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January 3, 2019

Mr. Jerry Dias

President

Unifor

205 Placer Court

Toronto, ON M2H 3H9

Dear Mr. Dias:

Re: Estimate of the Economic Impact of GM Oshawa's Closure

Quantitative Economic Decisions, Inc. (QEDinc) is pleased to provide Unifor with this estimate of the

economic implications of closing GM’s Oshawa plant to both Ontario and Canada as a whole.

This analysis builds on previous work conducted by the C4SE in 2015 of the estimated economic impact

of the potential closure of GM’s assembly plant in Oshawa, the contribution of the Detroit Three auto

manufacturers operations in Canada (2016) and earlier assessments of the risks associated with a

collapse of the sector in 2009 and the benefits of subsequent government support for the industry. This

analysis was conducted using QEDinc’s Canadian Modeling System.

In this study we estimate the impact to the economy of the permanent closure of the GM’s Oshawa

assembly plant by the end of 2019. It is worth noting that the economic analysis is based on operations

in 2017 as the most recent full-year data, and prior years, but anticipates higher production in the

Business-as-Usual scenario in 2020 as new vehicles are allocated to GM Oshawa’s assembly plant.

In 2017, 2,600 Unifor workers at GM Oshawa produced 159,000 vehicles and added $680 million to the

nation's GDP. Removing their contribution to the economy leads to...

o Short-term: In 2020, Ontario’s GDP is expected to fall by $5 billion with a loss of 4,000 jobs and
a decline in Ontario government revenues of $330 million
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o Long-term GDP and government revenue: Ontario's economy shrinks by an average of $4 billion
each year to 2030 leading to a reduction in Ontario government revenues of nearly $0.5 billion
and federal government revenues of just over $0.5 billion a year

o Long-term employment: Job losses in Ontario increase over time reaching 14,000 in Ontario and
a further 10,000 elsewhere across Canada by 2025

o Multipliers: In the short-run, nearly $7 in GDP is lost for each dollar of GDP generated by Unifor
workers at GM Oshawa and over the longer-term GDP falls between $4 and $7 per dollar of
Unifor generated GDP lost

Sincerely,

Robin Somerville

President,

Quantitative Economic Decisions, Inc.


