
DATE: January 21, 2016 
 
TO:   WCA Governing Board 
 
FROM: Debbie Enos, Deputy Executive Officer 
 
Through:  Mark Stanley, Executive Officer 
 
SUBJECT: Item 19: Consideration of a resolution to: 1) accept Conservation Easements within the 

Puente Hills totaling 53 acres; and, 2) accept a monitoring fund endowment managed 
by The San Diego Foundation.  

 

 
RECOMMENDATION:  That the Watershed Conservation Authority (WCA): 1) accept conservation 
easements within the Puente Hills totaling 53 acres over portions of Assessor Identification Numbers 
8266-001-902; -903; 8266-002-900; -901; 8266-003-900; and 8266-004-900; and 2) accept a monitoring 
fund endowment managed by The San Diego Foundation.   
 
BACKGROUND:  On December 17, 2009, the California Public Utilities Commission (CPUC) issued a 
decision granting Southern California Edison (SCE) the ability to construct the Tehachapi Renewable 
Transmission Project (TRTP). In connection to the environmental review and approval process for TRTP, 
the U.S. Fish and Wildlife Service (USFWS) issued a biological opinion on July 31, 2010 that obligated SCE 
to perform mitigation to offset TRTP related impacts to occupied and designated critical habitat for the 
coastal California gnatcatcher.   
 
SCE prepared a Final Habitat Mitigation and Monitoring Plan (HMMP) to provide restoration and 
compensation for impacts to certain native vegetation communities and restore disturbed sites to pre-
construction conditions or the desired future conditions. SCE satisfied its obligations by contracting with 
the Habitat Authority to restore habitat consistent with the HMMP on portions of the Habitat Authority’s 
property; permanently conserve via conservation easements the restored sites; and provide perpetual 
and sustained protection monitoring and management of the restored sites. (Exhibit A – CE Site Map) 
 
California Department of Fish and Wildlife (CDFW) has directed that a suitable third-party accept the 
conservation easements. Both RMC and WCA, has been identified as acceptable Conservation Easement 
(CE) Holders.  The San Gabriel and Lower Los Angeles Rivers and Mountains Conservancy (RMC) Board 
approved the acceptance of the Conservation Easements at their November 2015 meeting as an 
alternative to the primary candidate being the WCA.  The CE holder's responsibilities begin at the time the 
Conservation Easements are duly recorded.  The CE's long term monitoring and annual reporting 
requirements commence following the successful completion of the habitat restoration work to be 
conducted by the Habitat Authority and is accepted by CDFW. It is anticipated that the monitoring and 
reporting requirement of the CE will commence approximately five years from the start of restoration 
work to be completed by the Habitat Authority as scheduled to begin this spring (Exhibit B – Sample 
Checklist).    
 
Additionally, SCE was required to establish a monitoring endowment fund for the CE holder.  Before the 
end of December 2015, SCE satisfied this requirement by depositing $41,000 with the San Diego 
Foundation held for the benefit of the CE holder. (Exhibit C – Endowment Calculation) The San Diego 
Foundation will manage the fund, issue earnings reports and will make future annual distributions to the 
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CE holder of record to fund the monitoring and reporting requirement associated with acceptance of the 
Conservation Easements. (Exhibit D - Endowment Agreement). 
 
Staff recommends acceptance of the conservation easements and endowment for monitoring funds as a 
suitable third-party Conservation Easement Holder.  The WCA will accept the conservation easements 
upon receipt of perfect recordable legal descriptions.  
 
FISCAL INFORMATION: Anticipated annual expense for monitoring and reporting is estimated in current 
dollars to be $1,000 annually, this value will be adjusted for inflation.  An Endowment was funded by SCE 
and is held and managed by the San Diego Foundation for the benefit of the Easement Holder of record. 
The fund will make distributions from the Conservation Easement Fund to the Easement Holder, in order 
to offset the costs/expenses incurred by the Easement Holder in performing its monitoring and inspection 
obligations under each Conservation Easement. 
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Exhibit B 
 

Annual Review of the Conservation Easement Areas on Puente Hills Habitat Preservation 

Authority land in Powder Canyon, La Habra Heights, CA 

(SCE TRTP Mitigation) 

 

<<INSERT CONSERVATION EASEMENT HOLDER>> 

PROHIBITED ACTIVITIES 
 

 

(Circle One) 
            NOT 

1. Unseasonal Watering  OBSERVED       OBSERVED  N/A 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 (If observed, describe corrective action or response taken) 

 

            NOT 

2. Use of herbicides, pesticides,  OBSERVED       OBSERVED  N/A 

biocides, fertilizers, or other  

agricultural chemicals, except  

as vector control or to control  

invasive plant species. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 

            NOT  

 

            NOT 

4. Off-Road Vehicle use   OBSERVED       OBSERVED  N/A 

 Or use of motorized vehicles 

 off existing roadways. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 
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     NOT 

5. Livestock grazing or agriculture. OBSERVED       OBSERVED  N/A 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 
            NOT 

6. Horseback riding, bicycling,   OBSERVED       OBSERVED  N/A 

 hunting or fishing or other  

 prohibited recreational activities.  

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 
            NOT 

7.  Commercial or industrial uses. OBSERVED       OBSERVED  N/A 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 
            NOT 

8.  Any physical evidence of legal OBSERVED       OBSERVED  N/A 

 or de facto division, subdivision 

 or partitioning of the property 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 

 
            NOT 

9.  Construction or placement of any OBSERVED       OBSERVED  N/A 

 building, billboard, sign, or any 

other structure or improvement of 

any kind. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 
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            NOT 

10. Dumping or accumulation of trash, OBSERVED       OBSERVED  N/A 

 soil, ashes, refuse, waste, bio-solids 

 or any other materials. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 
            NOT 

11. Planting, introduction or dispersal OBSERVED       OBSERVED  N/A 

 of non-native or exotic plant or  

 animal species. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 
            NOT 

12. Excavation or extraction of  OBSERVED       OBSERVED  N/A 

 minerals/soil. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

             
    NOT 

13. Recent alterations of    OBSERVED       OBSERVED  N/A 

 topography/grading, including 

building of roads. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 
            NOT 

14. Recently removed, cut, or destroyed  OBSERVED       OBSERVED  N/A 

trees,shrubs, or other vegetation 

 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 
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            NOT 

15.   Manipulating, impounding, or  OBSERVED       OBSERVED  N/A 

 altering of any water, body of water,  

or water course  or any other  

activities detrimental to water quality. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

(If observed, describe corrective action or response taken) 

 

 

Additional 

Notes:________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 
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                             EXHIBIT C
Endowment Funding Requirement Calculation

Year Endowment Account

Net Rate of Return 
(Dividend 

Reinvestment Period) *

Net annual rate for 
graduated annuity 
(Starting year 6)**

Annual 
Withdrawal to 

Perform Reporting

0 Initial Funding Endowment Value $41,500

1 $41,500 4.5%

2 $43,368 4.5%

3 $45,319 4.5%

4 $47,358 4.5%

5 $49,490 4.5%

6 Program Achieves Sustainable Balance $51,717 1.95% $1,009

Check Formula PV=payment/(net annual interest rate 
for graduated annuity) required to 
produce $1,000/year worth of buying 
power in perpetuity

$51250

2.5% Estimated Annual WCA Personnel Budget Increase

* Net Investment Rate of Return = 4.5%  Fund Growth Period Years 0-5
** Net rate for graduated annuity ((1+4.5%)/(1+2.5%))-1=1.95%  Distribution Period Year 6 - in perpetuity

For the payout rate from the endowment investment return to be sustainable in the long run and to maintain the buying power 
of the reporting requirement annual fee of $1000 (in present value dollars)  a condition of financial equilibrium must be 
obtained. Therefore, for an endowment to support the reporting activity in perpetuity, the growth of the endowment fund must 
be matched by the Authority’s cost-rise average (the annual growth rate of personnel costs).  In order to achieve support in 
perpetuity — the endowment must grow at the rate of cost increase to maintain its funding power over time and preserve the 
real value of the endowment.  The Calculation below is constructed to obtain such an equilibrium. 

�1

Item 19

8



�1

Item 19

9



Item 19

10

denos
Text Box
Exhibit D



Item 19

11



Item 19

12



Item 19

13



Item 19

14



Item 19

15



Item 19

16



Item 19

17



Item 19

18



Item 19

19



Item 19

20



Item 19

21



Item 19

22



Item 19

23



Item 19

24



Item 19

25



 

 

January 21, 2016 – Item 19 
 
 

RESOLUTION 2016-13 
 

RESOLUTION OF THE WATERSHED CONSERVATION AUTHORITY TO: 1) 
ACCEPT CONSERVATION EASEMENTS WITHIN THE PUENTE HILLS 
TOTALING 53 ACRES OVER PORTIONS OF ASSESSOR IDENTIFICATION 
NUMBERS 8266-001-902; -903; 8266-002-900; -901; 8266-003-900; 
AND 8266-004-900; AND, 2) ACCEPT A MONITORING FUND 
ENDOWMENT MANAGED BY THE SAN DIEGO FOUNDATION.   

 
WHEREAS, the Watershed Conservation Authority (WCA) has been established to facilitate joint projects 
between the Rivers and Mountains Conservancy and Los Angeles County Flood Control District; and 
 
WHEREAS, The Watershed Conservation Authority has been established to focus on projects which will 
provide open space, habitat restoration, and watershed improvement projects in both the San Gabriel 
and Lower Los Angeles Rivers watershed; and 
 
WHEREAS, this action accepts conservation easements within the Puente Hills totaling 53 acres over 
portions of Assessor Identification Numbers 8266-001-902; -903; 8266-002-900; -901; 8266-003-900; 
and 8266-004-900; and 
 
WHEREAS, this action accepts a monitoring fund endowment managed by The San Diego Foundation; 
and  
 
WHEREAS, this action is exempt from the environmental impact report requirements of the California 
Environmental Quality Act (CEQA). 
 
Therefore be it resolved that the WCA hereby: 
 

1. FINDS that this action is consistent with the purposes and objectives of the WCA. 

2. FINDS that the actions contemplated by this resolution are exempt from the environmental 
impact report requirements of the California Environmental Quality Act. 

3. ADOPTS the staff report dated January 21, 2016. 

4. ACCEPTS conservation easements within the Puente Hills totaling 53 acres over portions of 
Assessor Identification Numbers 8266-001-902; -903; 8266-002-900; -901; 8266-003-900; and 
8266-004-900. 

5. ACCEPTS a monitoring fund endowment managed by The San Diego Foundation.  

~ End of Resolution ~ 

 
        // 
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Resolution 2016-13 
 

 

 
 

Motion: _______________________ Second: _______________________ 
 

Ayes: _________ Nays: ____________ Abstentions: _____________ 
 
 
 
Passed and Adopted by the Board of the 
WATERSHED CONSERVATION AUTHORITY 
On January 21, 2016 
 
 
 

 _________________________________ 
 Brian Mejia, Chairperson

 
ATTEST: ______________________ 
  Terry Fujimoto  
  Deputy Attorney General 
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