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Britain isn’t a member of the Euro so why should 
we be concerned about it?

Well, for several very good reasons.

First: 

If the UK votes to stay in the EU then the  
pressure to join the Euro will build and we have 
obligations under the Lisbon treaty to join at 
some point in the future.

Second: 

We may be able to put off the inevitable day of 
joining for some time, but we would still be tied 
economically to a group of countries whose future 
will be blighted by the Euro for many years.

Third:
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The Euro Groups stated aim is to create a  
Federal Treasury, which will begin moving  
spending and taxation decisions from national  
democracies to Frankfurt or Brussels. 

For example, remember Ireland. 
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In 2008, when the politicians in Ireland  
wanted the Free Market to actually kick in, and 
the banks to fail, the EU threatened to  
financially cripple Ireland. 

The new government out of fear agreed to put the 
entire Irish population into a debt they can  
never repay, in order to repay the German and 
French bond holders who should have lost the  
money they recklessly lent to Ireland.

The austerity that followed led to tens of  
thousands of Irish youth having to leave their 
homeland.

In order to get the EU bailout funds, which they 
were forced to accept, all the finance  
ministers in the EU received the details of the 
Irish budget before the opposition parties or the 
people of Ireland.

The Euro is proving to be the ruin of many other 
member States such as Greece, Portugal and Spain.

Even countries like France and Italy are in  
serious financial difficulties.

So what is wrong with the Euro?
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The Euro has never been a serious monetary  
system. It was the product of a political  
initiative and a brief look at the history  
leading up to the establishment of the currency 
is needed to understand why the Euro is a fatally 
flawed project.
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The problem is the politicians.

They seek to buy the electorate by making  
promises to the people that they can’t afford, and 
one of the things they do to pay for it is to 
print money.

The two main players in the Euro story are France 
and Germany.
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When a country prints too much money it shows in 
the exchange rate. And after the 2nd world war 
many countries in Europe were doing just that, 
except for one… Germany.

Twice in the 20th century Germany suffered from 
rampant inflation of the Deutschmark and as a  
result the German Bundesbank was wiser and more 
determined NOT to repeat the mistakes of the 
past.

If you expand your country’s money supply quicker 
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than other countries it will show in the fall of 
the value of your currency against other  
currencies.

Basically it shows up the politicians for  
printing money and if they could they would  
prefer to keep that quiet.

However the German Deutschmark was so disciplined 
it became one of the safest currencies in the 
world. And in doing so, it showed up the failings 
of other European countries.

With a single currency there would be no  
Deutschmark to expose the printing of money. 
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Today the European Central Bank prints money, 
much to the annoyance of the Germans.

The Euro would be economically disadvantageous 
for Germany so why would they agree to it?

Polling in Germany showed 70% wanted to keep the 
Deutschmark.

The German people were so opposed to the Euro, 
the government launched a 17-million DM add  
campaign to convince them but the people were 
still not buying it.



The Euro  Page 5

.../6

So how did they find themselves in the Euro  
despite their objections?
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The German political class were determined to 
bring about the reunification of East and West 
Germany. It was in their constitution and these 
talks coincided with the latest push led by 
France for the creation of the Euro.

The politics are long and involved, but in short, 
the price Germany would have to pay for  
reunification was to agree to the Euro.

“European monetary union may not have come about 
had it not been for Germany’s reunification.”  
Bundesbank president Karl Otto Pohl

Horst Teltschik the chief foreign policy adviser 
to Chancellor Helmut Kohl noted that:-

 “The German Federal Government was now in a  
position that it had to accept practically any 
French initiative for Europe.” And it did –  
completely defying the will of the German people 
concerning the Euro.

The French always wanted to remove the shadow of 
the Deutschmark. It is reported that officials in 
the office of the French president, claimed:-
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“We may have the nuclear bomb, but the Germans 
have the Deutschmark.

With a simple majority vote, the Council of the 
European Union could admit countries to the Euro 
Zone regardless of their financial state, and they 
did.

Many countries were permitted to join even though 
they were completely unsuited to the Euro.
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Today we see the effects of the mismatch between 
Germany and Greece, Portugal and Spain. And  
perhaps we can understand why the Germans are so 
insistent on the failing countries changing the 
way they govern their financial affairs, after all 
it will be Germany footing the bill.

For a currency to survive across such a diverse 
group of nations, those nations have to submit to 
central political control, and more  
importantly they have to agree that richer parts 
of the EU will permanently transfer money to the 
poorer parts. 

This happens in the USA but there are  
fundamental differences between a United States of 
America and a United States of Europe.
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The fact is, this mishmash of vastly different 
countries are locked in a death spiral of  
increasing debt and only monetary freedom from 
the Euro will ultimately bring any relief.

The Euro was a political project.

It hasn’t worked.

And if we vote to stay in, it will ruin our  
future too.

ENDS


