDV�LQYLWHG�WR�DWWHQG�

7KH�PHHWLQJ�UHYLHZHG�D�GUDIW�WUHDW\�ZKLFK�SURYLGHG�IRU�DQ�LQWHUQDWLRQDO�V\VWHP�RI�IRON�
ORUH�SURWHFWLRQ��EDVHG�RQ�WKH�0RGHO�3URYLVLRQV��,W�ZDV�UHVROYHG�WKDW�ZKLOH�WKH�SDUWLFL�
SDQWV�UHFRJQLVHG�WKH�QHHG�IRU�LQWHUQDWLRQDO�SURWHFWLRQ�RI�H[SUHVVLRQV�RI�IRONORUH��WKH
PDMRULW\�FRQVLGHUHG�LW�ZDV�SUHPDWXUH�WR�HVWDEOLVK�DQ�LQWHUQDWLRQDO�WUHDW\�DW�WKLV�VWDJH�
IRU�WZR�PDLQ�UHDVRQV�

�� 6HFWLRQ����RI�WKH�0RGHO�3URYLVLRQV
���6HFWLRQ����RI�WKH�0RGHO�3URYLVLRQV
�� ������������������$WWHPSWV�WR�SURYLGH�LQWHUQDWLRQDO�SURWHFWLRQ�IRU�IRONORUH�E\�,QWHOOHFWXDO�3URSHUW\�5LJKWV �
'RFXPHQW�3UHSDUHG�E\�,QWHUQDWLRQDO�%XUHDX�RI�:,32��SUHVHQWHG�DW�WKH�81(6&2�:,32�:RUOG�)RUXP�RQ�WKH
3URWHFWLRQ�RI�)RONORUH��S����
�� ,ELG��S����
�� 6HFWLRQ���DQG���0RGHO�3URYLVLRQV�
�� ������������������$WWHPSWV�WR�SURYLGH�LQWHUQDWLRQDO�SURWHFWLRQ�IRU�IRONORUH�E\�,QWHOOHFWXDO�3URSHUW\�5LJKWV �
'RFXPHQW�3UHSDUHG�E\�,QWHUQDWLRQDO�%XUHDX�RI�:,32��SUHVHQWHG�DW�WKH�81(6&2�:,32�:RUOG�)RUXP�RQ�WKH
3URWHFWLRQ�RI�)RONORUH��S����
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● 7KHUH�ZDV�D�ODFN�RI�DSSURSULDWH�VRXUFHV�IRU�WKH�LGHQWLILFDWLRQ�RI�H[SUHVVLRQV�RI
IRONORUH�WR�EH�SURWHFWHG��)RU�H[DPSOH��KRZ�ZRXOG�D�FRXQWU\�NQRZ�ZKDW�H[SUHV�
VLRQV�RI�IRONORUH�RWKHU�VLJQDWRU\�FRXQWULHV�ZDQWHG�SURWHFWHG"

● 7KH�DEVHQFH�RI�ZRUNDEOH�PHFKDQLVPV�IRU�VHWWOLQJ�WKH�GLYHUVLW\�RI�LVVXHV�IRXQG
ZLWKLQ�QRW�MXVW�RQH�FRXQWU\��EXW�VHYHUDO�FRXQWULHV�RI�D�UHJLRQ��)RU�H[DPSOH��WR
ZKLFK�FRXQWU\�ZRXOG�D�XVHU�JR�LI�KH�RU�VKH�ZDQWHG�WR�XVH�DQ�H[SUHVVLRQ�RI�IRON�
ORUH�ZKLFK�ZDV�SDUW�RI�WKH�QDWLRQDO�KHULWDJH�RI�VHYHUDO�FRXQWULHV"���

$������ 3KXNHW�3ODQ�RI�$FWLRQ

,QWHUQDWLRQDO� SURWHFWLRQ� RI� IRONORUH� ZDV� SXW� EDFN� RQ� WKH� DJHQGD� LQ� �����
81(6&2�:,32�FRQYHQHG�D�:RUOG�)RUXP�RQ� WKH�3URWHFWLRQ�RI�)RONORUH�DW�3KXNHW�
7KDLODQG��LQ�$SULO�������7KH�IRUXP�GUDIWHG�D�3ODQ�RI�$FWLRQ�

● ,W�QRWHG��DPRQJ�RWKHU�WKLQJV��WKDW�WKHUH�LV�QR�LQWHUQDWLRQDO�VWDQGDUG�RI�SURWHF�
WLRQ�IRU�IRONORUH�DQG�WKDW�WKH�FRS\ULJKW�UHJLPH�LV�LQDGHTXDWH�LQ�WKLV�UHJDUG�

● ,W�FRQILUPHG�D�QHHG� WR�GHILQH�� LGHQWLI\��FRQVHUYH��SUHVHUYH��GLVVHPLQDWH�DQG
SURWHFW�IRONORUH�ZKLFK�KDV�EHHQ�D� OLYLQJ�FXOWXUDO�KHULWDJH�RI�HFRQRPLF��VRFLDO
DQG�SROLWLFDO�VLJQLILFDQFH�IURP�WLPH�LPPHPRULDO�

● ,W�HPSKDVLVHG�WKH�LPSRUWDQFH�RI�VWULNLQJ�D�EDODQFH�EHWZHHQ�FRPPXQLW\�RZQ�
LQJ�WKH�IRONORUH��DQG�WKH�XVHUV�RI�H[SUHVVLRQ�RI�IRONORUH��DQG�VWUHVVHG�WKDW�FORVH
UHJLRQDO� DQG� LQWHUQDWLRQDO� FRRSHUDWLRQ�ZRXOG� EH� HVVHQWLDO� WR� WKH� VXFFHVVIXO
LPSOHPHQWDWLRQ�RI�VWDQGDUGV�

7KH�PDMRULW\�RI�GHOHJDWHV�HQGRUVHG� WKH�3ODQ�RI�$FWLRQ��ZKLFK�FDOOHG� IRU�:,32�DQG
81(6&2�WR�VHW�XS�D�FRPPLWWHH�RI�H[SHUWV�WR�XQGHUWDNH�UHJLRQDO�FRQVXOWDWLRQV�DQG�WR
GUDIW�DQ�LQWHUQDWLRQDO�DJUHHPHQW�RQ�WKH�VXL�JHQHULV SURWHFWLRQ�RI�IRONORUH�E\�WKH�VHF�
RQG�TXDUWHU�RI������

,W�VKRXOG�EH�QRWHG�WKDW�SDUWLFLSDQWV�IURP�WKH�8QLWHG�6WDWHV�DQG�%ULWDLQ�GLVDVVRFLDWHG
WKHPVHOYHV�IURP�WKH�3ODQ�RI�$FWLRQ�

$��� 7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW�IRU�'HYHORSLQJ�&RXQWULHV

,Q� ������ WKH� 7XQLV� 0RGHO� /DZ� RQ� &RS\ULJKW� IRU� 'HYHORSLQJ� &RXQWULHV� ZDV� GHYHORSHG� E\
81(6&2�DQG�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\�2IILFH��:,32���� 7KH�7XQLV�0RGHO�/DZ�IROORZV
WKH�WHUPLQRORJ\�RI�WKH�%HUQH�&RQYHQWLRQ�DQG�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�ERWK�HFRQRPLF�DQG
PRUDO�ULJKWV�WR�OLWHUDU\��DUWLVWLF�DQG�VFLHQWLILF�ZRUNV��

6HFWLRQ���RI�WKH�0RGHO�/DZ�GHDOV�ZLWK�WKH�SURWHFWLRQ�RI�QDWLRQDO�IRONORUH�ZKLFK�LV�SURWHFWHG
EHFDXVH�LQ�GHYHORSLQJ�FRXQWULHV�QDWLRQDO�IRONORUH�FRQVWLWXWHV�DQ�DSSUHFLDEOH�SDUW�RI�WKH�FXO�
WXUDO�KHULWDJH�DQG� LV�VXVFHSWLEOH� WR�HFRQRPLF�H[SORLWDWLRQ�� WKH�IUXLWV�RI�ZKLFK�VKRXOG�QRW�EH

�� ,ELG�
�� 7KH�0RGHO�/DZ�ZDV�DGRSWHG�E\�WKH�&RPPLWWHH�RI�([SHUWV�FRQYHQHG�E\�WKH�7XQLVLDQ�*RYHUQPHQW�IURP���
)HEUXDU\�WR���0DUFK������
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GHQLHG�WR�WKRVH�FRXQWULHV ���

7KH�PRGHO�ODZ�SURYLGHV�WKDW�WKH�QDWLRQDO�IRONORUH�QHHG�QRW�EH� IL[HG�LQ�VRPH�PDWHULDO�IRUP �WR
DWWUDFW�FRS\ULJKW�SURWHFWLRQ����7KLV�UHFRJQLVHV�WKDW�ZRUNV�RI�QDWLRQDO�IRONORUH�DUH�OLNHO\�WR�EH
KDQGHG�GRZQ�IURP�JHQHUDWLRQ�WR�JHQHUDWLRQ�RUDOO\�DQG�LQ�D�IRUP�ZKLFK�KDV�QHYHU�EHHQ�UHFRUG�
HG���

7KH�0RGHO�/DZ�SURYLGHV�SURWHFWLRQ�IRU�ZRUNV�GHULYHG�IURP�QDWLRQDO�IRONORUH���

7KH�PRGHO�ODZ�FRQWDLQV�SURYLVLRQV�IRU�GURLW�GH�VXLWH��UHVDOH�UR\DOW\��ZKLFK�SURYLGHV�WKH�DXWKRU
RI�D�ZRUN�ZLWK� DQ�LQDOLHQDEOH�ULJKW�WR�D�VKDUH�LQ�WKH�SURFHHGV�RI�DQ\�VDOH�RI�WKDW�ZRUN�E\�SXE�
OLF�DXFWLRQ�RU�WKURXJK�D�GHDOHU ����$FFRUGLQJ�WR�WKH�81(6&2�:,32�FRPPHQWDU\��WKLV�SURYL�
VLRQ�WDNHV�DFFRXQW�RI�WKH�IDFW�WKDW�DW�WKH�EHJLQQLQJ�RI�WKHLU�FDUHHUV�DXWKRUV�RIWHQ�GLVSRVH�RI
WKHLU�ZRUNV�DW�ULGLFXORXVO\�ORZ�SULFHV��7KHVH�ZRUNV�PD\�VXEVHTXHQWO\�DVVXPH�FRQVLGHUDEOH
YDOXH��DQG�LW�WKHUHIRUH�VHHPV�HTXLWDEOH�WKDW�WKH�DXWKRU�VKRXOG�VKDUH�LQ�WKH�IRUWXQHV�RI�KLV�RU
KHU�ZRUN�DQG�FROOHFW�D�SHUFHQWDJH�RI�WKH�VDOH�SULFH�IRU�WKH�ZRUN�HDFK�WLPH�LW�FKDQJHV�RZQ�
HUV���

�� :,32��7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW��&RS\ULJKW��-XO\�$XJXVW�������S�����
�� $UWLFOH���ELV��
�� :,32��7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW��&RS\ULJKW��-XO\�$XJXVW�������S�����
�� 6HFWLRQ����7XQLV�0RGHO�/DZ�
�� 6HFWLRQ��ELV�7XQLV�0RGHO�/DZ�
�� :,32��7XQLV�0RGHO�/DZ�RQ�&RS\ULJKW��&RS\ULJKW��-XO\�$XJXVW�������S�����
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,QGLJHQRXV�SHRSOHV�ZRUOGZLGH�KDYH�SURGXFHG�WKHLU�RZQ�GHFODUDWLRQV�DQG�SODQV�RI�DFWLRQ�WR
FUHDWH�QHWZRUNV�DQG�LQWHUQDWLRQDO�DOOLDQFHV�DQG�WR�SURYLGH�JRYHUQPHQWV��LQGXVWU\�DQG�UHOHYDQW
RUJDQLVDWLRQV�ZLWK�D�VWDWHPHQW�RI�WKHLU�FRQFHUQV��6RPH�RI�WKHVH�LQFOXGH�

$��� 7KH�0DWDDWXD�'HFODUDWLRQ�������

,Q� UHFRJQLWLRQ� RI� ������ WKH� 8QLWHG� 1DWLRQV� ,QWHUQDWLRQDO� <HDU� IRU� WKH� :RUOG V� ,QGLJHQRXV
3HRSOHV��WKH�1LQH�7ULEHV�RI�0DWDDWXD��LQ�WKH�%D\�RI�3OHQW\�UHJLRQ�RI�$RWHDURD��1HZ�=HDODQG�
FRQYHQHG�WKH�)LUVW�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�WKH�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV
RI�,QGLJHQRXV�3HRSOHV�IURP�������-XQH�������DW�:KDNDWDQH�

0RUH� WKDQ�����GHOHJDWHV� IURP����FRXQWULHV�DWWHQGHG�� LQFOXGLQJ� LQGLJHQRXV�UHSUHVHQWDWLYHV
IURP� -DSDQ��$XVWUDOLD�� &RRN� ,VODQGV�� )LML�� ,QGLD�� 3DQDPD�� 3HUX�� WKH� 3KLOLSSLQHV�� 86$ DQG
$RWHDURD�

7KH� FRQIHUHQFH� GHOHJDWHV� FRQVLGHUHG� D� UDQJH�RI� VLJQLILFDQW� LVVXHV�� LQFOXGLQJ� WKH� YDOXH� RI
LQGLJHQRXV� NQRZOHGJH�� ELRGLYHUVLW\� DQG� ELRWHFKQRORJ\�� FXVWRPDU\� HQYLURQPHQWDO� PDQDJH�
PHQW�� DUWV��PXVLF�� ODQJXDJH� DQG� RWKHU� SK\VLFDO� DQG� VSLULWXDO� FXOWXUDO� IRUPV�� 7KH� IROORZLQJ
'HFODUDWLRQ�ZDV�DGRSWHG�E\�&RQIHUHQFH�'HOHJDWHV�

3UHDPEOH

5HFRJQLVLQJ�WKDW������ZDV�WKH�8QLWHG�1DWLRQV�,QWHUQDWLRQDO�<HDU�IRU�WKH�:RUOG V�,QGLJHQRXV
3HRSOHV�

5HDIILUPLQJ�WKH�XQGHUWDNLQJ�RI�8QLWHG�1DWLRQV�0HPEHU�6WDWHV�WR�

$SSHQGL[��
,QWHUQDWLRQDO�,QGLJHQRXV
3HRSOHV�'LVFRXUVHV
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● $GRSW� RU� VWUHQJWKHQ� DSSURSULDWH� SROLFLHV� DQG�RU� OHJDO� LQVWUXPHQWV� WKDW� ZLOO� SURWHFW
LQGLJHQRXV�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\�DQG�WKH�ULJKW�WR�SUHVHUYH�FXVWRPDU\�DQG
DGPLQLVWUDWLYH�V\VWHPV�DQG�SUDFWLFHV� �²�$JHQGD�����8QLWHG�1DWLRQV�&RQIHUHQFH�RQ
(QYLURQPHQW�DQG�'HYHORSPHQW��81&('��������%��

● 1RWLQJ� WKH� ZRUNLQJ� SULQFLSOHV� WKDW� HPHUJHG� IURP� WKH� 8QLWHG� 1DWLRQV� 7HFKQLFDO
&RQIHUHQFH�RQ� ,QGLJHQRXV�3HRSOHV�DQG� WKH�(QYLURQPHQW� LQ�6DQWLDJR��&KLOH�� �����
0D\�������(�&1���6XE�������������DQG

● (QGRUVLQJ�WKH�UHFRPPHQGDWLRQV�RQ�&XOWXUH�DQG�6FLHQFH�IURP�WKH�:RUOG�&RQIHUHQFH
RI�,QGLJHQRXV�3HRSOHV�RQ�7HUULWRU\��(QYLURQPHQW�DQG�'HYHORSPHQW��.DUL�2FD��%UD]LO�
������0D\������

:(�

'HFODUH�WKDW�,QGLJHQRXV�3HRSOHV�RI�WKH�ZRUOG�KDYH�WKH�ULJKW�WR�VHOI�GHWHUPLQDWLRQ��DQG�LQ�H[HU�
FLVLQJ�WKDW�ULJKW�PXVW�EH�UHFRJQLVHG�DV�WKH�H[FOXVLYH�RZQHUV�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO
SURSHUW\�

$FNQRZOHGJH� WKDW� ,QGLJHQRXV� 3HRSOHV� KDYH� D� FRPPRQDOLW\� RI� H[SHULHQFHV� UHODWLQJ� WR� WKH
H[SORLWDWLRQ�RI�WKHLU�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�

$IILUP�WKDW�WKH�NQRZOHGJH�RI�WKH�,QGLJHQRXV�3HRSOHV�RI�WKH�ZRUOG�LV�RI�EHQHILW�WR�DOO�KXPDQLW\�

5HFRJQLVH� WKDW� ,QGLJHQRXV� 3HRSOHV� DUH� FDSDEOH� RI� PDQDJLQJ� WKHLU� WUDGLWLRQDO� NQRZOHGJH
WKHPVHOYHV��EXW�DUH�ZLOOLQJ�WR�RIIHU�LW�WR�DOO�KXPDQLW\�SURYLGHG�WKHLU�IXQGDPHQWDO�ULJKWV�WR�GHILQH
DQG�FRQWURO�WKLV�NQRZOHGJH�DUH�SURWHFWHG�E\�WKH�LQWHUQDWLRQDO�FRPPXQLW\�

,QVLVW� WKDW� WKH� ILUVW�EHQHILFLDULHV�RI� LQGLJHQRXV�NQRZOHGJH� �FXOWXUDO�DQG� LQWHOOHFWXDO�SURSHUW\
ULJKWV��PXVW�EH�WKH�GLUHFW�LQGLJHQRXV�GHVFHQGDQWV�RI�VXFK�NQRZOHGJH��DQG

'HFODUH� WKDW�DOO� IRUPV�RI�GLVFULPLQDWLRQ�DQG�H[SORLWDWLRQ�RI� ,QGLJHQRXV�3HRSOHV�� ,QGLJHQRXV
NQRZOHGJH�DQG�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV�PXVW�FHDVH�

�� 5HFRPPHQGDWLRQV�WR�,QGLJHQRXV�3HRSOHV

,Q�WKH�GHYHORSPHQW�RI�SROLFLHV�DQG�SUDFWLFHV��,QGLJHQRXV�3HRSOHV�VKRXOG�

��� 'HILQH�IRU�WKHPVHOYHV�WKHLU�RZQ�LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\�

��� 1RWH�WKDW�H[LVWLQJ�SURWHFWLRQ�PHFKDQLVPV�DUH�LQVXIILFLHQW�IRU�WKH�SURWHFWLRQ�RI
,QGLJHQRXV�3HRSOHV LQWHOOHFWXDO�DQG�FXOWXUDO�SURSHUW\�ULJKWV�

��� 'HYHORS�D�FRGH�RI�HWKLFV�ZKLFK�H[WHUQDO�XVHUV�PXVW�REVHUYH�ZKHQ�UHFRUGLQJ
�YLVXDO��DXGLR��ZULWWHQ��WKHLU�WUDGLWLRQDO�DQG�FXVWRPDU\�NQRZOHGJH�

��� 3ULRULWLVH� WKH� HVWDEOLVKPHQW� RI� ,QGLJHQRXV� HGXFDWLRQ�� UHVHDUFK� DQG� WUDLQLQJ
FHQWUHV�WR�SURPRWH�WKHLU�NQRZOHGJH�RI�FXVWRPDU\�HQYLURQPHQWDO�DQG�FXOWXUDO
SUDFWLFHV�

��� 5HDFTXLUH�WUDGLWLRQDO�,QGLJHQRXV�ODQGV�IRU�WKH�SXUSRVH�RI�SURPRWLQJ�FXVWRP�
DU\�DJULFXOWXUDO�SURGXFWLRQ�
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��� 'HYHORS�DQG�PDLQWDLQ�WKHLU�WUDGLWLRQDO�SUDFWLFHV�DQG�VDQFWLRQV�IRU�WKH�SURWHF�
WLRQ��SUHVHUYDWLRQ��DQG�UHYLWDOLVDWLRQ�RI�WKHLU�WUDGLWLRQDO�LQWHOOHFWXDO�DQG�FXOWXUDO
SURSHUWLHV�

��� $VVHVV�H[LVWLQJ�OHJLVODWLRQ�ZLWK�UHVSHFW�WR�WKH�SURWHFWLRQ�RI�DQWLTXLWLHV�

��� (VWDEOLVK�DQ�DSSURSULDWH�ERG\�ZLWK�DSSURSULDWH�PHFKDQLVPV�WR�

�D�� 3UHVHUYH�DQG�PRQLWRU� WKH�FRPPHUFLDOLVP�RU�RWKHUZLVH�RI� ,QGLJHQRXV
FXOWXUDO�SURSHUWLHV�LQ�WKH�SXEOLF�GRPDLQ�

�E�� *HQHUDOO\�DGYLVH�DQG�HQFRXUDJH�,QGLJHQRXV�SHRSOHV�WR�WDNH�VWHSV�WR
SURWHFW�WKHLU�FXOWXUDO�KHULWDJH��DQG

�F�� $OORZ�D�PDQGDWRU\�FRQVXOWDWLYH�SURFHVV�ZLWK�UHVSHFW�WR�DQ\�QHZ�OHJLV�
ODWLRQ�DIIHFWLQJ� ,QGLJHQRXV�3HRSOHV FXOWXUDO� DQG� LQWHOOHFWXDO� SURSHUW\
ULJKWV�

��� (VWDEOLVK�LQWHUQDWLRQDO�,QGLJHQRXV�LQIRUPDWLRQ�FHQWUHV�DQG�QHWZRUNV�

���� &RQYHQH� D� 6HFRQG� ,QWHUQDWLRQDO� &RQIHUHQFH� �+XL�� RQ� WKH� &XOWXUDO� DQG
,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� RI� ,QGLJHQRXV� 3HRSOHV� WR� EH� KRVWHG� E\� WKH
&RRUGLQDWLQJ�%RG\� IRU� WKH� ,QGLJHQRXV�3HRSOHV�2UJDQLVDWLRQ� RI� WKH�$PD]RQ
%DVLQ��&2,&$��

�� 5HFRPPHQGDWLRQV�WR�VWDWHV��DQG�QDWLRQDO�DQG�LQWHUQDWLRQDO�DJHQFLHV

,Q� WKH� GHYHORSPHQW� RI� SROLFLHV� DQG� SUDFWLFHV�� VWDWHV� DQG� QDWLRQDO� DQG� LQWHUQDWLRQDO
DJHQFLHV�PXVW�

��� 5HFRJQLVH� WKDW� ,QGLJHQRXV� 3HRSOHV� DUH� WKH� JXDUGLDQV� RI� WKHLU� FXVWRPDU\
NQRZOHGJH� DQG� KDYH� WKH� ULJKW� WR� SURWHFW� DQG� FRQWURO� GLVVHPLQDWLRQ� RI� WKDW
NQRZOHGJH�

��� 5HFRJQLVH�WKDW�,QGLJHQRXV�3HRSOHV�DOVR�KDYH�WKH�ULJKW�WR�FUHDWH�QHZ�NQRZO�
HGJH�EDVHG�RQ�FXOWXUDO�WUDGLWLRQV�

��� 1RWH�WKDW�H[LVWLQJ�SURWHFWLRQ�PHFKDQLVPV�DUH�LQVXIILFLHQW�IRU�WKH�SURWHFWLRQ�RI
,QGLJHQRXV�3HRSOHV FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV�

��� $FFHSW�WKDW�WKH�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV�RI�,QGLJHQRXV�3HRSOHV
DUH�YHVWHG�ZLWK�WKRVH�ZKR�FUHDWHG�WKHP�

��� 'HYHORS�LQ�IXOO�FRRSHUDWLRQ�ZLWK�,QGLJHQRXV�3HRSOHV�DQ�DGGLWLRQDO�FXOWXUDO�DQG
LQWHOOHFWXDO�SURSHUW\�ULJKWV�UHJLPH�LQFRUSRUDWLQJ�WKH�IROORZLQJ�

�D�� &ROOHFWLYH��DV�ZHOO�DV�LQGLYLGXDO��RZQHUVKLS�DQG�RULJLQ�UHWURDFWLYH�
FRYHUDJH�RI�KLVWRULFDO�DV�ZHOO�DV�FRQWHPSRUDU\�ZRUNV�

�E�� 3URWHFWLRQ�DJDLQVW�GHEDVHPHQW�RI�FXOWXUDOO\�VLJQLILFDQW�LWHPV�

�F�� &RRSHUDWLYH�UDWKHU�WKDQ�FRPSHWLWLYH�IUDPHZRUN�

�G�)LUVW� EHQHILFLDULHV�WR�EH�WKH�GLUHFW�GHVFHQGDQWV�RI�WKH�WUDGLWLRQDO�
JXDUGLDQV�RI�WKDW�NQRZOHGJH��DQG
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�H�0XOWL�JHQHUDWLRQDO� FRYHUDJH�VSDQ�

%LRGLYHUVLW\�DQG�FXVWRPDU\�HQYLURQPHQWDO�PDQDJHPHQW

��� ,QGLJHQRXV� IORUD� DQG� IDXQD� DUH� LQH[WULFDEO\� ERXQG� WR� WKH� WHUULWRULHV� RI
,QGLJHQRXV�FRPPXQLWLHV�DQG�DQ\�SURSHUW\� ULJKW� FODLPV�PXVW� UHFRJQLVH� WKHLU
WUDGLWLRQDO�JXDUGLDQVKLS�

��� &RPPHUFLDOLVDWLRQ� RI� DQ\� WUDGLWLRQDO� SODQWV� DQG� PHGLFLQHV� RI� ,QGLJHQRXV
3HRSOHV�PXVW� EH�PDQDJHG� E\� WKH� ,QGLJHQRXV� 3HRSOHV� ZKR� KDYH� LQKHULWHG
VXFK�NQRZOHGJH�

��� $ PRUDWRULXP�RQ�DQ\�IXUWKHU�FRPPHUFLDOLVDWLRQ�RI�,QGLJHQRXV�PHGLFLQDO�SODQWV
DQG�KXPDQ�JHQHWLF�PDWHULDOV�PXVW�EH�GHFODUHG�XQWLO�,QGLJHQRXV�FRPPXQLWLHV
KDYH�GHYHORSHG�DSSURSULDWH�SURWHFWLRQ�PHFKDQLVPV�

��� &RPSDQLHV�DQG�LQVWLWXWLRQV��ERWK�JRYHUQPHQWDO�DQG�SULYDWH��PXVW�QRW�XQGHU�
WDNH� H[SHULPHQWV� RU� FRPPHUFLDOLVDWLRQ� RI� ELRJHQHWLF� UHVRXUFHV� ZLWKRXW� WKH
FRQVHQW�RI�WKH�DSSURSULDWH�,QGLJHQRXV�3HRSOHV�

���� 3ULRULWLVH�VHWWOHPHQW�RI�DQ\�RXWVWDQGLQJ�ODQG�DQG�QDWXUDO�UHVRXUFHV�FODLPV�RI
,QGLJHQRXV�3HRSOHV�IRU�WKH�SXUSRVH�RI�SURPRWLQJ�FXVWRPDU\��DJULFXOWXUDO��DQG
PDULQH�SURGXFWLRQ�

���� (QVXUH�FXUUHQW�VFLHQWLILF�HQYLURQPHQWDO�UHVHDUFK�LV�VWUHQJWKHQHG�E\�LQFUHDV�
LQJ� WKH� LQYROYHPHQW� RI� ,QGLJHQRXV� FRPPXQLWLHV� DQG� RI� FXVWRPDU\� HQYLURQ�
PHQWDO�NQRZOHGJH�

&XOWXUDO�REMHFWV

���� $OO�KXPDQ�UHPDLQV�DQG�EXULDO�REMHFWV�RI�,QGLJHQRXV�3HRSOHV�KHOG�E\�PXVHXPV
DQG�RWKHU�LQVWLWXWLRQV�PXVW�EH�UHWXUQHG�WR�WKHLU�WUDGLWLRQDO�DUHDV�LQ�D�FXOWXUDOO\
DSSURSULDWH�PDQQHU�

���� 0XVHXPV�DQG�RWKHU�LQVWLWXWLRQV�PXVW�SURYLGH��WR�WKH�FRXQWU\�DQG�,QGLJHQRXV
3HRSOHV�FRQFHUQHG��DQ�LQYHQWRU\�RI�DQ\�,QGLJHQRXV�FXOWXUDO�REMHFWV�VWLOO�KHOG
LQ�WKHLU�SRVVHVVLRQ�

���� ,QGLJHQRXV�FXOWXUDO� REMHFWV�KHOG� LQ�PXVHXPV�DQG�RWKHU� LQVWLWXWLRQV�PXVW�EH
RIIHUHG�EDFN�WR�WKHLU�WUDGLWLRQDO�RZQHUV�

�� 5HFRPPHQGDWLRQV�WR�WKH�8QLWHG�1DWLRQV

,Q�UHVSHFW�RI�WKH�ULJKWV�RI�,QGLJHQRXV�3HRSOHV��WKH�8QLWHG�1DWLRQV�VKRXOG�

��� (QVXUH� WKDW� WKH� SURFHVV� RI� SDUWLFLSDWLRQ� RI� ,QGLJHQRXV� 3HRSOHV� LQ� 8QLWHG
1DWLRQV�IRUD�LV�VWUHQJWKHQHG�VR�WKHLU�YLHZV�DUH�IDLUO\�UHSUHVHQWHG�

��� ,QFRUSRUDWH�WKH�0DWDDWXD�'HFODUDWLRQ�LQ�LWV�HQWLUHW\�LQ�WKH�8QLWHG�1DWLRQV�6WXG\
RQ�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RI�,QGLJHQRXV�3HRSOHV�

��� 0RQLWRU�DQG�WDNH�DFWLRQ�DJDLQVW�DQ\�VWDWHV�ZKRVH�SHUVLVWHQW�SROLFLHV�DQG�DFWLY�
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LWLHV� GDPDJH� WKH� FXOWXUDO� DQG� LQWHOOHFWXDO� SURSHUW\� ULJKWV� RI� ,QGLJHQRXV
3HRSOHV�

��� (QVXUH�WKDW�,QGLJHQRXV�3HRSOHV�DFWLYHO\�FRQWULEXWH�WR�WKH�ZD\�LQ�ZKLFK�LQGLJH�
QRXV�FXOWXUHV�DUH�LQFRUSRUDWHG�LQWR�WKH������8QLWHG�1DWLRQV�,QWHUQDWLRQDO�<HDU
RI�&XOWXUH�

��� &DOO� IRU�DQ� LPPHGLDWH�KDOW� WR� WKH�RQJRLQJ�+XPDQ�*HQRPH�'LYHUVLW\�3URMHFW
�+*'3��XQWLO�LWV�PRUDO��HWKLFDO��VRFLRHFRQRPLF��SK\VLFDO�DQG�SROLWLFDO�LPSOLFD�
WLRQV� KDYH� EHHQ� WKRURXJKO\� GLVFXVVHG�� XQGHUVWRRG� DQG� DSSURYHG� E\
,QGLJHQRXV�3HRSOHV�

�� &RQFOXVLRQ

7KH� 8QLWHG� 1DWLRQV�� LQWHUQDWLRQDO� DQG� QDWLRQDO� DJHQFLHV�� DQG� VWDWHV� PXVW� SURYLGH
DGGLWLRQDO�IXQGLQJ�WR�LQGLJHQRXV�FRPPXQLWLHV�LQ�RUGHU�WR�LPSOHPHQW�WKHVH�UHFRPPHQ�
GDWLRQV��

$��� -XOD\LQEXO�6WDWHPHQW�RQ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\�
5LJKWV�

2Q�1RYHPEHU�����������DW�-LQJDUUD�� LQ� WKH�QRUWK�HDVWHUQ�FRDVWDO�UHJLRQ�RI�$XVWUDOLD�� LW�ZDV
DJUHHG�DQG�GHFODUHG�WKDW�

,QGLJHQRXV�3HRSOHV�DQG�1DWLRQV�VKDUH�D�XQLTXH�VSLULWXDO�DQG�FXOWXUDO�UHODWLRQVKLS�ZLWK
0RWKHU�(DUWK�ZKLFK�UHFRJQLVHV�WKH�LQWHUGHSHQGHQFH�RI�WKH�WRWDO�HQYLURQPHQW�DQG�LV
JRYHUQHG�E\�WKH�QDWXUDO�ODZV�ZKLFK�GHWHUPLQH�RXU�SHUFHSWLRQV�RI�LQWHOOHFWXDO�SURSHU�
W\�

,QKHUHQW� LQ� WKHVH� ODZV� DQG� LQWHJUDO� WR� WKDW� UHODWLRQVKLS� LV� WKH� ULJKW� RI� ,QGLJHQRXV
3HRSOHV�DQG�1DWLRQV�WR�FRQWLQXH�WR� OLYH�ZLWKLQ�DQG�SURWHFW��FDUH�IRU��DQG�FRQWURO�WKH
XVH�RI�WKDW�HQYLURQPHQW�DQG�RI�WKHLU�NQRZOHGJH�

:LWKLQ� WKH�FRQWH[W�RI� WKLV�6WDWHPHQW�� ,QGLJHQRXV�3HRSOHV�DQG�1DWLRQV�UHDIILUP�WKHLU
ULJKW�WR�GHILQH�IRU�WKHPVHOYHV�WKHLU�RZQ�LQWHOOHFWXDO�SURSHUW\��DFNQRZOHGJLQJ�WKHLU�RZQ
VHOI�GHWHUPLQDWLRQ�DQG�WKH�XQLTXHQHVV�RI�WKHLU�SDUWLFXODU�KHULWDJH�

:LWKLQ� WKH�FRQWH[W�RI� WKLV�6WDWHPHQW�� ,QGLJHQRXV�3HRSOHV�DQG�1DWLRQV�DOVR�GHFODUH
WKDW�ZH�DUH�FDSDEOH�RI�PDQDJLQJ�RXU�LQWHOOHFWXDO�SURSHUW\�RXUVHOYHV��EXW�DUH�ZLOOLQJ�WR
VKDUH�LW�ZLWK�DOO�KXPDQLW\�SURYLGHG�WKDW�RXU�IXQGDPHQWDO�ULJKWV�WR�GHILQH�DQG�FRQWURO
WKLV�SURSHUW\�DUH�UHFRJQLVHG�E\�WKH�LQWHUQDWLRQDO�FRPPXQLW\��

$ERULJLQDO�&RPPRQ�/DZ�DQG�(QJOLVK�$XVWUDOLDQ�&RPPRQ�/DZ�DUH�SDUDOOHO�DQG�HTXDO
V\VWHPV�RI�ODZ�

$ERULJLQDO�LQWHOOHFWXDO�SURSHUW\��ZLWKLQ�$ERULJLQDO�&RPPRQ�/DZ��LV�DQ�LQKHUHQW�LQDOLHQ�
DEOH�ULJKW�ZKLFK�FDQQRW�EH�WHUPLQDWHG��H[WLQJXLVKHG��RU�WDNHQ�

$Q\�XVH�RI� WKH� LQWHOOHFWXDO�SURSHUW\�RI�$ERULJLQDO�1DWLRQV�DQG�3HRSOHV�PD\�RQO\�EH
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GRQH�LQ�DFFRUGDQFH�ZLWK�$ERULJLQDO�&RPPRQ�/DZ��DQG�DQ\�XQDXWKRULVHG�XVH�LV�VWULFW�
O\�SURKLELWHG�

-XVW� DV� $ERULJLQDO� &RPPRQ� /DZ� KDV� QHYHU� VRXJKW� WR� XQLODWHUDOO\� H[WLQJXLVK
(QJOLVK�$XVWUDOLDQ�&RPPRQ�/DZ��VR�ZH�H[SHFW�(QJOLVK�$XVWUDOLDQ�&RPPRQ�/DZ� WR
UHFLSURFDWH�

:H�� WKH�GHOHJDWHV�DVVHPEOHG�DW� WKLV� FRQIHUHQFH�XUJH� ,QGLJHQRXV�3HRSOHV�DQG�1DWLRQV� WR
GHYHORS�SURFHVVHV�DQG�VWUDWHJLHV�DFFHSWDEOH�WR�WKHP�WR�IDFLOLWDWH�WKH�SUDFWLFDO�DSSOLFDWLRQ�RI
WKH�DERYH�SULQFLSOHV�DQG�WR�HQVXUH�WKH�GLDORJXH�DQG�QHJRWLDWLRQ�ZKLFK�DUH�HQYLVDJHG�E\�WKH
SULQFLSOHV�

:H�DOVR�FDOO�RQ�JRYHUQPHQWV�WR�UHYLHZ�OHJLVODWLRQ�DQG�QRQ�VWDWXWRU\�SROLFLHV�ZKLFK�FXUUHQWO\
LPSLQJH�XSRQ�RU�GR�QRW�UHFRJQLVH�LQGLJHQRXV�LQWHOOHFWXDO�SURSHUW\�ULJKWV��:KHUH�SROLFLHV��OHJ�
LVODWLRQ�DQG�LQWHUQDWLRQDO�FRQYHQWLRQV�FXUUHQWO\�UHFRJQLVH�WKHVH�ULJKWV��ZH�UHTXLUH�WKDW�WKH\�EH
LPSOHPHQWHG��

'HFODUDWLRQ�5HDIILUPLQJ�WKH�6HOI�GHWHUPLQDWLRQ�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV
RI�WKH�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV�RI�WKH�:HW�7URSLFV�5DLQIRUHVW�$UHD

���5HFRJQLVLQJ� WKDW�WKH�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV�RI�WKH�:HW�7URSLFV�5DLQIRUHVW
$UHD�KDYH�H[HUFLVHG� WKHLU� LQKHUHQW� ULJKW� WR�VHOI�GHWHUPLQDWLRQ� LQ� UHJDUG� WR� WKH�FDUH�
SURWHFWLRQ�DQG�XVH�FRQWURO�RI�WKH�IRUHVW�VLQFH�WLPH�LPPHPRULDO��DQG

���$FNQRZOHGJLQJ� WKDW�LQ�WKH�H[HUFLVH�RI�WKDW�ULJKW�RI�VHOI�GHWHUPLQDWLRQ�WKH�,QGLJHQRXV
1DWLRQV�DQG�3HRSOHV�FRQWLQXH�WR�IRVWHU�DQG�GHYHORS�D�XQLTXH�UHODWLRQVKLS�ZLWK�WKHLU
WRWDO�HQYLURQPHQW��DQG�

���$I ILUPLQJ�WKDW�WKH�YDOXHV��SURFHVVHV��/DZ�DQG�/RUH�ZKLFK�WKH�,QGLJHQRXV�1DWLRQV�DQG
3HRSOHV�KDYH�GHYHORSHG�WKURXJKRXW�WKDW�UHODWLRQVKLS�DUH�H[SUHVVHG�LQ�WKHLU�LQWHOOHF�
WXDO�SURSHUW\�ULJKWV�

'HOHJDWHV�JDWKHUHG�DW�WKH�-XOD\LQEXO�&RQIHUHQFH��1RYHPEHU������������
������ RQ� WKH� QRUWK�HDVWHUQ� FRDVWDO� UHJLRQ� RI� WKH� $XVWUDOLDQ� FRQWLQHQW
KHUHE\�DIILUP�

���7KDW� WKH�LQWHOOHFWXDO�SURSHUW\�ULJKWV�RI�WKH�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV�RI�WKHLU�WHU�
ULWRULHV�LQ�WKH�ZHW�WURSLFDO�IRUHVW�DUHDV�KDYH�WUDGLWLRQDOO\�LQFOXGHG�WKH�UHFRJQLWLRQ�RI�D
FXOWXUDO�KHULWDJH�LQKHUHQW�LQ�WKHLU�LQWHUGHSHQGHQW�UHODWLRQVKLS�ZLWK�WKH�QDWXUDO�HQYLURQ�
PHQW�� DQG� WKDW� VXFK� FXOWXUDO� KHULWDJH� UHPDLQV� DQ� LQWHJUDO� SDUW� RI� WKH� ,QGLJHQRXV
3HRSOHV SHUFHSWLRQ� RI� WKHLU� LQKHUHQW� ULJKWV� LQ� UHODWLRQ� WR� WKHLU� WHUULWRULHV� LQ� WKH�:HW
7URSLFV�UHJLRQ�

���7KDW� LQKHUHQW�LQ�WKH�H[HUFLVH�RI�VHOI�GHWHUPLQDWLRQ�LV�WKH�SUHURJDWLYH�RI�WKH�,QGLJHQRXV
1DWLRQV�DQG�3HRSOHV�RI�WKH�:HW�7URSLFV�UHJLRQ�WR�IUHHO\�H[HUFLVH�WKH�ULJKW�WR�KXQW�DQG
JDWKHU�ZLWKLQ�WKH�IRUHVWV�DFFRUGLQJ�WR�VXFK�UXOHV�DQG�UHJXODWLRQV�DV�WKH\�GHHP�DSSUR�
SULDWH�

���7KDW� LQ� WKH�H[HUFLVH�RI� WKHLU�VHOI�GHWHUPLQDWLRQ�WKH�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV
KDYH�KDG�DQG�FRQWLQXH�WR�KDYH�WKH�LQKHUHQW�ULJKWV�WR�UHVWRUH�DQG�PDLQWDLQ�WKHLU�VSLUL�



2XU�&XOWXUH���2XU�)XWXUH�

���

WXDO�DQG�FHUHPRQLDO�SUDFWLFHV�LQ�UHODWLRQ�WR�WKH�IRUHVWV�DQG�ZDWHUV�

���7KH� ULJKW�RI�VHOI�GHWHUPLQDWLRQ�LV�SUHGLFDWHG�XSRQ�WKH�ULJKW�RI�GHYHORSPHQW�E\�ZKLFK
1DWLRQV� DQG� 3HRSOHV�PD\�PDNH� VXFK� DGDSWDWLRQV� DQG� FKDQJHV� WR� WKHLU� WUDGLWLRQDO
PHWKRGV�RI�KDUYHVW�DV�WKH\�GHHP�DSSURSULDWH�

���7KDW� WKH� LQWHOOHFWXDO� SURSHUW\� RI� WKH� ,QGLJHQRXV� 1DWLRQV� DQG� 3HRSOHV� RI� WKH� :HW
7URSLFV�UHJLRQ�LQFOXGHV�DQG�KDV�DOZD\V�LQFOXGHG�WKH�DELOLW\�WR�GLVFRYHU�DQG�PDNH�ZKDW
WKH\�GHHP�DSSURSULDWH�XVH�RI�QHZ�NQRZOHGJH�GHULYHG� IURP� WKHLU� WRWDO�HQYLURQPHQW�
VXFK�DV�WKH�GLVFRYHU\�RI�QHZ�JHQRW\SHV�DQG�WKH�ULJKW� WR�FRQWURO�VXEVHTXHQW�XVH�RI
DQG�DFFHVV�WR�WKH�JHQHWLF�PDNH�XS�ZLWKLQ�WKH�IORUD�DQG�IDXQD�RI�WKH�IRUHVWV�

���7KDW� LQ�WKH�H[HUFLVH�RI�WKHLU�VHOI�GHWHUPLQDWLRQ�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV�RI�WKH
:HW� 7URSLFV� UHJLRQ� DUH� SUHSDUHG� WR� QHJRWLDWH� MRLQW�PDQDJHPHQW� DUUDQJHPHQW� ZLWK
DSSURSULDWH�QRQ�LQGLJHQRXV�DJHQFLHV�IRU�WKH�FDUH��SURWHFWLRQ�DQG�FRQWUROOHG�XVH�RI�WKH
:HW�7URSLFV�UHJLRQ�

���7KDW� LQ�WKH�H[HUFLVH�RI�VHOI�GHWHUPLQDWLRQ�E\�WKH�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV�QR
SUHVXPSWLRQ�VKRXOG�EH�LQIHUUHG�WKDW�VXFK�SHRSOHV�DFNQRZOHGJH�WKH�SUHURJDWLYH�RI�DQ\
QRQ�LQGLJHQRXV�JRYHUQPHQW�RU�DJHQF\�WR�H[WLQJXLVK�RU�RWKHUZLVH�GHOLPLW�WKHLU�LQKHU�
HQW� ULJKW�� WLWOH� DQG�DXWKRULW\� WR� WKHLU� WHUULWRULHV��$Q\�XQDXWKRULVHG�XVH�RI� ,QGLJHQRXV
1DWLRQV DQG�3HRSOHV LQWHOOHFWXDO�SURSHUW\�LV�VWULFWO\�SURKLELWHG�

:LWKRXW�GHURJDWLQJ�LQ�DQ\�ZD\�IURP�WKH�ULJKWV�RI�,QGLJHQRXV�1DWLRQV�DQG
3HRSOHV� WR� VHOI�GHWHUPLQDWLRQ�� WKH� GHOHJDWHV� DW� WKH� -XOD\LQEXO
&RQIHUHQFH�KHUHE\�FDOO�RQ�WKH�)HGHUDO�DQG�6WDWH�*RYHUQPHQWV�WR�KRQRXU
DQG�IXOILO�WKH�VHULRXV�DQG�LPSRUWDQW�LQWHUQDWLRQDO�DQG�GRPHVWLF�FRPPLW�
PHQWV�ZKLFK�WKH\�KDYH�PDGH�DERXW�WKH�ULJKWV�RI�,QGLJHQRXV�1DWLRQV�DQG
3HRSOHV�UHODWLQJ�WR� WKH�FDUH��SURWHFWLRQ�DQG�XVH�FRQWURO�RI� WKHLU� WHUULWR�
ULHV�

���7KHVH� FRPPLWPHQWV�LQFOXGH�UHOHYDQW�REOLJDWLRQV�XQGHU�LQWHUQDWLRQDO�FRQYHQWLRQV��GHF�
ODUDWLRQV�DQG�RWKHU�LQVWUXPHQWV�VXFK�DV�WKH�

� &RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\

� 5LR�'HFODUDWLRQ�RQ�(QYLURQPHQW�DQG�'HYHORSPHQW

� $JHQGD�����&KDSWHU���

� 81&('�6WDWHPHQW�RI�)RUHVW�3ULQFLSOH

� &RQYHQWLRQ�RQ�&RQVHUYDWLRQ�RI�1DWXUH�LQ�WKH�6RXWK�3DFLILF

� �����635(3 0LQLVWHULDO�'HFODUDWLRQ�RQ�(QYLURQPHQW�DQG�'HYHORSPHQW

� &KDUWHU�RI�WKH�8QLWHG�1DWLRQV

� :RUOG�+HULWDJH�&RQYHQWLRQ

� ,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV��DQG�WKH�

� ,QWHUQDWLRQDO�&RYHQDQW�RQ�(FRQRPLF��6RFLDO�DQG�&XOWXUDO�5LJKWV�
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���

���)HGHUDO� DQG�6WDWH�JRYHUQPHQWV�KDYH�DOVR�PDGH�VHULRXV�DQG�LPSRUWDQW�XQGHUWDNLQJV
LQ�D�UDQJH�RI�QHJRWLDWHG�JRYHUQPHQW�SROLF\�LQVWUXPHQWV��LQFOXGLQJ�WKH�

� 1DWLRQDO�6WUDWHJ\�IRU�(FRORJLFDOO\�6XVWDLQDEOH�'HYHORSPHQW

� 1DWLRQDO�)RUHVW�3ROLF\�6WDWHPHQW

� �����,QWHU�JRYHUQPHQWDO�$JUHHPHQW�RQ�WKH�(QYLURQPHQW

� 1DWLRQDO�&RPPLWPHQW�WR�,PSURYHG�2XWFRPHV�LQ�WKH�'HOLYHU\�RI�6HUYLFHV
IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOHV�

DQG�LQ�

� *RYHUQPHQW�UHVSRQVHV�WR�WKH�UHFRPPHQGDWLRQV�RI�WKH�5R\DO�&RPPLVVLRQ
LQWR�$ERULJLQDO�'HDWKV�LQ�&XVWRG\�

���7KH� DERYH�GHPDQGV�DUH�MXVWLILHG�IXUWKHU�EHFDXVH�RI�WKH�)HGHUDO�*RYHUQPHQW V�VXS�
SRUW�IRU�WKH�GHYHORSPHQW�RI�WKH�SURSRVHG�81�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV
3HRSOHV�

���7KHVH� GHPDQGV�DUH�DOVR�MXVWLILHG�LQ�WKH�OLJKW�RI�WKH�UHFRPPHQGDWLRQV�RI�WKH�$XVWUDOLDQ
/DZ�5HIRUP�&RPPLVVLRQ�LQ�LWV�UHSRUWV�RQ�WKH�5HFRJQLWLRQ�RI�&XVWRPDU\�/DZ��DQG�LQ
YLHZ�RI�WKH�QDWLRQDO�H[SHFWDWLRQV�RI�WKH�SURFHVV�RI�UHFRQFLOLDWLRQ�DV�EHLQJ�GHYHORSHG
E\�WKH�&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ�

���: H�DOVR�FDOO�RQ�)HGHUDO�DQG�6WDWH�*RYHUQPHQWV� WR� UHYLHZ�WKH�ZRUOG�KHULWDJH�PDQ�
DJHPHQW�DUUDQJHPHQWV� LQWHUQDWLRQDOO\��QDWLRQDOO\�DQG� ORFDOO\�ZKLFK� LPSLQJH�XSRQ�RU
GR�QRW�UHFRJQLVH�WKH�LQWHOOHFWXDO�SURSHUW\�ULJKWV�RI�,QGLJHQRXV�1DWLRQV�DQG�3HRSOHV�

���,Q� SDUWLFXODU��WKH�PDQDJHPHQW�RI�WKH�4XHHQVODQG�:HW�7URSLFV�:RUOG�+HULWDJH�$UHD�LV
LQ�QHHG�RI�UHYLHZ�LPPHGLDWHO\��DV�DJUHHG�LQ�WKH�)HGHUDO�6WDWH�DJUHHPHQW�RI������RQ
:HW�7URSLFV�:RUOG�+HULWDJH�PDQDJHPHQW�

$*5(('�$7 -,1*$55$
���129(0%(5�����





$EEUHYLDWLRQV

$$3$ $ERULJLQDO�$IIDLUV�3URWHFWLRQ�$XWKRULW\��17�

$%$ $XVWUDOLDQ�%URDGFDVWLQJ�$XWKRULW\

$)& $XVWUDOLDQ�)LOP�&RPPLVVLRQ

$)3 $XVWUDOLDQ�)HGHUDO�3ROLFH

$&&& $XVWUDOLDQ�&RQVXPHU�DQG�&RPSHWLWLRQ�&RPPLVVLRQ��IRUPHUO\�WKH�7UDGH�3UDFWLFHV
&RPPLVVLRQ�

$,32 $XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ

$76,& $ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ

$,$76,6 $XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6WXGLHV

$35$ $XVWUDODVLDQ�3HUIRUPLQJ�5LJKWV�$VVRFLDWLRQ

&$/ &RS\ULJKW�$JHQF\�/LPLWHG

&$/0 &RQVHUYDWLRQ�DQG�/DQG�0DQDJHPHQW�'HSDUWPHQW��:$�

&$0$ &RXQFLO�RI�$XVWUDOLDQ�0XVHXP�$VVRFLDWLRQV�,QF

&/5& &RS\ULJKW�/DZ�5HYLHZ�&RPPLWWHH

',67 'HSDUWPHQW�RI�,QGXVWU\��6FLHQFH�DQG�7HFKQRORJ\

')$7 'HSDUWPHQW�RI�)RUHLJQ�$IIDLUV�DQG�7UDGH

'2&$ 'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG�WKH�$UWV

)$,5$ )RXQGDWLRQ�RI�$ERULJLQDO�DQG�,VODQGHU�5HVHDUFK�$FWLRQ

,&2026 ,QWHUQDWLRQDO�&RXQFLO�RQ�0RQXPHQWV�DQG�6LWHV

,'$ ,QWHUQDWLRQDO�'HSRVLWDU\�$XWKRULW\��DXWKRULVHG�XQGHU�WKH�%XGDSHVW�7UHDW\

,'& ,QWHU�'HSDUWPHQWDO�&RPPLWWHH�RQ�$UWV�DQG�&XOWXUDO�([SUHVVLRQ

,5* ,QGLJHQRXV�5HIHUHQFH�*URXS�RQ�,QWHOOHFWXDO�3URSHUW\�FRQYHQHG�E\�$76,&

1,$$$ 1DWLRQDO�,QGLJHQRXV�$UWV�$GYRFDF\�$VVRFLDWLRQ

1,0$$ 1DWLRQDO�,QGLJHQRXV�0HGLD�$VVRFLDWLRQ�RI�$XVWUDOLD

1)6$ 1DWLRQDO�)LOP�DQG�6RXQG�$UFKLYH

13:6 1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH

70$* 7DVPDQLDQ�0XVHXP�DQG�$UW�*DOOHU\

81(6&2 8QLWHG�1DWLRQV�(GXFDWLRQDO��6FLHQWLILF�DQG�&XOWXUDO�
2UJDQLVDWLRQ

:,32 :RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQLVDWLRQ

���
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*ORVVDU\�RI�7HUPV�

%LRGLYHUVLW\ UHIHUV�WR�WKH�YDULHW\�RI�DOO�WKH�ZRUOG V�OLIH�IRUPV��WKH�SODQWV��DQLPDOV�DQG�PLFUR�RUJDQLVPV�
WKH�JHQHV�WKH\�FRQWDLQ��WKH�HFRV\VWHPV�WKH\�LQKDELW��ZKHWKHU�WHUUHVWULDO�RU�PDULQH�

%LRSURVSHFWLQJ�UHIHUV�WR�WKH�SUDFWLFH�RI�FROOHFWLQJ�DQG�VFUHHQLQJ�ELRORJLFDO�VDPSOHV�RI�SODQWV��LQVHFWV�
DQLPDOV��PDULQH�OLIH�DQG�PLFUR�RUJDQLVPV�IRXQG�LQ�WKH�ZLOG��RU�VDPSOHV�DOUHDG\�VWRUHG�LQ�ERWDQLFDO
JDUGHQV�DQG�KHUEDULXPV��� LQ� D� VHDUFK� IRU� DFWLYH� FKHPLFDO� FRPSRXQGV�RU�PROHFXOHV� WKDW� FDQ�EH
GHYHORSHG�FRPPHUFLDOO\�LQWR�GUXJV�RU�FKHPLFDOV�XVHG�LQ�DJULFXOWXUH�

&XOWXUH� UHIHUV� WR� WKH�KROLVWLF�ZD\V�RI� OLYLQJ�SUDFWLVHG�DQG�UHILQHG�E\�SHRSOH�DQG�FRPPXQLFDWHG�IURP
JHQHUDWLRQ�WR�JHQHUDWLRQ�

&XOWXUDO�SURSHUW\ LV�GHILQHG�LQ�$UWLFOH���RI�WKH�81(6&2�&XOWXUDO�3URSHUW\�&RQYHQWLRQ������DV� SURSHU�
W\�ZKLFK��RQ�UHOLJLRXV�RU�VHFXODU�JURXQGV��LV�VSHFLILFDOO\�GHVLJQDWHG�E\�HDFK�VWDWH�DV�EHLQJ�RI�LPSRU�
WDQFH�IRU�DUFKDHRORJ\��SUHKLVWRU\��KLVWRU\��OLWHUDWXUH��DUW�RU�VFLHQFH�DQG�ZKLFK�EHORQJV�WR�WKH�IROORZ�
LQJ�FDWHJRULHV�

D� 5DUH�FROOHFWLRQV�DQG�VSHFLPHQV�RI�IDXQD��IORUD��PLQHUDOV�DQG�DQDWRP\��DQG�REMHFWV�RI�SDODHRQ�
WRORJLFDO�LQWHUHVW��

E� 3URSHUW\�UHODWLQJ� WR�KLVWRU\�� LQFOXGLQJ�WKH�KLVWRU\�RI�VFLHQFH�DQG�WHFKQRORJ\�DQG�PLOLWDU\�DQG
VRFLDO�KLVWRU\�� WR� WKH� OLIH�RI�QDWLRQDO� OHDGHUV�� WKLQNHUV��VFLHQWLVWV�DQG�DUWLVWV�DQG� WR�HYHQWV�RI
QDWLRQDO�LPSRUWDQFH��

F� 3URGXFWV�RI�DUFKDHRORJLFDO�H[FDYDWLRQV��LQFOXGLQJ�UHJXODU�DQG�FODQGHVWLQH��RU�RI�DUFKDHRORJL�
FDO�GLVFRYHULHV��

G� (OHPHQWV�RI�DUWLVWLF�RU�KLVWRULFDO�PRQXPHQWV�RU�DUFKDHRORJLFDO�VLWHV�ZKLFK�KDYH�EHHQ�GLVPHP�
EHUHG��

H� $QWLTXLWLHV�PRUH�WKDQ�����\HDUV�ROG��VXFK�DV�LQVFULSWLRQV��FRLQV�DQG�HQJUDYHG�VHDOV��

I� 2EMHFWV�RI�HWKQRORJLFDO�LQWHUHVW��

J� 3URSHUW\�RI�DUWLVWLF�LQWHUHVW��VXFK�DV��

L� SLFWXUHV��SDLQWLQJV�DQG�GUDZLQJV�SURGXFHG�HQWLUHO\�E\�KDQG�RQ�DQ\�VXSSRUW�DQG�LQ�DQ\
PDWHULDO��H[FOXGLQJ�LQGXVWULDO�GHVLJQV�DQG�PDQXIDFWXUHG�DUWLFOHV�GHFRUDWHG�E\�KDQG���

LL� RULJLQDO�ZRUNV�RI�VWDWXDU\�DUW�DQG�VFXOSWXUH�LQ�DQ\�PDWHULDO��
LLL� RULJLQDO�HQJUDYLQJV��SULQWV�DQG�OLWKRJUDSKV��
LY� RULJLQDO�DUWLVWLF�DVVHPEODJHV�DQG�PRQWDJHV�LQ�DQ\�PDWHULDO�

K� 5DUH�PDQXVFULSWV�DQG�LQFXQDEXOD���ROG�ERRNV��GRFXPHQWV�DQG�SXEOLFDWLRQV�RI�VSHFLDO�LQWHUHVW
�KLVWRULFDO��DUWLVWLF��VFLHQWLILF��OLWHUDU\��HWF��VLQJO\�RU�LQ�FROOHFWLRQV�

L� 3RVWDJH��UHYHQXH�DQG�VLPLODU�VWDPSV��VLQJO\�RU�LQ�FROOHFWLRQV��

M� $UFKLYHV��LQFOXGLQJ�VRXQG��SKRWRJUDSKLF�DQG�FLQHPDWRJUDSKLF�DUFKLYHV��

N� $UWLFOHV�RI�IXUQLWXUH�PRUH�WKDQ�����\HDUV�ROG�DQG�ROG�PXVLFDO�LQVWUXPHQWV�

'HVLJQ�PHDQV� IHDWXUHV� RI� VKDSH�� FRQILJXUDWLRQ�� SDWWHUQ� RU� RUQDPHQWDWLRQ� DSSOLFDEOH� WR� DQ� DUWLFOH�
EHLQJ�IHDWXUHV�WKDW��LQ�WKH�ILQLVKHG�DUWLFOH��FDQ�EH�MXGJHG�E\�WKH�H\H��EXW�GRHV�QRW�LQFOXGH�D�PHWKRG
RU�SULQFLSOH�RI�FRQVWUXFWLRQ ��

'1$ PHDQV� 'HR[\ULERQXFOHLF� DFLG�� D� FRPSRXQG� IRXQG� LQ� JHQHV� FRQVLVWLQJ� RI� D� ODUJH� QXPEHU� RI
QXFOHRWLGHV�DWWDFKHG�WRJHWKHU�LQ�VLQJOH�ILOH�WR�IRUP�D�ORQJ�VWUDQG�

(TXLWDEOH�LQWHUHVW PHDQV�DQ�LQWHUHVW�RU�ULJKW�RYHU�SURSHUW\�QRW�H[WHQGLQJ�WR�WKH�OHJDO�WLWOH�

*HQH�UHIHUV�WR�D�XQLW�RI�WKH�PDWHULDO�RI�LQKHULWDQFH�WKDW�JLYHV�ULVH�WR�DFFXUDWH�FRSLHV�RI�LWVHOI��*HQHV�DUH



*ORVVDU\�RI�7HUPV

SDVVHG�IURP�SDUHQW�WR�RIIVSULQJ��7KH\�DUH�YHU\�VWDEOH�LQ�SURSHUWLHV�DQG�LQIOXHQFH�HYHU\�DVSHFW�RI�WKH
RUJDQLVP�FRQWDLQLQJ�LW�

+XPDQ�*HQRPH�'LYHUVLW\�3URMHFW UHIHUV�WR�WKH�LQWHUQDWLRQDO�VFLHQWLILF�SURMHFW�ZKLFK�DLPV�WR�PDS�DQG
VHTXHQFH�WKH�WKUHH�ELOOLRQ�EDVH�SDLUV�WKDW�PDNH�XS�WKH�KXPDQ�JHQRPH��7KH�SURMHFW�VWDUWHG�LQ�����
DQG�LV�GXH�IRU�FRPSOHWLRQ�LQ�����

,QGLJHQRXV�UHIHUV�WR�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�RI�$XVWUDOLD�H[FHSW�ZKHUH�UHIHUHQFH�LV
PDGH�WR�,QGLJHQRXV�SHRSOH�IURP�RWKHU�FRXQWULHV�

,QGLJHQRXV�&XVWRPDU\�/DZ RU�,QGLJHQRXV�/DZ LQ�$XVWUDOLD�LV�WKH�ERG\�RI�UXOHV��YDOXHV�DQG�WUDGLWLRQV
ZKLFK�DUH�DFFHSWHG�E\�WKH�PHPEHUV�RI�DQ�,QGLJHQRXV�FRPPXQLW\�DV�HVWDEOLVKLQJ�VWDQGDUGV�RU�SUR�
FHGXUHV�WR�EH�XSKHOG�LQ�WKDW�FRPPXQLW\��,QGLJHQRXV�FXVWRPDU\�ODZ�LV�REVHUYHG�DQG�SUDFWLVHG�E\
PDQ\�,QGLJHQRXV�$XVWUDOLDQV��DQG�YDULHV�IURP�FRPPXQLW\�WR�FRPPXQLW\�

6HFUHW�VDFUHG�UHIHUV�WR�LQIRUPDWLRQ�WKDW��XQGHU�FXVWRPDU\�ODZV��LV�PDGH�DYDLODEOH�RQO\�WR�WKH�LQLWLDWHG�
RU�LQIRUPDWLRQ�WKDW�FDQ�RQO\�EH�VHHQ�E\�PHQ�RU�ZRPHQ�RU�SDUWLFXODU�SHRSOH�ZLWKLQ�WKH�FXOWXUH�

6XL�*HQHULV PHDQV� VWDQG�DORQH �RU� VSHFLILF �OHJLVODWLRQ�

���
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%22.6��$57,&/(6��5(32576

$QRQ\PRXV�� 7KH� ,QWHUQDWLRQDOLVDWLRQ� RI� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� ,VVXHV�� +RZ� ZHOO
HTXLSSHG�DUH�ZH�WR�GHDO�ZLWK�WKLV�WUHQG" ���������YRO�������')$7 1HZV�S���

$%$� ,QYHVWLJDWLRQ� LQWR� WKH�&RQWHQW�RI�2Q�/LQH�6HUYLFHV��5HSRUW� WR� WKH�0LQLVWHU� IRU�&RPPXQLFDWLRQV
DQG�WKH�$UWV��6\GQH\�����-XQH������

$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$UWV�%RDUG��3URJUDPV�RI�$VVLVWDQFH�%RRNOHW�������
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�6RFLDO�-XVWLFH�&RPPLVVLRQHU��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�

�XQSXEOLVKHG��������
$ERULJLQDO�(GXFDWLRQ�&RQVXOWDWLYH�*URXS��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG��������
$/5&��'HVLJQV��'LVFXVVLRQ�3DSHU�1R������������&RPPRQZHDOWK�RI�$XVWUDOLD�
$/5&��'HVLJQV��,VVXHV�3DSHU�1R������������&RPPRQZHDOWK�RI�$XVWUDOLD�
$/5&��'HVLJQV��5HSRUW�1R������������&RPPRQZHDOWK�RI�$XVWUDOLD�
$/5&��5HFRJQLWLRQ�RI�$ERULJLQDO�&XVWRPDU\�/DZV��5HSRUW�1R�����-XQH������
$/5&�� 5HYLHZ� RI� WKH� $UFKLYHV� $FW� ������ ,VVXHV� 3DSHU� ���� 'HFHPEHU� ������ &RPPRQZHDOWK� RI

$XVWUDOLD�
$QHPDDW�/�� 'RFXPHQWLQJ�6HFUHW�6DFUHG��5HVWULFWHG��$ERULJLQDO�+LVWRU\ ���������YRO����$UFKLYHV�DQG

0DQXVFULSWV SS�������
$QQDV�0�� 7KH�/DEHO�RI�$XWKHQWLFLW\��$ &HUWLILFDWLRQ�7UDGH�0DUN�IRU�*RRGV�DQG�6HUYLFHV�RI�,QGLJHQRXV

2ULJLQ ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ SS�����
$QWL�'LVFULPLQDWLRQ�%RDUG��$QQXDO�5HSRUW����������
$UWV�/DZ�&HQWUH�RI�$XVWUDOLD��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�������
$76,&�DQG�2IILFH�RI�1DWLRQDO�7RXULVP��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�7RXULVP�,QGXVWU\

6WUDWHJ\��$XJXVW������
$76,&�DQG� WKH�'HSDUWPHQW� RI�3ULPDU\� ,QGXVWULHV� DQG�(QHUJ\��1DWLRQDO�$ERULJLQDO� DQG�7RUUHV�6WUDLW

,VODQGHU�5XUDO�,QGXVWU\�6WUDWHJ\��0D\������
$76,&��1DWLRQDO�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�,QGXVWU\�6WUDWHJ\��)HEUXDU\������
$76,&��3URWHFWLQJ�+HULWDJH��$ 3ODLQ�(QJOLVK�,QWURGXFWLRQ�WR�/HJLVODWLRQ�3URWHFWLQJ�$ERULJLQDO�DQG�7RUUHV

6WUDLW� ,VODQGHU� +HULWDJH� LQ�$XVWUDOLD�� /DQG� +HULWDJH� DQG� &XOWXUDO� %UDQFK�� &DQEHUUD�� 0DUFK
�����

$76,&��5HFRJQLWLRQ��5LJKWV�DQG�5HIRUP��$ 5HSRUW� WR� WKH�*RYHUQPHQW�RQ�1DWLYH�7LWOH�6RFLDO�-XVWLFH
0HDVXUHV�������

$76,&��6XEPLVVLRQ�WR�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�&XOWXUH�DQG�+HULWDJH�,QTXLU\��XQSXE�
OLVKHG�������

$76,&��6XPPDU\�RI�D�3URSRVDO�IRU�D�0LQLPXP�$FFUHGLWDWLRQ�6WDQGDUGV�)UDPHZRUN���'LVFXVVLRQ�3DSHU�
0DUFK������

$76,&��7KH�7HQ�3RLQW�3ODQ�RQ�:LN�DQG�1DWLYH�7LWOH��,VVXHV�IRU�,QGLJHQRXV�3HRSOHV��-XQH������
$76,&��7KH�81�:RUNLQJ�*URXS�RQ�,QGLJHQRXV�3RSXODWLRQV����WK�VHVVLRQ��7KH�$XVWUDOLDQ�&RQWULEXWLRQ

�����������
$WWRUQH\�*HQHUDO V�'HSDUWPHQW��3HUIRUPHUV�,QWHOOHFWXDO�3URSHUW\�5LJKWV��6FRSH�RI�([WHQGHG�5LJKWV�IRU

3HUIRUPHUV�XQGHU�&RS\ULJKW�$FW�������'HFHPEHU������
$WWRUQH\�*HQHUDO V�'HSDUWPHQW��6XEPLVVLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ

$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV ,QTXLU\�LQWR�&XOWXUH�DQG�+HULWDJH� �����
$WWRUQH\�*HQHUDO¶V�'HSDUWPHQW��3URSRVHG�0RUDO�5LJKWV�/HJLVODWLRQ�IRU�&RS\ULJKW�&UHDWRUV��'LVFXVVLRQ

3DSHU� ������
$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��$ERULJLQDO�$UWV�DQG�&RS\ULJKW��%XOOHWLQ�1R�����0DUFK������
$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��'URLW�GH�6XLWH��7KH�$UW�5HVDOH�5R\DOW\�DQG�LWV�,PSOLFDWLRQV�IRU�$XVWUDOLD�

5HSRUW� FRPPLVVLRQHG� E\� WKH� $XVWUDOLD� &RXQFLO� DQG� WKH� 'HSDUWPHQW� RI� $UWV�� 6SRUW�� WKH
(QYLURQPHQW��7RXULVP�DQG�7HUULWRULHV��)HEUXDU\������

$XVWUDOLDQ�&RS\ULJKW�&RXQFLO��3URWHFWLQJ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\��6\GQH\��0DUFK������
$XVWUDOLDQ� &RS\ULJKW� &RXQFLO��3URWHFWLQJ� ,QGLJHQRXV� ,QWHOOHFWXDO� 3URSHUW\�� $ &RS\ULJKW� 3HUVSHFWLYH�

0DUFK������
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$XVWUDOLDQ�)LOP�&RPPLVVLRQ� 6XEPLVVLRQ�WR�&XOWXUH�DQG�+HULWDJH�,QTXLU\�������
$XVWUDOLDQ�)LOP�&RPPLVVLRQ��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LS�RIIV�������
$XVWUDOLDQ� )LOP�&RPPLVVLRQ��6XEPLVVLRQ� WR� WKH�+RXVH� RI� 5HSUHVHQWDWLYHV� 6WDQGLQJ�&RPPLWWHH� RQ

$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV��,QTXLU\�LQWR�,QGLJHQRXV�&XOWXUH�DQG�+HULWDJH�
$XVWUDOLDQ�)LOP�&RPPLVVLRQ��7KH�%XVK�7UDFN�0HHWV�WKH�,QIRUPDWLRQ�6XSHUKLJKZD\��$SULO������
$XVWUDOLDQ�,QGXVWULDO�3URSHUW\�2UJDQLVDWLRQ��,QWHOOHFWXDO�3URSHUW\���'RQ W�*LYH�$ZD\�<RXU�0RVW�9DOXDEOH

$VVHW��$XJXVW������
$XVWUDOLDQ� /LEUDU\� DQG� ,QIRUPDWLRQ�$VVRFLDWLRQ� IRU�$ERULJLQDO� DQG�7RUUHV� 6WUDLW� ,VODQGHU� /LEUDU\� DQG

,QIRUPDWLRQ�5HVRXUFH�1HWZRUN��$ERULJLQDO�DQG�7RUUHV�6WUDLW� ,VODQGHU�3URWRFROV� IRU�/LEUDULHV�
$UFKLYHV�DQG�,QIRUPDWLRQ�6HUYLFHV��&DQEHUUD������

%DQNL�3�� 3URWHFWLRQ�RI�([SUHVVLRQV�RI�)RONORUH �LQ�:,32���$XVWUDOLDQ�&RS\ULJKW�3URJUDP�IRU�$VLD�DQG
WKH�3DFLILF�������1RYHPEHU�������$*36��&DQEHUUD��S�����

%HOOHDU�6�� *XDUGLQJ�RXU�3DVW��)DFLQJ�RXU�)XWXUH ��SDSHU�SUHVHQWHG�WR�WKH�-XOD\LQEXO�&RQIHUHQFH�RQ
$ERULJLQDO�,QWHOOHFWXDO�DQG�&XOWXUDO�3URSHUW\��������1RYHPEHU������

%ODNHQH\� 0�� %LRSURVSHFWLQJ� DQG� WKH� 3URWHFWLRQ� RI� 7UDGLWLRQDO� 0HGLFDO� .QRZOHGJH �� ������� YRO� �
(XURSHDQ�,QWHOOHFWXDO�3URSHUW\�5HSRUWV��S�����

%ODNHQH\�0�� %LRSURVSHFWLQJ� DQG� WKH�3URWHFWLRQ� RI�7UDGLWLRQDO�0HGLFDO�.QRZOHGJH ��6\PSRVLXP�RQ
,QWHOOHFWXDO�3URSHUW\�3URWHFWLRQ�IRU�WKH�$UWV�DQG�&XOWXUDO�([SUHVVLRQ�RI�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�3HRSOH��%ULVEDQH�����6HSWHPEHU������

%UDGOH\�5�DQG�6PLWK�$�� 7KH�5ROH�RI�WKH�9LFWRULDQ�$ERULJLQDO�&RUSRUDWLRQV�IRU�/DQJXDJHV ��,QGLJHQRXV
&XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� :RUNVKRS�� KRVWHG� E\� 0LULPELDN� 1DWLRQV� $ERULJLQDO
&RUSRUDWLRQ��0HOERXUQH��2FWREHU������

%UDG\�:�� ,QGLJHQRXV�FRQWURO�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�5HVHDUFK ��$6$&RQIHUHQFH������
&RQIHUHQFH�3DSHUV�YRO����S�����

%URZQ�0)�� &DQ�&XOWXUH�%H�&RS\ULJKWHG" ���������YRO�������&XUUHQW�$QWKURSRORJ\ SS���������
&HQWUDO�/DQG�&RXQFLO��6DFUHG�2EMHFWV�3ROLF\�
&HUHVD�0�� 0DVWHU�SDLQWHU�ZLOO�VHWWOH�IRU�D�7R\RWD ��:HHNHQG�$XVWUDOLDQ������-XO\������
&KDXGKXUL� 6�� 7KH� ([SHULHQFH� RI�$VLD � 81(6&2�:,32� )RUXP� RQ� WKH� 3URWHFWLRQ� RI� )RONORUH��$SULO

�����
&OHPHQWV�$�� .H\QRWH�$GGUHVV�&20$ ����7KH�&HQWUDO�/DQG�&RXQFLO�3ROLF\�RI�6DFUHG�2EMHFWV ��������

&20$ %XOOHWLQ�RI�WKH�&RQIHUHQFH�RI�0XVHXP�$QWKURSRORJLVWV��,VVXH�1R�����S���
&OHPHQWV�$�� 7KH�&HQWUDO�/DQG�&RXQFLO�3ROLF\�RQ�6DFUHG�2EMHFWV ���������QR����&20$ %XOOHWLQ S���
&/5&��&RS\ULJKW� 5HIRUP��$ &RQVLGHUDWLRQ� RI� 5DWLRQDOHV�� ,QWHUHVWV� DQG�2EMHFWLYHV�� 2IILFH� RI� /HJDO

,QIRUPDWLRQ�DQG�3XEOLVKLQJ��7KH�$WWRUQH\�*HQHUDO V�/HJDO�3UDFWLFH��)HEUXDU\������
&/5&��'UDIW�5HSRUW�RQ�6RIWZDUH�3URWHFWLRQ�������
&RPPRQZHDOWK� RI�$XVWUDOLD��)RONOLIH�� 2XU� /LYLQJ� +HULWDJH�� 5HSRUW� RI� WKH� &RPPLWWHH� RI� ,QTXLU\� LQWR

)RONOLIH�LQ�$XVWUDOLD��$*36��&DQEHUUD������
&RPPRQZHDOWK�RI�$XVWUDOLD��$*36��&DQEHUUD� 5HSRUW�RI�WKH�5R\DO�&RPPLVVLRQ�LQWR�$ERULJLQDO�'HDWKV

LQ�&XVWRG\�������
&RQQRUV� 6��$XVWUDOLDQ�0XVHXP�� -XPEXQQD� /HDUQLQJ� &LUFOH� RQ� ,QGLJHQRXV�&XOWXUDO� DQG� ,QWHOOHFWXDO

3URSHUW\�5LJKWV�DQG�)UHHGRPV��2FWREHU������
&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ��5HQHZDO�RI�WKH�1DWLRQ��&RQYHQWLRQ�2XWFRPHV��0HOERXUQH������

0D\������
&RXQFLO�IRU�$ERULJLQDO�5HFRQFLOLDWLRQ��9DOXH�LQ�&XOWXUHV��5HFRJQLVLQJ�,QGLJHQRXV�&XOWXUHV�DV�D�9DOXHG

3DUW�RI�$XVWUDOLDQ�+HULWDJH��.H\�,VVXHV�3DSHU�1R����$*36������
&RXQFLO� IRU�$XVWUDOLDQ�0XVHXP�$VVRFLDWLRQV�,QF��3UHYLRXV�3RVVHVVLRQ��1HZ�2EOLJDWLRQV��3ROLFLHV�IRU

0XVHXPV�LQ�$XVWUDOLD�DQG�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOH��'HFHPEHU������
&RXQFLO�IRU�$XVWUDOLDQ�0XVHXPV��3UHYLRXV�3RVVHVVLRQV��1HZ�2EOLJDWLRQV�������
'DHV� (,�� )LQDO� 5HSRUW� RQ� WKH� 3URWHFWLRQ� RI� WKH� +HULWDJH� RI� ,QGLJHQRXV� 3HRSOHV�� 8QLWHG� 1DWLRQV

'RFXPHQW�(�&1���6XE�����������
'DHV�(,��3URWHFWLRQ�RI�WKH�+HULWDJH�RI�,QGLJHQRXV�3HRSOH��6XSSOHPHQWDU\�UHSRUW�VXEPLWWHG�SXUVXDQW�WR

6XE�&RPPLVVLRQ�5HVROXWLRQ���������DQG�&RPPLVVLRQ�RQ�+XPDQ�5LJKWV�5HVROXWLRQ���������

���
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8QLWHG�1DWLRQV�'RFXPHQW�(�&1�6XE���������������-XQH������
'DHV�(,��6SHFLDO�5DSSRUWHXU��3URWHFWLRQ�RI�WKH�+HULWDJH�RI�,QGLJHQRXV�3HRSOH��6XSSOHPHQWDU\�UHSRUW

VXEPLWWHG�SXUVXDQW�WR�6XE�&RPPLVVLRQ�UHVROXWLRQ���������DQG�&RPPLVVLRQ�RQ�+XPDQ�5LJKWV
UHVROXWLRQ����������(�&1�6XE���������������-XQH������

'DHV�(,��6WXG\�RQ�WKH�3URWHFWLRQ�RI�WKH�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�RI�,QGLJHQRXV�3HRSOHV��8QLWHG
1DWLRQV�'RFXPHQW�(�&1���6XE���������������-XO\������

'DOU\PSOH�'�� $ERULJLQDO�UHFRQFLOLDWLRQ�QHHGV�WKH�UHFRJQLWLRQ�RI�WZR�ODZV ��7KH�$XVWUDOLDQ�����)HEUXDU\
�����

'DQLHOV�+�� &RS\ULJKW�3URWHFWLRQ�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�DUWV�DQG�FXOWXUDO�H[SUHVVLRQ�
([LVWLQJ�/DZ�DQG�1HZ�'HYHORSPHQWV ��SDSHU�SUHVHQWHG�DW� WKH� ,QGLJHQRXV�$UWV�&RPPHUFLDO
2SSRUWXQLWLHV�&RQIHUHQFH��3HUWK�����1RYHPEHU������

'DYLHV�7�� $ERULJLQDO�&XOWXUDO�3URSHUW\" ���������/DZ�LQ�&RQWH[W�SS������
'HQW� /�� /DQJXDJH� LVVXHV� LQ� WKH� .2'(� 6FKRRO �� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\

:RUNVKRS�KRVWHG�E\�0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ��0HOERXUQH��2FWREHU������
'HSDUWPHQW� RI� $ERULJLQDO� $IIDLUV�� 7KH� $ERULJLQDO� $UWV� DQG� &UDIWV� ,QGXVWU\�� 5HSRUW� RI� WKH� 5HYLHZ

&RPPLWWHH��$*36��&DQEHUUD��-XO\������
'HSDUWPHQW�RI�$ERULJLQDO�$IIDLUV��7KH�$ERULJLQDO�$UWV�DQG�&UDIWV�,QGXVWU\��$*36��&DQEHUUD��-XO\������
'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DQG�WKH�$UWV��*XLGHOLQHV�IRU�WKH�3URWHFWLRQ��0DQDJHPHQW�DQG�8VH�RI

$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&XOWXUDO�+HULWDJH�3ODFHV�������
'HSDUWPHQW� RI� +RPH� $IIDLUV� DQG� (QYLURQPHQW�� 5HSRUW� RI� WKH� :RUNLQJ� 3DUW\� RQ� WKH� 3URWHFWLRQ� RI

$ERULJLQDO�)RONORUH�������
'HSDUWPHQW� RI� +RPH� $IIDLUV� DQG� (QYLURQPHQW�� 5HSRUW� RI� WKH� :RUNLQJ� 3DUW\� RQ� WKH� 3URWHFWLRQ� RI

$ERULJLQDO�)RONORUH��'HFHPEHU������
'RGVRQ�0�� ,QGLJHQRXV� 6RFLDO� DQG� (WKLFDO� ,VVXHV�� &RQWURO� RI� 5HVHDUFK� DQG� 6KDULQJ� WKH� %HQHILWV �

$GGUHVV�WR�WKH�6FLHQWLILF��6RFLDO�DQG�(WKLFDO�,VVXHV�6\PSRVLXP�����-XO\������
'Z\HU�-:�HW�DO �HGV���/DKRUH��3DWHQWV��7UDGH�0DUNV�	�5HODWHG�5LJKWV��%XWWHUZRUWKV��$XVWUDOLD�������
(JJLQJWRQ� 5�� 'XPEDUWXQJ�$ERULJLQDO� &RUSRUDWLRQ��%RXQXK�:RQJHH�� 0HVVDJH� 6WLFN �� $ 5HSRUW� RI

0XWDQW�0HVVDJH�'RZQ�8QGHU�������
(OOLQVRQ� '�� 8QDXWKRULVHG� 5HSURGXFWLRQ� RI� 7UDGLWLRQDO�$ERULJLQDO�$UW �� ������� YRO� ������816:� /DZ

-RXUQDO SS���������
(XURSHDQ�&RPPXQLFDWLRQ�&RXQFLO��([SORULQJ�WKH�/LPLWV�������
(YDWW�(��5HYLHZ�RI�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�+HULWDJH�3URWHFWLRQ�$FW�������$XJXVW������
)DUQVZRUWK� 15�� 6FUHHQLQJ� SODQWV� IRU� QHZ� PHGLFLQHV �� LQ� :LOVRQ� (2� �HG��� %LRGLYHUVLW\�� 1DWLRQDO

$FDGHPLF�3UHVV��:DVKLQJWRQ�'&��86$��SS�������
)DUTXKDU�6�� &HUWLILFDWLRQ�DQG�$XWKHQWLFDWLRQ�7UDGH�0DUNV�DQG�,QGXVWULDO�3URSHUW\�3URWHFWLRQ�RI�$UWV�DQG

&XOWXUDO�([SUHVVLRQ ��SDSHU�SUHVHQWHG�DW�WKH�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�$UWLVWLF�DQG�&XOWXUDO
([SUHVVLRQV��7UDGLWLRQDO�.QRZOHGJH�DQG�WKH�3URWHFWLRQ�RI�+HULWDJH��������6HSWHPEHU������
8QLYHUVLW\�RI�4XHHQVODQG�

)RXUPLOH� +�� $ERULJLQDO� +HULWDJH� /HJLVODWLRQ� DQG� 6HOI�'HWHUPLQDWLRQ �� ������� YRO� �������$XVWUDOLDQ�
&DQDGLDQ�6WXGLHV S����

)RXUPLOH�+�� 7KH�4XHHQVODQG�+HULWDJH�$FW����� DQG�WKH�&XOWXUDO�5HFRUG��/DQGVFDSHV�4XHHQVODQG
DQG� 4XHHQVODQG� (VWDWH�� $FW� ����� �4OG��� /HJLVODWLYH� 'LVFULPLQDWLRQ� LQ� WKH� 3URWHFWLRQ� RI
,QGLJHQRXV�&XOWXUDO�+HULWDJH ��������YRO���$XVWUDOLDQ�,QGLJHQRXV�/DZ�5HSRUWHU S�����

)RXUPLOH�+�� :KR�2ZQV�WKH�3DVW"�$ERULJLQHV�DV�&DSWLYHV�RI�WKH�$UFKLYHV ���������YRO�������$ERULJLQDO
+LVWRU\��S���

)RXUPLOH�+��3URWHFWLQJ�,QGLJHQRXV�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�%LRGLYHUVLW\��3DSHU�SUHVHQWHG�WR�.DOWMD
YV�%XVLQHVV�&RQIHUHQFH��'DUZLQ�����$XJXVW������

)RXUPLOH�+��5HVSRQVH�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ�$ERULJLQDO�DQG�7RUUHV
6WUDLW� ,VODQGHU� $IIDLUV�� 2IILFH� RI� $ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU� 6RFLDO� -XVWLFH
&RPPLVVLRQHU�������

)UDVHU�5��$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�SHRSOH�LQ�&RPPRQZHDOWK�UHFRUGV��$ *XLGH�WR�UHFRUGV
LQ�WKH�$XVWUDOLDQ�$UFKLYHV�$&7�5HJLRQDO�2IILFH��$*36��&DQEHUUD�������
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*DXWLHU�3�<�� 3URWHFWLRQ�E\�,QGXVWULDO�3URSHUW\�/DZ�DQG�E\�/HJDO�3URYLVLRQV�&RQFHUQLQJ�2EOLJDWLRQV �
SDSHU�SUHVHQWHG�DW�WKH�81(6&2�:,32�:RUOG�)RUXP�RQ�WKH�3URWHFWLRQ�RI�)RONORUH��$SULO������

*ROYDQ�&�� $ERULJLQDO�$UW�DQG�WKH�3URWHFWLRQ�RI�,QGLJHQRXV�&XOWXUDO�5LJKWV ���������YRO�������$ERULJLQDO
/DZ�%XOOHWLQ SS�����

*UD\�6�� 9DPSLUHV�5RXQG�WKH�&DPSILUH ���������YRO�������$OWHUQDWLYH�/DZ�-RXUQDO�S����
*UD\�6�� :KHHOLQJ��'HDOLQJ�DQG�'HFRQVWUXFWLRQ��$ERULJLQDO�$UW�DQG�WKH�/DQG�3RVW�0DER�����������YRO

������$ERULJLQDO�/DZ�%XOOHWLQ S����
*UD\�6���$ERULJLQDO�'HVLJQV�DQG�&RS\ULJKW����������YRO������&RS\ULJKW�5HSRUWHU S���
+DUGLH� 0�� &XUUHQW� OLWLJDWLRQ� LQ� QDWLYH� WLWOH� DQG� LQWHOOHFWXDO� SURSHUW\�� %XOXQ� %XOXQ� DQG� �'HFHDVHG

$SSOLFDQW��Y�5�	�7 7H[WLOHV ��������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ�S����
+DUGLH� 0�� &XUUHQW� OLWLJDWLRQ� LQ� QDWLYH� WLWOH� DQG� LQWHOOHFWXDO� SURSHUW\�� %XOXQ� %XOXQ� DQG� �'HFHDVHG

$SSOLFDQW��Y�5�	�7�7H[WLOHV ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ S����
+DUULV�0�� 6FLHQWLILF�DQG�&XOWXUDO�9DQGDOLVP ���������YRO�������$OWHUQDWLYH�/DZ�-RXUQDO SS�������
+HLVV�$�� $SSURSULDWLQJ�RXU�%ODFN�9RLFH ��1HWZRUN�1HZV��4XHHQVODQG�&RPPXQLW\�$UWV�1HWZRUN��0DUFK

�����
+5(2&� 3ULYDF\� &RPPLVVLRQHU�� ,QIRUPDWLRQ� 3DSHU� 1XPEHU� ���7KH� 3ULYDF\� ,PSOLFDWLRQV� RI� *HQHWLF

7HVWLQJ��6HSWHPEHU������
+XPDQ�5LJKWV�DQG�(TXDO�(PSOR\PHQW�2SSRUWXQLWLHV�&RPPLVVLRQ��%ULQJLQJ�WKHP�+RPH��5HSRUW�RI�WKH

ILQGLQJV�DQG� UHFRPPHQGDWLRQV�RI� WKH�1DWLRQDO� ,QTXLU\� LQWR� WKH�6HSDUDWLRQ�RI�$ERULJLQDO�DQG
7RUUHV�6WUDLW�,VODQGHU�&KLOGUHQ�IURP�WKHLU�)DPLOLHV�������

,QGLJHQRXV� 5HIHUHQFH� *URXS�� 'UDIW� 3ULQFLSOHV� DQG� *XLGHOLQHV� IRU� WKH� 3URWHFWLRQ� RI� +HULWDJH� RI
,QGLJHQRXV�3HRSOH��6HSWHPEHU������

,QWHUQDWLRQDO�%XUHDX�RI�:,32��� ������������������$WWHPSWV�WR�SURYLGH�LQWHUQDWLRQDO�SURWHFWLRQ�IRU�IRON�
ORUH�E\�,QWHOOHFWXDO�3URSHUW\�5LJKWV ��3DSHU�SUHVHQWHG�DW�81(6&2�:,32 :RUOG�)RUXP�RQ�WKH
3URWHFWLRQ�RI�)RONORUH��3KXNHW��7KDLODQG��$SULO������

-DQNH�7�� 7KH�$SSOLFDWLRQ�RI�&RS\ULJKW�DQG�RWKHU� ,QWHOOHFWXDO�3URSHUW\�/DZV�WR�$ERULJLQDO�DQG�7RUUHV
6WUDLW�,VODQGHU�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\ ���������YRO������$UW�$QWLTXLW\�DQG�WKH�/DZ SS
������

-RKQVRQ�9�DQG�7KLUG�<HDU�6RFLRORJ\�6WXGHQWV��7KH�&RS\ULJKW�,VVXH��0DFTXDULH�8QLYHUVLW\��$ERULJLQDOLW\
62&��������������

-RKQVRQ�9��&RS\ULWHV��$ERULJLQDO�$UW�LQ�WKH�$JH�RI�5HSURGXFWLYH�7HFKQRORJLHV��7RXULQJ�([KLELWLRQ�����
&DWDORJXH��SXEOLVKHG�E\�1,$$$ DQG�0DFTXDULH�8QLYHUVLW\�������

-RVHSK�.��-RKQ�3OXQNHWW�&HQWUH� IRU�(WKLFV� LQ�+HDOWK�&DUH��6W�9LQFHQW V�+RVSLWDO�� (WKLFDO�$VSHFWV�RI
*HQHWLF�6FUHHQLQJ ���6XPPHU�������<RXQJ�/DZ\HUV�1HZV��S���

.DUSDQQ\�'��SUHVHQWDWLRQ�DW�WKH�,QGLJHQRXV�5HIHUHQFH�*URXS�PHHWLQJ��6\GQH\��6HSWHPEHU������

.LPEHUOH\�$ERULJLQDO�/DZ�DQG�&XOWXUH�&HQWUH��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�������

.RRPHQ� .��0DQDJHU�� 2Q�/LQH� 6HUYLFHV��$XVWUDOLDQ� %URDGFDVWLQJ�$XWKRULW\��7KH� ,QWHUQHW� DQG� 6RPH
,QWHUQDWLRQDO�5HJXODWRU\�,VVXHV��$ SDSHU�SUHVHQWHG�DW� WKH�81(6&2�,QIR�(WKLFV�&RQIHUHQFH�
0RQWH�&DUOR��������0DUFK������

.RRUL�&HQWUH��8QLYHUVLW\�RI�6\GQH\��3ULQFLSOHV�DQG�3URFHGXUHV�IRU�WKH�&RQGXFW�RI�5HVHDUFK� �����
/DKRUH�-��&RS\ULJKW�DQG�'HVLJQV���UG�UHYLVHG�HGLWLRQ��%XWWHUZRUWKV��6\GQH\�������
/DQJWRQ�0��:HOO��,�+HDUG�LW�RQ�WKH�5DGLR�DQG�,�6DZ�LW�RQ�WKH�7HOHYLVLRQ��$XVWUDOLDQ�)LOP�&RPPLVVLRQ�

6\GQH\�������
/HD�6KDQQRQ� 5�� 2I� 0LFH� DQG� 0XOHV� ��$Q� 8SGDWH� RQ� &XUUHQW� /HJDO� ,VVXHV� LQ� WKH� )LOP� ,QGXVWU\ �

$XVWUDOLDQ�6FUHHQ�'LUHFWRUV�$VVRFLDWLRQ�1HZVOHWWHU��0DUFK������
/HLJK�0� DQG� 6DXQGHUV�:�� +LGGHQ� 3LFWXUHV� &RORQLDO� &DPHUD �� LQ�$XVWUDOLDQ� )LOP�&RPPLVVLRQ��$Q

,QGLJHQRXV�7RXULQJ�)LOP�)HVWLYDO��������S���
0DGGRFN�.���&RS\ULJKW�DQG�7UDGLWLRQDO�'HVLJQV��$Q�$ERULJLQDO�'LOHPPD����������YRO�������$ERULJLQDO

/DZ�%XOOHWLQ��S���
0DQVHOO�0�� %DUULFDGLQJ�2XU�/DVW�)URQWLHU���$ERULJLQDO�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV ��LQ�2XU

/DQG� LV�2XU�/LIH��/DQG�5LJKWV� ��3DVW��3UHVHQW�DQG�)XWXUH��8QLYHUVLW\�RI�4XHHQVODQG�3UHVV�
������SS���������

���



���
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0DRUL� 7UDGH� 0DUNV� )RFXV� *URXS�� 0DRUL� DQG� 7UDGH� 0DUNV�� $ 'LVFXVVLRQ� 3DSHU�� 1=� 0LQLVWU\� RI
&RPPHUFH�������

0F.HRXJK�-�DQG�6WHZDUW�$��,QWHOOHFWXDO�3URSHUW\�LQ�$XVWUDOLD��%XWWHUZRUWKV��6\GQH\�������
0F.HRXJK�-��,QWHOOHFWXDO�3URSHUW\��&RPPHQWDU\�DQG�0DWHULDOV����QG�HG��/DZ�%RRN�&RPSDQ\��6\GQH\�

�����
0F0DKRQ�0�� ,QGLJHQRXV�&XOWXUHV��&RS\ULJKW�DQG� WKH�'LJLWDO�$JH �� �������YRO�������$ERULJLQDO�/DZ

%XOOHWLQ��S����
0HUVRQ�-��$%&�5DGLR�6FLHQFH�3URJUDP��*HQH�3URVSHFWLQJ��3DUW�2QH�
0LOOHU� '�� &ROOHFWLYH�2ZQHUVKLS� RI� &RS\ULJKW� LQ� 6SLULWXDOO\�6HQVLWLYH�:RUNV�� �'HFHDVHG�$SSOLFDQW�� Y

,QGRIXUQ�3W\�/WG ���������YRO���$XVWUDOLDQ�,QWHOOHFWXDO�3URSHUW\�-RXUQDO S�����
0LQLVWU\� RI� &RPPHUFH�� 7H� 0DQDWX� 7DXKRNRKRNR�� ,QWHOOHFWXDO� 3URSHUW\� /DZ� 5HIRUP� %LOO�� 0DRUL

&RQVXOWDWLRQ�3DSHU�������
0RRUFURIW�+�DQG�%\UQH�$�� ,QWHOOHFWXDO�3URSHUW\�DQG�,QGLJHQRXV�3HRSOHV ,QIRUPDWLRQ ���������YRO������

$XVWUDOLDQ�$FDGHPLF�	�5HVHDUFK�/LEUDULHV���S����
0RUURZ�%�� 0DER�DQG�WKH�2ZQHUVKLS�RI�'UHDPV ��$UW�0RQWKO\�$XVWUDOLD��1RYHPEHU�������SS�����
0XOOHWW� $�� 3UHVHQWDWLRQ� WR� WKH� ,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� :RUNVKRS�� KRVWHG� E\

0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ��0HOERXUQH��2FWREHU������
0XQGLQH�'�� 7KH�6HFRQG�&ULPH ���������3HULSKHU\��,VVXH�1R�����S����
2 %ULHQ�&�� 3URWHFWLQJ� 6HFUHW�6DFUHG�'HVLJQV� �� ,QGLJHQRXV�&XOWXUH� DQG� ,QWHOOHFWXDO� 3URSHUW\� /DZ �

�������YRO���0HGLD�DQG�$UWV�/DZ�5HYLHZ���SS�������DW�S����
2OVVRQ�+�� (FRQRPLF�([SORLWDWLRQ�RI�([SUHVVLRQ�RI�)RONORUH��7KH�(XURSHDQ�([SHULHQFH ��3DSHU�SUH�

VHQWHG�DW�WKH�:RUOG�)RUXP�RQ�3URWHFWLRQ�RI�)RONORUH��3KXNHW��7KDLODQG��$SULO������
2UPRQG�3DUNHU�/�� $ &RPPRQZHDOWK�5HSDWULDWLRQ�2G\VVH\ ���������YRO�������$ERULJLQDO�/DZ�%XOOHWLQ

S ���
3RVH\�DQG�'XWILHOG��%H\RQG�,QWHOOHFWXDO�3URSHUW\��7RZDUGV�7UDGLWLRQDO�5HVRXUFH�5LJKWV�IRU�,QGLJHQRXV

3HRSOHV�DQG�/RFDO�&RPPXQLWLHV��,QWHUQDWLRQDO�'HYHORSPHQW�5HVHDUFK�&HQWUH��&DQDGD�������
3RVH\�'$ DQG�'XWILHOG�*��%H\RQG�,QWHOOHFWXDO�3URSHUW\��,QWHUQDWLRQDO�'HYHORSPHQW�5HVHDUFK�&HQWUH�

&DQDGD�������
3RVH\� '$ DQG� 'XWILHOG� *�� %H\RQG� ,QWHOOHFWXDO� 3URSHUW\�� 7RZDUG� 7UDGLWLRQDO� 5HVRXUFH� 5LJKWV� IRU

,QGLJHQRXV� 3HRSOHV� DQG� /RFDO� &RPPXQLWLHV�� ,QWHUQDWLRQDO� 'HYHORSPHQW� 5HVHDUFK� &HQWUH�
&DQDGD�������

3UHDPEOH� RI� WKH�.RRUL�&HQWUH��8QLYHUVLW\� RI� 6\GQH\��3ULQFLSOHV� DQG�3URFHGXUHV� IRU� WKH�&RQGXFW� RI
5HVHDUFK�������

3ULGPRUH�%�� 7KH�1HZ�*HQHWLFV��5LVNV�DQG�5HZDUGV ���6XPPHU�������<RXQJ�/DZ\HUV�1HZV��S���
3ULYDF\�&RPPLVVLRQHU��+XPDQ�5LJKWV�DQG�(TXDO�2SSRUWXQLWLHV�&RPPLVVLRQ��7KH�3ULYDF\�,PSOLFDWLRQ

RI�*HQHWLF�7HVWLQJ��5HSRUW�1R����6HSWHPEHU������
3ULYDF\� &RPPLVVLRQHU�� ,QIRUPDWLRQ� 3DSHU� 1XPEHU� ��� 7KH� 3ULYDF\� ,PSOLFDWLRQV� RI� *HQHWLF� 7HVWLQJ�

6HSWHPEHU������
4XDQGDPRRND�/DQGV�&RXQFLO�$ERULJLQDO�&RUSRUDWLRQ��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV�������
5$),�&RPPXQLTXH�� 7KH�3DWHQWLQJ� RI�+XPDQ�*HQHWLF�0DWHULDO �� -DQ�)HE� ������ DV� FLWHG� RQ�OLQH� DW

KWWS�ZZZ�FKDUP�QHW�µUDIL�������KWPO�
5HGJZHOO� &� DQG� %RZPDQ�0� �HGV��� ,QWHUQDWLRQDO� /DZ� DQG� WKH� &RQVHUYDWLRQ� RI� %LRORJLFDO� 'LYHUVLW\�

.OXZHU�/DZ�,QWHUQDWLRQDO�������
5HSRUW�RI�WKH�6XE�&RPPLVVLRQ�RQ�3UHYHQWLRQ�RI�'LVFULPLQDWLRQ�DQG�3URWHFWLRQ�RI�0LQRULWLHV�DW�LWV���WK

VHVVLRQ��'UDIW�8QLWHG�1DWLRQV�'HFODUDWLRQ�RQ�WKH�5LJKWV�RI�,QGLJHQRXV�3HRSOHV��8QLWHG�1DWLRQV
'RFXPHQWV�(�&1����������DQG�(�&1���6XE�����������

5LFKDUGVRQ� 1�� ,QGLJHQRXV� %UDQFK� RI� WKH�$XVWUDOLDQ� )LOP� &RPPLVVLRQ�� 7KH� %XVK� 7UDFN� 0HHWV� WKH
,QIRUPDWLRQ�6XSHUKLJKZD\��$SULO������

5LFNHWVRQ�6�� 5HDSLQJ�ZLWKRXW�6RZLQJ��8QIDLU�&RPSHWLWLRQ�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�$QJOR�
$XVWUDOLDQ�/DZ �����������816:�/DZ�-RXUQDO S����

5LFNHWVRQ�6��7KH�/DZ�RI�,QWHOOHFWXDO�3URSHUW\��7KH�/DZ�%RRN�&RPSDQ\��6\GQH\�������
5RVO\�6�� $FFHVV�WR�$UFKLYDO�5HFRUGV�IRU�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�3HRSOHV ��$UFKLYHV�DQG
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0DQXVFULSWV��7KH�-RXUQDO�RI�WKH�$XVWUDOLDQ�6RFLHW\�RI�$UFKLYLVWV��0D\�������SS�������
6DXQGHUV�:��3UHVHQWDWLRQ�DW� WKH�,QGLJHQRXV�&XOWXUDO�DQG�,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\

0LULPELDN�1DWLRQV�$ERULJLQDO�&RUSRUDWLRQ��2FWREHU������
6LPSVRQ� 6�� 5HYLHZ� RI� $XVWUDOLDQ� &RS\ULJKW� &ROOHFWLQJ� 6RFLHWLHV�� $ 5HSRUW� WR� WKH� 0LQLVWHU� IRU

&RPPXQLFDWLRQV�DQG�WKH�$UWV�DQG�WKH�0LQLVWHU�IRU�-XVWLFH�������
6LPSVRQ� 7�� 'UDIW� 5HSRUW� SUHSDUHG� RQ� EHKDOI� RI� WKH� )RUHVW� 3HRSOHV� 3URJUDPPH�� 7KH� &XOWXUDO� DQG

,QWHOOHFWXDO�3URSHUW\�5LJKWV�RI�,QGLJHQRXV�3HRSOHV��-XQH������
6WHSKHQVRQ�0$ DQG�5DWQDSDOD�6��HGV���0DER��$ -XGLFLDO�5HYROXWLRQ��843��6W�/XFLD�������
6WUHOHLQ�/�� 7KH�3ULFH�RI�&RPSURPLVH��6KRXOG�$XVWUDOLD�5DWLI\�����&RQYHQWLRQ����" �LQ�%LUG�HW�DO �HGV��

0DMDK��,QGLJHQRXV�3HRSOHV�DQG�WKH�/DZ��7KH�)HGHUDWLRQ�3UHVV��������SS�������
6XWKHUODQG�-�� 5HSUHVHQWDWLRQV�RI�LQGLJHQRXV�SHRSOHV NQRZOHGJH�DQG�SUDFWLFH�LQ�PRGHUQ�LQWHUQDWLRQ�

DO�SROLWLFV ���������YRO������$XVWUDOLDQ�-RXUQDO�RI�+XPDQ�5LJKWV S����
7KH�$XVWUDOLDQ�1DWLRQDO�&RPPLWWHH�RI� WKH�,QWHUQDWLRQDO�&RXQFLO�RQ�0RQXPHQWV�DQG�6LWHV��7KH�%XUUD

&KDUWHU��7KH�$XVWUDOLDQ�,&2026�&KDUWHU�RQ�&DULQJ�IRU�3ODFHV�RI�&XOWXUDO�6LJQLILFDQFH� �����
9LFWRULDQ� $ERULJLQDO� &RUSRUDWLRQ� IRU� /DQJXDJHV�� /DQJXDJH� &RQIHUHQFH� 5HSRUW�� &DPS� -XQJDL

&RRSHUDWLYH�/WG��������-XO\������
9LFWRULDQ�3ODFH�1DPHV�&RPPLWWHH��5HJXODWLRQV��3URFHGXUHV�DQG�3ROLF\�6WDWHPHQW��0D\������
:HLQHU�-&�� 3URWHFWLRQ�RI�)RONORUH��$ 3ROLWLFDO�DQG�/HJDO�&KDOOHQJH ���������YRO�����,QWHUQDWLRQDO�5HYLHZ

RI�,QGXVWULDO�3URSHUW\�DQG�&RS\ULJKW��S����
:HOOV�.�� 7KH�&RVPLF�,URQ\�RI�,QWHOOHFWXDO�3URSHUW\ ���������YRO�������&XOWXUH�DQG�3ROLF\��$ -RXUQDO�RI

WKH�$XVWUDOLDQ�.H\�&HQWUH�IRU�&XOWXUDO�DQG�0HGLD�3ROLF\��S����
:HOOV� .��$XWKHQWLFLW\�� 3URPRWLRQ� DQG�3URWHFWLRQ� RI�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW� ,VODQGHU�$UW� $$0$

&RQVXOWDQF\��'HFHPEHU������
:ULJKW�6�� 0DER�DQG�WKH�3URWHFWLRQ�RI�$ERULJLQDO�$UW�DQG�&XOWXUH��7KH�([WHQVLRQ�RI�D�/HJDO�5HYROXWLRQ �

6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LS�RIIV��-DQXDU\������
:ULJKW�6��6XEPLVVLRQ�WR�6WRSSLQJ�WKH�5LSRIIV���XQSXEOLVKHG���-DQXDU\������
:\QGKDP�6�� 7KH�0\VWHU\�RI�0DUOR�0RUJDQ�'RZQ�8QGHU ��7KH�$XVWUDOLDQ�0DJD]LQH��������2FWREHU

������S����
<DPLQ�)�DQG�3RVH\�'�� ,QGLJHQRXV�3HRSOHV��%LRWHFKQRORJ\�DQG�,QWHOOHFWXDO�3URSHUW\�5LJKWV �������YRO

������5(&,(/ SS���������

0((7,1*6��:25.6+236��(7&�

,QGLJHQRXV�&XOWXUDO�DQG� ,QWHOOHFWXDO�3URSHUW\�:RUNVKRS��KRVWHG�E\� WKH�4XHHQVODQG�&RPPXQLW\�$UWV
1HWZRUN��2FWREHU������

,QGLJHQRXV� &XOWXUDO� DQG� ,QWHOOHFWXDO� 3URSHUW\� :RUNVKRS�� KRVWHG� E\� 0LULPELDN� $ERULJLQDO� 1DWLRQV�
0HOERXUQH��2FWREHU������

,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��YDULRXV�FRQWULEXWLRQV��������6HSWHPEHU�������6\GQH\�
,QGLJHQRXV�5HIHUHQFH�*URXS�0HHWLQJ��YDULRXV�FRQWULEXWLRQV��0D\�������&DQEHUUD�

&$6(6

$ERULJLQDO�/DQG�&RXQFLO�Y�-RQHV 6XSUHPH�&RXUW�RI�16:��&RXUW�RI�$SSHDO���0HDJKHU��+DQGOH\�DQG
3RZHUOO�--$�����0DUFK������

%DOOLQD�6KLUH�&RXQFLO�Y�5LQJODQG�����������16:/5�����
%MHONH�3HWHUVRQ�Y�:DUEXUWRQ >����@���4OG�5�����
%ROOLQJHU�Y�&RVWD�%UDYD�:LQHV�&R�/WG��������53&����
%UDQG\�Y�+XPDQ�5LJKWV�DQG�(TXDO�2SSRUWXQLW\�&RPPLVVLRQ �����������&/5�����
%XOXQ�%XOXQ�DQG��'HFHDVHG�$SSOLFDQW��Y�5�	�7�7H[WLOHV )HGHUDO�&RXUW�RI�$XVWUDOLD��1R�'*��RI������
%XOXQ�%XOXQ�Y�5�	�7�7H[WLOHV��1R�'*���RI������
&RFR�Y�$1�&ODUN��(QJLQHHUV��/WG �������53&�����&K��
&RPPRQZHDOWK�Y�7DVPDQLD �����������&/5���

���



���
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&RPSXWHU�$VVRFLDWHV�,QWHUQDWLRQDO�,QF�Y�$OWDL ����������,35�����
'DYLG�6\PH�	�&R�Y�&DQDYDQ ����������&/5�����
(DWRQ�Y�<DQQHU 6XSUHPH�&RXUW�RI�4XHHQVODQG���)LW]JHUDOG�3��0F3KHUVRQ�-$��0R\QLKDQ�-���1R������

RI������
(WWLQJKDXVHQ�Y�$XVWUDOLDQ�&RQVROLGDWHG�3UHVV�/WG �XQUHSRUWHG��16:�&$��*OHHVRQ�&-��.LUE\�3��&ODUNH

-$�����2FWREHU�������
)OHWFKHU�&KDOOHQJH�/WG�Y�)OHWFKHU�&KDOOHQJH�3W\�/WG >����@���16:/5�����
)RVWHU�Y�0RXQWIRUG ����������$/5����
+RGJHV�Y�:HOVK ���������,U�(T�5HS�����
+RJDQ�Y�.RDOD�'XQGHH�3W\�/WG ����������,35�����
+RJDQ�Y�.RDOD�'XQGHH�3W\�/WG ����������,35�����
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